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ASSISTANT SECRETARY OF DEFENSE (INTERNATIONAL SECURITY AFFAIRS) 

The attached documents were provided to the Carter-Reagan Transition Team. The 
information withheld from the documents has been reviewed with the determination 
that it is currently and properly classified within the meaning of ~xecutive 
Order 12065. The unauthorized release of this information could create or in
crease international tensions contrary to the national security of the United 
States, thereby adversely affecting the national security. Therefore, the in
formation is denied under the provisions of 5 USC 552(b)(l). 

The Initial Denial Authority is Mr. Franklin D. Kramer, Acting Assistant 
Secretary of Defense (International Security Affairs) . 
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MEMORANDUM FOR USD(P) 

THROUGH: ASD(ISA) 

SUBJECT: -CY 81 Issues 

Per )·our attached memorandum, I ha\·e listed the key NATO and 
European issues and problems that ,,·e should continue. to focus 
on in CY 1981. 

NATO 

Maintain NATO's fon:ard movement on force capbili ty and readiness, 
R/S/I, and long-term planning and programs, specifically: 

·.· .. 

. .' .. 
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\ \l) - Continue to press for standardization 
but in multilateral/bi~ateral contexts. 
major programs.) 

(u) 

BILATERAL 

There are a number of important bilateral iss~es 
pursue in CY 81: 

Negotiations 
rights. 

S~imulate more forthco~ing 
of Portug3l and Turkey. 
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• Although the above list is not all inclusive, those are the mqre 
critical issues req4iring our attention in CY 81. 

Atta.ch~.~rit 
a/s 



(U) 

~IAJOR PROGRA~!S • • Encourage NATO adoption of I-TO\\" 1;hile we press on to define 
3d generation ATGW Family of ~eapons and to develop a MOU. 

Press for ~ATO adoption of PAPS procedures. Develop procedures, 
Kith DRE, for processing ~ATO ~iissio~ ~eed Documents (M~Ds). 

Develop ne1; candidates for Famil;· of \:c;:pons concept, e.g., 
mines, air-to-ground. 

~·lonitor c:~.:..::,/::c revie,\· of Nili t~:-:· 
(AC/303). 

r:-------r------. 
, ... l; 11 ~ •• • ";'1 

fc:- standardization 

• 



\,\4) Revise DoDD 2010.6, "K.\10 Stanca:rcization." 
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S£CU?.17'Y ~~FA!~S 

S::E.J~CT: 

l ;,;;. 

ASSISTANT SECRETARY OF DEFENSE 

WASHINGTO~ ... D.C. 20301 

24 :·:oveobcr 1980 

T.1E: fcllc.:i~.; is s·~b:::itted in response to your r~-~~est for Outstanding I.;sues, 
?.:cent Act:i·::.:ies and Organization for cse in transition planning. 

Outs:a~~!~z Issues 
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Longer Te= 

;..~cach:"le;;.ts 

L\ :,~c:~l~l:: /-.cti,_.·ity Reports (l>;ov) 
C·rcan:ze. tiv:-. C:tnr: 
Eios (D~S~ and Director, IA Regie'-) 

. ·.·. 

.. ., .. 
·;'-" .· .. ·-:·-. . .. 

..:---, l' /; 
. · ; ~<.....:. L.::.= li-.:1~ 

??..::::~IC L. C!{API:·: 
Deputy Assi.s:ant Sec:-etary of Defense 

Internatic~al Se~urity A:fairs 
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BAc::G~OUXD PAP2R 

3~tiJE:T: Outstanding Issues in Asia • 
~!aintain the ~~~e~re~: balance o~ the K:ro&n Peninsula . 

• Iss;1es: 

-\:" . 

~"' ... ______________ ......,_ 
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·-:~ E;.:p::::ite r.iil itary co;-,structio:-. ~:--o:.:-:::-:-;; ;il =::::;-,:pt, 0.-;:::n, J(~nyD, 5:-::-.• :ll i~, 
and ~fcgo Gerc:e. 

i/ork. tv r::ukc. ro;.;: i:1e r.z.·:.::!l and o~::eo pZ:?c-:::t [;;.~ pr:s~:~::~:. easier Cl:-:~ ii:·:li'= 

accepta~ l e throt.:!i!"-:·:> 1..:~ th= I r.d i vr: O=.;;en . 

----------------------·-·--·~:.-:;::.;::.:.·.:::.:.:..=:::::.-.-.~:::::.-.~~==··-·-

_.· .. :.::ss ,.., .... ___ ,_, 
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Cc:--oti:'"!W:; to p;..~rs!.:: i!:::cezs :o Eu:--c?:;;~n f~cil tia::; f.:.-r· cJ.::~lo~.-:7:-~nts in u 
S\·:A c~:--1 tins;::.:-,:. 

Ei;':"?T ----

Purst:~ ;;-:~;~:~s~d or ~:>r-e rC;:g~li:::L:::-.. ~ 2cc.~:~:- to f'--'~-!1 ti~:; o;, the ?acifi:; 
route. 
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·········:;":·.::.::::: ...... . . ·_·;::·.:·.::::::::: 

... ·.·.::::::::.-· --.·· --.-.·.·.::: 
-··· :: :.~-:~:::: .. :::":~':~----:.~~-;-~~-;.--:~-~-~:-~:i;";"~;,;:.;.:.:_~:.:.~:.;:::_~:~.=:.=;;_;::~~{:£:':";;~-;;; 

'u - Continu~ pla~s to develO;J R.,s Eanas as a r::a~ st<~ging/tr<~nsit facility . 



\ .. 
\.. .. · .. 

\ , 

S~C~::: TY ASS I STi-.t:CE 

(~ 
·, / 

See~. increases in Ft-iS credi!s and IH:T ;:H·o;ra~~ to 
interests in South·::.,st Asia. 

eXpand i :;;; 

{,) • 
',''-' ,. Seek removal or a~e.,clment of legisla1:ive restrictions th'lt hin~!r actions 

. ·..; 

to supp.?rt our exp:anC:ing interests in South·.·:.:"=st Asia. 
I' 

.·: . 

- ~~~ro~e r~1e:ions ~ith Algeria ~:ith~~: j!~pardizi~3 lo~;-t~~e friendship 
a~:i r.i1 !~~ry co::~:::--atio:: · .. t!:~ :·-:,:-oc:':· . 
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.W lc.::cease se:~rity assistan:; tc Tu01lsi~ to help r.:et gcc·,·Ji;;: thceat 

i' : ::?'.; :J-. 

LIBt:F.i . .:. 

tv. ) - f-\alnta·in Libe.ria's traditional pro•,!'.11eric:.~n atti.t~de .under tha. O:~e r.~;lmc.:_:,,. 
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ASSISTANT SECRETARY OF DEFENSE (INSTALLATIONS AND LOGISTICS) 

The Assistant Secretary of Defense for Installations and 
Logistics has provided 103 issue papers, of which 23 were 
prepared by the Defense Supply Agency. All documents are 
released in their entirety with the exception of minor dele
tions in five documents. Rationale for deleting this infor
mation is as follows: 

a. ''Modernization and Expansion of Conventional Ammuni
tion Production Base.'' Paragraph four is denied under the 
provisions of 5 u.s.c. 552(b)(5) in that it contains Depart
ment of Defense opinions and recommendations submitted to 
the President concerning Department of Defense Budget for 
FY 78. The unauthorized public release of departmental 
recommendations concerning the budget prior to the President's 
decision and submission to Congress would be prejudicial to 
good management principles and functioning of government. 

b. ''Aircraft Industry Capacity." That portion contain
ing the major findings of the study ia denied under exemption 
5 U.S.C. 552(b)(5) as it is an interagency document which 
contains advice, opinions and recommendations of a joint 
Department of Defense/Office of Management and Budget Study 
Group. Public release of this information would severely 
restrict the flow of advice and information considered vital 
to making rational and responsible decisions affecting the 
defensive posture of the United States. 

c. "Mobile Logistic Support Force (MLSF).'' Information 
denied is properly and currently classified under the provi
sions of Executive Order 11652 and is denied under exemption 
5 U.S.C. 552(b)(l). Disclosure of this information would 
provide a foreign nation an insight into the war potential 
and defense plans of the United States. 

d. ''Minimum Required Logistics Augmentation, Europe 
(MR-LOGAEUR)." Document is currently and properly classified 
in accordance with Executive Order 11652. Therefore, this 
information is denied under the provisions of 5 U.S.C. 552(b) (1) 
as knowledge of this information by a foreign power would weaken 
or nullify the effectiveness of a defense plan and project vital 
td the security of the United States. 

I 
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DEPARTMENT OF THE AIR FORCE 
WASHINGTON, D.C. 20330 

OFFICE OF THE SECRETARY 

January 19, 1981 

MEMORANDUM FOR DIRECTOR, FREEDOM OF INFORMATION AND SECURITY REVIEW 

SUBJECT: U.S. New and World Report and the Armed Forces Journal 
Freedom of Information Requests for Transition Issue Papers 
(DFOI-81-44; DFOI-81-49) 

In response to the November 11, 1980 Memorandum from Special 
Assistant Secretary of Defense, Peter Hamilton, subject: Transi
tion Coordination, the Department of the Air Force prepared 
a transition book entitled "Administrative and Personal Orienta
tion for Newly Appointed Officials." All contents of the book 
have been determined to be releasable. Two copies of the book 
are enclosed with this memorandum. 

No documents have been determined to be partially releasable. 

In addition to the enclosures, the Department of the Air 
Force provided programming and budgeting information in response 
to Mr. Hamilton's memorandum. The programming and budgeting 
information is classified in its entirety and is determined 
not to be releasable because it contains information that, if 
disclosed, would cause at least identifiable damage to the national 
security. This information is exempt from disclosure under 
5 USC 552(b) (1) and Air Force Regulation 12-30, paragraph 10a. 
Tho undo,,ignod 1• tho 1n1ti•l do:ial autho,it~ 

ROBERT W. CRITTENDEN 
Deputy Administrative Assistant 



DEPARTMENT OF THE AIR FORCE 
WASHINGTON. D.C. 20330 

O~FICE OF'" TH£ SECRETARY 

January 19; 1981 

MEMORANDUM FOR DIRECTOR, FREED0M OF INFORMATION AND SECURITY REVIEW 

SUBJECT: U.S. New and Worll.l Report aiiil the Armed.Forces Journal 
Freedom of Information Requests for Transition Issue Papers 
(DFOI-81-44; DFOI~81-49) 

In response to the November 11, 1980 Memorandum from Special 
Assistant Secretary,of Defense; Peter Hamiltov; subject: Transi
tion Coordination, the DepartmeQt of the Air Force prepared 
a transition book entitleo "Administrative and Personal Orienta
tion for Newly Appointee Official§,i• All contents of the book 
have been determine(! to be releasable. Two copies of the book 
are enclosed with this mem6ranoum: 

No documents have been determined to be partially releasable. 

In add(tibn to ~he enclosures, the Department of the Air 
.Force provided programming and budgeting information in response 
to Mr. Hamilton's mem6ra~d~m. The programming and budg~ting 
information is classified iii its entirety and is determined 
not to be releasable 6ibauie it contains intormation that, it 
disclosed, would cause at ieas~ identifiable damage to the national 
security. This informaU~m is exempt from disclosure under 
5 USC 552(b) (1) and Air Force Regulation 12-30• paragraph lOa. 
The undersigned is ~he initial denial authorityl 

:. . (51;w~- . 

~ :. I • I ... 

ROBERT w. CRITTENDEN 
Deputy Administrative Assis~ari~ 
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Ill 
January 26, 1980 
NUMBER 5100.1. 

Department of Defense Directive ASD(C) 

SUBJECT: Functions of the Department of Defense and its Major 
Components 

References: (a) DoD Directive 5100.1, subject as above, Decem
ber J1, 1958 (hereby canceled) 

(b) Title ')0, United States Code, Section 401, Sec
tion 2 of the National Security Act of 194.7, as 
amended 

(c) DoD Directive 5.158. 1, 110rganization of the 
Joint Chiefs of Staff and, Relaqonships with 
the Office of the Secretary of Defense," January 26, 1980 

(d) Title 10, United States Code, Section 125, 
(National Security Act of 1947, as ame.;tded) 

A. REISSUANCE AND PURPOSE 

1. This Directive reissues reference (a).. 

2. Under the authority of reference (b), Congress described 
the basic policy embodied in the Act as follows: 

"In enacting this legislation, it is the intent of Congress 
to provide a comprehensive program for the future security of 
the United States; to provide for the establishment of integrated 
policies and procedures for the departments, agencies, and func
tions of the Government relating to the national security; to 
provide a Department of Defense, including the three ~ilitary 
departments of the Army, the Navy (including naval aviation 
and the United States Marine Corps), and the Air Force under the 
direction, authority, and control of the Secretary of Defense; 
to provide that each military department shall b~ separately 
organized under its own Secretary and shall function under the 
direction, authority, and control of the Secretary of Defense; 
to provide for their unified direction under civilian control of 
the Secretary of Defense but not to merge these departments or 
services; to provide for the establishment of unified or specified 
combatant commands, and a clear and direct line of command to 
such commands; to eliminate unnecessary duplicatio~ iQ the 
Department of Defense, and particularly in the fiel~ of research 
and engineering by vesting its overall direction and control in 
the Secretary of Defense; lo provide more effective, efficient, 
and economical administration in the Depar~ent of P~fense; to 
provide for the unified strategic direction of the comba~ant 
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forces, for their operation under unified command, and for their 
integration into an efficient team of land, naval, and air forces 
but not to establish a single Chief of Staff over the armed forces 
nor an overall armed forces general staff. 11 

3. To provide guidance in accordance with the policy declared by 
Congress, the Secretary of Defense, with the approval of the President, 
hereby promulgates the following statement of the functions of the 
Department of Defense and its major components. 

B. ORGANIZATIONAL RELATIONSHIPS IN THE DEPARTMENT OF DEFENSE 

I. All functions in the Department of Defense and its component 
agencies are performed under the direction, authority, and control of 
the Secretary of Defense. 

2. The Department of Defense includes the Office of the Secretary 
of Defense, the Military Departments and the Military Services within 
those Departments, the Organization of the J·>int Chiefs of Staff, the 
Unified and Specified Commands, and such oth" agencies as the Secretary 
of Defense establishes to meet specific requirements. 

a. In providing immediate staff assistance and advice to the 
Secretary of Defense, the Office of the Secr•.!tary of Defense and the 
Organization of the Joint Chiefs of Staff, though separately identified 
and organized, function in full coordination and cooperation in accord
ance with DoD Directive 5158.1 (reference (c)). 

(I) The Office of the Secretary of Defense includes the 
offices of the Under Secretaries of Defense; Assistant Secretaries of 
Defen~e; the General Counsel of the Department of Defense; the Assist
ants to the Secretary of Defense; and such other staff offices as the 
Secretary of Defense establishes to assist him in carrying out his 
duties and responsibilities. The functions •>f the heads of these offices 
shall be as assigned by the Secretary of Defense in accordance with 
existing laws. 

(2) The Joint Chiefs of Staff, .ts a group, are directly 
responsible to the Secretary of Defense for :he functions assigned to 
them. Each member of the Joint Chiefs of St.tff, other than the Chair
man, is responsible for keeping the Secretary of his Military Department 
fully informed on matters considered or actetl upon by the Joint Chiefs 
of Staff. 

b. Each Military Department (the Department of the Navy to 
include naval aviation and the United States Marine Corps) shall be 
separately organized under its own Secretary and shall function under 
the direction, authority, and control of the Secretary of Defense. The 
Secretary of a Military Department shall be responsible to the Secre
tary of Defense for the operation of such Department as well as its 

2 
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efficiency. Orders to the Military Derartments shall be issued through 
the Secretaries of these Departments, or their designees, by the Secre
tary of Defense or under authorjty specifically delegated in writing by 
the Secretary of Defense or provided by law. 

c. Commanders of Unified and Specified Commands are responsible 
to the President and the Secretary of Defense for the accomplishment of 
the military missions assigned to them. The chain of command runs from 
the President to the Secretary of Defense and through the Joint Chiefs 
~f Staff to the commanders of Unified and Specified Commands. Orders to 
such commanders shall be issued by the President or the Secretary of 
Defense, or by the Joint Chiefs of Staff by the authority and direction 
of the Secretary of Defense. These commanders shall have full operational 
command over the forces assigned to them and shall perform such functions 
as are prescribed by the Unified Command Plan and other directives 
issued by competent authority. 

3. The functions assigned hereafter may be transferred, reassigned, 
abolished, or consolidated by the Secretary of Defense in accordance 
with the procedures established and the authorities provided in the 
National Security Act of 1947, as amended (10 U.S.C. 125) (reference 
(d)). 

C. FUNCTIONS OF THE DEPARTMENT OF DEFENSE 

As prescribed by higher authority, the Department of Defense shall 
maintain and employ armed forces to: 

!. Support and defend the Constitution of the United States against 
all enemies, foreign and domestic. 

2. Ensure, by timely and effective military .action, the security of 
the United States, its possessions, and areas vital to its interest. 

3. Uphold and advance the national policies and interests of the 
United States. 

4. Safeguard the internal security of the United States. 

D. FUNCTIONS OF THE JOINT CHIEFS OF STAFF 

The Joint Chiefs of Staff, consisting of the Chairman; the Chief of 
Staff, U.S. Army; the Chief of Naval Operations; the Chief of Staff, 
U.S. Air Force; and the Commandant of the Marine Corps, and supported by 
the Organization of the Joint Chiefs of Staff, constitute the immediate 
military staff of the Secretary of Defense. The Joint Chiefs of Staff 
are the principal military advisers to the President, the National 
Security Council, and the Secretary of Defense. In performance of their 
functions of advising and assisting the Secretary of Defense, and subject 
to the authority and direction of the President and the Secretary of 
Defense, it shall be the duty of the Joint Chiefs of Staff to: 
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1. Serve as advisers and as military staff in the chain of opera
tional conunand with respect to Unified and Specified Conunands, to pro
vide a channel of cooaunications from the Pn~sident and Secretary of 
Defense to Unified and Specified Commands, and to coordinate all conununi
cations in matters of joint interest addresst'd to the commanders of the 
Unified or Specified Commands by other authority. 

2. Prepare strategic plans and provide for the strategic direction 
of the armed forces, including the direction of operations conducted by 
commanders of Unified and Specified Conunands and the discharge of any 
other function of command for such commands directed by the Secretary of 
Defense. 

3. Prepare joint logistic plans and assign logistic responsibili
ties to the Military Services and the Defens<" Logistics Agency in accord
ance with those plans; ascertain the logistic support available to 
execute the general war and contingency plano. of the commanders of the 
Unified and Specified Commands; review and f(Commend to the Secretary of 
Defense appropriate logistic guidance for th• Military Services which, 
if implemented, shall result in logistic readiness consistent with the 
approved strategic plans. 

4. Prepare integrated plans for military mobilization. 

5. Provide adequate, timely, and reliable joint intelligence for 
use within the Department of Defense. 

6. Review major personnel, materiel, an(! logistic requirements of 
the armed forces in relation to strategic and logistic plans. 

7. Review the plans and programs of commanders of Unified and 
Specified Commands to determine their adequacy, feasibility, and suit
ability for the performance of assigned missions. 

8. Provide military guidance for use by the Military Departments, 
the armed forces, and the defense agencies in the preparation of their 
respective detailed plans. 

9. Participate, as directed, in the preparation of combined plans 
for military action in conjunction with the armed forces of other nations. 

10. Recommend to the Secretary of Defense the establishment and 
force structure of Unified and Specified Comnands in strategic areas. 

11. Determine the headquarters support, such as facilities, person
nel, and communications, required by commanders of Unified and Specified 
Commands, and recommend the assignment to the Military Departments of 
the responsibilities for providing such support. 

12. Establish doctrines for unified operations and training, and 
for coordination of the military education of members of the armed forces. 

4 
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13. Recommend to th~ Secretary of Defense the assignment of primary 
responsibility for any function of the armed forces requiring such 
determination and the transfer, reassignment, abolition, or consolidation 
of such functions. 

14. Prepare and submit to the Secretary of Defense, for information 
and consideration in connection with the preparation of budgets, state
ments of military requirements based upon U.S. strategic considerations, 
current national security polic~, ~nd strategic war plans. These state
ments of requirements shall include tasks, priority of tasks, force 
requirements, and general strat!gic guidance for developing military 
installations and bases and for equipping and maintaining military 
forces. 

15. Advise and assist the >ecretary of Defense in research and 
engineering matters by preparin~: statements of broad strategic guidance 
to be used in the preparation of an integrated DoD program; statements 
of overall military requirement>; stat~ments of the relative military 
importance of development activities to meet the needs of the Unified and 
Specified commanders; and recomnendations for the assignment of specific 
new weapons to the armed forces. 

16. Prepare and submit to the Secretary of Defense for information 
and consideration general strat•:gic guidance for the development of 
industrial mobilization program:;. 

17. Prepare and submit to the Secretary of Defense military guidance 
for use in the development of mLlitary aid prpgrams and other actions 
relating to foreign military fo·ces, including recommendations for 
allied military force, materiel, and facilities requirements related to 
U.S. strategic objectives, curr,~nt national security policy, strategic 
war plans, and the implementation of approved programs; and make recom
mendations to the Secretary of llefen.:;e, as necessary, to keep the 
Military Assistance Program in ,·op.sonance with agreed strategic concepts. 

18. Provide U.S. repre~entaLion on the Military Staff Committee of 
the United States Mission to tht· United Nations, in accordance with the 
provisions of the Charter of tht· United Nations, and representation on 
other properly authorized !DiliLtry staffs, boards, councils, and mis
sions. 

19. Perform such other duti•·s as the President or the Secretary of 
Defense may prescribe. 

E. FUNCTIONS OF THE MILITARY DEPARTMENTS AND THE MILITARY SERVICES 

I. The chain of command for· purposes other than the operational 
direction of Unified and Specified Commands runs from the President to 
the Secretary of Defense to the Secretaries of the Military Departments. 
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2. The Military Departments, under their respective Secretaries and 
in accordance with sections B. and D., shall: 

a. Prepare forces and establish reserves of equipment and 
supplies for the effective prosecution of war, and plan for the expan
sion of peacetime components to meet the needs of war. 

b. Maintain mobile reserve forces in readiness, properly 
organized, trained, and equipped for employment in an emergency. 

c. Provide adequate, timely, and reliable departmental intel
ligence for use within the Department of Defense. 

d. Organize, train, and equip forces for assignment to Unified 
or Specified Commands. 

e. Recommend appropriate logistic guidance to the Secretary of 
Defense for their respective Military Departments that, if implemented, 
will result in logistic readiness consistent with approved strategic 
guidance; and verify the continuing adequacy of approved logistic 
guidance and the resources available to their respective Military 
Departments. 

f. Prepare and submit budgets to the Secretary of Defense for 
their respective Departments; justify budget requests before the Con
gress as approved by the Secretary of Defense; and administer the funds 
made available for maintaining, equipping, and training the forces of 
their respective Departments, including those assigned to Unified and 
Specified Commands. The budget submissions to the Secretary of Defense 
by the Military Departments shall be prepared, among other considerations, 
on the basis of the advice of commanders of forces assigned to Unified and 
Specified Commands. Such advice, in the case of component commanders of 
Unified Commands, will be in agreement with the plans and programs of the 
respective Unified commanders. 

g. Conduct research; develop tactics, techniques, and organi
zation; and develop and procure weapons, equipment, and supplies essential 
to fulfill the functions hereafter· assigned. 

h. Develop, garrison, supply, equip, and maintain bases and 
other installations, including lines of communication, and provide 
administrative and logistic support for all forces and bases. 

i. 
detachments 
support the 

Provide, as directed, such forces, military missions, and 
for service in foreign countries as may be required to 
national interest of the United States. 

j. Assist in training and equipping the military forces of 
foreign nations. 

6 
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k. Assist each other in the accomplishment of their respective 
functions, including the pioviSi1n Of ~~rsonnel, intelligence, training, 
facilities, equipment, Supplies, and services. 

3. The forces developed and trained ·to perform the primary func
tions set forth hereafter shall Je employed to support and supplement 
the other Military Services in ctrrying out their primary functions, 
where and whenever sUch ParticiP•tion sh811 result in iricreased effec
tiveness and shall contribute to the accomplishment of the. overall 
military objectives. As for collateral functions, while the assignment 
of such functions may establish further justification for stated force 
requirements, such assignment sh•ll not be used as the basis for estab
lishing additional force require,nents. 

a. Functions of the Dep:trtment of the Army 

(I) The Department of the Army is responsible for the 
preparation of land forces neces ;ary for the effectiv~ prosecution of 
war except as otherwise assigned 8nd; in accordance with integrated 
mobilization plans, for the expa.tsion of the peacetime components of the 
Army to meet the needs of war. 

(2) The Army, withi11 the Departme·nt of the Army, includes 
land combat and service forces and ,!'; 11 Ch aviation and water transport as 
may be organic therein. 

(3) The primary fundions of the Army are to: 

(a) Organize, train, and equip Army forces for the 
conduct of prompt and sustained o:ombat operations on land; specifically, 
forces to defeat enemy land fore• 's and to seize, occupy, and defend land 
area. 

(b) Organize, train, and equip Army Sir defense units, 
including the provision of Army -·orces as required for the defense of 
the United States against air at1.ack, in accordance with doctrines 
established by the Joint Chiefs of Staff. 

(c) Organize, equip, aDd provide Army forces in coordina
tion with the other Services, for joint a·mphibious and airborne opera
tions, and to provide for the training of such forces, in accordance 
with doctrines established by th•· Joint Chiefs of Staff. 

1 Develop, _in coordination with the other Services, 
doctrines, tactics, techniques, and equipment of interest to the Army 
for amphibious operations not provided for in E.3.b.(3)(b)~ and 
E.3.b. (3)(d). 

2 Develop, :.n coordination with the other Military 
Services, the doc trifles, procedUJ·es, .ind equipment employed b}r Army and 
Marine Forces in airborne operat~ons. The Army shall have primary 
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interest in the development of those airborne doctrines, procedures, and 
equipment that are of common interest to the Army and the Marine Corps. 

(d) Provide an organization capable of furnishing 
adequate, timely, and reliable intelligence for the Army. 

(e) Provide forces for the occupations of territories 
abroad, to include the initial establishment of military government 
pending the transfer of this responsibility to other authority. 

(f) Formulate doctrines and procedures.for the organ
izing, equipping, training, and employment of forces operating on land, 
except that the formulation of doctrines and procedures for the organiza
tion, equipping, training, and employment of Marine Corps' units for 
amphibious operations shall be a function of the Department of the Navy, 
coordinating as required by E.3.b.(3)(b)~. 

(g) Conduct the following activities: 

I Functions relating to the management and operation 
of the Panama Canal as assigned by the Secretary or Deputy Secretary of 
Defense. 

~ The authorized civil works program, including 
projects for improvement of navigation, flood control, beach erosion 
control, and other water resource developments in the United States, its 
territories, and its possessions. 

3 Certain other civil activities prescribed by law. 

(4) The collateral functions of the Army are to train forces 
to interdict enemy sea and air power and communications through operations 
on or from land. 

b. Functions of the Department of the Navy 

(f) The Department of the Navy is responsible for the 
preparation of Navy and Marine Corps forces necessary for the effective 
prosecution of war except as otherwise assigned and, in accordance with 
integrated mobilization plans, for the expansion of the peacetime com
ponents of the Navy and Harine Corps to m~et the needs of war. 

(2) Within the Department of the Navy, the Navy includes 
naval combat and service forces and such aviation as may be organic 
therein, and the Marine Corps includes not less than three combat divi
sions and thre_e air wings and such other land combat, aviation, and 
other services as may be organic therein. 

(3) The primary functions of the Navy and the Marine Corps 
are to: 

8 
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(a) Organize, train, and equip Navy and Marine Corps 
forces for the conduct of prompt and ~ustained combat operations at sea, 
including operations of sea-based aircraft and land-based naval air 
components, specifically, forces to seek out and destroy enemy naval 
forces and to suppress enemy sea commerce, to gain and maintain general 
naval supremacy, to control vitai sea areas, to.protect vital sea 
lines of communication, to establish and maintain local superiority 
(including air) in an area of naval operations, to seize and defend 
advanced naval bases, and to conduct such land and air operations as 
may be essential to the prosecution of a naval campaign. 

(b) Maintain the Marine Corps, whose specific functions 
are to: 

1 Provide Fleet Marine forces of combinetl arms, 
together with supporting air components, for service with the Fleet in 
the seizure or defense of advanced naval bases and for the conduct of 
such land operations as may be essential to the prosecution of a naval 
campaign. These functions do not contemplate the creation of a second 
land Army. 

2 
on armed vessels of the 
tion of naval property 

Provide detachments and organizations for service 
Navy, and security detachments for the protec-

at naval st&~ions ~nd bases. 

3 Develop, in coordination with the other Military 
Services, the doctrines, tactic~;, techniques, and equipment employed by 
landing forces in amphibious operations. The Marine Corps sha 11 have 
primary interest in the development of those landing force doctrines, 
tactics, techniques, and equipment that are of common interest to the 
Army and the Marine Corps. 

4 Train and equip, as required, Marine Forces for 
airborne operations in coordination with the other Military Services and 
in accordance with doctrines establi•hed by the Joint Chiefs of Staff. 

~ Develop, in coordination with the other Military 
Services, doctrines, procedures, and equipment of interest to the Marine 
Corps for airborne operations not provided in E.3.a.(3)(c)~. 

(c) Organize and equip, in coordination with the other 
Military Services, and provide naval forces, including naval close 
air-support forces, for the conduci:. of joint amphibious operations, and 
be responsible for the amphibious training of all forces assigned to 
joint amphibious operations, in accordance with doctrines established by 
the Joint Chiefs of Staff. 

(d) Develop, in coordination with the other Military 
Services, the doctrines, procedures, and equipment of naval forces for 
amphibious operations, and the doctrines and procedures for joint 
amphibious operations. 
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(e) Furnish adequate, timely, and reliable intelligence 
for the Navy and Marine Corps. 

(f) Organize, train, and equip naval forces for naval 
reconnaissance, antisubmarine warfare, and the protection of shipping 
and minelaying, including the air aspects thereof, and controlled mine
field operations. 

(g) Provide air support essential for naval operations. 

(h) Provide sea-based air defense and the sea-based 
means for coordinating control for defense against air attack, coordinat
ing with the other Military Services in matters of joint concern. 

(i) Provide naval forces, including naval air forces, 
for the defense of the United States against air attack, in accordance 
with doctrines established by the Joint Chiefs of Staff. 

(j) Furnish aerial photography, as necessary, for Navy 
and Marine Corps operations. 

(4) The collateral functions of the Navy and the Marine 
Corps are to train forces to: 

(a) Interdict enemy land and air power and communica
tions through operations at sea. 

(b) Conduct close air and naval support for land opera-
tions. 

(c) Furnish aerial photography for cartographic purposes. 

(d) Participate in the overall air effort, when directed. 

(e) Establish military government, as directed, pending 
transfer of this responsibility to other authority. 

c. Functions of the Department of the Air Force 

(I) The Department of the Air Force is responsible for the 
preparation of the air forces necessary for the effective prosecution of 
war, except as otherwise assigned, and, in accordance with integrated 
mobilization plans, for the expansion of the peacetime components of the 
Air Force to meet the needs of war. 

(2) The Air Force, within the Department of the Air Force, 
includes aviation forces, both combat and service, not otherwise assigned. 

(3) The primary functions of the Air Force are to: 

(a) Organize, train, and equip Air Force forces for the 
conduct of prompt and sustained combat operations in the air, specifically, 
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forces to defend the United States against air attack in accordance with 
doctrines estab.lished "by the Joint Chiefs of Staff, to gain and maintain 
general air supremacy, to defeat enemy air forces, to control vital air 
areas, and to establish local air superiority, except as otherwise 
assigned he;ein. 

(b) Develop doctrines and procedures, in coordination 
with the other Military Services, for the unified defense of the United 
States against air attack. 

(c) Organize, train, and equip Air Force forces for 
strategic air warfare. 

(d) Organize and equip Air Force forces for joint 
amphibious and airborne operations, in coordination with the other 
Military Services, and provide for their training in accordance with 
doctrines established by the Joint Chiefs of Staff. 

(e) Furnish close combat and logistical air support to 
the Army, to include air lift, support, and resupply of airborne opera
tions, aerial photography, tactical reconnaissance, and interdiction of 
enemy land power and conmunications. 

(f) Provide air transport for the armed forces, except 
as otherwise assigned. 

(g) Develop, in coordination with the other Military 
Services, doctrines, procedures, and equipment for air defense from land 
areas, including the continental United States. 

(h) Formulate doctrines and procedures for the organ
izing, equipping, training, and employment of Air Force forces. 

(i) Provide an organization capable of furnishing 
adequate, timely, and reliable intelligence for the Air Force. 

(j) Furnish aerial photography for cartographic purposes. 

(k) Develop, in coordination with the other Military Ser
vices, tactics, techniques, and equipment of interest to the Air Force 
for amphibious operations not provided in E.3.b.(3)(b)l and E.3.b.(3)(d). 

(1) Develop, in coordination with the other Military Ser
vices, doctrines, procedures, and equipment employed by Air Force forces 
in airborne operations. 

(4) The collateral functions of the Air Force are to train 
forces to: 

(a) Interdict enemy sea power through air operations. 
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(b)· Conduct antisubmarine warfare and protect shipping . 

(c) Conduct aerial minelaying operations. 

F. FUNCTIONS OF DoD AGENCIES 

1. Defense Advanced Research Projects Agency (DARPA). See DoD 
Directive 5105.41, June 8, 1978. 

2. Defense Audit Service (DAS). See DoD Directive 5105.48, October 
14, 1976. 

3. Defense Audiovisual Agency (DAVA). See DoD Directive 5040.1, 
June 12, 1979. 

4. Defense Communications Agency (DCA). See DoD Directive 5105.19, 
August 10, 1978. 

5. Defense Contract Audit Agency (DCAA). See DoD Directive 5105.36, 
June 8, 1978. 

6. Defense Intelligence Agency (DIA). See DoD Directive 5105.21, 
Hay 19, 1977. 

7. Defense Investigative Service (DIS). See DoD Directive 5105.42, 
July 19, 1978. 

8. Defense Logistics Agency (DLA). See DoD Directive 5105.22, 
June 8, 1978. 

9. Defense Happing Agency (DHA). See DoD Directive 5105.40, 
August 10, 1978. 

10. Defense Nuclear Agency (DNA). See DoD Directive 5105.31, 
November 3, 1971. 

11. Defense Security Assistance Agency (DSAA). See DoD Directive 
5105.38, August 10, 1978. 

12. The National Security Agency and the Central Security Service, 
See DoD Directive S~5100.20, December 23, 1971. 

G. EFFECTIVE DATE 

This Directive is effective immediately. 

W. Graham Claytor, Jr. 
Deputy Secretary of Defense 

' 
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AIR F.QReE MJSSIQN 

Extract from POD Directive Number 51!!(),1 . '---. '·. ' ,.. _, __ . .. . " 

stn~.r~eT: Fun!!~<!!!.l! 9~ ~!' n~~~m~n~ 2~ ~ftl!l!i!l ~ !t!! M~ ~!?-m~~n!! 

Functions Qf The Militacy Qeplll\tm~nts And The t'!lilitaey Scer.vices 
--· ' • ' ._..,..,.,.,..,....,..-.••.• ~- ..,. ..... ~&''''-",......,.,.,.._ .... """'""'' ..,.._..,.....,_.. 

L The chain gf ~<llllrn!\1\9 hw P.\!rP9~~s, 9~!1-~r tll!l!l ~!Jg qpgra,\!Q!l!!l. 9\r-~g,\ign 
of Unified and Spec if!!'!\! Co.mml\1\Q~ !'\!\!S. fr<W1 t~.e Pr!!.s.~<:!!!.(lt ·t<l tJ:lEl i).g(!r~t!!f.Y gf 
Defense to the Secretaries of the ~(Ut{\\'~ P,eJ;!artiMnts, ' 

2. The Military pepartmen.ts, yn.<;!er their re.~~~~UVt! ~-e.~~t/.t{!.l'ie.~. ~IJ.<;\ in 
accordance with sections s: and D.; shall: . . ' . . ... . .... ,' - .. , ...... 

a. Pre par~ fqrces. !\!I.Q !!.l>t!!b.U~J:l r!!.S,e!'y~S, gf ~1,\iP,W,~!\t MS §\!9~\\e.§. fgr 
the effective pr(lsecutjon of Wl.\r •. !!f\d P.~!!l\ fgr- th,e ~l\R!Vl.~iQl\ <if• lJ.El!!ge.Um~ 
components to meet tl;le needs. (lf \'l!!r. · 

b. Maintain mobile reser.v.e forces in readiness 
" ' ,. ·'•' ' •'•1~~ ... - ....... _ ... :~.,. ____ ..,_ .... ~,.,,......,... •• -----~ 

trained, and equipped for employment in 8,(1. emE:!X!\'el1C}", 

c, Proyjde f\d,equ,atg, t(m~h;, !!!l<1 rElll!!~!e. <le.p.!l.!'tme.n\1!! inte.!!~~\1,\,le. 
for use ")'ithin. the Department QP I)efg(1s\!; 

d. Organize, tr!!\1\,, aw:l. !!.G\!(P. f<lr<;.~s, f~W ~~\gnW.e.!l.t t!?- Qn,!{!~g Q.\' 
Specified Comma.nds. · · .. · · ~ · 

e. Recoil) r.n.~M. 1!-.P.PX<?P~~!! te. ~<?,g:~~.U~ gl!i<)l!l).<,;.e \Q. t~~ §,f!.\lre.ti!I.'~ 91: 
Defens.e for t~eir re,~\?.\\\lt\'l'e. ~\lit\W~ .l;1~~iiv\~.j.\l.t~. W-~t•,. \f tw,e~W.~\1.\$,~ \!?it! 
result m logtsttc read~ne~ C(l!J.§Asten,t ~t.\!1. 1!-P.~f!Q.W<;l; ~t~l!\~g:~!¥gl!!<;l.ll!J.<;.e.;; !!n9.'~\lr,!{* 
the continu\1\g a,dequl!-c:,: Q.{ 1ipp~<;>.\E;!d, ~<?g:~~.\\<f g\!.\9~1).«.1;1 ~l1.~r\t\\l 'io<it~Q.\!.~<l.~~. ~._,~~Ia~~ 
to their respe'ctive Mili'tary. D:epl!-.rtm_e(lt~.. ~ · ' · • 

f. Prepare a,nd s.\1.1?-f.l.l.~ t b.u.dg:~Nl. tQ. t~.ll ~-~\l~et.l!t~ Q~ J:M~l1.~~. {Q.l,' t~.~~~ 
respective Departments; iu.st(f,Y. b.t,dget ~!!.G\1.~~.~. l;!#qr~ \~.\\ c;!qpg~e,~ @ I!Hl>.~<:!...,~ 
by the Secretary of Defens,e;, :lf\d a.d.I.Tl\l).i§.t.E!r.· thE:! fl.l.l1.d.~ 11).1!\l.f!. a.w\la.t!!'2! (Q!;' 
maintaining, equipp(ng, and tr.a,\ning th.e ~<:>.r<;<;!~. <?.(' \!l.e.~r. tcf!§pe.g.H~e.- l;>.'i;P.'il.\\tW.e.\l.t~t 
including those assigned to. {),(li(i ed ru:t.d $P,..<;!(!i,HE;.9 ~Q.WW.a.l\d.s., T~.ll \?.~<:1\,l;e.-t ~\?~:' 
missions to. the Secretar:,o- <_>f Defense b:,o-. t~~ M.mtar;~ Q.E:!~!!r.t~.e,n.ts. ey.~.\':1.~ ~~
prepared, among other consid.~ra tions,, Of), th,<;! i;>!;J,.l).iS, 9~ tJ:l:e, !!<J.v,i.<;e, Q.~ CQW.W.~J.W!E!.~§ 
of forces assigned to Uni.fied {\n,d Sp,e(!i(i.e<J C:<.>.~.ma,l).\!~·. ~.\!.<;~. a,d.\l\~~ •. \n Wt' g.a,~ 
of component comma_nders o~ Unified Cowm!!li.\!S~ ~i)J t>.e, i.ll. agre,.E;!,mE:!l).\ ~i;\~1 \~.~ 
plans and programs of the resl?ective Un.\fied, co~m.l!-ll.\f.ers.. · 

g. Conduct rese[lrch; dev.e~ol?, w;.uc~ •. t,e,c~.l).\9,\!.\\:l,, 1!?.<1 gr.~lll)A~~t~<!.~ 
and develop and procure weapons, eqUipm,el).t,, an,d s.ul?p~t.es. es.sel).tt.a,J, to. ~1!);~~1.1. \h'l): 
functions hereafter assigned. 

h. Develop, garrison, suppi:v,, \)9\lAP,, IJ,l),QJ W.ll\f.l.\!!if.l. b.l!eyg~. 8,1),<;1! Q,t.,tt,e,~ 
installations, including lines of communication,: 1!-nd, pr.o.yi_d.e. a.dm.i.n.i,s.tRI!-.~i.\)'\l• l;!l),<jjl 
logistic support for all forces and l>ases. 
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i. Provide, as directed, such forces, military mtssiOns, and detach
ments for service in foreign countries as may be required to support the national 
interest of the United States. 

j. Assist in training and equipping the military forces of foreign 
nations. 

k. Assist each other in the accomplishment of their respective 
functions, including the· provision of personnel, intelligence, training, facilities, 
equipment, supplies, and services. 

3. The forces developed and trained to perform the primary functions set 
forth hereafter shall be employed to support and supplement the other Military 
Services in carrying out their primary functions, where and whenever such 
participation shall result in increased effectiveness and shall contribute to the 
accomplishment of the overall military objectives. As for collateral functions, 
while the assignment of such functions may establish further justification for 
stated force requirements, such assignment shall not be used as the basis for 
establishing additional force requirements. 

Punctions of the Department of the Air Force 

(1) The Department of the Air Force is responsible for the 
preparation of the air forces necessary for the effective prosecution of war, 
except as otherwise assigned, and, in accordance with integrated mobilization 
plans, for the expansion of the peacetime components of the Air Force to meet 
the needs of war • 

(2) The Air Force, within the Department of the Air Force, 
includes aviation forces, both combat and service, not otherwise assigned. 

(3) The primary functions of the Air Force are to: 

(a) Organize, train, and equip Air Force forces for the 
conduct of prompt and sustained combat operations in the air, specifically, forces 
to defend the United States against air attack in accordance with doctrines 
established by the Joint Chiefs of Staff, to gain and maintain general air 
supremacy, to defeat enemy air forces, to control vital air areas, and to establish 
local air superiority, except as otherwise assigned herein. 

(b) Develop doctrines and procedures, in coordination with 
the other Military Services, for the uni~ied defense of the United States against 
air attack. 

air warfare. 
(c) Organize, train and equip Air Force forces for strategic 

(d) Organize and equip Air Force forces for joint amphi
bious and airborne operations, in coordination with the other Military Services, 
and provide for their training in accordance with doctrines established by the 
Joint Chiefs of Staff. 

(e) Furnish close combat and logistical air support to the 
Army, to include air lift, support, and resupply of airborne operations, aerial 



photography, tactic~! r<~connaissance, and interdiction of enemy land power and 
communications. 

(f) Provide air transport for the armed forces, except as 
otherwise assigned. 

(g) Develop, in coordination with the other Military Ser
vices, doctrines, procedures, and· equipment for air defense from land areas, 
including the continental United States. · 

(h) Formulate doctrines and procedures for the organizing, 
equipping, training, and employment of Air Force forces. 

(i) Provide an organization capable of furnishing adequate, 
timely, and reliable intelligence for the Air Force. 

(j) Furnish aerial photography for cartographic purposes. 

(k) Develop, in coordination with the other Military Ser
vices, tactics, techniques, and equipment of interest to the Air Force for 
amphibious operations not provided in E.3.b. (3)(b).:!_ and E.3.b.(3)(d). 

(I) Develop, in coordination with the other Military Ser
vices, doctrines, procedures, and equipment employed by Air Force forces in 
airborne operations. 

(4) The collateral functions of the Air Force are to train forces to: 

(a).Interdict enemy sea power through air operations. 

(b) Conduct antisubmarine warfare and protect shipping. 

(c) Conduct aerial minelaying operations. 
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DEVELOPMENT OF THE AIR FORCE 

AND 

ITS MISSION 

Historic Development and Legislative Authority 

1947 - With passage of the National Security Act of 1947, the Congress set up 
three Df!partments - an Army, a Navy, and an Air Force. These were Executive 
Depart.ents. As heads of Executive Departments, the Secretaries were members 
of the Cabinet and of the National Security Council. A Department of Defense 
was not created, instead these three Executive Departments formed an amorphous 
body known as the National Military Establishment. At its head was a Secretary 
of Defense, who was to exercise general authority, direction and control, but the 
statute stated that all powers not specifically given to the Secretary of Defense 
were reserved to the Secretaries of the Military Departments. 

1949 - Because this organization was not responsive to na tiona! needs and the 
intent of Congress, the 1949 Amendments completely altered the picture. The 
1949 Amendments provided for a single executive department known as the 
Department of Defense. The Secretary of Ddense was to be the principal 
assistant to the President for all DOD matters. Executive branch status for the 
three departments was withdrawn. They were to be separately administered 
under the direction, control and authority of the Secretary of Defense. The 
Department Secretaries also lost Cabinet and National Security Council member
ship • 

1953 - Based on lessons learned in the Korean War, President Eisenhower 
submitted Reorganization Plan No. 6 to Congress in 1953. It was designed to 
more clearly spell out the authority and responsibilities of the Secretary of 
Defense for more efficient direction of DOD. The most significant aspect of the 
changes to the Air Force were brought out in the President's Message to Congress 
in submitting the Plan. He said that the Secretaries of the Departments were to 
be "operational managers" under the direction of the Secretary of Defense. 

1958 - The 1958 Amendment provided significant additions to the Secretary of 
Defense's power. He was given increased responsibility in connection with 
military operations. The statute specified that all forces committed to unified 
and specified commands were responsible to the Secretary of Defense and the 
President. The Military Departments were no longer required to be "separately 
administered," but were to be "separately organized." From the 1958 Amend
ments emerged the organizational pattern we have today. There are two separate 
and distinct chains of command over the Armed Forces •. There is the "opera
tional" chain of command from the President and the Secretary of Defense 
(through the JCS) to the unified and specified commands. There is the "service" 
or "logistic support" chain from the President and Secretary of Defense to the 
Secretaries of the Military Departments. The Departments organize, train and 
equip the forces, but their employment in combat is through the "operational" 
chain command. 



!'IECRETARY OF THE AIR FORCE 

The Secretary of the Air Force is responsible for and has the authority to 
conduct all affairs of the Department of the Air Force. He shall conduct the 
business of the Department in such manner as the President or the Secretary of 
Defense may prescribe. 

Former Air Force Secretaries 

Secretary 

W. Stuart Symington 
Thomas K. Finletter (Deceased) 
Harold E. Talbott (Deceased) 
Donald A. Quarles (Deceased) 
James H. Douglas, Jr. 
Dudley C. Sharp 
Eugene M. Zuckert 
Harold Brown 
Robert C. Seamans, Jr. 
John L. McLucas (Acting) 
John L. McLucas 
James W. Plummer (Acting) 
Thomas C. Reed 
John C. Stetson 
Hans M. Mark (Acting) 
Hans M. Mark 

Eff date 
or EDCSA 

18 Sep 47 
24 Apr 50 
4 Feb 53 

15 Aug 55 
1 May 57 

11 Dec 59 
23 Jan 61 
1 Oct 65 

15 Feb 69 
15 May 73 
19 Jul 73 
24 Nov 75 
2 Jan 76 
6 Apr 77 

18 May 79 
26 Jul 79 

-. 

Termination 
or sign out 

date 

24 Apr 50 
20 Jan 53 
13 Aug 55 
30 Apr 57 
10 Dec 59 
20 Jan 61 
30 Sep 65 
14 Feb 69 
14 May 73 
18 Jul 73 
23 Nov 75 
1 Jan 76 
5 Apr 77 

18 May 79 
26 Jul 79 
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AIR STAFF 

The Air Staff shall furnish professional assistance to the Secretary, the 
Under Secretary, and the Assistant Secretaries of the Air Force and the Chief of 
Staff. 

The Air Staff shall: 

Prepare for such employment of the Air Force and for such recruiting, 
organizing, supplying, equipping, training, serving, mobilizing, and demobilizing of 
the Air Force as will assist in the execution of any power, duty, or function of the 
Secretary or the Chief of Staff. 

Investigate and report upon the efficiency of the Air Force and its 
preparation for military operations. 

Prepare detailed instructions for the execution of approved plans and 
instructions. 

Act as agent of the Secretary and the Chief of Staff coordinating the action 
of all organizations of the Department of the Air Force. 

Perform such other duties, not otherwise assigned by law, as may be 
prescribed by the Secretary. 



MAJOR COMMANDS 

Air Force Commwlications Command (A~C) 

Mission: To provide base and point-to-point communications, flight facilities and 
air traffic control services primarily to the Air Force but also other agencies, 
governmental and civil, nationai a::~ foreign. 

Air Force Logistics Command (AFLC) 

Mission: To provide worldwide logistics support to the Air Force. This includes 
procurement, storage, and distribution of supplies and the performance of or 
arrangement for the performance of depot level maintenance on material. 

Air Force Systems Command (_~FSC) 

Mission: To advance aerospace technology, adapt it into operational aerospace 
systems, and acquire qualitatively superior aerospace systems and material 
needed to accomplish the United States Air Force mission. 

Air Training Command (ATC) 

Mission: To provide individual training for Air Force officers and airmen, and 
higher education of officers. This includes basic training, and indoctrination for 
all Air Force recruits; flying trainine-' and technical field, special, and such other 
training as directed. Education activities operated include the: Air War College, 
Command and Staff College, Institute of Technology, Extension Course Institute, 
Leadership and Management Development Center, and Air Force ROTC. It is also 
charged with the recruiting function for the USAF. 

Alaskan Air Command (AAC) 

Mission: 

1. To conduct, control, and coordinate offensive air operations according to 
tasks assigned by the Commander-in-Chief, Alaskan Air Command (CINCAL). 

2. To provide combat-ready air defense weapon systems, aircraft control 
and warning elements, and air defense forces within Alaska for employment under 
the operational control of the CINC, NORAD/CONAD Region. 

Military Airlift Command (MAC) 

Mission: Provides air transportation for personnel and cargo for all the military 
services on a worldwide basis. In addition, MAC furnishes weather, rescue, and 
audiovisual services for the Air Force. 

Pacific Air Forces (PACAF) 

Mission: To plan, conduct, control and coordinate offensive and defensive air 
operations in accordance with tasks assigned by the Commander-in-Chief, Pacific 
Command (CINCPAC). 

• 
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Strategic Air Command (SAC) 

Mission: To organize, train, equip, administer, and prepare strategic air forces for 
combat, including bombardment, missile, special mission, and strategic reconnais
sance units and to conduct strategic warning mission for the USAF. 

Tactical Air Command (T AC) 

Mission: To organize, train, and equip forces to participate in tactical air 
operations. This includes tactical fighter, tactical air reconnaissance, special 
operations, tactical airlift, close combat air support, logistical air support, and 
joint amphibious and airborne operations. It is the Air Force component of U.S. 
Readiness Command and U.S. At1a11tic Command. It participates with other 
services in developing doctrine, procedures, tactics, techniques, training and 
equipment for joint operations. It provides combat ready air elements to Strike 
Command. 

United States Air Forces In Europe (USAFE) 

Mission: To plan, conduct, control, and coordinate offensive and defensive air 
operations in accordance with tasks assigned by the Commander-in-chief, United 
States European Command (USCINCEUR). 

mectronic Security Command (ESC) 

Mission: Provides command and control countermeasures products and services 
(active and passive) in support of HQ USAF and Air Force combat commands. 
Monitors Air Force communications in all parts of the world to insure compliance 
with established communication security practices and procedures. Additionally, 
ESC units occasionally conduct research in communication phenomena in support 
of various elements of the U.S. Government • 



SEPARATE OPERATING AGENCIES/DIRECT REPORTING UNITS 

Air Force Accounting And Finance Center (AF AFC) 

Mission: To provide policy and develop systems requirements for Air Force 
financial accounting, disbursing, and reporting matters; develop all accounting and 
finance manuals for the Air Force; delegate as required, specific procedural 
development to major commands; provide technical supervision, advice, and 
guidance to Air Force accounting and finance field activities; accomplish central
ized Air Force accounting and finance operational functions; and perform 
functions delegated by higher authority such as the Department of Defense Pay 
Manual (DOD PM). 

Air Force Audit Agency (AFAA) 

Mission: To provide all levels of Air Force management with an independent, 
objective, and constructive evaluation of the effectiveness and efficiency with 
which managerial responsibilities (including financial, operational, and support 
activities) are carried out. 

Air Force Inspection And Safety Center (AFISC) 

Mission: To determine the status of operational readiness within the commands; 
evaluate the effectiveness and efficiency of management systems; define prob
lems impeding the effective accomplishment of the Air Force mission; monitor 
Air Force-wide aircraft, missile ano space, nuclear, explosives and ground 
accident prevention programs; and provide factual information upon which to base 
corrective actions. 

Air Force Intelligence Service (AFIS) 

Mission: To provide specialized operating and support intelligence services and 
timely and reliable aerospace intelligence of primary interest to Headquarters 
USAF and USAF commanders, worldwide, through the management control of 
intelligence, special security and communications systems, and intelligence 
reserve personnel training and utilization programs; research, processing and 
dissemination of timely intelligence information and intelligence; and direction 
and performance of specialized collection activities. 

Air Force Manpower And Personnel Center (AFMPC) 

Mission: 
1. To implement Air Force operating policy on the worldwide distribution 

and management of military personnel, personnel systems, and military personnel 
records systems. 

2. To review war plans and programs, evaluate personnel impact, and 
develop the capabilities and direct actions required for personnel 
management during specified contingency operations. 

3. To provide for certain civilian personnel operating activities and to 
develop and maintain Air Force manpower standards through operation of the Air 
Force Management Engineering Program. 

• 
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Air Force Office Of SpeeiallnvestigatioDS (AFOSU 

Mission: To provide criminal, counter-intelligence, personnel security and special 
investigative services for all Air Force activities; to collect, analyze, and 
disseminate information of investigative and counter-intelligence significance; 
and to collect and report information which is pertinent to base security and is 
available from human sources in the vicinity of oversea US Air Force installa
tions. 

Hq Air Force Reserve (AFRJ!S) 

Missioo: To participate in the formulation of plans and programs which affect 
AFRES units and their members, and administer those programs; and to provide 
for personnel administration of the Air Reserve Forces and mobilization of these 
reserves when needed. 

United States Air Force Aeademy (USAF A) 

Mission: To provide instruction and experience to each cadet so that he or she 
graduates with the knowledge and character essential to leadership and the 
motivation to become a career officer in the United States Air Force. 

Air Force Engineering And Services Center (AFESC) 

Mission: To provide specialized engineering and services, technical assistance, 
and operating support to Air Force bases and organizations. This includes food, 
laundry, dry cleaning, and linen exchange services; regional civil engineering, and 
the interdisciplinary civil engineering functions. 

Air Foree Commissary Service (AFCOMS) 

Mission: To provide subsistence support to appropriated and nonapproriated 
fund food activities and to authorized individual patrons; operates a resale store 
system to provide service and· facilities for the sale of Department of Defense 
authorized merchandise at the lowest practical price to authorized patrons. 

Air Force Office Of Security Potice (APOSP) 

Mission: To implement Air Force programs and provide operational policies and 
practice for the Security of Air Force resources and information and the delivery 
of law enforcement services. 

Aerospace Defense Center (ADC) 

Mission: Is the administrative and resource management organization for 
organizing, training, and equipping Air Force personnel supporting the North 
American Air Defense Command and Aerospace Defense Command (the Joint 
Chiefs of Staff specified command) functions. 

Air Force Test And Evaluatioo Center (AFTEC) 

Mission: Manages the Air Force Operational Test and Evaluation (OT&E) 
program; assesses the operation utility of all major and selected non-major Air 



Force systems with "<ing, implementing, and supporting commands as required; 
and is responsible for recommending policy, and for planning, directing, evaluat
ing, and reporting on the Air Force OT&:E program. 

Albert F. Simpson Historical Research Center (AFSHRC) 

Mission: Provides Air Force enrl DOD-wide military departments and com
manders historical assistance in carrying out their assigned missions and respon
sibilities. Implements the USAF history program (AFR 210-3). 

Air National Guard Support Center (ANGSC) 

MISSION: To perform the operational and technical tasks associated with man
ning, equipping, and training Air National Guard units to required readiness levels. 

1947 Administrative Support Group (1947 ASG) 

Mission: 

1. To develop and implement worldwide US Air Force administration 
policies. 

2. To provide essential direct support to HQ USAF and the Air Force 
Combat Operations Staff (AFCOS), and provide prescribed support to the other 
activities throughout the National Capital Region. 

3. Includes certain Office of the Secretary of the Air Force and Air Staff 
support functions that receive technical guidance and direction from their 
respective departmental agencies. 

Air Foree Combat Operations Staff (APCOS) 

Mission: 

1. Provides a readiness-oriented, combat-related structure to support 
CSAF, as a member of the Joint Chiefs of Staff (JCS), through the Air Force JCS 
OpE,rations deputy. 

2. Serves as the permanent nucleus of a centralized, highly responsive, 
and integrated combat support structure. 

3. Monitors and reports the day-to-day readiness status (JCS Force 
Status and Identity Report) of US Air Force combat and combat support forces. 

4. Provides facilities, procedures, and immediate action staff for sup-
porting unified and specified commend operations during periods of crisis, 
contingency, and exercise situations. 

Air Foree Legal Services Center (AFLSC) 

Mission: AFLSC provides legal services Air Force-wide in the functional areas 
of military justice, patents, claims and tort litigation, general litigation, labor 
law, preventive law, and legal aid. It manages personnel programs for active duty 
and reserve judge advocates, and airmen and civilians assigned to legal services. 
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It also administers the federal legal information through electronics (FLITE) 
program for the Air Force, which is the executive agent for the Department of 
Defense (DOD). 

Air Force Medical Service Center (AFMSC) 

Mission: 

1. Assists the Air Force Surgeon General (HQ USAF /SG) in the develop-
ment of practices and policies relative to the delivery of currently existing and 
emergent health care in peacetime and wartime environments. 

2. Acts as the Air Force Surgeon General's agent for implementation of 
HQ USAF /SG approved and directed policies, studies, and management/ 
administrative research. 

3. Performs studies and research in support of development and imple-
mentation of HQ USAF /SG policies. 

Air Force Service Information And News Center (AFSINC) 

Missioo: The Center provides Air Force-wide services to help Air Force 
commanders in carrying out their missions by planning and executing the US Air 
Force Internal Information program. 
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The Air Staff 

The Air Staff, by law, consists of tbe Chief 

of Staff, the Vice Chief, not more than fwe 

Deputy Chiefs of Staff, and other military 

and civilian personnel assigned under di

rectives issued by higher authorities. 

This pamphlet confmes its primary discus

sion to Air Staff organizational doctrine and 

operational procedures . 
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DEPARTMENT OF THE AIR FORCE 
OFFICE OF THE CHIEF OF STAFF 

UNITED STATES AIR FORCE 

WASHINGTON, D.C. 20330 

FOREWORD 

This pamphlet is a reference document that explains basic Air Staff 
organization and procedures. 

The principles addressed have proved to be most useful in the con
duct of Air Staff business. Adherence to these principles will aid in 
improving communication, easing coordination, helping our decision making, 
and fostering unity of purpose and understanding. 

~ 
M. l. BOSWEll, lt General, USAF 
Assistant Vice Chief of Staff 
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INTRODUCTION 

This pamphlet discusses the three basic elements of Air Staff organization. 
-its legal basis. 
-the philosophy, based on the legal charter, that guides it. 
-the rules that guide members in their d.aily jobs. 
Many readers have had previous Air Staff duty or bat:kground in staff work. For them, this 

pamphlet is a refresher. For officers without Air Staff experience. it provides helpful insight. It does not 
provide instructions for solving specific problems. This is done in Air Stafi standard directives and 
Headquarters Operating Instructions (HOis) . 



HP 20-1 

SECTION ONE-'FHE AiiR S'f AiFF UNDER 'fHE -LAiW 

The National Security Act of 194 7 is the legal basis fort he 
US Air Force. II made the Air ·Force an -arency of the 
Department of Defense (DOD). The law is di.scussed in title 
10 U.S.C.. sections 8011 through 8079. 

The DOD Reorganit.ation Act of 1958 rem 1ved the Air 
Force from the chain of operational comman<J. Its mission 
now is to organi1e. train. equip. and suppon the combat 
forces in the unified and specified commands. The unified 

and specified commanders report to the 'President and the 
Secretary of',[)efense,•through the 'Joint .. Chie'fs. In brief, the 
act left· the Air •Force ·the jO'b of resource man·a·gcment .. and 
maintena·nce of conihat re·adiness. 

Air Staff members must 'be familiar with title 10 U,S.C. 
The Air ·Force sections are in one volume in th<.' Pentagon 
library. 

SEC'fiON 'TWO~ORI:ANI.ZATION OBUEC'FWES AND 'PRINGIPtES 

The Air Force organizational objectives ar·d -principles 
arc in AFR 26-2. The Air Staff uses five other rrinciples to 
guide it. 

The principles are functionality. integratiot •. flexibility, 
simplicity, and decentralization. 

Functionality 
Jobs are based on well explained specialtic~ .. 
Organi1ation charts and job description: help each 

member know what he or she must do. 

Integration 
Air Staff offices depend on one another; therefore, many 

tasks must br: molded into a singlr: management system. 
Integration helps managers at all ·Jcveb make decbions. 

Flexibility 
Flexibility lets the Air Staff respond to ch;.ngc. It also 

helps to rid us of out~of-date functions and procedures. 
Flexibility implies that we question old ways. 

Simplicity 
Simplicity means clear lines of ~uthomy. distinct 

assignment of responsibilities, and a staff largt enough for 
the mission. but no larger. It is the oppos~te of over
organization. 

Decentralization 
Decisions arc made at the lowest level possible. Today's 

defense problems demand centrali1ed control at the top, but 
jobs muSt be performed at lower levels. 

l'HE MR STA'FF'S ROI;E 

The Air Staff should retain only jobs that: 
-cannot be delegated or decentralized because of law; 
-the Secretary df the Air -Force and 'the Chief of Staff 

Jieed to supervise 'the Air 1Force; 
-the 'Chief of Sta:ffneeds to represent fhe Air Force in the 

Joint Chiefs of Staff (JCS); 
-are ·needed to respond lo the Secre"t~fry uf 'Defense; 
-are required to shape the Air 'Force of the future. 

The Air Staff role (figure I) is to: 
-esta-blis'h basic policies. programs. and priorities for the 

Air Force worldwide. 
-provide guidance and policy to the major commands. 
-analyZe resource needs and expenditure·s. 
-obtain, control, and allocate the resOurCeS (human, 

financial, and materiel) needed for supporting the combat 
fo'rces. 

-conduct inspections in the field to find deficiencies, and 
to 'make sure they are corrected. 

-guide the development, productio'n, and use of Air 
Force systems. 

~·-.. •,t:;.-
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Figure I. The Air Staff Role. 

SECTION THREE-HOW WE ARE ORGANIZED 

BASIC CONCEPT 

The five principles mentioned in section two are basic to 
the "integrated staff concept." The main element is 
functionality. 

Figure 2 shows the integrated staff concept. This structure 
meets legal requirements and helps the Chief of Staff 
complete his job. 

Directorates have responsibility for day-to-day Air Staff 
supervision. The Deputy Chiefs of Staff provide guidance 
and policy for related groups of directorates. 

ORGANIZATIONAL LEVELS 

Each Air Staff level has a distinct relationship to the Chief 
of Staff and other Air Staff offices. They are the: 

-Chief of Staff and Vice Chief of Staff (including the 
Assistant Vice Chief of Staff); 

-Special Staff Offices; 
-Deputy Chiefs of Staff; 
_ .. Assistants For"; 
-Directorates; 
-Divisions; 
--Branches; and 
-Sections·. 
The general purpose for each level is discussed below. See 

HOI 21-10 for details. 

Chief of Staff 
The Chief of Staff is responsible to the Secretary of the 

Air Force for the Air Force readiness. The Vice Chief of 
Staff, whose duties are interchangeable according to the 
wishes of the Chief, helps him. The only exception is that the 
Chief of Staff is a member of the JCS. This job requires a 

·special alternate, .. Operations Deputy for JCS Matters." It 
is filled by the Deputy Chief of Staff. Operations, Plans & 
Readiness. 

As a member of the JCS, the Chief is a prime military 
advisor to the President, the Nationat·Security Council, the 

Secretary of Defense, and the Secretary of the Air Force. 
In summary, the Chief of Staff is involved inJCS matters, 

with outside demands from the public, the Congress. etc. 
The tasks that are assigned to his position by law cannot be 
delegated. 

Viet' Chief of Staff 
The Vice Chief assists the Chief of Staff. devoting most ol 

his uttention to supervising the Air Force. 
Ht.: is also Chairman of the Air Force Council. 

Assistant Vice Chief of Staff 
The Assistant Vice Chief of Staff supervises and make~ 

sure that the Air Staff operates smoothly. He makes 
decisions delegated to him by the Vice Chief. sign~ 
communications, and resolves differences within the Air 
Staff. He is a member of the Air Force Council. The 
Director of Administration helps the Assistant Vice Chief 
and is also responsible for worldwide administrative 
policies, procedures, and programs. Figure 2 shows the 
special placement of this official. 

The office that the Chief, the Vice Chief, and the Assistant 
Vice Chief of Staff occupy is known as the Office of th(· 
Chid of Staff (AF/CC). 

Deputy Chiefs of Staff 
The law allows "no more than five Deputy Chiefs of 

Staff." They are Deputy Chief of Staff (DCS): 
Manpower and Personnel: 
Operations, Plans, and Readiness; 
Programs and Evaluation; 
Research, Development and Acquisition; and 
Logistics and Engineering. 
The Deputy Chiefs of Staff ( DCSs), including the 

Comptroller, are mostly policy level coordinators. They an· 
not primarily heads of organizations. They make broad 
policy, and "Chief of Staff decisions .. within their areas or 
responsibility. They also make sure that their deputate~ 
coordinate with other deputates. 
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the Air Force Board Structure are shown in HP 21-1, OAF Organization and 
Functions Chartbook, 
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Figure 3. A Schematic of Workload Relationships. 

A deputy may refer a matter to the Chief or the Secretary 
for final resolution. He may also ask the Air Force Council 
(AFC) to review it. 

The Air Staff organization chart shows the deputies' 
offices between the Chief of Staff and the directors. These 
offices are not a strict channel of communication (for 
example, the Chief of Staffs written directives to the Air 
Staff addressed 'TO DEPUTIES, DIRECTORS, AND 
CHIEFS OF COMPARABLE OFFICESj. 

Special Staff Components 
These offices are adjuncts to the Office of the Chief of 

Staff, independent of the basic staff structure, and 
responsible directly to the Chief. They advise and support 
the Chief of Staff and the Air Staff. They also help the Chief 
make policy and supervise Air'Force activities within their 
specialties. Special Staffs are sometimes thought of as 
directorates, but they have neither the stature nor the 
intrastaff relationships. Their chiefs are similar to both the 
DCS and the director. Like the deputies, they advise both 
the Chief of Staff and their subordinate elements. Like the 
directors, they run their elements. Special Staff Offices 
include: 

Assistant Chief of Staff/Intelligence 
Assistant Chief of Staff/Studies & Analyses 
Surgeon General 
The Judge Advocate General 
The Inspector General 

Chief of Air Force Reserve 
Chief of Chaplains 
Chief, National Guard Bureau 

Assistant For 
An .. Assistant For" is part of a DCS. It has a mission that 

needs temporary emphasis, or is unique and concerns all of 
the DCS. 

Directors 
Directorates provide functional management. They make 

policy, review effectiveness. and determine requirements 
(manpower. financial, and materiel). They also establish 
priorities. issue guidance, and develop plans, programs, and 
budgets. 

Since one directorate is seldom able to do the whole job. 
the Air Staff uses an office of primary responsibility (OPR) 
and an office (or offices) of collateral responsibility (OCR). 
The OPR has overall task responsibility. He or she gets help 
from the OCR (or OCRs). This procedure is explained in 
section four. 

Directors refer only the most important matters to higher 
levels. 

Divisions and Branches 
Divisions and branches are formed according to HOI 

21-10. As a rule, divisions have 20 or more people. They can 
be subdivided into branches of 10 or more people. Divisions 
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may also remain "unstructured." The unstructured division 
is used in organizations where branches are too small :v 
justify their own overhead. 

Air Force Board Structure 
Functional staff officials make decisions. H·lWever, Air 

Force complexity has made it necessary to fonn corporate 
groups to give-,.dvice. These groups include tht: AFC, the 
Air Staff Board (ASH), and the committees and panels of 
the ASB. Figure 4 shows how these groups relate to each 
other and the functional staff. Two additional corporate 
groups, the Air Force Policy Council and the ~;ecretary of 
the Air Force Program Reviews, are discussed in section 
five. 

Air Force Council (AfT) 
The AFC advises the Chief of Staff on rnajo1 matters. It 

reviews proposals and recommends preferred courses of 
action. It may refer questions to the Air Stafl Board for 
study or to a OCS or comparable level for further action. 
The AFC reviews presentations scheduled for ~ccrctary of 
the Air Force Program Reviews. Memhership Includes: 

Vice Chief of Staff, USAF (Chairperson) 
Assistant Vice Chief of Staff 
Comptroller of the Air Force 
The Inspector General 
Surgeon General 
Deputy Chief of Staff. Logistics & Engineering 
Deputy Chief of Staff. Manpower & Personnel 
Deputy Chief of Staff, Operations, Plans & Readiness 
Deputy Chief of Staff, Programs & Evaluati m 
Deputy Chief of Staff. Research, Devel11pment & 

Acquisition 
Executive Secretary 

The Air Slaff Board (ASB) 
The ASB reviews, evaluates, and makes rnommenda

tions on major Air Force objectives, tasks, and programs. It 
gives ad vice at the director level and expedites coordination 
of complex issues. The ASB may refer an issue to the AFC, a 

5 

director, or one of its subelements. Membership includes: 
Director of Programs (Chairperson) 
Director of Budget 
Director of Logistics Plans & Programs 
Director of Medical Plans & Resources 
Director of Operational Requirements 
Director of Personnel Programs 
Director of Plans 
ASC/ Studies & Analyses 
Executive Secretary 
The ASB has three committees and 13 panels (figure 5). 

They arc: 
a. Force Structure Committee. Projects critical enemy 

strengths and recommends the composition of forces 
required. 

b. Program Review Committee. Analyzes the impact of 
resource limitations on major programs. 

c. Security Assistance Committee. Makes recom
mendations regarding the release of Air Force resources 
under the Foreign Military Sales program. 

d. Panels. Study and recommend Air Force programs 
within their specialty. (See figure 5 for subject areas.) 

Director, Air Force Board Structure 
The Director of the Air Force Board Structure provides 

administrative support to all elements of the Board 
Structure. The Vice Chief of Staff supervises the Director. 

Summary 
The Air Force Board Structure organization is in HP 

21-1. The official relationships, responsibilities, procedures. 
and composition of these groups are covered in H 01 21-18. 
Air Staff personnel must be familiar with HOI 21-18 and 
understand that: 

-Corporate groups do not make decisions-they make 
recommendations only. 

·-Corporate groups do not operate externally-all of 
their relationships arc internal to the Secretary of the Air 
Force or the Air Staff. 

SECTION FOUR-AIR STAFF METHODS 

Air Staff action officers must rely on each other. This. 
interdependence does not subordinate an individual. It 
helps staff officers do their jobs 3.nd reach goals more easily. 

Air Staff methods assign one office the primary 
responsibility for each task, regard less of how many offices 
may be involved. The responsible office deals W1th the total 
Air Staff on the matter. It is the office 11f primary 
responsibility (OPR). An office is automatically the OPR 
for tasks that involve its assigned function. When there is no 
clear functional interest. the Chief of Staff's office assigns an 
OPR. 

The office of collateral respom.ibility (OCR) is an Air 
Staff office that has Jess interest in a specific task. When an 
office becomes an OCR. it must assist the OPH. 

The OPR and OCR concept helps assign rc~ ponsibility 
and clarifies working relationships. 

Procedures 
The examples below show how the OPR or OCR concept 

works. Example I shows the procedures used to "starr· an 

Air Force plan. and example 2 shows how the OPR and 
OCR relationship can shift. It also shows how the Air Staff 
supports the Secretary of the Air Force and the Chief of 
Staff. Example 3 shows how JCS matters are staffed and the 
Chief of Staff is supported in his role as a member of the 
Joint Chiefs of Staff. 

Example I. Suppose the Air Staff is making plans for a 
new training program for the Air Force Reserve. Figure 6 
outlines how the Air Staff would organize to staff such a 
program. 

It is an Air Force Reserve program, so the office of the 
Chief of the Air Force Reserve is the OPR. The OPR must: 

a. Take action to prepare the program. 
b. Get the assistance from OCRs. 
c. Staff a "Chief of Staff viewpoint" for the program. 

As OCR in this example: 
a. The Budget Directorate must review funding action. 
b. Supply must issue guidance to support the proposed 

program. 

-
• 

• 

• 



.J 

• 

6 

FUNOIONAL STAFF 

SKROARY OF 
THE 

THE AIR FORCE BOARD 
STRUCTURE 

CORPORATE GROUPS 

SECRETARY 
AIR FORCE OF 

POLICY COUNCIL THE AIR FORCE 

HP 20-1 

AIR FORCE PROGRAM REVIEWS 

CHIEF OF STAFF 
.._ 
-

I 

VICE CHIEF ~.._ C'!t 
.._.._~,'fPttt. 

I ,.._:roN ... .._ 

DCS 
,.._.,. AIR FORCE 

COUNCIL 

J I 
DIRECTORS AIR STAFF 

BOARD 

I 

DEP DIRECTORS COMMinEES (3) 

" I PANELS (13) 

DIY CHIEFS 
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AIR FORCE -PRIMARY 
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RE 
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I & SUPPLY I 0 I PERSONNEL I 0/BUOGET & ORGAN- I PROGRAMS 
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! MPX 1 ACB I LEY j MPM MPP 

OFFICES OF COLLATERAL RESPONSIBILITY 

Figure 6. Sample Air Staff Organization for Air Force Reserve Training Program. 

c. Manpower and Organization must review manpower 
requirements, allocate manpower, and plan the 
organization. 

d. Personnel Plans must review long-range Air Force 
personnel and training objectives. 

The number of OCRs varies from problem to problem. 
If a program is simple, it could be put in effect by a 

division chief. In this example, the program is nationwide in 
scope. Also, reserve matters are of concern to the public, 
Congress, national organizations, and the states. So, the 
division chief would submit the plan to the Chief of Air 
Force Reserve for approval. Any one of the three following 
officials could approve the program: the Chief of Air Force 
Reserve, the Vice Chief of Staff, or the Chief of Staff. 

Example 2. If a new DOD directive is issued while the 
proposed program is being s~affed, it affects the kinds of 
equipment used to train 'reservists. Therefore, the 
Directorate of Maintenance and Supply, AF/LEY, would 
become OPR. AF/ LEY would review the program and 
revise it in line with the new directive. It would then 
recoordinate it among all concerned staff elements. Figure 7 
shows the new OPR and OCR line-up. 

The Air Staff may become involve din JCS actions in 
many ways. For example, a study may be proposed by some 
element of the Joint Staff; the Secretary of Defense may 
request a JCS position; and a military service or unified or 
specified command may propose a program to the JCS. 
Many of these actions are doric without a formal report to 
the JCS; however, an action may result in a report for the 
JCS by the "flimsy-buff-green" process. This is a staffing 
pattern that will be explained as we go along. It usually 
involves the Air Staff and the Chief of Staff. The Deputy 
Chief of Staff. Operacions, Plans & Readiness (AF/ XO) is 
the single point of contact within the Air Staff for all JCS 
matters. The Assistant Director of Plans for Joint and NSC 
Matters(AF/ XOXJ) is designaled the focal point(guidance 
on matters under JCS consideration is in HOI 11--68) . 

The next example shows the Chief of Staff support, as a 

member of the JCS. 
Example 3. If the Secretary of Defense should ask for a 

JCS position on whether the armed forces should adopt a 
standard aircraft hangar that would come in three sizes from 
off-the-shelf blueprints, the Director, Joint Staff, would ask 
the responsible Joint Staff Directorate to prepare a staffed 
paper. In this example, the Logistics Directorate (J-4) 
receives the action. Figure 8 shows the OPR and OCR 
relationships. 

The Director of Engineering and Services (AF/LEE), 
who is responsible for building specifications and standards, 
is the Air Staff OPR. The Director of Operations and 
Readiness is OCR because of the responsibility for proper 
shelter for "alert" aircraft. The Director of Maintenance and 
Supply is OCR because of the responsibility for aircraft 
maintenance throughout the Air Force. The Director of 
Budget is concerned about cost. 

First, a preliminary, informal draft report must be 
developed. The J-4 Action Officer does this. This first JCS 
report is called a "flimsy. "The Air Staff Action Officer(AO) 
assigned to the OPR helps write the flimsy. 

After the J-4 Director approves the flimsy, it is published 
as a "buff." The Air Staff AO must now write a formal Air 
Staff position on the "buff." To do this, the AO coordinates 
with all interested Air Staff agencies. 

The ''buff" may not conflict with previous JCS positions, 
may not be important enough to require the attention ofthe 
JCS, and may be concurred in by all services. If so, the Joint 
Staff can carry out the action in the name of the JCS. If a 
service position disagrees with the "buff," the "planners" 
(senior officer from the services and the Joint Staff) try 10 
negotiate. The objective is to produce a coordinated report 
that can turn "green. "If the planners cannot reach an agreed 
position, the service (or services) still disagreeing must 
submit a formal statement of noncurrence (SONC). The 
SONC is appended to the "green." Both are sent for JCS 
consideration (see figure 9). 
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Thorough staff Work is r'equii-ed whe.rl a. Service 
nonconcurs. Research, Staff st'udY~ ·diSc_ii_SsiOn. a'nd bfi'?!::1gs 
give the Chief of Staff, _ lhe _ Df¥utr r~ief of 
Staff/ OperationS,. PlanS 3nd R'~adiil'CSS,_ iiiid _the Dirccf:bi- of 
Plans the reason the Air Force norlcOncurS. Th.Cy 3.150 1e8rn 
the disadvantageS or shortconlingS dr the Joint SiHf ·piifier. 
"Air Staff coordination on joint niatierS norrmi.IIY t:lkcs 
precedence over other dutieS" itccordifl'g tO HOI 11-68. 

Most Air Staff Work involveS more than one office. Staff 
officerS iTiuS.i furiCtion aS a team, with the ·orR acting as 
"ltaffi c3Ptai·n." 

AccEPTED wA.vs oF ooiii!G iiusiNi:ss 
<iN THE AiR ilT AFF 

Smooth Air Staff operation dependS on ceria in W<iyS of 
doing business. 

to·6?dffi1iHoh 
, CoOrdiriiniOn PromotfS integration within the Air Staff. 
To be Su~ceSSful, action offiCers must coordinate at the 
lo~est ICVel W .. hich_ haS_ c~_ough inforffiatiOn to. act on the 
~~ti~r,. TFH:. rriuSi 31~o ~Ct~rmirn,e Whic_llJ~tafr o'fhccs have an 
intereSt a·r11:1 m<ike sure that all are iricluded in coordination. 

•. • . I • . ' ' 
An OCR must advise the OPR of other offices with 
seco_rldilrY . .l~tereSt. , 
~ l,"~e Co(Jrdination process in the Air Staff is described in 
HOI 11-2 . 
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• A vvting member of the JCS on items of direct interest to the Marine Corps. 

Figure 9. Organization for Staffing JCS Actions. 

Delegation of Authority 
Delegation of authority is basic to decentralization. It 

applies to both Air Staff management and Air Staff or 
major command problems. Delegation of authority allows 
action to be completed at the lowest possible level. Guidance 
on delegating the authority to sign correspondence is in HOI 
Il-l. 

Disagreement and Nonconcurrence 
Disagreement is bound to occur. Differences of opinion 

on major policy are heallhy. However, internal 
disagreement should not be disclosed outside the Air Staff. 

When an office nonconcurs. the OPR must make every 
effort to resolve the differences. If the disagreement cannot 
be resolved, the OPR should send the proposal, and all facts 
of the nonconcurrence, to the proper level for decision. A 
nonconcurring official must never detain a staff paper. The 
OPR must make sure that a paper is staffed with dispatch, 
even if there are nonconcurrences. After a decision has been 
made, all concerned must support its implementation. 

Cross Functional Help 
A directorate must help other functions when necessary. 

For example, the Directorate of Manpower and 
Organization (AF/ MPM) is OPR for organization 
throughout the Air Force. AF/ MPM has the talent and 
resources peculiar to this function. The Director, therefore. 
cannot ask another staff element to make a detailed 
organizational plan without offering assistance. AF/ MPM 
experts should work with the other office to develop a total 
"Chief of Staff' position. 

Support Services 
Directorates must use central support services. Central 

support must not be duplicated. 

Internal Air Force Relationships 
Talk with field activities freely, but always with a .. Chief 

of Staff viewpoint." Confine communication through 
technical channels (direct contact with counterparts at lower 
Air Force echelons) to advise. assist. or exchange 
information. Always communicate policy, for the Chief of 
Staff. through command channels. 

The commander of each field organization is responsible 
for its activities. Staff members are responsible to the 
commander, not their counterparts on the Air Staff. Air 
Force field commanders are responsible to the Chief of 
Staff. 

Communications 
The Chief of Staff cannot sign all Air Staff 

communications. Staff officers who are authorized to sign 
communications do so as agents. 

Decentralization of authority requires that all staff 
officers keep current on the status of important Air Staff 
proposals. problems. and positions. 

The ''Daily Staff Digest" is a tool that moves information 
both laterally and vertically within the Air Staff. 

Summary 
The Air Staff method provides: 

a. A way of doing business (OPR or OCR) that is used 
in all staff actions. 

b. A single manager responsible for each staff 
transaction. 

c. A means of coordinating staff actions with ease and 
dispatch. 

d. Rapid communication up, down, and across the Air 

I' 
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Staff. 
c. A means for resolving honest diffcrcm:cs of opi:-:ivn. 
f. Cross-functional help. 

II 

g. The "Chief of Staff Vit·wpoint" in all relationships. 
h. Freedom to communicate freely while maintaining 

unity of command. 

SECTION FIVE-SECRETARY OF THE AIR FORCE 

The Office of the Secretary of the Air For~.:c (OSA F) and 
the Air Staff are the executive part oft he Department of the 
Air Force. 

Th~ Office 
The Secretary's responsibilities arc shared hy the 

immediate staff. The law provides an Undc1 Secretary and 
"C'Wt&ee .. , ' fo 1r Assistant Secretaries. They are appointed by the 

President, with advice and consent of tht• Senate. There are 
Assistant Secretaries for Financial Management; 
Manpower. Reserve Affairs & Installations; and Research, 
Development & Logistics. OSAF also indudes: 

The General Counsel 
Office of Space Systems 
Office of Legislative Liaison 
Office of Public Affairs 
Adminislrative Assi~tant 
The office is nrgani1ed in a functional manner. 
The Scnetary's p1)licy n.•4uires that thl' Air Staff be used 

to the maximum, which prepares hadground data, 
analyses. and alternatives on studies and responses for 
OSAF and Office of the Secretary of Dl'fC•·se ((btl). 

The Secretary personally supervises acti' itics that have 
vital relationships with the Congress. th1 Secretary of 
Defense, other government officials. and the public. The 
Secretary delegates authority for other matters to civilian 
assistants and the Chief of Staff. The Secrclary's relation
ship.~ with the Air Staff is limited to hroad pnlil'y. plans, and 
programs. 

The Under Scctetary may act as Secrctnry during the 
Secretary's absence and is therefore kept fully informed on 
all matters. If the Secretary wishes, the Unde! Secretary and 
the other principal civilian assistants deal difectly with the 
Air Staff. 

K~.:y members of the Air Staff have a day-to·day relation
ship with these officials. The Comptroller ol the Air Force 
has a very clo~e rclation!>hip because of !h-: uni4uc legal 
position {10 U.S.C., Section XOI4). 

The Secn.•tary or thc assistants hdp pn:~·;nt Air Force 
pr-oposals to the Secretary of Defense, the Co tgrcss. and the 
public. They also help interpret the view!> and ohjectives of 
thc Secretary of Defense to the Air Foret·. 

Stnff officer.'i may submit routine inf{)rnwtion to OSAF 
personnel. but nmjor policy matters must be processed 
thn>ugh AF/CC. 

There are detailed instructions for submitting ptaperwork 
and presenting oral briefings to OSAF. Thl'i' arc in HOis 
10 2 ami 11-24. 

l'wo C(ll'porate groups or the Air Force HPaHI Structure 
support the Sec1ctary ol the A1r h11cc. 

Tht' Air Force Polky Council (AFPC) 
!'he A FPC helps the Secretary of thl' Air Fmce resolve 

policy question!>. It complements the other services' policy 
groups. and supports the DOD Armed Forces Policy 
Council. Membership includes: 

Secretary of the Air Force (Chairperson) 
Chief of Staff. USAF 
Under Secretary of the Air Force 
Vice Chief of Staff, USAF 
Asst Secretary. Financial Management 
Asst Secretary, Manpower, Reserve Affairs. & 

Installations 
Asst Secretary, Research. Development & Logistics 
Asst Vice Chief of Staff. USAF 
Comptroller of the Air Fon:c 
Dcp Chief of Staff. Logistics & Engineering 
Dcp Chief of Staff. Manpower & Personnel 
Dcp Chief of Staff, Operations. Plans & Readiness 
Dcp Chief of Staff. Programs & Evaluation 
Dep Chief of Staff. kescarch, Dcvclopmcnt & 

Ac4uisition 
The General Counsel 
Executive Secretary 

Secretary of lhe Air Force Program Reviews (SPR) 
This group provides the Secretary of the Air Force with 

an in-depth evaluation of selected major system!>. It reviews 
all aspects of progmm development. Authorized attendees 
are as follows: 

Senctary of the Air Force 
Chid of Staff. USAF 
Under Secretary of the Air Forl:l' 
Vice Chief of Staff. USAF 
Commander. Air Force Systems Command 
Comm<.~ndcr. Air Force Logi~tics Command 
Asst Secretary. Financial Management 
Asst Secretary, Manpown, Reserve Affairs & 

Installations 
Asst Secretary, Research. Development & Logistics 
Comptroller of the Air F01c~.: 
Dep Chief of Staff. Operations. Plans & Readiness 
Dep Chief of Staff, Programs & Evaluation 
Dcp Chief of Staff. ke'>carch, Development & 

Acquisition 
Dep Chief of Staff. Logistics & Engineering 
The General Coun<;e] 
Director of Public Affairs 
Director of Legislative Uai::-on 
The Chief Scicnti!>t 
Director of Air Force H{)iJrd Structure 
Executive Senctary 
Program Managers 

Program Element Monitor!>. ( PEMs) 
AfSC Systems Officer & A System Program Office 

(SPO) Officer 

SECTIO~I SIX-EXTERNAL RELATIONSHIPS 

St>netary nf Defense 
J)QI) is part of the Executive Branch of !he federal 

~·,!Wt;rnmcnt It consist<; of the OSD, the .JCS atuJ Joint Staff. 

and the thrcc military department.<; (including the Marine 
Corps). The unified and ~ptTifi1.:d commands and the 
Defense agencies arc also a part pf OOD. 

• 

• 

• 
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Routine information can be circulated between members 
of the Air Staff. OSAF. and OSD. Orders are always issued 
from OSD through the Secretary of the Air Force and the 
Chief of Staff to the Air Staff. The Air Staff responds to 
OSD through the same channels. except the Director of 
Research and Engineering, OSD. 

The Director may issue orders direct tO the military 
departments and also direct (R&E) activities that require 
centralized control ( 10 U.S.C. section 135). This includes 
assigning such activities among the three departments. 

Instructions for submitting paperwork and presenting 
oral briefings to the Secretary of Defense (including 
correspondence for signature) are the same as for the 
Secretary of the Air Force (see HOJs 10-2 and 11-24). 

Staff studies and proposals that arc sent to OSD must be 
prepared according to HOI 10-8. Studies that may change 
an Air Force program are prepared according to HOI 28-5. 

Joint Chiefs of Staff (JCS) 
Unified and specified commanders receive combat orders 

from the President, through the Secretary of Defense and 
the JCS. Such orders are issued only by the President or the 
Secretary of Defense. The military departments are not 
included in the chain of command. 

Air Staff rclation!-.hips with the JCS and Joint Staff arc 

HP 20-1 

explained in section four. example 3. 

Defense Agencies 
The Defense Nuclear. Defense Communications, Defense 

Mapping. and Defense Intelligence Agencies support all 
military departments. Their heads report to the Secretary of 
Defense. through JCS. All other agency heads report to the 
Secretary. 

Air Staff contact with Defense agencies is like contact 
with the Office of the Secretary of Defense. There are focal 
point!-. within the Air Staff for each agency-for example. 
the Assistant Chief of Staff/Intelligence is the focal point for 
actiom with Defense Intelligence Agency (DIA). 

Others 
We do business with other agencies and organizations 

that are not mentioned in this pamphlet. However, the 
proper channel for all Air Staff: 

a. Budget matters with the Office of Management and 
Budget. the Congress, and OSD is done through the 
Director of Budget. Instructions arc in HOI 172-4. 

b. Legislative liaison matters that relate to OSD or the 
Congress is through the Director of Legislative Liaison, 
OSAF. Procedures are in HOI 11-JO. 

SECTION SEVEN-CONCLUSION 

Stall officers arc assigned to all levels of the Air Staff. 
They must be objective when preparing staff studies for their 
superiors, and loyal in supporting the policies of the 
Secretary of the Air Force and Chief of Staff. Effective staff 
officers must be skilled and confident within their assigned 
function and helpful as team members. 

Chiefs of Air Staff offices depend on their staffs to present 
completed staff work. Their time should be free of details 
and routine action!> so that they can consider important 
decisions. 

Staff work is complete when it includes the study of a 
problem. the presentation of a solution, potential dividends. 
and recommended action. In some circumst<inces, which are 
spelled out in HOI J0-8. completed staff work calls for 
optional solutions. The solution or proposal is presented in 
a complete "package''-not in piecemeal fashion. 

Guidance is important. Seek it when you are in doubt 
about instructions. When the assignment is clear, don't 
expect the Chief to provide answers. This is the staff officer's 
job. Ask advice only when a complete turnabout occurs or 
you are faced with an exception to a well established norm. 

FOR THE CHIEF OF STAFF 

OFFICIAL 

VAN l. CRAWFORD. JR .. Colonel. USAF 
Director of Administration 

SUMMARY OF CHANGES 

This docs not mean that the action officer can't present a 
rough draft of a paper. It does preclude "half-baked .. ideas. 
A draft should be logical, objective, and complete in every 
respect. Never use a draft to shift the burden of solving the 
problem to the boss. 

The test of completed staff work is this: if you were the 
Chief, would you sign this paper and stake your reputation 
on it being correct? If the answer is ··no." rework the paper 
until it is complete. 

Finally. avoid common pitfalls in your recommenda
tions: 

-don't overorganize-it wastes people. 
-don't overcentralize-if a function can be carried out in 

the field. leave it there. 
-don't use technical channels to direct action-it violates 

the authority of the field commanders. Use technical 
channels only to relay information. 

-don't block communication. It hurts productivity, 
hinders teamwork, impairs morale~ fosters misconceptions 
and results in Air Staff decisions b3sed on incomplete and 
inadequate information. 

M. L. HOSWELL. Lt General, USAF 
Assistant Vice Chief of Staff 

This revision updates HQ USAF organizational titles and relationships . 
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ORGANIZ."' .. '!'!t:'~ AND OPERAT:IQiif, QJO: 'J:H·E D.EPARTMEI(T 
OF THE AIR 'FORCE':...:· TmVBltSIC'S'r~T()a'ES 

The basis (or t~fi! in~ernal organ,I'!'atio~ of W,!! D~pl!~t.m~p,t of, ~!/.~ Air ~.~.~c;e 
and for Air Force relationships w'itn tl)e Dep~rtment of Befe11se is t;s,\~,f?l,i,~.~.~R t,>y 
sever~ laws of whic~ the Air Force E)r~anizati~~ Act of 1~51 all.~ t..n~ ~~ti,?np-1 
Secur1ty Act of 1947·, as ·amended, are tl)e most 1mportal1t. The key provlslp~.s of 
those laws may b.e summahzed as. follows: · · · · 

. ' - -. . - .•. • - .''! • ' 

1. 1'he Departll}ent of the Air Force is ore ?f We ~~~ell milit~ry 
departments within the Department of Defense, which is an executive department 
headed by the :;>ecretary of Defense (11! u.s.c; SS101(5i; 10.~(7·); i~1, ~33). ' ... · 

2. The Department is c:;:>arately organized under the :;;ec~etary of t~El Air 
Force and operates under the authority, direction and control of the Secre~ary of 

-. ' ' ' .. . •. · - •. ,. • ' ... -. ,., 'J 

Defense (10 U.S.C. §~010). · 

3. The Secretary of the Air Force is responsible for and has the authority 
. .: • - ' ', ,. • • ,··' .. ··- • ./1'• ., ' - . ' ' ·- • t'·-1·•' "'' 

necessary to conduct the affairs of the De(iar..tment in such manner as the 
President or the Secretary of bei:en~e may prescrib'e, and he is' responsib.le ~to the 
Secretary of Defense for. the operation arid' 'effic.iency of the lYep"a'rtmer\i (io u.s.c. §8012). . . . ' . . . . • ' . . ' ' . ' 

4. The Chief of, Staff perf0~ms 1)\s d,~tf~s U.l19,1lr t~e di~El<!Hon ()r We 
Secretary of the Air Force. He is directly responsible to the Secretary for the 

' '• ' ' • • ' ·' · •' '' ' ' · ' < ' ~:; • ' • j · • ' ' F 0 ' ' ' I ' ' ' 

efficiency of the Ai~ For(!e and, its prep~reqhess (<W \'!1\\\~(l~y OPI!~II:Holl~· \{e 
presides over the Air Staff and presents Air Staff plans and recommendations to 
the Secretary. After 'secretarial approval he 'acts· a~ 11gent 'of t~e· secretary in 
carrying them into effect (10 U.s.C. ~80.3.4>· · 

' 

5. The Legal Authority of the Secretary. As an oHf<*\ of a, gqye~\1"1~11.~ of 
limited powers th'e 'Secfetaii'y's' iiUttior.ity 'to;• perform an act 'musf be grqunded 
ultimately on a grant or au~hority i'ri ~he 9ons~itu,~ion o(an ac~ of c~~g~e~>The 
basic statutory defini~ion of the responsibilities a'1d au~hority of the sec~e~a~y of 
the Air Force is set forth in ~9 u:s.C. §8012 wl:lich provides in part: 

. ' ' ' 

The Secretary is responsible for and vas the authority necessary to cond.\lct 
all affairs of the Department of the ~ir Force, including -

(1) functions necessary or appropriate for the traini11g, operatiqns, 
administration, logistical support and maintenance', we'!fare, '~reparedness, 
and effectiveness of the Air Force, including 'research and' deve~qprnE!n't; and 

(2) such other activities as may be prescribed by the !'resident or ~he 
Secretary of Defense as authorized by law. 

There are, in addition, other statutory grants of authority for ~he 1\ecreta,ry 
to perform various functions. These include the statutes ~~~nting (\Uthority to 
procure services and supplies and to issue regulations governi11g ~lje Depl!r!mElnt. 
The Secretary may also exercise, under an e~pres~ or irripliecj dele~ljtign, 
authority relating to Air Force affairs that is vested by the Constituti<!ll 9r 
statutes in the President. Numerous opinions of the courts, the Comp~rqyer 
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General, and the Attorney General construe the grants of authority in the 
Constitution and relevant statutes, and these •Jpinions must be taken into account 
in determining the extent of the authority of the Secretary to act in a particular 
matter. Directives issued by other agencies may also control the exercise of the 
authority of the Secretary, ~· directives of the Office of Management and 
Budget, the Secretary of Defense, and the Office of Personnel Management. 

Departmental staffing procedures are designed to ensure that before any 
proposal is submitted to the Secretary of the Air Force for decision, a deter
mination has been made that the Secretary has legal authority to take the 
proposed action. 

6. Delegation of Authority. The Secretary of the Air Force does not have 
plenary power to delegate his authority to subordinates below the Assistant 
Secretary level. Many statutes, however, permit the Secretary to delegate all or 
part of his authority with regard to specific functions. In addition, the Secretary 
is authorized to "assign such of his functions, powers, and duties as he considers 
appropriate" to the Under Secretary or an Assistant Secretary of the Air Force 
(10 U.S.C. §8012(c)). The functions currently assigned to the Under and Assistant 
Secretaries are spelled out in SAFO 100.1. 



THE 0 >AF ORDER SYSTEM 

Secretar: of the Ai · Forte 0 ·ders are formal doc11ments by 1\ hich the 
Secr·!tary of the Air Fe ·ce r ake' specific delegations and 1 ssignr 1ents of 
uuth 1rity and ,·esp onsit•ilit '· Tt •'Y a ·e used in lieu of informal papers (such as 
merr oranda) in casvs wher' thP .lele1 ations and assignments are n<>t contained in 
othe · official >Ublication issued h /, or by order. of, the Sec1 etary When 
appr 1priate tt e provisio1 s of Sec,·etary of the Air Force Orders will be 
inco porated in gpplicable dfieial Ail· Force publications. 

Secretary of the Ai1· Force Orders will be issued over the signature of the 
Seer ~tary or the statutory ,fficial in the Office of the Secretary of the Air Force 
11avi 1g <'Ognizance over th< subject matter of such order. 

Each order will be r· viewetl by the General Counsel of the Department of 
the \ir Force, ant' any sr !Cia! lomitations or provisions affecting the delegation 
will i>e fully stated in the 1 Iblisht. d or .1er. 

The Admlllis rative \ssist1wt to the Secretary of the Air Force will be 
responsible for the Jdm in is ration of , he Secretary of the Air Force Order system. 

A current inc ex of 0 ;AF Orders is attached. 

• 
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-INDEX-
SECRETARY OF THE AIR FORCE ORDERS 

OCTOBER 1980 

OPR: SAF/AA 
Extension 56333 



.-· 
• INDEX OF SAP ORDERS 

Office of 
Primary 

Number Subject Date Responsibility 

20.1 Continuation of Official Actions 6 Apr 77 SAF/OS 

20.6 Establishment of the Department 2 Nov 77 SAF/AL 
of the Air Force Systems Acquisi-
tion Review Council 

100.1 Functions of the Secretary, Under 11 Dec 78 SAF/OS 
(Interim Secretary and the Assistant Secre- 27 May 77 
Change) taries of the Air Force 

110.1 Authorities and Duties of the 17 Jul 80 SAF/OS 
Administrative Assistant to the 
Secretary of the Air Force 

111.1 Functions and Duties of the 24 May 55 SAF/GC 
General Counsel 

111.2 Civil Administration of Wake 19 Jun 72 SAF/GC 
Island • 112.1 Organization and Functions of 5 May 80 SAF/LL 
the Office of Legislative 
Liaison 

113.1 Organization and Functions of 23 Oct 79 SAF/PA 
the Office of Public Affairs 

115.1 Organization and Functions 26 Jan 62 SAF/SS 
of the Office of Space Systems 

116.1 The Director of Special Projects 3 Jun 80 SAF/SP 

118.1 Designation of a Director of Equal 12 Aug 80 SAF/MI 
Employment Opportunity 

125.1 Processing of Complaints Forwarded 4 Nov 71 SAF/GC 
by the FAA, the National Transpor-
tation Safety Board, or the Civil 
Aeronautics Board, Under the Federal 
Aviation Act of 1958 

125.2 Reporting Procedures for the In- 18 Jan 73 SAF/OS 
spector General 

• 



1-p.-"\ 

Office of 
Primary 

Number Subject Date Responsibility 

151.1 Delegation of Authority for the 9 Sep 71 SAF/AL 
Transfer of Functions Relating 
to Flight Inspection of Air 
Navigation Facilities 

153.1 Contract Airlift Rate Adjustment 10 Sep 80 SAF/AL 
Board 

180.1 Supervisory Authority of the 25 Nov 58 SAF/OS 
Chief of Staff, USAF 

221.5 Transfer of Regular and Reserve 14 Mar 75 SAF/MI 
Commissioned Officers to the 
AF from the other Armed Services 

222.2 Settlement of Complaints made 9 Feb 71 SAF/GC 
Pursuant to Article 138, Uniform 
Code of Military Justice 

222.3 Approval of Sentences of Dismis- 21 Jun 76 SAF/MI 
sal of a Cadet of the Air Force 
Academy 

228.2 Decorations and A wards - Military 21 Apr 75 SAF/MI 

228.3 Decorations and Awards- Civilian 27 Aug 70 SAF/AA 

235.1 Marital Allowances 28 Aug 53 SAF/GC 

235.4 Cost-of-living Allowances Outside 5 Dec 57 SAF/MI 
the US Upon Reassignment to a 
Restricted Area 

240.8 Resignations and Applications for 6 Oct 77 SAF/MI 
Release from Active Duty or for 
Voluntary Retirement 

248.1 Determination of Status of Missing 9 Aug 67 SAF/MI 
and Deceased Personnel 

250.2 Employment of Retired Members of 29 Dec 64 SAF/MI 
the Uniformed Services 

253.1 Correction of Certain Military 10 Sep 74 SAF/MI 
Records 

• 



Number Subject 

285.1 Designation of O,fficials to 
Determine that Exigencies of 
Public Business Caused Employees 
to Lose Annual Leave 

350.3 Settlement of Claims Pertain
ing to Patent and Copyright 
Matters 

350.15 Authority to Take Certain Actions 
on Claims Due US 

350.16 Investigation Directed by the 
Special Counsel 

475.7 Release of Classified Information 
Concerning Budget Matters to 
Members <if Appropriations Committee 

476.1 Delegation of Authority to Desig
nate Original Secret Classifica
tion Authorities 

501.3 Appointment of the Comptroller 
and Deputy Comptroller 

502.1 Air Force Audit Agency 

510.2 Certification of Reports of 
Obligations Required by DOD 
Dir 7220.6 

520.12 Delegation of Certain Authori
ties Vested in the Secretary of 
the Air Force 

))ate 

1 Oct 7:4 

3 Nov 69 

18 Mar 75 

23 Oct 79. 

29 Sep 80 

20 Sep 73 

22 Aug 78 

24 Jul 78 

27 May 55 

18 Mar 75 

Office of' 
• ~. •·"'!""i'ft • ...., 

-~~ 
SAF/AA. 

SAF/G.C 

SAF/FM 

SAF/GC 

SAF/FM 

SAP/OS 

SAF/FM 

SAF/FM 

SAF/FM 

SAF/FM 

•··I· .•,· 

·':j··.·~ .... 
• 

nl ·.'~. 

. 

. 



I st. .. 

Offiee of 
Primary 

Number Subjeet Date Responsibility 

522.4 Certificates of Eligibility - 28 Jul 78 SAF/AL 
Contract Financing (Guaranteed 
Loans) 

522.6 Contract Financing 16 May 77 SAF/FM 

530.4 Contingency Funds of the Secre- 19 Nov 74 SAF/AA 
tary of the Air Force 

550.1 Latin American Cooperation 15 Oct 70 SAF/FM 

560.1 The Automated Data Processing 4 Dec 78 SAF/FM 
Program 

606.1 Procurement of Public Utility 14 Sep 78 SAF/AL 
Services 

615.3 Delegation of Priori ties and 15 Aug 77 SAF/AL 
Allocations Authorities: DO 
and DX Ratings, Allotment 
Authority and Rescheduling 
of Delivery Authority 

.---· 620.1 Providing Transportation for 9 Dec 57 SAF/AL 
Personnel Attached to or 
Employed by the Department of 
the Air Force 

630.2 Sales of Foreign Excess Personal 16 Sep 57 SAF/AL 
Property by Negotiation 

640.6 Air Force Gratuities Board; Dele- 14 Sep 78 SAF/AL 
gation of Authority; Procedures 
Under Gratuities Clause 

640.11 Amendment of Contracts Without 14 Sep 78 SAF/AL 
Consideration, Correction of 
Mistakes in Contracts and 
Formalization of Informal 
Commitments Under PL 85-804 

640.13 Approval of Selections of Archi- 24 Feb 64 SAF/MI 
teet-Engineer Firms 

640.14 Indemnification Against Unusually 10 May 74 SAF/AL 
Hazardous Risks Under US Code 2354 

• 



-· 
• Office of 

Primary 
Number Subject Date Responsibility 

650.1 Issuance of AF Supplements to the 31 Aug 78 SAF/AL 
Armed Services Procurement Regula-
tion 

650.2 Establishment of the Office of 18 May 79 SAF/AL 
Small and Disadvantaged Business 
Utilization 

650.4 General Procurement Authority 1 Jul 78 SAF/AL 

650.5 Publication of Advertisements 16 Oct 80 SAF/AL 

650.6 Emergency Purchases Abroad 14 Sep 78 SAF/AL 

650.7 Weight Ranges for "Contractor's 14 Sep 78 SAF/AL 
Assumption of Contract Risks" 
Under Modified Weighted Guide-
lines 

658.1 Sec 724 of FY 73 Defense Appro- 16 Sep 74 SAF/AL 
priations Act (P.L. 92-570) 

700.4 Authorization to Acquire Land 5 Mar 74 SAF/MI • and Interest in Land Pursuant 
to the Act of 3 Aug 56 (70 Stat 
991, 1015) as Amended by the 
Act of 20 Aug 58 (72 Stat 636, 
662) 

700.5 Delegation of Authority to 17 Jun 77 SAF/MI 
Approve Minor Construction 
Projects, Related to Family 
Housing, Performed Pursuant 
to 10 U.s:c. 2674 

700.6 Authority to Request Condem- 26 Feb 74 SAF/MI 
nation of Real Property and 
Execute Declarations of Taking 

700.7 Delegation of Authority with 17 Dec 79 SAF/MI 
Respect to Repair of Real 
Property Facilities 

• 



-~ 
Office of 
Primary 

Number Subject Date Responsibility 

703.1 Authority to Approve Directives 5 Mar 74 SAF/MI 
to !he Chief of Engineers, Dept 
of the Army, to Acquire Lease-
hold Interest in Real Property 
(other than Industrial Real 
Property) 

703.2 Approval and Execution of Leases 5 Mar 74 SAF/MI 
&: Easements 

703.4 Authority to Approve Real Estate 5 Mar 74 SAF/MI 
Acquisition Directives 

703.5 Leases of Real Property Under 3 May 62 SAF/MI 
Title 10, USC, Section 2667 

703.6 Grants of Easements with Respect 24 Feb 64 SAF/MI 
to Govt-owned Land Under the 
Jurisdiction, Custody, and 
Control of the Dept- of the Air 
Force 

703.7 Authorization to Negotiate, 23 Aug 76 SAF/MI 

• Approve and Execute Leases of Real 
Property in Foreign Areas 

703.9 Delegation to the Chief of Engi- 5 Jan 59 SAF/MI 
neers, Dept of the Army to Execute 
Permits to Other Federal Agencies, 
and Licenses to use Dept of AF 
Real Property 

703.10 Leases of Commercial Facilities 5 Mar 74 SAF/MI 
Acquired Under Title 42, USC, 
Sec 1594a, Edwards AFB 

703.11 Approval &: Execution of Deeds 22 Jul 71 SAF/MI 
of Conveyance 

704.1 Delegation of Authority to 24 Jul 67 SAF/MI 
Approve Exceptions to the Air 
Conditioning Policy 

704.5 Authority to Announce Determina- 12 Dec 75 SAF/MI 
tions Pursuant to Provisions of 
Sec 603(b), PL 94-107 (89 Stat 
563) 

/ 
~ • 



'I.,., 1"' ·' 

' 
I ..........___,, 

·~ . r ' 

I 

I r· 
' •· 1 

at:nce.of' I ' I ,j 

~i.ii~" 'i 
Number Smject Qate R nSibilit ~· .espp . 'Y: ~ 
705.6 Certifications- Rentals, Altera- 5, Mar 7'4 SAF/M~ : ~ 

tions, Improvements & Repairs o~ ,:1 Leased Premises 
1 

705.8 Authority to Approve Real' Estate ~·2 Sep 69, SAF/AL • 

Directives Involving Real Propert~ ~~ 

1i 
705.10 Authority for Announcement of 8 Mar 79. SAF/M•I 

Determinations Pursuant to 
! Provisions of 10 USC 26(4 + 

705.11 Authority to. Announce Determina- 18. Mar 75 SAF/Ml 
. ~ 

i 
tions Pursuant to, Provisions of i :I 
Sec 603(e), PL 93-552 I '· 

I. • , 
707.1 Secretarial Determination Under 24 Feb 6,4 SAF/MI 

23, USC, Sec 210(h), Concerriirig 
Highway Damage 

708.1 Real Property Maintenance & 20, Dec 74 SAF/M{ 
Repair Accomplished by Contract 'f 

in Overseas Area /i. '·1: _.-.. 
' ( 

::; 

709.1 Transfers of Militar~ Real 9, Ma~ 68 SAF/1\Ill 
Property Pursuant to. Title ;1: 

10, USC, Sec 276l(a) 

714.1 Delegation of AuthorHy with 
Respect to F aeili ties for 

29 MaYj 79, SAF/l\III 

Reserve Components of the AF 

714.2 Delegation of Authority with 5 Mar 74 SAF/MI '· 

Respect to Approved Facilities 
I 

for the Air N a tiona! Guard of I 

the US & the AF Reserve 

715.1 Authority to Approve Projects 2 Mar 79 SAF/AL 
Involving Industrial Facilities 

750.2 Section 204 of FY 71 Military 4 May 71 SAF/AL 
Procurement Authorization Act 

751.1 Authority to Make Grants and 7 May 79 SAF/AL 
Cooperative Agreements for 
Basic Research and to Vest 
Title to Equipment Purchased 
Under Contracts, Grants and 
Cooperative Agreements • ih 
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Biography 

United States Air Force 
Secretary of the Air Force, Office of Public Affairs. Washington. D.C. 20330 

HANS M. MARK 

Dr. Hans M. Mark became secretary of the Air Force in July 
1979. Prior to his appointment, Dr. Mark was under secretary 
of the Air Force. 

Dr. Mark was born on June 17, 1929, in Mannheim, Germany. 
He came to the United States in 1940 and became a U.S. 
citizen in 1945. He attended primary and secondary schools in 
New York City, earned a bachelor of arts in physics at the 
University of California, Berkeley, in 1951 and his doctor of 
physics in 1954 from the Massachusetts Institute of 
Technology. 

Active in teaching since 1952, Dr. Mark taught courses in 
physics and engineering at Boston University, the 
Massachusetts Institute of Technology, the University of 
California at Berkeley and Davis and Stanford University. 
Concurrently, he was active in research and held a number of 
administrative appointments. Following completion of hi> 
graduate studies, Dr. Mark remained at the Massachusetts Institute of Technology as a research 
associate and acting head of the Neutron Physics Group, Laboratory for Nuclear Science, until 
1955. He then returned to the University of California as a research physicist at the Berkeley 
campus, then at the university's Lawrence Radiation Laboratory in Livermore, where he served 
until 1958. 

After two years as an assistant professor of physics at the Massachusetts Institute of 
Technology, Dr. Mark returned to the Lawrence Radiation Laboratory in Livermore to continue 
physics research and to head the Laboratory's Experimental Physics Division (1960-1964), During 
that period he was also first an associate professor ( 1961-1966) and then professor of nuclear 
engineering (1966-1969) at the University of California's Berkeley campus. He served as 
chairman of the Department of Nuclear Engineering and administrator of the Berkeley Research 
Reactor from 1964 to 1969. 

In 1969 Dr. Mark accepted the position of director of the Ames Research Center of the 
National Aeronautics and Space Administration. As director he managed the center's research 
and applications efforts in aeronautics, space science, life science and space technology. He also 
continued his association with the academic community, first as a lecturer in applied science at 
the University of California, Davis campus, from 1969 to 1973 and since 1973 as a consulting' 
professor of engineering at Stanford University. 

OVER 

(Current as of July 1979) 



Dr. Mark has also been u cansulrant ta government, industry and business. He served as a 
consultant far, among others, the Institute far Defense Analyses ( 1958-1961); the National 
Science Foundation ( 1966-1969); the U.S. Ai;· Force Scientific Advisory Board ( 1969-1976); the 
vice president of the United States ( 1974-1976); The President's Advisory Group on Science and 
Technology (1975-1976) and the Deknse Science Board (since 1975). 

Dr. Mark has written extensively; his articles have appeared in a number of professional and 
technical journals. He also co-authored a volume on "Experiments in Modern Physics," served as 
co-editor of "The Properties of Matter Under Unusual Conditions," and was a co-author of 
"Power and Security}' 

His major scientific accomplishm<:nts include contributions to the precise determination of the 
wave lengths of nuclear gamma rays, to the development of X-ray astronomy, to various fields of 
nuclear instrumentation and to the development of more accurate atomic wave functions. 

Dr. Mark is a member of Tau Betn Pi, Sigma Xi, Phi Beta Kappa and the National Academy of 
Engineering. He is a fellow of the American Physical Society and the American Institute of 
Aeronautics and Astronautics. He also belongs to a number of other professional associations 
including the American Nuclear ~.ociety, the American Geophysical Union, the American 
Association of University Professors and the Society for Engineering Science, of which he was a 
director from 1972 to 1976. Dr. Mark holds an honorary doctorate of science degree awarded in 
1978 by Florida Institute of Technology. 

Dr. Mark is married to the former Marian G. Thorpe. They have two children, Jane and Rufus • 
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Biography 

United States Air Force 
Secretary of the Air Force. Office of Public Affairs. Washington. D.C. 20330 

ANTONIA HANDLER CHAYES, UNDER SECRETARY, U.S. AIR FORCE 

Antonia Handler Chayes became Under Secretary of the Air 
Force on July 26, 1979. She is the first woman Under 
Secretary to serve the Armed Forces. 

Ms. Chayes has been Assistant Secretary of the Air Force 
for Manpower, Reserve Affairs and Installations since July 
1977. She has administered a military construction budget of 
almost $700 million and has been actively involved in the 
planning and implementation of the Israeli Air Base 
construction program in support of the Egypt-Israel peace 
treaty. 

At her direction, the Air Force adopted new quality of life 
and environmental initiatives. Chayes supervised the 
environmental impact analysis of the M-X missile system and 
alternative siting options. In order to make criteria for base 
closings as objective as possible, she directed the development 
of socio-economic models to predict and assess the impact of 
Air Force bases on civilian communities. 

Because her office has lead responsibility for the "people issues" in the Air f-orce, Chayes took 
action to upgrade family housing and dormitory facilities for military personnel, instituted new 
Air Force-wide safety measures and opened the missile and aircrew operations career fields to 
women. Ms. Chayes initiated complete revision and reformulation of the Air Force affirmative 
action plans and improved appellate review procedure for EEO grievances. She played a key role 
in the passage of the Gl Bill Improvement Act which conferred veteran status on Women Airforce 
Service Pilots who performed military duty during WW II but were never recognized as part of 
the military. 

Chayes has been an articulate spokeswoman for such administration proposals as SALT II, the 
Panama Canal and lifting the Turkish Arms Embargo. She has participated in several initiatives 
to increase Japanese and German sharing of support costs of US forces overseas. 

Prior to her Air Force appointment, Ms. Chayes was a partner in the Boston law firm of 
Csaplar and Bok. Her previous professional experience includes the Deanship of Jackson College, 
Tufts University where she was also an Associate Professor of Political Science. She lectured in 
law at Yale and Boston University Law Schools and served as Law Clerk to the Honorable Charles 
E. Wyzanski, Senior Judge, District of Massachusetts. 

OVER 

(Current as of August 1979) 



Ms. Chayes served =: n;r.,ctor of Education and Urban Development in the Action far Boston 
Community Development Agency, and Liaison to the Boston Madel Cities Administration from 
1966 to 1968. From 1964-1965 she served as a member of the planning staff of the National 
Institute for Mental Health. In 1963-64 she was a Phillips Foundation Fellow in academic 
administration; in 1962-63 Director of the Committee on Education, President's Committee an 
the Status of Women; in 1961-62 a member of the White House staff; and Executive Assistant to 
Dean Erwin Griswold of the Harvarrl Law School, 1959-61. 

Ms. Chayes, a native of New York City, was barn an July 21, 1929. She received her A.B. from 
Radcliffe College of Harvard University in 1949, graduating magna cum laude with Phi Beta 
Kappa honors. She attended the Yale Law School from 1949 to 1951 and completed her legal 
education at George Washington University Law School in 1953, receiving her J.D. with highest 
honors. 

She is a trustee of Wesleyan University, a member of the American Law Institute and the 
Council on Foreign Relations. 

Ms. Chayes is the wife of Abram Chayes, Professor of Law at Harvard University and former 
Legal Adviser to the United States Department of State. The Chayes have one son and four 
daughters. 
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NO: 100.1 
DATI: 27 May 1977 

SECRETARY OF THE AIR FORCE 

ORDER 

IUBJECT: Functions of the Secretary, Under Secretary and 
the Assistant Secretaries of the Air Force 

1. The Secretary of the Air Force, pursuant to 10 u.s.c. 
8012, is responsible for and has the authority necessary to 
conduct all affairs of the Department of the Air Force. Sub
ject to his direction and control, the Under Secretary, and 
the Assistant Secretaries are authorized to act for and with 
the authority of the Secretary of the Air Force on any matters 
within the areas assigned herein. This authority extends not 
only to actions within the Department of the Air Force, but 
also to relationships and transactions with the Congress and 
other governmental and nongovernmental organizations and 
individuals. 

2. Officers and officials of the Air Force will report . 
to the Under Secretary and the Assistant Secretaries regarding 
matters within their respective cognizance as herein assigned. 

3. Pursuant to 10 u.s.c. 8017, the Under Secretary, in 
the'absence of the Secretary, will perform the duties of the 
Secretary; in the absence of the· Secretary and Under Secretary, 
the Assistant Secretaries in order of. their length of service 
as such will perform the duties of the Secretary. 

4. The Under Secretary of the Air Force, as principal 
assistant to the Secretary, acts with full authority of the· 
Secretary on all affairs of the Department. He is specifically 
responsible for overall direction, guidance, and supervision 
of space programs and space activities of the Air Force. 

L=====.J 
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NO: 100.1 

DATE: 27 May 1977 

5. The Assistant Secretary of the Air Force (Research, 
Development and Logistics) is responsible for conceptual 
~fforts on new major programs and for direction, guidance, and 
supervision over all mat';ers pertaining to the formulation, 
review, and execution of plans, policies, and programs 
relative to: 

a. Scientific and technical matters; 

b. Basic and applied research, exploratory 
development and advanced technology; 

c. Integration of technology with, and determina
tion of, qualitative Air Force requirements; 

d. Research, deveiopment, test and evaluation of 
weapons, weapon systems and defense materiel; 

e. Technical management of systems engineering and 
integration; 

f. Production and contract management of weapons 
systems; 

g. Industrial defense program; 

h. Industrial resources and preparedness; 

i. Procurement activities, including required 
determinations and findings, contracting, and administration 
and termination of contracts; 

j. Contractors' Equal Employment Opportunity 
Programs; 

k. Renegotiation affairs, contract appeals, and 
related activities; 

1. Contract Adjustment Board matters; 
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NO: 100.1 

DATE: 27 May 1977 

m. Small business matters; 

n. International Cooperation in research, 
engineering, production and the Canadian Production and 
Development Sharing Program; 

o. Supply management, including initial and 
replenishment requirements determinations, storage, distribu
tion, reutilization and disposal of all materiel; 

p. Equipment maintenance and modification 
management; 

q. International Logisti~s Program; 

r. Materiel and logistics planning and programming; 

s. Resources Conservation Program; 

t. Standardization and technical data; 

u. Civil aviation, incluiing the Department of 
Defense Advisory Committee on Federal Aviation, and the 
Interagency Group on International Aviation; 

v. Transportation, communications, and other 
related service activities; 

w. Economic utilization ~olicy; and 

x. Commercial or Industrial Activities Program. 
Under the provisions of OMB Circula': A-76 and DOD Directive 
4100.15, authority to make decision.>: 

(1) To continue, discontinue, or curtail 
activities within the Department of the Air Force covered 
by the Commercial or Industrial Activities Program. 

• 3 



NO: 100.1 

DATE: 27 May 1977 

(2) To ap;r.ove or disapprove new starts except 
industrial facility moderniza1:ion and expansion projects which 
require Qffice of the Secretary of Defense approval in 
accordance with DOD Directive 4275.5, Industrial Facility 
Expansion and Placement. 

The Assistant Secretary of the Air Force (Research, 
Development and Logistics) ha~: responsibility for directing 
and supervising those space ~·ograms and space activities 
of the Air Force assigned to him. He also is the Air Force 
Acquisition Executive. 

6. The Assistant Secretary of the Air Force (Manpower, 
Reserve Affairs and Installations) shall have as its principal 
duty the overall supervision of manpower and reserve component 
affairs and installations management of the Department of the 
Air Force. General responsibilities include direction, 
guidance, and· supervision over all matters pertaining to the 
formulation, review and execution of plans, policies and 
programs relative to: 

a. Air Force Reserve component affairs; 

b. Manpower and org.anization; 

c. Military and civilian personnel, including 
procurement, assignment, training, promotion, career 
development, pay and benefits, utilization, separation, 
medical care, and all factors affecting morale and wel:l being; 

d. Programs to prohibit discrimination because of 
age, race, creed·, coior, sex, or national: origin, except 
programs applicable to contractors; 

e. Civil Air Patrol; 

f. Reserve Officers Training Corps; 

• 
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NO: 100.1 

DATE: 27 May 1977 

g. Air National Guard; 

h. Contracts for personal services and training; 

i. Travel and per diem allowances; 

j. Air Force Board for Correction of Military 
Records; 

k. Secretary of the Air Force Personnel Council 
and its component boards, including the Air Force Discharge 
Review Board, the Air Force Board of Review, the Air Force 
Personnel Board, the Air Force Disability Review Board, the 
Air Force Physical Disability Appeal Board, the Air Force 
Decorations Board, and the Air Force clemency and parole 
functions; 

1. Manpower manageD".ent programs and techniques, 
to include manpower mix policies and military essentiality 
issues; 

m. Installations planning, programming, 
utilization, and annexation of installations by municipalities; 

n. Acquisition and disposal of real estate; 

o •. Construction of bases and facilities; 

p. Family housing resources acquisition, 
construction, maintenance and disposal; 

q. Maintenance of real property and provision 
of utilities services; 

r. Environmental quality; and 

s. Occupational Safety and Health. 

• 5 



NO: 100.1 

DATE: 27 May 1977 

The Assistant Secretary of the Air Force (Manpower, 
Reserve Affairs and Installations) serves as a member of 
t.he Reserve Forces Policy Board established by 10 U.S. C. 
175(a)(2). The incumbent also serves as a member of the 
Per Diem, Travel and Transport3tion Allowance Committee. 

7. Ihe Assistant Secretary of the Air Force (Financial 
Management} is responsible for direction, guidance, and 
supervision over all matters pertaining to the formulation, 
review, and execution of plans, policies, and program 
relative to: 

a. The Air Force pr•Jgramming processes and the 
preparation and validation of all program documentation; 

b. Budgeting and fund management; 

c. Accounting and accounting systems; 

d. Cost control, cost analysis, and cost 
estimating; 

e. Economic analysi:> of programs, forces and 
weapons systems; 

f. Finance, including disbursement and collection 
of funds; 

g. Contract financing; 

h. The design, standardization, installation and 
application of management information and control systems 
including resource management systems, and progress and 
statistical reporting; 

i. Auditing; 

fi 
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NO: 100.1 

DATE: 27 May 1977 

j. Contracts for services in the financial 
management area; 

k. Automatic Data Processing Programs, and is the 
Air Force Senior ADP Policy Official in this area serving as 
the focal point for ADP policy and for the administration of 
the ADP Programs within the Department, including the develop
ment and control of programs for the design, improvement, and 
standardization of automated data systems in consonance with 
approved OSD guidelines, and the selection, acquisition, 
management and use of Automatic Daca Processing Equipment and 
associated software (ADPE/S); 

1. Productivity enhancement and measurement; and 

m. Management by Objectives program. 

The Assistant Secretary of the Air Force (Financial 
Management) is responsible for directing and supervising the 
Controller of the Air Force. While the Comptroller is 
directly responsible to the Assistant Secretary (Financial 
Management), he has a concurrent responsibility to the Chief 
of Staff. 

Direct channels of communication are authorized 
between the Assistant Secretary (Financial Management) and 
(1) the Auditor General, (2) the Assistant Chief of Staff, 
Communications and Computer Resources, and (3) the Director 
of Data Automation. 

8. In addition to the Under Secretary, each of the 
Assistant Secretaries is authorized to act for and with the 
authority of the Secretary of the Air Force as to any matter 
referred to him which is within the cognizance of another 
Assistant Secretary when such official is absent or otherwise 
unavailable to perform the function. 

7 



NP: 100.1 

DATE: 27 May 1977 

9. This Order is issued in accordance with Air Force 
Regulation 11-18, dat~d 18 July 1963, subject: "Delegating 
or Assigning Statu tor 'f Authority." 

10. Secretary Jf the Air Force Order No. 100.1 dated 
10 June 1976, is 
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NO: 100. 1 
DATE: DEC 1 11978 

SECRETARY OF THE AIR FORCE 

ORDER 
INTERIM CHANGE TO SAF ORDER 100.1 

SUBJECT: Functions of the Secretary, Under Secretary and 
the Assistant Secretaries 

SAF Order 100.1, dated 27 May 1977, is changed as follows: 

• • • 
7. The Assistant Secretary of the Air Force (Financial 

Management) 

a. Responsibilities. Is responsible for direc
tion, guidance, and supervision over all matters pertaining 
to the formulation, review and execution of plans, policies, 
and programs relative to: 

(1) Budgeting and funds management;. 

(2) Economic analysis; 

(3) Cost estimating and cost analysis; 

(4) Management information and control systems; 

(5) Internal auditing (see para 7b(4) below 
for special relationships); 

(6) Accounting and finance; 

(7) Banking and contract financing; 

(8) Credit unions; 

(9) Contracts for services in the financial 

I mooogemoo=t==a=r=e=a=;================================================~ 
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lNTF.!UM CHANGE 
NO: 1UO. 1 
DATE: DEf; 1 1 1978 

( 10) T•1e Air Force programming prc>ce:_,_;es; 

( 11) p,·oducti vi ty enhancement and mea3ureruent; 

( 12) Management by Objectives progr·:un; and 

(13) Automatic Data Processing (ADP). 

b. Relat_ion0r.:.2s. 

(1) The ~ir Force Comptroller. The Assis
tant Secretary of the Air coree (Financial Management) is 
responsible for directing and supervising the Comptroller 
of the Air Force. While the Comptroller is directly responsi
ble to the Assistant Secretary (Financial Management), he 
has a concurrent responsibility to the Chief of Staff. 

(2) Deputy Chiefs of Staff. Direct channels 
of communication are authorizsd between the Assistant Secre
tary of the Air Force (Financial Management) and the Deputy 
Chiefs of Staff when necessary to accomplish specific areas 
of responsibility. 

(3) Director of Computer Resources. Direct 
channels of communication are authorized between the Assis
tant Secretary (Finarlcial Management), who is the Senior 
ADP Policy Official, and the Director of Computer Resources 
(see also SAFO 560.1). 

(4) The Auditor General. The Auditor General, 
who directs the Air Force Audit Agency, reports to the Secre
tary of the Air Force and is authorized direct access to 
the Chief of Staff. The Assistant Secretary (Financial 
Management) provides supervision on audit policy and manage
ment matters. 
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Biography 

United States Air Force 
Secretary of the Air Force, Office of Public Affairs. Washington. D.C. 20330 

ROBERT J. HERMANN 

Dr. Robert J. Hermann is assistant secretory of the Air Force 
for research, development and logistics. 

Dr. Hermann was born April 6, 1933, in Sheldahl, Iowa. He 
received a bachelor af science degree from Iowa State 
University in 1954, a master of science degree in 1959 and a 
doctor of philosophy degree in 1963. 

He served in the U.S. Air Force from July 1955 to June 1957 
as on electrical engineer assigned to the Notional Security 
Agency. Following his tour of duty in the Air Force, Dr. 
Hermann returned to Iowa State University as an instructor in 
the electrical engineering department. · During this time he 
also served as a consultant to the Notional Security Agency. 

In 1959 he returned to the Notional Security Agency as chief 
af the Research and Development Field Laboratory in 
Frankfurt, Germany. From September 1962 to August 1963, 
he attended Iowa State University as a member of the agency's fellowship program. From 1963 
to 1965, he served as an electrical engineer on the Technical Planning Stoff and later in the 
Office of the Director, Defense Research and Engineering. In 1965 he become chief, Office ot 
Systems Engineering, and in F ebruory 1969 was appointed the agency's deputy assistant director 
for science and technology and acting chief of the Office of Systems Management. 

Dr. Hermann served as chief of Systems Engineering and Electronic Intelligence at the 
National Security Agency from October 1970 to July 1973 when he became the agency's deputy 
director for reseafch and engineering. In 1974 he was appointed special assistant to the director 
of the National Security Agency to study signals intelligence support to military operations. 

In 1975 Dr. Hermann was assigned as special assistant to General Alexander Haig, supreme 
allied commander, Europe, for strategic warning and combat information systems. He became 
deputy under secretary of defense for communications, command, control and intelligence in 
July 1977 and assumed his current position in July 1979. 

Dr. Hermann is married to the former Darlene Lowman; they have a son, Scott, and a 
daughter, Sherie. 
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;:;URRENT ISSUES: 

F-16 Follow-on Buy with The Netherlan<:io 

Defining a credible digital communications system for Tactical Air 
Force 

Survivability/endurance of strategic aircraft 

Planning for high-energy lasers 

Warning system architecture 

Emphasizing logistics considerations in the acquisition of new 
weapon systems and support eyuipment 

Survivable c 3 

Short and long-range planning for the modernization of logistics 
ADJ>E and telecommunications 

Developing antisatellite weapons policy 

Establishing an overall depot maintenance posture plan as a vehicle 
for capital investment and mission as;,ignment 

Spaeecraft nuclear power systems 

Space Shuttle transition, future launch and backup strategies, and 
long-term goals for Shuttle operations in support of 'the DOD 

Feasibility of accelerating development of space laser systems 

Funding of NATO ACW&:C program by the thirteen participating nations 

Balancing the F-16 industrial offset among the participating 
European countries. 

lnabili ty of the industrial base to provide timely support for our 
current acquisition and potential surge requirements 

Tailored acquisitions for space systems 

Determining the composition and capability of the future TAC fighter 
force 

Improving the Strategic Airlift capability 

Source selection of the C-X aircraft 
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PRINCIPAL FUNCTIONS 

The Assistant Secretary of the Air Force (Research, ·Development and 
Logistics) is responsible for the formulation and execution of Air Force research, 
development, and logistics policies and programs. As the Air Force Acquisition 
Executive, he is responsible to the Secretary of the Air Force for all decisions 
relating to the acquisition of major weapon systems. 

De ut Assistant Secre of the Air Force (S terns). The Deputy 
Assistant Secretary of the Air Force Systems) is responsible for making recom
mendations to and acting in behalf of the Assistant Secretary of the Air Force 
(Research, Development and Logistics) with regard to: 

1. The qualities and quantities of weapon systems needed for Air 
Force operations. 

2. The integration of technology into Air Force weapon systems. 

3. The effectiveness of acquired Air Force weapon systems. 

4. General research, development, scientific and technology rna tters. 

5. The assessment of development, test and evaluation results relative 
to weapon system acquisition decisions. 

De u Assistant Secre of the Air Force (A uisition M ement). 
The Deputy Assistant Secretary o the Air Force Acquisition Management is 
responsible for making recommendations to and acting in behalf of the Assistant 
Secretary of the Air Force (Research, Development and Logistics) with regard to: 

1. The acquisition process. 

2. Air Force acquisition strategies. 

3. Air Force weapon system production programs. 

4. The assessment of operational test and evaluation results relative 
to weapon system acquisition decisions. 

5. Industrial resources, preparedness and defense programs. 

6. Procurement actions, including determinations and findings, con
tracts, and the administration and termination of contracts. 

Secretary 

7. Renegotiation affairs, contract appeals, and related activities. 

8. Contract Adjustment Board matters. 

9. Small business matters. 

The Deputy Assistant 
recommendations to and 



actin[{ in behalf of the Assistant Secretary of the Air Force (Hesearch, 
Development and Logistics) with l'egard to: 

1. Integrated logistics support planning in the development, 
acquL;iticn and maintenance of Air Force we~pon systems. 

2. The integration of logistics planning/programming with force 
deve]o)pment. 

3. The supply management process, including initial and replen
ishment requirements determinations, storage, distribution, reutilization and 
dispo!.al of all materiel. 

4. Equipment maintenance and modification management. 

5. International logistics programs. 

6. Transportation management and interfaces with civil aviation. 

7. Communications nwnagement. 

Deputy As-listant Seen' of the Air Force ( ce Plans and Policy). 
The [;eputy Assistant Secre; ary oi the Air Force Space Plans and Policy) ts 
resp01 ,sible for making ref om m"ndations to and acting in behalf of the 
Assistant Secretary of the Hir Fcrce (Research, Development and Logistics) 
with regard to: 

!. Provides tee mica] assistance, policy and opera tiona I recom
mend.tions to the Secretary of lh" Air Force in his capacity as the Chairman 
of the Defense Space Operations Committee (DSOC). 

2. Provides staJ f cognizance for the development of an overall 
Air F< rcc space program to ;nclude: 

(a) Resource,; 

(b) Operational concepts and procedures 

(c) Organizational approaches 

(d) Transition strutcgies for operations, systems and organi
zatlowi.l changes 

(e) Interfaces with other government space programs. 

3. Provides staff cogr izance for the development and definition 
of the rlcsired relationships between spaee und conventional activities. 

4. Serves as the prirnu•y point of contact between the Ai1· Force 
SecretariHt and other agencies nt• 'epartments with space activities. 
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Biography 

United States Air Force 
Secretary of the Air Force, Office ol Public Affairs, Washington. D.C. 20330 

MR. JOSEPH C. ZENGERLE 

Mr. Joseph C. Zengerle is Assistant Secretary of the Air 
Force for Manpower, Reserve Affairs and Installations, 
responsible for policies affecting all the military and civilian 
personnel of the Air Force, all matters pertaining to the Air 
National Guard and Air Force Reserve, and all the bases and 
facilities of the Air Force worldwide. He came to this 
position from the Washington, D.C., law firm of Shea & 
Gardner. 

Mr .. zengerle has been active in promoting fair treatment of 
Vietnam veterans for the last two and one-half years, and in 
that connection co-founded a unique national membership 
organization, the Vietnam Veterans of America. His numerous 
articles and nationwide television and radio appearances have 
helped to create public awareness of and consequent 
improvement in the status of veterans of the Vietnam war era. 

Born August 16, 1942, in Jamaica, N.Y., Mr. Zengerle 
attended elementary and high schools in Pitman, N.J. Upon 

;4' _,,·: 
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graduating from the U.S. Military Academy, West Point, N.Y., in 1964, Mr. Zengerle was 
commissioned as an infantry officer and trained at the U.S. Army's Airborne and Ranger Schools 
at Fort Benning, Ga., where he was named the outstanding leader of his class. 

Mr. Zengerle's military service continued with several assignments in Germany: command of 
an infantry platoon and company, and adjutant of an infantry battalion, in Augsburg and Berlin; 
~nd a tour of duty as the American chief of an allied intelligence organization in Nuremberg. 

As a special assistant to the U.S. Commander, Vietnam, in 1968, Mr. Zengerle was an advisor 
to General William Westmoreland during the Tet offensive and later served in the same capacity 
for General Creighton Abrams. He completed his Vietnam tour as a unit commander in I Corps. 

Mr. Zengerle's last military assignment was with the Office of the Assistant Chief of Staff for 
Intelligence, Department of the Army, at the Pentagon in 1969. He is a recipient of the Bronze 
Star Medal. 

Married in 1966, Mr. Zengerle and his wife, Lynda, attended law school together at the 
University of Michigan, Ann Arbor, Mich., from which they both graduated with honors in 
December 1971. Mr. Zengerle was Note and Comment editor of the Michigan Law Review. In 
1972, Mr. Zengerle joined the Washington, D.C., law firm of Arnold & Porter. During this time 
he also served on the Domestic Task Force of Senator Edmund Muskie's presidential campaign. 

Mr. Zengerle next served as law clerk to the Honorable Carl McGowan, Circuit Judge of the 
U.S. Court of Appeals for the District of Columbia Circuit, in 1972-73. In the following year, 
Mr. Zengerle was law clerk to the Honorable Warren Burger, Chief Justice of the United States . 

April 7, 1980 OVER 



His servic<O in this capacity occurred cbring the 1973-74 term, when the Supreme Court decided 
the case of United States •. ~ ::xon. 

Since late 1974, Mr. Zengerle has b< en w!th Shea & Gardner. In 1976, he helped to form and 
was acting chairman of the Washing! Jn Finance Committee for President Carter's election 
campaign. In 1977, he converted an ac~asional involvement on behalf of Vietnam veterans into a 
full-scale undertaking, pro bono publi•co. Mr. Zengerle's law practice was otherwise divided 
evenly among the specialities of coq.>or"te litigation, banking and administrative law. 

He wos sworn in as Assistant Secretary of the Air Force by Secretary of Defense Harold Brown 
on Feb. IS, 1980, with Judge McGowan administering the oath of office. 

Mr. Zengerle and his wife, a partner working part-time in the Washington, D.C., law firm of 
Leighton, Conklin, Lemov & Jacobs, live in Washington with their two young sons, Jason and 
Tucker. 
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CURRENT ISSUES 

M-X 
- Environmental Impact Statement 
- Land Acquisition&: Construction 

Rapid Deployment Force 
- Basing Requirements 
- Israeli Airbase Construction 

Mill tary Construction 
- Base Realignment Actions 
- Overseas Family Housing Deficiencies 

Mill tary Personnel 
- Compensation 
- Quality of Life Initiatives 
- Retention 
- Total Force Mix 

Civilian Personnel 
- Strength Reduction 

Hiring Freeze 
- High Grade Reductions 
- Pay Reform and Pay Cap 
- Merit Pay Program 

Reserve Affairs 
- Force Modernization 
- Militarization Study 

Environment &: Safety 
- Epidemeological Studies (Agent Orange) 
- Pollution Abatement Issues 
- Space Shuttle Noise Impact Studies 

Air Force Boards 
- Reducing case backlogs 



PRINCJ ~AL FUNCTIONS 

Assis1ant Secretary of the Air Forcf~ 
--rN anpower, Reserve Affairs & Jr,stallations) 

Serves as a member of th' Reserve Forces Policy Board established by 
10 USC 175 (a) (2). 

Serves as a member of th< Per Diem, Travel and Transportation Allow
ance Committee. 

Provides direction, guidance and supervision over all matters pertaining 
to the formulation, review and execution of plans, policies and programs. 

Principal Deputy Assistant Secretary 
(Manpower, Reserve Affairs & Installations) 

Acts for and in the absence of the Assistant Secretary in all the profes
sional and technical areas of manpower and orgariization, reserve com
ponent affairs and installa·, ions management. In so acting, performs the 
full range of duties delegated to the Assistant Secretary by law or 
Secr.etarial order. 

Functions as principal executive and advisor to the Assistant Secretary. 

Coordinate planning, progrvmming and budgeting actions. 

~I Assistant 

Responsible for public interface activities supporting major Air Force 
programs. 

Research projects and other functions as assigned. 

Formulation, implementati·>n and management of Air Force policies and 
programs in areas of mili Lary personnel, manpower and organization, 
education and training, and equal opportunity. 

Monitor Air Force programs for military recruitment, assignment, 
promotion career development, pay and benefits, separations, retire
ment, medical care, and t1ll f;:;ctors affecting morale and welfare. 

Formulation of approp•·iHt•' Air Force manpower mix and development of 
produ<'tivity initiative~. 
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Principal Depuf?j Assistant Secretary 
(Installations 

Responsible to Assistant Secretary for all aspects of the Air Force 
installations program. Policy determination and SAF coordination and 
review for: installations planning and programming; acquisition and 
disposal of real estate; construction of bases, missile sites and other 
facilities; programming, construction, maintenance, operation, and 
management of real property. Secretariat focal point for base realign
ments and economic adjustment impacts. 

Deluty Assistant Secretary 
Reserve Affairs) 

Assists in the planning, establishing, directing and implementing the 
formulation of policy in the areas of Reserve Force personnel manage
ment, programming, manpower, force structure, readiness planning, 
budgeting, organization, training, and education. 

Responsible for the mobilization and deployment functions within the 
office of the Secretary of the Air Force. 

Provide administrative support to the Air Reserve Forces Policy Com
mittee (ARFP). 

Advise the Secretary of the Air Force on all policy matters directly 
affecting the Air National Guard and Air Force Reserve. 

Administer the Ti tie 10 USC Section 265, 9033 ad 8496 officer program. 

D~ty Assistant Secretary 
Civilian Personnel Policy) 

Formulate civilian personnel policy goals and objectives; to issue Depart
mental policies, and to monitor and control policy execution through 
program review and evaluation. 

Provide oversight, leadership, and policy guidance for the administration 
of civilian personnel within the Department of the Air Force for both 
appropriated and non-appropriated fund personnel. 

Serve as Air Force spokesman for civilian personnel administration in 
communicating and advocating the Administration's views and interests 
before Congress, other agencies, and the public. 

Represent the Department of the Air Force in its dealings with other 
Federal agencies and instrumentalities as well as in its relations with 
non-governmental organizations, such as labor groups, for purposes of 
formulating and modifying Department-wide policies and directions. 

Deputy for Equal Opportunity 

Responsible for policy planning, program guidance and executive direc
tion for all matters within the Department of the Air Force pertaining to 



minority and women's rights, equal employment opportunity and 
treatment/huma11 relations education for military personnel. 

Deputy for .EnvirOI\Illent and Safety 

Serves as the Air Force Safety and Occupational Health Official, desig
nated by the Secretary of the Air Force in accordance with DODD 
1000.3. Responsible for impiementing the requirements of the Occupa
tional Safety DOD Directives. 

Serves as the Air Force single point of contact for the quality of the 
human environment, designated by the Secretary of the Air Force per 
DODD 6050.1. Responsible for implementing requirements of the 
National Environmental l'olicy Act of 1969, environmental and natural 
resource protection laws, Executive Orders, and DOD policy. 

While not presently a formal responsibility, developing requirements for 
Secretariat-level involvement in energy-related matters have flowed to 
SAF /MIQ through various SAF /US memoranda and verbal guidance. 

Deputy for Air Force Review Boards 

Coordinate activiti"s of the Air Force Personnel Council, Air Force 
Board for Correction of Military Records and the AF Civilian Appellate 
Review Agency. A brief description of these boards is given below. 

Review all cases received from the reviel\1 boards for final decision by 
the Assistant Secretary to insure due process and fair and impartial 
adjudication. 

Coordinate individual cas" personnel actions, congression!\ls or personal 
complaints made to the Secretary or ASsistant Secret!\rY of the Air 
Force. 

Insure central point for coordination of all cases having Presidential, 
Congressional, Secretarial and otljer interests concerning individual 
cases or policies affecting Air Force members or their dependents and 
civilian employees. Essentially, act as Secretarial ombudsman. 

The Secretary of the Air Force Personnel Council 

An administrative agency established under the Assistant Secretary of the Air 
Force for Manpower, Reserve Affairs and Installations, to assist in the review and 
recommendation of final actions to the Secretary and to announce final deter
minations and decisions of the Secretary in certain specifically defined personnel 
matters wherein the Secretary is charged by law with the final authority. It's 
functions include: 

(I) Discharge Review Board 

Upon application, examines the property and equity of an appli
cant's discharge and effects changes, where necessary. 

• 

• 

• 
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(2) Clemency and Parole Board 

Considers persons confined at the U.S. Disciplinary Barracks for 
clemency and parole. In addition, former members confined in the 
Federal prison system or on parcle from the Federal prison/Disciplinary 
Barracks are considered for parole only. 

(3) DOD Civilian/Military Service Review Board 

Reviews and recommends final action to the Secretary to deter
mine if civilian or contractual service rendered by groups to the Armed 
Forces of the United States shall be considered active military service 
for the purposes of all laws administered by the Veterans Administration. 

(4) Substitution in Lieu of Board for Correction of Military Records 

Assists the Air Force Board for Correction of Military Records by 
reviewing and acting on some functions assigned to the Board but for 
which the composition and expertise of the Council is equipped (i.e., 
change of reenlistment code requests, and discharge review cases which 
exceed statutory time limitations of the Discharge Review Board). 

(5) Personnel Board 

Process for a final determination or recommendation to the 
Secretary a variety of personnel actions in which current policy para
meters are exceeded. Includes separation of Air Force Academy cadets; 
interservice transfer of officers; Regular Air Force appointments; grade 
determinations, retention of Reserve officers on active status; defer
ment of mandatory retirement; Survivor Benefit Program deter
minations; transfers to retired Reserve; dropping officers from the roles 
of the Air Force; voluntary officer separations through retirement, 
resignation or early release; certain designated physical disability cases 
involving both officer and enlisted personnel; and reenlistment code 
changes. 

(6) Decorations Board 

Acts on individual military awards, unit and organizational awards 
and civilian awards submitted to the Secretary of the Air Force. 

(7) Physical Disability Appeal Board 

Adjudicates and makes a final determination on physical disability 
cases in which the individual contests any major findings made by the 
physical Review Board or the Personnel Board. 

(8) Board of Review 

Examines the cases of officers who have been recommended for 
removal from the Regular active list by Boards of Inquiry. Officers are 



considered for removal fc.r reasons of moral/professional dereliction, in 
the interest~ "f national security, or for substandard performance of 
duty. 

The Air Force Board for Correction of Military Records 

Section 1552, Title 10, U.S. Co.Je authorized the Secretary of the Air Force, 
under procedures established by hi>' and approved by the Secretary of Defense, and 
acting through a board of civilians < f the Executive part of the Department known 
as the Air Force Board for Correction of Military Records, to correct any military 
records of present or former men:bers of the Air Force when he considers it 
necessary to correct an error or remove an injustce. The Board, which is 
composed of 29 members, is tasked with the review of all applications that 
becomes before it to determine wh< ther to: 

(1) authorize a personal hearing, (2) recommend to the Secretary that 
the records be corrected without a hearing, or (3) deny the application without a 
hearing. There is nothing in the pe:·sonnel, legal or medical spectrum barred from 
consideration by the Board. The Beard Secretariat staff duties are primarily that 
of advisors and administrative supp .. rt to the Board. 

Air Force Civilian Appellate RevieVI Agency 

Executive Secretariat for Secretary of the Air Force is processing 
discrimination complaints, appeals and grievances submitted by civilian 
employees. Decides personal representation disputes, and disputes over accept
ability of employee petitions for r-oview. Acts on other matters related to the 
civilian appellate program as designated by the Office of the Secretary. 

• 

• 

• 
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Biography 

United States Air Force 
Secretary of the Air Force, Office of Public Affairs. Washington, D.C. 20330 

CHARLES W. SNODGRASS 

Mr. Charles W. Snodgrass was appointed assistant secretary of 
the Air Force for financial management June 18, 1980. 

Mr. Snodgrass was born in Marietta, Ohio, Aug. 7, 1940, 
and attended primary and secondary schools there. In 1965, 
following military service with the U.S. Navy, he received his 
bachelor of arts degree in history and political science from 
Marietta College. He was selected the best graduating 
student in the history department. He was awarded a master 
of arts degree in pub I ic administration from The American 
University, Washington, D.C., in 1971. 

Mr. Snodgrass entered the Department of Health, 
Education and Welfare's management intern program in 1965. 
This three year management development program included 
intern assignments with the National Institute of Health, 
Vocational Rehabilitation Administration and the Office of the 
Secretary of Health, Education and Welfare. He then joined the Office of Management and 
Budget as a budget examiner in 1963. In addition to evaluating various Department of Labor 
programs he worked with the White House staff on the project to reform unemployment 
insurance laws. 

Mr. Snodgrass served the House Appropriations committee as a staff assistant to the 
Agriculture Subcommittee from 1971 to 1974 and was responsible for reviewing budget requests 
of the Federal T rode Commission, Food and Drug Administration and the Office of Consumer 
Affairs. From 1974 unti I his present appointment he served as a staff assistant for the Defense 
Subcommittee of the House Appropriations Committee with responsibility for reviewing budget 
requests for all Department of Defense communications and intelligence programs, including 
budgets of the Central Intelligence Agency and National Security Agency. 

Mr. Snodgrass is married to the former Catherina Malmberg of Stockholm, Sweden, and they 
have two sons Charles Eric and Jay Alexander. They reside in Washington, D.C. 
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CURRENT ISSUES 

Paperwork Reduction Act 

MX funding 

FY 82 budget 

FY 83 Program Objective Mem01·andum preparation 

Air Force Symposium on Force Projection 

Depot Maintenance Cost Accounting 

Air Force Regulation on Produc<ivity 

Proposed Productivity Statute (H.R. 8306) 

General Accounting Office approval of accounting systems 

Implementation of system for audit followup and resolution of 
disagreements 

Integrated plan and audit e\'aluation of design of Air Force internal 
control systems 

Developing visibility of weapon systems operating and support costs 

Revised funding policies/multi-y.,ar procurement/tailored acquisition 

Preparation/coordination of "think piece" on separate appropriation for 
satellites/space vehicles 

Extension of Selected Acquisition 
Global Positioning System (GPS) 
Distribution System (JTIDS) 

Report 
and 

(SAR) 
Joint 

coverage 
Tactical 

to include 
Information 

Evaluation and disposition of Boeing Co. complaints about 
implementation of Cost/Schedule Control Systems Criteria (C/SCSC) on 
their Air Force programs 

Development of computer programs to facilitate the anaiysis of Air 
Force financial data bases 

Phase IV acquisition to replace 275 base level computers 

Near term acquisition/implementation of Air Force Logistics Command's 
IBM 360/65 computers 

Long term modernization of all management information system computers 
in Air Force Logistics Command 

Modification of Air Force Global Weather Central computers (long term) 

.,_ -
• 

• 
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Pursue initiatives of the Automatic Data Processing Acquisition 
Improvement Group 

82-86 Program Objective Memorandum (POM); relationship between spares, 
depot programmed equipment maintenance, and overall logistics readiness 



PRINCIPAL FUNCTIONS 

Principal Deputy Assistant Secretar.v (Financial Management) 

Acts for and assists the As ;istant Secretary (Financial Management) by 
providiug direction, guidance and supervision over all matters pertaining to the 
formulation, review and execution Jf plans, policies and programs in all areas of 
financinl management. Provides ~ ;~t!nuity of Air Force financial management 
operations from one Administration to another. 

Principnl Deputy Assistant Secretar { (Programs and Bul\tet) 

D1rect, guide, and supervise ~II matters pertaining to formulation, review 
and exe.~ution of Air Force long range planning, Air Force Program, and Air Force 
budget and fund management systent. 

Develop and coordinate Sec A F/Chief of Staff Guidance Memorandum for 
preparation of the Air Force Progra n Objective Memorandum (POM). 

Supervise and coordinate Seo:retariat review of Air Force Program and 
Budget submissions to include all preliminary phases of review and reclamas to 
Office of Secretary of Defense prog;·am and budget decisions. 

Develop improved process for Secretariat/Command Section review of Air 
Force Program Objective Memoran-Jum, Department of Defense program issues 
and budget. 

Accomplish studies and/or program reviews in support of Planning, Program
ming and Budgeting System (PPBS). 

Develop long range planning process for Air Force in making program 
guidance and resource allocation decisions. 

Deputy for Productivity Management 

Air Force Productivity program 

Munagement by Objectives program 

Deputy for Financial Systems and Analysis 

Management information and control systems (i.e., Selected Acquisition 
Reports (SAR); Cost/Schedule Control Systems Criteria (C/SCSC); Program 
Acquisition Report/Secretary's Program Review (PAR/SPR). 

Cost estimating and cost analysis 

Economic analysis 

Deputy for Accounting and Internal Audit 

Internal auditing 

--
• 

• 
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Banking; credit unions 

Accounting and finance 

Contract financing 

Assistant for Data Automation 

The Air Force Automatic Data Processing (ADP) Program encompasses 
planning, development, selection, acquisition, utilization/reutilization, manage
ment, operation and review of all Air Force ADP systems • 



Biography 

Uniled~Stc1tes Air Force 
Secretory of th·• r.;; Force. Office of Public Affairs, Washington, D.C. 20330 

STUART R. REICHART 

Mr. Stuart R. Reichart is the general counsel of the U.S. Air 
Force. He is the final authority an all Air Force legal matters 
except military justice. 

Mr. Reichart was barn Nov. 18, 192:,, in New York City. He 
graduat•:d from Thomas Jefferson HiJh School in New York 
City and was attending Memphis Stole College in Tennessee 
when he entered the U.S. Army Air Forces as an aviation 
cadet in December 1942. In June 19:14 he was commissioned 
as a second lieutenant upon completinq bombardier training at 
Victorville, Calif. After rece:ving his comm1ss1on 
Mr. Reichart served in the Army Air Forces as a navigator
bombardier with Twentieth Air Force's 73rd Bombardment 
Wing on Saipan where he participated in 41 B-29 missions. He 
was released from active duty in November :145. 

After leaving the service Mr. Reichart received a bachelor 
of laws degree from Brooklyn Law School in 1948 and a master 
of laws degree from New York Unive.,ity Law School in 1951. He was admitted to practice law 
in New York state in 1949, the U.S. Supreme Court in 1963, the U.S. Court of Military Appeals in 
1963 and the District of Columbia in 1:171. From 1949 to 1951, he was a partner in the New York 
City law firm of Herman, Herzog and f{eichart. 

In 1951 Mr. Reichart returned to 0< tive duty with the newly established U.S. Air Force, and 
for the next 20 years he served as a judge advocate. His assignments included duties as staff 
judge advocate, Eastern Air Procurement District, 1951 to 1952; chief, Civil Law, Far East Air 
Logistics Force, Japan, 1952 to 1955; chief, Procurement Law Division, San Antonio Air Material 
Area, 1955 to 1958; chief, Review l~ranch, Procurement Law Division, Air Force Logistics 
Command, 1958 to 1963; and director •>f contract law, United States Air Forces in Europe, 1963 
to 1966. In addition he served as a rr•ember of the Armed Services Board of Contract Appeals 
from 1966 to 1972. 

Mr. Reichart has been an honon1ry faculty member and has lectured extensively on 
government contracts at the U.S. Army Logistics Management Center at Fort Lee, Va., since 
1961. He also has taught at the University of Dayton in Ohio from 1960 to 1963; Ohio State 
University from 1960 to 1963; and the University of Maryland from 1967 to 1971. 

Mr. Reichart came to the Pentagon in 1972 as assistant general counsel (procurement), Office 
of the Secretary of the Air Force. In January 1976 he was promoted to the position of deputy 
general counsel of the Air Force where he served until his appointment as acting general counsel 
of the Air Force in November 1978. He assumed his current position in April 1979. 

During his military service he was JWarded the Legion of Merit, Distinguished Flying Cross, 
Air Medal with five oak leaf clusters and Air Force Commendation Medal with one oak leaf 
cluster. 

(Current as of April 1980) OVER 
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Mr. Reichart was married to the late Josephine Alice Klarr of New York City and has one son, 
Steven. 
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OFFICE OF Th.r. GENURAL COUNSEL OF THE AIR FORCE 

I. INTRODUCTION 

The Office of the General Counsel (SAFGC) was established by the first 
Secretary of the Air Force during his first week in office in September 1947. The 
statement of functions and responsibilities of the office is set out in a Secretary 
of the Air Force Order, No. lll.l, dated May 24, 1955, a copy of which is 
attached. That Order provides in part: 

1. The general counsel i·; the final legal authority on all 
matters arising whchin o.· referred to the Department of 
the Air Force, exc.~pt tt osc relating to the administra
tion of military ju;tice and such other matters as may 
be assigned to Th•· Judre Advocate General by Secre
tary of the Air For ~e Orders. 

The Office provides advice and assistance to all elements of the Air Force, 
but the keystone of its functions and responsibilities is a close relationship with 
the S·~cretary and his principal assistants. As the law office of the Secretary, it 
takes a broad view of its responsibility in handling matters presented to it. The 
office seeks to provide carefully como;J.,red, practical advice aimed at producing 
effective solutions. The end produ< t of the work of the office takes many forms 
and much of its advice and counsel 1s given orally. In written form, it may involve 
a formal legal opinion, draft corr<spondence, draft directives or policy state
ments, or guidance or decisions on it.dividual cases. 

Currently, the office consists of the General Counsel, one Deputy General 
Counsel, four Assistant General Co•msels, plus a staff of 19 lawyers. While it is 
frequnntly difficult to pigeon-hole •:he individual questions or cases referred to 
the office, since many of them cut across functional lines, normally the work of 
the office falls into one of the folloHing areas: 

Procurement and Research and Development 

Personnel - EEO, Lflbor-Management Relations, Conflict 
of Interest 

Administration 
Fiscal & Financial Management 
Privacy and Release of Information 
Legislation and Congressional Matters 
Air Force Investigative and Intelligence Matters 
International Matters nnd Civil Aviation 

Installations 
Environmental Matters 
Communications 

- -
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• 
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The following sections of this paper contain brief deseriptions of the work in these 
areas and provide illustrations of particular interest, including those matters for 
which the office has been assigned primary responsibility for action within the Air 
Force. Where pertinent, the JAG interface/corolhry responsibilities are also 
addressed. 

II. Procurement and Research and Development 

General Description of Responsibilities 

This office advises the Secretariat, the Air Staff and field organizations and 
commands on procurement and R&D matters in the Air Force. The lawyers 
specializing in procurement and R&D (1) review all p1·ocurement actions on which 
Secretarial approval is required by statute or regulations; (2) assist in the 
formulation of procurement policy; (3) render legal advice on source selection 
and other rna tters related to major procurements; (4) provide legal advice in 
contract formation, negotiation and administration matters; (5) assist in the 
preparation of replies to protests against contract award, frequently filed by 
unsuccessful offerors with the GAO, (6) prepare and edit replies to GAO reports 
on procurement matters, as well as Congressional inquiries; (7) participate in the 
negotiation of intergovernmental agreements for joint projects; (8) render advice 
on tax matters affecting procurement and approve all non-standard contract 
provisions regarding taxes; and (9) provide legal advice on other procurement and 
R&D matters as requested by the Secretariat or the Air Staff. Carrying out these 
responsibilities frequently involves dealing with OSD and the other military 
services, and with other Government departments and agencies such as NASA, 
GAO, Department of Labor, Department of Justice, Department of Commerce 
and the Federal Aviation Agency. The office also assists in drafting legislation 
affecting procurement as well as the preparation of material required for 
Congressional hearings with respect to procurement and R&D matters. The office 
provides two members of the Contract Adjustment Board as well as the counsel 
for that Board, a member of the Debarment and Suspension Board as well as the 
counsel to that Board, a member of the Armed Serviees Tax Group, an advisor to 
the Air Force Systems Acquisition .Review Council (AFSARC) and an "authorized 
attendee" at the Secretary of Air Force Program Review (SPR). The office also 
provides the full time Air Force Legal Member on the Defense Acquisition 
Regulation (DAR) Council. In support of major systems acquisitions, the office 
participates in Acquisition Strategy Panels, Solicitation Review Boards, and 
Source Selection Advisory Councils. 

Examples of Current Projects 

Significant procurement and R&D projects include: 

1. Participating on the Source Selection Advisory Councils (SSAC) for: 

a. C-X Aircraft; 

b. Joint Tactical Information Display System (JTIDS); 

c. NAVSTAR-GPS Ground Segment soon t.o be selected; 
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2. Providing advice on other major systems procurements including: MX 
missile: Air Launci1tC C~uise Missile; Civil Reserve Air Fleet (CRAP) 
Enhancement; Space Transportation System; F-16 - both USAF and European 
Participating Government (EPG) pur.,hases; and, other procurement contracts in 
furtherance of FMS. 

3. Representing the Air Force in the defense of all protests against award 
lodged with the GAO. 

4. Consulting with the Air Force Judge Advocate General's Department on 
significant procurement-related litigation before various courts and boards. 

5. Assisting the Department of Justice in the prosecution of significant 
procurement-related litigation including: 

a. Defense of a rec;""st to enjoin the continuation of the LANTIRN 
contract; 

b. Appeal of an ASBCA decision on the application of Cost Accounting 
Standard 403. 

Ill. Personnel and Fiscal 

A. Personnel 

1. Military personnel (Rer,llar, Reserve, and 
National Guard personnel) 

This office gives advice and assistance on the whole range of 
military personnel matters such as appointments, promotions, demotions, status, 
rights, liabilities, retirement, and separation. Review of discharge actions is an 
important aspect of the military pe•·sonnel practice. The discharge process is 
complex and of all the various types of personnel actions, the involuntary 
dischart;e is most likely to result in prolonged litigation. Courts now review not 
only th~ character of the discharge, but the fact of discharge itself, holding in 
some cases that the member has been arbitrarily and illegally discharged and is 
therefore entitled to back pay. Recent cases reviewed by this office include dis
charges under APR 36-2 and AFM 39-12 for homosexual acts, drug/alcohol abuse, 
and civil conviction. The office has recently been involved in defending the Air 
Force policy on homosexuality and in revising regulations on this subject. 

For the past several years, the Air Force has been attempting to 
resolve the status of members classified as MIA or POW in Southeast Asia. This 
office reviews proposed status changes for legal sufficiency and assists the 
Justice Department in defending lawsuits brought by next-of -kin to prevent 
status changes. 

The personnel practice of this office also includes providing final 
legal guidance for the Air Force Board for the Correction of Military Records. 
The statutory board is empowered to change any error or injustice present in an 
individual serviceman's records due either to administrative oversight or unjust 
decisions by superiors. This office aids the Correction Board in taking all action 
it desires, within the law. Each year many hundreds of cases are considered and 
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recent Court of Claims decisions indicate that court's willingness to alter any 
Correction Board decisions found to be contrary to the weight of the evidence. 
This office also provides two attorneys to serve as members of the Board for the 
Correction of Military Records. 

2. Civilian Personnel and Labor-Management Relations 

Civilian personnel matters include both individual cases involving 
an adverse action (e.g., suspension, separation) and implementation of civilian 
personnel programs (e.g., the new Senior Executive Service and merit pay for GS 
13-15 managers and supervisors, both established by the Civil Service Reform Act 
of 1978.) We have also been active in developing new Air Force procedures for 
cases before the Merit Systems Protection Board (MSPB) and for matters related 
to prohibited personnel practices and whistle-blowers under the jurisdiction of the 
Special Counsel of the MSPB. 

We provide advice to SAF/MI and the Directorate of Civilian 
Personnel (AF/MPK) on all aspects of labor-management relations. Currently the 
office is working on the Air Force response to a request by the American 
Federation of Government Employees to consolidate its bargaining units at the 
na tiona! level. 

3. Security Programs 

This office has played an active part in the development of Air 
Force programs, both military and civilian. In addition to assisting in the 
disposition of individual cases, we also assist in the development of overa!J 
policies including the preparation of DoD directives and Air Force regulations. In 
light of recent court decisions, any attempt to separate a person or take other 
adverse action on security grounds without providing full confrontation and other 
elements of "due process" may create serious legal and practical problems. 

4. Standards of Conduct/Conflict of Interest 

This office has responsibility for coordination and final disposi
tion of all standards of conduct and conflict of interest problems that cannot be 
resolved at lower echelons. Pursuant to the Ethics in Government Act of 1978, 
the General Counsel was selected by the Secretary as the "Designated Agency 
Ethics Official" with overall responsibility for the Air Force conflict of interest 
and financial disclosure reporting programs. This office actively participated in 
preparing current DoD and Air Force directives as well as providing extensive 
comments to the Office of Government Ethics on proposed new regulations 
implementing the Ethics in Government Act. We also provide advice on individual 
cases where standards of conduct or conflict of interest problems arise. 

Senior officials (Statutory appointees, SES members and General 
Officers) must file annual detailed financial disclosure reports (SF 278) which are 
publicly available at a central Pentagon office. Various other officials also file 
confidential statements of financial interests (DD Form 1555). This office 
reviews all forms for members of the Secretariat and maintains custody of the DD 
Form 1555s • 
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5. ~al Employment Opportunity 

The General Counsel's role in Equal Employment Opportunity 
matters is quite expansive. Th•) office reviews many of the Air Force's final 
agency decisions in cases involving individual complaints of discrimination and 
reprisal and all of the requests for attorneys fees. In addition, the office plays an 
important role in the planning asnects of Equal Employment Opportunity, working 
closely with SAF/MI to develop programs and plans that will yield an effective 
Affirmative Action Program without creating reverse discrimination claims. The 
planning aspect of this office's responsibilities requires a close liaison with both 
the Office of Personnel Management and the Equal Employment Opportunity 
Commission. 

B. Administration of the Department 

Work on this subject <mcompasses a wide range of matters pertaining 
to the administration and organization of the Department of the Air Force, 
including delegations of authorit:1 to and by the Secretary (such as Secretary of 
the Air Force Orders); claims; gilts to the Department; civilian auxiliaries of the 
Air Force such as the Civil Air !•atrol; and the organizational relationship of the 
Secretary of the Air Force with the Secretary of Defense and with the Chief of 
Staff. 

c. Fiscal Matters and Financiru Management 

In its fiscal practice the office advises the Secretary, the Assistant 
Secretary for Financial Mapag.,ment and his Deputies, and the Air Staff, 
particularly the Comptroller, concerning a wide range of questions relating to 
the receipt, obligation and disbursement of funds. There are few problems that do 
not, directly or indirectly, involve fiscal questions, and consequently the fiscal 
pract1ce often cuts across other al'eas of responsibility within the office. 

Some of the more important activities that fall within the office's 
fiscal practice ar·e: (I) interpreting the annual appropriation acts, and related 
legislation, to determine the purposes for which appropriated funds may be used 
and to determine which appropriation should be charged for specific items of 
expense; (2) aiding in preparing Ai.' Force responses on the use of funds and, when 
neces:;ary, seeking GAO opinions on fiscal matters; (3) providing advice concern
ing the preparation and presentation to Congress of appropriation legislation; (4) 
interpreting the statutes and intet'llal regulations that deal with administrative 
control of funds (R.S. 3679, 31 U.S.C. 665) and with. recording of obligations; (5) 
rendering advice on accounting and finance policies genera:Ily; (6) advising on 
various contraet financing matters, such as advance payments and off-set 
procedures; and ('I) answering questions related to the use and control of 
nonappropriated funds. 

10 U.S.C. 8ill4 establishes the position of Comptroller of the Air Force and 
specifies his functions. The statute provides that the Comptroller is directly 
responsible to the Secr·etary or an Assistant Secretary (presently, under SAPO 
100.1, the Assistant Secretary for Financial Management), and may be responsible 
concurrently to the Chief of Staff. 
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D. Privacy Act Program and Release of Information 

SAFGC bears ultimate responsibility for determining the legality of 
releasing or withholding various types of information concerning Air Force 
personnel and activities. Of particular importance is our role in interpreting the 
requirements of the Freedom of Information Act, 5 U .S.C. §552. Questions as to 
the propriety of withholding information under the Act are frequently reviewed at 
the request of various Secretariat offices. This office is responsible for providing 
legal advice and review concerning the policies and procedures governing the 
collection, safeguarding, maintenance, public notice, use, access, amendment, and 
dissemination of personal information in systems of reeords maintained by the Air 
Force pursuant to the Privacy Act of 1974, 5 U.S.C. §552a. In addition, all 
appeals to the Secretary regarding access or correction of personal records under 
AFR 12-35, "Air Force Privacy Program," and the release of information under 
AFR 12-30, "Disclosure of Air Force Records," are reviewed by this office, with 
recommendations concerning such appeals being made to SA FAA. 

This office also provides assistance to various Air Staff agencies and 
Secretariat offices in dealing with requests for information from Congressional 
sources, including the GAO. In extreme cases, these requests could trigger an 
invocation of "executive privilege," although White House directives currently 
provide that only the President may assert the privilege as a basis for denying 
information requested by the Congress. 

The Federal Advisory Committee Act requests that meetings of all 
advisory committees be open to the public unless it is determined that the 
meetings concern matters listed as exceptions in the Freedom of Information Act. 
Currently, the determination to close meetings of a particular advisory commit
tee is coordinated with this office. 

E. Legislation and Congressional Matters 

Within the Executive Branch, the Office of Management and Budget 
(OMB) has primary responsibility for securing departmental and agency coordina
tion on proposed legislation, Executive Orders, and Presidential Proclamations. 
Within the Department of Defense, the Office of the General Counsel, OSD, is the 
focal point in this coordination process, while within the Air Force, the Office of 
Legislative Liaison, Office of the Secretary of the Ai1· Foree (SAFLL), exercises 
this responsibility. This office provides legal advice and assistance to SAFLL in 
this process, and to other members of the Secretariat and the Air Staff when 
requested. A legislative proposal is examined in the context of existing statutes 
and regulations to ascertain whether it is needed and advisable and to determine 
its probable effect on existing statutes and regulations. 

Although not a primary responsibility of this office, we may assist 
from time to time in preparing Air Force or DoD witnesses for their appearance 
before Congressional Committees. This assistance may take the form of drafting 
prepared statements or briefing witnesses prior to their appearances before a 
Committee. As appropriate, a member of the office may accompany an Air Force 
or DoD witness at a hearing and may also appear as a witness. 

The office also assists in the preparation of replies to individual 
members of Congress in response to their inquiries concerning proposed legislation 
before the Congress or other matters involving the Air Force or DoD • 
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F. Air Force Investigative Matters 

This offk~ hoo •ctively participated in DoD-wide reviews of the DoD 
investigative community. This effort was initially prompted by widespread 
charges that military investigative personr>el were engaged in active surveillance 
programs in the civilian community and were monitoring certain kinds of political 
activities. DoD Directive 5200.2'1 establishes policies prohibiting the acquisition 
or retention by DoD components of information concerning persons and organiza
tions not affiliated with the D<.f·2.~~ment of Defense. This office periodically 
reviews OS! activities to insure continuing compliance with legal and policy 
requirements. The General Counsel serves as the Air Force approval authority on 
requests for electronic surveillance in criminal investigations. 

G. Intelligence 

Executive Order 12r~fi. "United States Intelligence Activities," issued 
January 26, 1978, requires General Counsels and Inspectors General of agencies 
within the Intelligence Community to formulate practices and procedures for 
discovering and reporting to the lntelligeace Oversight Board intelligence activi
ties that raise questions of legality or propriety. The General Counsel serves as 
the senior member of the Air Force Oversight Intelligence Panel. The office 
provides legal advice to Air Force intelligence components, assists the Inspector 
General's Intelligence Inspection Team in periodic reviews of Air Force intelli
gence activities, and serves as liaison with the national Intelligence Oversight 
Board and with the Defense Inspector General for Intelligence. 

IV. International and Civil Aviation 

The General Counsel provides legal advice and assistance to the Secretariat 
and Air Staff on international matters of interest to the Air Force, such as: (a) 
operating rights, base rights and status of forces matters; (b) security assistance; 
(c) international cooperative research and development programs; (d) NATO RSI 
and other international cooperative acquisition programs, including coproduction 
and licensing arrangements (e.g., F-16 and NATO AWACS programs); (e) the use 
and disposition of. Air Force property in foreign areas; (f) international aviation 
matters; (g) law of the sea; (h) military construction overseas; (i) environmental 
policy overseas; {j) offshore procurement; (k) foreign taxation; (I) international 
humanitarian assistance; and (m) control and monitoring of nuclear weapons 
testing. 

In the areas of base rights and status of forces agreements (SOFA), our role 
consists mainly of interpreting exis1 ing agreements and related U.S. laws, advising 
on the authority to negotiate ancl conclude various forms of agreements, and 
drafting the text of proposed new agreements and instructions to U.S. embassies 
and delegations. Agreements inc;ude comprehensive base rights and status of 
forces agreements applicable to all U.S. defense activities in a foreign country 
(such as the 1979 amendments to the Philippines Military Bases Agreement, and 
the 1980 Defense Agreement with Turkey), as well as agreements applicable to 
particular Air Force facilities or providing limited access rights to foreign 
facilities (such as the recently conc'uded agreements in the Indian Ocean area). 
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All Foreign Military Sales (FMS) letters of offer and acceptance (DO Form 
1513) prepared in the Air Staff (AF/PAI) are reviewed in this office prior to 
transmittal to the purchasing foreign government or international organization. 
Loans of Air Force property to foreign governments under Section 503 of the 
Foreign Assistance Act (MAP loan) and leases of Air Force property under 10 
U.S.C. S2667 are prepared with the assistance of this office. We assist the Air 
Staff in the· drafting and negotiation of cooperative R&D and coproduction 
agreements, and prepare the legal memoranda required to obtain authority from 
OSD to negotiate and conclude such agreements. Other types of agreements we 
work with include officer exchange agreements, scientist and engineer exchange 
agreements, data and information exchange agreements, unique security assis
tance agreements such as the Israel air base construction agreements and the 
NATO Joint Jet Pilot Training Memorandum of Understanding, and multilateral 
treaties of interest to the Air Force such as the Law of the Sea Convention and 
the Moon Treaty. 

V. Installations, Environmental, &: Communication 

A. Installations 

The office provides legal advice to the Secretary, and the Air Staff on 
matters relating to installations and the entire field of civil engineering. Cases in 
this area involve (1) interpretation of the Military Construction Authorization and 
Appropriations Acts; (2) problems arising out of the military construction pro
gram; (3) acquisition, use, and disposal of real property; (4) condemnation of 
private property by the Federal Government; (5) annexation of military bases and 
by municipalities; (6) Federal jurisdiction over military installations; (7) zoning 
and land use problems concerning military bases and adjacent areas; (8) family 
housing programs in the United States and in foreign areas; (8) negotiation of 
agreements with local airport boards and municipalities for joint use of installa
tions by military and civil aircraft. The office is called upon to give formal legal 
opinions as well as practical advice on the foregoing matters, investigate 
problems in the field and make recommendations, and represent the Air Force in 
negotiations in this area. All proposed real estate actions are coordinated with 
this office. 

By way of illustration, the following are some of the problems on which the 
office is currently working: 

1. Zoning Near Air Force Bases 

The noise of jet aircraft and the growing population around many 
Air Force bases have resulted in many problems. One method of resolving 
conflicts between the Air Force and adjacent landowners is to acquire an aviation 
easement, by which the owner is compensated for the diminution in value of his 
land resulting from the noise and potential danger of low and frequent flights. 
Another possible method of resolving these conflicts is to zone the land only for 
uses compatible with aviation. This office conceived the idea of an Air Force
wide program of encouraging local governments to zone for compatible uses, with 
Air Force purchase of a limited amount of land off the ends of the runways where 
accident potential bars most uses. Some of the problems encountered are the 
types of use to be recommended to local zoning commissions, the extent to which 
the Air Force will be formally represented at zoning hearings, and the limitations 
that are imposed on Air Force activities by the need to avoid unintentional 
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takings of property without due process of law. This program has been adopted by 
the Department of Defense and approved by the Congress. 

2. Real Estate Systems 

The office examines the form of documents and considers both 
the legal and policy implications of five to ten real estate actions per week. 
These include in-leases and out-lenses, condemnation assemblies, easements, and 
property disposals. 

3. Joint Use Agreements 

With the increasing difficulty of finding sites for civil airports 
there have been a number of proposals made to the Air Force for civilian use of 
military airfields jointly with military traffic. This office developed a standard 
approaeh to such requests, under which land is leased to the local government at 
fair market value for constructivn of civil facilities and a joint use agreement is 
entered into setting out the terns and conditions of civil use of the flight 
facilities. We have prepared and n0gotiated several sets of these agreements and 
others are in the works. 

4. Base Closures and Realignments 

Military bases are a major contributor to a local economy. 
Closing or realignments resulting in reduced missions and manpower are traumatic 
and resisted by every possible means. When opposition fails, difficult transitional 
problems result. We have spent countl"os hours devising and negotiating arrange
ments for speedy civil re-use of closed facilities, advising on property disposal, 
and working our arrangements with other Federal agencies to assist new civil 
users. 

B. Environmental Matters 

The upsurge of interest in problems of the environment has had a 
major impact on the Air Force, which is the proprietor of millions of acres of 
land, over a thousand major and minor installations, and some 10,000 aircraft. 
Environmental legal problems, once uncommon, have come to play a significant 
part in the office's workload. 

The National Environmental Policy Act (NEPAl has spawned an 
entirely new body of administrative law. It provides opportunities for both public 
involvement in Air Force decision-making and a limited form of judicial review. 
The courts' involvement has been effectively limited to review of procedural 
matters, including adequacy of environmental impact statements as well as the 
steps employed in preparing them and conducting public dialogue. However, even 
this limited review provides opportunities for injunctive relief against Air Force 
actions that would otherwise be unreviewable and un-enjoinable. Meshing public 
review into formerly closed decision-making processes continues to be a major 
problem. NEPA problems have arisen in connection with procurement of aircraft, 
leasing of new aircraft, base closures, and construction projects, to cite just a few 
examples. The office has workecl closely with OSAF and the Air Staff on 
developing and refining the Air Force procedures and practices for NEPA 
implementation. We recently accomplished a complete review and revision of the 
Air Force's basic directive on compliance with NEPA, AFR 19-2. Even more 
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effort goes into day-to-day advice on specific problems of legal compliance, 
including review of environmental impact statements and responses to public 
challenges to Air Force actions. We also manage, and sometimes participate in 
litigation involving the Air Force in the enviromental field. 

Recent pollution control legislation makes the Air Force subject to 
substantial state and Federal regulation, though its scope is not always clear. We 
work extensively with the Clean Air Act, the Federal Water Pollution Control 
Act, the Noise Control Act, the Resource Conservation and Recovery Act, and 
the Safe Drinking Water Standards Act; advising on their legal and practical 
implications and dealing with other government agencies and state and local 
governments in connection with pollution abatement facilities and enforcement 
actions. We also advise on military Occupational Safety & Health Act 
applications and regulatory programs including participating heavily in legal 
aspects of Air Force policy-making regarding the recently expanded OSHA 
program for Federal Agencies. Members of the office have lectured and spoken 
widely throughout the Air Force on environmental legal matters in an effort to 
increase awareness of the effects of new legislation, regulations, and judicial 
interpretations on Air Force activities. 

Deployment of the MX missile system in the Western United States 
sums up much of this group's work. It involves 200 mobile missiles capable of 
being housed in 4600 underground shelters, connected by 8-10,000 miles of roads. 
Two major support bases, with 15-20,000 people on each one, will be required. 
The system may all be in one contiguous area in Nevada and Utah or West Texas 
and Eastern New Mexico, or split between the two. We have worked on three 
major environmental impact statements: devised strategies for land purchase and 
withdrawal from the public domain; and participated in developing an unprece
dented approach to water rights acquisitions, under state, rather than federal, law 
and procedures. Work on the MX system has become a virtually full-time function 
for two attorneys in our office and involves all of the others on a frequent basis. 

C. Communications 

The office provides advice and counsel with regard to a number of 
matters in the communications field. This assistance is provided both to officials 
in the Secretariat and to the Communications Directorate of the Air Staff. The 
Air Force operates a worldwide communications network, and many of the 
problems relating to its use present complex legal questions. At the present time, 
our primary job is rendering advice on day-to-day communication operations, such 
as proper control of the Government network and lease or disposal of Government 
communications facilities. 

One major continuing matter has been disposal of the White Alice 
Communications System (WACS) in Alaska. This system consists of an Air Force 
owned state-wide communication network. At one time the Air Force, through 
the Alaska Communication System (ACS), was in effect the common carrier for 
Alaska, providing military and civil communications. With the sale of a portion of 
the ACS, Air Force involvement with civil communications diminished, but 
through WACS we continued to provide the long distance service for most small 
communities in the state. Because of problems concerning ownership of land 
arising under the Alaska Native Claims Settlement Act, our office devised a plan 
to lease the system to RCA Alascom, purchaser of ACS and the present common 
carrier for the state, pending eventual sale . 
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The five-year lease now in effect provides for RCA either to purchase 
the land and facilities, ,.,,;dng its own arrangements for clear title with any 
native claimants, or to turn them back to the Air Force for disposal as excess 
property. Problems under this lease and with the eventual site-by-site sales make 
this a continuing area of office involvement. 
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SUBJECT: 

SECRETARY OF THE AIR FORCE 

ORDER 

Functions and Duties of the General Counsel 

1. The General Counsel is the final legal authority on 
all matters arising within or referred to the Department of the 
Air Force, except those relating to the administration of mil
itary justice and such other matters as may be assigned to the 
Judge Advocate General by Secretary of the Air Force Order. 

2. The General Counsel is responsible for furnishing all 
necessary legal advice and assistance to the Office of the Sec
retary of the Air Force. The General Counsel is also responsi
ble for providing legal advice and assistance to the Air Staff 
on all matters relating to: 

a. Procurement and disposal of supplies, materials, 
and equipment, including industrial mobilization and the Mutual 
Security Program. 

b. Procurement of services by contract. 

c. Research and development. 

d. Acquisition and disposal of real property and its 
utilization by agencies and persons outside the Department of 
the Air Force. 

e. Construction of military public works. 

f. Family housing programs. 

g. Budgetary, appropriation accounting, and related 
fiscal matters, including preparation·and presentation to Con
gress of appropriation legislation • 
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h. Civil aviation '(except representation in proc'eed!J::tig:s 
before administrative bodies provided ·by 'the Judge fAdvoc·a:'t>e 

General). 
i. Personnel security pr'ograms l(except represent'atiol'l 

on security boards and committees provided by the Judge ·Advocat·e. 

General). 
3. The General counsel repres·ents the se·c'ret·ary of the 

1

Alr 
Force in dealing with other department·s and agencies of the 
Government on all matter: relating to the negotiation of inter-
national agreements affecting the Air Force. 
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Biography 

United States Air Force 
Secretary otlhe Air Force, Otllce of Public Mairs. Washington. D.C. 20330 

ROBERT J. McCORMICK 

Robert J. McCormicl< is the Administrative Assistant to the 
Secretory of the Air Fore e. As the Arlministrat ive Assistant, 
Mr. McCormick is responsible for: administrative and 
financial support activities far the Office of the Secretary; 
assuring functional continuity during the transition of senior 
officials; for various administrative, security, and advisory 
responsibilities of the Secretary; and far contingency 
operations. Mr. McCormick was appointed Administrative 
Assistant to the Secretary of the Air Force on 24 August 1980. 

During the five years prior to his return to the Air 
Force, Mr. McCormick was a member of the National 
Aeronautics and Space Administration; first as Executiv~~ 
Assistant to the Associate Administrator for AP.ronautics and 
Space Technology, then as Executive Assistant to the NASA 
Deputy Administrator; and from Septemher 1977 to August 
1980, he was the Executive Assistant to the Administrator of 
NASA. 

A native of Boone, Iowa, Mr. McCormick obtained a Bachelor of Science degree in 
Mechanical Engineering and did graduate work at T exos Technological University, Lubbock, 
Texas. Mr. McCormick retired from the U.S. Air Force in 1975 after having piloted a variety 
of aircraft while on assignments in Japan, Korea, F ranee, Vietnam and the U.S. The last ten 
years of his active duty career were spent in research and developmeni" program management. 

Mr. McCormick is married to the former Shirley Zerbe of Phoenix, Arizona. They have 
five children: Elaine, Kathleen, Michael, Tara and Tammy . 
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"'' "'"~'' SECRETARY OF THE AIR FORCE OFFICE OF PUBLIC AFFAIRS WASHINGTON, D. C. 20330 

ROBERT W. CRITTENDEN 

Robert W. Crittenden is the deputy administrative assistant to 
the secretary of the Air Force, Washington, D.C. He is 
responsible for providing assistance in the management and 
administration of the Office of the Secretary of the Air Force 
and supervising the performance o.- internal activities within 
the office of the administrative assistunt. 

Mr. Crittenden was born Aug. 14, 1931, in Waco, Texas. He 
attended San Jose State College in California where he 
received a bachelor of arts degree in political science in 1962. 
He is a graduate of the Federal E:xecutive Institute. 

During the Korean War he wa-; on <l!:tive duty as an enlisted 
member of the U.S. Navy and 'erved on the USS Henrico and 
the USS Talladega in operations both in Korea and Japan. 

His federal service began with the U.S. Air Force in 1962 as 
a personnel technician at McClellan Air Force Base, Calif. 

... 
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Subsequently he served in a voriety of assignments with the Air Force including positions at 
Headquarters U.S. Air Force, Washing ton, D.C., and Headquarters Air Force Systems Command, 
Andrews Air Force Base, Md. He was appointed chief of the Personnel Programs Branch for the 
Interstate Commerce Commission in 1973 and later moved to the Community Services 
Administration (the anti-poverty agency) as director of personnel in 1976. Mr. Crittenden 
participated actively in the Classificotion and Compensation Society as an elected officer for 
more than five years and served as president of the society during 1976. 

Mr. Crittenden is married to the former Marilyn Perkins of Whitman, Mass. They have two 
children, Amy and Robert. 
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THE ADMINISTRATIVE ASSISTANT 

The Administrative Assistant is responsible f Jr the management and admin
istration of. the Office of the Secretary of the Air Force. His office assures 
administrative continuity in the Office of the Secretary during changes of 
administration or top officials. 

The office is designed to provide central support in a variety of functions. 
It provides worldwide administrative oversight for the Air Force, and the 
Administrative Assistant and his Deputy serve as S(•nior Air Force officials for the 
personnel security and information security prograns. Contingency funds includ
ing official representation funds are managed b~ this office. In addition, the 
Administrative Assistant and his Deputy make f .nal determinations on claims 
against the Air Force, make medical designee determinations, and are the 
appellate authority for appeals under the Freedo1n of Information Act and the 
Privacy Act. Specialized services are provided as follows: 

The Civilian Personnel and Personnel Services Branch is responsible for the 
implementation of all policies and administra1 ive actions relative to the 
assignment and utilization of civilian personnel assigned to OSAF, including Field 
Activities, the White House and various committeef. 

The Military Personnel Branch is responsible for the implementation of all 
policies and administrative actions relative to the assignment and utilization of 
military personnel assigned to OSAF including Field Activities, the White House 
and various committees. 

The Travel Branch is responsible for all matl:ers relating to the temporary 
duty travel of military and civilian personnel assi1~ned to OSAF, its support and 
field offices, and personnel assigned to the Whi 1 e House, the Vice President's 
Office and various councils and committees. 

The Office Services and Supply Branch is r•,sponsible for office space 
management and for providing required items of equipment and supplies, and 
furnishing office services to all activities within OSAF. 

The Administrative Management Division is responsible for providing 
administrative planning, systems advice, and >upport to OSAF functional 
managers. It also provides a Word Processing C 'nter which is responsible for 
correspondence preparation for all OSAF personnel assigned in the Pentagon. 

The DOD News Cli i and Anal is Service (the Air Force is the Executive 
Agent serves the Secretary of the Air Force, the Secretary of Defense, and all 
elements of DOD as a source of factual and histori.,al information related to their 
official responsibilities. Conducts special studies and analyses on a wide range of 
national security issues . 
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NO: 11 0. 

DATE: JUL l 7 1980 

SEC. RET;,RY OF THE AIR FC RCE 

ORDER 

$USJf.C i: A~:thnritte7 a·1d !''lties of the Admi Jistra.tive 
AssistC!r ·. to ;he Secretary of the \ir For< e 

1. :'he Admiristrn::.ive Assistant is res \onsibl"" for: 

a. Managem~nt and administration o the Office 
,f the Se~retary c f the Air· Force including ~dvisOr) ser'rices 
.n Departmental mrnagem~nt and administative matter~; as:3ures 
,dminifJtr·3.tive contir,ui :y ; ..., the Office of t 1e Seer.: tary 
!ur·ing changes of' top o~~ficials; performs va ·ious f·.nctions 
tnd special projects in1ol~ing matters in th · Department 
·~ directed by the SecJ'1tary; and, conducts tudies, inquiries 
>~d surve;s in response to the needs of the ecreta~y and 
ti~ principal assistant3. 

~. Direc~ion, guidance, and superv sian o~er 
ill matte~s pertai Ling ~o the formulation, r •view, :nd 
'Xecution o·· plans, policies and programs re_ative to the 
\; r For·ce illfcrma t i or. s :1cur· i ty P.r.ogram and t 1 the m Ll i tar'y, 
:.vili~n, and industrial per·sonhel security ,nd inv,stigative 
1r·->~1 ams . 

. '?. SpBCi.fic dutie3 of the Administrati re Assi:.tant 
Ll1Cl1:de: 

.-t. admtnisterLng the contingency f Jnds. ot· the 
3ecrE-tar·y; 

~·. devc·l )!Ji.ng and mai.ntaining th.e :ontinu ty 
.;"' op~;;:~at.ions ~lan for :he Office of the Sec ·etaryi 

c. ur;der· poli 'Y guidance of the Of 'ice of' the 
usistant Secretary of lefense (Public P.ffai ·s), ad~.ir.iscering 
b~ Depar~'n8rtt of Defer1 1e news clipping serv ce, rna ntaining 

·r·::;e;:H'Ch l'i les and prov .ding infor·mational a .d hist-.,rica·l 
'\:!S.:.>:H·cl; J.nd n _:ws analy ;is for all elements f the: •.:q:-art:nent 
.[' Defnn:-:;·~; 

1. ccnducL~ng sp~cial projects for the Sc~ret~ry 
Ai:-F'uc•c; 
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NO: 11 0. 1 
DATE: JUL l 71980 

e. controlling the Secretary of the Air Force 
Order system; 

f. providing a focal point for monitoring, coordinating 
or consolidating Air Force responses or inputs on certain 
reports for the White House, Secretary of Defense, and 
other Federal agencies; 

g. providing custody and control over use of 
the Air Force Seal and other authentication devices; 

h. reviewing miscellaneous claims against the 
Air Force including those under the Military Claims Act, 
and announcing the decision for the Secretary of the Air 
Force; 

i. providing security services for the Office 
of the Secretary including advisory services on Departmental 
security matters; 

j. as the representative of the Secretary, serving 
on various boards and committees, such as the Federal Executive 
Officers Group, the continuity Planning Committee, and 
the OSD Space Committee for the area encompassing the Seat 
of Government; 

k. announcing medical designations for the Secre
tary in accordance with AFR 168-6; 

1. determining the disposition of appeals to 
the Secretary under the provisions of the Freedom of Informa
tion Act; 

m. serving as the final decisional authority 
on appeals under the Privacy Act; 

n. providing administrative and management services 
for the Office of the Secretary of the Air Force involving: 

I 
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organization, manpower, fina.ncia,l. manag:emen-t, milita.ry 
and civilian personnel acirr.i:listra.tion, trav,el and local 
transportation services and office space allocation and 
utilization; 

o. reviewing and coordina•ting for the Office 
of the Secretary significant Mr s.taf•f Directorate of A.dm,i.ni
stration proposals concerning Air Force-wide adminis·trat·ive 
matters. 

Serves as a channel of communications and provides re·presenta:
tion within the Secretariat, with OSD· and other government;a.l 
agencies on administra·t i ve prugrS~ms·. 

3. This Ord'er is issued in a:ccord•ance w.i th J\i.ir Fol'C·e· 
Regulation 11-18, dated 18 July 1:963,, subject: "Dele.ga,ting 
or Assigning Statutory Authority.~ 

4. Secretary of the Air Force OZ?d;er N.o. 110. 1 ; da.te,d 
April 20, 1976, is hereby su-~rsed'ed 

~-H~ /Jhrr{/; 
Han•s: Mar·~ 

Secretary of t~e Air Force 

/ 
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Biography 

United States Air Force 
Secretary of the Air Force, Office of Public Mairs. Washington. D.C. 20330 

COLONEL RICHARD F. ABEL 

Colonel Richard F. Abel is director of public affairs, Office of 
the Secretory of the Air Force, Washington, D.C. 

Colonel Abel was born Oct. 28, 1933, in Akron, Ohio, and 
graduated from Saint Ignatius High School in 1951. He 
graduated from the University of Detroit in 1956 with a 
bachelor of science degree in business administration and a 
commission as a second lieutenant in the Air Force through 
the Reserve Officers' Training Corps program. The colonel 
completed Squadron Officer School at Maxwell Air Force 
Bose, Ala., in 1962. He also attended graduate school at 
Boston University. 

After receiving his pilot wings in May 1957 at Loredo Air 
Force Bose, T exos, Colonel Abel was assigned to Lockland Air 
Force Base, Texas, as a training officer and academic 
instructor in the aviation cadet program; aide-de-camp to 
Major General Robert Stillman; and leader of the "Worhowk" 
jet oerobotic team. In June 1962 Colonel Abel was assigned to Williams Air Force Bose, Ariz., as 
an instructor pilot. 

He was assigned as an air officer commanding at the Air Force Academy, Colo., from 
January 1963 to May 1965 when he began his public affairs career as on information services 
officer. From May 1966 until June 1968, he was assigned as deputy chief of community relations 
and chief of the Public Affairs Division at the academy. The colonel also was assistant football 
coach of the Air Force Academy Fa Icons during this time. 

In July 1968 the colonel was assigned to the 7th Air Force in Saigon, Republic of Vietnam, as 
chief of the Combat News Division in the Directorate of Information. One year later he become 
a public affairs officer for the commander in chief of the U.S. Pacific Command at Camp 
H.M. Smith, Hawaii. 

Colonel Abel returned to the Air Force Academy in August 1972 as director of the 
Admissions Liaison Office. From February to March 1973 he was sent to the Pacific area to 
assist with Operation Homecoming. Colonel Abel mode five trips to Hanoi as a public affairs 
officer to escort returning American prisoners of war from the North Vietnamese prison camps. 

From September 1973 to July 1978, he was director of public affairs for the Pacific 
Command at Camp H.M. Smith. He remained there until July 1978 when he was assigned as 
special assistant to the chairman, Joint Chiefs of Stoff, in Washington, D.C. He assumed his 
present duties in August 1980. 

His military decorations and awards include the Defense Superior Service Medal, Bronze Star 
Medal, Defense Meritbrious Service Medal, Meritorious Service Medal with one oak leaf cluster, 
Joint Service Commendation Medal with one oak leaf cluster and Air Force Commendation 
Medal . 

(Current as of September 1.980) OVER 
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The colonel is a memoer of the National Board of Trustees of the Fellowship of Christian 

Athletes and the National Public Information Committee for the United Services Organization. 

He was promoted to colonel Sept. I, 1977, with date of rank April 30, 1977. 

Colonel Abel is married to the former Ann Voelcker of San Antonio, Texas. They have three 
daughters and a son. 
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PRINCIPAL FUNCTIONS 

1. Public Affairs Evolution 

The Air Force Public Affairs program, like the United States Air Force, had 
its beginnings many years before the Department was formed in 1947. 

a. The Air Force's first news release announced the creation, on August 1, 
1907, of an Aeronautical Division in the office of the Army Chief Signal Officer. 

b. Illustrious leaders in Air Force history have served at times in key public 
affairs positions. Among them was Major H. H. Arnold, Chief of the Information 
Division in 1925, who later headed the United States Army Air Corps during World 
War II as a 5-star general. 

c. When the United States Air Force was formed as a separate service in 
1947, Stephen R. Leo, a former Maine newspaperml!n, served as the first Director 
of Public Relations for the new office. The Directorate consisted of the Air 
Information Division under Major General Emmett O'Donnell, Jr., and Legislative 
Liaison Division under Brig. General John K. Gerhart. 

d. In 1952, the Directorate of Public Relations was redesignated the Office 
of Public Information. A year later, Air Force Vice Chief of Staff General 
Thomas D. White signed a letter reorganizing a new office called Information 
Services. This reorganization, for the first time, combined the internal, com
munity relations, and media relations functions. 

e. The title became the Office of Information on October 1, 1959. 

f. Twenty years later, on October 1, 1979, the Office of Information was 
redesignated the Office of Public Affairs. 

2. Public Affairs Objectives 

a. Increase Public Understanding. The Air Force Public Affairs program 
was established to increase the public's understanding and knowledge of the Air 
Force mission and needs. The public includes members of the Air Force--citizens 
in uniform. Recognition of public interests and attitudes is essential, since the 
role of aerospace power in our national defense eventually must be resolved by 
the citizens of the United States. 

This public understanding cannot be achieved without a similar understanding 
within the Air Force. Each individual in the Air Force, both military and civilian, 
therefore, must be familiar with the Air Force roles and mission and become a 
source of reliable information. 

b. Primary Objectives. To fulfill its obligations to the American people and 
to the personnel of the Air Force, the public affairs program has the following 
primary objectives: 

(1) To assist the American people, including Air Force members, in 
their understanding of: 
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(a) Threats to the United States and the Free World, and . the 
need for the Air Fe,~ ;:a t" ne alert against potential aggression. 

(b) The relationship of the Air Force to the other armed serv.i.c.es 
of the United States. 

(c) The day-to-day activities of the Air Force and its cap~,tbility 
as an instrument of national pol;<>· 

(d) The need for continual research, development and moderni
zation of Air Force systems. 

(e) The need to attract and retain qualified Air Force p.ersonnel. 

(f) The essential role of United States aerospace power in 
foreign relations. 

(2) To insure consistency by Air Force personnel when speaking 
officially or writing about service policy, doctrine or concepts. 

c. Fwtetional Objectives. To carry out the primary Air Force public aff,!iirs 
objectives, the Air Force public affairs program is divided into thr.e.e m.!Jior 
functions: internal information, media relations, and community relati:ons. 
Additionally, plans and resources management, and security and policy revie.w 
activities are vital to successful public affairs functions. 

(1) Internallnformation. The internal information progrlim is 
administered by the Air Force Service Information and News Center, Kelly ABEl, 
Texas. 

(a) The program is designed to: keep Air Force personllel 
informed about Air Force missions, and about key Air Forc.e, DOD, and l)atiQn!i) 
policies, decisions and actions; stress the importance and emph_asize tl:t!lir > ' 
responsibilities as Air Force members; and develop an awareness in all Air For.ce · 
members of their responsibilities as United States citizens. 

(b) Products include the following: 

1 Base Newspapers 

2 Air Force News Service 

3 Base Radio/Television Stations (American Forces Radio 
and Television Service)-

4 Mini-Television 

5 Commander's Call 

6 "Air Force Now" 

7 Air Force Policy Letter for Commanders and 
Supplement thereto 
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.!!_ Airman Magazine 

9 Editorial Products (biographies, fact sheets, speech 
inserts, pamphlets, brochures, lithographs) 

10 Hometown News Releases (through consolidated Army 
and Air Force Center)-

11 Magazine and Book support. 

(2) Media Relations. Media relations involves collecting, analyzing, 
and disseminating to the public and news media unclassified, releasable written 
and audiovisual information about the Air Force and its activities. It: 

(a) Makes available, consistent with security restrictions, the 
full record of the Air Force to the American people. 

(b) Reports how the Air Force uses its manpower, material, and 
money. 

(3) Community Relations. The community relations function consists 
of planning, conducting, and evaluating programs and actions which integrate the 
Air Force into community life. An effective community relations program 
creates mutual acceptance, respect, appreciation, and cooperation between the 
Air Force and the community by: 

(a) Maintaining effective two-way communication. 

(b) Informing members of the community about the Air Force 
and increasing awareness, understanding, and support of the Air Force mission and 
the contributions of its people in the community. 

(c) Providing Air Force members with information concerning 
the community-including resources, attractions, customs, and problems-and 
encouraging participation in civic affairs. 

(d) Assisting the Air Force personnel recruiting and retention 
programs. 

(4) Plans and Resource Management. This supporting function consists 
of developing, implementing, and evaluating plans and programs for effective and 
efficient management of ·public affairs resources. It involves: 

(a) Organization-wide management of resources. 

(b) Analyzing all factors which affect the public affairs function 
at all levels, identifying trends and evaluating courses of action to assure best use 
of public affairs resources, and developing program guidance. 

(c) Monitoring professional career development. 

(d) Developing, conducting, and evaluating special public affairs 
projects . 
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(5) Security and Policy Review. The security and policy review 

function ensures tho.: ;~f,-,•mation proposed for release through any media meets 
criteria and provisions for safeguarding national security matters and is in 
consonance with established department<:>.! and governmental policies and pro
grams. The review function: 

(a) Protects Air Force members from inadvertently violating 
security or policy requirements iu cfficial and unofficial releases. 

(b) Delegates clearance authority to the lowest echelon com
petent to evaluate content and implication of the information proposed for 
release. 

(c) Certifies releasability of information proposed for release. 

3. Public Affairs Organization 

a. Director of Public Mfairs (SAF/PA). The Office of Public Affairs is a 
staff agency of the Secretary of the Air Force. The Director of Public Affairs is 
directly responsible to the Secretary of the Air Force for operating the Air Force 
public affairs program. He also serves as public affairs advisor to the Chief of 
Staff and the Air Staff. This includes planning for, and the direction and 
supervision of, the Media Relations and Community Relations Divisions, the 
Office for Security Review, and the Office for Plans and Resources, all located in 
the Pentagon, Washington, D.C. The Director of Public Affairs also directs and 
supervises the Commander, Air For<>'O' Service Information and News Center 
(AFSINC), located at Kelly AFB, Texas, and three operating locations of public 
affairs located in New York City, Los Angeles and Chicago. 

(1) Air Force Service and Information News Center (AFSINC). In 
August 1977, the Secretary of the Air Force and the Chief of Staff announced 
manpower reductions in Air Force departmental staffs to improve management 
responsibilities. Studies recommended combining special information activities in 
a single separate operating agency (SOA). The consolidation and relocation to 
Kelly AFB of the Internal Information Division, Command Services Unit, Home
town News Center, Magazine and Book Branch, and support for metropolitan 
information functions was approved in April 1978. In 1980, the Magazine and 
Book Branch was located with the USAF Still Photo Depository at 1221 S. Fern 
St. in Arlington, Virginia. 

(a) AFSINC provides Air Force-wide service to help Air Force 
commanders carry out their mission by planning and executing the U. S. Air Force 
internal information program. AFSINC develops, produces, and distributes major 
print and audiovisual products in support of Air Force information, orientation, 
motivation and the retention goals. 

(b) AFSJNC also builds morale and public awareness of the Air 
Force mission by promptly relating accurate information about Air Force people, 
systems, and missions to hometown news media and national commercial maga
zine and book publishers. 

(2) Air Force Public Affairs 0 Three operating 
locations serve the major media centers of New York AFOPA-NY), Los Angeles 
(AFOPA-LA), and Chicago/Midwest (AFOPA-MW). These offices are central 
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points of contact to expedite responses to media and members of the public. 
Although not chargeable as a cost of Air Force recruiting, the activities of the 
metropolitan offices contribute significantly to Air Force recruiting efforts 
through close liaison and direct support. They also provide liaison and advisory 
support to Public Affairs Reserve Squadrons and Flights. 

(a) AFOPA-NY responds to media requests in the New York 
area, providing photography, written materials, and liaison with newspapers, book 
and magazine publishers, national news bureaus and networks, and radio and 
television services. The office also monitors and conducts news conferences and 
interviews for top Air Force officials, and supports the International Liaison 
Division, HQ USAF, with protocol missions involving visits of foreign dignitaries. 

(b) AFOPA-LA assists the theatrical industry concentrated on 
the West Coast, both motion picture and radio-television; assists national news 
media in the Los Angeles area by providing photography and obtaining cleared 
material; plans and conducts news media tours; and monitors and conducts news 
conferences and interviews for top Air Force officials. Also, AFOPA-LA coordi
nates Air Force public affairs activities, both active and reserve, in Southern 
California. 

(c) AFOPA-MW assists Chicago area broadcast and print media; 
obtains cleared material for national and local news media: plans and conducts 
news conferences and interviews for top Air Force officials; and accomplishes 
special public affairs projects as needed. AFOPA-M W also coordinates public 
affairs activities, both active and reserve, in other major cities of the Mid-West. 

b. The National Guard Bureau, Office of Public Affairs. This office 
develops public affairs programs for use by the state National Guard units, and 
maintains liaison with Air Force, Army, and Department of Defense offices. 

c. Office of Air Force Reserve, Public Affairs Division. This office 
provides policy guidance to Headquarters Air Force Reserve and the Air Reserve 
Personnel Center for their public affairs programs. It serves as the Reserve focal 
point for liaison with Reserve components of other services, and provides policy 
guidance and technical assistance for the Air Force Reserve advertising program. 
The Chief of the Public Affairs Division is the SAF /PA Special Assistant for Air 
Force Reserve Affairs. 

d. Special Assistants (for Public Affairs). These officers are assigned to 15 
deputates and offices within Headquarters USAF to provide two-way com
munication on public affairs matters. Special assistants frequently become 
involved in the planning and preparation of public affairs news releases, responses 
to query, security review, and coverage of major Air Force programs and projects 
within their assignment area of responsibility. 

e. S~ial Public Affairs Units. SAF /PA provides policy guidance and 
supervision oseveral special public affairs units. Among these are: 

(1) Air Force Orientation Group (AFOG). Located at Wright-
Patterson AFB, Ohio, this organization is the Official Air Force exhibition unit. It 
designs, constructs, maintains, transports, and presents exhibits, displays, and 
other audiovisual materials depicting Air Force progress, activities, missions, 
equipment, and personnel. AFOG is assigned to the Air Force Logistics Command 



(AFLC) for administr .. ~; • ., support, but is under the operational control of 
SAF/PA. 

(a) AFOG devotes maximum effort to motivating qualified youth 
for voluntary service in the USAF. AFOG displays portray the advancement of 
aerospace power, including its significance and responsibility for the security of 
the nation, as well as the heritage a11d tradition of the service. 

(b) SAF /PA establishes general policies for budgeting and 
manning AFOG, and maintains operational control of exhibits and displays. 

(2) Air Foree Bands. SAF/PA establishes overall management policies 
for Air Force bands. The Bands Branch, part of the Community Relations 
Division, manages all aspects of the program. 

(a) Currently 20 bands: 17 in CONUS and 3 overseas (down from 
35 in FY 68). The special band at U. S. Air Force Academy has 96 pieces; most 
field bands consist of 60, 45 or 35 pieces. 

(b) The U. S. Air Force Band at Bolling AFB is under command 
authority of Hq 76th Airlift Wing (MAC), Andrews AFB. SAF/PA schedules and 
oversees technical proficiency. It consists of: Air Force Concert Band, 
Ceremonial Band, Singing Sergeants, Strolling Strings, Airmen of Note, and Mach 
One. 

(3) USAF Air Demonstrat:~:: Squadron (Thunderbird<;). Established as 
the official Air Force air demonstration team, the Thunderbirds--located at Nellis 
AFB, Nevada-are under the operational, administrative, and logistic control of 
the Tactical Air Command (TAC). 

(a) The team presents precision aerial maneuvers exhibiting the 
capabilities of modern high performance aircraft and the high degree of profes
sional skill required to operate these aircraft. Its primary objectives are to 
support Air Force recruiting and retention programs and reinforce public confi
dence in the U. S. Air Force while demonstrating the professional competence of 
morale and esprit among Air Force .personnel, and support U. S. Air Force 
community relations programs. 

(b) The Community Relations Division reviews all requests for 
Thunderbird demonstrations for overall community relations desirability, suita
bility, and timeliness; coordinates with DOD and other agencies; and schedules 
demonstrations. 

(4) Air Foree Museum. The Air Force Museum, located at Wright
Patterson Air Force Base, Ohio, is under the operational control of the Com
mander, Air Force Logistics Command. The Secretary of the Air Force, through 
the Office of Public Affairs, provides policy guidance for the program. The Air 
Force Museum's mission is to portray the history of th United States Air Force. It 
does this by exhibiting items associated with historic events, notable achieve
ments, and important technical developments of flight and of the Air Force. 
There also !Ire 10 local and base level museums which are responsible to the Air 
Force Museum. 

• 
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4. Relationship To DoD Public Affairs 

a. DoD Principles of Public Information. The Air Force Public Affairs 
program is based directly on the DOD Principles of Public Information. The 
ultimate goal of the principles is an open government, with communications 
flowing freely between the Air Force and American public it serves. Quoted in 
brief, the principles state: 

(1) It will be the Department's basic policy to make available timely, 
accurate information about plans, budgets, and activities so that the public, the 
Congress, the press, radio, and television may assess and understand Defense 
programs. Requests for information from organizations and private citizens will 
be answered responsively and as rapidly as possible. When necessary, coordination 
with other Departments and agencies will be accomplished without undue delay. 
In carrying out this basic policy, the following principles apply: 

(a) Information will be made fully and readily available unless 
its release is precluded by statute (as in application of the Privacy Act or the 
Freedom of Information Act) or is precluded by current and valid security 
classification. 

(b) Information will be withheld when disclosure would adversely 
affect national security or threaten the privacy or personal safety of men and 
women of the Armed Forces. 

(c) Information will not be classified or otherwise withheld to 
avoid criticism or embarrassment. 

(2) In some instances, the Department's obligation to provide the 
public with accurate, timely information on its major programs will require 
detailed public information planning and coordination within the Department and 
with other government agencies. The sole purpose of such planning and 
coordination is to expedite the flow of information to the public; propaganda has 
no place in Department of Defense public information programs. 

(3) The Assistant Secretary of Defense (Public Affairs) is assigned the 
primary responsibility to carry out this commitment. As such, he serves as the 
principal assistant for public information and community relations. 

b. DOD Public Affairs System. the Department of Defense public affairs 
program seeks to provide the American people maximum information about the 
Department of Defense, consistent with national security. It tries to contribute 
to good relations between DOD and all segments of the public at home and 
abroad. In overseas areas, these activities are carried out in collaboration with 
the Department of State and the International Communication Agency (JCA), 
which formerly was the United States Information Agency. 

(1) Within the Department of Defense, the combat forces of the 
United States are organized into specified and unified commands. 

(2) Air Force units stationed within unified command thus are subject 
to both Air Force and unified command guidance, as passed through the major 
command. Overseas public affairs direction flows from the Assistant Secretary of 
Defense (Public Affairs) directly to unified commands, bypassing the service 
directors of public affairs, who also forward guidance and policy to service major 
commands and separate operating agencies. 



(3) Each U. S. Embassy has a country team composed of repre
sentatives of the ~~fonooe Attache Office, State Department Public Affairs 
Office, and CIA representatives, and sometimes a senior U. S. military Public 
Affairs Officer. They oversee public affRirs programs and activities within each 
country to insure support of the country plan objectives. 

(4) At all Air Force units, conduct of a public affairs program is a 
command responsibility at eac~ lo•!el of command. Subject to guidance by 
OASD/PA and/or SAF/PA, and the desires of their commanders, public affairs 
officers supervise the public affairs program within each com man d. At base 
level, public affairs officers supervise and coordinate public affairs activities of 
subordinate units on base, coordinate with tenant units for their public affairs 
activities, and advise the base/wing/group commander on matters pertaining to 
the public affairs program. For units below wing level, these functions may be 
performed by public affairs representatives, with guidance and assistance pro
vided by the base public affaire "fficer. 

5. What SAF/PA Does For SECAF 

a. At Headquarters USAF level, SAF /PA is a staff agency in the office of 
the Secretary of the Air Force. 

(1) The Director of Public Affairs advises the Secretary, the Chief of 
Staff, the Secretariat, and the Air Staff on matters related to the public affairs 
program. 

(2) The Director is responsible to the Secretary for operating the Air 
Force public affairs program. This includes planning for, and supervision of, the 
internal information, media relations, community relations, and security review 
programs of the entire Air Force. 

(3) The program also includes a planning and resource management 
function that manages professional training for officers, civilians, and enlisted 
personnel in the public affairs field. Among these are Air Force participation in 
the Defense Information School, the Air Force Institute of Technology, Education 
with Industry and the Air Force Short Course in Communication at the University 
of Oklahoma. 

b. Specific SAF /PA Assistance to the Secretary of the Air Force includes 
the following: 

(1) Offers public advice and counsel. 

(2) Keeps current on significant news and happenings (good and bad). 

(3) Serves as "devil's advocate" expressing civilian and media points of 
view. 

(4) Provides media training for television and other public 
appearances. 

(5) Makes recommendations for official and semi-official invitations. 

(6) Coordinates (with Military Assistants) arrangements for speaking 
engagements and other public appearances. 
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(7) Works with speech writers to develop :;ignificant statements. 

(8) Obtains security review of proposed public statements. 

(9) Accompanies (as desired) on trips away from Washington to 
provide assistance with public affairs/news media activities. 

(10) Recommends appropriate media contacts and provides background 
books for media encounters. 

(11) Has daily interface with Air Staff and OASD(PA). 

(12) As the Staff Agency responsible for all Air Force Public Affairs 
activities: 

(a) Provides an informed and m·)tivated force of officers, 
airmen and civilians. 

(b) Works to demonstrate that Air Force is a good neighbor. 

(c) Helps tell Air Force story throug-h public news media. 

(d) Provides public affairs inputs to the Air Force Issues Team. 

(13) Works in close harmony with Executive, M i!itary Assistant, Aide, 
Legislative Liaison and General Counsel to accomplish all of the above . 

.. 
CJ 
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NO: 113. 1 
DATE: OCT 2 3 1979 

SECRETARY OF THE AIR FORCE 

ORDER 

SUBJECT: Organization and Functions of the Office of. 
Public Affairs 

1. The Office of Public Affairs consists of: 

a. Office <>f the Director 

(1) Office for Security Review 

(2) Office for Plans and Resources 

b. Community Relations Division 

c. Media Relations 

2. The Director· of Public Affairs, under the 
direction of the Secretary of the Air Force and the general 
supervision of the Undnr Secretary·, and consistent with 
policies established by the Office of the Secretary of 
Defense, is assigned the authority and responsibility 
to discharge the duties and functions prescribed herein. 
This authority extends to relationships and transactions 
with all elements of the Department of the Air Force 
and ·other governmental and nongovernmental organizations 
and individuals. · 

3. The Director of Public Affairs advises and 
assists the Secretary of the Air Force, the Chief of 
Staff, and all other principal civilian and military 
officials,of the Departme~t of the Air Force, concerning 
public affairs activities. He is responsible for: 

AF Form 0-1207 Jul 54 
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NO: 113. 1 

a. Conducting the operations of the United 
States Air Force Public Affairs program. 

b. Planning, directing, and supervising internal 
and external Public Affairs activities. 

c. Developing and supervising programs designed 
to maintain effective community relations. 

d. Maintaining liaison with counterpart Public 
Affairs offices of the Office, Secretary of Defense, Army, 
Navy, and other governmental and industrial organizations. 

e. Security review and clearance (as the 
sole agent within the Department of the Air Force) of 
official information proposed for release through any 
medium of information or open publication by the Congress, 
except for information required to be released under 
the Freedom of Information Act (5 USC 552) and the Privacy 
Act of 1974 (5 USC 552a). 

4. This Order is issued in accordance with Air 
Force Regulation 11-18, dated 18 July 1963, subject: 
"Delegating or Assigning Statutory Authority." 

5. Secretary of the Air Force Order No. 113.1, 
dated April 30, 1976, is hereby superseded. 

Hans Mark 
Secretary of the Air Force 
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Biography 

United States Air Force 
Secretary ot rne Air Force, Oflice ot Public Affairs. washington. D.C. 20330 

JIMMIE D. HILL 

Responsible for assisting the Secretary of the Air Force 
in discharging his responsibility for the direction, supervision, 
policy, security, and control of ::t=-::ce systems. 

Born 28 December 1933 in Fort Worth, Texas. Attended 
the University of Wichita and the University of Oklahoma, 
majoring in Accounting. Mr. Hill entered the Air Force in 
1951, receiving his commission through OCS in 1960, and 
served a total of 23 years. He was involved with a wide 
variety of Comptroller activities related to weapon systems 
acquisition through 1966. During the next five years, Mr. Hill 
was assigned to the Secretary of the Air Force Special 
Projects Office in Los Angeles. In 1971 he was reassigned to 
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the Office of the Secretary with duty Gooignments to the CIA • 
and the Intelligence Community Staff, assisting in the 
management of specialized programs, where he remained until 
his retirement in February 1~•74. At that time he accepted a civilian position with the CIA. In 
September 1974 he left the CIA to become Assistant for Special Programs, Office of the Under 
Secretary of the Air Force. In this position he was responsible for the financial management of 
classified space projects. On 12 June 1978, Mr. Hill assumed his current position. 

Mr. Hill's Air Force decorations include the Legion of Merit, the Meritorious Service Medal 
and the Air Force Commendation Medal with three Oak Leaf Clusters. In January 1977 he was 
awarded the DOD Distinguished Civilian Service Medal. In September 1980 he was selected to 
receive the Presidential Rank Award of Meritorious Executive. 

Mr. Hill resides in Mclean, Virginia, with his wife Martha. They have four children: Bill, 
LorettCJ, Carol and Patricia. 
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OFFICE OF SPACE SYSTEMS 

The Office of Space Systems is primarily responsible for assisting in the 
direction and supervision of selected high priority national space systems. These 
responsibilities include advice and cognizance of security and operational func
tions related to selected space activities, both technical and policy aspects. The 
Director is responsible for maintaining liaison with the Office of the Secretary of 
Defense, the Joint Chiefs of Staff and other Government Departments and 
Agencies on space related matters. The Office of Space Systems is chartered to 
work interdepartmental issues and participates in all major interdepartmental 
working groups on space related activities. Additionally, the review or creation 
of substantive space policy are within the purview of the Office of Space Systems. 
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SECRETARY OF THE AIR FORCE 

ORDER 

Organization and Functions of the Office of Space 
Systems 

1. There is hereby established the Office of Space 
Systems in the Of"ice of the Secretary of the Air Force. 

2. The Dire.,tor of the Office of Space Systems is 
primarily responslble for assisting the Secretary in dis
charging his responsibility for the direction, supervision, 
policy, securiti and control of space systems. He is respon
sible for maintaining liaison with the Office, Secretary 
of Defense and other interested Governmental agencies on 
matters relative to his assigned responsibilities. 

3. Secretary of the Air Force Order No. 115.1, dated 
January 26, 1962, is hereby superseded. 

4. This Order is issued 
dated July 18, 1953, subject: 
Statutory Authority.• 

in accordance with AFR 11-18 
"Delegating or Assigning 

HANS MARK 
Secretary of the Air Force 
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Biography 

United States Air Force 
Secretary of the Air Force, Office ot Public Affairs, Washington, D.C. 20330 

MAJOR GENERAL GUY L. HECKER JR. 

Major General Guy L. Hecker Jr. is the director of the Office 
of Legislative Liaison, Office of the Secretary of the Air 
Force, Washington, D.C. 

General Hecker was born March 6, 1932, in Louisville, Ky., 
and later moved to Mobile, Ala. He graduated from Murphy 
High School in 1949 and attended the Marion (Ala.) Institute. 
He graduated from The Citadel in Charleston, S.C., as a 
distinguished military graduate and with a bachelor of arts 
degree in 1954. He received a master's degree in international 
relations from The George Washington University, Washington, 
D.C., in 1972. He graduated from Squadron Officer School at 
Maxwell Air Force Base, Ala., in 1958; Royal Air. Force 
Command and Staff College, Andover, England, in 1967; and 
the National War College, Fort Lesley J. McNair, Washington, 
D.C., in 1972. He completed the program for management 
development at Harvard University's Graduate School of 
Business and, by correspondence, the Industrial College of the 
Armed Forces. 

General Hecker was commissioned through the Air Force Reserve Officers' Training Corps 
program at The Citadel. He earned his pilot wings in November 1955 at Webb Air Force Base, 
Texas. He then completed F-86D training at Perrin Air Force Bose, Texas, and in June 1956 
become an air training officer at the newly established U.S • .Air Force Academy, then 
temporarily located at Lowry Air Force Base, Colo. He was next assigned to the 55th Tactical 
Fighter Squadron, 20th Tactical Fighter Wing at Royal Air Force Station Wethersfield, England, 
flying F-IOOs. 

Upon returning to the United States in 1961, General Hecker was assigned to the 451 Oth 
Combat Crew Training Group at Luke Air Force Bose, Ariz. While at Luke he served as flight 
commander and later as chief of the Plans, Programming and Scheduling Section, 4510th Combat 
Crew Training Group. · 

In 1'964 General Hecker was assigned to Headquarters Tactical Air Command, Langley Air 
Force Bose, Va., as a staff officer in fighter operations. He entered the Royal Air Force 
Command and Staff College in December 1966. After graduation he was assigned to the 90th 
Tactical Fighter Squadron, 3rd Tactical Fighter Wing, Bien Hoc Air Bose, Republic of Vietnam. 
While there he flew 169 combat missions in the F-100. In August 1969 General Hecker was 
assigned to Headquarters U.S, Air Force, Washington, D.C., as chief, regular general officer 
matters, Office of the Deputy Chief of Stoff, Personnel. 

After graduation from the Notional War College in 1972, General Hecker was assigned to 
Plattsburgh Air Force Base, N.Y., as the commander of the 528th Bombardment Squadron, 380th 
Bombardment Wing, flying FB-I II s. In April 1974 he became assistant deputy commander for 
operations of the 380th Bombardment Wing and in August 1974 became deputy commander for 

(Current as of August 1980) OVER 



operations. In July 1975 he assumed the responsibilities of deputy commander far maintenance. • 
In May 1976 General Hecker ~c:-"k command of the 509th Bombardment Wing at Pease Air Force .--.. 
Base, N.H., and in January 1978 became commander of the 45th Air Division, also at Pease. 

From December 1978 to April 1980, General Hecker served as special assistant for M-X 
matters, Office of the Deputy Chief of Staff, Research, Development and Acquisition, 
Headquarters U.S. Air Force. He assumed his present duties in May 1980. 

General Hecker is a command pilot with more than 4,900 flying hours, including 211 combat 
hours. His decorations and awards include the Silver Star, Legion of Merit with one oak leaf 
cluster, Distinguished Flying Cross, Bronze Star Medal, Meritorious Service Medal with one oak 
leaf cluster, Air Medal with nine oak leaf clusters, Air Force Commendation Medal, Republic of 
Vietnam Gallantry Cross with palm and Republic of Vietnam Armed Forces Honor Medal I st 
Class. He also wears the missile badge. 

General Hecker assumed the grade .:;f major general June 2, 1980. 

He is married to the former Frances Kea of Ruleville, Miss. They have three children: Scott, 
Michael and Karen. 
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Biography 

United States Air Force 
Secretary of the Air Force. Office of Public Affairs. Washington. D.C. 20330 

BRIGADIER GENERAL JAMES D. GORMLEY 

Brigadier General James D. Gormley is the deputy director of 
legislative liaison, Office of the Secretary of the Air Force, 
Washington, D.C. He assists the director in providing advice 
and assistance to the secretary of the Air Force and other 
senior officials of the Department of the Air Force concerning 
Air Force legislative affairs and congressional relations. 

General Gormley was born March 24, 1931, in Minneapolis. 
He graduated from Rapid City (S.D.) High School in 1949. He 
received a bachelor of arts degree in business in 1953 from the 
College of St. Thomas, St. Paul, Minn., and a master of 
business administration degree in 1971 from Auburn 
University, Auburn, Ala. He is a graduate of Squadron Officer 
School and the Air War College, both at Maxwell Air Force 
Base, Ala. 

General Gormley was commissioned in 1953 through the 
Reserve Officers' Training Corps program and received his 
pilot wings at Greenville Air Force Base, Miss., in October 1954. He served in Japan from early 
1955 until 1957, with assignments at Shikotsu Air Force Detachment and Misawa Air Base. 

In October 1957 General Gormley was assigned to Ellsworth Air Force Base, S.D., where he 
served as an interceptor pilot and flight commander with the 54th Fighter-Interceptor Squadron. 
He transferred to the 5th Fighter-Interceptor Squadron, Minot Air Force Base, N.D., in 
November 1960 as flight commander. In April 1964 he moved to Tyndall Air Force Base, Fla., as 
chief of the 4756th Combat Crew Training Squadron's F-106 Academics Section. 

In December 1966 he entered F-105 training at Nellis Air Force Base, Hev., and in June 1967 
was assigned to the 333rd Tactical Fighter Squadron, Takhli Royal Thai Air Force Base, Thailand. 
While there he completed 100 F-105 missions over North Vietnam. 

General Gormley was assigned in April 1968 to Pacific Command headquarters at Camp H. M. 
Smith, Hawaii, where he served as aide to the commander in chief, Pacific. 

He returned to the United States in June 1970 to attend the Air War College and graduated in 
May 1971. He was then assigned as deputy chief of the Congressional Investigations Division, 
Office of the Secretary of the Air Force, Washington, D.C. From July 1972 until April 1975, he 
was chief, Senate Liaison Office, Directorate of Legislative Liaison, Office of the Secretory of 
the Air Force. 

From May 1975 until January 1977, General Gormley was the vice commander, 93rd 
Bombardment Wing, Castle Air Force Base, Calif. He returned to Minot Air Force Bose as 
commander of the 5th Bombardment Wing from January 1977 until September 1978 when he 
became commander of the 57th Air Division. He assumed his present position in September 
1979 . 

(Current as of Jonuary 1980) OVEG 



The general is o command pilot with mare than 4,000 flying hours in a variety of aircraft. His 
military decor"tions anu uwords include the Silver Star, Legion of Merit, Distinguished Flying 
Cross with one oak leaf cluster, Air Medal with 10 oak leaf clusters, Joint Service 
Commendation Medal and the llir Force Cr,,,mendation Medal with two oak leaf clusters. 

General Gormley was promoted to brigadier general March I, 1979, with date of rank Feb. 26, 
1979. 

He is married to the former Jane Anne Guthrie, a member of an Air Force family. They have 
three sons: Michael James, Mark Joserh and Matthew John. His hometown is Rapid City, S.D. 
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OFFICE OF LEGISLATIVE LIAISON 

The Director of Legislative Liaison works directly for the Secretary of the 
Air Force and is the_ control point for all Air Force-Congressional relationships. 
He advises the Secretary, the Chief of Staff, and other USAF officials on all Air 
Force legislative affairs and congressional activities, except those on appropria
tions which the Director of Budget (AF I ACB) handles. Inversely, matters of Air 
Force interest originating in Congress are processed through SAP /LL before the 
appropriate Air Force agency receives them for action. 

Legislation Division 

Focal point on all legislative matters (excluding those related to weapons 
systems and appropriations) affecting the Air Force. Monitors committee/ 
subcommittee actions, hearings, etc., related to the Military Construction Pro
gram, manpower and training needs, and legislative requirements in the personnel 
area. 

Inquiry Division 

Air Force single point of contact for constituent inquiries (primarily 
personnel matters) from the White House and Members of Congress. Two 
branches split the workload by states. Assigns, monitors and expedites Air Staff 
action in formulating responses. Replies to all inquiries in a timely, factual and 
responsive manner. 

Program Liaison Division 

Makes most of the announcements regarding significant matters to inter
ested Senators/Representatives; e.g., base closures; force structure realignments; 
all factors pertaining to publication of Environmental Impact Statement; contract 
awards of $3,000,000 and up; contracting out announcements. Also liaison with 
OSD and Air Force Office of Information on same subjects. 

Systems Liaison Division 

Focal point for all Congressional committee inquiries, investigations and 
legislative activity related to Air Force weapons systems (excluding appropria
tions matters). Provides for and assists Air Force witnesses at Congressional 
hearings. 

Senate And House Liaison Offices 

Initial point of contact between the Air Force and the Houses of Congress. 
Most of the workload is concerned with constituent problems in which the 
senators and representatives have more than a routine interest. 

Legislative Research Office 

Disseminates information concerning congressional activities to the Air 
Force. Among the documents it publishes are (1) Legislative Digest, (2) a daily 
Hearing Schedule, and (3) Congressional Committee Book. This office also 
provides biographical information and legislative background material on Members 
of Congress, etc • 



Data Operations <;:enter 

Is the focal point within the Air Force for controlling, processing, dispatch
ing and filing all correspondence from/~,:, the President, Vice President, Members 
of Congress, Cabinet Members and other elected officials. 
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NO: 112.1 

CAT£: MAY 5 1980 

SECRETARY OF THE AIR FORCE 

ORDER 

SUBJECT: Organization and Functions of the Office of 
Legislative Liaison 

1. The Office of Legislative Liaison consists of: 

a. Office of the Director; 

b. Inquiry Division; 

c. Legislation Division; 

d . Systems Liaison Division 

e. Program Liaison Division 

f. Air Operations Office; and 

g. Legislative Research Office. 

2. The Director of Legislative Liaison, subject 
to the direction, control and general supervision of 
the Secretary of the Air Force, is assigned the authority 
and responsibility to discharge the duties and functions 
prescribed herein. This authority extends to relationships 
and transactions with all elements of the Department 
of the Air Force and other governmental and non-govern
mental organizations and individuals. 

3. The Director of Legislative Liaison advises 
and assists the Secretary of the Air Force and all principal 
civilian and military officials of the Department of 
the Air Force concerning Air Force legislative affairs 
and Congressional relations. With the exception of Appro
priation and Budget Committee matters, he is responsible 
for: 

a. Developing, coordinating and supervising 
the Air Force legislative program; 

,:,!" ?:r;: 0-2.2C7 Jul. 54 



NO: 11 2. 1 
DATE: '!MY ~ 

b. Evaluating and reporting legislative matters 
.·taining tc the Air Force, including disserninatio~ o~ 

~ertinent legislative inf••rmation to appropriate Air Force 
o~ficials and offices; 

c. Preparation and coordination of reports, the 
testimony and related statements on legislation to the 
Office of the Secretary of Defense, the Bureau of the Budget 
and the Congress, inc~uding scheduling and other arrangements 
for presentation of legislative testimony before Congressional 
Committees; 

d. Preparation cf reports and arranging for presenta
tion of testimopy pertaining to real estate and construction 
projects for· approval of the Artned Services Commit tees; 

•· Processing and preparation of replies to inquiries 
from Committees on Congress, including arranging for presenta
tion of testimony at hearings held by Committees pursuant 
to their investigative functions; 

f. Processing and preparation of replies to cor
respondence and inquiries from Members of Congress, the 
Executive Office of the President, and the Office of the 
Vice President; 

g. The release of classified information to the 
Jgress in accordance with policies prescribed by the 

Secretary of the Air Force; 

h. Maintaining cc ~nizance of correspondence and 
inquiries reflecting "ritic i.::m of Air Force policy and, 
where appropr-iate, in!Jtitut Lng recommendation:-- for po::·,3i.ble 
remedial action thereto; 

i. Supervising travel arrangements for such Congres
sional travel as may be deo:ignated an official r·esponsib'.l~ ty 
of the Air Force; 

j. Keeping Member·s and Committees of Congress 
advised of Air Force activities within their area of interest; 
and 

k. Maintaining direct liaison with the Congress, 
the Executive Office of the President, and the Office of 
the Secretary of Defense and other governmental agencies 
in connection with Lhe aforementioned matters. 

' ' 
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NO: 112. 1. •· 
DATE: l!JAY 5 1960 

4. Secretary of the Air Force Order No. 112.1, dated 
September 1, 1962 is hereby superseded. 

IIOJM~ 
HANS MARK 

Secretary of the Air Force 
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Biography 

Uni'ted Air Force 
Secretary >t the Air Force, omce of Public Aftairs, Washington, D.C. 20330 

JEROME H. STOLAROW 

Mr. Jerome H. Stolarow became Auditor General of the Air 
Force on July I, 1980. 

Mr. Stolarow was born i 1 Brooklyn, New York on 
July 13, 1929. He earned a B<~chelor of Business Admin
istration degree from the Univc rsity of Oklahoma in 195 I 
and a Juris Doctor degree from Georgetown University Law 
School in 1955. He served on :x:tive duty with the Army 
Counter Intelligence Corps from I 151 to 1953. 

Mr. Stolarow was employ•<:! by a public accounting 
firm before beginning his gO\ ernment career with the 
General Accounting Office (GA-.J) i·n 1958. Mr. Stolarow 
had positions of increasing r"sponsibility in the GAO 
and was in charge of many of the study efforts of that 
Office in the areas of militar' manpower, logistics and 
procurement. In 1964 he attended the Program for Man
agement Development, Graduate School· of Business Admin-
istration, Harvard University. In 1969-1970 he attended the Industrial College of the 
Armed Forces. 

In 1971 Mr. Stolarow was named Manager of the Los Angeles Regional Office of ·the 
General Accounting Office. In that position he was responsible for directing ail of 
the work of GAO in Southern California, Arizona and Southern Nevada. In 1973 he was 
promoted to the position of Deputy Director of the Procurement and Systems Acquisition 
Division and served in that capacity until July I, 1978, when he was named Director. 
In that position he was responsible for directing ail of the work of GAO, government
wide, relating to major acquisitions, procurement and research and development. 

He is a Certified Public Accountant in Oklahoma and the District of Columbia, and 
a member of the Bar in the District of Columbia. He is a member of the American 
Institute of Certified Public Accountants and is also a member of the National Board of 
Advisors of the National Contract Management Association. 

Mr. Stolarow is married to the former Rhoda Luddeke of Altoona, Pennsylvania and 
they are the parents of two daughters. 
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Introduction 

THE AUDITOR GENERAL AND 
THE AIR FORCE AUDrr AGENCY 

The Air Force Audit Agency, a separate operating agency, was created as a 
result of Public Law; specifically, the Budgeting and Accounting Procedures Act 
of 1950. Various Department of Defense directives, an Air Force Secretarial 
Order, Air Force regulations, and Audit Agency directives implement the Public 
Law. 

The Secretary of the Air Force has delegated sole authority for accom
plishing internal audits in the Air Force to The Auditor General. The Auditor 
General reports directly to the Secretary and receives technical guidance and 
supervision on audit policy and management matters from the Assistant Secretary 
for Financial Management. The Auditor General has direct access to the 
Secretariat, the Chief of Staff, the Air Staff, and all other Air Force organi
zational units and activities, and all the Defense audit organizations. Reporting 
directly to the Secretary ensures the Auditor General's independence in selecting 
audit subjects and reporting audit results. 

Mission 

The m1sswn of the Air Force Audit Agency is to provide all levels of Air 
Force management with independent, objective, and constructive evaluations of 
the economy, effectiveness, and efficiency with which management respon
sibilities (including financial, operation, and support activities) are carried out . 
The mission statement is derived from Department of Defense Instruction on 
Audit Policies. In performing its mission, the Air Force Audit Agency complies 
with an Office of Management and Budget Circular which requires following the 
Comptroller General's standards for governmental audits. 

General standards relate to audit scope, technical proficiency, audit inde
pendence, and professional care in auditing. Recent supplements to the general 
standards provide additional guidance for auditing computer-based systems. 

Examination and Evaluation Standards deal with audit planning, supervision, 
legal and regulatory requirements, internal control evaluations, and the adequacy 
of evidential matter. 

Reporting Standards require timely, written reports of audit. They also 
stress clarity, accuracy, completeness, fairness, and objectivity in reporting. 

Scope Of Audit Activity 

The scope of audit activities is as follows: 

All Air Force organizational components, functions, activities, and levels of 
operations are subject to comprehensive audit. 

There are no limitations on the Agency in selecting Air Force activities for 
audit, determining the scope of audit work, and reporting audit results • 



Audit Programs 

The Air Force Audit Agency uses four basic audit programs. Each is 
tailored to particular purposes 11nd levels of management. Major characteristics 
of each program follow: 

Centrally directed audi•s :;erves the Air Staff and major command manage
ment. This program consists of ''valuations accomplished concurrently at multiple 
locations. About 100 centrally directed audits are performed each year. The 
results of these are sum mary r"ports addressed to the management level which 
can best correct the problems n<•ted. However, the Air Staff, the Secretariat, and 
the Office of the Assistant Sec;·etary of Defense receive copies of all summary 
reports. 

Audit Office Initiated Audits 

Initiative audits are limit<:d to a single installation and often employ audit 
guides to cover a particular installation-level function or activity; they provide 
installation-level manager:; objective evaluations of their day-to-day operations. 
Results of these audits ar" reported to installation commanders and appropriate 
major commanders. These audtts may be requested by installation managers or 
proposed by Air Force Audit Agency area office chiefs at individual Air Force 
installations. About 1200 initiative audits are performed each year. 

Commanders Audit Program 

As with initiative installation audits, commanders can use this program to 
take an active role in identifying areas requiring audit attention. 

The Commanders Audit Program provides a consultant-type service in 
priority problem areas where ·malysis would exceed a commander's in-house 
capability. Specific ground rtJes ensure selectivity in accepting commander' 
requests. As long as these audits do not disclose irregularities such as fraud or 
violation of public law, the Air Force Audit Agency reports the results only to the 
requesting commander. About 350 commanders audit program audits are 
performed each year. 

Followup Program 

Under current Air Force policy, management has primary responsibility to 
track and determine what correl'tive action will be taken in response to all audit 
findings and recommendations. This does not relieve the auditor of the respon
sibility for following up on recommendations to determine whether the deficiency 
still exists. The Air Force Audit Agency selectively follows up on audit 
recommendations to determine whether management action was effective in 
eliminating the deficiency. Period;i!ally, the Air Force Audit Agency also reviews 
management's tracking system to evaluate its effectiveness for ensuring correc
tive actions are taken. 

Organization 

The Air Force Audit Agency has about 890 professional auditors and 195 
support personnel assigned. In .tddition to the headquarters at Norton AFB CA 
and the Assistant Auditor Genet·al located in the Pentagon for liaison purposes, 
the Air Force Audit Agency has two functional directorates and two geographic 
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regions. This alignment enables the Agency to serve clients who are also 
dispersed along operational and functional lines • 

Acquisitioo &: .Logisti~s Directorate 

Headquartered at Wright-Patterson Air Force Base OH, this directorate 
manages 1·3 audit production centers including 5 Air Logistic Centers and 3 major 
buying divisions. The directorate is authorized 295 auditors representing about 
34% of total auditor strength. Each of the audit offices at the logistics centers 
and buying divisions has approximately 30 auditors. 

In addition to providing audit service to Air Force Logistics Command and 
Air Force Systems Command, the Acquisition and Logistics Systems Directorate 
also provides service to related Air Staff functional elements. 

Service-Wide Systems Directorate 

The Service-Wide Systems Directorate is headquartered at Andrews Air 
Force Base MD and has a total manning authorization of 91 auditors. This 
directorate's primary responsibility is to design and manage centrally directed 
audits of standard Air Force-wide functions and activities. The directorate 
accomplishes this mission through five division offices. Two of the offices are 
located in the Washington D.C. area for ease of access to the Air Staff. The 
other three offices are located at the Air Force Accounting and Finance Center 
near Denver CO, and the Manpower and Personnel Center near San Antonio TX. 

Audit Regioos 

The two regions are organized geographically. The Western Region head
quarters is located at Norton Air Force Base with audit responsibility extending 
into the Pacific. Eastern Region, headquartered at Langley Air Force Base VA, 
has audit responsibility for Europe and the Eastern United States. Each of the 
regions manages three offices which have major command audit responsibilities 
and just over 30 installation-level area audit offices. Major command offices are 
located at Hickam Air Force Base HI, Elmendorf Air Force Base AK, and Offutt 
Air Force Base NE in Western Region; and at Scott Air Force Base IL, Langley Air 
Force Base VA, and Ramstein Air Force Base GE in Eastern Region. Installation
level offices are responsible for auditing all Air Force installation-level activities 
within their geographic area • 



SUBJECT: 

NO: 502. 1 
DATI: 24 July 1978 

SECRETARY OF THE AIR FORCE 

ORDER 

Air Fore~ Audit Agency 

1. In accc•rdan ~e with Secretary of Defense 26 May 
1978 Reorganization lrder issued pursuant to Section 125 
of Title 10, Unl.ted 3tates Code, the Air Force Audit Agency 
(AFAA) will report t> the Secretary of the Air Force. The 
Commander of the AFA\, also designated The Auditor General: 

a. Is resoonsible for the internal audit function 
of the Department of.the Air Force under 10 USC 8014 (a)(4), 
and for liaison with the General Accounting Office, the 
Deputy Assistant Sec~etary of Defense (Audit) and other 
governmental audit a;encies on day-to-day operational mat
ters. 

b. Will r!port to the Secretary of the Air Force 
and will receive staff supervision from the Assistant Secre-

1 tary of the Air Fore •! (Financial Management). For this 

I 
purpose, staff ~uper1ision is defined as (1) supervision 

I 
of audit policy and nanagement matters and (2) technical 
guidance. · 

I c. I~ aut1orized direct access to the Chief of 
Staff. 

2. This Order cs effective on 24 July 1978 and is 
issued in accordance with Air Force Regulation 11-18, 18 
July 1963, subjEct: "Delegati~ or Assigning Stat 
Authority". 

JOHN C. STETSO 
etary of the Air 

~======================~ 
AF Form 0-1207 Jul 54 
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Biography 

·United Sta~es Air Force 
Secretary of the Air Force, Oftlce of Public Mairs. Washington, D.C. 20330 

DONALD E. RELLINS 

Don Rellins become the Advisor to the Secretory of the ,\ir 
Force on small and minority business matters in December 
1971. He became the first Director of the Air Force Office of 
Small and Disadvantaged Business Utilization in 1979. He is 
responsible for establishing and operating a program, as 
required by low, to insure that a fair proportion of Air Force 
prime contracts and subcontracts ore placed with small 
business and small disadvantaged firms. 

He received a B.S. in Commerce, magna cum laude, fr·•m 
the University of Notre Dame in 1954 and received his JLris 
Doctor degree from Georgetown University in 1962. He i:: a 
Member of the Virginia State Bar Association. 

Mr. Rellins has held a variety of positions in governm.,nt 
and industry. His industry experience has been with both large 
and small firms. He has also owned and operated his own small business. 

He served with the U.S. Air Force as an officer in th·> Strategic Air Command during the 
mid-fifties. Later, he was a cost analyst with U.S. Steel. He has been involved with government 
contracting and procurement since 1959 as either a contract negotiator, a lawyer, or a 
procurement analyst. 

Immediately before assuming his present position, Mr. Rellins was with the Office of the 
Assistant Secretary of Defense (installations & Logistics). 

Mr. Rellins was selected as a Congressional Fell ow in 1969. Fallowing an extensive 
orientation, he served on Capitol Hill for one year in various committee and member's office 
assignments • 

I 



DIRECTOR Ol' SMALL AND DISADVANTAGED 
BUSINESS UTILIZATION 

The Office of Small and disad\·antage.:J ausiness Utilization is required by statute 
(Public Law 95-507). The Director, also by statute, reports directly to the 
Secretary and is responsible for Air Force implementation and execution of the 
functions and duties required t.y Section 8 and 15 of the Small Business Act. The 
Director: 

a. Advises the Seeretary on small business, small disadvantaged business, 
women-owned business, and labor surplus area matters. 

b. Plans, develops, and directs the Air Force programs on small business, 
small disadvantaged business, women owned business, and labor surplus areas. 

c. Represents the 1-\i,· Force on these matters with other Government 
agencies such as the Small Business Administration and the Department of 
Commerce, with DOD and the !Vlilitary Departments and with private industry. 

d. Exercises supervisory authority on these matters over Air Force Small 
and Disadvantaged Business Utilization Specialists. 

The Directorate functions in both a Secretariat and Air Staff capacity. To 
facilitate management of its f1eld personnel and to provide advice and assistance 
to the Air Staff, the Directorate is located for administrative purposes in the 
Office of the DCS (Research, Deve!;,,:;ment and Acquisition). 
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NO: 650.2 

DATE: MAY 1 S 1979 

SECRETARY OF THE AIR FORCE 

ORDER 

IUBJECT:Establishment of the Office of· Small and Disadvan
taged Business Utilization 

1. Pursuant to Public Law 95-507, amending the Small 
Business Act of 1958, there is established in the Department 
of the Air Force an Office of Small and Disadvantaged Busi
ness Utilization. That office shall be headed by a Director 
of Small and Disadvantaged Busine.ss Utilization. 

2. The Director of Small and Disadvantaged Business · 
Utilization, when serving in that capacity shall report 
to the Secretary of the Air Force • 

3. The Director of Small and Disadvantaged Business 
Utilization will receive policy and management guidance 
from the Assistant Secretary of the Air Force tor RD.&L 
and will advise and assist other principal military and 
civilian officials of the Department of the Air Force in 
matters relating to Sections 8 and 15 of the Small Business 
Act or 1958, as amended. The Director is responsible for 
the: 

a. Implementation and execution C·f the. Department 
of the Air Force's functions and duties under Sections 
8.and' 15 of the Small Business Act of 1958, as amended; 

b. Supervision of the small and cisadvantaged 
.. business program for the De!)artment of the Air Force; 

c. Assignment of at least 011e small business 
technical adviser for each office in the Department of 
the Air Force to which the Small Business Administration 
has assi!!ned a procurement center represen.tative; and 

d. Cooperation and consultation with the Small 
Business Administration with respect to the functions listed 
in a. above. 

· AF Form 0-120'7 Jul 54 



NO: 650.2 
DATE: MAY 1 8 1979 

4. In view of and to facilitate the executive functions 
of the Director of Small and Disadvantaged Business Utilization, 
the Office of Small and Disadvantaged Business Utilization 
will be located in the Office of the DCS (Research, Development 
& Acquisition). 

s. This Order is issued in accordance with Air Force 
Regulation 11-18, dated 18 July 1963, subject: "Delegating 
or Assigning Statutory Authority." 

Force 
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OVERVIEW 

Tll!l m~tlll'i~tl irt tllie volume j~ t1e~ig'tit!tl to [>C(jllllirtl II!•W Rlntutury orfielals 

with a variety of information about available services and supportive functions, 

answer some questions that seem to be of interest historically, and provide a 

quick summary of several key personnel issues that need to be highlighted. 

Equally important, it provides a quick reference to those new to the 

government service, for public law requirements such as standards of conduct, 

conflicts of interest, financial reporting, and other issues which must be carefully 

observed. 

The Office of the Administrative Assistant is described in some detail. It is 

!fie nwnlllf~ffif'!nt nnrl flP§fH!ifl!l!\l fn~H• wittlin til@ §er:rcthri~! f!lid i§ tll:'.oi~ll~il to 

provide central support in a variety of functions. It is not a substitute, however, 

for the internal management activities of each Assistant Secretary. All 

appointees are urged to avail themselves of the advice and services available from 

this office. 
• 
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Confirmation of Statutory Appointees 
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PERSONAL ENTITLEMENT/OBUGATIONS 

Standards of Conduct 

Basic Policy 

The primary sources of Standards of Conduct guidance for Air Force employees 
are DOD Directive 5500.7 and Air Force Regulation 30-30. The basic policy is 
that Air Force personnel, including their spouses, minor dependent children, and 
any other household member, must not take part in any personal, business, or 
professional activity or receive or retain any direct or indirect financial interest 
that places them in a position of conflict between their private interests and their 
responsibilities to the public as Air Force personnel. Any appearance of conflict 
must also be avoided. 

Standards of conduct questions frequently arise concerning accepting gratuities. 
DOD personnel and their families are prohibited from accepting gratuities from 
companies doing business with the Department of Defense except in certain 
limited circumstances. Gratuities include meals, drinks, entertainment, travel, 
etc. Additional guidance is provided in the attached AFR 30-30 excerpt. Other 
standards of conduct topics covered in AFR 30-30 include (1) using Government 
facilities, property and manpower, (2) outside employment, (3) gambling and 
lotteries, (4) using civilian and military titles in connection with commercial 
enterprises, and (5) contributions or presents to superiors. 

Secretariat personnel with questions relating to their individual circumstances 
should discuss them with the General Counsel's Office. 

Disqualifications 

Full time government employees are prohibited from taking part in any matter in 
their official capacity in which they, their spouses, minor children, outside 
business associate, or person with whom they are negotiating future employment 
have a financial interest. Violation of this prohibition is a crime punishable by 
imprisonment for up to two years or a fine of up to $10,000, or both. This 
prohibition does not apply when a prior determination has been made that the 
interest is either too remote, too insubstantial, or too insignificant to affect the 
integrity of the government employee's service. In situations where the financial 
interest can not be classified as too remote, too insignificant, or too insubstantial, 
the government employee must dispose of the interest or must diqualify him or 
herself from taking offical action on any matter connected with that interest. 
Official action includes decision, approval, disapproval, r·ecommendation, the 
rendering of advice, investigation, etc. Additional guidance is contained in the 
attached AFR 30-30 excerpt. 

Secretariat personnel possessing financial interests which might conflict with 
their official responsibilities should discuss their situation with the General 
Counsel's Office. If it is determined that a conflict might exist, the General 
Counsel's Office will assist in the preparation of disqualification memoranda • 



Financial Disclosure 

The Ethics in Government Act of 1978 requires the annual filing of detailed 
financial disclosure reports by civilian employees paid at a rate equal to or 
greater than the minimum GS-16 rate and by military members whose pay grade is 
at or in excess of 0-7. The initial report is due within 30 days of assuming such a 
position or, if the position requires the advice and consent of the Senate, within 5 
days of the transmittal of ti.c :1-::mination to the Senate. This initial report covers 
the prior calendar year and the current calendar year up to the date of filing. 
Additional reports are due annually each May 15th. 

Agencies must make these reports available to the public, but it is unlawful for 
persons to use the reports for commercial purposes, for determining credit 
ratings, or for soliciting money. The Office of Government Ethics, which was 
created by The Ethics in Government Act as part of the Office of Personnel 
Management, has develor:-'l a form for reporting this information. Secretariat 
personnel having questions regarding either the form or their personal circum
stances should contact the Gerneral Counsel's Office. 

Post Employment Restrictioos 

The Ethics in Government Act of 1978 amended 18 U .S.C. S207 and provided 
several new restrictions on the post employment activities of officers and 
employees of the government. This statute is a criminal statute and provides for 
penalties of up to $10,000 or two years imprisonment. Its basic provisions are as 
follows: 

(a) Lifetime prohibition. Applies to any former officer or employee. 

May not act as agent or attorney or otherwise represent 
another or make any communication with an intent to 
influence concerning any matter involving specific parties 
in which the individual participated personally and substan
tially for the Government (Sec. 207(a)). 

(b) Regular two year prohibition. Applies to any former officer 
or employee. 

May not act as agent or attorney or otherwise represent 
another or make any communication with an intent to 
influence concerning any matter involving specific parties 
which was pending under the individual's official responsi
bility within a one-year period prior to termination of such 
responsibility (Sec. 207(b)(i)). 

(c) Special-two year "aiding and assisting" prohibition. 
Applies to all Executive Levels 1-V, all officers at grade 0-9 and 
above, and to certain designated SES, 0-7 and 0-8 positions. 

May not aid, counsel, advise, consult, represent, or assist in 
representing another by personal appearance before an 
agency concerning any matter which was pending under his 
official responsibility or in which he participated per-
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(d) 

sonally and substantially within one year prior to retire 
ment. (Sec. 207(b)(ii)). (Does not require a showing of "an 
intent to influence"). 

Special one year "no contact" prohibition. Applies to all 
Executive Levels I V, all officers at grade 0-9 and above, and to 
certain designated SES, 0-7 and 0-8 positions. 

May not, on behalf of anyone, have an oral or written 
communication with former agency or department with 
intent to influence on any matters pending before that 
agency or department, or in which the agency has a direct 
interest. 

Does no apply to contacts by former senior officials who 
are elected officials of, or are employed by: a state or 
local government; a degree-granting institution of higher 
learning; a hospital or medical research organization. 

Attached is matrix that presents the information in a different format. Secre
tariat personnel with questions relating to their individual circumstances should 
contact the General Counsel's Office. 

Personal Liability of Air Force Officials 

Government officials are occasionally sued in their personal capacities for actions 
taken in their official capacities. If the allegation does not involve a Constitu
tional violation and the official was acting within the outer limits of his or her 
official responsibilities, the official has an absolute immunity from suit. In suits 
alleging unconstitutional actions Government officials are entitled to at least a 
qualified immunity, i.e., a successful defense is made out by a showing of good 
faith (lack of malice toward the plaintiff personally) and reasonable belief that 
the conduct complained of was Constitutionally unobjectionable. When Govern
ment officials are sued in their personal capacity they may be represented, at no 
cost to themselves, by the Department of Justice, but any damages awarded the 
plaintiff must be paid by the official without reimbursement. To date, the 
relatively small number of awards made have been for only nominal damages. 

In most suits alleging deprivation of Constitutional rights, an adequate defense 
can be established by asserting adherence to prescribed procedures. Even if 
proper procedures are used, however, a showing of some f<orm of bad faith may 
result in personal liability. For example, an adverse personnel action accom
panied by gratuitous adverse public comment could give rise to liability based on 
injury to reputation leading to diminished reemployment opportunities. It is also 
conceivable that a suit could arise out of oral or written responses to requests for 
recommendations concerning Government employees or former employees. Al
though officials would have absolute immunity from liability for "pure" defama
tion (i.e., where no Constitutional violation is involved), they might have to 
establish good faith and a reasonable belief in the accuracy of their statements if, 
for example, the alleged defamation were accompanied by an adverse personal 
action. 

3 



Political Activity 

The Hatch Act, 5 U.S.C. S7321 et seg., prohibits most forms of political activity 
for civilian employees of the government within the Department of Defense. It 
does not, however, apply to the Secretary and Deputy Secretary of Defense, the 
Secretaries of the Military Departments, the Under Secretaries of Defense and all 
other officers or employees ~>;;;;ointed by the President, with the advice and 
consent of the Senate, who determine policies to be pursued by the United States 
in its relations with foreign powers or in the nationwide administration of Federal 
Laws. 

Civilian officials of the DoD not subject to the Hatch Act are restricted in their 
political activities by those laws relating to political activities that apply to all 
citizens. These include the Federal Election Campaign Act Amendments of 1976, 
Pub. L. No. 94-283. All ~:·;i!ian DoD officials are also prohibited from using 
official authority or influence for the purpose of interfering with or affecting the 
result of an election, (5 U.S.C. S7324(a)(l)) or from using federally funded 
benefits, or the threat of withholding them, for that same purpose (18 U.S.C. 
§600). 

In addition, civilian DOD officials are subject to such policies and precedents 
pertaining to the political activities of DoD officials as have heretofore been 
established by the Department of Defense. For many years, it has been the policy 
of the Department of Defense that its civilian officials not subject to the Hatch 
Act will refrain from engaging in ::;ost aspects of partisan political campaigns. 
Accordingly, DoD officials - whether covered by the Hatch Act or not -
generally may not participate as organizers, speakers, hosts, or the like, in 
activities sponsored by the campaign committee of a political candidate, or in 
activities related directly or indirectly or fundraising on behalf of a political 
candidate. 

This policy does not preclude Defense officials from explaining, advocating, or 
defending policies or actions relating to issues of national defense or foreign 
policy. Although the discussion of a defense matter may have a clearly discern
ible similarity to a policy advocated by a political party or candidate, this effort 
to inform and explain by Department of Defense officials is essential to public 
understanding of Defense policies and actions and does not come within the 
prohibition of partisan political activity. Finally, the policy on non-participation 
in partisan political campaigns does not preclude Defense officials from appearing 
before a national political committee at its request for clarification or explana
tion of defense matters. 

Employees subject to the Hatch Act are affected by its prohibitions whether on 
duty, off duty, or in a leave status. Most municipalities and political subdivisions 
in the Washington, D.C. vicinity have, however, been exempted from certain of 
the Hatch Act's restrictions. These are listed in 5 CFR §733.124. Employees who 
reside in these localities may take an active part in political management or in 
political campaigns in connection with partisan elections for local offices, so long 
as the participation is as, on behalf of, or in opposition to an independent 
candidate. In these localities candidacy for or service in public office may not 
result in interference with the performance of the employee's duties, nor create a 
conflict or apparent conflict of interest. 
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Attached is a list of activities prohibited by the Hatch Act and a list of activities 
not prohibited by it. These lists are not comprehensive and are intended to be 
general guidance only. Secretariat personnel considering political activities 
should consult with the General Counsel's Office for guidance on the legality of 
the intended activity. 
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18 AFR30-30 Attachment 4 

GRATUITIES ADDITIONAL GUIDANCE 

1. General. This attachment supplements po:;;
graph 5 of the regulation. 

2. Gratuities: 

a. General Prohibition. Except as provided in b 
below Air Force personnel and their immediate 
families must not solicit, accept, or agree to accept 
any gratuity for themselves, members of their fami
lies, or others (either directly or indirectly from), or 
on behalf of, any source that: 

(1) Is engaged in or seeks business or fmancial 
relations of any sort with any D,,p~:~ment of De
fense Component; 

(2) Conducts operations or activities that are 
either regulated by a Department of Defense Ccm
ponent or significantly affected by Department of 
Defense decisions; or · 

(3) Has interests that may be substantially af
fected by the performance or nonperformance of 
the official duties of Department of Defense person· 
nel. 

b. Limited Exceptions. The general prohi~;tivn 
in a above, does not apply to: 

(1) The continued participation in employee 
welfare or benefit plans of a former employer when 
permitted by law and approved by the proper Stan· 
dards of Conduct Counselor or Deputy Counselor. 

(2) Accepting unsolicited advertising or promo
tional items that are less then $5 in retail value. 

(3) Trophies, entertainment, prizes, or awards 
for public service or achievement o: given in games 
or contests that are clearly open to the public gener
ally or that are officially approved for Air Force 
personnel participation when consistent with 18 
U.S.C.209. 

(4) Things available to the pullic (such as uni
versity scholarships covered by AFR 53-18) and 
free exhibitions by Defense C'-<>ntr.•ctors at public 
trade fairs. 

(5) Discounts or concessions extended Air 
Force·wide and realistically avail:.ble to all Air 
Force personneL 

(6) Participation by Air Force p•:rsonnel in civic 
and community activities when 3'1Y relationship 
with Defense contractors is remot·~. for example, 
taking part in a Little League or Combined Federal 
Campaign luncheon that is subsidiz"d by a Defense 
contractor. 

(7) Social activities engaged in by Air Force of· 
ficials and officers in command, or their representa· 
lives, with local civic leaders as part of the Air 
Force community relations programs in the United 
States and overseas according to AFM 190-9, chap
ter 4. 

(8) DOD personnel taking part in widely at· 
tended gatherings of mutual interest to Govern· 
ment and industry, sponsored or hosted by industri
al, technical, and professional associations (not by 
individual contractors) provided that they have 
been approved according to DOD Instruction 
5410.20). 

(9) Situations in which (a) Air Force personnel 
taking part in public ceremonial activities of mutual 
interest to industry, local communities, and the Air 
Force serves the interests of the Government; and 
(b) accepting the invitation is approved by the Air 
Force major commander concerned. Air ForCe per· 
sonnel assigned to HQ USAF or its separate operat· 
ing locations must obtain such approval from their 
Deputy Chief of Staff, Staff Agency Head, or the 
head of a comparable or higher office. Invitations 
for Air Force personnel assigned to the office of the 
Secretary of the Air Force must be approved by the 
Air Force General Counsel. 

(10) Con tractor-provided transportation, 
meals. or overnight accommodations in connection 
with official business if arrangements for Govern· 
ment or commercial transportation, meals, or ac
commodations are clearly not practical. In any such 
case, the individud must report, in writing, the cir
cumstances to the supervisor as soon as possible. 

(11) Attendance at promotional vendor train
ing sessions if the vendor's products or systems are 
provided under contract to DOD and the training is 
to facilitate the usc of those products or systems by 
DOD personnel. 

(12) Attendance, or Air Force personnel taking 
part in gatherings, including social events such as 
receptions, that are hosted by foreign governments 
or international organizations, provided that the ac
ceptance of the invitation is approved by the Gener· 
al Counsel or designee. This approval is not required 
if attendance or participation is authorized by other 
exceptions, such as those in b(7) above or b(14) be· 
low or if the social event involves a routine or cus
tomary social exchange with officials of foreign 
governments in pursuance of official duties. 

(13) Customary exchanges of gratuities be· 
tween Air Force personnel, and their friends and 
relatives, as well as the friends and relatives of their 
spouse, minor children and members of their house
hold. This applies only if the circumstances make it 
clear that it is that relationship, rather than the 
business of the persons concerned, that is the moti· 
vating factor for the gratuity and if it is clear that 
the gratuity is not paid for by any source described 
in a above. 

(14) Situations in which in the soun<" j:•rlgment 
of the individual concerned or the ind;vidual's su· 
pervisor, the Government's interest will be served 
by Air Force personnel taking part in activities 
otherwise prohibited. In any such case, a writtrn re-
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AFR30-30 Attachment 4 

port of circumstances must be made in advance, or 
if an advance report is not possible, within 48 hours 
by the individual or the supervisor to the proper 
Standards of Conduct Coun•elor or Deputy Counsel
or. 

c. Reimbursements: 
(1) The acceptance of accommodations, subsis

tence, and services furnished ln kind, in connection 
with official travel from other than those sources in 
2 a, above is authorized only when the individual is 
to be a speaker, panelist, project officer, or other 
bona fide participant in the activity attended and 
when such attendance and acceptance is authorized 
by the order-issuing authority as being in the over
all Government interest. 

(2) Except as indicated in c(1) above, Air Force 
personnel may not accept personal reimbursement 
from any source for expenses related to official 
travel, unless authorized by their supervisor. Reim
bursement must be consistent with guidance pro· 
vided by the proper Standards of Conduct Counsel
or or Deputy Counselor and according to 5 U.S.C . 

19 

4111 or other statutory authority. Reimbursement 
must be made to the Government by check payable 
to the Treasurer of the United States. Personnel are 
reimbursed by the Gnvcrnmcnlaceording to regula· 
tions that relate to reimbursement. 

(3) Air Force personnel must not accept, either 
in kind or for cash reimbursement, benefits that are 
extravagant or excessive in nature. 

(4) If non-US Government sources furnish Air 
Force personnel accommodations, subsistence, or 
services in kind according to c above, appropriate 
deductions must be reported and made in the travel, 
per diem, or other allowances payable. 

d. Gratuity Disposition. After the effective 
date of this regulation, Air Force personnel whore
ceive gratuities, or have gratuities received for 
them in circumstances that do not conform with 
this attachment, mm;t promptly report the circum
stances to the proper Standards of Conduct Coun
selor or Deputy Cow1selor for determining disposi
tion. 
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make the decision whether a conflicting interest, no 
matter how insignificant, is or is not sufficient to 
influence one's own judgment. This decision is the 
responsibility of and must be made by an official as 
set out in paragraph 15d. 

d. Reports concerning status of Statements of 
Affiliations and Financial Interests (DD Form 1555) 
must be submitted no later that 30 November of 
each year. Each Air Force major commander must 
notify HQ USAF/JACM, Wash DC that all required 
statements and annual statements have been filed, 
reviewed, and any problems resolved or explain the 
details of outstanding cases. 

14. Reporting Suspected Violations. Air Force 
personnel who have cause to believe that other DOD 
personnel have violated a statute or standard of 
conduct imposed by this regulation should first 
bring the matter to their attention. If such persons 
are supervisors, or the communication is not expec· 
ted to remedy or does not appear to have rell!edied 
the problem, the matter must be discussed with the 
proper Standards of Conduct Counselor or Deputy 
Counselor. If appropriate the matter will thP" here
ported according to AFR 124-8. 

SECTION B-CONFLICT OF INTEREST LAWS 

15. Full· Time Officers and Employee!l: 

a. Definition. The term "full-time officer or em· 
ployee" includes all civilian officers and employees, 
and all military officers on active duty, except those 
who are "special Government employees" (see para· 
graph 16). It does not include enlisted personnel. 

b. Prohibitions. In general, a full· time offlcer or 
employee is subject to the following major prohibi
tions: (See attachment 3.) 

(1) They may not, except in discharging their 
official duties, represent anyone dse before a court 
or Government agency in a matter in which the 
United States is a party or has an interest. This pro
hibition applies both to paid and unpaid representa· 
tion of another(see 18 U.S.C. 203 and 205). 

(2) They may not receive any salary, or supple
mentation of their Government salary, from a pri
vate source as pay for their services to the Govern· 
ment(see 18 U.S.C.209). 

(3) They may not take part (see note) in their 
governmental capacity in any matter in which they, 
their spouse, minor child, outside business 
associate, or person with whom th<·y are negotiating 
for employment has a financial interest (see 18 
U.S.C. 208). Instead of taking part in such a 
matter, they must disqualify themselves at once 
according to d below, except as provided inc below. 
NOTE: A person may take part through decision, 

7 

approval, diaapproval, recommendation, giving ad
vice, investigation, or otherwise~ 

c. Nondisqualifying Financial Interest. 
Officers or employees need not disqualify them· 
selves under b(3) above, if the financial holdings are 

· in shares of a widely held diversified mutual fund or 
regulated investment company. The indirect in· 
teresta in business entities of these flllliDcial hold
ings come from ownership by the fund or invest
ment company of stocks in business entities. They 
are hereby exempted from the requirements of 18 
U.S.C. 208 (a), as set out in 18 U.S.C. 208(bX2), as 
too remote or inconsequential to affect the integrity 
of the Government offlcers' or employees' services. 

d. Disqualification: 
(1) Unless otherwise expressly authorized by 

action taken under 18 U.S.C. 208, all Air Force per· 
sonnel who have affiliations or fmancial interests 
which create conflicts (or appearances of conflicts) 
of interest with their offlcial duties must disqualify 
themselves from any offlcial activities that are re
lated to those affiliations, interests, or the entities 
involved. A formal disqualification notice must be 
sent to an individual's superior and immediate sub
ordinates if it appears reasonably possible that the 
individual's official duties will affect those affilia
tions, interests, or entities. If individuals cannot ad
equately perform official duties after such disquali
fication, they must divest themselves of such in· 
volvement or be removed from those positions. 

(2) For exemptions under 18 U.S.C. 208b(1) the 
"official responsible for the appointment" must be 
the immediate superior of the individual concerned 
who is serving in the grade of Colonel or above, 
GS-15 or above, or such other superior who is a full
time US Government offlcer or employee serving in 
the grade of Colonel, GS-15, or higher. All cases 
that involve determinations under 18 U.S.C. 
208b(1) must be coordinated with the appropriate 
Standards of Conduct Counselor or Deputy Coun
selor. 

(3) In addition, if a superior thinks that a sub
ordinate employee may have a disqualifying 
interest, the superior must discuss the matter with 
that person and if the superior finds such an inter· 
est does exist, the superior must relieve the person 
of duty and responsibility in the particular matter 
or take other appropriate action to resolve the con
flict. (See attachment 5.) 

16. Special Government Employees: 
a. Definition. The term "special Government 

employee" includes an offlcer or employee who is re
tained, designated, appointed, or employed to per· 
form (with or without pay) for not more than 130 
days during any period of 365 consecutive days, 
temporary duties, either on a full-time or intermit· 
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HATCH ACT 

Permissible Activities 

• You have the right to register and vote as you choose in any election. 
Political activity restrictions do not relieve Federal employees of their 
obligation as citizens to inform themselves of the issues and to register and 
vote. Employees are urged to vote by being granted leave under certain 
circumstances to register or vote • 

• You have the right to express your opinions as an individual, privately and 
publicly, on all political subjects and candidates as long as you don't take an 
active part in partisan political management or partisan political campaigns • 

. You may wear a political badge or button or display a political sticker 
on your private automobile, subject to work-related limitations. 

• You may make a voluntary campaign contribution to a political party or 
organization. 

You may accept appointment to public office, provided service in the 
office will not conflict or interfere with the efficient discharge of your 
Federal duties. 

. You may participate in a non-partisan election either as a candidate or in 
support of (or in opposition to) a candidate, and you may, if elected, serve in 
the office if such service will not conflict or interfere with your Federal 
duties. 

. You may serve as an election clerk or judge, or in a similar position, to 
perform non-partisan duties as prescribed by state or local law. 

• You may be politically active in connection with an issue not specifically 
identified with a political party, such as a constitutional amendment, ref
erendum, approval of a municipal ordinance, or similar issue . 

. You may participate in the non-partisan activities of a civic, community, 
social, labor, professional, or similar organization . 

. You may be a member of a political party or other political organization 
and attend meetings and vote on issues, but you may not take an active part 
in managing the organization. 

You may attend a political convention, rally, fund-raising function, or 
other political gathering, but you may not take an active part in conducting 
or managing such gatherings. 

You may sign petitions, including nominating petitions, but may not 
initiate them or canvass for signatures, if they are nominating petitions for 
candidates in partisan elections . 

• You may petition Congress or any Member of Congress, such as by writing 
to your Representatives and Senators to say how you think they should vote 
on a particular issue . 



Prohibited Acti"i;_:~ 

The general prohibitions on Federal employees are that they may not use their 
official authority or influence to interfere with or affect the result of an election, 
and that they may not take an active part in partisan political management or in 
partisan political campaigns. Additional specific prohibited activities are: 

You may not be a candidate for nomination or election to a national or 
state office. 

. You may not become a partisan candidate for nomination or election to 
public office. 

You may not campaign for or against a political party or candidate in a 
partisan election for ~:!blic office or political party office. 

You may not serve as an officer of a political party, a member of a 
national, state or local commit,ee of a political party, an officer or member 
of a committee of a partisan political club, or be a candidate for any of 
these positions. 

You may not participate in the organizing or reorganizing of a political 
party, organization or club. 

You may not solicit, re<><?lve, collect, handle, disburse, or account for 
assessments, contributions, or other funds for a partisan political purpose or 
in connection with a partisan election. 

• Federal criminal statutes impose restrictions concerning contributions in 
connection with elections for Federal office. Specifically, you may not 
solicit political contributions from other Federal employees and no person 
may solicit or receive political contributions in buildings where Federal 
employees work. Also, one of these criminal statutes restricts your ability 
to make political contributions to other Federal employees. You should 
contact the Office of Special Counsel at 1717 H Street, N.W., Washington, 
D.C. 20419,- (202) 653-7140), for advice if you have any questions 
concerning the requirements of these laws. 

. You may not sell tickets for or otherwise actively promote such activities 
as political dinners. 

. You may not take an active part in managing the political campaign of a 
candidate, in a partisan election for public office or political party office. 

. You may not work at the polls on behalf of a partisan candidate or poli
tical party by acting as a checker, challenger, or watcher, or in a similar 
partisan position. 
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PERSONAL ENTITLEMENTS/OBLIGATIONS 

Personnel Benefits 

Presidential appointees are paid at the following salary rates: 
Level I $69,630.00 

II 60 , 66 2. 50 
III 55,387.50 
IV 52,750.00 
v 50,112.50 

Checks are issued semi-monthly to the Secretary and bi-weekly to all 
others. Form W -4 designating the number of dependents is executed at the time 
of appointment and tax is deducted from the bi-weekly pay check. 

Health Benefits 

The cost of the Health Benefits Program (there are 40 different plans, not 
all of which are available in this area) is shared by both the Government and the 
Federal employee. The ffve most popular plans in this area are the Service 
Benefit Plan (Blue Cross - Blue Shield), the Indemnity Benefit Plan (Aetna), Group 
Health Association, and the George Washington and Georgetown University Plans. 
Although these are the five most popular plans, there are others available. For 
example, Montgomery County Maryland and Columbia, Maryland each have 
specialized health care plans, however, the Government contributes no more than 
75% of the total cost of any type of enrollment. Information on all health care 
plans can be obtained from the office of the administrative assistant. 

Government-Wide 
Plans 

Service Benefit Plan 
(Blue Cross
Blue Shield) 

Indemnity Benefit 
Plan (Aetna) 

Enrollment 
Code 

101 
102 
104 
105 

201-
202 
204 
205 

Type of 
Enrollment 

Self Only-High Option 
Self &: Family-High Option 
Self Only-Low Option 
Self&: Family-Low Option 

Self Only-High Option 
Self &: Family-High Option 
Self Only-Low Option 
Self&: Family-Low Option 

In 1981 
Employee Pays* 

$14.84 
30.52 

2.46 
7.14 

10.17 
15.11 
3.20 
7.56 

• Biweekly Rate 

1 



Comprehensive r.nru.ilment Type of In 1981 
Plans Code Enrollment Employee Pays 

George Washing- E51 Self Only-High Option $12.00 
ton University E52 Self & Family-High Option 34.65 
Health Plan 

Georgetown E31 Self Only-High Option 11.76 
University Com- E32 Self & Family-High Option 32.44 
muni ty Health Plan 

Group Health 501 Self Only-High Option 13.80 
Association 502 Self & Family-High Option 38.27 

504 Self Only-Low Option 5.48 
505 Self & Family-Low Option 19.94 

An employee's enrollment continues without change upon retirement on an imme
diate annuity after 5 or more years of service, or for disability, provided that any 
of the following conditions are met: 

a. The employer has been enrolled in a Health Benefits Plan for the full 
period of service beginning with his first opportunity to enroll and the date of 
retirement, or 

b. At the time of retiremeu[ the employee has been enrolled in a Health 
Benefits Plan for at least 5 years of service immediately preceding retirement. 
Employee contributions a'e deducted from the retirement annuity. The retiring 
employee who does not qualify will have a temporary 31-days extension of 
coverage without cost. The employee may then convert to a direct payment plan 
with the carrier, or 

c. The employee must have been enrolled continuously for the full period or 
periods of service beginning with the enrollment which became effective no later 
than 31 December 1964. 

Leave - Sick Leave 

Annual Leave. Statutory appointees are permitted to take leave from their 
duties, without limitation, subject to the approval of their agency head. 

Individuals serving in Schedule C or SES positions earn annual leave in the same 
manner and at the same rates as General Schedule employees. The amount of 
leave earned is dependent upon thP length of service as shown in the following 
schedule: 

Creditable Service 

Less than 3 years of service 
3 to 15 years of service 
15 years or more of service 

2 

Acerual per Year 

13 days 
20 days 
26 days 

• • 
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The optional insurance is in only one amount - $10,000 and is only available by 
election within 31 days from the date of appointment. The cost for this insu
rance, borne entirely by the employee, is based on age as shown in the following 
table: 

Age Group 

Under 35 
35-39 
40-44 
45-49 
50-54 
55-59 
60 and Over 

Biweekly Premium 

.60 
1.00 
1.70 
2.40 
3.50 
7.50 
9.00 

Both the regular and optional insurance are payable, upon death, in the following 
order: (1) your widow or widower; (2) if no widow or widower, your children; (3) 
if no children, your parents; (4) if no parents, your estate; (5) if no estate, your 
next of kin. If you wish it paid in some other way, you may designate one or more 
beneficiaries. 1n the case of accidental death, a double indemnity benefit is 
payable. Dismemberment benefits are payable directly to the employee. 

If you leave the Government service, you can convert both the regular and 
optional life insurance to an individual policy without medical examination or 
other evidence of good health. 

Both the regular and optional life insurance may be continued after you retire on 
immediate annuity, either for disability or after 5 years or more of service, at 
least 5 of which are civilian. The regular life insurance is continued free, but you 
must pay for the optional life insurance until age 65 if you retire before that age. 
When you are both 65 and retired, the optional life insurance is also free. 

Employee Compensation 

Under the prov1s1ons of the United States Employees Compensation Act of 
September 1, 1916 as amended, the appointee and members of his/her family are 
entitled to certain benefits in case of injury or death in the performance of 
official duties. The benefits include disability, disfigurement, dependents bene
fits, medical services and supplies, vocational rehabilitation and burial expenses, 
etc . 

5 



PERSONAL ENTrl'LEMENTS/OBLIGATIONS 

Official Travel 

Initial Travel and TriiJUI?()rlation E!penses 

Under 5 U.S.C. S 5723, appropriated funds may be used to pay the "travel 
expenses of a new appointee ... and transportation expenses of his immediate 
family and his household goods and personal effects .•. " if the appointment is to a 
position "which the Office of Personnel Management determines there is a 
manpower shortage or •.. " in "the Senior Executive Service ••. " 

The definition of a "Senior Executive Service Position" under 5 U.S.C. 
S 3132 excludes positions "required to be filled by an appointment by the 
President with the advice and consent of the Senate ... " Thus, Presidential 
appointee's do not qualify for payment of transportation expenses under the 
provision authorizing payment of such expenses to new appointees in the Senior 
Executive Service. 

The Office of Personnel Management has implemented the statutory pro
vision regarding manpower shortage positions in Chapter 571 of the Federal 
Personnel Manual. In Appendix A of that Chapter, which lists the positions for 
which a manpower shortage exists, the OPM has determined that: 

"No position filled by Presidential appointment is considered 
to be included in the manpower shortage category." 

Since OPM has the statutory authority to make that determination, and in 
view of this unequivocal statement, it is concluded that appropriated funds may 
not be used to pay for the travel and transportation expenses of a Presidential 
appointee to his/her initial duty station. 

Travel Orders and Reimbursement 

Blanket Travel Orders will be issued to authorize official travel to such 
places, at such times, and for such purposes as the statutory appointee may 
determine appropriate. Reimbursement for expenses will be authorized at the 
standard $50.00 per diem rate for all points in the continental United States, 
except designated high cost areas in which the per diem rates range from $54.00 
to $75.00. However, when necessary expenses exceed the per diem rate, you may 
be reimbursed for actual expenses not to exceed $75.00 per day. The highest 
applicable rate will be authorized in your blanket travel orders to facilitate 
payment for official travel within the continental limits of the United States, 
excluding Alaska (for which specific area rates are authorized). Specific per diem 
rates are applicable for each foreign country or area. 

. ' 
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Accompanying Spouse 

It is the policy of the Department of Defense that spouses will not be 
authorized military air transportation except when traveling with their sponsors 
and only when there is an u!Xjuestionable official requirement for such travel. 
Eligibility is normally limited to the spouses of presidential appointees. Prior 
approval of the Secretary is required on an individual basis and should be 
requested through the Administrative Assistant. 

When military air transportation provides the only effective means to 
respond to a personal or medical emergency, or when an eligible official is out of 
town on personal business and is directed to return, dependents may be authorized 
travel if commercial accommodations are not readily available. This requires a 
waiver to policy which must be approved by the Secretary or Deputy Secretary of 
Defense. The value of the dependent's travel must be reimbursed. 

In exercising this policy we must recognize the austerity of the DOD budget 
and other resources and the need to avoid any action which could be viewed as 
inconsistent with this austerity and our obligations to the Congress and the 
American people. 

First Class Travel 

In accordance with the Federal Travel Regulations, authority to approve 
first class air travel has been delegated to the Secretary of the Air Force. This 
authority has not been further redelegated. 

It is the policy of the Government that employees who use commercial air 
carriers inside or outside the continental United States for official travel will use 
less-than-first-class accommodations. Only limited exceptions to this policy will 
be permitted. 

Authorization for the use of first-class air accommodations shall be made in 
advance of the actual travel unless extenuating circumstances or emergency 
situations make advance authorization impossible. If advance authorization 
cannot be obtained, the employee shall obtain written approval from the Secre
tary at the earliest possible time. 

The Secretary may authorize or approve the use of first-class air accom
modations when: 

1. space is not available in Jess-than-first-class accommodations on 
any scheduled flights in time to accomplish the purpose of the official travel, 
which is so urgent that it cannot be postponed; 

2. first-class accommodations are necessary because the employee is 
so handicapped or otherwise physically impaired that other accommodations 
cannot be used, and such condition is substantiated by competent medical 
authority; 



3. fi••t-class accommodations are required for security purposes or 
because exceptional circumstances, as determined by the Secretary, make their 
use essential to the successful performance of an agency mission; 

4. less-than-first-class accommodations on foreign carriers do not 
provide adequate sanitation or health standards; 

5. the case concerned qualifies under such other criteria as may be 
established by the Secretary; 

6. The use of first-class accommodations would result in an overall 
savings to the Government based on economic considerations, such as the 
avoidance of additional subsistence costs, overtime, or lost productive time that 
would be incurred while waiting availability of less-than-first-class accom
modations. 

Requests for the use of first-class air travel are made through the 
Administrative Assistant to the Secretary. 

Foreign Travel 

Official foreign travel requires passports, visas, immunization shots, and other 
special arrangements. The office of the Assistant Secretary of Defense (Inter
national Security Affairs) must be notified in writing of any anticipated foreign 
travel that will involve contacts or meetings with foreign government officials at 
any level or that may require briefings or logistical support by United States 
embassy or consular peronnel, and/or travel into special areas designated by the 
Department of State. This written notification will be made as much in advance 
of the foreign travel as possible. No formal arrangements with respect to such 
trips may be made with officials of foreign governments prior to coordination 
with State Department officials in the area to be visited, or the Assistant 
Secretary of Defense (International Security Affairs) has been notified, as 
specified above, and has authorized such arrangements. 

Statutory appointees anticipating official foreign travel should obtain a passport 
as soon as possible after notification of their appointment. No-fee official 
passports are issued to appointees and their dependents when authorized to 
accompany or join their sponsor. No-fee passports may not be used for personal 
travel from the United States to foreign countries. Visa requirements and 
processing time vary for each nation and in many cases within a nation according 
to whether travel is for official, diplomatic or personal reasons and length of stay. 

Special Air Mission/Military Aircraft 

When regularly scheduled comme~cial flights are not available or will not 
suffice, military airlift from Special Air Mission or Military Airlift 
Command resources can be scheduled through the Air Operations Office of 
Legislative Liaison. However, it must also be shown that the military 
airlift is cost effective, essential for the accomplishment of a specific 
mission such as a required inspection trip, or a trip involving the 
transportation of a large group of official personnel. 
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PERSONAL ENTITLEMENTS/OBLIGATIONS 

Special Entitlements 

Official Vehicles 

The Secretary of the Air Force is authorized full-time use of an official car 
and chauffeur. This vehicle may not be used for other than the actual 
performance of official duties which include transportation between the place of 
residence and place of employment, and attendance at official functions. Full
time use of an official vehicle does not include use of the vehicle by the official 
concerned, members of his family, or others, for private business or personal 
social engagements. It is best to resolve questions regarding the official nature of 
a particular use in favor of strict compliance with the restrictions against such 
use in the statute. 

Medium sedans are provided for the Secretary and Deputy Secretary of 
Defense and the Secretaries of the military departments on a contract rental 
basis. 

An Executive Motor Pool managed by the Office of the Secretary of 
Defense provides official transportation for the Under Secretary and the Assistant 
Secretaries between the hours of 0700 and 1930. When determined to be in the 
best interest of the Government, on a case by case basis, transportation may be 
provided these officials between domicile and office as well as to and from 
official functions where a principal's attendance is a requirement of his position. 
Transportation to and from office or domicile and air terminals will also be 
furnished upon request although use of commercial taxis with full reimbursement 
is encouraged. 

Dining Facilities 

All statutory officials are accorded special dining privileges in the Air Force 
Executive Dining Room. Your letter of invitation will explain billing arrange
ments, times of service, etc. 

Medical Care for a Statutory Official 

Outpatient Care, including immunization, physical examination, and drugs, 
can be provided at the Air Force Flight Medicine Clinic on the fourth floor of the 
Pentagon (Room 4A-750), or at any military facility when traveling. On-duty 
emergencies: Flight Medicine Clinic, Room 4A-750, phone 69-59283. Off-duty 
emergencies: Andrews AFB Malcolm Grow Hospital, phone 981-2158/981-5614. 

Hospitalizatim can be provided at Andrews AFB or, when traveling, at any· 
military facility worldwide on a paid basis. 

Dental Care is available on an emergency basis when in an official travel 
status. 

Charges vary, depending upon the services provided and are adjusted from 
time to time, based upon average costs of providing care in Federal facilities • 



Currently, these c~::·~"~ range from $28 per day outpatient care to $285 per day 
for hospitalization. 

The designation of a physician as a personal medical advisor may be 
arranged, if desired. 

The medical care provided by the Air Force is available only for the 
statutory official, and cannot be extended to members of the family. However, 
members of the family can be covered by the various health benefits plans which 
are partially subsidized by the Government. Additionally, when wives of statutory 
officials are in an official travel status accompanying their husband overseas, 
they may obtain required immunizations at the Flight Medicine Clinic, Room 4A-
750, from Monday thru Friday, between the hours of 1200-1300, (Phone: 69-
59283). They are also entitled to emergency medical and dental care on a 
reimbursable basis while they are traveling on offical business. 

Officc.."S Clubs 

The Secretary of the Air Force, Under Secretary, and all Assistant Secre
taries of the Air Force are eligible for honorary membership in the Bolling AFB 
Officers Club. Honorary members are not assessed any initiation fee or monthly 
dues. All members are billed monthly for food and beverages. 

Appointees interested in memhership should advise the Administrative 
Assistant so that an application may be initiated. 

Pentagon Offieers Athletie Center 

Statutory officials may become members of the Pentagon Officers Athletic 
Center immediately upon approval of the applications by the Board of Governors. 
The initiation fee is $10.00 and annual dues are $108.00 payable in October of 
each year (members joining after October are assessed pro rata annual dues 
payable at the time membership is extended). The club provides facilities for 
squash, handball, badminton, boxing, bowling, masseurs, rowing machines and 
other conditioning equipment for girth control. Other club facilities include gym 
lockers, showers (with towel service), indoor swimming pool, indoor golf driving 
range, a barber shop (offering appointments), and a limited dining room serving 
breakfast and lunch. The club also provides suggestions for measured jogging 
routes. 

The Center is open daily including weekend and holidays. However, the 
weekend and holiday hours of operation are normally on a reduced basis. Except 
for a snack bar on Saturdays, there is no dining service on weekends or holidays. 

The Administrative Assistant w;n arrange membership for appointees who so 
desire. 

The Army Navy Country Club 

The Army Navy Country Club is a private club with two locations in the 
National Capital Region. One location is the Arlington, bounded by Glebe Road 
and Interstate 95, and only a short distance from the Pentagon. This location 
features complete club house facilities, 19 tennis courts, a 27-hole golf course, 
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golf shop, tennis shop, and swimming complex. The club's other location is in 
Fairfax City several miles from the Pentagon. It features limited club house 
facilities, snack bar, swimming pools, 18 holes of golf and golf shop. The club 
does not extend full honorary membership to statutory or other officials of the 
Federal Government. However, the Secretary and all other statutory officials of 
the Air Force may submit a letter of request for membership (with biography) to 
the Membership Committee. 1f vacancies are available, statutory officials will 
not have to pay the initiation fee normally charged new members but will be 
required to pay monthly dues of $95.00 (one and one-quarter (1-1/4) times regular 
membership dues of $76.00). 

Request for membership should be made through the Administrative 
Assistant • 



;'~<!1'\lifAL ENTITLEMENTS/OBLIGATIONS 

Miseellaneous 

Deeorations and Gifts from 
Foreign Govemments 

DOD Policy requires that no employee shall request or otherwise 
encourage a gift or decoration. Specific guidance on this policy is 
provided by DOD Directive 1005.3 (attached) and should be reviewed by all 
presidential appointees. 

Disposition of Personal Papers 
and Official Records 

Personal papers are those pertaining solely to an individual's pri
vate affairs. Correspondence designated "personal," "confidential," or 
"private," etc., but relevant to the conduct of public business, is none
theless an official record subject to the provisions of Federal law per
tinent to the maintenance and disposal of such records. Official records 
are public records and belong to the office, rather than to the officer. 

Personnel shall maintain separately from official documents those 
papers of a private or unofficial nature, which pertain only to their 
personal affairs, and clearly c'-:;:gnate them as nonofficial. Official 
business mentioned in personal correspondence should be extracted and 
made a part of the official record. 

Presidential appointees and other officials in policy-making posi-
tions are encouraged to donate official personal papers, which they 
created during their tenure in office, to a Presidential Library or 
National Archives and Records Service for historical retention. The 
donor may have regular access to these documents. 

Removal of Doeuments by Officials 

Documents which MAY NOT be Removed 

(1) The official record copy of any document. 

(2) Any classified document. 

(3) Any copy of a document containing the following types of infor
mation exempt from public release under the Freedom of Information Act 
(sometimes stamped "For Official Use Only.") 

(a) Any document containing "restricted data" under the Atomic 
Energy Act. 

(b) Records containing information from 
similar files which relate to the 
individuals. 

personal, medical and 
personal privacy of 
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(c) Records containing trade secrets and other commercial or 
financial information of a "company propriety" nature. 

(d) Reocrds · containing 
investigations for 
enforcement. 

information developed in the course of 
purposes of civil or criminal law 

Documents which MAY be Removed 

(1) All personal and private papers which do not contain references 
to official business. 

(2) Reference books and other personal items brought from private 
life. 

(3) Papers, typed or written, which relate to official business but 
are not official records, including diaries, logs, and memoranda of per
sonal telephone calls. 

(4) Extra copies of paper documenting activities while 
unless they contain classified information or information 
exempt from public release under the Freedom of Information Act. 

Office Furnishings 

in office 
otherwise 

When entering on duty with the Department of the Air Force, statutory 
officials are provided with a flag identifying personal rank in their 
office and a flag of the national colors. These flags may be retained at 
the discretion of the appointee. 

The Air Force art collection includes a wide variety of paintings and 
other art work that is available for display in Pentagon offices. Pic
tures may be obtained from this collection which reflect the personal 
taste of each appointee. They may not be retained 

Framing of individual certificates may be arranged by the Office of 
the Administrative Assistant. Standard frame material is available. 

Cleaning or replacement of draperies may be requested from the Admi-
nistrative Assistant as appropriate. Assistance is also available for 
obtaining labor pool support in rearranging furniture. 

1n the main, standard GSA furniture is used in the Air Force. The 
Administrative Assistant's office can help you review your furniture 
needs and obtain additional pieces or remove surplus furniture. 

Parking 

A numbered parking space is made available at the Pentagon River 
entrance for each Air Force statutory official. 

A parking pass must be obtained through the Office of the 
Administrative Assistant and displayed when using this parking space. In 



addition, a mont~.!:; !:'''"Icing sticker must be purchased and fixed to your parking 
pass. (Currently, there is a $10.00 fee for the parking sticker, and this fee will 
be increased in October 1981). Your secretary can fill out the necessary form for 
the parking sticker and purchase it on the Pentagon concourse. 

Comm!::.!'Arloes and Post &cl!anges 

Statutory officials are not authorized to use commissaries, base theaters 
and filling stations or other exchange activities and services in the CONUS. 
Military personnel and military dependents who are entitled to such privileges are 
forbidden to make purchases for others and should not be requested to do so. 
Overseas, in an official travel status, exchange, commissary and theater 
privileges are extended to civilian employees. All civilian employees in official 
travel status are entitled to limited post exchange privileges (cigarettes, 
toiletries, etc.) while occupying Government quarters on military installation. 

Confirmation Of Statutory Appointeoes 

The Senate Committee on Armed Services has jurisdiction in the 
consideration of appointments in the Defense establishment. The following 
procedures have been in effect in the past, but are subject to change by the newly 
constituted Committee. The Committee Standing Orders provide: 

"That unless otherwise ordered by the Committee, 
nominations referred to the Committee shall be held 
for at least seven (7) days before presentation in a 
meeting for action. Upon reference of nominations 
to the Committee, copies of the nomination 
references shall be furnished each member of the 
Committee." 

Financial Statement. The Senate Armed Services Committee has always 
explored with thoroughness a nominee's private interests which might disqualify 
an individual from serving as an officer of the Defense Establishment. Such 
interests are usually of a pecuniary character, such as the possession of capital 
stock or other equity in business enterprises which have business dealings with the 
Government and particularly contracts with the Department of Defense. Accord
ingly, in addition to the biography, the nominee submits to the Committee in 
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advance of his appearance a letter concerning his financial holdings and his 
affiliations which he prepares after consultation with the General Counsel of the 
Air Force. Nominees must also submit a Standard Form 278, "Financial 
Disclosure Report," required by the Ethics in Government Act. If it appears to 
the General Counsel that the nominee has stock holdings or other interests which 
might serve as a cause for disqualification, arrangements are made by SAFLL 
with the Chief Counsel of the Armed Services Committee, if necessary, for the 
General Counsel to discuss the problem with a view to making arrangements 
satisfactory to the Committee. In most cases the nominee divests himself of any 
stock which might serve as the basis of a "conflict of interest" charge; but this is 
not always required. In addition, nominees must completely sever their 
relationship with their current employer and must have no re-employment rights 
or other arrangements for future employment. 

Appearance of Nominee. The Committee Chairman establishes a date for a 
"personal appearance" by the nominee during which qualifications, background, 
experience, personal finances, and affiliations with private enterprise are 
thoroughly explored. Thursday is usually the day of the week designated for such 
appearances. The two Senators from the home state of the nominee may be 
present and introduce the nominee to the Committee, although this is not 
required. A stenographer is present, and all statements of the Committee 
members and the nominee are recorded Customarily the Committee votes on 
nominations in executive session. The record is printed and available to members 
of the Senate. At the conclusion of the appearance of the nominee before the 
Committee, the name is reported to the Senate for confirmation or rejection. 

Interrogation by Committee Members. Often the personal appearance 
before the Committee begins with a brief information statement by the nominee 
but a statement is not required The appearance of the nominee is designed 
primarily to afford the interested Committee members an opportunity to question 
the nominee on matters of interest. In this connection, it is appropriate to note 
that during the interrogation of a former Secretary of Defense the Chairman 
remarked as follows: 

"I would simply like to add, that the Chair hopes 
that you will take any questions that may be asked 
of you in the spirit in which they are asked; that is; 
in the interest of the whole Government of the 
United States and of every citizen. With respect to 
any questions that may be asked that might be 
considered by some to be somewhat personal, the 
Chair hopes that you will consider them perfectly 
impersonal and that they are asked because we are 
all here to serve the Government of the United 
States and serve our country and that they are asked 
because we want to be as certain as we can that 
every citizen no matter how distinguished who 
volunteers to serve his country can serve it to the 
best possible advantage. The Chair hopes that you 
will make any statements in that spirit and answer 
any questions in that spirit and not as though those 
questions were directed to you as a citizen and as an 
individual." 



When the nomination comes before the Senate in the regular course of 
business, the nominee is discussed at the conclusion of which a roll call is taken, 
and the nominee IS "iiher confirmed or rejected. The yeas and the nays are 
counted, and the result is announced on the floor. 

Senate Confirmation and Presidential Commission After confirmation of 
the nominee, a Certificate of Confirmation is issued by the Senate. The Senate 
confirmation is followed bv issuance of a Presidential Commission. The 
Presidential Commission, when signed, is received by the Office of the Deputy 
Assistant Secretary (Administration), Office of the Assistant Secretary of 
Defense (Controller), which immediately transmits the Commission to the 
Administrative Assistant to the Secretary of the Air Force. 
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August 20, 1979 
NUMBER 1005. 3 

Department of Defense Directive 

SUBJECT: Decorations and Gifts from Foreign Governments 

References: (a) DoD Directive 1005.3, "Decorations and 
Gifts from Foreign Governments," 
September 16, 1967 (hereby canceled) 

(b) Title 5, United States Code, Section 
7342 

(c) Department of State Regulation, 
"Acceptance of Gifts and Decorations 
from Foreign Governments" (22 CFR 
3.1-3.7) 

(d) through (h), see enclosure 1 

A. REISSUANCE AND PURPOSE 

ASD(C) 

This Directive (1) reissues reference (a) to update policy 
governing the acceptance and retention of decorations and gifts 
from foreign governments; (2) implements references (b) and (h) 
which grants the consent of the Congress to the acceptance of 
certain gifts and decorations from foreign governments, consistent 
with the rules and regulations published by the Department of 
State (reference (c)); and (3) furnishes policy guidance and 
establishes procedures regarding the receipt and disposition of 
such decorations and gifts: 

B, APPLICABILITY AND SCOPE 

1. The provisions of this Directive apply to the Office 
of the Secretary of Defense, the Military Departments, the 
Organization of the Joint Chiefs of Staff, the Defense Agencies, 
and the Unified and Specified Commands (hereafter referred to 
as "DoD Components"). The term ''Military Services," as used 
herein, refers tO· the Army, the Navy, the Air Force, and Marine 
Corps. 

2. Its provisions govern all military and civilian personnel 
of DoD Components and all spouses (unless legally separated) and 
dependents as defined in 26 U.S.C. 152 (reference (e)) of the 
foregoing persons (hereafter called "employees"), 



3. The provi.sions of this Directive shall not apply: 

a. Where a foreign decoration is presented or awarded post
humously to a former member of the Armed Forces. 

b. Where a foreign decoration was awarded for services while 
the recipient was a bona fide member of the Armed Forces of a friendly 
foreign nation, provided the award was made prior to employment of the 
recipient by the U.S. Government. 

c. Where a decoration for service in the Republic of Vietnam 
was accepted on or after March 1, 1961, but no later than March 28, 
1974 (DoD Directive 1348.16, reference (d)). 

C. POLICY 

No employee shall request or otherwise encourage the offer of a gift 
or decoration. Whenever possible employees are obligated to initially 
refuse acceptance of gifts or decorations. 

1. Gifts of Minimal Value. Table favors, mementos, remembrances, 
or other tokens bestowed at official functions, ·and other gifts of 
minimal value received as souvenirs or marks of courtesy from s foreign 
government may be accepted and retained by the donee. The burden of proof 
is upon the donee to establish that the gift is of minimal value as 
defined in enclosure 3. 

2. Gifts of More than Minimal Value. Where a gift of more than 
minimal value is tendered, the donor should be advised that statutory 
provisions and DoD policy prohibit employees accepting such gifts, 
unless the gift is in the nature of an educational scholarship or 
medical treatment. If it appears that refusal of a gift, other than 
medical or educational, would be likely to cause offense or embarrass
ment to the offerer, or could adversely affect the foreign relations 
of the United States, it may be accepted. The gift then becomes the 
property of the United States. 

a. The gift must be deposited with the employing agency (see 
enclosure 2) within 60 days for return to the donor, for use within 
the agency, or for disposal by General Services Administration in 
accordance with the provisions of enclosure 2. 

b. An employing agency may provide, in its implementing regula
tions, that all gifts must be appraised, and that appraisal shall be 
conclusive as to the value of the gift. An employing agency may also, 
by regulation, define minimal value to be less than the figure set in 
enclosure 3. 
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c. An employing agency may require that acceptance and reten
tion of any gift, regardless of value, shall be subject to approval of 
the agency. 

d. An employing agency is not required to report travel or 
travel expenses, of more than minimal value, which were authorized 
~y that agency under conditions stipulated 1n paragraph 5,, enclos.ure 2, 
of thisiDirective. 

3. Decorations 

a. Decorations which have been tendered in recognition of 
active field service in connection. with combat operations or whi.ch have 
been awarded for outstanding or unusually meritorious performance may 
be accepted and worn upon receiving the approval of the employing 
agency. In the absence of such approval the decoration becomes the 
property of the United States, and shall be deposited with the employing 
agency for use or disposal in accordance with the provisions of 
enclosure 2. 

b. Approval by the employing agency will be contingent upon 
a determination that the decoration has been tendered in recognition 
of active field service in connection with combat operations or for 
outstanding or unusually meritorious performance (see enclosure 3); 

c. Within the Military Services, this authority may be delegated 
to commanders of major overseas commands who report directly to the 
headquarters of the Military Service concerned, and to the senior 
commander of the Military Service concerned in a military operation 
designated by the Joint Chiefs of Staff and approved by the Secretary 
of Defense. This authority may not be further delegated. 

D. RESPONSIBILITIES 

1. Each employing agency shall establish or assign responsibility 
to an office for monitoring compliance with this Directive. Such 
office shall: 

a. Establish procedures to ensure employee compliance, 

b. Establish procedures for reviewing cases in which there 
exists evidence of failure of any employee to comply with requirements. 

3 



c. E•~ablish disciplinary procedures to ensure compliance 
with this Directive. 

d. Report to the Attorney General, through the General Counsel, 
DoD, when it is administratively determined that an employee who is 
the donee of a gift, or is the approved recipient of travel expenses, 
has failed to comply wit~ the procedures established by 5 u.s.c. 7342 
(reference (b)) through actions or circumstances within the donee's 
control. 

2. Each employing agency shall establish a procedure for obtaining 
an appraisal, when necessary, of the value of gifts and shall designate 
an official to be responsible for this appraisal as required by 5 U.S.C. 
7342 (reference (b)). 

3. The Deputy Assistant Secretary of Defense (Administration) shall 
implement the provisions of this Directive for all personnel for whom 
the Office of the Secretary of Defense is the employing agency. 

4. Each employing ag~ncy shall periodically remind employees, as 
necessary, of the requirements of this Directive. In this connection, 
each agency shall establish a procedure by which employees may acquire 
advice and assistance on any question relating to the application or 
implementation of 5 U.S.C. 7342 (reference (b)). 

E. ENFORCEMENT 

The Attorney General may bring a civil action in any district court 
of the United States against any employee who knowingly violates title 
5 U.S.C. 7342 (reference (b)). The court in which such action is 
brought may assess a penalty against such employee in an amount not 
to exceed the retail value of the gift improperly solicited or received, 
plus $5,000, in accordance with 5 U.S.C. 7342 (reference (b)). 

F. PROCEDURES 

Procedures for the receipt and disposition of decorations and gifts 
from foreign governments are provided in enclosure 2. 

G. INFORMATION REQUIREMENTS 

Interagency reporting requirements on decorations and gifts from 
foreign governments are licensed under IRCN 0216-DOS-AN. 
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H. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward one copy of 
implementing instructions to the Assistant Secretary of Defense 
(Comptroller) within 90 days. 

C. W. Duncan, Jr. 
Deputy Secretary of Defense 

Enclosures - 3 
1. References 
2. Procedures 
3. Definitions 
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REFERENCES (continued) 

Aug 2'0, 79 
1005.3 (Encl 1) 

(d) DoD Directive 1348.16, "Foreign Awards to U.S. Military Personnel 
for Service in Viet"""'·" March 26, 1974 

(e) Title 26, United States Code, Section 152 
(f) Executive Order 11446, "Authorizing the Acceptance of Service 

Medals and Ribbons from Multilateral Organizations other than 
the United Nations," January 16, 1969 

(g) 42 Federal Register 65171 (1977)(to be codified in 41 CFR Part 
101-49) 

(h) Title 22, United States Code, Section 238S(H) 
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1005.3 (Encl 2) 

1. Processing of Foreign Decorations. When an employee is tendered a 
foreign decoration, approval of the employing agency will be requested 
immediately. The request shall contain the title of the decoration; 
when, where, and by whom it was presented, a statement of the service 
for which the decoration was awarded, and a copy of the citation. This 
would include all offers of medals or ribbons by multilateral organi
zations, other than the United Nations, to members of the Armed Forces 
pursuant to Executive Order 11446 (reference (f)). 

2. Use of Disposal of Gifts and Decorations Which Become the Property 
of the United States 

a. Any gift or decoration which becomes the property of the United 
States under 5 U.S.C. 7432 (reference (b)) may be retained for official 
use by the employing agency. Agency regulations shall be geared toward 
(1) avoiding to the maximum extent possible arbitrary action in the 
approval or retention of gifts for official use, and (2) ensuring that 
all employees are provided the opportunity for receiving the indirect 
benefit of gifts retained for official use. Gifts and decorations which 
have been retained for official use shall be reported to the General 
Services Administration (GSA) (41 CFR 10149, Subchapter 4 (reference 
(g)) within 30 calendar days after termination of the official use . 

b. Gifts and decorations which have become the property of the 
United States and which are not desired by the employing agency for re
tention, or which are not approved for retention in the appropriate 
agency, should be reported to the GSA within 30 calendar days after 
deposit of the gift or decoration with the employing agency. 

(1) Standard Form 120, "Report of Excess Personal Property," 
should be completed and forwarded to: General Services Administration 
(3DP), Washington, D.C. 20407. A sample form and instructions are at
tached to this enclosure. 

(2) The gift or decoration shall be held by the agency until 
instructions are received from GSA regarding disposition thereof. 

c. Whenever the possibility exists that disposal through return 
to the original donor will adversely affect U.S. foreign relations, the 
disposing agency shall consult with appropriate officials in the Depart
ment of State prior to taking any action. 

d. When depositing gifts or decorations, employees may indicate 
their interest in participating in any subsequent sales of the items by 
the Government. Before gifts and decorations are sold by the GSA, bow
ever, they must be offered for transfer to Federal agencies and for do
nation to the States. Consequently, each employee should be advised 
that there is no assurance that an item will be sold or if it is sold, 
that it will be feasible for the employee to participate in the sale. 
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3. Recording of Gifts of More Than Minimal Value, Each elllplqying ,, ';~:;< 1 

agency shall maintaJ.u .:ecords of gifts of more than minimal V'!~ue' fll,c'e·ji.~;l ;.:;_ , · 
by their members from foreign governm~nts. A COI!lpilation shall .9.'l ~!! J~ ·I'!:- :. 
each year and transmitted to the S.e"retary of State no later than '' ': · 1 , '> 
January 31. Such listing shall include for each gift of more than , 
minimal value the following information: .[ 

a. The name and position of the employee, .·, ''f' 

b. A brief description of the gift and the circumstances 3\l'l-~.if~t!!~. 
acceptance, 

c. The identity of the foreign 
of the individual who presented the 

government and the name and P,ositi:on .. ,. :[ 
gift, !,.'r 

·I·" d. The date of acceptance of the gift, 
··r 

·I 

'!: 

e. The estimated value in the United States of the gift at tJ;le tf1!lf!•· 
of acceptance, and 

f. Disposition and current location of the gift. 

4. Sale or Destruction of Tangible Gifts Valued at.$100 or Less. 
Employing agencies are authorized to sell or destroy tangible· g'if~!! y,j.'j.~M 

T· 
I 

at $100 or less. "t,-; ·• ;-,, ..... 

b. The travel must be in the best interests of the agency an4 .the 
U.S. Government considering all the circumstances·, 

c. The travel does not contravene any other agency regulation. 

Attachments - 2 
1. Standard Form 120, "Report of Excess Personal Property" 
2. Instructions for Completion of Standard Form 120 
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Att 1 to Encl 2) PAGE 1 OF----S A M P L E 
1005. 3 Aug 20, ).9 

• ST'-'•OAAO 'OA .. 1:10 AEV REPORT OF 1 REPORT NO 2 DATE MAIL EO 3 TOTAL COST 

AIY'cl"' 
EXCESS PERSONAL Gi'" SEAV "0Mlf<j (to be furnishecD 1 Sept 1979 ' ~Pt,oR 1•1 CFO'Ii 10>-•33!1 PROPERTY 

• TYPE (CI'\ec~ on~ onl~ o! n a ORIGINAL ---j: 
PARTIAL W/0 I Alto cneck .. , •. •fldtor ""j'" H e OVERSE.&'i 

OF REPORT ot IPO•Oproate) ··a ·· ··o- ··c ··or "d'"l o CORRECTED TOTAL WID 1 CONTRACTORS INV 

S TO (Niome and Addren ol 1'"CY 10 whoCh repon 1$ ma<Ml THRU 6 AP~OP OR FUND TO BE REIMBURSED lol any I 

General Serv ces Administration 
~~~~~~~~o~;oB:t7Y2B!~~sion, National Capital Region 

7 FROM (Name and Address ol Reoon.ng Agency\ II REPOJIT APPROVED SY INirne aM To!lel 

Office, Deputy Assistant Secretary of Defense (Admin.) John Jones (have signed) 
Rm. 3E84 3, Pentagon, Washington, D.C. 20301 

8 FOR fURTHER INFORMATION CONTACT nrtle Addren and Telepl'lone NO 1 

Mrs. Jane Doe - ODASD (Admin) 
Deptartment of Defense Tel: 695-4506 

" SENO PURCHASE OROERS OR OISPOSA.l INSTRUCTIONS TO !True Address ana Tele~Mne No 1 

See 9. above 

3 FSC GROUP U LOCA.TION OF PROPERTY lrl IQO:;IIrQn 15 IQ ~ ~~an(loned 11••e dfrl~l 
NO Room 3E843 - Department of Defense 

The Pentagon 
18 EXCESS PROPERTY liST 

ITEM 
NO DESCRIPTION ,,, '" 

FOREIGN GIFTS AND/OR DECORATIONS 

l. Gift to Secretar;r of Defense John Doe: 
Floral embroidered wall hanging, 
approx . 40" X 13-1/2"' brocade trimmi 
Presented by Ambassador of Mouse. 
15 August 197'1 (est. value $120) 

2. Gift to Tom Brown, Director, Defense 
Oval silver dish with floral design 0 

rim, from Minister of Defense, Lion. 
Presented 15 August 1979 
(est. value $150) 
DONEE REQUESTS OPTION TO BID IF SOLD. 

STANDARD FOI'IM 120 REV (U .. St1ndard form 120A tor Contrnu1110r1 SI'IHII) 
APRILI957 EDITION 

CONO 

"' 

g. 

lgency 

DASD (Admin) 
10 AGENCY APPFIOVALirl •oohC.OieJ 

12 GSA CONTROL NO 

Same as l. above 

15 REIMIREOO ~~ AGENCY CONTROl NO " Sui'IPLUS RELEASE 

"' NO 
OATE 

ACQUISITION COST FA.IR 
UNIT NUMBER VA.LUE 

"' 
OF UNITS PEI'l UNIT TOTAL ' '" '" '" '"' 

---· 



1005.3 Aug 20, 79 
(Att 2 to l!.ncl 2) 

INSTRUCTIONS FOR COMPLETION OF STANDARD FORM 120 
"REPORT OF EXCESS PERSONAL PROPERTY" 

1. Name, address, and telephone number of the responsible accountable 
official (see paragraph 9, enclosure 3 ) in the employing agency (Item 
10). 

2. Current location of the gift or decoration (Item 14). 

3. Name and position of the employee recipient (Item 18). 

4. Full description of the gift or decoration (Item 18). 

5. Identity of the foreign government and the name and position of the 
individual who presented the gift or decor

1
ation (include date) (Item 1,8). 

6. Estimated value in the United States of the gift or decoration at 
the time of acceptance, or the appraised value, if known (Item 18). 

7. Indication whether the employee recipient is interested in partici
pating in the sale of the gift or decoration if it is sold by GSA 
(Item 18). 

NOTE: The Central Intelligence Agency may delete the information 
required in 3. and 5. above, if the Director of Central Intelligence 
certifies in writing to the Secretary of State (through DoD point 
of contact) that the publication of such information could adversely 
affect U.S. intelligence sources. 

• 

• 

• 
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DEFINITIONS 

1\UI( 20, 79 

1005.3 (Encl 3) 

1. Employee. An employee, as defined in title 5, U.S.C. 2105, of a 
DoD Component, and expert or consultant under contract with a DoD 
Component, including any individual performing services for an 
organization utilized according to title 5, U.S.C. 3109 and members 
of the Military Services (including retired members and reservists) 
regardless of duty status; the spouses of all such individuals 
(unless legally separated) and their dependents as defined in title 26, 
u.s.c. 152. 

2. Foreign Government. Includes any unit of a foreign governmental 
authority (including any foreign national, state, local and municipal 
government), any international or multinational organization whose 
membership is composed of any unit of foreign government described 
above, and any agent or representative of any such unit or organization 
while acting as such. · 

3. Gift. Any tangible or intangible present, other than a decoration, 
tendered by or received from a foreign government. 

4. Minimal Value. A retail value in the United States at the time of 
acceptance, not in excess of $100 or such amount specified by the 
Administrator of General Services pursuant to 5 U.S.C. 7342 (reference 
(b)). 

5. Decoration. Any order, device, medal, badge, insignia, emblem or 
award, tendered by or received from a foreign government. 

6. Outstanding or Unusually Meritorious Performance. Performance of 
duty by an employee determined by the employing agency to have contributed 
in an unusually significant degree to the furtherance of good relations 
between the United States and the foreign government tendering the 
decoration. 

7. Employing Agency. The DoD Component in which the recipient is 
appointed, employed, or enlisted. If a recipient is not so serving, 
but is a spouse or dependent of a serving individual, then the employing 
agency is that in which the serving individual is employed. 

a. Except as provided in b. and c. below, the Military Departments 
shall be considered the employing agencies for the civilian and military 
employees of such departments. 

b. The Office of the Secretary of Defense shall be considered the 
employing agency for civilian employees and for members of the Armed 
Forces assigned to duty with the Office of the Secretary of Defense, 
Organization of the Joint Chiefs of Staff, Defense Advanced Research 
Projects Agency, Defense Security Assistance Agency, and, as required, 
other activities not having a specifically designated employing agency. 



c. The Dcc~n~e Agencies shall be considered the employing agencies 
for their civilian employees and for members of the Armed Forces assigned 
to duty with such agencies (except DARPA and DSAA, which are covered in 
subparagraph 7.b., above). 

8. Travel Expenses. Costs of transportation, food, and lodging incurred 
during the travel period. 

' 9~ Responsible Accountable Official. The person designated by the 
employing agency to approve the annual Report of Excess Personal Property. 
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ADMINISI'RATIVE AND MANAGERIAL SUPPORT 

Organization of the Office of the Administrative Assistant 
Services of the Office of the Administrative Assistant 
Functions of the Office of the Administrative Assistant 

Civilian Personnel and Personnel Services 
Military Personnel Services 
Travel Services 
Office and Supply Services 
Administrative Management 
Word Processing Center 
DOD News Clipping and Analysis Service 

Odds and Ends 
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CIVILIAN PERSONNEL 

Time & Attendance 
Parking Control 
Personnel Actions 
Personnel Records 
Manpower Actions 
On-Duty Reports 
Clearances 
Building Passes 
Fund Drives 
Consultants & 

Experts 
Summer Hires 
Notary .Service 
·Per.formance !Ratings 
White Hoil:oei& Other 
'Agen~y .t<\:c:!ipns 

"Employee Counselling 
O.vl.J!~~me ·JRuhC!s 
:D:!!.~llil 

Personnel Actions 
OERs 
Personnel Records 
On-Duty Reports 
Clearances 
White House & Other 

Agency Actions 
Employee Counselling 
Mobilization 

Assignees 
Details 

ADMINISTRA1 

Orders 
Passports 
Theater. 

Clearances 
Travel Funds 
Key Personnel 

Travel Sch 
Trip Planning 

\SSISTANT 

r--L----j 

SUPPLY 

Supplies 
Office Space 
Construction 
Services 

Word-Wide Administrative Oversight 
Contingency Funds 
Personnel Security Policy 
Information Security Policy 
POI-Privacy Acts 
Awards 
Medical Designee 
Approved of Certain Claims 
Transition Briefings 
Boards&. Committees 
Secretariat Budget 

l 
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ADIIIIN SYSTEMS 

Word Processing 
Telephone 

Directory 
Org Charts 
Biographies 
OSAF Order 

System 

DOD NEWS 
CLIPPING & 
ANALYSES SVC 

AF EXEC 
DINING 
F.OOM 
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• SERVICES OF THE OFFICE OF THE 
ADMINISTRATIVE ASSISTANT 

The Administrative Assistant and his staff provide a focal point for a 
variety of administrative and managerial support activities. Some of the more 
frequent services requested are listed below, but any other questions or concern 
not shown may be addressed and every effort will be made to respond to the issue: 

Civilian Personnel Advice 
Military Personnel Advice 
Notary Public Service 
Temporary Assignment of Personnel (Details) 
Manpower Authorizations 
Temporary or Visitor Parking 
Building Passes 
Time and Attendance 
Office Furniture Needs 
Office Supply Requirements 
Office Space Needs 
Office Space Construction or Repair 
Official Representation· Fund Requirements 
Rug Cleaning 
Pest Control 
Picture Framing 
Passports 
Telephone Requirements 
Summer Hire Program 
Travel and Overtime Funds 
Biographies 
Telephone Directories 
Official Portraits 
Official entertainment 
Transportation 
Travel Orders 
Travel Planning and Tickets 
Administrative Management Advice 
Word Processing Center Services 
Training and Career Development Advice 
Copier Requirements 
Typewriter Requirements 



':':lE ADMINISTRATIVE ASSISTANT 

The Administrative Assistant is ~;;sponsible for the management and admin
istration of the Office of the Secretary of the Air Force. His office assures 
administrative continuity in the Office of the Secretary dUring changes of 
administration or top officials. 

The office is designed to provide central support in a variety of functions. 
It provides worldwide administrative oversight for the Air Force, and the 
Administrative Assistant and his Deputy serve as senior Air Force officials for the 
personnel security and information security programs. Contingency funds includ
ing official representation funds are managed by this office. In addition, the 
Administrative Assistant and his Deputy make final determinations on certain 
claims against the Air Force, make medical designee determinations, and are the 
appellate authority for appco.ls under the Freedom of Information Act and the 
Privacy Act. 

Examples of the wide variety of services provided by the staff of the 
Administrative Assistant are provided in a separate section of this volume. If 
there is a need for information or assistance, the office of the Administrative 
Assistant is often the place to start in getting the answer you need. If the 
question concerns an Air Force wide policy matter, you may wish to go directly to 
the subject matter expert within the Secretariat or the Air Staff. 

Several specialized functione .:u-e established to provide you with manage
ment assistance according to your need. These are: 

Civilian Personnel and Personnel Services 

The civilian personnel and personnel services branch is responsible for the 
implementation of all policies and administrative actions relative to the assign
ment and utilization of civilian personnel assigned to OSAF, including Field 
Activities, the White House and various committees. 

Specific responsibilities include: all phases of administration, including 
maintenance of records relative to employment and utilization of civilian 
personnel. 

Duties performed and records maintained in accomplishing this responsibil
ity include: 

a. personnel placement, employee relations, classification, time and atten
dance, and training of personnel 

b. federal summer intern and other summer-hire programs 

c. performance ratings, leave, payment and promotion of employees, per
sonnel statistical reports 

d. monitor charity drives and blood program 
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e. building and parking passes 

f. control and supervise the appointment of transportation officers for 
official automobiles and arrange for visitors' parking and the acquisition of 
official vehicles. 

Administer the program relative to employment of consultants and experts 
and maintain records on the utilization of such personnel. Provide for secretarial 
and typist details to OSAF. Maintain personnel authorization vouchers and furnish 
Notary Public service. 

Military Personnel Services 

The military personnel branch is responsible for the implementation of all 
policies and administrative actions relative to the assignment and utilization of 
military personnel assigned to OSAF including Field Activities, the White House 
and various committees. 

Specific responsibilities include: all phases of administration including 
maintenance of records relative to employment and utilization of military 
personnel. 

Duties performed and records maintained in accomplishing this responsibil
ity include: 

A. personnel placement 

B. performance ratings; leave and military personnel statistical reports 

C. personnel departures (PCS moves) 

Monitor OSAF mobilization program. Monitor and control mobilization 
assignments. Maintain personnel authorization vouchers. Monitor, control and 
request master personnel records. 

Travel Services 

The Travel Branch is responsible for all matters relating to the temporary 
duty travel of military and civilian personnel assigned to OSAF, its support and 
field offices, and personnel assigned to the White House, the Vice President's 
Office and various councils and committees. These inclUde the following: 

1. Requesting travel orders, transportation requests, passports and visas, 
overseas clearances, etc. 

2. Determining when prior approval of proposed travel must be obtained 
from the State Department, Office of the Secretary of Defense, or other 
organizations, and obtaining such approval. 

2 



3. Reviewing and approving travel vouchers to the Finance Office for 
payment. Recordh,t;" ~~·;.,a ted and actual costs of travel, transportation and per 
diem as a basis for reports on the travel costs of each office. 

4. Preparing and distributing a daily Locator Roster to show which key 
officials of the Office of the Secretary are on duty and the names .of the 
individuals acting in the absence of those who are on temporary duty or leave. 

The Travel Branch is also responsible for all Invitational Travel orders and 
transportation authorizations for travel requested or sponsored by OSAF. 

All travel of dependents must have the prior approval of the Secretary of 
the Air Force. 

All travel of dependents of the Secretary of the Air Force must have prior 
approval of the Secretary or floputy Secretary of Defense. 

Office and Supply Services 

The office services and supply branch is responsible for all policies and for 
providing required items of equipment and supplies, and furnishing office services 
to all activities within OSAF. Specific responsibilities include: 

a. Coordinate, procure and supP.rvise all office alterations and/or construc
tion within assigned space areas. Receive and process actions necessary to 
accomplish building maintenance and repair within assigned areas. 

b. Coordinate and supervise the installation of communication services. 
Prepare various cost studies as required. 

c. Acquisition, control, issue and storage of all items of non-expendable 
equipment and supplies. 

d. Act as accountable officer for non-expendable items of equipment and 
maintain appropriate records as to the assignment of such equipment and supplies. 

e. Acquisition, control and issue all items of expendable equipment and 
maintain records as to utilization and stock levels. 

Establish schedules for the maintenance, repair and/or replacement of unservice
able items of office furniture and equipment. 

f. Plan, develop and coordinate office space requirements for OSAF. 

Administrative MIU!IIgement 

The administrative management division is responsible for providing admin
istrative planning, systems advice, and support to OSAF functional managers. 
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Specific responsibilities include administering the Secretary of the Air 
Force order system, performing organizational administration functions, and 
analyzing office equipment requirements for OSAF. 

Duties performed in accomplishing these responsibilities include: 

A) Administering and keeping record copies of Secretarial Orders for 
delegation of authority 

B) Developing and coordinating the OSAF organizational chart and revi
sions to the Air Force functions and chart book 

C) Developing and maintaining biographical information for key officials 
in the Secretariat 

D) Providing technical advice and assistance to OSAF personnel who are 
upgrading their administrative support systems 

E) Dealing with the Data Services Center in developing data automation 
requests for administrative record systems. 

Word ProcessiJ!t Center 

The Word Processing Center is responsible for correspondence preparation 
for all OSAF personnel assigned in the Pentagon • 

Specific responsibilities include: typing correspondence from handwritten, 
typed, or machine-dictated input. 

Duties performed in accomplishing this responsibility include: 

A) Orientation for new personnel on services provided 
by the center. 

B) Dictation training. 

C) Recommending information which should be permanently retained on 
magnetic media. 

D) Advising OSAF personnel how to prepare documents for optical 
character recognition. 

E) Communicating with other magnetic media keyboards and computers 
to transfer information. 

DOD News Clipping and Analysis Service 

Serves the Secretary of the Air Force, the Secretary of Defense, and all elements 
of DoD as a source of factual and historical information related to their official 
responsibilities. Conducts special studies and analyses on a wide range of national 

4 



security issues for all DoD Agencies as Executive Agent under J?oD Directive 
5160.52. 

Provide·s research and analyses on media reports and published commentary 
relating to defense programs, policies and strategies, with emphasis on the roles 
and missions of the military forces as instruments of national policy. Monitors 
and supervises the preparation of a number of publications for distribution to key 
officials. 

Research Branch 

Provides research and reference services as required to all elements of DoD on a 
wide range of defense and related matters. Maintains extensive archives of 
published material on all pertinent subjects. Prepares and publishes Friday 
Review of News (biweekly); and Selected Statements (monthly). 

CIIITent News Branch 

Screens, clips and evaluates published material on defense issues appearing in 
newspapers and magazines; prepares and publishes the following publications: 
Current News (Early Bird Edition daily; Main Edition daily; Special Editions 
Tuesdays and Thursdays: Weekend Edition each Monday); Supplemental Clips (7 
editions a week); Equal Opportunity Current News (monthly); Radio-TV Defense 
Dialog (daily). Work starts at 3:00 a.m. 
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SUBJECT: 

1 • 

110;1 

JUL 1 7 1980 

SECRETARY OF THE AIR FORCE 

ORDER 

Authorities and Duties of the Administrative 
Assistant to the Secretary of the Air Force 

The Administrative Assistant is responsible for: 

a. Management and administration of the Office 
of the Secretary of the Air Force including advisory services 
on Departmental management and administative matters; assures 
administrative continuity in the Office of the Secretary 
during changes of top officials; performs various functions 
and special projects involving matters in the Department 
as directed by the Secretary; and, conducts st.udies, inquiries 
and surveys in response to .the needs of the Secretary and 
his principal assistants. 

b. Direction, guidance, and supervision over 
all matters pertaining to the formulation,. review, and 
execution of plans, policies and programs relative to the 
Air Force information security pr.ogram and to the military, 
civilian, and industrial personnel security and in.vestigative 
programs. 

2. Specific duties of the Administrative Assistant 
include: 

a. administering the contingency fund~·Of the 
Secretary; 

b. developing and maintaining the continuity 
of operations plan for the Office of the Secretary; 

c. under policy guidance of the Office of the 
Assistant Secretary of Defense (Public Affair~), administering 
the Department of Defense news clipping servi<e, maintaining 
research files and providing informational ancl historical 
research and news analysis for all elements of the Department 
of Defense; 

d. conducting special projects for the Secretary 
of the Air Force; · 
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NO: 110.1 
DATE: JUL 1 7 1980 

e. controlling the Secretary of the Air Force 
Order system; 

f. providing a focal point for monitoring, coordinating 
or consolidating Air Force responses or inputs on certain 
reports for the White House, Secretary of Defense, and 
other Federal agencies; 

g. providing nustody and control over use of 
the Air Force Seal and other authentication devices; 

h. reviewing miscellaneous claims against the 
Air Force including those under the Military Claims Act, 
and announcing the decision for the Secretary of the Air 
Force; 

i. providing security services for the Office 
of the Secretary including advisory services on Departmental 
security matters; 

j. as the representative of the Secretary, serving 
various boards and committees, such as the Federal Executive 

_.ficers Group, the continuity Planning Committee, and 
the OSD Space Committee for the area encompassing the Seat 
of Government; 

k. announcing medical designations for the Secre
tary in accordance with AFR 168-6; 

1. determining the disposition of appeals to 
the Secretary under the provisions of the Freedom of Informa
tion Act; 

m. serving as the final decisional authority 
on appeals under the Privacy Act; 

n. providing administrative and management services 
for the Office of the Secretary of the Air Force involving: 
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NO: 110. 1 
DATE: JUL 1 7 1980 

organization, manpower, financial management, military 
and civilian personnel administration, travel and local 
transportation services and office space allocation and 
utilization; 

o. reviewing and coordinating for the Office 
of the Secretary significant Air Staff Directorate of Admini
stration proposals concerning Air Force-wide administrative 
matters. 

Serves as a channel of communications and provides representa
tion within the Secretariat, with OSD and other governmental 
agencies on administrative programs. 

3. This Order is issued in accordance with Air Force 
Regulation 11-18, dated 18 July 1963, subject: "Delegating 
or Assigning Statutory Authority." 

4. Secretary of the Air Force Order No. 110.1, dated 
April 20, 1976, is hereby superseded • 

H I . t' a.LL4 ,j).:J,Ji--"1 
Hans Mark 

Secretary of the Air Force 



"ODDS and ENDS" 

For your convenience, a number oi items have been identified that need to 
be given attention early in your term. Your secretary can initiate all of these 
actions through the Administrative Assistant's office. 

Executive D~ Room membership can be started pending 
confirmation. An account muste estabhshed. 

Parking application must be completed before a pass can be 
issued. Your secretary can then obtain the paid parking sticker on the concourse. 

Building Pass will be issued on appointment. Arrangements for 
a picture can be made at yc~~ earliest convenience. 

Travel Orders will be issued when you are appointed. 

Official Pictures need to be taken soon after your appointment. 
A passport picture and picture for your official biography will be taken at the 
same time. 

Passports should be requested shortly after your appointment. 

Biography. An off; ~ial biography is needed. This will be used in 
connection with your visits to the field. 

Official Vehicles may be arranged by your secretary. The 
office of the Administrative Assistant will provide procedures. 

Immunization Card is needed in connection with overseas visits 
but shots should not be taken until a trip is approved/scheduled. 

Door Name Plates with your name and title will be made for 
each appointee. 

Business Cards can be ordered in several formats including the 
Air Force seal. The current price and delivery is $6.50 for 500 cards made in 
approximately 3 to 4 weeks. 

Officers Club membership application can be made at your 
convenience. 

Pentagon Officers Athletic Center membership can be arranged 
immediately if you so desire. 

Army Navy Country Club membership can be requested as you 
deem appropriate. 
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OFFICIAL REPRESENTATION FUNDS 

Authority and Basic Policies 

Each year the Congress makes funds available in the Department of Defense 
Appropriations Act f"r emergencies and extraordinary expenses (contingencies) 
which may be expanded on the approval or authority of the Secretary of the Air 
Force. A portion of the Contingency Fund is used for official representation 
purposes. 

A separate briefing is provided to the Secretary on the overall fund. Other 
statutory officials, however, should be aware generally of policies now in effect. 

1. Representation funds are used to maintain the standing and prestige of 
the United States by extending official courtesies to certain officials and 
dignitaries of the United States and foreign countries. 

2. The Secretary of the Air Force may authorize the use of representation 
funds for any purpose he deems appropriate, which conforms to policy set by 
DOD. 

3. All official entertainment must be in keeping with propriety as dictated 
by the occasion and, in all instances, must be conducted on a modest basis. Guest 
lists for such functions must be held to the minimum necessary to extend proper 
courtesy to the guest(s) of honor; however, when guests from outside the 
Department of Defense are being honored, specified ratios of DOD personnel 
(including spouses or escorts) to non-DOD guests must be observed. 

The Administrative Assistant is responsible for the administration and the 
propriety of expenditure of contingency funds and for advance approval of such 
expenditure when required. 

Hosting Authority 

The authority to host official functions on behalf of the United States 
Government is delegated to the following officials upon advance approval of the 
Administrative Assistant ~n a case-by-case basis: all Air Force statutory 
officials, the Director of Legislative Liaison, and the Director of Public Affairs. 
This hosting authority will generally be limited to lunches in the Air Force 
Executive Dining Room for the following: 

(1) individuals or small groups of government officials of foreign countries whose 
rank, position, function or stature justify official entertainment, (2) members and 
professional staff personnel of Congress, and (3) members of the news media on 
certain occasions. Hosting of other functions, including receptions, dinners, and 
luncheons involving larger groups of people, will be limited to the Secretary and 
the Under Secretary of the Air Force unless the Secretary specifically designates 
some other official to act as host • 



UOD Me.nbenl Who May Be Entertained 

If a commander conside ·sit apiJ<opriate, thefe merr bers of the DOD may b·' 
entertained at an Air Force installation. Howe\ er, th" entertainment must b' 
limited to that which i mim mally required to extend official courtesy when th' 
official is on an official visit to the field. 

Office of the Secretary of Defense: 

Secret ~ry ru d Deputy Secretary of Defense 
Under Secretaries of Defense 
Gener.tl Counsel, DOD 
Assist.mt to the Secretary of Defense 

(Atomic Er ergy) 
Assistant LO the S•,cretary of Defense 

(Legislativ•' Affairs) 
Advisor to tl1e Seeretary and Deputy Secretary 

on NATO P ffairs 
Organization of the Joint Chiefs of Staff: 

Chairman, Joint Chiefs of Staff 
Unified anti Specified Commanders 

Military Departments: 

Secretaries, Unc.:..- Secretaries, and Assistant 
Secretarie> of the Military Departments 

Chiefs and vice Chiefs of Staff of the Army and 
Air Force 

Chief md Vice Chief of Naval Operations 
Comm~ndant and Vice Commandant of the Marine 

Corp; 

Defense Agencies: 

Directors, Defense Agencies 

Gift:; and Momentos 

An inventory of gifts nnd momentos is maintained by the Administrative 
Assistant for the use of the Secretary and Under Secretary. On occasion other 
statutory officials may also have a valid need to use the inventory to extend 
official courtesies in connection with overseas foreign visits. In such cases, the 
following requirements must i>e met: 

1. The cost of any gift or momento is limited to $100.00 or less 
except when specifically approved in advance by the Secretary of the Air Force. 

2. The advance approval of the Administrative Assistant is required 
for: 
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a. The specific presentation of any gift or momenta costing 
more than $100.00 by anyone other than the Secretary or Under Secretary or Chief 
or Vice Chief of Staff; 

b. The issuance from stock of the gift or momenta costing less than 
$100.00 to any person other than the Secretary or Under Secretary or Chief or Vice 
Chief of Staff. 

Limitations 

Official Representation funds will not be used for: 

a. Expenses for retirement ceremonies for DOD civilian and military 
personnel, unless specifically approved in advance t>y the Secretary of the Air 
Force. 

b. Expenses solely for entertainment of DOD, Air Force, Army, Navy, 
or Marine Corps personnel unless authorized. (See previous page) 

c. Payment of membership fees or dues. 
d. Expenses connected with conferences, conventions, seminars, or 

working groups, except when specifically approved in advance by the Secretary of 
the Air Force. 

e. Expenses which normally ure expected to be assumed as a personal 
obligation. 

f. Purchase of gifts, mementos, tokens, and calling cards except for: 
(1) Floral wreaths authorized in connection with awards or 

dedications as on occasions of national holidays in foreign countries. 
(2) Mementos of a nominal cost used in connection with official 

ceremonies, dedications, or functions, but not more than $100.00 in cost; unless 
specifically approved in advance by the Secretary of the Air Force. 

g. Expenses for classified projects or intelligence purposes. 
h. Expenses for any purpose for which an appropriation is otherwise 

available or to circumvent administrative or legal restrictions on the use of other 
appropriated funds. 
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,::~y ~ERSONNEL MANAGEMENT SYSTEMS 

OSAF Personr:<:l Policy 
The Senior Executive Service 
Merit Pay 
Transition Appointments 
Labor ivi<magement Relations 
Personal Secretaries and Assistants 
The Military Promotion System 
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OSAP PERSONNEL POLICY 

All phases of civilian personnel administration in the Federal Government 
are conducted within the framework of various laws, executive orders and Office 
of Personnel Management regulations. 

The procedures governing such matters as employment, discipline and 
separation must be closely adhered to. Consequently, no commitment of 
employment should be made to an applicant and' no adverse action should be 
initiated against an employee without prior coordination with SAFAA • 
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SHNI0R~HX'H€.UJiliMHlSHR~€R: 

Title IV of the Civil service• R:'e~~or.~:·m~~· ~llf.~'c~v::or:r.~'(~;l~9·~~~~8l:i·~~·P:;E~·,~~~t!~~~~~i~~~~~~ Executive Service· (SES)j, a• new,- f.or.• 
civilian employees, throughout most' ofi' theJ 
became operational July: 1•3·,, 119,7,'9), is• m8.pe• upr; 
comprising grades GS'-1!6• to GSJ-1!8~. most< ScienHf.icr l~~~!'[~~~:.~~~~~ffl\1~~ 
(STs), and some positions in Executi;v.eii!ie.vel.SHW and! VI., 1 
below summarizes several' of the> key1 fee,tur.es1of1' the•SESJs:..:s.tl!.m,, 

All SES positions• are designated! ei·ther,• €:lireer.• R'eser.ve.dJ Qr.r~~tt·1 ~f~~~~~~~r 
Career Reserved positiom can• be• f.iUedforilyrbyj a1 car,e.er' ap!j:oiht'e:e~\ a 
position can be filled by either· a• clll!eer•or• noncareer•appointe.e:, 

Pay Schedule: There are siJ. pay levels• author.ized' w,i.thin• the• SES' 

E8-1 = $52,247* 

ES'-2 = $59,996* 

ES'-3 = $55,804* 

ES-4 = $57,67 3•* 

ES'-5 = $59·,604* 

ES-6 = $61,600'* 

*Payable rate is $50,H2.50 ($52;:750' isl payable• tor.• il'ldi;vidualsJ in• or.r9:c.esJorJ B-Q~\l
tions that were in· level lV of the Execufi~e· Scheduie• befor.e· con;v.er,siom to1 tile~ 
SES) 

Bonuses and Ranks: Career employees· ih: the• SESI rna¥' be• r.ecommende.dl (Qll' !!,.~1i.Y.f!!! 
performance awards (bonuses)• and the• awar.di of' SESl M'er.itor.i'ousJ and! Ji!JsJj~lii}i!ieJ'il/ . 
Executive ranks. The number of senior.. executi,ves;•:;Who• may1 r,ecei~e) D'on!t~'lfs.l i§)' .••·"·"··~~·· 
limited to 25% of the number of SES positions0, andl ttiii bonu~• may; be>r\ol mei~E!Jttl;alji 
20% of basic pay. In addition, up to 5/i\'ii of the· members. of! the! g<>.vll.r.l)nientJ.;w,ip.~) 
SES will be eligible for a• Meritor.ious. E. xecutiv.e• r.ank. w,i,th, a: stipen<:ll ofi $~1.l.Q1!fQO.-~ 
and another 1% may receive Distinguished! Executi've• r.ank, wiith• a1 sJij:>:enW qf/ 
$20,000. . 

~ffi~~~i The Civit ~rvice R:'e'for.m A'ct req~ir,es that· ea~h' ag,~~~¥1 
e an mance appra1s8.li system,, Nnder th1s.' ne.w, sysJe_m) !?.~uf<1!l-~'-
mance requirements will be established• ill' c.onsul·tatfon' with• ea~h, s¢tii'or~ ex'.eg~ 
tiv~, written ~ppra!sals will be based o~: these)p,e~foll~!lnc~! ~eqpir.enie?,t~~{ ar:tc:IJ,tJ:(\1!': . , ·' 
semor executive w1U have the opportumtY; toe r,espond! .m w~1,t!ng;, 'Iihe} !?.J!t;(Qr.m~apg:t;!J . 
rating must take into account both iildiYiduliJI ~er.foijml\ii¢:e• and1 o%"a'ni~aJ1,h.rt!!Jl. 
accomplishment. This initial• pet.forrriance; apP.ra1slll• rri_lld¢· by/ th¢• imf!te:d[a,(!l! • 
supervisor Will be reviewed by a. per'f.ol\mance revlilW! Doardi, wfifcl\ W,llll also; 
recommend action on the award of bonuses: 

Leave: In recognition of the fact that m·any ,senior ',exec;utives have fr·eguen.tl;y; 
forfeited annulll leave because of their heavy work scfiedtlles• the A:ct auil'ior.izes' 
members of SES to accumulate annulllleave without limitation•· 

q, 
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As of 15 November 1980 

SENIOR EXECUTIVE SERVICE POSTIONS lN OSAP 

L 0 
E cc RC 

PV co AO rosmaN APPOlNTMENT 
ORGANIZATION&: AE UD ND NON CAR SES NON 
POSmON TITLE lNCUMBENT YL PE KE SES RES GEN CAR CAR LTD STATDS 

SAF/AL 
Asst Secx or the AF 
Researc!!z Development 
&: Logistics 

Principal Deputy Ass! Kopf, Eugene H. ES-5 1301 4 X X 
Secy (R, D&L) $50,112.50 

Dep Asst Secy (Systems) Vacant ES- 0301 4 X 

Dep Asst Secy Williams, J. E. ES-4 0301 4 X X 
{Acquisition Management) $50,112.50 

Dep Asst Secy Mosemann, L. K. ES-4 0301 4 X X 
(Logistics) $50,112.50 

DepAss! Sec (Space Cook, Charles W. ES-4 1301 4 X X 
Plans & Policy) $50,112.50 

Dep for Programs & Jones, Carroll G. ES-3 0301 5 X X 
Production $50,112.50 

Dep for Procurement Gordon, H. J. ES-4 0301 5 X X 
$50,112.50 

Dep for Transportation Falatko, Thomas S. ES-4 2130 5 X X 
& Civil Aviation $50,112.50 

Dep for Supply & Goldfarb, 0. A. ES-4 0301 5 X X 
Maintenance $50,112.50 

Dep for Advanced Tech Beam, W. R. ES-4 1301 4(5) X X 
$50,112.50 
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L 0 
I! c RC 

PV C, AO POSfnON APPOINTMENT 
ORGANIZATION &: AI! UD ND NON CAR SHS NON 
POSmON TITLE INCUMBENT YL PI! Kl! SI!S RES GEN CAR CAR LTD STATDS 

SAF/AL 
Asst Secj! of tiE AF 
Researc!!, Dev4lfment &: 
Logisties, (Cont' 

Dep for Systems Vacant ES- 5 X 
Requirements 

Dep for Tactical Cohen, Victor ES-2 1301 5 X X 
Warfare Systems $50,112.50 

Dep for Strategic & Cooper, Henry F. ES=4 1301 4(5) X X 
Space Systems $50,112.50 

Dep Dir, Supreme Bergman, c. E. ES~4 130,1 4 X X 
Headquarters Allied 
Powers i!u...,Pe, (SHAPE) 

$50,112.50 

Chief, Communications Lebo, J. A. ES-4 1301 6 X X 
Division, 'SHAPE Technical $50,112.50 
Center, 'rhe Hague 
Netherlands 

SAF/FM 
Asst Secy of tiE AP 
Finaneial iianal!ment) 

Prin Dep Asst Secy Vacant ES~ 0505 4 X 
(Financial Management) 

Prin Dep Asst Secy for Mitchell, Willard H. ES-5 0301 1 X X 
Programs & Budget $50,112.50 

-2-
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ORGANIZATION clc 
POSmON TITLE 

Dep for Financial 
Systems & Analysis 

Dep for Productivity 
Management 

Dep for Accounting & 
Internal Audit 

SAP/MI 
Assistant See;v: of the 
AP1 Manpower1 Reserve 
Aftalrs clc lnstallati<lDS 

Prin Dep Asst 
Seey (M, RA&If 

Prin Dep Asst Seey 
for Installations 

Prin Dep Asst Secy 
for Manpower Resources 
and Military Personnel 

Dep Asst Secy (Reserve 
Affairs) 

Dep Asst See (Civilian 
Personnel Policy)** 

Dep for Environment &: 
Safety 

INCUMBENT 

Payne, R. C. 
$50,112.50 

Fitzgerald, A. E. 
$50,112.50 

Boddie, J. W. 
$50,112.50 

Meis, J. F. 
$50,112.50 

Vacant 
$50,112.50 

Bearg-Dyke, Nancy J. 
$50,112.50 

McWilliams, G. M. 
$50,112.50 

Cumbey, Craig J. 
$50,112.50 

Stern, C. D. 
$50,112.50 

L 
E 

PV 
AE 
YL 

ES-4 

GS-17 

ES-4 

I!S-5 

ES-

ES-3 

ES-2 

ES-4 

ES-4 

0 
C RC 
CO AO 
U D N D 
PE KE 

0505 5 

0301 5 

0510 5 

0301 4 

0301 4 

0301 4 

0301 4 

0201 4 

0301 5 

-3-

APPOINTMENT 
NON 

POSmON 
NON CAR SBS 
SES RES GEN CAR CAR LTD STATUS 

X X Reemployed 
Annuitant 
to 1/81 

x• X 

X X 

X X 

X X 

X X 

X X 

X X 

X X 

*For current incumbent onlp 
• • Also serve as Director of ersonnel 

For Chief of Staff 

( • 
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L 0 
E Ct liC 

PV Cl AO POSffiOII APPOIIITMENT 
ORGAIIIZATIOII clc AE UD liD 11011 CAR SES 11011 
POSffiOII TITLE IIICUMBEIIT YL PE KE SES RES GEII CAR CAR LTD STATUS 

SAP/MI 
Assistant See:r: of the 
AF 1 Manpower 1 Reserve 
Affairs clc Installations 
(Cont•d) 

Dep for Installations Boatright, J. ES-4 0301 5 X X 
Management $50,112.50 

Dep for Equal West, Gail ES-2 0160 5 X X 
Opportunity $50,112.50 

Deputy fer Air Force Lineberger, Joe ES-1 0301 5 X X 
Review Boards $50,112.50 

Asst Dep for Base Rittenhouse, J. 0. ES-2 0301 6 X X 
Utilization $50,112.50 

SAP/GC 
General C-ounsel, Ileot 
ol the Air Fcree 

General Counsel of the Reichart, S. R. ES-6 0905 4 X X 
Air Force $50,112.50 

Dep General Counsel Radoff, Phillip L. ES-4 0905 5 X X 
$50,112.50 

Asst General Counsel, Rak, D. S. ES-4 0905 6 X X 
Procurement $50,112.50 

-4-
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PV c, AO POSmON APPOINTMI!NT 
ORGANIZATION &: AI! UD ND NON CAR SI!S NON 
POBmON 'l1TLI! INCUMBI!NT YL PI! KE SI!S RES GEN CAR CAR LTD STATUS 

SAP/GC 
General Counsel, Dept 
ol the Air Foree, 
(Cont•d) 

Asst General Counsel, Reynolds, G. c. ES-4 0905 6 X X 
Installations $50,112.50 

Asst General Counsel, Allen, B. W. ES-3 0905 6 X X 
International Matters &: $50,112.50 
Civil Aviation 

Asst General Counsel, Willson, W. A. ES-4 0905 6 X X 
Personnel & Fiscal $50,112.50 

SAF/AA 
Office of the Adm Asst 
to the Secv ol the AF 

Adm Asst to Secy of McCormick, R. J. ES-4 0301 5 X X 
Air Force $50,112.50 

Dep Adm Asst to Secy Crittenden, R. W. ES-2 0301 6 X X 
of Air Force $50,112.50 

Special Assistant Forschler, George ES-1 0301 6 X X 
$50,112.50 

SAF/LL 
Office of Lesrislative 
Liaism 

Associate Director of Vacant ES- 0905 6 X 
Legislative Liaison 

-5-
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PV CL AO POSmON 
ORGANIZATION&: AE UD ND NON CAR SES 
POSmON TITLE INCUMBENT YL PE KE SES RES GEN 
SAF/AG 
AUDITOR GENERAL 

Auditor General Stolarow, Jerome H. ES-4 510 5 X 
$50,112.50 

SAF/US 
D~!I Under Sec;t of the 
AF 1 Space ~stems 

Dep Under Secy (Space Haas, Donald L. ES-5 1301 4 X 
Systems) $50,112.50 

SAF/SS 
Olliee of Soace Systems 

Dir, Office of Space Hill, J.D. ES-3 0301 5 X 
Systems $50,112.50 

SAF/SB 
Office of Small and 
Disadvantued Business 
Utilizatim 

Dir, Office of Small&: Rellins, Donald E. ES-4 1102 5 X 
Disadvantaged Business $50,112.50 
Utilization• 

*Position assigned administratively to AF/RD. 

------------------------------------------------------
AF/CVN 
Ofliee of the Chief 
Scientist 

Chief Scientist, US 
Air Force•• 

Stear, Edwin B. 
$50,112.50 

ES-4 1301 4 

• *This position is filled by non-career appointment, and accordingly, 
is reflected on this OSAF listing. 
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MHRll' PAY 

Title V of the Civil Service Reform Act (CSRA) established the Merit Pay System 
for supervisors and management officials in grades G&-13, 14 and 15 to be 
effective in October 1981. Employees who are covered by this system will no 
longer be eligible for within-grade and quality step increases. The CSRA 
stipulates that merit pay employees are only entitled to one-half of the yearly 
October comparability adjustment. The other half of the comparability increase 
together with the monies that would have been spent for within-grade and quality 
step increases will be pooled to form the merit pay fund. 

Subject to OPM approval and requirements, each agency must establish a merit 
pay plan which will tie individual performance to the amount of the merit pay 
adjustment. To meet OPM requirements, the Air Force submitted two separate 
plans for approval. The Air Force Performance Appraisal Plan was approved on 
22 April1980 and the Merit Pay System was approved 11 September 1980. 

The new General Manager Appraisal System (GMAS), which is specifically 
applicable to employees covered by merit pay, was implemented on 1 October 
1980; the first pay out will be in October 1981. 

The first performance appraisal period for merit pay employees runs from 
1 October 1980 to 30 June 1981, thereafter the rating period will be from 1 July 
to 30 June of each year. Until conversion to the new system, which will occur at 
the time of the first pay out, (Oct 81) annual pay adjustments as well as regular 
and quality step increases will continue under the General Schedule • 

The amount of the merit pay adjustment will vary according to the performance 
rating assigned to the individual; there are five performance levels under the Air 
Force system. Specific share points equate to each rating beginning with the 
"fully successful" level. (An individual who falls below this level receives no 
merit pay). For the higher ratings, "excellent" and "superior," the value of the 
share points increases substantially. Briefly stated, the mechanics of computing 
merit pay increases are as follows: 

(1) The employees of each merit pay unit receive a performance rating. 

(2) All the merit pay share points from the performance ratings of the 
employees in the unit are added together. 

(3) When the amount of the October comparability increases is known each 
year OPM publishes a Merit Pay Fund Computation Table. As soon as this 
information is available, the merit pay fund of each merit pay unit is calculated. 

(4) The merit pay share points are divided into the unit merit pay fund to 
arrive at the share value of each point. 

(5) The share value of a point is multiplied by each individual's rating to 
determine their portion of the merit pay fund • 



TRANSITION APPOINTMENTS 

An agency may establish temporary positions at the GS-15 grade level and 
below necessary to assist a departmP.nt or agency head during the period 
immediately following a change in Presidential Administration, when a new 
Department or agency head has entered on duty, or at the time of the creation of 
a new department or agency. Such positions shall be either: 

(1) Identical to an existing Schedule C position if intent to vacate that 
position has been put in writing by management or the present incumbent, such 
position to be designated as Identical Temporary Schedule C (lTC); or 

(2) A new temporary Schedule C position, to be designated New 
Temporary Schedule C (NTC), when it is determined that the department or 
agency head's needs cannot be met through establishment of an Identical Schedule 
C position. The number of ~~TC positions established by any one agency may not 
exceed 25% of the total number of permanent Schedule C positions authorized for 
that agency as of March 31, 1980. In the case of the creation of a new 
department or agency, the number of NTC positions should be reasonable in light 
of the size and program responsibilities of that department or agency. 

Service under this authority may not exceed 120 days. These positions must 
be of a confidential or policy-determining character, and are subject to 
instructions issued by the Office of Personnel Management. 

Requests for such action shoulrl be made to the Office of the Administrative 
Assistant. 

' . 
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LABOR-MANAGEMENT RELATIONS 

Over the years, the Air Force labor-management relations program has been 
marked by dramatic growth. The impact of unionism in the Air Force civilian 
workforce is reflected in current union representation of over 70% of employees 
paid from appropriated funds. The program is founded on the concept that 
employees have the right to representation by recognized unions and are entitled 
to a voice in the formulation of personnel policies, practices, and decisions 
affecting general working conditions. Such matters are negotiable and 
understandings reached may be documented in a written contract between 
management and the union. Such contracts have the force and effect of 
regulation and the administration of the contract is subject to review by 
authorities outside the Air Force. 

Because of the authority of non-Air Force agencies to resolve union-management 
issues by directing corrective action, management must accept and apply the 
concept of bilateralism in dealing with unions. Additionally, managers must 
understand and adjust to union relations as a continuing feature in contemporary 
personnel management. The negotiability of matters pertaining to personnel 
policies, practices, and working conditions has broadened in scope as the Office of 
Personnel Management increases agency latitude in implementing personnel 
management policies. Management must utilize the labor-management relations 
program as an additional means for improving communications with the workforce 
and for improving efficiency of its operations. 

On 7 February 1972 the Department of Labor certified the AFGE-GAJU 
(American Federation of Government Employees - Graphic Arts International 
Union) Council of Hq USAF Locals, AFL-CIO (American Federation of Labor -
Congress Industrial Organization) as the exclusive representative for a unit of 
approximately 2300 non-supervisory, non-professional employees ranging in grade 
from G8-2 to GS-15 and assigned to positions throughout OSAF and Hq USAF. 
The AFGE-GAJU Council is composed of American Federation of Government 
Employees Local 1092 and the International Union Local 98-L. While AFGE 
represents only employees in the Federal sector it is the largest union in the 
public sector at this time. GAIU represents employees in both the private and 
public sector. The terms of the agreement, are binding on the Union and all 
supervisors and management officials within OSAF and Hq USAF. To date there 
has been no attempt to organize and represent professional employees or 
supervisors. 

The current labor agreement is attached. Presently, negotiations are underway 
for a new contract. 
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1>~NAL SECRETARIES AND ASSISTANTS 

A limited number of civili~.n positions are authorized in the Excepted 
Service (Schedule C). These are confidential or policy-determining positions and 
not subject to the competition required in the career service or the termination 
requirement for career employees. Authorized positions are as follows: 

Secretary G&-11 

Secretary G&-11 

Secretary G&-10 
Secretary Gs-9 

Secretary G&-10 
Special Assistant G&-15 

Secretary G&-10 

Secretary G&-9 

Office of the Secretary of 
the Air Force 

Office of the Under Secretary 

Assistant Secretary for Research, 
Development and Logistics 

Assistant for Manpower, Reserve 
Affairs and installations 

Assistant Secretary for Financial 
Management 

General Counsel 

A military assistant is al~0 authorized for each of the offices listed above. 
They are governed by the military assignment system. 

Any action to employ, terminate, or reassign people in these pOsitions must 
be taken in close coordination with the Office of the Administrative Assistant. 

' ' 
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THE MILITARY PROMOTION SYSTEM 

Currently there are three officer promotion systems 

- Temporary Systems 

-applies to all officers serving on active duty (Regulars and Reserves) 

-determines a member's pay grade and the insignia the officer wears 

Permanent. Regular Air Force. Promotion System 

-applies to Regular officers on active duty (there are no Regular 
officers in the Reserves) 

-primarily determines a Regular officer's tenure 

Permanent, Reserve of the Air Force, Promotion System 

-applies to Reserve officers both on active duty and not on active duty 
(includes Guard and Reserve personnel) 

-primarily determines a Reserve officer's tenure as a commissioned 
officer 

NOTE: The permanent Reserve system closely parallels the 
permanent Regular system which is discussed is more detail later in 
this paper. 

The 96th Congress enacted the Defense Officer Personnel Management Act 
(DOPMA) which was signed into law by the President on December 12, 1980. This 
bill, which amends and/or adds over 400 sections of law, will streamline the 
management of the officer force and standardize officer management to a large 
extent for all services. The Air Force was the biggest supporter of this legislation 
and the final bill adopts much of the Air Force's current management approach 
for the officer corps. The effective date for DOPMA is September 15, 1981. A 
summary of the major features of DOPMA follows after a description of the 
current promotion systems. 

Temporary Promotion System (Regular and Reserve Officers) 

The temporary system was established by the 1947 Officer Personnel Act in 
recognition of a need to supplement the Regular officer force with Reserve 
officers to fill active duty requirements above the Regular officer ceilings 

o temporary promotion system provides the means for the Air Force to fill its 
total active duty grade requirements through promotion of all categories of 
officers (Regular and Reserve) 

0 Regular and Reserve officers are considered by the same board and compete 
with each other for selection to all grades 
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Promotion opportunities are established by Secretarial policy to provide a 
reasonable, stable and visible promotion flow consistent with long term AF 
requirements; promotion phase points ("pin-on" times for due course officers) are 
a function of grade limitations and attrition (vacancies) 

Permanent Frumotion System (Regular Officers Only) 

Permanent promotion system established in anticipation of a small standing force 

o primary purpose was to insure consideration for promotion to the next 
higher permanent grade at reasonable career points for consideration, and 
by establishing tenure limits for each permanent grade 

o provides for maximum of 69,425 Regular officers and further stipulates 
maximum percentages by grade 

for example, provide that not more than 8% of Regular officers 
may be in grade of permanent colonel 

however, may promote without regard to vacancies to permanent captain, 
major, and lieutenant colonel if promotion to these grades is occurring at 7, 
14, and 21 years promotion list service (PLS), respectively but actual 

• 

number of Regular offi.,.,rs in each permanent grade may be further • 
constrained by congressional/OSD limitations on total grade strengths as 
developed in the budgetary process 

o requires consideration for promotion at specified maximum promotion points 
phased system allows officers enough time between grades to develop and 
demonstrate potential for promotion and precludes possibility of long 
stagnation in permanent grade 

for promotion to permanent lieutenant colonel and below officers must be 
considered far enough in advance so that, if selected, they may be promoted 
upon completion of the following 

For Promotion to 

First Lieutenant 
Captain 
Major 
Lietenant Colonel 

Years of Promotion 
List Service 

3 
7 
14 
21 

however, an officer may not be considered more than two years before the date 
on which it is anticipated that he will be promoted if selected 

for promotion to permanent colonel 

no maximum promotion point is established for permanent colonel 

officer must complete one year in a grade as permanent lieutenant 
colonel before consideration for permanent colonel • 
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the first consideration for promotion to permanent colonel currently occurs 
near the 24th year of promotion list service (PLS) 

selections must be made only to fill actual or anticipated vacancies 

o by law, promotion to permanent first lieutenant is always under fully 
qualified method (no board held, commanders identify unqualified officers, 
SECAF has final decision) 

o 1947 OPA requires selection for promotion to permanent captain through 
permanent colonel be made by selection board 

two methods of selection 

fully qualified: board must make a judgment that each officer is or is not 
qualified to serve in the next higher grade (board may select every officer 
considered) 

best qualified: board nominates or selects officers whose records, when 
compared with those of other eligible officers, indicate they have the 
greatest capability and potential to serve in the next higher grade (board 
aligns eligibles in order of merit listing) 

best qualified method of selection provides means for attrition from the 
Regular Force 

o Selection/nonselection in the permanent promotion system determines 
tenure for Regular officers 

consideration for permanent promotion normally occurs after the point when 
consideration for promotion to the same temporary grade occurs 

with each permanent Regular promotion goes added tenure at least to the 
point of consideration for the next higher permanent grade 

nonselection to permanent first lieutenant (normally at 2-112 years PLS) 
results in separation from active duty at the completion of three years PLS 

an officer who twice fails selection to permanent captain or major is 
separated (with severance pay) or retired (if eligible) from active duty; or by 
policy he may also resign, not collect severance pay, and continue serving in 
enlisted status 

an officer who fails selection to permanent lieutenant colonel or above may 
remain on active duty until the tenure point associated with his permanent 
grade 

permanent majors may serve until deferred twice to permanent lieutenant 
colonel (departure occurs at approximately 22 YOS); permanent lieutenant 
colonels may serve through 28 years PLS; permanent colonels may serve 
through 30 years PLS or 5 years in permanent grade, whichever occurs later 



EXECUTIVE SUMMARY 

DEFENSE OFFICER PERSONN~!.. MANAGEMENT ACT (DOPMA) 

PURPOSE: Update and make uniform current law relating to officer 
appointments, promotions, separation and retirement 

EFFECTIVE DATE: 15 September 1981 

MAJOR FEATURES= 

Grade Tables 

- Permanent field grade tables for the Air Force (about 3% less than OGLA 
with relief) 

must meet new limits by 30 September 1982 - half way by 
30 September 1981 

Promotions 

- Single system of permanent promotions vice current system where most 
officers first compete for temporary promotion and then permanent 
promotion to the same grade 

- Active-duty list (ADL) 

within 6 months after enactment, all officers on active duty (except 
Section officers, retired officers, etc.) will be placed on an AD L by 
pro motion category 

seniority on the ADL will be established so as to maintain current 
relative seniority among active duty officers 

Tenure and Retirement 

- Mandatory retirement for lieutenant colonels and colonels standardized at 
28 and 30 years (but can be extended by board action for ~ five 
additional years) 

- Permits the selective continuation of twice failed Regular captains up to 
20 years service and twice failed majors to 24 years 

- Selective early retirement is a new feature 

permits board selection of up to 30% of 0-5s to be retired prior to 28 
years after two nonselects to 0-6 and 30% of 0-6s prior to 30 years 
after 4 years in grade - but intent is that this authority would be used 
only in force dra wdown 

- DOPMA will require 3 years service in grade for voluntary retirement for 
officers promoted by DOPMA boards 

' . 
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- can be waived by the President in extreme hardship or in other 
exceptional circumstances 

Construetive Service Credit 

- Will only count for entry grade, seniority, and promotion 

at present constructive credit for medical and dental officers counts 
for basic pay and retired pay as well as for grade and rank 

- Judge advocates and chaplains will enter as first lieutenants and be 
promoted to captain after one year 

- additional credit authorized for judge advocates if shortages develop 

- New formula for computing credit for health professionals 

- major change is that nurses will not get constructive credit for a 
baccalaureate as they do today 

Other Provisions 

- Maximum separation pay for officers involuntarily separated after 5 years 
service and prior to retirement eligibility increased from $15,000 to 
$30,000 

- An all-Regular career force will not be mandated but modifications to 
existing law will permit the Air Force to implement this feature by policy 

- DOPMA will repeal long standing provisions of Title 10 that specify 
different, but no longer justified, treatment of men and women officers. 
This will allow, for example, Regular appointment of nurses and medical 
specialists under the same rules as apply to all other officers. DOPMA 
does not revise the provisions of Section 8549 of Title 10 which preclude 
women in the Air Force from assignment to duty in aircraft engaged in 
combat missions. 

TRANSITION PROVISION& Designed to protect equities of officers now on 
active duty 

Promotion Provisions 

- Officers holding a temporary grade higher than their permanent grade or 
recommended for promotion to a higher temporary grade will be per
manently promoted to the higher grade 

- unless they have been once deferred to a permanent grade - these 
officers will meet a board to resolve their status 

- Reserve officers who hold a higher Reserve grade than their temporary 
active duty grade will continue to serve in a temporary grade 

less than 400 such officers now and there won't be any new ones under 
DOPMA since active duty Reservists will no longer be considered for 
ROPA promotions 

2 



- During the period between enactment and effective date, temporary 
boards ~~'"' RP<rular 0-4 and 0-5 boards will continue as planned 

Tenure Protection 

- Regular majors or Regular major selects on the effective date can serve 
for minimum of 21 years active commissioned service 

- No change for Regular lieutenant colonels- stays at 28 years 

- Regular colonels or Regular colonel selects on effective date can stay for 
5 years in grade as a Regular colonel if greater than basic 30-year tenure 
(DOPMA does away with the "or 5 years in grade" rule for colonels) 

Voluntary Retirement 

- Three years time-in-grade rule will not apply to officers not promoted by 
a DOPMA board 

but for such officers the current 2-year DOD policy will be in law, 
effective 15 September 1981 

Constructive Service Credit 

- Officers currently credited with constructive service or in prffr'ams 
leadi to an a intment where constructive service would count or pay 
MC/DC will continue to receive this credit 

OTHER INITIATIVES: DOPMA contains several initiatives not related to officer 
personnel management 

- It makes permanent current temporary authority to provide disability 
retirement and separation entitlements to members with less than eight 
years service. Current authority expires 30 Sep 82 and, if allowed to 
expire, the disability retirement entitlement would exist only when the 
disability was determined to be the proximate result of performing active 
duty. 

- It contains a "per diem equity" amendment designed to eliminate the 
differences in per diem policies between officers and enlisted members 

- It provides a save pay provision for dental officers with over 20 years of 
service (who have not completed a residency training program or formal 
education program of 10 or more months) to avoid the 50% reduction in 
continuation pay contained in the Health Professionals Special Pay Act of 
1980 

- It will also continue the operation of the special pay system for medical 
officers in the Reserves as they applied before the enactment of the 1980 
Health Professionals Special Pay Act 
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SECURITY CLEARANCES 

Statutory officials are subject to a full field background investigation by the 
Federal Bureau of Investigation. The investigative results are provided to the 
White House. Security clearances for statutory officials are granted by the 
Department of Defense, DOD Security Division, Washington Headquarters 
Service. 

Personnel security investigations for all other Air Force military and civilian 
personnel are conducted by either the Defense Investigative Service or the Office 
of Personnel Management. Executive Order 10450 specifies that all employees of 
the Executive Branch must be investigated to the level necessary for the 
sensitivity of the position they occupy. Security clearances for these personnel 
are issued by the centralized Air Force Security Clearance Office (AFSCO) in the 
Pentagon. 

Clearances for contractor personnel who visit OSAF officials are verified by 
AFSCO by checking records of the Defense Industrial Security Clearance Office 
(DISCO) at Columbus, Ohio. 

Clearances for OSAF officials who visit private industry facilities are sent by 
AFSCO in advance of the visit. 

Officials who require special access to Sensitive Compartmented Information 
(SCI) will be indoctrinated by Air Force Intelligence Service • 
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PROTECTION OF CLASSIFIED INFORMATION 

As a statutory official you have access to the highest levels of classified 
defense information. In addition to collateral (TOP SECRET, SECRET, and 
CONFIDENTIAL) material, you may also have access to Sensitive Compartmented 
Information (SCI) which is especially vital to our national security. 

With your access to classified information, you incur a special responsibility 
to become familiar with the rules established for its protection and to safeguard 
it at all times. Department of Defense Directive 5200.1-R and the Air Force 205-
series of regulations govern the protection of collateral classified information 
(creation, marking, use, discussion, storage, transmission, handling, etc.). The 
USAF Intelligence 201-series publications prescribe the rules for protecting SCI. 
In general, classified documents, letters, messages, and other forms of classified 
material are clearly identified as such, stamped with distinctive security markings 
and restrictive handling instructions, and distributed with protective cover sheets 
attached. 

Operations Security (OPSEC) requires that you and those working for you 
exercise extreme caution when working with classified material. Communications 
Security (COMSEC) requires that you carefully avoid discussing classified infor
mation on insecure telephones. The secure "gray" phone system and the 
Automatic Secure Voice Communications (AUTOSEVOCOM) system (KY-3 sys
tem) are available for classified telephone conversations. You may have a 
telephone to the Washington Tactical Switchboard, linking Pentagon senior 
officials and the Air Force Operations Center. This telephone is for official 
business of a non classified nature. 

At social functions and other occasions, where you may frequently come in 
contact with officials of foreign governments and dignitaries representing 
na tiona! and interna tiona! agencies, you must be particularly careful not to 
engage in conversations which might lead to any inadvertent discussion of 
classified or politically sensitive information. Some foreign officials are espion
age agents and are particularly adept at gathering important information from 
seemingly innocuous conversations. If you ever perceive an effort by any 
unauthorized individual, foreign or domestic, to obtain classified information from 
you, such an incident must be reported to the Air Force Office of Special 
Investigations (OS!). 

Inherent in most statutory positions is Original Classification Authority 
(OCA). The exercise of this authority will require you to balance the need to 
protect specific defense information against the right of U.S. citizens to know 
what their government is doing. It is essential to classify information where 
necessary but only for the length of time required. 

Some restrictions are placed on your couriering classified information. To 
hand-carry classified material overseas on commercial aircraft and to take 
classified material home, requires specific permission before proceeding. Contact 
SAF I AA to coordinate these actions. 

The AF information security program is subject to periodic inspections by 
the General Services Administration and Office of the Secretary of Defense. SAF 
offices are not exempt from these inspections. Semi annual self-inspections, and 
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annual staff assistance visits by the Hq USAF Security Force, offer the best 
preparation for these inspections. 

A security mam ger has been appointed in each major SAF office to act as 
the focal point of the information security program. This officer can define your 
OCA responsibilities and provide guidance on marking, handling, and storage 
requirements. Your Security Manager also supervises the program throughout 
subordinate offices, including security education, self-inspections, physical 
security measures, and corrective action taken as a result of security infractions. 
SAF I AA monitors the security programs in all SAF offices . 

The AF information security program in the Pentagon is managed by the 
Security Division, 1947 Administrative Support Group (Hq USAF Security Force). 
A personal briefing on the services provided is available at your convenience. 
Security police assistance is also available on a 24-hour basis at extension 78291, 
room 40882. Questions regarding Sensitive Compartmented Information should be 
directed to the Chief, Air Force Special Security Office (AFSSO USAF), at 70671. 

·'· 
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DEPARTMENT OF THE ARMY 

ADMINISTRATIVE ASSISTANT TO THE SECRETARY 
WASHINGTON. D. C. 20310 

2 z JI\N 1981 

MEMORANDUM FOR DIRECTOR, FREEDOM OF INFORMATION AND 
SECURITY REVIEW, OFFICE, ASSISTANT SECRETARY 
OF DEFENSE (PUBLIC AFFAIRS) 

SUBJECT: U.S. News and World Report and the Armed Forces Journal 
Freedom of Information Requests for Trans1t1on Issue Papers 
(DFOI-81-44; DFOI-81-49) 

Reference your memorandum, dated January 13, 1981, subject as above. 

The attached inclosures include the Department of Army Issue Papers 
which were prepared in response to The Special Assistant's 11 November 
1980 memorandum on Presidential Transition. The Army Issue Papers have 
been separated into two sections: unclassified and releasable in their entirety 
(inc! 1), and those originally classified but which have been segregated and 
are now releasable as attached (inc! 2). No Issue Papers are being withheld 
completely. The FOIA exemption claimed by this Department for each of 
the latter papers is 5 U .S.C. 552(b)(1). This is done under my authority as 
the delegated Initial Denial Authority for the Office of the Secretary of the 
Army. 

~~~~ 
Milton H. Hamilton 
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2 z JAN 1981 

:'<IEMO!iANDUM FOR DffiECTOR, FREEDOM OF INFORMATION AND 
SECURITY REVU:W, OFFICE, ASSlSTANT s·l !!Cfl~£11~! 
OF DE.FENSB (PUBUC AFFAIRS) 

stJBJC:CT: U.S. News and World Report and the A1'1!1ed Forces JoumaJ 
Freedom ol Iii!ormation ·Requests for 'fransitlon I&8ue iSnpen 
(DFOHl-44; DFOH1 .... 9) 

Reference your memorandum, dated January 13, 1981, subjeet aa· above. 

Tbe attached Inclosures Include the Department ol Army Issue Papen 
whieh were pl't!Q8l'ed In respOIIM to The Special Assistant's 11 November' 
1980 mom01'811c1um on Presidential Transition. Tbe Azmy Issue Papers lulve . 
been seperated Into two seetlons: unelaasified and releasable In their entirety ' 
(lnel 1), and Ulose originally classified but which bave been ~egated anc1 - 1:, 
are now releasable- as attached (Inc! 2), No Issue l'apers· are being ,wftNield /·. 
completely, The· POlA exemption claimed by this Department for e~ch of 
the latter papers Is a u.s.c. 552(b)(l). Tills Is done under my authOrity as 
the delegated Initial Denial A11thority for the Olfiee of the Seeretary ot tile 

Army. ~- 4. ~$,.~· 
llfllton B. HamUtOft 

.... 

CF: ASG 

T.E.HUGGARD/mjl/76900/19Jan81 
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QUALITY OF LIFE 

The Army's Quality of L'ife Program has a direct impact on 
the ability to man the force and on the near term readiness of 
those forces. The Army community expects a quality of life com
mensurate to the society it serves. Major areas in the Army's 
Quality of Life Program which impact on soldiers are pay, housing, 
work facilities, community support facilities/services and health 
care. 

_ The recent 11.7 percent pay increase and the implementation 
of the Variable Housing Allowance has helped relieve the financial 
plight of our soldiers, but their pay still lags behind pay levels 
of the private sector. The goal of the Army is to achieve a stable 
compensation system that precludes economic sacrifice by dedicated 
service members. 

Approximately 15 percent of our unaccompanied soldiers still 
live in inadequate barracks by DOD standards. Last year a modest 
increase in family housing assets was achieved, but the housing 

· shortage for military families remains sienificant. Particularly 
in Europe, too many of our soldiers' families live on the high 
cost local economy. We must continue to construct and upgrade our 
barracks, to bring more family housing units into the system, and 
to provide additional government leased housing in Europe. 

Other items are essential if we are to maintain a decent 
standard for the families of approximately 35% of our junior enlisted 
soldiers who are married. Among them are child care centers, Army 
Community Service Centers, and adequate recreational facilities. 
We must provide an adequate and wholesome environment for our 
soldiers and their dependents. 

While we have ample medical personnel and facilities to assure 
care for our soldiers, this is not the case with ~egard to the 
soldiers' families. Frequently, limited or inadequate facilities 
or_a shortage of doctors precludes care for dependents at Army 
medical facilities. In such cases our soldiers' families seek 
medical care in the civilian community under CHA}~US. We must 
improve our medical facilities, recruit more doctors,- and develop 
a better health care program for dependents through improvements 
to CHAMPUS, to include dental care. 

Cost of living allowances, junior enlisted travel entitle
ments, and increased allowances for moving costs are other 
examples that can improve the life of our soldiers . 

• 
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RECRUITING .. ,\ .· .. ' 

The Army will recruit a higher percentage of high sc'!.loq~·\ , .•.. 
gr~duates. This task becC?mes more difficult as the m;tl·~~B,:;;J,· . 
eh.gible population decll.nes and competition for emplo~e~~; !, 

of these young people increases. · ·~~\ ,··, · 

Because of declining resources for recruiting from F1' 7~r::~~J·\ .• 
FY 79 and the Congressional mandate that not more th~p ~~\~~~~. 
percent of soldiers recruited this year will be non:h.~g!;!i< .1 •. · school graduates, the Army must modernize the recru:l.tin:g ::' 
force in order to assure success. As a result of ·these .. \' 
Congressional constraints which were not known and .. ther~F.cif~' . 
not provided for in the FY 81 budget, a recruit~ng. buqg~t-dJ! 1 · 

amendment ($27M) for FY 81 is necessary to continue Br,o1gf~~, started in FY 80 and bring automated systems up ,t;o 'da;te.\iii~~ 
request includes recruiter training, transportation, and:,L•V'· 
recruiter support. 1 

The enlistment bonus program attracts high schoo:t, 
-·less marketable Army skills. A $5 million 

the FY 81 recruiting budget amendment. 

The shorter term enlistment (2-year option) should be eJI:P~l~ 
nationwide. It is more attractive to certain high 
graduates for enlistment in critical Army skills. Cu:rr.1~nt 
OSD has directed that it be tested in only 92% of 

In order to meet the strength for the Reserve 
81, the Army National Guard and the United States 
need additional recruiter support money, about $18.7 · 

The current education assistance test programs (t;uition 
assistance/ stipend, non-contributory benefit, education 
loan forgiveness) should be oriented to test evaluation. · 
The Army wants a full scale package as soon as possible. 

ARMY: ASA (M&RA) 
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Servicemembers Education Benefits Bill (SEBB) 

The Army supports the concept for the establishment of a noncontributory 
post secondary education incentive program to replace the currently available 
Veterans Education Assistance Program (VEAP). Its enactment would enable the 
Services to compete in the recruitment of high school diploma youth. 

There are currently numerous pending Senate and House proposals that address 
new-noncontributory programs. Within the Department of Defense, the Army has 
primary action. A legislative proposal has been drafted and forwardeq to the 
other services for comment before submission to Office Secretary of Defense (OSD). 
This proposal more adequately meets the needs of today'sall volunteer force than 
do the Vietnam and post Vietnam programs outlined on page 2. OSD has indicated 
nonsupport for a noncontributory program until the evaluation of the tests 
evolving from the DOD Authorization Bill, 1981 is completed. 

The key features of the Army proposal are outlined below: 

Noncontributory education benefits available to all military personnel as 
a reward for honorable service. Inservice use authorized after one year of 
service • 

Basic benefits funded and administered by Veterans Administration. 

Benefits earned at rate of 1 1/2 months of education benefits for each month 
of service up to a maximum of 36 months (four academic years) • 

Benefit consists of monthly stipend of $400. 

Authorization for supplement of the monthly stipend by Service Secretary 
for recruiting and retention purposes. The supplement would be targeted toward 
critical specialities and hard-to-fill assignments • 

Transferability of unused benefits to dependents authorized after comple
tion of required number of years as established by the Service Secretary. 

Option for active duty servicemember to establish an ~nterest bearing con
tributory fund for additional dependent education with Service fund supplement. 

Selected Reserve benefits authorized at half the active duty rate. Depen
dent education options are not available to Reserve personnel. 

Delimiting date for benefits would be ten years from servicemember's final 
separation from service. 

Total estimated cost of the proposed legislation, for all services, increases 
at a steady rate from its inception as the various benefits become available and 
are used. The annual cost is estimated at about $472M for the first year after 
enactment and about $2.6B after five ye3rs. Annual costs attain a maximum of 
approximately $5B ten years after benefits begin. These estimates are based on 
eventual full usage of all entitlements by eligible personnel. 

Army: ASA(M&RA), 11 December 1980 
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COMPARISON OF EDUCATION INCENTIVE PROGRAMS 

ARMY'S SEBB PROPOSAL 

VETERANS' EDUCATIONAL 
ASSISTANCE PROGRAM 
(Post Vietnam Era) 

1. Beneficiaries All personnel All personnel who do 
not have old GI Bill 

2. Assistance Provided 

a. Tuition Assistance None None 

b. Monthly stipend 

c. Flexibility 

d. Rate of Accrual 

e. Maximum t.ntitle
ment 

$400/mo 

Svc Sec can increase 
monthly stipend 

1.5 mo benfit per mo 
of svc 

4 Academic years 

Up to $225/mo. 
s<>ld ier to save 
$100 per mo 

Requires 
$25 to 

Sec Def can add funds 
to encourage enlist
ments and reenl 

Monthly 

$8100 BASIC VEAP 

--~f~.--~I~n~-=S=e~rv~i=c=e-=U=s=e _______ Y~e=sL·-a~f=t=e=r_o=n~e-'y=ea~r _________ Y~e=s~·~a~fter first term 

3. Minimum Service to Complete term of Participate (save) for 

4. 

5. 

6. 

7. 

Receive benefit enlistment 1 year 

Type of Discharge Honorable Other than dishonorable 

Transferability Unused portion to None 
dependents after speci-

Reserve Components 

Option for.Contrib
utar De Fund 

fied period of service 

Entitlement earned at 
1/2 active dut rate 

Yes 

None 

No 

8. Cash-In Benefit No No (Refund of indivs 
contribution only) 

VETERANS' READJUSTMENT 
BENEFITS ACT OF 1966 

(Vietnam Era) 

All personnel 

None 

$327/mo (effective 1 Oct 80) 
$342/mo (effective 1 Jan 81) 

None 

1.5 mo for less than 18 mos 
svc, over 18 mos full entitle
ment 

45 mos total 

Yes, after 180 days 

Complete minimum of 181 days 

Other than dishonorable 

None 

None 

No 

None 

,. 

-. 

9,: .. El<pirat-ion of 10 yrs from Separation 10 yrs from separation 10 yrs from separation NLT • J .. · . 
· E,titlement 31 Dec 89 _ ~ 
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ACHIEVE PAY COMPARABILITY 

At the inception of the All Volunteer force, it was recognized that 
regular military compensation (basic pay, basic allowances for quarters and 
subsistence and associate tax advantage) had to achieve and retain at least 
parity with pay levels of the private sector in order for the Services to 
compete for entry level and experienced personnel. Unfortunately, as a result 
of inadequate annual adjustment of military pay levels, parity has not been 
maintained since 1972. The FY 81 Defense Authorization Act deestablished the 
annual military pay adjustment procedure in existence since 1966 and required 
that the. President, by 1 April 1981, recommend an appropriate annual pay 
adjustment mechanism for the future. To date, the Army has not been asked for 
input on the appropriate mechanism. However, it is believed that service 
involvement in the development of a recommendation of a pay adjustment 
mechanism for military pay is of absolute necessity. 

In attempts to identify the level of an immediate military pay raise 
needed to regain parity/pay comparability with the private sector, the . 
relationship of Regular Military Compensation (RMC) to the Consumer Price . 
Index; the Professional, Administrative,. Technical and Clerical base (PATC - a 
factor constructed by Bureau of Labor Statistics); and the annual 
recommendation of the President's Pay Agent have been drawn. The resultant 
percentage comparisons range from a lagging of military pay by 1.6% to 14.7%. 
Since military pay had been tied to federal civilian pay since 1966 and 
civilian pay was directly evaluated by the PATC, it would appear sound that 
military pay retain parity with PATC.until the identification of a private 
sector wage base more appropriate for the military. The outcome of a RMC to 
PATC comparison is that military pay needs an immediate 5.3% pay raise. 

In addition, immediate removal of the ceiling on senior military pay 
imposed by the Executive Schedule Level V is required. The continued 
existence of this ceiling poses a disincentive for the retention of talented 
and dedicated service members essential for the future manning of the force. 
Levels of increased responsibility and the associated selfless· dedication 
required must be recognized by an appropriate level of compensation. The 
expertise and experience provided by senior military leaders is critical to 
the security of the nation. The current ceiling compresses the level of 
senior military c.ompensation toward that of subordinates and demands economic 
sacrifice for continued military service. • 

The goal of the Army is to achieve a stable compensation system that 
precludes economic 5acrifice by dedicated members of all grades who serve in 
the defense of the Nation. 

Army: ASA(M&RA), 21 November 1980 
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ARMY COHESION AND STABILITY INITIATIVE 

Strong unit cohesion, particularly at the company, platoon and squad level, 
is an essential element of an effective unit on the battlefield. ll>e cornerstone 
for developing strong unit cohesion is found in policies which minimize personnel· 
tuoulence. Soldiers must not only stay in units long enough to learn their 
joh1J, but must develop confidence that their leaders and peers are equally pro
fi~ent. Improved unit cohesion also requires a dedicated and properly trained 
leallership element, both officer and NCO, equipped with the authority and tools 
necessary to mold a cohesive force. 

1be CSA established a task force to examine the current status of unit 
cohesion and personnel stability. 1bis task force identified three major 
areas of personnel turbulence as follows : 

The high percentage of the total force structure based overseas and the 
Army's colllllitment to overman these units. 

Personnel distribution and stabilization policies which give preferred treat
ment in assigning and stabilizing personnel to non-combat organizations and head
quarters. 

1be practice of transferring personnel, within coui>at organizations, to 
units about to participate in training exercises. 

To mitigate these factors, the Army will: 

Improve its overseas/CONUS force ratio by discontinuing the policy of over
manning overseas units. 

Review and eliminate where feasible policies which cause personnel shortages 
to be distributed unequitably. 

I 
.·! 

Curtail practices which contribute to internal unit turbulence, as is frequently 
the case in preparing for training exercises. 

Test a company rotation and deployment concept to partially replace an individ~al 
replacement system. This will keep soldiers together longer. Battalion and 
brigade rotation plans are also being examined for selective future implementation. 

In response to the task force's findings regarding the need to improve the 
leadership element at company level and below, the CSA developed the following 
initiatives. Current shortages in captains and noncolllllissioned officers will be 
reduced or eliminated through increased p'romotions. This initiative will be 
coupled with a review of the Army's training system to ensure that essential skUl~ 
and-knowledge are provided Army personnel at the appropriate points-in their · 
career. 

Army: ASA(M&RA), 26 September 1980 
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In the past, company colllll8llders paid their soldiers; fed their soldiers in 
company mess halls; and had a greater perceived author! ty to reward outa tanding 
performance than the centralized promotion systeiiiB provided today. l'he CSA 
recognizes that many of these tools that COIIID8Dders had available to develop 
cohesion, have been eroded through the implementation of centralized IDIIDagement 
IIY&tems. 

To counter balance the detrimental effects on unit cohesion that the 
efficiency of today's system provide, the CSA directed the study oi a number 
of \nitiatives to provide increased soldier identification with his unit and 
inc:tease the tools available to the COIIIIDIIDder to develop cohesion. l'hese include 
a review of awards policy, and to a more limited extent promotion authority, 
to determine if these items could be decentralized and improved. Initiatives 
which add distinctive unit insignia to uniforms are being studied. In the longer 
term a regimental concept providing long term soldier affiliation with a single 
unit is also being examined. 

As these and other areas of policy are examined, additional reco~~~~~endations 
for improving unit cohesion will be identified. Each will be developed and 
coordinated to ensure that the end result will contribute to a more effective · 
Army. 

Army: M:A(M&RA) , 26 Septelli>er 1980 
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COMPANY REPLACEMENT PACKAGE (C-REP) EVALUATION 

Currently, the Army uses an individual replacement system to fill units. 
The Army Cohesion and Stability Team recommended that the Army examine company
size replacements, with an ultimate goal of possibly expanding to battalion-size 
replacements. 

The evaluation concept envisions forming approximately 19 combat arms (In
fantry, Armor, Artillery) companies with personnel who will remain in these 
companies. for the term of their initial enlistment. Assignment and stabilization 
in these specific companies will be a function of policy and not guaranteed by 
enlistment contract. 

The evaluation will be conducted in four phases: initial entry training, 
stateside and overseas tours, disestablishment of the unit, and analysis of 
the impact of cohesion on retention of enlistees and careerists. Evaluation 
objectives are to consider system supportability, impact on readiness, training 
effectiveness over time, costs, and impact on first termers and careerists. 

Actual company evaluation could commence as early as March 1981 with the 
formation of the first unit, and the balance (18 companies) would form April 
1981 through February 1982. 

A possible next step would be expansion to limited battalion/brigade re-· 
placement, with a future possibility of the Army moving to a regimental "home 
based" system. Staff planners are currently preparing to address the issues 
involved in these initiatives • 

Army: ASA (M&RA), 1 December 19 80 
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PRETRAINED MILITARY MANPOWER SHORTFALL 

The Army should have enough pretrained manpower available 
to fill the 24 division force to full wartime levels at mobiliz< 
tion and to sustain it under warfighting conditions until traine 
draftees are available. Because of shortages in the Army Nation< 
Guard and Army Reserve units and low strength levels of the Indi~ 
Ready Reserve and the Standby Reserve, the Army has a trained man· 
power shortfall of between 200 and 300 thousand. 

The shortfall is calculated by comparing requirements with 
supply over time during the first six months of the worst case 
situation, a NATO-Warsaw Pact war. Requirements for the total of 
trained personnel for: _ (1) the active"Army, Army National Guard 
and Army Reserve units at full wartime levels; (2) the support 
structure for garrisons, base operations, maintenance, ammunition 
handling, etc.; (3} units needed for warfighting that are not 
manned or equipped in peacetime because of resource constraints; 
(4) an overhead account (transients, students, holdees), and (5) 
net casualty replacements needed to sustain the force under 
warfighting conditions. . . 

Supply is (1) strength of the active Army; (2) reserve unit, 
Individual Ready Reserve, and Standby Reserve strengths at estimated 
"show" rates of 95%, 70% and 50%, respectively; (3} retirees recalled 
for duty, and (4} output of the training base--those in training 
upon mobilization plus volunteers and draftees after mobilization. 

Based on data for end Fiscal Year 1979 the shortfall 90 days 
after mobilization is 270 thousand. Most of this critical shortfall 
is in combat and medical skills. With peacetime registration, the 
shortfall is eliminated by about 215 days after mobilization. With
out peacetime registration the shortfall peaks at 320 thousand 180 
days after mobilization and is not eliminated until 250-340 days 
after mobilization, depending on assumptions of registration restart
capability. 

With these shortfalls, Europe based and early deploying units 
will have to fight at less than wartime required strength; later 
deploying units and the continental US base may have to be stripped 
of trained personnel to provide casualty replacements and fill 
priority deploying units; there would be severe shortages of critical 
combat and medical skills; the Army would fight short of trained 
people more than six months, and there could be no early expansion 
of the force beyond the current 24 division force structure. 

Many initiatives have been taken to reduce the shortfalls 
including enlistment and retention incentives for the active Army 
and the Reserves. Emergency legislation has been prepared to 
draft health professionals, and plans are being made to encourage 
veterans to volunteer during a mobilization. Even with these 
initiatives and peacetime registration, it is not certain the 
trained military manpower shortfall will be eliminated . 

• 

ARMY: DAPE-PSM, 24 Nov 80 
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PRETRAINED MILITARY MANPOWER SHORTFALL 

The Army should have enough pretrained manpower available 
to fill the 24 division force to full wartime levels at mobiliza-
tion and to sustain it under warfighting conditions until trained 
draftees are available. Because of shortages in the Army National 
Guard and Army Reserve units and low strength levels of the Individual 
Ready Reserve and the Standby Reserve, the Army has a trained man
power shortfall of between 200 and 300 thousand. 

The shortfall is calculated by comparing requirements with 
supply over time during the first six months of the worst case 
situation, a NATO-Warsaw Pact war. Reouirements for the total of 
trained personnel for: . (1) the active'A:rmy, Army National Guard 
and Army Reserve units at full wartime levels; (2) the support 
structure for garrisons, base operations, maintenance, ammunition 
handling, etc.; (3) units needed for warfighting that are not 
manned or equipped in peacetime because of resource constraints; 
(4) an overhead account (transients, students, holdees), and (5) 
net casualty replacements needed to sustain the force under 
warfighting conditions. 

. Supply is (1) strength of the active Army; (2) reserve unit, 
Individual Ready Reserve, and Standby Reserve strengths at estimated 
"show" rates of 95'7., 70% and 50%, respectively; (3} retirees recalled 
for duty, and (4} output of the training base--those in training 
upon mobilization plus volunteers and draftees after mobilization. 

Based on data for end Fiscal Year 1979 the shortfall 90 days 
after mobilization is 270 thousand. Most of this critical shortfall 
is in combat and medical skills. With peacetime registration, the 
shortfall is eliminated by about 215 days after mobilization. With
out peacetime registration the shortfall peaks at 320 thousand 180 
days after mobilization and is not eliminated until 250-340 days 
after mobilization, depending on assumptions of registration restart· 
capability. 

With these shortfalls, Europe based and early deploying units 
will have to fight at less than wartime required strength; later 
deploying units and the continental US base may have to be stripped 
of trained personnel to provide casualty replacements and fill 
priority deploying units; there would be severe shortages of critical 
combat and medical skills; the Army would fight short of trained 
people more than six months, and there could be no early expansion 
of the force beyond the current 24 division force structure. 

Many initiatives have been taken to reduce the shortfalls 
including enlistment and retention incentives for the active Army 
and the Reserves. Emergency legislation has been prepared to 
draft health professionals, and plans are being made to encourage 
veterans to volunteer during a mobilization. Even with these 
initiatives and peacetime registration, it is not certain the 
trained military manpower shortfall will be eliminated. 

ARMY: DAPE-PSM, 24 Nov 80 
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CIVILIAN PERSONNEL SHORTAGES 

Army civilian manpower is a critical component of the total-Army. It is 
essential to the maintenance of force readiness, at a time when the realities of 
the limitations of the all volunteer environment are recognized. It is the one 
resource that can be utilized selectively and in a timely manner as new missions, 
readiness and force modernization needs dictate. It can be an invaluable resource 
to help accomplish force structure changes, relieve manning shortfalls, improve 
military training, assist the modernization process, while at the same time pro
viding a basis for mobilization and sustainability. However, past arbitrary 
constraints on the amount and type of civilian manpower has tended to reduce its 
fullest potential in solving Army readiness problems. 

The-Army's civilian manpower program has been reduced by over 55,000 spaces 
since FY 74. This represents an 11 percent drawdown while documented workloads 
have increased significantly. If greater dependence upon the civilian component 
is to continue, it is imperative that it be given the highest resource visibility 
by 1:1anagement. 

The widening gap between work requirements and civilian strength limitations 
has necessitated a documented use of borrowed military manpower on a daily average 
of 14,000 soldiers detailed from their units to fulfill civilian job requirements. 
The result is degradation of unit cohesiveness, a direct reduction in the Army's 
readiness posture and a constraint on unit training effectiveness. 

f" 

'~t: 

• 

While it is appropriate for management to minimize all costs, this should not 
-be the overriding rationale when such actions offset adversely the accomplishment • 
of other investment initiatives. Cost effective contracting-out as prescribed by 
Office of Management and Budget Circular A-76, and other productivity programs can 
reduce the requirements for civilian manpower but these actions, to date, have 
acted to preclude the effective management of civilian manpower to solve readiness 
and force development initiatives. 

The Army, with the support of the Office of the Secretary of Defense, has ad
vocated the elimination of arbitrary civilian personnel ceilings and the use of 
fiscal controls to manage civilian employment. Beginning in Fiscal Year 1982, 
Office of Management and Budget Circular A-64 advised the Departments that civil
ian manpower will be managed under a new system known as Full-Time Equivalent/ 
work years but still with no relief from current ceilings. 

Enhancing Army operations worldwide is the Army's main objective. The Army 
suggests three major issues to improve the management of civilian manpower: (1) 
Provide greater flexibility in the management of civilian manpower by using fiscal 
controls; (2) Allo~ justifiable civilian increases to directly support Army 
readiness, improve Base Operations and the wholesale logistics system; and (3) 
Exclude the Army civilian workforce from government-wide freezes • 

Army: ASA(M&RA), 21 November 1980 
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CEILING ON OVERSEAS DEPENDENTS 

Army families have experienced extraordinary frustration and 
personal hardship as a result of actions necessary to comply with 
the Congressionally imposed ceiling on military dependents overseas. 
We anticipate that the number of family separations will grow 
significantly in coming months and expect substantive decline in 
career soldier retention rates as a direct result. Delay of families 
desiring to join their sponsors will continue even though we are in 
process of allowing military strength overseas to decline since June 
1980 by some 7,000 personnel by the end of the calendar year. Com
plaints already received from military families illustrate that they 
consider the maintenance of family integrity a prime factor in making 
their career decisions. Many good soldiers may choose to return to 
the private sector rather than face added family separation and 
turmoil which they view as unnecessary. 

The stated concerns of Congress in imposing the ceiling are 
valid. The Army recognizes the need to avoid a continuous growth of 
its dependent population overseas and we have tried to manage toward 
this end within the imposed ceiling constraint. Doing so entailed 
interrupting family plans of 5500 dependents and their career soldier 
sponsors. All of these people were at various stages of organizing 
a family move to or from overseas locations. As their plans for 
transferring children to new schools during term break, selling homes, 
buying or renting new homes, and shipping belongings were suddenly 
interrupted, frustrations mounted. 

Predictions are that many more military families will be affected 
in the months ahead. The Army is doing its best but simply cannot 
avoid continuing to impose adverse conditions on its members under 
such ceiling constraints. On the other hand, we have initiated actions 
which will limit further growth of overseas military dependent popula
tions with or without a ceiling. These include redistribution of troop 
strengths (primarily NCOs ) from overseas commands to CONUS, test of a 
2-year enlistment option which does not include command sponsorship, 
and reduction of certain unaccompanied overseas tour lengths. 

In sum, even with these initiatives, to remain within current 
constraints the Army must continue to take certain actions which we 
know are contrary to the best interests of our people. The ceiling 
issue jeopardizes our ability to man the force, is costly, and could 
become a factor in where we send people and influence operational 
readiness decisions. We are paying a price in human terms as a result 
of the atypical family environments created by the imposition of the 
ceiling on dependents overseas . 

The ceiling punishes our people. While mindful of the many 
Congressional initiatives to improve the lot of soldiers and their 
families, the ceiling has and will continue to hurt retention and 
degrade readiness • 

ARMY: ASA(M&RA), 21 NOV 1980 
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FACILITIES CONSTRUCTION AND MAINTENANCE 

Functional, well-maintained facilities are essential to a modern, 
ready Army. The Army's existing facilities are currently inadequate 
in number and type and are poorly maintained. These conditions have 
been caused b,r insufficient funding in investment and operating accounts. 
The Army could make much headway in improving its readiness and retention 
programs through a revitalized facilities program. Recommended areas 
of concentration are bachelor housing, family housing, operations 
and training facilities, medical facilities, maintenance facilities 
and utilities. 

In the late 70 1 s MCA funding trends were down. In the last 5 
years the MCA program averaged only $840 million. Since FY 75, there 
has been a steady increase in construction funds devoted to national 
non-military requirements and programs (energy conservation and pollution 

· abatement) and more recently force modernization initiatives. These 
increases have not been accompanied b,r a commensurate increase in 
funding. Thus, funding for plant replacement and modernization in 
the Five Year Defense Plan (FYDP) is insufficient to reverse the 
aging and deterioration of the Army physical plant. From a high 
of 52 percent of the total MCA program in FY 75, the plant replacement 
program has been reduced to an average of 31 percent in the FYDP to 
make room for directed initiatives. This funding level provides an 
average replacement rate of five million square feet a year. At this 
rate, it would take the Army almost 200 years to replace all of its 
buildings. 

Over half of the construction backlog (total $14 billion) represents 
facilities in need of replacement or modernization due to aging and 
deterioration. 

Another measure of the deterioration of facilities is the backlog 
of maintenance and repair (BMAR). m~ is estimated to be over $1.8 
billion worldwide and is well over the congressional containment level 
of $1.2 billion. B!~ continues to grow because programs have not 
fully funded the annual recurring requirement for maintenance and 
repair. During the decade of the seventies, the cost of facility 
support almost tripled, while requirements continually outpaced funds 
due to resource constraints, inflation and the aging of facilities. 
At current maintenance and repair funding levels BMAR will rise to 
over $3 billion b,r the end of FY 86. 

The Army's portion of the DOD Family Housing Management Account 
(FHMA) pays for the operation, maintenance, repair, improvements and 
debt service on current inventory and for the construction of new 
housing units. The family housing program is closely allied with 
recruiting/retention/quality-of-life issues and, therefore, impacts 
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directl,y on personal and unit readiness. Until FY 78, when the purchasing 
power of the US dollar began a severe decline, funding for family 
housing was sufficient to provide a balanced program. During FYs 79, 
80 and 81, currency devaluation, inflation and failure to gain supplemental 
appropriations for Fill~ pay raises necessitated mid-stream skewing 
of the program to meet basic operational expenditures. To avoid the 
increasing need for mid-term program adjustments, the FY 82 program 
was developed to meet the "cost of ownership," i.e., the expenditures 
necessary to operate and maintain current inventory.· 

.Current outyear funding levels will not permit a balanced program 
and by FY 84 will not cover even the "cost of ownership." Without 
an augmentation there will be virtuall,y no funding for other aspects 
of the program. This places the entire program at risk of collapse, 
and we will be unable to meet our commitment to the soldier and his 

. famil,y. 
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.OPERATION AND MAINTENANCE, AllMY (Of~) M'PROPRIA'l'lON 
COST GROWTH FUNDING STATUS 

. .... __ ..., 
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l'he Operation and Mabitenance, Ai:m:y. (OMA) appropriation 
funds a ~riad of activities associated with ~oing •daily 
business• throughout the Army. In this respect, OMA funds 
are similar to corporate operating cash. Because of the di
versity and ~ynamics of operational, fiscal, and economic 
conditions ~y-wide, it is essential that the OMA appropri
ation be funded at a level consistent with these conditions, 
particularly for various types of cost growth (inflation) 
and that these funds be made available in a timely manner. 

·At this point, adequate funding provisions have been 
made for OMA cost growth in Fiscal Year (FY) 1981 and 1982. 
1t appears that the FY 1981 Department of Defense (DoD) Ap
propriation !ill, which includes the OMA appropriation, will 
be enacted during December 1980. Additional FY 1981 cost 
growth funds will be included in a supplemental appropriations 
request to be submitted in January 1981. Hopefully, this re
quest will be acted upon in a timely manner, preferably be
fore the end of the second quarter but from a more realistic 
standpoint, by the end of May 1981. Enactment of the FY 1982 
DoD Appropriation Bill before 1 October 1981 would greatly . 
assist in making a good start in FY 1982. 

Cost growth assumptions and funding guidance were pro
vided by the Office of the Secretary of Defense (OSD} for 
'4eve1oping the FY 1982 OMA budget, now being reviewed by osn. 

Although OMA is considered to be properly funded for es-. 
timated FY l98l.and 1982 cost growth, subsequent economic 
changes could force sudden inflationary ~ncreases requiring 
decisive and prompt actions. FY 1980 was a classic case of 
both cost growth increases during the year and of major ac
tions taken to provide funds for th~ continuiug ~ise in 
prices. In addition to the annual DoD Appropriation Bill, 
FY 1980 OMA cost growth funds were requested in a budget 
amendment and later on in a supplemental. Deficiency obli
gations were also incurred following the invocation of Revised 
Statutes (RS} 3732 by the Secretary of Defense (SECDEF) during 
the second quarter. Thus, three major fundings, following 
.the submission of the. President's budget, were phased through
out FY 1980 to provide additional funds for the surging price 
increases being experienced. 

It is vital to effective OMA program accomplishment that 
FY 1981 and FY 1982 cost growth trends be realistically re
viewed and funding implications assessed on a continuing 
basis. If additional funds are needed for projected higher 
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coat 9rov<.:h, actions dmilar to. those ta'lten during n 1980 
an4 thus far in 7Y 1981 ahoul4 be 1nitiate4 -·early on. 
Both timing an4 amounts are key elements in avoiding the 
erosion of approved programs due to unfunded cost 9rovth • 
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EXJUIP!:!ENI' SHO.<n'¥3f$ IN 'IHE U.S. ARMY RESERVE 

Equiprent shortages and. obsolescence are Critical factors that inhjbtt 
readiness in the tlS Ar1!rJ Reserve (tlS~.Rl troop proqram units due to the 
extended a<XIUisition lead tisre. necessary to rreet military cannitnents after · 
a natiooal energency is declared. 'Ihe materiel to equip the US1o.R units to 
a::ubat posture is, in many cases, neither currently in the Ar1!rJ inventory 
nor budgeted for future aCXl\]isition. Yet such equiprent is prilrary factor' 
in tJSM readineSs posture-readiness to perfocn wartilre missions • 

. tlS1IR units are no looger CCI".Sidered nerely reinforce•ent units-but are 
· rrM required to provide the majority of the active Atlcy's ~ate wa.....-t.ine 
supp:>rt capabilities. 'lbis fact is reemphasized by the recent inclusion of 
tlS1IR units in the Rapid Deployment Force. 

D:llally ilrp:Jrtant is t."te need for ade:IUate and modern equiprent on whid\ 
to train. tJSM ~1 must be qualified to operate and maintain t."le 
equiprent with whidl they will be ncbilized, as well as new farod.lies of 
weapons and equiprent for -whidl the Reserve ~t force will be required 
tc su~rt. 'Ihese include weapons systems such as the :xMl. tan.lt and Black 
Bawk helicopter, and soFhi5ticated electronic equiprent necessa...-y for the 
o:nbat Electronic Warfare Intelligence (CDII) units to perform their mission. 
Use of oub.oded equiprent -which is incx:mpa.tible with active Arl!rj equipnent 

• • 

·- ' 

• 

restricts the USA.f{'s ability to operate and support mXlern equipnent. Early • 
acquisition of current gene....-ation equiprent for tlSAR units is nee'"ed to 

· in'prove the support capability of the USAR. 

At the end of FY 80 USAA units were short $2,461.2 million or ss= of 
.the dollar value of major iten-s required for rocbilization and $1,315.2 million 
or 39:: of the dollar value of trajor items required for trair.ing. ~tiClr'.ally, 
USAA units were short $314. 2 million or 86:: of the dollar value of reportable 
stodc funCed items required for ncbilization and $115.3 million or 69:: of the 
dollar value of reportable stock funded items required for trai-ning. 

'Jhe usAA. 1111lSt be relied 1J!lOll by the Total Ar1!rJ for a:nbat supp:1rt and 
a:nbat service support. Cor.sequently, the USA.'!. must be a&quately EqUipped 
prior to ncbilization to perform its wartiJre missions. 

'USAA: (t:AAR-tol 26 Nov 80 
Army: ASA(K&RA) 
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• ANNUAL AUTHORIZATION OP THE 
OPERATION AND MAINTENANCE (O&M) APPROPRIATIONS 

Effective in Fiscal Year (FY) 1982 the Operation 
and Maintenance appropriations of the Services, Reserve 
Components, and Department of Defense (DoD) Agencies 
will be subject to annual authorization as well as appro
priation. The added legislative requirements raise con
cerns about delays in O&M funding requests and necessary 
flexibility in the execution of O&M funded operations. 

The O&M appropriations fund myriad of activities 
associated with doing •daily business• throughout the 
Army. In this respect, O&M funds are similar to corpor
ate operating cash. Because of the diversity and dynamics 
of operational, fiscal, and economic conditions Army-wide, 
effective management requires there be reasonable timeli
ness in making O&M funds available and sufficient flexibil
ity in the use of these funds. The current appropriations 
process has generally been responsive to these necessary 
management needs. 

Public Law (PL) 96-342, the •Department of Defense 
Authorization Act, 1981•, approved on 8 September 1980, 
requires the annual authorization of the O&M appropriations 
in FY 1982. PL 96-342 requires the Secretary of Defense 
(SECDEF) to submit a report to the Congress not later than 
15 February each year which recommends levels at which 
specific activities should be performed during the coming 
fiscal year and justifies the funds recommended for these 
purposes. The activity levels applicable to the Army are 
the number of aircraft flying hours, field training days 
for combat arms Battalions, aircraft engine and airframe 
reworks, and vehicle overhauls. A detailed projection of 
unit readiness is also required. 

The Office of the Secretary of Defense (OSD) opposed 
inclusion of the O&M authorization requirement in the FY 1981 
DoD Authorization Bill. OSD is developing procedures for 
compliance. Under the best of circumstances, there will be 
•growing pains• during (a) the initial authorization of 
O&M in FY 1982, and (b) the execution of operating programs 
subject to the provisions of two public laws and the inter
ests and direction of four committees reflected.in six 
reports. 

Army: ASA(IL&FM), 2 December 1980 Page ! of ! page 
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SUFFICIENCY OF STRATEGIC AIRLIFT AND SEALIFT 
• 

The projection of Army forces to areas of United States interest 
requires balanced Department of Defense (DOD) strategic mobility 
programs for airlift, sealift and prepositioning. In the past, 
however, more emphasis has been on prepositioning in Europe at the expense of 
improving our capability to rapidly deploy forces worldwide. 

While requirements for strategic air and sealift resources are 
contingency/scenario dependent, recent assessments of strategic lift 
capabilities, both current and programmed, indicate that shortfalls 
exist in moving our forces within the time required to meet either 
North Atlantic Treaty Organization (NATO) and/or Southwest Asia 
reinforcement objectives. The Army is dependent on the other Services 
to deploy its forces: the Air Force for initial early deployment and 
the Navy for movement of heavy forces and sustainment. In this regard, 
ve fully support their programs to reduce the lift shortfall and recognize 
a need for accelerating programmed improvements, as well as the requirement 
for additional mobility forces. 

The Air Force's Airlift Enhancement Program, designed to increase 
capability, includes the C-141 stretch/refuel program, modification 
to new civil air carrier aircraft to carry heavier/vehicle military 
cargo, and increasing the C-5 and C-141 flying hour utilization rates. 
The Navy's Sealift Enhancement Plan includes the acquisition and 
conversion of eight SL-7 Class container ships to a roll-on/roll-off 
configuration. Funds should be provided to accelerate these programs 
at the earliest practical time. The airlift programs are now ongoing 
but the SL-7 sealift option remains in the acquisition stage pending 
approval of a FY 81 Defense Appropriation Bill. Timeliness is important 
in this issue because of the lead time required for design and 
procurement of specialized equipment. 

New lift initiatives are also required. The development of the 
strategic airlift aircraft, currently known as the C-X, should be 
supported; the expeditious procurement of additional roll-on/roll-off 
ships is encouraged; modification of retired aircraft carrier type 
vessels to lift combat forces and perform a substainability role to 
include ferry of aircraft, a floating aircraft maintenance facility 
and a resupply source for stockage of aircraft parts at high speeds 
should be programmed; and increased research and development for 
Surface Effects Ships should be supported. The Department of Defense 
has an urgent need for fast dedicated aeat'ift that will provide the 
flexibility required to deploy and sustain forces to NATO or distant/ 
remote areas of the world. 

In order for the United States to remain strong, it must be 
capable of rapidly projecting its power to the area of influence. 

Army: ASA(IL&FM) 1 December 1980 Page 1 of 1 
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PROVISION OF VATER ?OR RAPID DEPLOYMENT 
JOINt tASK FoRet XR soOtRw£st XS1A Is L1R1TED 

Freah water aourcea are extremely scarce in the arid 
Southwest Aaia environment where the aapid Deployment Joint 
Task Force would likely deploy. The high ambient tempera
tures in thia region reault in auch greater body require
aenta for water. Moreover, in most 1natsnces, water aust 
be cooled before it can be consumed. Theae constraints nec
ceasitate requirementa for large amouta of water to support 
deployed troops. For example 0 it is estimated that a plan
ned force would require five million gallons of potable water 
per clay. 

On 12 September 1980, the Office of the Deputy Chief of 
Staff for Logistics, Department of the Army vas clesignatecl 
the Department of Defense (DOD) Executive Agent for Land
Based Vater Resources, The Army is developing doctrine and 
organizational and operational concepts for provision of 
water. It is also responsible for water resource research, 
development and acquisition for all DOD components. The 
current focus is on a plan to provide minimum essential 
water support equipment for a moderately-sized force, and a 
longer term plan for larger forces. 

A systems approach bas been utilized to develop require
ments for the provision of water. Materiel required includes 
equipment for detection, production, treatment, distribution, 
atorage and cooling of water, Each is a critical link in the 
water supply system. 

Doctrinal studies and analyses conducted to date indicate 
that the technology and equipment needed to solve the water 
resources problem exist. A very limited amount of equipment 
for production and treatment of water is presently being 
procured and a variety of commercial items are under consid
eration. Selected military equipment which vas designated 
for distribution and storage of petroleum products can be 
used for water, provided it baa not been contaminated. Ac
cordingly, certain types of petroleum equipment were ordered 
held in depot for use in providing water until replacement 
equipment is acquired. 

The issue of Host Nation Support for water and other 
logistical items in the Southwest Asia region is also being 
carefully considered. A variety of studies are ongoing to 
determine what water resources are available, and initiatives 
are underway to obtain bilateral agreements for Host Nation 
Support. 
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&ltboaah a &arlee of wa~er reaoar~•• fao4ioa lottiatlvea 
~••• \eeo •odertakao, co.4ate they b••• haea laraely ••••~
ceatfvl. £ ~OD 41re~ta4 aaeo4aaa~ to the treat4eot 1 a fY 11 
••4&et, ~-~1a41•& faa4a for water reaoar~• eqaipaeat, ••• 
poatpooe4 to the aezt aeetioa of Coaareee. The la~t of foo4t 
~·• delayed the a~qaialtloa eo4 fla14ia& of oee4e4 water 
&apport oqaipaaat. · 

Tbe aap14 Deployoeot 3oiot Taak force aay be reqaire4 
to deploy to tbe hoatile eovtrooaeot of Sothveat Alia. 
Creet proaraaa hat beea oa4e ta 4evelop1a& 4octrtae ao4 
14eatifytag eqatpaeot to be aaed for proviatoo of water ta . 

' 

·thia eavtr:ooaeat. Aaericaa force• eaa be provided vith re- .--,...,.-~:-.., 
qutred qaaotittea of vater.ao loag •• the aeceaaary aqvtpmeat 
ta faa4e4 at the earlleat poaatble tiae. 
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BALLISTIC MISSILE DEFENSE (BMD): 
A KEY TO IMPROVING STRATEGIC DETERRENCE 

The Value of BMD within the overall framework of 
strategic deterrence has been debated since the BMD pro
gram began 25 years ago. Moderate political opposition 
as well as the limits of the Anti-Ballistic Missile (ABM) 
Treaty, have prevented all but a brief BMD deployment 
(SAFEGUARD SYSTEM 1975 to 1976), Today's world environ
ment seems to dictate increased empahsis on BMD Research 
and Development (R&D) as a most prudent hedge against 
technological surprise or unconstrained growth in Soviet 
strategic threat in the late 1980's and beyond. 

What has changed? First, Multiple Independently
targeted Reentry Vehicles (MIRVs) coupled with improved 
accuracy have significantly impacted on the calculus 
which predicts the outcome of strategic exchanges be-
tween the United States-Union of Soviet Socialist Republics 
(US-USSR). Second, dismantling of SAFEGUARD, (US MINUTEMAN 
defense system) was followed by a reduced level of effort 
in BMD programs. This reduction has allowed the Soviets 
to greatly cut the United States' lead in BMD technology. 
Third, trends in technology point to potential vulnera
bility of not only Inter-Continental Ballistic Missiles 
(ICBMs), but other legs of the TRIAD as well. 

Assuming the United States will continue to rely on 
its strategic forces as a guarantor of deterrence, some 
possible consequences of the changes cited above are: 

1. The second strike option may no longer be 
available to the United States if something is not done 
to improve the survivability of the United States ICBM 
force • 

2. Before MIRVs, the strategic exchange calcu
lations made the First Strike unattractive. Now the ex
change analysis could favor the first striker. 

3. Strategic Defense, passive (multiple pro
tected shelters of MX) and active (BMD), tends to move 
the exchange outcome back in favor of the second striker. 

4, In the era of MIRVs it may offer a measure 
of stability. 

5. Soviet BMD technology has matured. A Soviet 
BMD has potential to enhance the Soviet option for first 
strike. In the long term, a more important effect of a 
Soviet BMD is the inientive it would give for the Soviets 
to rely on their capability for a second strike. 

Army: ASA(RDA), 24 November 1980 Page l of 2 Pages 
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6. A symmetrical view exists in which the de
terrent value of a United States second strike is enhanced 
by deploying BMD. 

Since the United States is conducting vigorous BMD 
Research and Development, resources must continue to insure 
program vitality. Fortunately, the technological edge 
still favors the United States. The potential to improve 
the edge, avoid surprise, and promote stability - even in
cluding substantive· arms control - rests with continued 
funding which protects the current level of effort. Selec
tive increases would enhance those areas of BMD R&D which 
promise high pay-off. Programs such as the Low Altitude 
Defense (LoAD) Pre-Prototype Demonstration (PPD) and the 
Homing Overlay Experiment (HOE) technology for exoatmos
pheric Reentry Vehicle (RV) target kill are prime candi
dates for increased level of effort. 

The PPD for LoAD which will provide short range kill 
to defend hard point targets, currently enjoys the highest 
priority among over 50 advanced technology and systems ef
forts which comprise the BMD program. Other major efforts 
are: 

1. acquisition and analysis of radar and optical 
data on Soviet and United States RVs; 

2. technology to harden BMD components against 
nuclear effects; 

3. radar, optical, data processing, interceptor, 
and discrimina_~_ion technology; 

4. BMD operations at Kwajalein Atoll; 

5. cost analysis; and 

6. system and threat studies. 
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CHEMICAL RETALIATORY FORCE MODERNIZATION--CURRENT STOCKPILE 
UPGRADE AND BINARY SYSTEMS ACQUISITION 

TO INCLUDE FORWARD DEPLOYMENT 

A balanced program is needed to reestablish a credible 
chemical warfare retaliatory capability. The components of 
this program are the current stockpile (which approaches 
obsolescence during this decade) and the creation of a new 
stockpile consisting of modern binary munitions. A stable 
transition from the existing stockplle to the new stockpile 
and resolution of the critical issue of forward deployment 
is essential to upholding US policy and North Atlantic 
Treaty Organization (NATO) committments. The Modernization 
effort supports three important policy areas: a negotiated 
agreement with the Soviet Union banning offensive chemical 
warfare weapons; it will be a deterrent to the use of chemical 
weapons against US forces by others; and it will provide an 
effective retaliation, in-kind, should deterrence fail. 

An active maintenance program is presently restoring 
a limited number of munitions in the current stockpile to 
a ready-to-fire condition. However, even when this is com
pleted, the stockpile will not be adequate. The existing 
mix of munitions and agents, and their deployment locations, 
is not optimal. Another problem is the cost to maintain the 
current stockpile in a safe, secure, and deployable manner. 
This cost, as well as the expense associated with the demil
itarization of unserviceable/unrepairable munitions, will' 
continue to increase during the 1980's. 

lf a decision is made to acquire modern binary muni
tions we will have reversed a dangerously long decline in 
our chemical warfare capability. The proposed modernization 
program will begin with the production of artillery muni
tions and later extend to the production of air-delivered 
munitions and tactical missiles. This will provide us with 
a flexible response to an enemy's initiation of chemical 
warfare. 

Congress recently authorized construction of a facility 
to produce 155mm artillery munitions, but the issue of pro
curing equipment for the plant was deferred. ln order to 
initiate actual production, it will be necessary for the 
President to certify to the C~ngress that new p~oduction of 
chemical munitions is essential to the national interest. 
ln the interim, the Office of the-Secretary of Defense (OSD) 
has directed the Army to initiate advanced programming to be 
prepared for program execution if this decision to modernize 
is made. ln the National interest additionally, the President 
must submit a full report on the matter to the President of 
the Senate and-Speaker of the House, as far in advance of the 
production of the munitions as practicable. 

Army: ASA(lL&FM), 20 November 1980 
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POSSIBLE IMPLICATIONS TO OPERATION OF THE PANAMA CANAL COMMISSION 
IF THE ASA(CW) POSITION BECOMES VACANT FOR ANY LENGTH OF TIME EARLY 

IN THE NEW ADMINISTRATION 

The Panama Canal Treaty Implementing legislation, P.L. 96-70, 
provides that the Panama Canal Commission be supervised by a Board 
composed of nine members, five of whom are U.S. Nationals, the remain
ing four Panamanians. All Board members are appointed by the President. 
The U.S. members are appointed with the advice and consent of the 
Senate. One of the U.S. members shall be the Secretary of Defense or an 
officer of the Department of Defense designated by the Secretary; this 
member is empowered by the statute to direct the votes of the other 
u.s. Board members. The ASA(CW), by delegation, now represents the 
Secretary of Defense in this capacity. 

A quorum for the transaction of business, by law, requires the 
presence of a majority of the Board members, of which a majority .of 
those present must be U.S. members. Accordingly, should the ASA(CW) 
position become vacant and remain so, a Board could not be constituted 
for the transaction of business (unless Panama were requested to, and 
unexpectedly agreed to, withhold attendance by at least one of its 
Board members at such a meeting). This could become critical in the 
event oCan emergency such as a landslide that would require Board 
approval of major reprogramming of funds, or submission of a supple
mental appropriation request in order to restore efficient operation 
of the Canal. Should the Board be unable to convene, and should the 
Administrator take unsanctioned action .on his own initiative, a diplo
matic imbroglio could result. 

Moreover, a vacancy in the position of the Secretary of Defense' 
designee on the Board would mean an inability for the Secretary of 
Defense to direct votes by the three private-sector U.S. Board members 
and by the fifth U.S. member (now a Deputy Assistant Secretary of 
State), either at a Board meeting or in an action of the Board's Execu
tive Committee. The new Secretary of Defense personally could act 
as a Board member, and direct other U.S. members' votes, but only if 
he had been separately. or simultaneously confirmed by the Senate as 
a Board member of the Commission. 

In sum, it is important to 
present ASA(CW) has left DOD and 
-- presumably the new ASA(CW) 
and confirmed by the Senate • 

minimize a hiatus during which the 
a new Secretary of Defense designee 
has been nominated by the President 

• 

• 

• 
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POSSIBLE ISSUE EARLY IN NEH AD!1INISTRATION: 
APPLICABILITY OF A FEDERAL HIRING FREEZE 

TO THE PANAMA CANAL CO~I!1ISSION 

A priority action in any plan to control Federal spending 
could be the imposition of a total freeze on hiring of Federal 
employees. Any effort to extend such a freeze, or even a partial 
one, to the Panama Canal Commission should be resisted. 

Effective March 14, 1980 President Carter imposed a fifty 
percent hiring freez~ on most government agencies. The Deputy 
Sec·retary of Defense successfully appealed the application of that 
freeze to the Commission. 

Treaty implementing legislation, the Panama Canal Act of 1979 
provides that no appropriations be made to the Commission in excess 
of revenues earned and deposited in the U. S. Treasury. Accordingly, 
salaries and wages do not represent a cost to United States taxpayers. 
Since the vast majority of employees, over eighty percent of whom are 
Panamanians, reside in the Republic of Panama there is little infla
tionary impact on the United States economy. Moreover, the first 
$10 million of any excess of Canal revenues over Canal costs in any 
given fiscal year goes to the Republic of Panama under the Treaty; 
thus any cost savings as a result of a hiring freeze would not accrue 
to the United States. 

There are other considerations as well. These will be discussed 
as needed. 

.· 
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MANAGEMENT OF SECTION 404 OF THE CLEAN WATf.~ ACT 
(FEDERAL WATER POLLUTION CONTROL ACT (PL 92-~00)) 

-. 
:. 

There are three aspects of the regulatory program administered 
by the United States Army Corps of Engineers under Section 404 of the 
Clean Water Act (CWA) that will likely surface early in the new Adminis
tration. The first is that while the Corps administers the Section 
404 regulatory program; acco·rding to a September 5, 1979, Opinion of 
the Attorney General, the Environmental Protection Agency (EPA) has 
final authority to determine its jurisdiction. The second ls the poten
tial inclusion of the regulation of solid waste disposal in waters 
of the United ·states as a disch'arge of fill material within the Section 
404 program. The third pertains to the effect that the conditioning 
of Section 404 permits may have on individual states' roles in alloca
ting water rights. 

The.Corps and EPA have developed a Memorandum of Understanding 
(MOU) which establishes policies and procedures for resolving the juris

'dictional issues. Substantial progress has been achieved under the 
MOU in narrowing the area of uncertainty of jurisdiction but much 
remains to be done. The split. in jurisdiction and operation authority 
gives rise to a certain degree of duplication of effort and overlapping 
responsibility, has the potential of creating public confusion and, 
to the extent that there are problems of achieving adequate coordina
tion, detracts from the Corps' ability to manage its regulatory program 
efficiently. 

A reasonable case can be made that the CWA did not contemplate 
the regulation of solid waste disposal in waters of the United States 
as a discharge of fill material under Section 404. On May 19, 1980, 
however, EPA published its consolidated regulations which withdrew 
the siting of non-hazardous solid waste disposal facilities from the 
st~tes under the Section 402 program administered by EPA. The. new regu
lations characterize these waste disposal operations .. as the discharge 
of fill material subject to Corps' regulatory c·ontrol. Army's prelimi.:. 
nary estimate (likely low) is that the Corps' assumption of control 
over solid waste disposal operations would require $5 million annually 
and 110 people. Army discussions with EPA are underwat in this matter. 
Army has taken the firm position with OMB in the past that it will 
accept no new missions without the addition of the requisite man-
power - from either the agency transferring the mission or from a new 
OKB space allocation. 

·• 
The Corps has the authority to condition permits to provide for 

minimum stream flows where water conservation and adverse impacts ou 
the aquatic environment warran~. The exercise of such paramount Federal 
rights at times restricts the amount of water available to the st~tes· 

. to allocat.e under state law. This conflict- has given rise to statement.s 
by the National Governors' Conference that the Federal Government has 
no authority under Section 404 so to condition permits, in that doing 
so alters or interferes vith the water rights or allocation system 
of the states, contrary to Section 10l(g) of the CWA; Army disagrees. 

ARHY: ASA(CW), November 24, 1980 
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LOCK AND DAM 26 AND ITS RELATIONSHIP 
TO THE 

UPPER MISSISSIPPI RIVER BASIN COMMISSION 

The Congressional act which authorized the replacement of ~he existing 
Locks and Dam 26 with a new single lock and dam at Alton, Illinois, also 
directed the Upper Mississippi River Basin Commission (UMRBC) ~o prepare a 
comprehensive master plan for the management of the Upper Mississippi River 
System and to perform related economic and environmental studies, including 
an analysis of the economic need for a second lock at Alton. During most of 
1980 the master plan studies were embroiled in controversy over an 
underlying but all-important issue - the need for a timely Congre-ssional 
decision regarding the second lock. 

Navigation interests and traffic projections have asserted the need for 
expansion of the navigation capacity of the Upper Mississippi River System. 
Norma'tly, that need would be investigated under the Corps of Engineers' 
General Investigations (GI) program. Section 101 of PL 95-502 directs the 
UMRBC to make studies related to expansion of navigation capacity and the 
feasibility of a second Alton lock. 

Section 102 of PL 95-502 authoriz~s the Secretary of the Army, acting 
through the Chief of Engineers, to replace the existing Locks and Dam 26 
with a new dam and a single 1200 foot lock. Section lOl(j) directs that 
this replacement project shall be so designed and constructed to provide for 
possible future expansion, i.e., to accommodate the inclusion of a second 
lock. The Corps of Engineers is thus presently engaged in the construction 
of this project which must be able to accommodate a second lock at the same 
time as the UMRBC is conducting studies concerning the economic and 
environmental feasibility of the second lock. Of course, the second lock 
construction is not authorized: such authorization awaits the outcome of 
the UMRBC studies and Administration review. 

From August 1979 until June 1980 the UMRBC, supported by the Carter 
Administration, attempted to have Congress enact legislation .to extend the 
authorized deadline for submittal of the final master plan,from January 1982 
to July 1983. That proposed legislation aroused heated opposition from 

·congressional supporters of. a second lock at Alton because of a desire to 
_efficiently phase in the construction of the second lock (assuming master 
plan studies support a second lock) with the ongoing single lock replace
ment project. A by-product of that contro~ersy is a 27 August 1980 
resolution adopted by'the House Committee o~ Public Works and Transportation 
calling for the Corps to perform a feasibility-study of the second lock by · 
January 1982. ~That issue has been resolved with the UMRBC agreeing to 
complete its studies and transmit the final master plan to Congress by 
1 January 1982. It is highly unlikely that, under this schedule, the study 
will provide, at an adequate level of detail, a basis for a sound decision 
on the economic and environmental feasibility of a. second lock. 

A unilateral feasibility study by Army, performed to Corps standards, 
would require at least as much additional time as the UMRBC sought 
unsuccessfully to hav~ Congress allow for its study. It is possible that 
during FY 1982 budget hearings, scheduled for February 1981, or in the 
months that follow as the UMRBC study is completed, Army may be asked to 
accomplish additional studies on the second lock at Alton. If the Congress 
indicates a desire to fund such a study to backup the ~mBC effort, the Army 
should be ready to do so. 

Army: ASA(CW), 25 November 1980 Page 1 of 1 page 
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FUTURE FO~~ AND FUNCTION OF 
THE WATER RESOlJRCES COUNCIL 

_ . .,; ·- --- .. ,,. 

The Water Resources Council ~C) was established by the Water Resources Plan
ning Act of 1965-(P.L. 89-80) and consists of the following Members: The 
Secretaries· of Agriculture; Army; Commerce; Energy; Rousing and Urban Develop
ment; Interior; Transportation; and, the Administrator of the Environmental 
Protection Agency. The purpose of the Act was to encourage conservation, · 
development and utilization of water and related land resources of the United 
States on a comprehensive and coordinated basis. 

President Carter attempted to strengthen the WRC by providing it with the 
implementation responsibility of portions of his water policy initiatives. 
E.O. 12113, 4 January 1979, gave the WRC the responsibility for independent 
project review. The intent of the independent project review is to improve 
the credibility of water resource project reports. However, in FY 1980 and 
FY 1981, Congress prohibited the use·of funds for this purpose without 
specific Congressional authorization. As a result, the Corps currently has 
21 preauthorization and 13 post-authorization proj~ct reports at the WRC whic~ 
have not been reviewed. Consequently, no preauthorization reports are being 
transmitted to Congress by the Administration and no new construction or post-
authorization planning starts are being budgeted in FY 1981 and again in · 
FY 1982. The new administration will have to decide whether or not it should 

., ' . __.) .-<-

I· ' • 

continue to press for independent project review as a condition for new • 
project authorization and budgeting for new post-authorization planning and 
construction starts. 

Beginning with FY 1978, Congress limited appropriation authorizations for WRC 
to a single fiscal year. The 96th Congress was considering several bills which 
would reauthorize its activities and restt·ucture its membership. The cu=ent 
practice is to have the Council chaired by the Secretary of Interior although 
the President may designate the Secretary of another agency or an independent 
chairman. Under S. 1639, which was supported by the Carter Administration, 
membership of the WRC would be reduced to 4 agencies (Army, Interior, 
Agriculture, and EPA) and an independent chairman designated. A State Advisory 
Committee would also be established under S. 1639 to strengthen the Federal 
relationship with the States and provide for State input and insight into 
water resources policy development. 

The new administration will have to establish a position on the responsibili
ties and organizational structure, including the chairmanship and the indepen
dent review function, of the WRC • 

Army: ASA(CW), 24 November 1980 
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ROLE OF THE SECRETARY IN CIVIL WORKS 

As head of the Department of the Army, the Secretary 
is responsible for, and has the authority to conduct, the 
Civil Works Program of the Corps of Engineers. The Army's 
mission in civil works includes (1) the planning, construc
tion and operation and maintenance of water resources proj
ects producing principally navigation, flood damage reduction, 
hydropower, water supply and recreation benefits; (2) cer
tain regulatory functions relating to construction work in 
navigable waters and disposition of dredge and fill materi
als in "waters of the United States" and in wetlands; (3) 
emergency operations relating to floods and other natural 
disasters; and (4) provision of technical assistance to 
State and local governments in the use of water resources. 

Because of unique statutory, regulatory and administra
tive provisions governing the Secretary's civil works re
sponsibilities, he and his Assistant Secretary (Civil Works) 
necessarily have direct operating relationships with the 
White House, Office of Management and Budget, other Depart
ments, Congress, State and local governments, and the public 
which are peculiar to these programs and are unlike the oper-

--ating relationships under other Defense and Army programs. 

The extent of the Secretary's personal involvement with 
civil works is a function of the extent to which the President 
assumes an active stance regarding water resources policy and 
project implementation. The trend in the last decade is for 
increasing Presidential direction of the water program, but 
with regard to construction of water projects, the President 
has mainly tried to rein in what were viewed as Congressional 
excesses, and the Administration has thus been in a basically 
reactive posture. 

Another determinant of Secretarial involvement in civil 
works is the extent to which he personally may wish to support 
Departmental budget requests and positions on water policy and 
programmatic initiatives. In the past, the Secretary of the 
Army has personally met with the Director of the Office of 
Management and Budget and the President on civil works budget
ary and manpower matters. More often, the Assistant Secretary 
(Civil Works) has represented him in dealings with the White 
House Staff, Office of Management and Budget and other agencies • 

Page 1 of 2 pages 
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To the extent that the Administration promotes positions 
regarding civil works matters which are unpopular with the 
water resources authorizing and appropriations subcommittees 
of Congress, the Secretary may be called personally to testify 
before these subcommittees. 

The role of the Secretary of the Army in water policy 
initiatives is further governed by the assignment of responsi
bility within the executive branch by the President. While 
the Corps of Engineers is the nation's largest water resources 
development agency, the responsibility for coordinating water 
resources policy and programmatic initiatives rests, by law, 
with the Water Resources Council, whose members include the 
Secretary of the Interior, who normally serves as Chairman, 
the Secretary of the Army, and six other departmental or agency 
heads. The Assistant Secretary of the Army (Civil Works) repre
sents the Secretary on this body as Member's Alternate. 

The Secretary may delegate (and has delegated) all civil 
works authorities to the Assistant Secretary of the Army (Civil 
Works) except those he cannot (for example, regulatory cases 
which may be elevated to the Secretary by other agencies) • 

• 

Delegation enables the Secretary to remain largely free of un- • 
necessary entangling actions, and insures that, for example, 
most Congressional inquiries are directed toward the Assistant 
Secretary of the Army (Civil Works). 

In spite of his delegation of responsibilities, the 
Secretary can be expected to be asked about various civil 
works matters when meeting with Congressmen or Representatives 
of other Governmental entities or the private sector. 

Page 2 of 2 pages • 
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RESPONSIBILITY OF THE SECRETARY OF THE ARMY 
FOR PANAMA CANAL AFFAIRS 

By Executive Order, the Secretary of Defense was 
delegated certain authorities and functions of the 
President pertaining to the Panama Canal. The Deputy 
Secretary of Defense designated the Secretary of the 
Army as the.senior Defense official involved in the 
management and operation of the Canal. The Secretary 
of the Army redelegated all authorities, functions and 
responsibilities vested in him to the Assistant Secretary 
of the Army (Civil Works). 

The Assistant Secretary exercises his responsibilities 
with regard to the Panama Canal in three functional capa
cities: 

1. Exercises general oversight responsibilities 
guided by the Panama Canal Treaties and related agreements, 
United States law, Executive Orders, and Department of 
Defense delegations. 

2. Serves as the Secretary of Defense's designee 
on the Board of Directors, Panama Canal Commission, with 
authority under Public Law 96-70 to direct the vote of the 
United States majority on the Board. (He has been elected 
Chairman of the Board as a result of the "first among equals" 
status among the five United States Board members.) 

3. Acts on behalf of the Secretary of Defense to 
coordinate the development of compatible or unified systems 
for wages and employment practices among agencies. Addition
ally, he is permanent Chairman of the Panama Area Personnel 
Board. 

Army ASA(CW), 1 December 1980 Page 1 of ! page 
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THE RESPONSIBILITY OF THE SECRETARY OF THE ARMY 
FOR ARLINGTON NATIONAL CEMETERY AND 

THE SOLDIERS' HOME NATIONAL CEMETERY 

The operation of Arlington National Cemetery and 
Soldiers' Home National Cemetery is a civil function of 
the Department of the Army. The Secretary of the Army 
has delegated to the Assistant Secretary of the Army 
(Civil Works) the responsibility for overseeing the ad
ministration of both the cemeteries. The Assistant 
Secretary of the Army (Civil Works) is the appropriation 
director for the Cemeterial Expenses, Army, Appropriation. 
Guidance is provided by the Office of Management and Budget 
directly rather than through normal Departmental Channels. 
While providing policy and budgetary oversight for the two 
cemeteries, the Assistant Secretary of the Army (Civil Works) 
does not become directly involved in day-to-day cemeterial 
matters. 

Day-to-day administration, operation, and maintenance 
of the cemeteries are the responsibility of the Casualty 
and Memorial Directorate of the Adjutant General Center 
(TAGCEN). The Adjutant General's office also performs the 
detailed duties of appropriation manager and coordinates 
day-to-day budget matters. 

The Assistant Secretary of the Army (Civil Works) per
forms three particularly important cemeterial~issions for 
the Secretary: 

1. He responds to written inquiries to the White 
House and the Department of Defense concerning all aspects 
of cemetery operations. 

2. Based on the nature of the inquiry, he makes 
judgments on proposed interments for those cases which do 
not meet the criteria for burial, or are questionable, and 
advises the Secretary on inquiries referred to him. As a 
rule, the only exceptions to burial policy are made by the 
White House. 

3. The Assistant Secretary of the Army (Civil 
Works) reviews, and defends if necessary, testimony on the 
proposed cemetery budget each year before the Senate and 
House Subcommittees of the Appropriations Committees. 

Page 1 of 1 page - -

• 

• 

• 



....... ~~-. ~- ...; . 

Jl' ... 

• 

• 

• 

..... ... · 

• . ./ ., 

ARMY ROLE IN MILITARY SUPPORT OPERATIONS 

The Secretary of the Army is designated as the Department 
of Defense Executive Agent for a series of military support 
missions which may require the commitment of Department of 
Defense resources in support of civil authorities or other 
Federal agencies. These support missions are collectively 
known as "military support operations". Typical mission 
areas include: 

o Civil disturbances 

o Natural disasters 

o Combating terrorism 

o Combating crime in the District of Columbia 

o Medical Assistance to Safety: Traffic (MAST) 

o Augmentation of the United States Postal Service 

o Support to 1980 Winter Olympic Games 

Department of the Army General Orders 15 delegates the 
Secretary's Executive Agent responsibilities for military 
support matters to the Under Secretary of the Army. 

Military support operations may take the form of materiel 
support (radios, vehicles, disaster supplies, etc.) or ulti
mately include the commitment of Defense personnel resources 
(operators, flight crews, troop units, etc.) in a variety of 
support roles. In all cases, however, military support is 
provided only when the magnitude of the given requirements 
exceeds the requestor's resources and/or capability. When 
support is provided, termination is brought about at the earli
est practicable time. 

Requests for military support come from a variety of 
requestors such as State Governors, the Department of Justice, 
the Federal Bureau of Investigation, and the Federal Emergency 
Management Agency or are passed down from a higher authority 
through the Office of the Secretary of Defense. Normal routing 
is (1) from civil authorities to the Office of the Secretary 
of Defense or to Defense via the Department of Justice -
depending on the type support requested, or (2) from other 
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Federal agencies to the Office of the Secretary of Defense. 
When requests are received out of channel, it is mandatory 
that the Executive Agent insure that appropriate coordina
tion is accomplished prior to rendering a decision on the 
support request. 

Generally, Executive Agent operating procedures in 
force require that requests for support be forwarded in 
writing and signed by an individual of high responsibility 
in the requesting organization. In certain quick reaction 
emergencies, the request, its coordination, and Executive 
Agent approval may be accomplished orally and documented 
in writing as soon as practicable. 

Currently, the principal officials involved with the 
coordination and approval of military support requests in
clude the White House, the .Deputy Attorney General, the 
Special Assistant to the Secretary and Deputy Secretaries 
of Defense, the Under Secretary of the Army, the Army General 
Counsel and the Army Staff represented by the Director of 
Military Support, Office Deputy Chief of Staff for Operations 
and Plans. Respective roles and coordination requirements 
vary depending on mission support requested, but the need 
for the continuous flow of information remains constant 
among the principal officials. 

The Director of Military Support by terms of reference 
has been assigned specified functional responsibilities for 
the Executive Agent and in so doing is the principal Army 
operator for military support operations. His missions include 
policy formulation, support planning, procedural development, 
monitoring the employment of Department of Defense resources, 
and the processing of military support requests to include 
all necessary coordination and the development of the Army 
recommendation for Executive Agent decisions. 
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POLICY COUNCILS 

THE ARMY POLICY COUNCIL 

The Army Policy Council headed by the Secretary of the 
Army is the senior policy advisory council of the Department 
of the Army. It provides the central forum for consideration 
of important matters of Army policy by the Secretary of the 
Army and his principal civilian and military assistants. 

Establishment 

The Army Policy Council was established as a continuing 
committee by the Secretary of the Army 26 January 1950. 
Headquarters, Department of the A~y Memorandum No. 15-18 
prescribes the Council's purpose, composition, and functions. 

Purpose 

The purpose of the Council is to provide a forum for the 
discussion of Army subjects of significant policy interest. 
The Council also provides an opportunity for Council members 
to counsult with other members on matters arising within 
their specific areas of responsibility . 

Composition 

The composition of the Council is as follows: 
.. --

Members 

Office, Secretary of the Army 
Secretary of the Army 
Under Secretary of the Army 
Assistant Secretaries of the Army 
General Counsel 
Administrative Assistant 
Chief of Legislative Liaison 
Chief of Public Affairs 

Army Staff 
Chief of Staff, United States Army 
Vice Chief of Staff, United States Army 
Director of the Army Staff 
Deputy Chiefs of Staff 
Comptroller of the Army 
The Inspector General 
Chief of Engineers 
The Judge Advocate General 
Assistant Chiefs of Staff 
Chief, National Guard Bureau 
Chief, Army Reserve 
Auditor General 
Sergeant Major of the Army 

Other individuals may be designated by the Secretary of 
the Army to attend selected meetings. The Council normally 
will meet each Tuesday (excluding holidays), unless otherwise 
notified. Normally the Secretary of the Army and the Chief 
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of Staff will both be present for the substantive discussion 
session. Only members, or individuals specifically invited 
by the Secretary of the Army, may attend meetings, except 
that the principal deputy of an agency should attend if the 
principal member is unable to attend. 

ARMED FORCES POLICY COUNCIL 

The purpose of the Armed Forces Policy Council (estab
lished pursuant to 10 U.S.C. 17l(a)) is to advise the 
Secretary of Defense on matters of broad policy relating 
to the Armed Forces and to consider and report on such other 
matters as the Secretary of Defense may direct. The Council 
meets upon call of the Secretary of Defense or upon approval 
by the Secretary of Defense of a request by any individual 
member to hold a meeting of the AFPC. 

The Council membership includes the Secretary of Defense 
as Chairman; the Deputy Secretary of Defense; the Secretary 
of the Army; the Secretary of the Navy; the Secretary of the 
Air Force; the Under Secretary of Defense for Policy; the 

, • 
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Under Secretary of Defense for Research and Engineering; the • 
Chairman of the Joint Chiefs of Staff; the Chief of Staff, 
United States Army; the Chief of Naval Operations; the Chief 
of Staff, United States Air Force, and the Commandant of the 
Marine Corps. Other officials of the Department of Defense 
and other departments and agencies in the executive branch, 
as designated by the Secretary of Defense, are invited to 
attend appropriate meetings of the Council. Department of 
Defense Directive 5105.3, 2 January 1959, as amended, 
prescribes Council membership, functions and administration. 

The weekly staff meeting held by the Secretary of 
Defense is built around the statutory Armed Forces Policy 
Council described above. In addition, the Secretary of 
Defense meets individually with the Service Secretaries for 
discussion of subjects of current interest relating to each 
Service. 

• 
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CIVILIAN AIDE PROGRAM 

Program History and Background 

The Civilian Aide Program was initiated in 1922 and has been maintained 
under the direct purview of the Secretary of the Army since 1951. 

The program operates by having civilian representatives throughout the 
country help explain and interpret Army policies and programs to their civilian 
communities and reflect civilian attitudes and opinions back to Army officials. 

Civilian Aides are available to assist in solving problems Which involve 
both civilian and military interests. 

Civilian Aides are appointed for 2-year terms; they serve without pay. 

A total of 70 positions represent each of the 50 states, the District 
of Columbia, Puerto Rico, Virgin Islands, each Army area, and At-Large. 

Although the other services have frequently studied the feasibility of 
instituting a similar program, the Army remains the sole service with this 
type of program. 

Nomination and Appointment Procedures 

One hundred and twenty days prior to the expiration date of the incumbent 
Civilian Aide, the Army Commander (Who handles nominations from the field) sub
mits to the Secretary an evaluation of the Aide's performance. He makes recom
mendation for or against the Aide's reappointment. Two additional nominees are 
also presented for the Secretary's consideration. 

..--

Based on recommendations and evaluations, the Secretary selects the nominee 
deemed most qualified for the Civilian Aide position. 

The Special Assistant's Office in OSD is notified of the selection; OSD 
comments in writing regarding the selection to OSA. 

For an initial appointment, the appropriate Army Commander is asked to 
telephone the nominee selected to determine his or her availability and to 
explain the program. The response is reported to the Secretary as expedi
tiously as possible. 

After being notified that the nominee is able and willing to serve, the 
Secretary offers the appointment by letter. In a reappointment situation, the 
Secretary corresponds directly with the incumbent. 

Upon official acceptance, the Secretary confirms the appointment and the 
Military Assistant for the Civilian Aide Program informs: 

-- The Chief of Staff. 

--The press through the Office, Chief of Public Affairs • 
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-- Appropriate Congressmen and Senators. 

-- Others as appropriate. 

Emeritus Program 

In an effort to retain a knowledgeable corps of community leaders, 
maintain lasting recognition for true friends of the Army, and to ensure 
continuity for the overall Civilian Aide effort, Secretary Hoffman 
instituted a program in October 1976. On a very selected basis, an 
individual leaving the active category is designated as a "Civilian Aide 
Emeritus to the Secretary of the Army." 

Significant features of the program include: 

Position intended as an honorary title. 

No length of term associated w1 th his or her appointment. 

-- A certificate of appointment is issued at the time of 
appointment on a one-time basis. 

-- Individual is kept on the active mailing list. 

-- Invited to National and Army Conferences at his or her own 
expense. 

Communication 

The Secretary of the Army and a Military Assistant in his immediate 
office have been the sole points of contact in coordinating material for 
dissemination to the Aides. Quite naturally, the Chief of Staff and the 
respective Army Commanders have a direct link to the Aides; however, 
bulk communication to the Aides must go through the Secretary's office. 

.. ,] 

The Civilian Aides relate directly with the Secretary and his position. 
It is absolutely imperative that this communication process be protected 
and afforded the opportunity to nurture on an individual basis. 

Conferences 

The Civilian Aides participate in two conferences a year, these are: 

--National: All Aides are invited. It is hosted by the 
Secretary of the Army in the Washington area at the National War College, 
usually in the April/May time frame. It is a three-day conference: two 
working days, with a concerted effort to put before the Aides the most 
salient issues of the Army and Defense. 

-- Army Area: Hosted by the respective Commanders from First, 
Fifth and Sixth Armies in their geographical areas approximately sfx months 
after the National Conference. 
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• Florida Mr. Hugh K. Howton 3/81 
Civilian Aide to the 

Secretury of the Anny 
4907 Ortega Forest Dr. 
Jacksonville, Florida 32210 
Phone: (904) 354-6828 (Bus.) 
Spouse: Jane 

Georgia Dr. Fred C. Davison 4/81 
Civilian Aide to the 

Secretary of the Army 
The University of Georgia 
Athens, Geor~ia 30602 
Phone: (404 542-1214 
Spouse: Dianne 

Maine Mr. Charles R. Sanford 2/82 
Cfvflfan Aide to the 

Secretary of the Army 
Guy Gannett Broadcasting Services 
WGAN AM-FM-TV, Broadcast Center 
Northport Plaza 
Portland, Maine 04104 
Phone: (207) 797-9330 
Spouse: June 

• Maryland Mr. Kenneth o. Wilson 5/82 
Civilian Aide to the 

Secretary of the Army 
Afro-American Newspapers 
628 N. Eutaw Street, P.O. Box 1857 
Baltimore, Maryland 21203 
Phone: (301) 728-8200 
Spouse: Genevieve 

Massachusetts Mr. Herbert S. Hoffman 7/81 
Civilian Aide to the 

Secretary of the Amy 
M. Hoffman & Co., Inc. 
160 North Washington Street 
Boston, Massachusetts 02114 
Phone: (617) 523-6700 
Spouse: Diane 

Mississippi Dr. James D. McComas 10/81 
Civilian Aide to the 

Secretary of the Army 
Mississippi State University 
P.o. BoxJ 
Mississippi State, Mississippi 
Phone: (601) 325-3221 

39762 

Spouse: Adele 

• 2 
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New Hampshire 

New Jersey 

New York {North} 

New York {South l 

North Carolina 

Pennsylvania {East} 

FIRST ARMY AREA {Cont'dl 

Mrs. H. Eileen Foley 
Civilian Aide to the 

Secretary of the Anny 
New Hampshire Disaster Planning Office 
Room 3, Building 257 
Pease Air Force Base, New Hampshire 03801 
Phone: {603) 436-2450 
Spouse: John 

Mrs. Mary G. Roebling 
Civilian Aide to the 

Secretary of the Army 
The National State Bank 
28 w. State Street, P.O. Box 880 
Trenton, New Jersey 08605 
Phone: {609) 396-4030 
Spouse: Widow 

Mr. John B. Johnson 
Civilian Aide to the 

Secretary of the Anny 
Watertown Daily Times 
260 Washington Street 
Watertown, New York 13601 
Phone: {315} 782-1000 
Spouse: Catherine 

Mr. Earl G. Graves 
Civilian Aide to the 

Secretary of the A~ 
Earl G. Graves, Ltd. 
295 Madison Avenue 
New York, New York 10017 
Phone: {212} 889-8220 
Spouse: Barbara 

Mr. William T. Huckabee, III 
Civilian Aide to the 

Secretary of the Anny 
Builder Mart of Albemarle, Inc. 
422 South First Street, P.O. Box 609 
Albemarle, North Carolina 28001 
Phone: {704} 982-2114 
Spouse: Bridget 

Mr. Dominic A. Antonelli 
Civilian Aide to the 

Secretary of the Anny 
Standard-Speaker 
21 North Wyoming Street 
Hazleton, Pennsylvania 18201 
Phone: {717} 455-3636 
Spouse: Cannella 

3 
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10/81 

5/82 

2/82 



0 I 

t-..1'· --· 

Pennsylvania (West) • 
Puerto Rico 

Rhode Island 

• South Ca ro 11 na 

Tennessee 

Vennont 

• 

FIRST ARMY AREA (Cont'd) 

Dr. Howard J. Burnett 
Civilian Aide to the 

Secretary of the Anny 
Washington & Jefferson College 
North Lincoln Street 
Washington, Pennsylvania 15301 
Phone: (412) 222-4400, ext. 200, 201 
Spouse: Barbara 

Julian 0. McConnie, Jr., Esq. 
Civilian Aide to the 

Secretary of the Anny 
Office of the Attorney General 
Commonwealth of Puerto Rico 
Box 192 
San Juan, Puerto Rico 00902 
Phone: (809) 725-8158/1160 

_ Tenn Expires 

ll/80 

10/80 

--~p<!_U_S~.!_E.!".!I~Stine (Cuq~_l. ___ -:--,----------, 
l' 

--- Mr-;-Johii--G-;o.JeTlinifn ___ 11/81 
Civilian Aide to the 

Secretary of the Anny 
Wellman Industries, Inc. 
P. 0. Box 188 
Johnsonville, South Carolina 29555 
Phone: (803) 386-2011 
Spouse: Charlottie 

Mr. Thomas F. Elam 8/80 
Civilian Aide to the 

Secretary of the Army 
Old & Third National Bank Bldg. 
P. 0. Box 250 
Union City, Tennessee 38261 
Phone: ( 901) 885-2011 
Spouse: Kathleen 

Mr. Bennett Evans Greene l/81 
Civilian'Aide to the. 

Secretary of the Army 
Office of the Attorney General 
109 State Street 
Montpelier, Vennont 05602 
Phone: (802) 828-3171 
Spouse: Carolyn 

4 



Virginia 

Virgin Islands 

West Virginia 

Fifth Anny (Northern 
Areal 

Fifth Anny (Southern 
Areal 

Arkansas 

FIRST ARMY AREA (Cont'd) 

Dr. James T. Wall 
Civilian Aide to the 

Secretary of the Anny 
Department of History 
Northern Virginia Community College 
8333 Little River Turnpike 
Annandale, Virginia 22003 
Phone: (703) 323-3257 
Spouse: None 

Mr. Louis Shulterbrandt 
Civilian Aide to the 

Secretary of the Anny 
P. 0. Box 544 
Charlotte Amalie 
St. Thomas, Virgin Islands 00801 
Phone: (809) 774-6700 
Spouse: Eldra 

Mr. Angus E. Peyton 
Civilian Aide to the 

Secretary of the Anny 
1 Valley Square, Suite 1000 
P.O. Box 226 
Charleston, West Virginia 25321 
Phone: (304) 343-5501 
Spouse: Ruth 

FIFTH ARMY AREA 

Mr. William B. French 
Civilian Aide to the 

Secretary of the Anny 
M&I Marshall & Ilsley Bank 
770 North Water Street 
Milwaukee, Wisconsin 53202 
Phone: (414) 765-7811 
Spouse: Carolyn 

Mr. Roy J. Smith 
Civilian Aide to the 

Secretary of the Anny 
611 Nolan Circle 
Killeen, Texas 76541 
Phone: (817) 634-2236 
Spouse: Jimmie 

Dr. Jefferson D. Farris 
Civilian Aide to the 

Secretary of the Anny 
University of Central Arkansas 
Conway, Arkansas 72032 
Phone: (501) 329-2931, ext. 301 
Spouse: Patsy 

5 
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FIFTH ARMY AREA (Cont'd) Tenn Expires 
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. I .~ 
i • Illinois 

-- ·----
Indiana Mr. Frederick W. Heckman, Jr. 2/81 

Civilian Aide to the 
Secretary of the Anny 

2835 North Illinois Street 
Indianapolis, Indiana 46208 
Phone: (317) 924-5211 
Spouse: Barbara 

Iowa Mr. William F. Vernon, Jr. 1/82 
Civilian Aide to the 

Secretary of the Anny 
The Vernon Company 
604 W. 4th Street N. 
Newton, Iowa 50208 
Phone: (515) 792-2880 
Spouse: Marilyn 

• Kentucky Miss Katherine Graham Peden 2/82 
Civilian Aide to the 

Secretary of the Anny 
Katherine G. Peden and Associates, Inc. 
Ci~izens Plaza, Suite 2306 
Louisville, Kentucky 40202 
Phone: (502) 589-6030 
Spouse: · None 

Louisiana Dr. Norman C. Francis 4/82 
Civilian Aide to the 

Secretary of the Anny 
Xavier University of Louisiana 
7325 Palmetto Street 
New Orleans, Louisiana 70125 
Phone: (504) 486-7411, ext 221 
Spouse: Blanche 

Michigan Dr. Marjorie S. Ross 8/81 
Civilian Aide to the 

Secretary of the Army 
American Bank Bldg., Suite 416 
Battle Creek, Michigan 49017 
Phone: (616) 963-3439 
Spouse: None 

• 6 



Minnesota 

Hi ssouri (East) 

Hi ssouri (West) 

Ohio (North) 

Ohio (South) 

Oklahoma 

FIFTH ARMY AREA (Cont'd) 

Mr. Stuart A. Lindman 
Civilian Aide to the 

Secretary of the Anny 
441 Boone Avenue North 
Minneapolis, Minnesota 55427 
Phone: (612) 546-1111 
Spouse: None 

wm. Coleman Branton, Esq. 
Civilian Aide to the 

Secretary of the Army 
Slagle & Bernard Law Firm 
127 West lOth Street, Suite 500 
Kansas City, Missouri 64105 
Phone: (816) 842-2315 
Spouse: Mary 

Mr. Alva T. Bonda 
Civilian Aide to the 

Secretary of the Army 
1700 Ohio Savings Plaza 
Cleveland, Ohio 44114 
Phone: (216) 696-6346 
Spouse: Marie 

Dr. Lionel H. Newsom 
Civilian Aide to the 

Secretary of the Army 
Central State University 
Wilberforce, Ohio 45384 
Phone: (513) 376-7435/6332 
Spouse: Maxine 

Hr. Bill F. Bentley 
Civilian Aide to the 

Secretary of the Anny 
Lawton Publishing Co., Inc. 
P. 0. Box 648 
Lawton, Oklahoma 73502 
Phone: (405) 353-0620, x200 
Spouse: Shirley 

7 
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FIFTH ARMY AREA (Cont'd) Tenn Exl!f res 

• Texas (South) Mr. Louis H. Stumberg 3/81 
Civilian Aide to the 

Secretary of the Anny 
RJR Foods, Inc. 
2600 S.W. Military Dr. 
P .0. Box 21100 
San Antonio, Texas 78221 
Phone: ( 512) 923-3411 
Spouse: Mary Pat 

Texas (West) Dr. Willard W. Schuessler 3/81 
Civilian Aide to the 

Secretary of the Army 
Suite 4-C, Medical Center 
1501 Arizona Avenue 
El Paso, Texas 79902 
Phone: (915) 533-6352 
Spouse: Louise 

Texas (Central) Mr. Roy Butler 4/81 
Civilian Aide to the 

Secretary of.the Army 
Coors of Austin, Inc. 
P.O. Box 9190 
Austin, Texas 78766 
Phone: (512) 837-6550 

• Spouse: Ann 

Wisconsin 

SIXTH ARMY AREA 

I :' I 
! ' 

--.... --.--· -----------

Sixth Anny Area 
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Arizona 

California (North) 

California (South) 

Colorado 

Idaho 

Kansas 

SIXTH ARMY AREA (Cont'd) 

Mr. Teresa Valdez 
Civilian Aide to the 

Secretary of the Anny 
Valdez Transfer, Inc. 
P.O. Box 6985 
Phoenix, Arizona 85005 
Phone: (602) 278-8574 
Spouse: Frances 

Mr. William E. McDonnell 
Civilian Aide to the 

Secretary of the Anny 
206 Jefferson Street 
San Francisco, California 94133 
Phone: (415) 775-1477 
Spouse: Theresa 

Mrs. Margaret O'Brien Thorsen 
Civilian Aide to the 

Secretary of the Anny 
1250 La Peresa Drive 
Thousand Oaks, California 91360 
Phone: (805) 495-8211 
Spouse: Roy 

Mr. Henry G. Reyes 
Civilian Aide to the 

Secretary of the Anny 
915 Lake Avenue 
Pueblo, Colorado 81004 
Phone: (303) 542-1603 
Spouse: Dorothy 

Dr. Wi111 am J. Keppler 
Civilian Aide to the 

Secretary of the Anny 
Boise State University 
1910 University Drive 
Boise, Idaho 83725 
Phone: (208) 385-1414 
Spouse: Nancy 

Mr. John G. Montgomery 
Civilian Aide to the 

Secretary of the Anny 
Montgomery Publications 
P.O. Box 129 
Junction City, Kansas 66441 
Phone: (913) 762-5000 
Spouse: Jolana 
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SIXTH ARMY AREA (Cont'd) Tenn Expires 

• Montana 

Nebraska Mr. John P. Deasey 9/81 
Civilian Aide to the 

Secretary of the Anny 
Union Pacific Railroad Caapany 
1416 Dodge Street 
Omaha, Nebraska 68179 
Phone: (402) 271-3343 
Spouse: Shirley 

Nevada Mr. Harry Wald 6/82 
Civilian Aide to the 
Secretary of the Anny 

Caesars Palace 
3570 Las Vegas Boulevard, South 
Las Vegas, Nevada 89109 
Phone: (702) 731-7110 

• Spouse: Pamela 

New Mexico Mr. Oscar M. Love, Jr. 1/82 
Civilian Aide to the 

Secretary of the Army 
Albuquerque National Bank 
P.O. Box 1344 
Albuquerque, New Mexico 87103 
Phone: (505) 765-2104 
Spouse: Beverly Ann 

North Dakota Mr. Harry R. Arneson, Jr. 1/82 
Civilian Aide to the 

Secretary of the Anny 
Arneson Company 
Box 2742 
Fargo, North Dakota 58108 
Phone: (701) 235-5547 
Spouse: Mildred 

Oregon 

• 10 
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South Dakota 

Utah 

Washington 

Wyoming 

Alaska 

SIXTH ARMY AREA (Cont'd) 

Mr. Harvey Wollman 
Civilian Aide to the 

Secretary of the Army 
Rural Route 
Hitchcock, South Dakota 57348 
Phone: (6D5) 266-2874 
Spouse: Anne 

Dr. Margaret E. Chisholm 
Civilian Aide to the 

Secretary of the Army 
400 Administration Building (AI-10) 
University of Washington 
Seattle, Washington 98195 
Phone: (206) 543-2560 
Spouse: Robert 

Mr. Hardy V. Ratcliff 
Civilian Aide to the. 

Secretary of the Army 
Western Equipment Company 
P.O. Box 1759 
Casper, Wyoming 82602 
Phone: (307) 265-2810 
Spouse: lone 

172d LIGHT INFANTRY BRIGADE, ALASKA 

Mr. Lawrence H. Landry 
Civilian Aide to the 

Secretary of the A~ 
Alaska Mutual Savings Bank 
5th & F Street, P.O. Box 1120 
Anchorage, Alaska 99510 
Phone: (907) 274-3561 
Spouse: Ginny 

ll 

.. ' . 

Term Expires • 4/81 

2/82 

4/81 • 

9/81 
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• District of Columbia 

Hawaii 

• 

• 
, ..... -- -···· ·. 

MILITARY DISTRICT OF WASHINGTON 

Mr. Theodore R. Hagans, Jr. 
Civilian Aide to the 

Secretary of the Anny 
Hagans Enterprises 
3005 Bladensburg Road, N.E. 
Washington, D. c. 20018 
Phone: (202) 269-3403 
Spouse: None 

USA WESTERN COMMAND, HAWAII 

Mr. John D. Bellinger 
Civilian Aide to the 

Secretary of the Anny 
First Hawaiian,. ifre.t-6/MIK 
161 South King Street 
Honolulu, Hawaii 96813 
Phone: (808) 525-8888/9 
Spouse: Joan 

CIVILIAN AIDES AT-LARGE 

Vincent H. Cohen, Esq. 
Civilian Aide At-Large to the 

Secretary of the Anny 
Hogan & Hartson 
815 Connecticut Avenue, N.W. 
Washington, D.C. 20006 

Tenn Expires 

4/82 

11/80 

4/81 

Phone: ( 202) . ...:3~3~1-:::!4~5·8~6!-------'---:----:------, 
' . . ] 

---------------------------- ---
Dr. LaSalle D. Leffall, Jr. 
Civilian Aide At-Large to the 

Secretary of the Anny 
Howard University Hospital 
Department of Surgery 
2041 Georgia Avenue, N. w. 
washington, D. c. 20060 
Phone: (202) 745-1446 
Spouse: Ruth 

12 
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CIVILIAN AIDES EMERITUS TO THE SECRETARY OF THE ARMY 

Mr, Newell Gough, Jr. 
Civilian Aide Emeritus to the 

Secretary of the Army 
301 First National Bank Building 
Box 1686 
Helena, Montana 59601 
Phone: (406) 442-8560 
Spouse: Willie Louise 

Mr. Walter B. Potter 
Civilian Aide Emeritus to the 

Secretary of the Army 
2 529 L1 nk Road 
Lynchburg, VIrginia 24503 
Phone: (804) 384-2687 
Spouse: Kay 

Mr. John w. Thompson, Jr. 
Civilian Aide Emeritus to the 

Secretary of the Army 
4605 Langdrum Lane 
Chevy Chase, Maryland 20015 
Phone: (301) 652-7106 
Spouse: Muriel 

Daniel L. Yancey, M.D. 
Civilian Aide Emeritus to the 

Secretary of the Army 
1211 South Glenstone 
Springfield, Missouri 65804 
Phone: (417) 831-1411 
Spouse: Thelma 

Honorable John Slezak 
Civilian Aide Emeritus to the 

Secretary of the Army 
711 West State Street 
Sycamore, Il11 noi s 60178 
Phone: (815) 895-4096 
Spouse: Dorothy 

Mr. Edward c. Logelin 
Civilian Aide Emeritus to the 

Secretary of the Army 
1757 South Wilson 
Lake Forest, Illinois 60045 
Phone: (312) 234-5077 
Spouse: Eleanor 

13 
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CIVILIAN AIDES EMERITUS TO THE SECRETARY OF THE ARMY (Cont'd) 

Mr. Hung Wai Ching 
Civilian Aide Emeritus to the 

Secretary of the A~ 
Pacific Trade Center, Suite 420 
190 S. King Street 
Honolulu, Hawaii 96813 
Phone: (808) 524-4704 
Spouse: Elsie 

Mr. James B. Williams 
Civilian Aide Emeritus to the 

Secretary of the A~ 
Trust Company of Georgia 
P.O. Box 4418 
Atlanta, Georgia 30302 
Phone: (404) 588-7711/8754 
Spouse: +tfrrre Berry 
Mr. Robert J. Fegan 
Civilian Aide Emeritus to the 

Secretary of the A~ 
702 N. Washington Street 
Junction Ci~. Kansas 66441 
Phone: (913) 238-4125 
Spouse: Marion 

Dr. Benjamin W. Watkins 
Civilian Aide Emeritus to the 

Secretary of the Army 
Suites 1R & 1S - Lenox Terrace 
470 Lenox Avenue 
New York, New York 10037 
Phone: (212) 368-9U1 
Spouse: None 

Mr. Walter K. Koch 
Civilian Aide Emeritus to the 

Secretary of the Army 
Holme Roberts & Owen 
1700 Broadway, Suite 1800 
Denver, Colorado 80290 
Phone: (303) 861-7000 
Spouse: Ruth 

14 



Department of the Army Advisory Committees 

The Federal Advisory Committee Act, Public Law 92-463, sets forth the 
provisions under which the Executive Branch may establish or utilize advisory 
committees. The Act defines an advisory committee as any committee that is; 
not composed wholly of full-time officers or employees of the Federal' 
Government. Such committees provide a means of obtaining advice, views, and;·. 
oral recommendations from non-government industrialists, businessmen, sci
entists, engineers, educators and other public and private citizens. Unless 
otherwise specifically provided by statute or Presidential direction, advisory 
committees will be utilized solely for advisory functions. Determinations of , 
action to be taken and policy to be expressed with respect to matters in which 
an advisory committee reports or makes recommendations will be made solely by 
the President or an officer of the Federal Government. 

The practical effect of this is that although government officials may seek 
the advice of outside experts and consultants, such advice from a group or·· 
consultants even on a one-time basis- would cause that group to come under the 
provisions of the Federal Advisory Committee Act. 

The Administrative Assistant to the Secretary of the Army is responsible 
for overall management of advisory committees within the Department of the 
Army. A Department of the Army Committee Management Officer is designated . 
within the Office of the Administrative Assistant with responsibilty to the · 
Secretary of the Army for administration of the DA Committee Management 
Program. 

The establishment or continuation of advisory committees requires the 
approval of the Secretary of the Army and the concurrence of the Secretary of 
Defense and the Administrator of the General Services Adqlinistration. Their 
existence is reviewed annually and they must be rechartered every two years. 
The charters for the advisory committees must be published in the Federal 
Register for public comment, and filed with the appropriate committees of the 
Congress and the Library of Congress. The President must submit an annual 
report to Congress on the activities of all such committees. 

Non-government members of advisory committees must be approved by the 
Secretary of the Army with the concurrence of the Secretary of Defense prior 
to appointment. 

A list of Department of Army Advisory Committees is attached. 
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DEPARTMENT OF THE ARMY ADVISORY COCIDIITTEES 

l . Army Science Board 

2. Armed Forces Epidemiological Board 1/ 

3. U.S. Army Medical Research &: Development Advisory Panel 

4. Board of Visitors, U.S. Military Academy 2/ 

5. Army Advisory Panel on ROTC Affairs 

6. Scientific Advisory Board of the Armed Forces Institute of Pathology y 

7. Command and General Staff College Advisory Committee y 

8. U.S. Army Coastal Engineering Research Board y 

9. Chief of Engineers Environmental Advisory Board §.! 

10. Department of the Army Historical Advisory Committee 

11. National Board for the Promotion of Rifle Practice 6/ 

1/ 

2/ 

3/ 
4/ 
5; 
r;; 

Joint DOD committee - Secretary of the Army designated by Secretary of 
Defense as management agent. Authority· has been redelegated to the 
Surgeon General. ·•; 
Presidential advisory committee and specifically established by 10 U.S.C., 
Section 4355. 
Required to meet provision of P.L. 93-365 
Civil Works Program committee and specifically established by P.L. 88-172. 
Civil Works Program Committee 
Advises on Civilian Marksmanship Program established by U.S.C., Section 
4307-4313. . • 

January 1981 
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The Role of the Secretary of the Army in the 
Appointment of Consultants/Experts and 

Advisory Committee Members 

. ' 

There has been considerable interest in consultants, experts and advisory 
committee members in recent years. They are frequently referred to as the 
"Shadow Government" and are often the subject of special Congressional 
interest. Consequently the appointment of these individuals has traditionally 
received the attention of senior departmental officials. Accordingly, the 
appointment of a consultant or expert to any official of the Headquarters, 
Department of the Army must be approved by the Secretary of the Army and 
by the Special Assistant to the Secretary and the Deputy Secretary of Defense. 
All advisory committee members, regardless of to whom the committee reports, 

. must also be approved by the Secretary of the Army and the Special Assistant 
to the Secretary of Defense and Deputy Secretary of Defense. 

The Administrative Assistant to the Secretary of the Army handles the 
technical, procedural, and policy aspects of appointments of consultants/experts, 
coordinating with the appropriate Secretariat offices and the Immediate Office 
of the Secretary prior to transmittal of nominations to the Office, Secretary of 
Defense for final approval. 

It normally takes 45 days to process a consultant/expert appointment. 
However, under extreme emergency situations it is possible to process such an 
appointment in a matter of hours. 
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lASING AND PREPOSITIONlNG IN SOUTHWEST ASIA 

-- l'!lj' Increasing Soviet presence, continued regional in
atability and protection of Western oil supplies have 
resulted in the recent emphasis to enhance United States 
power projection capabilities for non-North Atlantic 
Treaty Organization-contingencies, vith priority to the 
Southwest Asia (SWA) region. Enhancement of these capa
bilities will support deterrence as the fundamental ob
jective of United States strategy in this region. How
ever, the military approach to deterrence in SWA is vastly 
different from that of Europe, vitb its well developed in
f~astructure and prepositioned var.materiel. In SWAthe 
United States must develop an infrastructure which will 
aupport increased force presence as vell as facilitate 
and accelerate reinforcements. 

To date the Army bas focused on identifying require
ments and options that would, in the near term, reduce 
atrategic mobility requirements for Army elements and, in 
the longer term, improve the overall basing infrastructure 
in the region to support a rapid commitment of substantial 
around forces. This effort bas resulted in the identifi

·-eatt-on ~f an Aray c.e.q.u'i:r.ement 'fur 
austere staging facilities near tne rersian Gulf. 

<Jeff' ll.as Banas, Egypt, an Egyptian air and naval instala
tion on the Red Sea, bas been selected for development as 
the Preliminary cost esti-
mates of ~ave been pro-
vided for the development of Ras llsnas into an austere fa
cility capable of supporting a 

. is .re'quired 
but nas not yet bee!.' identified.· The key to rapid and e_f
fective deployment ~f United States forces will be early 
access to forward facilities on.the Arabian Peninsula (prin
cipally in Saudi Arabi~. Oman or Bahrain). Efforts should 
continue to seek increased ace·ess to potential staging fa
cilitie~ in this area and to explore the possibilities of 
Saudi construction of facilities in excess of their require
ments and prepositioning of United States high tonnage con-J· au=able aupplies in Saudi Arabia • 

. : __ t No SECU~f!.~~ie~~ • ASA(It.r.FM), 24· November 1980 
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ARMY MODERNIZATION 

(U) Army modernization efforts were deferred during 
1960's and early 1970's as funds were diverted to su·p~>olc~ 
the overall war effort in Southeast Asia. The 
of new weapon systems began in earnest in the 
The need to modernize has become even more apparent as 
Soviets continue the.ir modernization programs and· their 
military buildup. Their numerical advantage is now being 
complemented with qualitative improvements and large mag".· 
nitude annual production rates. This shift in overall 
Soviet capability gives rise to concerns about the Army 
long term ability to offer a credible deterrent to poss 
Soviet adventurism. Consequently, the Army is now in the 
midst of a comprehensive and expensive equipment mode~n~~a-1 
tion program. 

L•) Unfortunately, this modernization effort has 
nificantly curtailed by the restrictive economic 
that has plagued the Nation in recent years. The 
funding constraints 
moderni 

(~ It is apparent that economic fluctuations in 
of the dollar have had a detrimental impact on our mode~nl-'-
zation efforts. Projected inflation rates have tradi · 
been lower than those actually experienced in the market 
place. When the impact of actual inflation is recognized, 
there is an inevitable requirement for substantial increa 
in funding if the planned procurement program is to be 
achieved. The Army has traditionally been directed to ab
sorb these increases by either reducing or deferring the 
quantities originally budgeted for procurement. Occas1ona·~~¥•• 
it has been necessary to cancel some programs outright. 

t~ Modernization has als~ been.hampered b¥ the need t~ 
1mprove our near-term read1ness 1n preparat1on for poss:Lble 
operational contingencies in locations other than Europe .• 
Costs for this near-term readiness and its associated sup
port and manpower expenses have diverted dollars from the 
Army's investment accounts. The Army recognizes that a 
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balance has to be maintained among these competing needs. 
Soldiers without modernized equipment, regardless of train
ing and morale, would be significantly handicapped in a con
frontation with a larger Soviet force. Similarly, readiness 
without sustainability will not permit forward based forces 
to survive, unless general mobilization of the manpower and 
industrial base can be rapidly achieved. 

(Ul In spite of these difficulties, the Army is firmly 
moving forward with its modernization programs. Key systems 
and associated support equipment that must be given high 
priority funding status are: 

o Blackhawk (UH-60) - the most cost effective 
helicopter capable of performing the Army's tactical air
lift missions in all expected geographical environments 
and surviving; 

o Advanced Attack Helicopter (AAH) - a highly lethal 
anti-armor weapon system which can fight world\-1ide and 
survive; 

o Chinook (CH-47Dl_- the Army's modernized medium lift 
helicopter provides a day/night all-weather capability and 
can transport the Rapid Deployment Force's (RDF's) Ml98 
howitzer with crew and ammo; 

o Fighting Vehicle System (FVS) - complements XM-1 . 
and required on line with XM-1 to modernize the combined 
arms team to meet the 1980's threat; 

o Division Air Defense (DIVAD) Gun - required to 
counter the rapidly increasing Soviet fixed and rotary wing 
air threat to forward deployed, XM-1/FVS equipped, armored 
and mechanized forces; ' 

o Patriot Missile System - required to counter the 
significantly increasing air threat to United States forces: 

o Multiple Launch Rocket System (MLRS) - required to 
counter the numerical superiority of Warsaw Pact artillery: 

o Improved Hawk (I HAWK) - a mobile, all-weather, 
day-and-night, low-to-medium air defense guided missile 
system capable of operating effectively in an electronic 
countermeasures (ECM) environment: 

o Roland - a highly mobile, air-transportable, short
range, air defense system. It will provide an all-weather, 
day-and-night defense of high value targets against high
performance, low-flying aircraft; 
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o Stand-Off Target Acquisition System (SorA~) -
Division commanders must have heliborne radar to see and 
target enemy formations well beyond ground line-of-sight, 
in time to attack them at maximum range and concentrate 
friendly combat power to defeat them; 

o Single Channel Ground Air Radio System 
(SINCGARS) - a new family of combat net radios. It will 
provide secure, jam-resistant communications not currently 
available. The.SINCGARS are critical for Army communica-. 
tions on the electronically hostile battlefield of the 
future; 

o High Mobility Multi-purpose Wheeled Vehicle 
(HMMWV) - 1 l/4 ton vehicle; tri-Service requirement, 
needed for Rapid Deployment Force, Ground Launched Cruise 
Missile, and to replace obsolescent Army and Marine Corps 
vehicles. 

(U) The Army is open to any innovative procurement tech
niques that would help stabilize its overall modernization 
program. Concepts currently under consideration include 
accelerated selective procurement of key combat multiplier 
systems, multi-year programming, reindustrialization in
centives, and procurement and sustainability linkage in
centives, to name a few • 

(U) In summary, essential modern equipment has been de
veloped. Additional funding must be made available if we 
are to procure this equipment and place it in the hands 
of our soldiers. 

Army: ASA(RDA) 1 December 1980 
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OllCARIZINC AND MANNING TilE COMBAT SERVICE SUPPOitT POJ.CE 

ln1t1at1ve• over the paet fav yeare ha.e 1ncraaeed the 
coabat to eupport ratio in the Aray'e force etructara. The 
redaction of eupport unite 

in the 
WATO area and to eupport other contingency operation•• 

Approximately tvo-thirda of the aanned combat eervice 
aupport (CSS) force required to eupport the Aray ie in the 
lleeerva Component• (J.C). Many of theee unite are abort 
people, equipment, or both. In addition, the total require-
aent for CSS unite include• about aanpover epacae 

·ia the unaanned coaponeut of the force etructura. 

The prepoaitioning to additional diviaion aeta of equip
aeut 

CSS unite to that miaeion. Thia 
will require au iucreaae in the aanning, •quipment lavale 
and readiueae of thoae anita. 

The Dumber of Active Component CSS salta available in 
Continental United Statee to aupport the &ray component of 
the llapid Deployment Force (RDF-A) 

Providing full aupport to 
Army reeponaibilitiea for 
the uae 
reliance on the 

the RDF-A and accompliahment of 
iuterservice support would require 

unite. The aajor areas of 

In addieion, the RDF-A 
includes Active Component units 

The 4eployment of 
these unite with the llDF 

The Office of the Secretary of Defeuae FY 81-85 Amended 
P-rogram Deciaion M-emorandum directed a111 

in the Active Component CSS atructure during the period 
FY 82 through FY 85. This decision 
of the proposed logistical support unit enhancements and 

for the 
llDF and NATO missions. 

Our reliance on boat nation support baa been increaaed 
to complement. or substitute for the Army'a CSS capability. 
Boat nation support during the early dar• of a NATO conflict 
providea a means to offset CSS shortfal a and reduce reqpire
menta for crit~c~lly needed atrategic air and aealift. 
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the enhanced radiation controversy and a Department of 
Energy fundinq shortfall. The programmed stockpile is 

will be W70 Mod 4s. 

·Zjl"Bftll' The PERSHING li system, with the was air burst/ 
surface burst warhead, will replace the PERSHING Ia in 
United States forces starting in the lst quarter, FY 84. 

· The PERSHING II will provide greater range, 
with greater accuracy, 

\ 

i 
I 
! 

The FY 80 Program Decision Memorandum cancelled 
·all fundi?g for an earth penetrator warhead for PERSHING II • 

\ 
\ 

\ 
' 

. ' 
Army.: ASA(RDA) 1 December 1980 
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AID~Y THEATER NUCLEAR FO~CE MODERNIZATION 

----~(~S~l The continued deterrent and warfighting 
of Army theater nuclear forces are 

Army is modernizing many of its theater nuclear 

~ The W82 155mm nuclear projectile will replace··· 
current W48 155mm nuclear projectile that has a 

· - The 
jectile can be fired to a ranee of 30km 

The 
· Operational Capability (IOC) is 

i year slip necessitiated by an Office of,. 
· Management and Budget FY 81 budget cut. The Army requ:~ 
ment · · ; however, the Calendar Year ·•(•0-i~j.; 
Amended Pro<Jram Decision r1emorandum limits deployments 

--IIIQI;JZ~l!f'iil!l:t~ ·"'!'he 'ii7~0 8-'i:nch 1'1UClcar pr-ojecti"Le \o:i-:U. 
current W33 8-inch nuclear projectile that requires 

·- · · - . and has limited range. Thl\:~e:~:!i;~~~~~(a' 
·-projectile is the standard fission version of th.e e 

radiation warhead whose production was deferred by. 
7 April 1978 Presidential statement on enhanced ·ra<;J••l.~l·tl~fC 
warheads. The W79-0 nuclear projectile can b.e 
enhanced radiation by installing the necessary 
when directed by the President: however, this 
could require · un-lessYit 
decision is made during the production cycle. T:he ·. 
rocket assisted to a range of 29km. It will prov.ide . 
target coverage with reduced collateral damage. Pronuct-<'L•n 
has been delayed approximately two years because 
hanced radiation controversy. The IOC is 
The Army requirement is however, 
Pro_gram Decision Memorandum lJ.mits deployment to 

~-,III:I~(S!mki'5i:Wif Deployment of the W70 Mod 4 warhead will 
production of warheads for the LANCE missile sys~em,; 
W70 Mod 4 is the standard fission version of the e11ihcl·~~~~i~lt:~!\·~ 
radiation warhead that was deferred by the 7 April 
Presidential statement. As with the W79-0 8,-inch ..... 
the W70 Mod 4 can be converted to enhanced radiation,'· 

_ the same time penalty ape lies. The IOC is. · 
/ - ~-':- a delay of more - · . . ... that was caused. 
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NEGOTIATION OF A TREATY TO BAN CHEMICAL WEAPONS (U) 

.., lJI' Presidential Decision/National Security Council 
Memorandum - 28 (PD/NSC-28) (January 1978) declared that 

. ~ ... ---· ··- ·---~--. 

Bilateral negotiations between the United States and 
the Soviets began in July 1977 following three rounds of 
technical talks. The United States goal is a joint United 
States-Union of Soviet Socialist Republics (US-USSR) pro
posal to the Committee on Disarmament (CD) which would sub
sequently negotiate a multi-lateral treaty banning develop
ment, production, stockpiling, acquisition, or transfer of 
chemical warfare weapons/agents. This treaty would be open 
for all nations to sign. The most recent series of negoti
ations, Round 12, began in May and concluded in July 1980. 
Consideration is being given to initiating Round 13 in 
January 1981 • 

. ~ ....... f•lllt 1 Negotiations ·an 'Substantive issues have been .unsilccess
ful and the United States and USSR continue to remain far 
apart on several major points. The United States wants each 

' state to p~ovide detailed information i 
I 

after becoming a party 
to the convent1on. The USSR desires to provide qeneral in
formation concerning these areas ---· ... 

· dtiiF During ·the 1980 session, a chemical warfare working group 
. was established within the Committee on Disarmament for· the: 

purpose of defining the issues regarding chemical warfare arms 
cont~ol. Pressure is mounting within the Committee on Disarm
ament. to extend the charter of the working group to the 1981 
session. The United States may 

forum 
on· .the other hand!. the work group 

,--- -. 
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a comprehensive and verifiable • 
chemical warfare treaty would be in the best interests of 

:..: 

' l 
!. 
l 
: 
i 
' -~· 

! 
·: 

. (~. , . 

the United States. However, until a verifiable treatv can 
be reached and implemented, the United States must 

maintain an effective chemical warfare retaliatory capa
bility to deter the use of chemical warfare. 

. /- JAN 1 9 1981 
·u;u~ 

(. 1 SECUrtil f REVIEW, ACSI, HQOA 
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DEMILITARIZATION OF TOXIC CHEMICAL 
MUNITIONS/AGENTS 

4 LGne There are currently toxic chemical aunit·ions 
identified for demilitari~at1on; in addition, 

munitions have been identified as leakera. As weapons 
systems becoae obsolete, the usable stockpile of chemical mun
itions will be reduied 

The demilitarization requirement vill 
increase accordingly and should be addressed as a national , 
issue. Total destruction of the entire stockpile will even
tually be required either through moderni~ation with binary 
munitions, continued deterioration, or treaty with the USSR 
banning the use of such weapons. 

(U) Demilitarization of the obsolete and deteriorating stock
pile requires a comprehensive plan which conaiderea the public 
sensitivity to these weapons, public and environmental safe
ty, and the requirements of public law. Congressional and 
public interest can be expected to increadse as stockpile 
modernization with binary begins and the enormous cost of 
demilitarization is addressed. 

·(~) ·'tllel'<! a~e .cur.r-ea.t.ly .oAl.y .two .~ro.totype systems in use 
which are designed to demilitarize chemical IDUnitiotos; the 
Drill and Transfer System (DATS), and the Chemical Agent 
Munition Disposal System (CAMDS). DATS is a portable system 
designed to handle small ·uumbe·rs of munitions at storage in
stallations. It does not destroy agent or munition, but mere-

·ly separates the two for later disposal. DATS has completed. 
testing and is currently scheduled for operations at Pine 
Bluff Arsenal, Arkansas in early 1981. CAMDS is au experi
mental industrial size facility located at Tooele Army Depot, 
Utah. It is designed to develop and demonstrate advanced 
procedures and equipment for large scale demilitarization. 
Initial testing for both DATS and CAMDS bas proven the ef
fectiveness of the overall design, and has shown that oper
ating personnel and the surrounding pop~latiou are ~ot sub
ject to any safety or health hazards • 

(U) Resource fund(ng for a total program to initiat~ demil
itari~atiou facilities at chemical munitions storage i'nstal
lations in the United States and at Johnston Island in the 
Pacific. Resources required in the FY82-86 time frame are 
$331M. Estimated cost for completion of the total stock
pile demilitarization 1s $3• 7 billion. 

. ~ . . . , . 
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(U) The inherent risk involved in allowing the deteriora~ 
tion of the stockpile to continue without regard to the 
public and environmental safety is unacceptable• Imple
mentation of a total demilitarization program is required in 
the near term to begin elimination of the potential hazard• 

Army: ASA(IL&FH), 2 December 1980 
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CHEMICAL WARFARE AND POLICY GUIDANCE 
US AND NATO (U) 

•---~~~~ The chemical warfare (CW) policy of the United States 
is ultimately to achieve a comprehensive treaty banning 
chemical weapons and, in the interim, maintaining a CW 
capability to aeter the use of chemicals and to retaliate 
in kind if deterrence fails. Due to a 

This review is still 
un·derway. The issue to be resolved is, "what is required 
to meet the requirements of National·policy--deter the use 
of chemicals in war and ultimately secure an effective, 
comprehensive, and verifiable treaty--considering the threat 
to National security?" 

(U) The CW·capabilities of the Soviet-Warsaw Pact (WPl 
forces for offensive operations (delivery means and pro
tective posture) continue to improve, even during bilateral 
negotiations on CW disarmament. They are, and will remain, 
the best equipped and trained military force in the world 
to employ chemical weapons and conduct sustained operations 
.in a CW emr.irot1111en:t.. 

~-~1~5~1 The United States has a 
capability for meeting the requirement of National policy. 
This capability of the retaliatory stockpile is attributable 
to cessation of munition production in 1969, and the con
scious Administration decision to refrain from making any 
improvements while pursuing total disarmament. The pro
duction/mobilization base for the current family of both 
weapons and age?t~- is obsolete. Under current pol i cv. 

The pre
ferred option for improving the retaliatory force stockpile 
is the binary munitions system, which would provide the prop
er weapons and chemical agent mix to counter the threat. . . 

'Cb Defensive or protective measures are not, in themselves, 
sufficient to deter the use of chemicals. Protection sought 
from chemical agent effect is afforded by a combination of 
unit equipment, e.g. alarms,. shelters, and decontamination, 
and individual protective equipment and clothing. Although 

··· much has been ~done in 
. years ago, more ~~mains tO be accomplisheQ 1n meetlPg 
' -···· as well as pursuing an aggressive 

·. ,; . 
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research, development and testing program for second and 
third generation equipment. 
(S) NATO policy on CW stresses defensive measures, relying 

pr~rilY on its but possessing the capability to employ effectively 
lethal CW agents, in' retaliation, on a This 
policy predates and, in general, ' 
NATO forces have to survive in a 
toxic environment. These,·as well as the fact that most 
NATO countries have renounced the retaliatory use of chem.,.. 
ical weapons, dictate the need for an in-depth review of 
CW policy and programs within NATO. Of particular importa~•¢~ 
will be the '/' 

~: SAUS, 1 December 1980 
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PRODUCTION AND DEPLOYMENT OF 

REDUCED BLAST/ENHANCED RADIATION (RB/ER) WEAPONS 

(U) The President deferred a decision in April 1978 on RB/ER weapons, pending 
Soviet restraint in arms programs and force deployments. The Soviets have 
not demonstrated restraint since that time. 

~The current program is to produce 8" Artillery Fired Atomic Projectiles 
(AFAPs) and Lance warheads capable of conversion to RB/ER. 

' 

' - __ •The Army strongly supports the production and deployment of 8" and Lance 
warheads in an RB/ER configuration._ I 

- _The Army recognizes that the RB/ER issue raises several impo!'tant domestic 
and international oolitical questions because of the way it has been 'handled in 
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INDUSTRIAL PREPAREDNESS 

'~) The Army finds itself in the unfavorable position of 
having insufficient war reserve stocks with an industrial 
base not to demands when these 

are 
.Luwering 

the nuclear threshold, reducing conventional terrence, 
signaling a lack of national resolve and lowering the 
credibility of United States support to our allies. 

(U) Presently, the Army's industria·l base for production 
of modernization hardware has been sized for peacetime use 
rates due to constrained investment guidance and resources. 
The facilities are capable of supporting only a fraction 
of the combat sustaining requirements. There are some 
notable exceptions where production can be expanded beyond 
peacetime rates (standard artillery ammunition and cannon 
and gun tubes): however, even these are insufficient to 
sustain the Force beyond war reserve levels. The current 
industrial base can make a contribution if, far in advance 
of hostilities, actions are taken to convert and reactivate 
the commercial and reserve industrial base. However, his
tory does not support the likelihood of that happening. 

(U) While the industrial base for older hardware items 
has been sized for emergency or mobilization production 
quantities, many facilities are not in production or are 
operating at a low rate. Of those not in production, most 
are in layaway or in deep standby and many of the component 
suppliers have left the business. Even though the reserve 
facilities now in layaway will be less responsive than de
sired, they can provide the older types of hardware .and 
ammunition far sooner than if we had to start f~om scratch. 
It must be recognized, however, that in most cases these 
older items cannot defeat the current Soviet items. 

(U) To improve the responsiveness of the industrial base, 
we must first develop a national commitment for the need 
to be able to mobilize. Specific actions for improvements 
should focus on improved planning with industry for emer
gency operations: the need to provide incentives to indus
try for capital investment; and the need to revise Office 
Secretary of Defense (OSD) facilitization guidance (present 
guidance allows only peacetime facilitization with no surge 
capability). Additionally, procedures should be established 
to review all legislative proposals for commerce, business 
and industry in terms of their impact on the nation's indus
trial base responsiveness/mobilization capability. 
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(U) Consideration should be given to the utility of 
selectively mobilizing portions of the industrial base 
to send powerful diplomatic signals to both our allies 
and potential adversaries. Such an effort would have 
the additional benefits of improving our war reserve 
stock posture and stimulating our domestic economy. 

(U) Recommended areas for immediate action to enhance 
industrial preparedness planning and responsiveness 
include the following: 

(U) a. Seek a statement of industrial preparedness 
policy at the highest level of government which supports 
the requirement for a strong, responsive industrial base. 

(U) b. Develop an improved industrial preparedness 
planning system and fund what is necessary to make it 
viable. 

(U) c. Improve near reserve stocks to a level com
parable with the responsiveness of the industrial base 
for the more critical defense items. 

(U) d. Seek automatic waivers/variances/exemptions 
from the many social health acts which inhibit expanding 
the industrial base in a crisis/emergency or mobilization 
(a top-down approach is required with legislation on the 
books that would become effective under a given set of 
circumstances). 

Army: ASA(IL&FM) 1 December 1980 
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DOD Hl.NINT REFORll (U) 

(~ (llii'FiFl:if~_ • 

. !H!SQ9§2_,(b) (1) 

,._;'lliPOPAq The Army has taken the lead in driving DOD HL'!Ul;T ·, 
reform for over a year, in large measure because the Army's ero.un-d~· 
mission traditionally demands superior intelligence on plans. · ·r •··: · 
intentions and capabilities. . ·• 

(9 ;'!i8F8R!II) 

~USC S.S2 (b) (1) 

A~IT: Under Secretary, 25 NOV 80 
OACSI, DA 

..SECREt 

Classified by: 

Review on: 1 
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DEPARTMENT OF THE NAVY 

The attached documents were provided to the Carter-Reagan Transition Team. 
Attachment (1) contains those documents releasable in their entirety; 
attachment (2) is comprised of those documents which have been segregated 
and are releasable; attachment (3) lists those documents denied in their 
entirety and attachment (4) provides the appropriate FOI exemptions claimed, 
rationale, and the Initial Denial Authority. 

If you wish to appeal the denial of any of 
tion you should address your appeal to the 
of the General Counsel, Washington, D. C-. 

the above documents or informa
Department of the Navy, Office 
20360 . 
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DEPARTMENT OF THE NAVY 

OFFICE OF THE SECRETARY 

WASHINGTON. D. C. 20350 

30 January 1981 

SECRET (UNCLASSIFIED UPON THE REMOVAL OF ATTACHMENTS) 

MEMORANDUI4 FOR THE DIRECTOR, FREEDm·1 OF INFORMATION AND SECURITY REVIEW, OASD (PA) 

Subj: U.S. News and World Report and the Armed Forces Journal Freedom of 
Information Requests for Transition Issue Papers (DFOI-81-44; llFOI-81-49) 

In response to your January 13, 1981 request (Ref: CORR 81-11), four 
attachments are.provided. Attachment (1) contains those documents releasable 
in their entirety; attachment (2) is comprised of those documents which have 
been segregated and are releasable; attachment (3) 1 ists those documents denied 
in their entirety; and attachment (4) provides the appropriate FOI exemptions 
claimed, rationale, and the Initial Denial Authority. 

A TTACH~1ENTS 

q/~~c:~ 
CAPT USN 
Executive Assistant & Naval Aide 
to·. the Secretary of the Navy 
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TRANSITION B0.0K 0UTLINE 

I. Maritime Aspects of U.S. Strategy 

II. Navy/Marine Corps Overview 

III. Department of the Navy Staff 0rganization 
and Operation 

• Office of the Secretary of the Navy 

•• ASNs, Key Staffmembers 
11 OPA 
•• Comptroller Function 

• Office of the Chief of Naval Operations 

• Office of the Commandant of the Marine Corps 

• Nav a 1 Materia 1 Comma, ,J 

• The Acquisition Process 

• ·Navy Planning, Programming and Budgeting 
Process 

IV. Department of the Navy Strategy, Forces and 
Organization 

• U.S. Navy Mission and Functions 

-, Strategic Concepts 

• Contribution of Allies 

1 Organization 

•• Navy and Marine Corps Operating Force 
Organization 

•• Shore Establishment 

••• Bases and Stations 
••• Training Establishment 
••• Industrial Facilities 
"' Recruiting 

'I December 1'980 
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•• Naval and Marine Corps Reserve 

• Deployment Levels 

V. DON Budget Overview 

• FY-81 Status 

•• Continuing Resolution Authority Limits 
•• Second Concurrent Budget Resolution 
•• FY-81 Budget Amendment 
•• FY-81 Appropriations Bill 

• FY-82 Program 
-· 

•• SECNAV Forw~rding Memorandum 
•• SOl, APN, WPN, PMC Plans (FY 82-86) 
•• Major R&D Programs/!OCs 
•• COPS Priorities/Bands 

• FY-83 POM 

•• Draft Defense Policy Guidance {DPG) 
•• Department of the Navy Planning and 

Programming Guidance (DNPPG) 

• VI. Current Issues and Problems 

(_ 

• 
... -· ,._ .. ~. .,. 
. ····:'-':- ·•.· · ...... , .. _;:·..:. ·.:·~· ·- . ' . 

• Manpower 

•• Military Personnel/Retention 
•• Civilian Personnel 

••• Ceiling Reductions/Hiring Freeze 
••• A-76 Effects on Contracting Out 

~ Readiness and Sustainability 

•• Status and Trends 
u Thr<!at Ordnance Shortfall 
•• Peacetime Operating Stock and War 

Reserve Materials 
•• Fuel Costs/Steaming and Flying Hours 

• Procurement 

•• Shipbuilding Claims 
•• F/A-18 
u AV-88 
•• Anti-Armor Capability 
•• SSBN Force Levels 
•• H-53 
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•e~ RH-53 Replacement 
••• Heavy Lift Helicopters/CH-53 Line Break. 

• Other Current Issues 

•• San Diego Hospital 
•• Oiego Garcia 
•• Fort Allen 
•• Vieques 
11 Extremely Low Frequency (ELF) 

Communications 

VII. Longer Term Issues and Problems 

• Ship Block Obsolescence 

• Tactical Aircraft Force Levels 
1 HXM 

• DDGX Force levels 
VII I. EO- EEO 

IX. Public Information 
X. 

Civil Service Reform 

• Senior Executive Service 

• Merit Pay System 

XI. Congressional Relationships 

33 

34 

35. 

• Authorizations and Appropriations Committee Membership and Interests 

• Relationship With key Members/Congressional Committees 

36 

• Relations With House and Senate Appropriations Commit tees 

• OSD-SECNAV legislutive Affairs Relationships 

• Key DOD Documents Provided to Congressional Committees 

• Congressional Hearings Schedule 
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38 

39 

40 

41 
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OP-090/24 Nov 1980 

MARITIME ASPECTS OF U.S. STRATEGY 

The limits of u.s. national security interests extend far 
beyond our territorial boundaries. Setting aside the obvious 
requirement to deter strategic nuclear attack, the need to deter 
threats in distant areas to our vital overseas interests or those 
of our allies requires maritime strength and a forward strategy. 
It also requires that the U.S. maintain military forces which are 
ready and on-scene to preserve peace and foster stability, forces 
which have sufficient mobility and self-sustainability to operate 
virtually anywhere in the world, forces which are powerful eno~gh 
to be credible when deployed to a region of interest and 
victorious when c~mmitted to action. 

Maritime strength rests on the nation's economic power and 
political will; it is manifested in naval forces, a merchant 
marine, a coast guard, fishing and research fleets, the capacity 
to build and repair ships, ports and cargo handling facilities, 
and command and control. Of these, naval forces contribute most 
conspicuously to deterrence and to influencing events in a way 
favorable to national interests. Even if non-naval options are 
chosen in the commitment of military power, the adequacy and 
security of sealift are crucial to the deployment and logistics 
support of U.S. forces. Naval forces--the Navy and Marine Corps-
combine the mobility, range, versatility, controllability, and 
logistical independence that are most often useful in dealing with 
crises abroad. Naval forces have offensive capabilities--air 
strike, shore bombardment, mine laying, Yanding of Marines--that 
are highly relevant and uniquely credible in time of crisis or 
confrontation. Because military options should facilitate, rather 
than complicate, reaction to crisis, the fact that n~val forces 
can be employed quickly, and generally without political 
impediment, is of central importance. 

~fter a quarter-century of unquestioned maritime superiority 
following world war II, the u.s.· faces a growing world-wide 
challenge at sea from the Soviet Union. This challenge sweeps 
across the whole spectrum of maritime power, from the Navy to the 
merchant fleet, to the shipbuilding industry. Of concern is our 
ability to influence events in regions of interest as nations of 
the world perceive that the maritime balance is shifting. The 
u.s. refrains from tending to the maritime aspects of national 
security at its peril. 

. . -
. __ · ~:J· .. _::. ~- ---- --..,...-
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OP-965/28 Nov 1980 

NAVY/MARINE CORPS OVERVIEW 

Today's Navy/Marine Corps Team consists of: 

• 456 active fleet ships 
376 combatants 
80 support ships 

• 82 additional ships 
49 Naval Reserve Force (NRF) ships 
26 Naval Fleet Auxiliary Force (civ manned) 

7 TAKX/RX (preposition ships) 

• 5542 aircraft 
3168 Navy (Active 
1119 USMC (Active) 

618 NRF/4th MAW • 
63 7 Pipeline 

• USMC is organized in: 
3 active and 1 reserve divisions. 
3 active and 1 reserve air wings. 

There are: 

• Navy: 528,000 active "(68,000 officers; 460,000 enlisted) 
Of these 4,639 officers, 29,891 enlisted are women. 
87,000 reserve (17,000 officers; 70,000 enlisted) 

• Marine Corps: 188,000 active (18,000 officers; 170,000 enlisted) 
Of these 528 officers, 6,343 enlisted are women. 
30,000 reserve (3,000 officers; 27,000 enlisted) 

• Civilians: 314,000 

• Flag/General Officers: 219 USN line (8-4 star, 30-3 star) 
42 USN staff 
66 USMC (2-4 star, 7-3 star) 

These forces are maintained and operated with approximately 31% of 
the DOD budget broken down as follows: 

• FY81 Pres. Budget as Amended 
Military pay 

• 

Operations & Maintenance 
Procurement 
RDT&E 
Stock fund 

TOTAL 

Ordnance expenditures - FY81: 

Fuel costs - FY81: 

Navy ($M) 
$ 7,795 

17,139 
16,504 

41862 
4 

$46,176 

USN: $1,154M 
USMC: 81M 

USN: $3,542M 
USMC: 61M 

USMC ($M) 
$2,355 

981 
470 

$3,806 

• 

• 

• 

• 
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DEPARTMENT OF THE NAVY SECRETARIAT AND STAFF OFFICES 

FISCAL YEAR 1981 

I .SECRETARY OF THE NAVY 
j§Hon. Edward Hildalgo 
I Mil 29 Civ 28 
I 
I UNDER SECRETARY OF THE NAVY 
i§Hon. Robert J. Murray 
I Mil 4 Civ 9 

~----------~---------

____ I DEPUTY UNDER SECRETARY OF THE NAVYI 
i§Mitzi M. Wertheim I 
I Mil 2 Ci v __ __:_7_::3 ___ 1 
I I 

I I 
'\-O"'F:::F:-:I"'c=E-O!c:F::-::T::oH=E --~ I ASSIST ANT SECRETARY OF THE NAVY II 
I GENERAL COUNSEL I !(RESEARCH, ENGINEERING, AND SYSTEMS) I I 
I II II 
!§Coleman s. Hlcksl i§David E. Mann II 
ltHarvey J. Wilcoxl ltGerald A. Cann II 
I Mil 4 Ci v 90 II Mil 15 Civ 42 II 
I - ----11 II 

\ CHIEF OF LEGISLATIVE 
I AFFAIRS I 
I §RADM Thomas J. Kilcline I 
itCAPT T. A. Almstedt Jr. I 
I Mi 1 40 Ci v 1 7 I 
I I 

I OFFICE OF PROGRAM 
I APPRAISAL 
i§RADM James A. Sagerholm 
ltCAPT c. E. Thompson 
I Mil 13 Civ 10 
I-

I 
I 

I ASSISTANT SECRETARY OF THE NAVY I !ASSISTANT SECRETARY OF THE NAVY I 
!(MANPOWER, RESERVE, AFFAIRS, ANDI !FINANCIAL MANAGEMENT §(VACANT) I 
I LOGISTICS) II COMPTROLLER OF THE NAVY I 
I §Joseph A. Doyle II §(VACANT) I 
I tCAPT. M. Boorda II I 
I Mil 37 Civ __ __:6:.::5'-----+ll Mil 5 Civ 5 I 
I II I 

JUDGE ADVOCATE II AUDITOR GENERAL 
I GENERAL I I 
i§RADM JohnS. Jenkinsii§Kenton B. Hancock I 
I tRADM James J. McHugh 1·1 tRADM Harold Wellman I 
I Mil 65 Ci v 62 II Mil 1 Ci v 1 I 
I II - I 

I 
I 
I 

!DEPUTY COMPTROLLER! 
IOF THE NAVY I 
I tRADM s. D. Frost I 
I I 
I Mil__ll_Civ 170 I 
I I 

I CHIEF OF INFORMATION! 

§ Principal 
t Deputy 

I §RADM Byron B. Newell I · 
ltCAPT Robert Sims I 
I Mil 47 Civ 24 I 
I ---- I 

I TOTAL DEPARTI!ENTAL OFFICES 
IMil 295 Civ 596 Total 891 I ---- ----

.. 



DEPARTMENT OF THE NAVY SECRETARIAT AND STAFF OFFICES 
FISCAL YEAR 1981 

I 
I 
I 
I 

SECRETARY OF THE NAVY 
tHon. Edward Hidalgo 
Mil 2 9 -"C"'-i V.c__=._2 8:::._._ __ 

J UNDER SECRETARY OF THE NAVY 
/©tHon. Robert J. Murray 
I Mil 4 Civ 9 I --~---

____ J DEPUTY UNDER SECRETARY OF THE NAVY/ 
I §Mitzi M. Wertheim I 
I Mil 2 Civ __ ;:_;73=--__ l 
I I 

J OFFICE OF THE II ASSISTPu'lT SECRETARY OF THE NAVY I J ASSISTANT SECRETARY OF THE ~AVYJ /ASSISTANT SECRETARY OF THE NAVY/ 
I GENERAL COUNSEL I /(RESEARCH, ENGINEERING, AND SYSTEMS) J /(MANPOWER, RESERVE AFFAIRS, AND JJ FINANCIAL MANAGEHENT (VAC&'IT) 
I II 
/§Coleman S. Hicks/ JtDavid E. Mann 
I Mil 4 Civ 90 II Mil 15 Civ --- --,, 

PDGC 
·©Harvey J. Wilcox 

I 

PDASN (RE&S) 
/©Gerald A. Cann 

' DGC (PROCUREMENT) II DASN (C3I) I 
I ©James A. Madlillian II §Joseph S. Hull/ 

42 

I I 
1 AGC c AcquIsITION) I I""""""DA;-;S;-;-N;-;-( A7D"'vc;-;ANc;;;;c"'"E D;:;--;c"'o"'N-;:;cE"'P"'T"'s") I 
/§Margaret Olsen I /§©VACANT I 

I DASN (R,A&ST) 
/<ilHerbert Rabin 

I J LOGISTICS) 
I JtJoseph 1. Doyle 
I I Mil 
I I 

I PDASN (M&RA) 
/©§VACANT 

I 
I 
I 
I 
I 
I 
I 

37 

I - ·.<" I 
I SPECIAL ASST. FOR MINORITY AFFAIRS J 

,§DOMINGO N. REYES I 
J DASN (RESERVE AFFAIRS)/ J DASN (EO) 
I §ROBERT T. CONNOR I I §©VACANT 

§ SES NON-GAREER APPOINTHENTS 
t PRESIDENTIAL APPOINTHENTS 

<D SF.S CAREER 
* Position not permanently established, although currently occuppied on a 
~ reimbursable basis payable to International Communication Agency. 
-~ ¥ 

• • 

Civ 

JJ COHPTROLLER OF THE NAVY 
II t(VACANT) 

65 II Mil 
II 

I PDASN (L) I 
/§THOMAS HARVEY/ 

I DASN (MANPOWER) 
/©Mary Snavely-Dixon 

5 Civ 5 

I DASN (CivPers) I 
/*©William E. Carroll/ 

• 
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SCHEDULE "C INCUMBENT AND POSITION LIST 

SECRETARY OF THE NAVY 

Mary Golden Staff Assistant to the SECNAV 

UNDER SECRETARY OF THE NAVY 

Charlotte McCabe Private Secretary to the UNSECNAV 
Ronald L. Jackson -· Special Assistant to the UNSECNAV 
Eddie Serrano Special Assistant to the UNSECNAV 
William F. Cuff Special Assistant to the UNSECNAV 
Clifford J. Sharrock Special Assistant Emergency Planning 

DEPUTY UNDER SECRETARY OF THE NAVY 

Mary Margaret Goodwin Special Assistant for Environment 
J. Regan Kerney Staff Assistant 

(GS-301-12) 

(GS-318-11) 
(GS-301-15) 
(GS-301-12) 
(GS-301-12) 
(GS-301-12) 

(GS-301-15) 
(GS-301-13) 

ASSISTANT SECRETARY OF THE NAVY (RESEARCH, ENGINEERING, AND SYSTEMS) 

Rose Marie Noore Private Secretary to the ASN(R&D) (GS-318-10) 

ASSISTANT SECRETARY OF THE NAVY (MANPOWER, RESERVE AFFAIRS, AND LOGISTICS) 

Donna Lloyd Private Secretary to the ASN(MRA&L) (GS-318-10) 

ASSISTANT SECRETARY OF THE NAVY (FINANCIAL MANAGEMENT) 

Rebecca A. Doniff Private Secretary to the ASN(FM) (GS-318-10) 
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Cdr R.J. Zlatoper, USN; EA, DLR OPA 
X79396 19 Nov 1980 

OFFICE OF PROGRfu'1 APPRAISAL (OPA) 

BACKGROUND 

CPA is a small appraisal staff office under the immediate supervision of 
SECNAV. 

• Mission is to provide SECNAY. with evaluations of existing and proposed 
Navy/Marine Corps programs for .his use in the decision-making process. 

·> 

• 1952-1963: 

• 1963-Present: 

• Current composition: 

HISTORY 

Office of Analysis and Review was comprised of 
civilians whose mission was to review mobilization/ 
operations plans and requirements for balance/validity. 

OPA was formed following the 1962 Dillon Board Study 
of DON organization to provide military/civilian 
analysts solely and immediately responsive to SECNAV. 

12 military, 4 civilian, with varied disciplines to 
span Navy/USMC programs. 

OPA FUNCTIONS 

• Analyze validity, adequacy, feasibility and balance of proposed DON programs 
to provide SECNAV a basis for assessing overall directions and priorities. 

• Conduct, coordinate, or provide guidelines for special studies ·requested by 
SECNAV and key Civilian Executive Assistants. 

• Appraise and advise SECNAV and his Civilian Executive Assistants on items 
relating to the Planning, Programming and Budgeting System (PPBS). 

• Review/evaluate 
SECNAV needs. 

the responsiveness of DON's programming 
Present recommendations as required. 

system in meeting 

• Analyze/appraise correspondenc~, reports and studies. Present recommendations 
to pECNAV and Assistants. 

• Prepare backup material for SECNAV's annual authorization/appropriation 
Congressional appearances. 

• Prepare special analyses/reports as SECNAV directs. 

INTERFACES 

• Office of Secretary of Defense - PA&E 

• Navy Seeretariat - All OASN's 

• OPNAV - OP-090; OP-90; OP-92; OP-96; OP-098 

• HQ, USMC - Requirements and Programs 

· .. , 
CA!(OPA 

•.· ·~· 
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UNCLASSIFIED 

SUBJECT 

CAPT S. F. Loftus, 
EA ASN (FM), 72325·, 

The Navy Comptroller Function 

BACKGROUND 

The Comptroller of the Navy is the ASN(FM); 
to Department of the Navy only since function encompa~.~-~H~. , · ,,.-,,""~'" 
USMC. Comptr:oller is responsible for policy and procedures 

- Budget development, justification, and execution 
Reporting fiduciary information to POD and Treasu~y 
Financial systems, procedures, and practices 

- Special proceU~res for contract financing and milit?~Y b.<t~;~"~ij~~ 

DISCUSSION 

Budget for FY 1981 cleared SAC in November 1980 and will Pl'9J?a.!?..'!)': 
Conference in December. Budget for fY 1982 has been dev~J;gp'@q, . 
be presented to Congress in January. Budget execution for~¥ · 
in 88.3% obligation against availability (100. 7\.against)j:J,~~). 
expenditure against availability/plan. Required reports ~~¥~ ~~$n~ 
to DOD and Treasury. · 

Navy financial systems are not fully approved by GAO 
sure to revise and update to meet GAO standards. 
time (10 years) and dollars ($50 million). Solid 
and implemented. 

A massive 
plans have . -- ,. ' 

PROBLEMS 

Budget schedule is alway's hectic - driven by \-lhite House, 
DOD schedules. Navy has strong reputation for consistertty 
budget and documentation - significant effort under 
is intimately involved in major issues. 

Financial syst,ems are not glamorous but require -manpoWer., ·sl~i.~~~-~~r~.- · 
investment to. improve and update. These systems are criti<;:a'~-- ·t8 ·. · 
financial management and budget execution. 

FY 81 and 82 Budgets may require early 
Presidential·p~ogram goals, Will need 
even so, process is time-consuming. 

ACTION REQUIRED 

None - for information only. 

...... -~~ 

' 
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OP-098/24 Nov 1980 

OFFICE OF THE CHIEF OF NAVAL OPERATIONS 

Chief of Naval Operations (CNO) 
statuto1·y position 
senior military officer of Department of the Navy (DON) 
principal naval adviser to the President and Secretary of the 
Navy (SECNAV) on conduct of war 
principal naval adviser and naval executive to SECNAV on the 
conduct of activities of the DON 
Navy member of the Joint Chiefs of Staff 
Incumbent is ADM Thomas B. Hayward, appointed in July 1978 
for a four-year term. 

Vice Chief of Naval Operations (VCNO) 
statutory position 
also a four-star officer, he directs the staff of the Chief. 
of Naval Operations and is his alternate as a member of the 
JCS. 
the incumbent is ADM James D. Watkins, appointed in September 
1979. 

e Office of the Chief of Naval Operations (OPNAV) 
headquarters of the Navy 
advises and assists CNO in discharge of his responsibilities 
formulates Navy-wide policy 
plans, programs for, and supervises activities of the Navy 
consists of 1693 personnel: 867 military officers, 224 
enlisted, 602 civilians 
organized around six Deputy Chiefs of Naval Operations (DCNO) 
and five Directors of Major Staff Offices (DMSO), who are 
vice admirals, and suprorting elements. 

• OPNAV organization chart is provided at TAB A. 

{. . ~ ·;:.:.~ ;· . .. .. . . _, .. ----·-··. ···-·-- .. ..:-.:·,... _________ . __ : -·-.--'-...:.:..~--- ... --.-co..~---..... ----'-=---..:~·--·-----~:;-- ... 
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DEPUTY CHIEf 
OF NAVAL OPERATIONS 

(MANPOWER. PERSONNEL 
AND TRAININGI/CNIEF Of 

NAVAL PERSONNEL 

OP-01 
' 

• 

OFFICE OF THE CHIEF OF NAVAL OPERATIONS 

. . , CIIIEf Of NAVAL OPERATIONS 

OP·OO 

VICE CHIEf Of N"AL OPERATIONS 
STAFF ASSISTAIITS 

OP-09 OP-001 CHIEF Of INFORMATION 
OP·OOX DIRECTOR, LONG RANGE PLANNING GRrUP .. OP-09C COMMAND MCPO fOR DP~AV 

ASSISTANT VIC£ CHIEf OP·09l ASS! FOR NAVAL UG.IL ~RVlC£ 
Of NAVAL OPERATIONS/ ·-DIRECTOR Of ~ ! 

NAVIJ. ADMINISTRATION 

OP-ll98 

I I I I 
\ 

' NAVAL· DIRECTOR Of DIRECTOR. DlnECTOR OF 
INSPECTOR GENERAL NAVAL INTELLIGENCE NAVY PROGRAM NAVAL RESERVE 

PLANNING 

OP-!108 OP-009 OP-090 OP·09R 

I I I I 
SURGEON OIRfCTOR, DIRECTOR. DIRECTOR, 
GENERAL COMMAND ANO CONTROL NAVAL WARFARE RESEARCH. OEVELOPMENT, 

lEST AND EVALUAIION 

OP-093 OP-094 OP-095 OP-098 

I I I I I 

DEPUTY CHIEf DEPUTY CHIEF DEPUTY CHIEf DEPUTY CHIEf DEPUTY CHIEf 
Of NAVAL OPERA liONS OF NAVAL OPERA !IONS OF NAVAL OPERATIONS OF NAVAL OPERATIONS OF NAVAL OPERA !IONS 

(SUBMARINE WARFARE) !SURfACE WARFARE) CLOGIS!ICSI (AIR WARFARE) (PLANS. POLICY 
AND OPERATIONS) 

DP-07 I DP·Dl DP-04 OP-05 OP-ll8 

, 

• • • 
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RPR-3-ddm/511 

OFFICE OF THE COMMANDANT OF THE MARINE CORPS 

CtlC 

statutory position 

commands and is responsible for the total performance of 

the Marine Corps 

principal adviser to SECNAV on Marine matters 

not a part ~f CNO Command structure 

close relationship with CNO within the DON 

Marine member of Joint Chiefs 

incumbent is Gen. Robert H. BARR0\'1, appointed on 1 July, 

1979 • 

ACMC 

statutory position 

also a four star officer, he directs the General Staff and 

is the Commandant's alternate as a member of the JCS 

the incumbent is Gen Kenneth MCLENNAN, appointed on l July 

1979 

Headquarters Marine Corps (HQMC) 

Headquarters of the Marine Corps 

advises and assists the Commandant in discharge of his 

responsibilities 

plans, programs for, and supervises the activities of the 

Marine Corps 

organizecl around eight general officer Deputy Chiefs of Staff 

and six Directors of Major Divisions. 

HQMC Organization Chart is provided at Tab A. 
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CNM/24 Nov 1980 

NAVAL MATERIAL COMMAND 

• The Naval Material Command (NMC) is the Navy's single agency for 
acquisition and logistics support of all ships, aircraft, 
weapons, electronics equipment, and supporting systems. Its 
responsibilities encompass research and development, procurement,· 
production, installation, maintenance, overhaul and 
modernization. 

• The NNC is structured as shown at TAB A, and commanded by a 
four-star officer. The major operating divisions are the five 
systems commands: 

Air Systems.--command (3-star) --aircraft, missiles, airborne 
weapon systems. 
Electronic Systems Command (2-star) -- communications and 
electronics equipment other than weapon systems. 
Facilities Engineering Command (2-star) --planning, design, 
construction, maintenance and disposal of shore facilities. 
Sea Systems Command (3-star) -- ships, submarines, weapon 
systems, sensor systems. · 
Supply Systems Command (2-star) -- logistic support, resupply. 

• Over 200 separate shore activities provide a nucleus of trained 
personnel to perform specialized functions on a basis not 
normally adaptable to contracting. 

• Eight Research and Development Centers· centrally managed by the 
Chief of Naval Material provide a core capability in research and 
development organized on a "Center of Excellence" basis. 

• The Chief of Naval Material reports to the Chief of Naval 
Operations in the performance of his duties. The incumbent is 
ADM Alfred J. Whittle, appointed in August, 1978. 

END STRENGTH/BUDGET 

• FY 81 authorized end strength is 14,200 military and 204,800 
civilian personnel. 

• FY 81 budget is $28.6 bill ion. 
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NAVY ACQUISITION PROCESS 

. cpment and procurement programs 
500+ individual programs in DON 

OP-96/24 NOV 1980 

19 designated as "major" (i ••• , SECDEF decision authority) 
monitored by Defense Systems Acquisition Review Council 
(DSARC) . 
DON decision authority delegated program by program to SECNAV, 
CNO, DCNO/DMSO, CNM. Selected programs monitored by Depart
ment of the Navy Acquisition Review Council (DNSARC), chaired 
by SECNAV. 

• Acquisition Policy set by OSD 
requirements based on mission area needs 
phased development, periodic decision authority reviews 
procedures fo~ major (OSD decision authority) and DON 
controlled programs similar 

• Basic/Applied Research 
Managed by Chief of Naval Research/Chief of Naval Development 
Maintains a technology base 
Developments support ongoing programs or initiate new systems 

• 11ission Area Analysis (MAA) 
establishes existence of a deficiency or technological 
opportunity 
stand alone studies or in support of POM development 
conducted within OPNAV 
basis foi requirement~ documents 

• Requirements documents 
Mission Element Needs Statements (MENS) for potential major 
program 
Operational Requirement (OR) for all other 
drafted by OPNAV program sponsor 
approved by either CNO, SECNAV or SECDEF as appropriate 

• Development Phases 
Concept Formulation, Demonstration & Validation, Full Scale 
Development, Production 
each phase preceeded by a program milestone 

• Key milestones 
Milestone Zero: program initiation, need agreement, MENS/OR 
approval 
Milestone II: system deployment commitment 

• Program reviews 

• 

at each milestone by the decision authority 
yearly as part of POM/Budget development 
monitor progress and approve development plans 

Program management 
day-to-day technical and business/financial management by 
SYSCOM Program/Project Manager 
O~NAV oversight by Resource Sponsor, Director, RDT&E and 
Director, Navy Program Planning 
SECNAV oversight by ASN(RE&S)/ASN(MRA&L) 

.· .--:- ..;. ----- .......... ~- ... _ .. .. 
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PROGRAM BALANCE 

CAPT C. T. WHITLEY 
OPA EXT. 79152 
17 December 1980 

BACKGROUND 

• In Navy and Defense program and budget resource allocation, balance 
refers to the distribution of prospective assets which, over an 
extended time, against a dynamic and considerably uncertain threat, 
and arrayed against a large variety of functional demands, is likely 
to result in the greatest overall effectiveness and the least prob
ability of unacceptable outcomes. 

• Such a balance, f'" greatest total naval capability and the best 
maritime defense, can be, and is, addressed in many ways. To cite a 
few: 

Force Levels vs Modernization vs Readiness 

Strategic Forces vs General Purpose Forces vs Support and 
Mobility Forces vs General Support 

Active Forces vs Reserve Forces 

Strike vs Anti-Air vs Anti -Surf ace vs Anti-Submarine vs Mine 
Warfare 

Peacetime Presence vs Non-Mobilization Contingency vs Genera 1 
Mobilization War 

Initial Combat Capability vs Combat Sustainability 

Power Projection vs Sea Control 

• All of these, and other, ways of setting up the cost-effectiveness 
equations address means to the same end. In a severely constrained 
fiscal environment, however, these requirements appear, not as 
mutually supportive parts of a harmonious whole, but as active com
petitors for scarce resources. It is obvious that some reasonable 
balance must be struck in every case. Over-emphasis on one or some, 
at the expense of the other{s) leads to a diminished overall ef
fectiveness and less likelihood of success in carrying out our 
future national tasking. 

DISCUSSION 

• All resource allocation decisions, large and small, affect these 
balances in some way. These decisions are judgment calls; almost an 
based on imperfect knowledge and not demonstrably correct beyond 
reasonable doubt. 

(}1-i 1 /oPA 
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• Sometimes, as in the immediate post-Vietnam period, imbalance is 
fairly obvious and generally agreed. In this case, both mod
ernization (ship-building) and readiness (material condition) had 
suffered due to emphasis on Force Levels (keeping older ships), 
operating tempo, ordnance expenditure, and replacement/repair of 
battle-damaged aircraft. The dramatic decrease in active fleet ship 
forces during the 70's reflects not only a rebalancing toward mod
ernization and readiness, but the end of service life of World War II 
capital investments. 

• It is fair to assume that the present program is reasonably in 
balance. Most of it has been reviewed and refined many times by 
multiple management levels, both within and without the Navy. 

To illustrate, $325M is about ~ of the present DON budget. 
Identification of offsets, from within another account, to add 
one $325M unit to the shipbuilding program is difficult and 
almost certainly causes or enlarges significant problems else
where. The same would be true in offsetting a $325 increment to 
construction, maintenance, development, or weapons inventories. 

• Also, discretionary access to resources in the DON program, and 
hence management flexibility, are much more restricted than might be 
assumed • 

Large, immediate costs of ownership must be paid. 

Long standing programs representing 1 arge sunk costs are 
abandoned or redirected with difficulty. 

Institutional resistance to change or innovation exists both 
within and without the Navy. 

Political sensitivities or pressures sometimes inhibit or thwart 
otherwise desirable actions. 

Lead times are long and tenure is, in most cases, shorter. 

• In seeking to maintain this balance, pitfalls are numerous. Some 
involve loss of objectivity or judgment within too narrow a context. 
Some arise from uncertainty, evitable or inevitable, and inability 
to perceive alternative implications fully. 

Sincere, able advocates are highly persuasive. 

The need for X system or program, considered a 1 one, is com
pelling. 

Intuitive fixations (more and cheaper, technological innovation, 
quick payoff, traditionalism, threat over/under stated) mislead . 
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- Well-intentioned overmanagellient from too high a level (as we per
ceive in OSD/OMB and the Congress) loses sight of too many sig
nificant factor~. 

Time alone, frequently more than a human generation, obscures the 
outcome of a given course of action. 

• Navy headquarters management, like the program it oversees, is an 
evolutionary product. It is, in its present state, necessarily 
responsive to top-down direction, but it also reflects a large 
degree of bottom-•1p approach to decision making. 

- Many needs and proposals, generally products of experience, are 
generated by fleet and shore commands. 

These, together with threat assessment from intelligence sources, 
top-down guidance, resource limitations, and internally generated 
factors, are appraised at sponsoring staff levels intimately 
familiar with narrow sectors of the program. 

Sponsor staffs then present their appraisals of capabilities, 
needs, shortfalls, and options to first level decision makers. 

CONCLUSION 

The first level decision makers pass judgment on numerous of 
these appraisals, seeking best balance and most effectiveness 
within their broader areas of cognizance, but still without need 
or responsibility to place their areas or problems in proper 
balance or context within the much greater whole of the DON 
program. 

First level areas and requirements are then aggregated for second 
level consideration, and so on. 

While all programs and decisions do not rigorously follow the 
somewhat simplified and idealized process described, practically 
all DON resources and plans are submitted to as many as four 
levels of such review one or more times a year. 

By this approach, a minimum of relevant detail is overlooked and 
fuller implications are taken into account before, rather then 
after, the fact of the decision. Obviously, the level of detail 
directly considered gets progressively higher as the scope of 
consideration broadens to encompass eventually the entire DON. 

Perfect program balance at the scale of the DON is, for all practical 
purposes, impossible to achieve or to recognize. Present balance is, by all 

• 

• 

accounts, reasonable now. Needs change, and grow. Significant improve- • 
ments in balance or overall capability are very difficult to achieve with 
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confidence, lacking increased real resources. The present imperfect system 
works fairly well. Management devices such as MBO and ZBB do not neces
sarily render the undertaking more tractable nor enhance likelihood of 
success except to the degree that they permit botton-up participation and 
afford reasonable insight at each decision level. While, at each decision 
level, advocates compete vigorously for support of their programs' needs, 
an atmosphere of teamwork and good faith is essential. Suspicion and 
adversary relationships, particularly between decision levels, compound the 
difficulty of an already arduous task. Balanced inadequacy, or equal dis
tribution of dissatisfaction, may be the best answer in prospect . 
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NAVY PLANNING, PROGRAMMING AND BUDGETING PROCESS . 

BACKGROUND 

• Planning Phase: Five Year Defense Plan (FYDP) produced in 
previous fiscal cycle is appraised in warfare and support areas, 
deficiencies are identified and alternatives proposed for 
correcting deficiencies. Conducted by OP-96. 

• Programming Phase: Fiscally constrained resources are applied 
to manpower, hardware, operating and R&D requirements to achieve 
the proper balance between readiness, force structure, 
sustainability~:and modernization. Conducted by OP-90. 

• Budgeting Phase: "Programs approved for funding are scrubbed for 
pricing, executability, and conformance to guidance. Concentra
tion is on first year of FYDP, which will be submitted to SECDEF 
as Navy Budget. Conducted by OP-92. 

DISCUSSION 

• Services prepare Program Objectives Memoranda (POM) beginning 
in Fall each year, submit to OSD in May. OSD reviews, enters 
into dialogue with Services, SECDEF decides major issues by 
August. 

• 

• 

• 

Budgets are pre~ared at field level begJnning in Spring, 
reviewed at Department level in July/August, adjusted to SECDEF 
program decisions in August, ·submitted to OSD/OMB in_ September. 

SECDEF and OMB jointly review 'department budget: requests and 
establish overall priorities in November and render final budget 
decisions in December. Final fiscal control by OMB determines 
funding cut off level. Budget to Congress in January. 

TABS A and B provide a more detailed overview of the program
ming/budgeting process. 

• 

• 
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• TAB A 

DEPARTMENT OF THE NAVY PROGRAMMING PROCESS FOR FY83 

~E~V~E~N~T~------------=D~O~C~U~M~E~N~T~--------------------~R~E~M~A~R~K~S~------------------------------~1_,~ 

SECDEF issues 
pol icy g'uidance 

SECNAV issues 
policy, program
ming guidance 

SECDEF issues 
programming 
guidance 

SECNAV forwards 
Navy Program to 
SECDEF 

JCS assessment 
of composite 
Defense Program 

OSD Issues 
vis a' vis Navy 
POM 

Defense Policy Guidance 
(DPG-8 3) 

Department of the Navy 
Planning and Programming 
Guidance (DNPPG-83}. 

Consolidated Guidance 
(CG-8 3} 

Navy Program Objectives 
Memorandum (POM-83} 

Joint Program Assessment 
Memor•ndum (JPAM-83} 

Issue Papers 

National strategy and objectives, 
planning assumptions, force sizing 
and special interests. 

Identifies areas requiring special 
attention in the Navy programming 
process. Amplifies or supplements 
SECDEF guidance ~s necessary. 

The authoritative statement of 
fundamental strategy, issues and 
rationale. Provides fiscal guide
ance for development of service 
programs, 

November 1980 

Draft in 
January 1981, 
approved 
version in 
Apr i 1 1981 

SECNAV's recommendations to SECDEF May 1981 
on the Navy's resource require-
ments. Recommends force levels, 
manpower, procurement within fiscal 
guidelines specified by SECDEF. 
Covers a five-year period. 

JCS risk assessment of POM campo- June 1981 
site force recommendations. Evalu-
ates capabilities of POM force and 
support levels to execute the approved 
national military strategy. 

Interaction between DON and OSD on June 1981 
major program issues related to force 
levels, system acquisition and rates/ 
levels of support, 
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EVENTS 

SECDEF issues 
tentative pro
gram decisions 

SECNAV contests 
unfavorable PDM 
act ions 

SECDEF issues 
final program 
decisions 

• 

DOCUMENT 

Program Decision Memo
randum (PDM) 

Navy Reclama to PDM 

Amended Program Decision 
Memorandum (APDM) 

• 

REMARKS 

SECDEF tentative decisions on ser
vice and agency POMs. 

TIME 

July 1981 

Formal appeal to SECDEF for recon- July 1981 
sideration of issues which have 
been disapproved (in whole or in part). 

Final decision on service programs. Ausust 1981 

• 
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U.S. NAVY MISSION AND FUNCTIONS 

• The mission of the u.s. Navy, as set forth in Title 10, u.s. 
Code, is to be prepared to conduct prompt and sustained combat 
operations at sea in support of u.s. national interests. 

The u.s. Navy must be able to defeat, in the aggregate, 
potential threats to continued free use of the high seas by 
the United States. 
The U.S. Navy carries out its mission within the framework 
of a national strategy, in joint coordination with other 
services an~ in combined planning with u.s. allies. 

• The Navy's basic interrelated functions are sea control and 
power projection. 

Sea control is the fundamental function of the U.S. Navy. 
Connotes control of sea areas of interest and the 
associated air space and underwater volume. 
Selectively exercised when and .where needed; 
Enhances security for sea-based strategic deterrence 
forces. 
Power projection can be a necessary element to ensure 
sea control of contiguous land areas essential to 
control of the seas • 

Power projection ai an independent function is a means of 
supporting land or air campaigns. 

Covers a wide spectrum of offensi~e naval operations. 
An essential element is the amphibious task force, the 
nation's only means of inserting substantial U.S. 
ground forces into hostile environment. 
Employment of power projection forces requires sea 
control. 

• In ~he exercise of its mission responsibilities the Navy has 
thr.ee main roles: 

Strategic nuclear deterrence. 
Forward deployed forces operationally ready to support 
allies and protect U.S. interests. 
Security of the sea lines of communication. 

~· .- •.·.-~--... -----~---...... -- ,._._ .. -.. ···-· ... 
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U.S. NAVY STRATEGIC CONCEPTS 

Naval forces must have global reach because any conflict between 
NATO and the warsaw Pact will almost certainly be worldwide in 
scope. 

Control of sea approaches to Eurasia is essential to support 
forward-based forces and allies 
Critical to maintain naval forces that can go anywhere and 
stay as long as necessary to support national objectives. 

• 

• Naval forces must have the capability to take the offensive to the 
Soviets. · 

Must be abl~ to destroy hostile forces at times and places 
carefully selected to provide maximum advantage to our side. 
Gives option to take the initiative and force Soviets into 
defens·i ve mode 

Taking advantage of Soviet geographic disadvantages 
Compelling them to concentrate forces close .to home where 
they can threaten sea lines of communication (SLOCs) least. 

• Flexibility in concepts for force employment is central to 
planning and force structure development. 

Naval forces serve as an instrument of foreign policy, providing 
the National Commanu Authority with a variety of options for • 
dealing with crises. 
Implies capability to operate across the spectrum of warfare 
tasks--from ·deterrence through forward deployment of forces in 
peacetime to the full range of wartlme tasks. 

o Naval forces must have the degree of sophistication dictated by 
most likely threats. 

The most severe threat is defined by the Soviet Union--which has 
made substantial investments in military procurement, R and p, 
and construction--and the expansion of Soviet naval power. 

_No choice but to meet the Soviet challenge with forces of 
:requisite quality, sophistication and capability. 

• Taking into account the probability that international instability 
is high, naval forces must be responsive. 

Implies forward deployment or prepositioning of forces and 
concern for supporting infrastructure. 
Implies capability to move rapidly to the scene of the crisis to 
deter and to contain conflict. 
Implies capability to perform a full range of warfare tasks. 

( • 
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·- Col 0. K. STEELE, US~lC, PL2, 44221 
19 November 1980 

SUBJECT 
Maritime Strategy 

BACKGROUND 

Although the U.S. is continental in scope, the inescapable fact remains that we are an insular 
nation with global economic, political and security interests. 

We are a nation that: 

Has a 180 billion dollar investment overseas 

Transacts 74 to 80 billion dollars in foreign commerce annually 

Imports, in addition to our energy needs, 90% of the minerals and metals needed to 
supply our industries 

Uses the sea to transport 99% of all of its foreign trade 

Has legal and moral security commitments with nations of other hemispheres, many of 
which share with us a historic and cultural tie. 

DISCUSSION 

The trends for the 1980s and beyond: 

Despite strong national interests and increasing competition for scarce resources, 
interdependence between nations will increase and become a dominant economic trend. 

The importance of the third world regional powers will grow 

Competition for resources will intensify 

Access to raw materials will be threatened by producer restraint 

Open passage on the high seas will be endangered by enlarged national claims 

Political alignments will be inc~easingly based on economic ties. 

An expanding Soviet merchant fleet, bacl<ed by a modern navy with greater global reach; 
this can threaten the U.S. in two ways: 

Indirectly: loss of trading partners through presence and domination 

Directly: loss of lines of communication during times of war or international crisis. 

It should be clear that if the U.S. must depend on the freedom of the seas for its future well
being and survival, then it is imperative that the leadership of this country revive a nation-wide 
interest in that strategy which can best guarantee this objective. It is to this nation's misfortune 
that this vital element of power has been cast adrift for too long. 

National maritime power consists of two mutually supporting components: 

Maritime Commerce: Maritime commerce embraces a wide range of institutions 
ran;::ing from transport and fishing fleets to shipbuilding and port and repair facilities 
that support international trade. 

. .. ·-· . -~· 
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Naval Forces - Naval forces maintain secure bases and can deploy and operate in a 
manner that ensures sen lines of communication remain open to both national and 
friendly merchantmen. In addition to this basic function, naval forces: 

o play a major role in diplomatic affairs by representing the U.S. around the globe 

0 can respond with aid and assistance during natural disasters 

o can respond as a show of force during times of international crisis 

o engage the enemy during conflict, destroying his forces, suppressing his 
commerce, and projecting U.S. power beyond its own borders without 
maintaining sizable land or air forces on foreign soil 

SUMMARY 

Meeting our future national security and economic needs will depend in large measure on our 
ability to selectively control and exploit the seas and the sea lines of communication. If we are 
to survive, the nation must ~.ook again to strengthening its maritime posture. 

ACTION REQUIRED 

Initiate a program to enhance public awareness of the contribution naval forces make to 
American security. 

Promote the requirement for a National Maritime Strategy. 

Support initiatives that strengthen the maritime aspects of the national strategy. 

• 

• 

• 
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NAVY AND MARINE CORPS 
OPERA1'ING FORCE ORGANIZATION 

OP-6U/24 Nov 1330 

Fleet Commanders in Chief and subordinate numbered fleet 
co~manders have geographically oriented responsibilities and are 
permanently organized and assigned to a unified (theater) 
command. 

CINCLANTFLT, the Navy component of the ATLANTIC COMMAND 
-- SECOND FLEET (Atlantic) 
CINCPACFLT, the Navy component of the PACIFIC COMMAND 
---THIRD FLEET (EAST/MID PACIFIC) 
--.SEVENTH FLEET (Western Pacific, Indian Ocean) 
CINCUSNAVEUR, the Navy component of the U.S. EUROPEAN COMMAND 

SIXTH FLEET (Mediterranean) 

• Below the numbered fleet level, the operational chain of command 
is task oriented. 

• The purpose of .. tactical force organization is to group Navy and 
Marine Co~ps unita to achieve the proper balance of individual 
forces for specific tactical employment. 

Units are tactically deployed in task organizations tailored 
to the intended employment of the force. 

Task forces are normally constituted to conduct broad naval 
warfare missions, e.g. to establish local naval 
superiority. 

The principal task organization of Navy forces is that 
established to meet hostile forces in battle at sea. 
The principal task organization of Marine forces is that 
established to conduct amphibious operations. 

• Battle forces are formed for the specific purpose of challenging 
the enemy's main combatant force at sea. 

Each included battle group must be able· to perform effectively 
the full spectrum of at-sea offensive warfare tasks. 
Battle groups at a minimum include within the task 
organization a carrier, surface combatants and submarines in 
direct support. 
Task groups, units and elements normally have progressively 
narrower operational missions within the broader mission of 

.:the task force. 

• Other naval tasks may require other types of task forces composed 
of ships and units with other capabilities, e.g., maritime 
surveillance and reconnaissance force and mobile logistics support 
force. 

• Fleet Marine Forces are under operational command of the Fleet 
Commanders in Chief. 

Fleet Marine Forces are employed as integrated Marine Air 
Gr~un~ Task Forces (MAGTF's) containing command, ground, 
av1at1on and combat service support elements. 

Subordinated to the numbered fleet commanders when deployed 
operationally as part of a naval task force. 

Types of MAGTF's are: 
Marine Amphibious Force - division/wing team; 
Marine Amphibious Brigade - regimental landing team and 
provisional air group as basis; 
Marine Amphibious Unit - battalion size with an air 
squadron. 
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IC01111ANDER OF UNIFIED OR SPECIFIED COMMANQ 

CINCPAC 
CINCLANT 
USCINCEUR 

rLEET MARINE 
FORC!': I 

I __ _ ---

·'I :'LEET COMMANDER IN CHIEF )I 
~ (NAVAL COMPONENT COMMANDER) . 

I NUMBERED FLEET COMMANDER )I 
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u~:CL.=\SSIFIED LtCol l•IALKE, USHC, POC14, 43059 
19 Nov 80 

.··· 

SUBJECT 

Organization of Fleet Marine.Forces 

BACKGROUND 

° Fleet Marine Forces (FMF) · ar"' · as.signed to the Atlantic and 
Pacific Fleets. See figure l. 

o Fleet 
Force 

Marine Forces are organized around Marine Division/Wing 
Service Support · GrouD · Te·ar.s. . See Figure 2. · :::-.. - . 

0 Marine Forces are tactically employed by tailoring Marine 
Air Ground Task Forces (MAGTF) from forces assigned the FMF 
for each specific requirement.' MAGTFs are temporary in nat12re, 
but nucleus headquarters are maintained for operational · 
planning and to facilitate formation of task forces when 
directed. See figure 3. 

UNCLASSIFIED 
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UNCLASSIFIED Maj W. M. HATCH, USMC ~ 
POG12, 4-2529, 19 Nov 80 

( MARINE CORPS TACTICAL FORCE ORGANIZATION 

( 

BACKGROUND 

Fleet Marine Forces are comprised of air, ground, combat support, 
and combat service support (CSS) units which are routinely task 
organized into Marine Air-Ground Task Forces (MAGTF's) for training 
exercises and deployme.nts. These integrated, combined arms forces, 
properly task organized for combat, can perform missions which range 
across the spectrum of conflict and crisis situations. 

MAGTF's are capable of being rapidly deployed by any strategic 
mobility means. Deployed in amphibious shipping, these forces 
represent the nation's foremost force-in-rea.diness capable of being 
immediately employed.under an appropriate level headquarters as a 
balanced air-ground team of combined arms and service support. 

DISCUSSION 

Marine Corps policy is that Fleet Marine Forces will normally 
be employed as integrated air-ground teams. The Fleet Marine Forces 
are capable of task-organizing air-ground task forces required by 
the assigned mission. This capability is designed to exploit the 
combat power inherent in closely integrated air and ground 
operations. These task orgc.,Jizations are called Marine air-ground 
task forces. 

Regardless of the size of the MAGTF, it will include the 
foll01;ing four major components: 

- A command element. 

- A ground combat element. 

- An aviation combat element. 

- A combat service support element (including Navy support 
elements) . 

Although a MAGTF is a task organization tailored to accomplish 
a specific mission, there are three basic types of MAGTF's. These 
types are: 

- The Marine amphibious unit is a task organization which 
is normally built around a battalion landing team and a composite 
squadron. It is normally commanded by a colonel and empioyed to 
fulfill routine forward afloat deployment requirements. The MAU 
~rovides an immediate reaction capability to crisis situations and 
1s capable of relatively limited combat operations. Because of 
comparatively limited sustainability, it is not envisioned that the 
MAU will routinely conduct amphibious assaults. When committed, 

~ 

the MAU is normally supported from its seabase. The MAU is considered 
1 to be the forward afloat deployed element of a larger landing force, ~ 
\ such as the MAB, which would be constituted as required from CONUS/ .., 

forward based combat ready Fleet Marine Forces . 

. ..:_,. 
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- The Marine amphibious brigade is a task organization which 
,. J: "::tlly built around a regimental landing team and a provisional 

Marine aircraft group. It is normally commanded by a brigadier 
general and is capable of conducting amphibious assault operations 
of limited scope. During potential crisis situations, a MAB may be 
forward deployed afloat for an extended period in order to provide 
immediate response and may serve as the precursor of a MAF. Under 
these conditions, MAB combat operations may be supported from the 
seabase, facilities ashore, or a combination'of the two. 

- The Marine amphibious force, largest of the MAGTF's, is 
normally built around a division/wing team. However, it may range 
in size from less than a complete division/wing team up to several 
divisions and aircraft wings, together with an appropriate combat 
service support organization. The MAF is commanded by either a major 
general or a lieutenant general, depending on its size and mission. 
It is capable of conducting a wide range of amphibious assault 
operations and sustained operations ashore. It can be tailored 
for a wide variety of combat missions in any geographic environment. 
Currently I MAF is on the West Coast, II MAF is on the East Coast 
and III MAF is in the Central and Western Pacific. 

The MAGTF is not a permanent organization; it is task organized 
for a specific mission and, after completion of that mission, is 
dissolved in accordance with prearranged plans. A MAF, because 
of its size, may be forward based, but not forward deployed. The 
effectiveness of a MAGTF is far superior to the sum of its separate 
air, ground, and combat service support capabilities. Separate 
employment of elements of the MAGTF under another command structure 
is not permitted, in that combat effectiveness is reduced, combat 
power is fragmented, and the tactical and logistic supportability 
of \the force becomes questionable. 

I 
• MAGTF 's, task organized for amphibious operations, usually deploy 

as the landing force aboard amphibious task force shipping. MAGTF's 
may also be deployed for rapid response or reinforcing roles by use 
of tactical or strategic air or sealift. MAGTF's may be formed 
and dcp_loyed for combat,· contingency deployments, and training 
exercises. They may be committed to combat from contingency 
deployments. 

When employed in other than amphibious operations, MAGTF's are 
capable of functioning as self-sustaining uniservice forces under 
the operational command of unified, subordinate unified, or joint 
task force commanders. 

The preplanned, coordinated tactical employment of two MAGTF's 
is not contemplated except where operations are separated in space 
or time, or are of a limited duration. Where a given situation 
~e~u1res added combat power, a larger MAGTF should be deployed to 
J~~n and absorb the smaller force. 

J A forward deployed MAGTF is a contingency force usually deployed 
~poard amphi~ious shipping with the fleet. It is not task organized 
ln the class~cal sense, since its structure is not oriented for the 
accomplishment of any given mission. Rather, it is configured based 
upo': ava1lable ifo;;ces ~nd. shipping, with consideration given to a 
var1ety ,of potept1al m1ss1on requirements. Forward deployed MAGTF's 

........ : 
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~ are capable of ra~~~ hqt limited response in a variety of possible 
( contingencies. When committed to a combat role, they are normally 

considered as the forward element of a larger MAGTF, such as a MAF. 
The functions and roles which may be performed by forward 

( 

\ 

.. ::: '.' 

deployed MAGTF's include: 

- Assist U. S. diplomatic efforts through peaceful projection 
of influence and, during periods of threatening crisis, provide a 
selective show of force and interest. 

- Permit early commitment of u. s. forces to combat when 
required. 

- Preserve options limiting the degree, direction, and 
character of U. S. _..fnvol':-;,ment. 

Assist allies through provision of flexible and selective 
levels of military assistance. 

- Provide humanitarian assistance/disaster relief. 

- Protect/evacuate noncombatants or installations. 

ACTIONS REQUIRED 

Background only; no action required. 

3 UNCLASSIFIED 
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SHORE ESTABLISHMENT: BASES AND STATIONS 

e The shore establishment consists of all activities ashore 
assigned to support the operating forces in terms of personnel, 
material, supply, and fiscal procurement; training; maintenance; 
and planning and operational guidance. 

e Principal Navy shore commands under the Chief of Naval Operations 

Naval Material Command 
Bureau of Medicine and Surgery 
Naval Education. an'd Training Command. 

• Fleet Commanders-in-Chief command over four hundred shore 
activities; principal activities: 

Atlantic: 
Naval Bases: Charleston, SC; Guantanamo Bay, Cuba; 
Norfolk, VA; and Mayport, FL. 
Naval Air Stations: Norfolk, VA; Brunswick, ME; Oceana, 
VA; Key West and Jacksonville, FL. 

Pacific:. 
Naval Bases: San Diego, CA; Pearl Harbor, HI; Guam; Subic 
Bay, RP. 
Naval Air Stations: Cubi Pt., RP; North Island, CA; 
Barbers Point, HI; Alameda, CA; Miramar, CA. 

Europe: 
Naval Station: Rota, Spain. 
Naval Support Activity: Naples, Italy. 
Naval Air Facilities: Sigonella and Naples, Italy~ 

. 
e Marine Corps - The Commandant of the Marine Corps commands the 

Marine Corps shore establishment. The principal Marine Corps 
shore installations are: 

Marine Corps Bases: Camp Lejeune, NC; Camp Pendleton, CA; 
Camp Btttler, Okinawa. 

Marine Corps Air Stations: El Toro, CA; Kaneohe, HI; Futema, 
Okina•1il; Iwakuni, Japan; Cherry Point, NC; and Beaufort, sc. 

Clitjor. 
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MARINE CORPS INSTALLATIONS 

BACKGROUND 

LtCol E.O. LeROY 
Code LFF-1 
21 Nov 1980 

o The shore establishment of the Marine Corps supports the 
operations, training, maintenance and administration of 
Narine forces. 

o The Marine Corps operates 23 major installations in the 
Continental United States and overseas. 

DISCUSSION 

o These installations are located as follows: 

- East Coast 

- Marine Corps Base, Camp Lejeune, NC 
- Marine Corps Air Bases, Eastern Area 

- Marine Corps Air Station, Cherry Point, NC 
- Marine Corps Air Station, Beaufort, SC 
-Marine Corps Air St~tion(H), New River, NC 

- Camp Elmore, Norfolk, VA 
- ~'larine Corps Development and Education Command, Quantico, VA 
-Marine Corps Recruit Depot, Parris Island, SC 
- Marine Corps Logistics Base, Albnr1y~ Gil 
- Marine Barracks, Washington,DC 
- Henderson Hall, Arlington, VA 

- \-lest Coast 

- Marine Corps Base, Camp Pendleton, CA 
- Marine Corps Air-Ground Combat Center, 29 Palms, CA 
- Marine Corps Air Bases, Western Area 

11arine Corps 1\ir Stat ion, El '!'oro, CJI 
- Marine Corps Air Station, Yuma, AZ 
-Marine Corps 1\ir Station(H), Tustin, CA 
- Marine Corps Auxiliary Landing Field,Carnp Pendleton, Ca 

- t-larine Corps_ Recruit DePot. f?<m Diego, CA 
- Harine Corps Logistics Base, Bilrstow, CA 

- Pacific 

- Commander, MarilJC Corps Bases, Pacific 
- Camp H.M. Smith, Oahu, HI 
-Marine Corps Air Station, Kaneohe Bay, Oahu, HI 
- Camp Smedley D. Butler, Okinawa, JA 
- 11arine Corps Air Station( I!), Futenma, Okinawa, JA 
- Marine Corps Air Station, I1·1alwui, Jll 

• 

• 

l • 
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ORGANIZATION OF THE NAVY'S TRAINING ESTABLISHMENT 

• Deputy Chief of Naval operations for Manpower, Personnel and 
Training (OP-01) is responsible for planning, programming, and 
mon.itoring execution of naval training. 

• Deputy Chiefs of Naval Operations for Surface, Subsurface and 
Air Warfare (OP-03, OP-02, OP-05) assist OP-01 in identifying 
training requirements and allocating resources to accomplish 
identified requirements. 

• Six major Training Agents exercise command of and provide 
support for ~ajor increments of the Department of the Navy's 
training effort: 

.-

The Chief of Naval Education and Training (CNET) is 
responsible for assigned shore-based education and 
training of Navy, certain Marine Corps, and other 
personnel in support of the Fleet, Naval Shore 
Establishment, Naval Reserve, Interservice Training 
Program, and Military Assistance and Foreign Sales 
Programs. 

Fleet Commanders in Chief (CINCLANTFLT and CINCPACFLT) are 
responsible for afloat, underway, operational, and overall 
readiness training of units assigned. 

Chief of Naval Reserve is responsible for mobilization 
training of surface, air, and ashore reserve units. 

Chief of Bureau of Medicine and Surgery is responsible for 
all medical, dental, nursing, and physician assistant 
training. 

Chief of Naval Material is responsible for overall 
industrial training and in addition,' provides major 
material support to other Training Agents. 

CJ- I fo; 
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BRIEFING PAPER 

UNCLASSIFIED LtCol Kutchma, USMC, Code TRB, 694-2056 

TRAINING ESTABLISHMENT 

BACKGROUND 

The Marine Corps training establishment provides both individual and 
collective training. They are under the military command and manage
mP.nt control of the Commandant of the Marine Corps. The purpose of 
all Marine Corps training is the development of skilled forces-in
readiness prepared at all times to carryout any assigned mission. 

DISCUSSION 

Marine Corps training installations include the Marine Corps Develop
ment and Education Command, recruit-depots, special schools, and other 
con@ands dedicated to training. 

-Specific formal training locations include: 

-Marine Corps Development and Education Command, Quantico, VA 

-Marine Corps Recruit ~~pot, Parris Island, SC 

-Marine Corps Recruit Depot, San Diego, CA 

-Camp Lejeune, NC 

-Camp Pendleton, CA 

-Twentynine Palms, CA 

-Albany, GA 

-Aviation training is conducted at various Marine Corps 

• 

• 

air bases/stations after basic training in the naval air training command. 

-Unit training is accomplished at home base facilities as well 
as at a variety of locations visited during deployed status. These 
areas include, but are not limited to Okinawa and Camp Fuji, Japan, 
Subic Bay, P.I., Korea, the Mediterranean area, and in Hawaii. 

-The Commanding Generals, •4th Marine Aircraft Wing and 4th Marine 
Division are responsible for the training of reserve units. This train
ing is conducted at both active force facilities and at local training 
areas. 

-Also, other service schools are utilized extensively for the 
formal training of Marines. 

-For information only. 

UNCLASSIFIED • 
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ORGANIZATION OF INDUSTRIAL FACILITIES 

• Navy Industrial facilities consist of shipyards and weapons/ordnance 
facilities which operate under direction of Commander Naval Sea 
Systems Command (NAVSEA), and Naval Aviation repair facilitiea under 
Comma·nder, Naval Air Systems_ Command (NAVAIR). 

• Shipyard facilities 

Sixteen Supervisor of Shipbuilding, Conversion and Repair 
offices which administer and manage new ship construction 
contracts, ship repair, modernization and conversion efforts. 
(FY80 end strength: 3748 civilians/320 military). 

Eight shipyards operated by the Navy (FYBO end strength: 
67,508 civilians/840 military). 

Three Ship Repair Facilities managed by CINCPACFLT to support 
U.S. Seventh Fleet operations in Western Pacific. 

• Fifteen weapons/ordnance facilities (6 operated by contractors) 
manufacture and repair weapons. (FY 80 end strength: 18,273 
civilians/1300 military). 

• Six Naval Air Rework Facilities perform depot level maintenance 
of airframes, engines,-and associated components. (FY SO end 
strength: 22,700 civilians/200 military). 

• The Naval Avionics Center performs depot level maintenance of 
avionics components. (FY 80 end strength: 2300 civilians/ 

• 
B military). 

Overseas Repair Activities perform 
services for deployed units and are 

minor repairs and support 
manned by foreign na~ionals. 

• Commercial Contractors complement/supplement organic aviation 
maintenance facilities. 

. .. "'..·_:'._;~!: '":""·- ..::.. :-- ....:·~ .. -- -~----·-····· -.--:-- ------- ·-- . _______________ __,;,. __________ ,_: _____ ~,_ ----~-:-=.:-·· 
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~UITING ORGANIZATION 

Navy Recruiting Command (NAVCRUITCOM): 

- recruits men and women for enlisted and officer prog 
Naval Academy) in t·egular and reserve compone.nts of 

- under command of Commander, Naval Military Personnel 
Command/Deputy Chief of Naval Personnel. 

receives policy guidance and recruiting goals from 
Chief of Naval Operations (Manpower, Personnel and 

divided into 6 geographic recruiting area commands: 

Recruiting Areas divided into 43 Recruiting Distric 

Recruiting Districts maintain over 1400 field Stations. 

- FYSO end strength 6164: 
c i v i1 ian. 610 officers, 5054 enlisted, 

C,j )c 
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SUBJECT 

LtCol S.B. GRIMES, HQMC 
Code MRP, 694-2162 
20 Nov 1980 

Organization of Marine Corps Recruiting Service 

-BACKGROUIID 

The present organization of the recruiting service has been in 
effect since 1 June 1976. 

DISCtlSSIOJl 

The Harine Corps recruiting service is unique in that there is 
no single recruiting command. Responsibilities·are shared between 
HQHC and recruit depots. 

Organization of the· Marine Corps Recruiting Service 

- Personnel Procurement Division, Manpower Department Headquarters 
Marine Corps 

Officer Procurement: Operational and administrative control 
direct to six districts 

Enlisted Procurement: Administrative, fiscal and logistics, 
recruitment advertising, plans, policy and management control. 

- !Iarine Corps Recruit Depots (Eastern Region - Parris Island, 
South Carolina and Western Region - San Diego, California) 

Officer Procurement: Not applicable 

Enlisted Procurement: Operation~l control of and responsible 
for quantity and quality of total accessions within geographi
cal area. 

- Marine Corps Districts (1st - Northe~st; 4th - Eastern Central; 
6th - Southeast; 8th - Central and South Central; 9th - Northern 
Central; and 12th - Western) 

-- Responsible for officer and enlisted procurement 

- Marine Corps Recruiting Stations 

Forty-seven throughout the United States 

Forty-five stations have one or more Officer Selection Teams . .· 
for a total of fifty-four teams. 

- Recruiting Offices (1,041 throughout the United States) consist
ing of Recruiting Substations and Permanent Contact Stations for 
enlisted procurement. 

ACTION REQUIRED 

!lone - For inforMation only 
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NAVAL RESERVE 

• Provides trained units and qualified individuals for 
duty in times of war or national emergency and at Sll;ch 
times as national security requires. 

• Under direction of Director of Naval Reserve/Chief of 
Reserve. Incumbent: RADM Frederick F. Palmer, USN. 

• Three Categories of Personnel: 

Ready Reserve: 
Retired Re~erve: 
Standby Reserve: 

254,000 
128,000 
23,000 

• Ready Reserve composed of both active and inactive r 
65,000 reservists on active duty. 
Inactive reserves composed of 

87,000 Selected Reserves to meet earliest 
mobilization requirements. They train in 
status and are assigned to: ' 

Commissioned Units: provide complete OP,eratll<>na,~ 
entity (ship, aircraft squadron, or con~truc 
battalion, to operating force. 
Reinforcing Units: augment active commio:;s.v."!Rel'\ 
units and 6perating staffs. 
Sustaining Units: augment fleet and force activities. 

95,000 Individual Ready Reserves available to 
mobilization requirements, but not trained as re:g,~J.ane:.~ 
as Selected Reserve. 6,000 drilled without pay. 
6,000 Naval Reserve Officer Training Corps. 

• Naval Reserve Fleet Ships: 
Destroyers 
11ine Warfare 
Amphibious \1arfar" 
Mobile Support, Auxiliaries TOTAL 

6 
22 

6 
8 

42 
• Naval Reserve Aviation Squadrons: 

VF Squadrons 4 
VAL Squadrons 6 
VAQ Squadrons 4 
YAW Squadrons 2 
VP Squadrons 13 

TOTAL }9 

·····-·-··~~ -· ·····~. 
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CONTINUING RESOLUTION AUTHORITY (CRA) LIMITS 

BACKGROUND 

• In the absence of an FY 1981 Appropriation Act, the DOD has been 
operating under Continuing Resolution Authority, which prov1des 
f~nd availability through 15 December 1980. 

• The FY 1981 CRA permitted the obligation of funds at a rate of 
operation not to exceed the rate provided in the House 
Appropriation Bill. However, the Committee directed that 
agencies avoid obligating funds for controversial programs or at 
rates which would restrict the prerogatives of the Congress. 

• Within DOD,-nbligation of funds for items not included in the 
President's budget is not permitted unless an exception is 
granted by DEPSECDEF. 

DISCUSSION 

• If the Congress does not complete work on the FY 1981 DOD 
Appropriation Act during the current session, then another CRA 
would be required. It is assumed that a second CRA would 
provida the same limitations as contained in the current CRA and 
that OSD would support requests for exceptions to the current 
OSD imposed limitations. 

PROBLEMS 

• The most serious limitations imposed by Continuing Resolution 
Authority are restrictions on reprogrammings, and funding of 
discretionary items due to the need to prevent eventual 
overobligation of funds. 

• Late enactment of the p"y 81 Appropriation could impact-on the 
ftvailability of obligational authority in the operating accounts 

:which could lead to invoking R.S. 3732 authority (used to incur 
obligations in excess of available appropriations for fuel, pay, 
transportation, etc.). 

• 
STATUS 

It appears likely that Congress will complete action on the FY 
1981 DOD appropriation bill prior to 15 December. 

___ _:_·:::··:::"· .. 
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3ECOND CONCURRENT BUDGET RESOLUTION 

BACKGROUND 

• The Congressional Budget· Act of 1974 r·equires the enactment of 
two concurrent resolutions which establish recommended levels 
for budget authority, outlays, and revenue. 

• The first concurrent resolution is required in May before any of 
the appropriation bills are voted. 

• The second concurrent resolution is enacted after Congress 
completes action on the appropriations bills. This resolution 
may revise o~ reaffirm these initial targets. Once it is 
approved, Congress Is not permitted to enact appropriations 
which would exceed the amounts specified. 

• The second concurrent resolution may be revised to permit 
Congress to enact supplemental appropriation. For example, in 
FY 1980, a. revision was required before Congress could act on 
the FY 1980 Supplemental request for DOD. 

DISCUSSION 

o Concurrent resolution~ apply to the National Defense function 
which encompasses DOQ appropriations less military construction 
plus relatively small amounts for DOE (atomic energy) and HUD 
(selective se~vice). None of the individual military 
departments are separately identified .. 

• Concurrent resolutions are internal Congressional actions not 
requiring DOD participation. 

• DOD is not restricted in its request for additional FY 1981 
funding by the existence of second concurrent resolutidn levels. 

PROBLEM 

• Second concurrent resolution approved by the Congress on 19 
November 1980, may not be sufficient to permit the Congress to 
approve the full amount expected to be required for Defense 
during FY 1981, i.e., the FY 1981 appropriation bill plus 
supplemental requests for pay, inflation, fuel, and Indian Ocean 
related costs. 

• Levels established in the second concurrent resolution would be 
a problem for DOD only if Congress were unwilling to revise 
them. 

• 

• 

• 
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OP-92/24 Nov 1980 

FY 1981 APPROPRIATIONS BILL 

BACKGROUND 

• The FY 1981 DOD Appropriation Act has not yet been passed by 
Congress, requiring program execution under Continuing Resolution 
Authority. 

DISCUSSION 

• The Military Construction Appropriation Act, signed into law on 
13 October 1980, provides $801.0 million for the Military 
Construction, Nav~. and Naval Reserve appropriations. 

• The Authorization Act for DOD appropriations, signed into law on 
8 September, authorizes $22.7 billion or $4.2 billion more than 
requested in the President's Amended Budget for DON (includes 
USMC) programs requiring authorization. 

• The House appropriations bill, passed on 16 September 1980, 
provides $52.9 billion in total obligational authority (TOA) or 
$2.7 billion more than requested for DON programs in the 
President's Amended Budget. 

~ CURRENT STATUS 

• Senate Committee markup, completed on 19 November, provides 
$54.3 billion of TOA. This bill excludes the proposed Indian 
Ocean budget amendment now being forwarded to Congress. 

• Senate passed on 21 November. Awaits joint conference action. 
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•, OP-01/24 Nov 1980 

MILITARY RETENTION (NAVY) 

ENLISTED RETENTION 

• Enlisted retention goals established as percentage of those 
eligible for reenlistment .in each of three categories' 
completing 1st enlistment (1st term), completing 2nd 
enlistment (2nd term), finishing 3rd or later enlistment (3rd 
term and beyond). 

FY-80 enlisted retention/steady state goals: 
1st Term- 36.7%/45% 
2nd Term - 50.5%/60% 
3rd Term & beyond - 91,6%/95% 

Retention rates have declined between 1975 and September 
1980, particularly in career force (3rd Term and beyond). 

A serious shortage, 21,000 m!dgrade petty officers, 
resulted, impacting readiness. 
To e~!minate petty officer shortfall, must achieve 
recr~it!ng and retention goals for several years in a 
row. 

OFFICER RETENTION 

• Goal is 60% retention overall. Two major areas of concern in 
officer retention: 

39% shortage of Lieutenant pilots relative to billets 
authorized; shortfall projected to increase to 46% by end 
FY82. 
Nuclear submarine officer retention: 36% in FY80, 
projected to decli~e to 24% in FY82. Nuclear submariner 
can now expect to spend 15 of first 18 years of service on 
sea duty. · 

CORRECTIVE ACTION 

• Inadequate compensation identified as most significant factor 
contributing to poor retention. Purchasing power of military 
members has declined steadily since advent of All Volunteer 
Force in 1972 • 
. -

• Major initiatives proposed for FY81 to improve compensation 
are summarized at TAB A. 

• Significant improvements became effective 1 October 1980; they 
are expected to have positive effect on retention, but it is 
too soon to tell. Initiatives for FY82 are summarized at TAB 
B. 

PROBLEMS 

• 11.7% pay raise authorized for FY81 good start ••• does not 
recoup lost purchasing power. 

• Selective Reenlistment Bonus requirement underfunded $24.5M 
for FY81. 

• Aviation Continuation Bonus not expected to be funded. 

• Present levels of reimbursement for PCS inadequate. 

Sea Pay ~nd Submarine Duty pay levels 
• '•· --· ,'...;J ,c;..-_,_4-· .. :~~;;:;~.-... -~., c• .'. · . ' 

inadequate. ~;_.:__C2f-7jij.·. • 
·' .. 
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Basic Pay 

Enhanced Sea Pay:?:_/ 

Increased Sub Pay:?:_/ 

SO% increase to Aviat-ion Career Incentive •Pay 

Quarters Allowance when afloat (E-5 and up) 
Travel reimbursement 

Transportation 
Expenses 

& Living 

Selective Reenlistment Bonuses 

:TAB B 

----..-

' 

·$~'6'5;!_i 

•$200 

35 

B. 
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96 
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84 
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To fund_6.6% growth - fJrst ~tep toward catch ud to ~9§t 
purchas1ng power. Ul')ceypped e6s.t of ilving incr~a.Se wo'uld in addition. 

Potential for Congressional ey~thorization for FYBl. 

,., 
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TAB A 

MAJOR FY81 COMPENSATION INITIATIVES 

Authorized ~priated3/ if 

l. Basic Pay Yes.!/ 

2. variable Housing 
Allowance 

Increased Travel 
Reimbursement 

4. Transportation ~Living 
Expenses _ 

5. Selective Reenlistment 
Bonus Enhancement 

6. Aviation Continuation 
Bonus 

Yes 

No 

No 

Yes 

Yes2 

7. 25% increase in Aviation Yes 
Career Incentive Pay 

8. 15% increase in Sea Pay Yes 

9. Physicians Pay Yes 

ll $11.7% basic pay raise authorized. 
additional $1.28 as first step 
purchasing power. 

ll Disc~etionary authority. 

(Situation changing 
rapidly. Will 
update prior to 
SECDEF submit) 

Navy request was for 
toward catch up to lost 

ll As of 19 Nov 1980, Senate Appropriations Committee has 
recommended funding of all items except 

11.7% pay raise to be funded in FY81 supplemental. 
Aviation Continuation Bonus. If DOD provides plan for 
payment, committee will consider recommending funding 
through reprogramming or supplemental. 

il House Appropriations Committee recommended funding only 
items 2, 5, 7, 8 above and other Nunn-Warner increases • 

• ·- ·-·· -~- w .. . .. ---- --- .... 
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c 
END STRENGI'H ( U) 

BACKGROUND (U) 

Between 1972 and 1978, M3rine Corps end strength declined fran 198. 2K to 19@ 
as a result of strength shortfalls and congressionally mandated red'uctidns. 

For PC!-!-81, the M3rine Corps prograrrmed a 10,000 man end strength 
. balanced allocat~on between manpower, procurement, and operations 

By late su.--mer of 1979 in recognition of new RDF/MPS requirements arodi c0t~gi,e!\:s•±\;ir.laM 
concern re:;arding strength levels, the Marine. Corps request for FY 198'1! 
increased to l85.2K. .. 
Improved retention trerrls experienced in summer of 1980 led to act:i!ons by the' ·0<t!mg~'\ 
to furl:l a 2,900 strength increase in FY 19'80 and FY 1981. 

The dra"''Ola.n fran vi.etriam arx:l the difficulties of recruiting and 
rrenpower in the A\iF environrrent have contributed to an erosion of 
requirements bench~rk. 

IJISCUSSION (U) 

In M3y 1980, UNITREP established the force structure immediately required for 
as the criteria for measuring readiness. 

Current 1981 FYDP structure represents PC11-82 decisions on force manning, streri::i,i\"1!! 

( achievability, arx:l resource allocation. 

( 

Increased FY 1980 and 1981 end strength (+2900) permits' higher manning levels. 

Considerable disparity exists in readiness and force capability between the BN·riiRJif!!· 
and FYD? structures prirrerily in the activation and manning of logistics and 
aviat.ion units. The differences in force structure are sh:lwn below: 

Officer Enlisted Total 
FYDP Structure 18,172 165,918 184,090 (l85.2K E/S) 
"fi Improved F'f'dO Retention +2,900 +2,900 
Revised FYDP Structure 18,172 168,818 186,990 ( 188.1K E/S) 
6 to fill UNITREP +2,160 +23,993 +26,153 
illiiTR£P Structure 20,332 189,911 210,243 

PROBLJ'}1S (U) 

Y~ile current retention improvements are encouraging, the true limiting feature 
to any significant increase in stremth above FYDP levels is the number of 
qualified individuals that can be tr~ined in the critical skill areas. 

1 

- -·-~ ·~--- -· -
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. . ~::..U\SSIFIED 

Critical skill shortages are far more serious and bounding on force capability 
than overall end strength. 

Programs to attract higher quality recruits (MG I & II) must be introduced 
to insure sufficient quality in the AVF environment. 

Force exp;nsion without such programs or the draft can only be achieved by 
reducing current physical, rrental and educational standards. 

ACTIONS (U) 

Action should be initiated to introduce a GI Bill-like education program to 
attract higher quality recruits. 

Retention initiatives imprOving compensation should be continued to retain 
the attractiveness of military service. 

UNCll\SS I FI ED 
2 

<".: ... ~ : . 



c ~IILITARY CC:::PENSATICN (U) 

BI\CKGROL'ND (U) 

LtCol T.W. Steele 
MPP-47, 694-1464 
20 Nov 1980 

- The F'i 1981 !XlD Autlnrization Act ana i.l1e Military Personnel and Corpensation 
Arren:lm:mt of 1980 provided significant increases in a21pensation - IIDSt 
notably, WA, FCS enhancerrents, 11.7% pay raise, increased per dien, flight 
pay, subsistence ard boruses. 

- F'i 1982 Fa·l initiatives continue these enhancenents and in the case of fCS 
reimburserrents increase the FY 1981 levels. 

DISCUSSICN (U) 

- Although FY 1981 and FY 1982 actions have not achieved ccnparability with 1972 
levels, they have inpraved overall COL and purchasing J?C'~r. 

- OSD projections for retention inproverrents to the career force ·(Marines in 
5-30 years of service) resulting fran a2Tpensation initiatives support the 
!"urine Corps' career force objective levels of 49-SOK. 

·· Altlnugh ccnsidered cptimistic, fundin:J to suppcrt a richer career force 
cnntent -...as added in the PI:M by OSD. 

- ,'!"he ability to recruit ard rebin sufficient l11.lllbers of qualified an::l skilled 
(_ ,rsonnel at least partially depends on continued irnprovc:rents to include, 

l.nter alia, the follo.or.in:J: · · 

A stable canpensation systEm -...nich restores 1972 purc:hcsin:J pa.<er levels, 
rer:-oves pay caps, rraintains fCS reiinburserrents ccnpo1tible with ather 
FE<Jeral erployees, rroderni.zes arrl upjates varicus special/incentive pays. 

A non-a:ntritutory educational program \hlch provides additional incenti~s 
for entering an::l continuin:J service and permits transfer of entitierrents 
to spoJse or dependent. 

An i.Jrproved military health care progr<l!n with rrore military physicians 
ard dentists, ~oved QII\MPUS care and a O!i\1-!PUS dental care program. 

PR013.Lil'1S ( U) 

- To recruit ard retain the nu"nters of qualified personnel necessary 
to rmn the force structure requires sufficient allocation of resources. 

- The alternative is a short-term, rapid turnover personnel inventory sustained 
by the draft. 

ACriCN (U) 

Action to provide the resources to adequately recruit and retain needed quality 
rines w~t be continued. 

w::IASSIFIED 

' 

• 

• 

• 
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OP-49/2~ Nov 1980 

CIVILIAN MANPOWER CEILING-~EDUCTIONS/HIRING FREEZE 

BACKGROUND 

e Sine~ FY74, marking the end of the Vietnam War for all practi
cal purposes, Department of the Navy (DON) civilian employment 
has decreased by 26,500 (8%). Military manpower has decreased 
by 21,300 (4%) during the same period. 

• Civilian hiring freeze imposed on l March 1980 limits 
outside-DOD hiring of full time permanents to one for every 
two vacancies.---

• Majority of DON civilians are in readiness and quality of life 
functions (e.g. industrial facilities, medical, training). 

DISCUSSION 

e DON has accommodated reduction/freezes by hiring temporaries 
to perform budgeted readiness related work and releasing them 
prior to the end of the fiscal year, resulting in inefficient 
workyear utilization rate. Appropriate use of temporaries is 
for workload surges at Jndustrial activities. 

• At end FY-80, DON was 2,700 below its FY-80 Full Time 
Permanent {FTP) ceiling as a result of the current freeze and 
10,200 below its budgeted FY-81 FTP end strength. 

e OMB will impose a full-time equivalent (FTE) or workyear ceil
ing government-wide in FY-82. Part time and temporary 
personnel will have to be counted against these ceilings. If 
ceilings are not keyed to funded workload, they will constrain 
abjlity to hire temporaries and thus will impact on ability to 
ac~omplish workload. 

• Contracting out to circumvent personnel ceilings is prohibited 
by congressional restriction and OMB circular A-76. 

PROBLEMS 

Failure to accomplish budgeted work loads at DON acti~ities, 
affected by civilian manpower reductions, ~as direct impact on 
overall fleet readiness. 
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~-76 EFFECTS ON CONTRACTING OUT 

uACKGROUND 

With the objective of reducing the size of the Federal payroll, 
OMB Circular A-76, as modified and reissued on 29 March 1979,~ 
requtres a detailed SLudy comparing costs of alternative means of 
carrying out functions--use of civilian employees of DON vs 
contracting with the private· sector--in every case where the line 
item is in excess of $100,000. 

In FY80, Congress required a cost comparison study for all 
functions to be contracted out. Additionally, Congress required 
notification of all intents to review, study, and award contracts 
before any action wds taken. The requirement became permanent law 
in FY81. 

DISCUSSION 

Flexibility in contracting out provided by the original Circular 
A-76 has been virtually eliminated. The necessity to conduct cost 
comparison studies for all functions regardless of size requires 
development of an in-house organization, an in-house bid, and an 
independent review. This can add as much as six months to the 
process leading to the aCtual contract. 

PROBLEMS 

• In practice, the requirement for detailed cost studies delays 
proposed contracting out actions, creates turmoil in workload 
planning, and diverts limited manpower and funding resources from 
productive effort. DON has not been able to achieve budgeted 
civilian personnel reductions imposed in anticipation of 
contracting out. For example, in FYSO, DON contracted out 637 of 
4427 end strength reductions budgeted in anticipation of 
contracting out. A total of 194 studies remain incomplete. The 
FY81 budget assumes an additional 2241 civilian spaces will _be 
contracted out. On a cumulative basis a restoration of 4300 
ceiling spaces has been requested for FY81 in the FY82 Budget. 
The result is a budget execution problem; either critical work 
goes undone or Navy must request restoration of civilian personnel 
ceiling to levels higher than statutory and administrative 
constraints allow. 

• Repeal of section 502 of the 1981 DOD authorization Act (PL 96-342) 
and raising the $100,000 A-76 threshold to $500,000 would reduce 
the resource requirements for operating the program and permit DON 
to proceed to contract out, when feasible, without undue delay. 

STATUS 

~ 

• Announcement of functions for cost studies which affect 
approximately 1400 military and 5500 civilian positions are before ~ 
AS~ ( MRA&L) • 

• Issue of boosting $100,000 threshold to $500,000 is 
the Defense Audit Service and presently in staffing 

endorsed by 
at OSD. . ..... , . 
. · ~j i /(/«/"-'"' .. 



·-· 

• ( 

( .-
I -· ... 

LtCo l. W. H. WHITE, USt-!C 
Code RPR-5 (X42081) 
24 November 1980 

READINESS 1\ND SUSTi. INMJI Ll'i'Y 

BACKGROUNI> 

o Readiness is the capability of a unit, formation, ship, 
weapon system or equipment to perform its primary mission. 

• Sustainabllity is the ability to maintain the level and 
duration of comb t.t activity necessaJCy to achieve the desired 
national o\)jecti ves. 

DISCUSSION 

• Rea:Hness 

•• PrimaJCily measured by the UNITREP reporting system. 
•• Marine Corps combat/combat support unit' a1·e geneJCcclly 

reporting that they are substantially ready "'ith tl e r·rimary 
areas of dogradation being personnel and equipment . 

• Sustainabilit? 
---------~ 

o o Primo.ri 1:' measured through the· quanti f:i~s of war 
materiel on-hand and in the pre-positioned war reserves (P\·IRS) 

•• The "lari11e Corps is marginally ready '"ith the primary 
area of degradation being ammunition. 

PROBLEMS 

o_- Readiness - :>r,~vious and. current funr1ing limit~ltions h<1ve 
required that ce ·:ta:.n comb a. t service support nrgani za.tions be cadred. 
Organizations su..:h <tS bridge, bull< fuel, port operations, mar•Jinal 
terrain vehicle, ctt:. are rarely used in pcacr:time but are 
critically needetl cl11ring war. 

o Sustainu1·ilit:y -Previous und (..:ut·ccnt funclin:J Jimitutions 
h.:1ve precluded the pcocurement of sufricient 1uunti tics of ammuni
tion in or~J~r to achieve and maintain the des ired inventory 
objective. 

Ut!CL.',SS IF I ED 
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UNCL.'\SSH'IED 

READINESS AND SUSTAINABILITY 

o Although deficiencies exist in both readiness and 
sustainability, modest improvement are projected through funds 
cu~rently programmed in the out years. 

/>.CTION REQUIRED 

0 Action, Longer Te~~ 

oo Increased end ••trength, to include increased funding 
levels, to allow a'ctivation of currently cadred combat service 
support units. 

oo Increased funding levels to allow the procueement of 
critically needed equipment and war materiel. e.g. ammunition, 
bridging, electronic countermeasures and chemical warfare equipment, 
etc. 

UNCL.l\SS I!" I ED 
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U}!CLASSIFIED Mr J. L. LOCKE, USMC, Code L~G 695-1191 
19 November 1980 

SUBJECT 

Marine Corps Ground Combat A~~unition 

BACKGROUND 

o Ground ammunition is fired principally from weapons 
(artillery, tanks, mortars, hand guns) but also in
cludes non-weapon types such as signals, demolitions, 
pyrotechnics, hand grenades, etc. 

DISCUSSION 

o Funds in· budget not adequate to procure minimum require
ments. Defense Consolidated Guidance (DCG) authorizes 
acquisition of 60 days combat munitions (and sustain 
training). 

PROBLEMS 

o Funds in FY82 and prior year budgets not adequate .. ~ - · 
_,_:_ __ ::.~,:-_._ Forecast funding for POM down years (FY83-86) are much·· 

higher but. historically have been reduced as subsequent -- ·---~~--- budgets moved forward. In either case, funds not adequate 
to procure/support minimum requirements. 

CURRENT STATUS. 

o Attainment of FY82 progra~~ed quantities will provide 
for only: 

- 27 days modern and 36 days non-modern 
all active MAFS and priority units of 
and prepositioning requirements; OR 

ammunition for 
IV 1-iAF LESS R!:JF 

- 13.5 days modern and 18 days non-modern ammunition for 
all active MAFS and priority units of IV MAF PLUS RD~ 
and prepositioning requirements. 

SUI•lf.lARY 

o Funds for ammunition procurement is inadequate. 

ACTION REQUIRED 

o Action will be required; longer term. 

UNCLASSIFIED 

,-
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UNCLASSIFIED 

WAR RESERVE MATERIEL (WRM) AND SPARES 

o Secondary item stores deficienC::des exist within t;he 
fundable level addressed in the 'Ctmsolidated Guidance; 

_,, 

o As of 31 October 1980 approximately SS% of th'e sliiiiiiiar;y 
dollar value of the requirements h> l.nciude stistainabii:l.ty had been attained. 

o Requirements are projected to increase in th'e 0tit ¥e'a,rs 
due to new equipments, e.g. , Chetnieal Protective Clbthl.iYg; 
additional outfitting requirements for cbld weather items an~ MPS program. 

o Although there are existing defl<Hendes, irnprovem'ehts 
projected from funds pro';}rammed in the out years; 

o Corrective actions include continued refinement of the requirement data base. 

ACTION REQUIRED 

o Action will be required, longer term. 

···:. . . '. . --.-; 

---.-
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SHIPBUILDING CLAIMS 

BACKGROUND 

NAVSEA/24 Nov 1980 
Rev. 1 

• Value of outstanding claims dgainst the Navy by shipbuilders 
totaled $2.7 billion in April 1977 

• In an effort to avoid future claims and alter. the then existing 
adversary relationship between the Navy and some members of 
industry, the Naval Ship Procurement Process Study (NSPPS) was 
initiated in early 1977. Final report was published in July 
1978. 

• All major. claims outstanding were settled Mid-1978 

DISCUSSION 

• The objective of the NSPPS was to identify the problem areas 
which over the years had emerged between the Navy and the 
shipbuilding industry and to find the means with which to 
resolve outstanding issues and minimize the potential for 
future claims. 

• Thrust of the study recommendations was the improvement of 
acquisition procedures and the more equitable allocation of 
risks between the government and.the shipbuilding industry. 
General areas targeted for improvement included acquisition 
planning, contract types and techniques·, contract management, 
and change management. Specific recommendations were included 
for a number of subject elements within these general areas. 

• Navy processing of the NSPPS report resulted in the 
identification of 65 significant topics. These topics were 
analyzed and a Navy position developed for each. As a result 
of this effort, 85% were adopted, and 15% were not. 

STATUS 

• SECNAV/Shipbuilder meeting held in April 1980 to review 
progress on NSPPS recommendations 

• 
• 

To date 54% of the recomme9dations have been implemented • 

At present, there are no outstanding claims on Navy 
shipbuilding contracts.' However, as shown on TAB A, other. 
claims totaling $12.3 million are being evaluated and 
negotiated by the Navy or are before the Armed Services Board 
of Contract Appeals (ASBCA) for resolution. 

. -·· . .. --~~-·-.-
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CONTRACTOR 

Sun Shipbuilding 
and Drydock 

Sun Shipbuilding 
and Drydock 

Norfolk Shipbuilding 
and Orydock 

Norfolk Shipbuilding 
and Orydock 

t-lerr itt- Chapman & 
Scott 

TOTAL 

'., ..... _ 

r.!IRRENT SHIPBUILDING CLAIMS POSTURE 

MIOUtiT 
(f.li 11 ions) 

$3.7 

$1.0 

-· $6.d 

$0.3 

$0.9 

$12.3 

TYPE O.F WORK 

Overhaul of LKA-117 

Overhaul of LPD-15 

Construction of PF-107 
(FMS) .. 

Overhaul of LSD-32 

Interest claim 

I 
\ 

SrAY.I:JS 

Be fng. e,y.a,liu:aJ'iie.cl• · . ·· 
negotia,ted: 

Being. ev.arl~a}¥.e:d; ·~-11-~•. 
ne.goti.atedl' r 

;:.r [ 

Be,in.g e.v.a;l-u.a;t'~cj~ a6,dl. · 
negotiated · 

Claim 
Armed 
of Con.t, 
(ASBCA), 

.. . _, ... - . . ..., .... ,.. .. 
··~·-· .. ····. -···- .. 

' 
"' i 
·I! 
I 
' 
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PMA265/24 Nov 1930 

F/A-18 

BACKGROUND 

As the replacement for F-4 and A-7 aircraft, the F/A-18 is designed 
for strike escort, fleet air defense, interdiction and close air 
support roles. Reconnaissance and trainer versions are also 
planned within a total production of 1,366 aircraft. 

DISCUSSION 

• All development aircraft are in flight test; over 2,500 flight 
hours have been accumulated. Navy preliminary evaluations have 
demonstrated flying qualities and carrier suitability. Initial 
test and evaluation scheduled for completion Dec 80. All major 
milestones expected to be met except on-time completion of 
fatigue testing qnd start of Navy Board of Inspection and Survey 
trials. 

PROBLEMS 

• Flight test program five months behind schedule, but good aircraft 
availability has permitted us to regain some of the lost time. 

• Acceleration and takeoff weight thresholds will require adjustment. 
Wing redesign to correct roll rate deficiency not yet verified. 

• Two accidents--one unmistakably engine-related, the other not yet 
deterlnined--hav~ marred an otherwise e~traordinary development 
program. 

• 

• 

CURRENT STATUS 

S3.7B sunk cost through Oct 80. Navy FY 82 Budget (Basic level) 
total procurement cost is $35.1B; program cost is $37.4B and unit 
flyaway cost for 1366 aircraft will be $21M. 

Inflation, exceeding OSD/OMB projection, has absorbed funds needed 
for changes and support. Navy has asked for additional $121M for 
FY 82 airframe escalation adjustment. Cost growth and September 80 
crash of an R&D aircraft have created a $78.5M+ RDT&E funding 
shortfall over Navy FY82 budget. 
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MC-APW/24 Nov 1980 

e The AV-88 1 ight attack airc·ra,f?t i\s· des·ig,n.ed' w;Ith· a, 
cal/short take-off and landimg: (V;(·S7.'0L) c;a,pa.b<i·li·~~ 
increased responsi:veness· to g)f.o:und• tor-ee c:l'o:se a·i'i' s~~fi!:or:~~t;eJ:;x,,J 
requirements through basing fl .. ex·Hi>:illi'ty ahd M·g,h ""'·"t<f.-!iF>; 

• The Flight Demonstration Pha•se of the A:V~ss pr,o;g,r.·a•m· ~
March 1976--was successful. 

• 

• 

• 

• 

DJ'Sel1SSI:ON 

Development/pr6curement have no.t been SUI>.p6l.'ted tht-o,ug)h.ou;t . 
Issue has historically centered· on a·ffo:t-cl:~b;U.iit)(. 

DON continues to suppo.r t de11e lo:pmen,t and• pr-oJt;u·i'emer;i t <:iii\ 1\:l:i,~ 
for the Marine Corps, if fund•i't1g l!evels beeo.me h.ig,li. 'i!@.~t:!9Jli1 other tactical aircraft procuremefi.t goals a-t, the s:a:me l}~nh~·~ 

Congressional action in FY78 i 79 and 80 testored R•DJF~J;:· 
Recent act ion by the Congress assu·red FY•8:1 funding o:€ ~)2.•4!~~! '11cl\•·1H\! 
RDT&E and $90M in long lead procu·rement for tihe fi<'s:li 
aircraft. 

PROBLEMS 

The technical capability of th~ airtraft 
issue. The aircraft has met ot "'xteeded all perfoflli<!ri.~i~ 
objectives in the vertical ~akeoft mode ind tonve~tionil 
performance mode, and has surpassed expe6ted performan¢e 
various short takeoff modes. 

CURRENT STATUS 

• RDT&E for FY82 currently at the enhanced level of the 051 
Request (Band 6). 

• The AV-8B is .the highest priority Marine aviation m.qderni~"'t 
program. Required funding ~o meet CongrdSsiohally dite¢tld IOC: 

82 83 84 as sJ\ 
RDT&E 231.1 97.5 47,7 APN 667.3 773' 6 1309.1 1143,5 1116.4 #A/C (12) (2 4) (54 ) <54) . (54) 

-·---·~ .. -o:,c;. ,,, . 

- -----------
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UclCLASSIFIED LtCol C.T. HUCKELBERY, APW-22, 4-1741 
19 November 1980 

ANTI-ARMOR (U) 

BACKGROUND (U) 

Present mobile armor threat to MAGTF operations cannot be adequately 
countered with present spectrum of anti-armor weapons. 
Work situations dictates a special urgency for the RDF. 
General Requirements 
- Precision Guided Munitions (PGM) for high kill probability and 

stand off which reduces aircraft attrition. 
- Area weaponry for conditions which preclude precise target designation. 
- Area denial weaponry to canalize and impede the armor threat. 

Multi-purpose aircraft gun that is versitile, responsive and 
complimentary to other weapons. 

DISCUSSION (U) 

Current inventory consists of iron and laser guided bombs, TOW, and 
an area weapon-ROCKEYE. 
Funded developmental programs are: Laser Maverick (FY-84), Infrared 
Maverick (FY-85), GATOR (FY-85) and AV-8B 25mm Gun (FY-85). 
Available unfunded programs: Laser Zuni, Hellfire, 20mm Ammo 
Improvement. 

PROBLEMS(U) 

Laser Zuni available in near term (FY-83), however, it is unfunded. 
Laser Maverick requires increased funding in FY-82 for FY-83 IOC. 
Air Force has withdrawn funding for GATOR from POM-82 and afford
ability an issue for USMC stand alone procurement. 
Hellfire is main weapon on Army advanced attack helicopter. USMC 
submitted in FY-81 but failed to be funded by DON. 
25mm funding delays gun until FY-85 and has insufficient monies 
for an adequate supply of ammunition. 

CURRENT STATUS (U) 
--

Program ($M) EY -8t· FY-82 FY-83 FY-84 FY-85 FY-86 
Laser Maverick 3* 5* 60 73 122 164 
Infrared Maverick 10 14 36 65 77 
GATOR 2 37 47 82 
25mm Gun 1 1 26 47 73 63 63 

* Joint Conference 

SUMMARY (U) 

CNO Executive Board scheduled to review DON Anti-Armor Capability 
by end of November 1980. 

ACTION REQUIRED (U) 

. Action will be required; longer term . 



NAVFAC/24 NOV 1980 

SAN DIEGO HOSPITAL CONSTRUCTION 

BACKGROUND 

( • Rerlacement required due to age of existing facility 
commissioned 1919 

• Present site, 78 acres in Balboa Park, determined inappropriate 
for construction of new facility due to: 

proximity to San Diego Airport 
noise and aircraft accident potential 

problems entailed in maintaining hospital operations during 
construction of new site. 

DISCUSSION 

• Navy selected site adjacent to Balboa Park in Florida Canyon in 
December 1979. -

• Florida Canyon land obtained by condemnation in February 1980. 

• Seismic fault running through chosen site discovered in Spring 
1980. 

• City of San Diego voters chose to convert use of Helix Heights 
site from cemetery to hospital in June 1980. 

Helix Heights location previously proposed by City of San 
Diego in early 1979. 

CURRENT STATUS 

• Construction project authorized at $293 million 
First phase funded at $25 million in the FY81 program 
Funding approval for $202 million in FY32 will be requested 
Balance to be requested in subsequent year. 

• Construction contract for $25 million to be let in late 1981. 

SUMMARY 

• Congressional language requirement 
House Appropriations Committee directed construction be on land 
owned by U.S. Government. 
Senate Armed Services Committee directed comparative study of 
Florida Canyon and Helix Heights sites. 

• Study near completion 
local government and interest group comments being incorporated. 

ACTION REQUIRED 

• SECNAV make final site selection. 

• Submit report of comparative study to Senate Armed Services 
Committee prior to obligating construction funds. 

• Action anticipated prior to 20 January • 

• 

• 

• a; ,jov 
.::-7:'.-;:- ·- -~··'=-· 



I 
•• 

• ( 

' •• 
. ,,.,... 

OP-44/24 Nov 1980 

FORT ALLEN SUPPORT FACILITY 
.. 

BACKGROUND 

• On 23 September 1980 the Administration's Cuban/Haitian Task 
Force directed DOD to establish, operate and maintain a 
reception/holding facility for cuban/Haitian refugees at the 
former Naval Communications Station, Fort Allen, Ponce, Puerto 
Rico. 

• The Department of the Army, DOD Executive Agent, tasked CINCLANT 
to develop the facility for 5,000 inhabitants at Fort Allen; 
Commander, Antilles Defense Command was designated as local 
agent. 

-· 
DISCUSSION 

o On 25 September 1980, CINCLANT was directed to erect a tent camp 
for 2,000 refugees within 15 days, with the capability to 
increase to 5,000 within 30 days. By 6 October 1980 the camp was 
ready to receive 3,000 refugees. Up to 1400 military and 
civilian personnel were involved in the preparation of Fort 
Allen. 

• The Governor of Puerto Rico, a Commonwealth environmental agency 
and a citizens' group all brought suits in the Federal District 
Court, San Juan, to bar the Navy from further actions at Fort 
Allen. The Diitrict Court issued an injunction barring further 
actions to transfer refugees to Fort Allen. 

• The Justice Department appealed the decision to the Boston 
Circuit Court of Appeals which subsequently reversed the decision 
of the District Court. When the appellate court's reversal was 
appealed, the U.S. Supreme Court upheld the Appeal's Court's 

• 

decision. -

There has been much press interest. 
demonstrations, bomb threats and the 
was defuzed. 

There have also been 
discovery of a bomb which 

• Never having received or processed a single refugee, on 18 
November 1980 Fort Allen was placed in a caretaker status, 
capable of reopening within 10 to 14 days, if necessary. 

• The camp was scheduled to become civilianized on 21 November 
1980. That transition is approximately one week behind schedule. 

FUNDING 

• The Federal Emergency Management Agency is responsible for 
funding all activities related to Fort Allen, on a reimbursable 
basis • 

...,·~ .. --.-- ·-



( 

( 

OP-04/24 Nov 1980 

VIEQUES 

BACKGROUND 

• Navy has continuing requirement for 3 air-to-ground and 2 
naval gunfire support (NGFS) target complexes in Puerto Rico 
a rea. 

DISCUSSION 

• Until 1975, Navy used target complexes on Culebra and Vieques 
for weapons training. 

• In response to incrp~sing political pressure, Navy was direc
ted to cease weapons training on Culebra and its cays by 1975. 

• Public Law 93-166 (Nov 1973) provides that suitable replace
ment range for Culebra be made available for long term Navy 
use by Commonwealth of Puerto Rico. Joint DOD -Commonwealth 
of Puerto Rico Commission has failed to identify alternative 
site. 

STATUS 

• Navy continues to use 2 air-to-ground target complexes on 
Viegues, one of which ca~ be used for NGFS. 

• Various political· groups, including Governor of Puerto Rico, 
have attempted to obtain injunctions against continued Navy 
use of Vieques. 

Navy obtained temporary injunction in September 1979 
against fishing activities in vicinity of Vieques when 
range is in use. Permanent injunction granted 13 Nov 1980. 

Other suits against use of Vieques still pending. Final 
Environmental Impact Statement filed 27 October 1980. 
Undergoing 30 day public review. Record of decision to be 
prepared December 1980. 

• Opposition to Navy use of Vieques continues, satisfactory 
alternatives have not been identified. 

• 

• 
-. 

• 
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OP-94/24 Nov 1930 

EXTREMELY LOW FREQUENCY (ELF) COMMUNICATIONS 

BACKGROUND 

The extremely low frequency (ELF) communications system was 
recommended by the Secretary of Defense to the President in 
January 1978 and December 1978. 

DISCUSSION 

• ELF is the only currently available technology which can 
provide essential operational messages for submarines at 
increased operational speeds and depths. The ELF 
communications system will enhance the survivability of our 
strategic submarine forces and thereby improve the credibility 
of those forces" to deter war. In addition, ELF will improve 
the operational effectiveness of our attack submarines. 

• The transmitter portion of the system will consist of a new 
transmitter, located on K. I. Sawyer Air Force Base, powering 
a 130 mile antenna located in the Upper Peninsula of Michigan 
and operated synchronously with an improved, though not 
expanded, facility already in Wisconsin. 

• The 1981 DOD Authorization Act authorized $2.5M in FY81 R&D 
funds for ELF. It also made available to the Secretary of the 
Navy FY79 R&D funds (approximately $2.7M) which had been held 
up by the language of the FY79 and FYSO DOD Authorization Acts, 
and required the President to provide tpe Congress by 1 April 
1981, plans for deploying an operational ELF system. 

CURRENT STATUS 

• In November 1980 the CNO reaffirmed to the Secretary of Defense 
the Navy's requirement for ELF and his belief that the 
recommendation made to the President two years ago remain~ the 
most feasible, cost-effective way to proceed with ELF. CNO 
also stated some acceleration of the roc is possible if 
additional resources are provided in FY81 or FY82. 

SUMMARY 

• The years of development and testing show that ELF works and 
that ELF is safe. The Navy's requirement is reaffirmed. 

• 
ACTION REQUIRED 

Action will be required by 1 April 1981 to satisfy the require
ments of the 1981 DOD Authorization Act. 

(b 1/ o!_flf,,. 
-· . . 
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OP-50/24 Nov, ,1980, 
' 

TACTICAL AIRCRAFT FORCE LEVELS 

BACKGROUND (U) 

o In recent years DON has procured tactical aircr,ft ab a rate well 
below that needed to maintain approved force levels;· 12 Carrier 
Air Wings and 3 Marine Air Wings. ,Fiscal constrai~ts 'have 
reduced procurement programs for many air:;craft to, i!le'fficient 
rates, dramatically increasing ~nit costs. · ' ' 

DISCUSSION (U) 

o Congressional action on the FY 81 budget request resulted in 
increased authorization for procurem~nt of tactical aircraft. 
A-6E, EA-68, F-14 and F/A-18 procurements were increased over 
the budget request. Additionally, funds were provided for 
development and long lead procurement for AV-88. 

o DON plans include conversion in lieu of procurement (CILOP) and 
service life extension program (SLEP) to upgrade capability and 
ease the procurement short~all. 

PROBLEMS (U) 

o The F-14 procurement will not sustain the force beyond FY 87. 

o EA-68 and A-6E procurement will not support the required force 
levels; procurement rates are inefficient with attendant high 
unit costs. 

• 

i• ; ' 

t' 
'·' 

• 

• 
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UNCLASSIFIED Prepared by: Babil Arrieta 
DASN(EO) Office 
26 November 198 

FEDERAL EQUAL OPPORTUNITY RECRUiniENT PROGRAM (FEORP) 

Background: The Civil Service Reform Act provided nine basic 
merit principles, governing all personnel practices in the Federal 
Government. The first merit system principle is that recruitment 
must occur from all segments of society for positi-ons within the 
Federal government. 

Discussion: Congressman Garcia introduced the requirement that all 
agencies conduct minority recruitment programs to help eliminate 
underrepresentation of minorities in the Federal workforce. The 
Office of Personnel Management and the Equal Employment Opportunity 
Commission were·assigned responsibility for issuing guidance and 
assistance. -

On 19 September 1980, the Office of Personnel Management issued 
FPM Letter 720-2 requiring Federal agencies to develop and implement 
a ·FEORP. Federal agencies under FEORP are required to conduct 
an underrepresentation analysis for minorities and women by occupatio~ 
al groups and grade groupings. If underrepresentation is determined 
to exist, then the agency must establish specific recruitment strat
egies to increase the applicant pool of the underrepresented group. 

The Department of Navy issued SECNAVINST 12720.1 on 4 February 
1980 requiring all DON components to implement the requirements under 
720-2 and for CNO and CMC to issue necessary guidance and procedures 
to implement and maintain a DON Equal Opportunity Recruitment Program. 

Problems: In general, the requirements mandated by FEORP are not 
insurmountable; however, the two Federal agencies delegated to 
offer guidance and assistance have issued guidance that is incon
sistent. FEORP guidance issued by OPM deals only with recruitment 
programs and targeted occupations. Guidance issued by EEOC on 
hiring goals is based on distinct occupational series. The programs 
are-·dependent on each other for success, but will be ineffective if 
ambibuity continues. The current process will create a credibility 
gap among managers. 

Follow-up guidance from CNO and CMC has not been issued; conse
quently, implementation of FEORP within DON components has not been 
widespread. 

Action required: DON must continue supporting the establishment 
of goals by occupational groups. OPNAV must issue FEORP instructions 
requiring DON components to comply with the requirements and identify 
the necessary actions. 

UNCLASSIFIED 

Cit IP4·''(c_tJ. 
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UNCLASSIFIED Prepared by: • 
EEO IN THE SES AND MPS OBJECTIVES 

Babil Arrieta 
DASN(EO) Office 
26 November 198 

Background: The CSRA established the _Senior Executive Service and 
the Merit Pay Ssytem. A primary objective of CSRA is to improve 
the efficiency and responsiveness of the federal government's 
managers and supervisors. DON established the requirement that SES 

,and MPS incumbents must have at least one EEO objective as their 
first performance objective. 

Discussion: The management guidance issued by SECNAV to all SES 
and MPS incumbents stressed that providing equal opportunity for 
men and women of all uackgrounds must be a high priority, that EEO 
is an inherent responsibility of line managers, and as such, it 
requires management attention as to how we hire and how we use 
existing training programs. SES and MPS members must contribute 
by establishing EEO objectives that address the primary needs of 
their organizations. SES and MPS incumbents are the necessary in
gredient in meeting the affirmative action hiring goals, as they 
are the officials with the authority to make an employment offer. 

DON, in its training program for SES and MPS incumbents, in
cluded training concerning the establishment of the EEO objective . 

Problem: EEO is a nebulous term to managers and supervisors who 
in the past have categorized it as a duty handled by the EEO office. 
DON must continue reinforcing the premise that EEO is an inherent 
line manager's responsibilityand that actions of all managers 
reflect the EEO posture of the activity. 

Action necessary: 
responsibility in 
setting process. 

DON guidance on the manager's/supervisor's 
EEO should be issued before the FY 82 objective 

• 

UNCLASSIFIEC. 
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UNCLASSIFIED Prepared by: Babil Arrieta 
DASN(EO) Office 
26 November 198: 

AFFIRMATIVE ACTION PROGRAM PLANS (AAPP) 

Background: The CSRA transferred affirmative action planning to 
EEOC from the Civil Service Commission. The EEOC issued Management 
Directive 702 on ll December, 1979. In implementing the directive, 
the DON developed centralized ADP support and along with many other 
agencies began questioning the process imposed for establishing goals. 

Discussion: The EEOC established FY 80 as the transition year with 
regards to AAPP. During the period from May to December 1979, EEOC 
issued draft guidance which DON reviewed. DON supported the trans
fer of authority __ to EEOC, optimistic that guidance would provide 
agencies with acsensible approach to affirmative action. EEOC 
stated that their measurement "Bottom Line" would be the representa
tion of women and minorities in the workforce. 

The guidance issued by EEOC on ll December 1979, was divided 
into two phases with the first phase due from all agencies with 
500 or more civilian employees on l February 1980, and the second 
phase due l April 1980. The guidance required an extensive analysis 
of the workforce to determine if underrepresentation existed and 
a measurement for determining underrepresentation in the civilian 
labor force. Analysis had to be conducted by distinct occupational 
series. DON, however, argued that analysis by distinct occupational 
series was counter productive. Specifically, requiring a comparison 
to the civilian labor force was unprecedented and unsupported by 
court decision. Further, EEOC guidance"required agencies to use a 
mathematical formula for establishing hiring goals. This formula 
created hiring goals that were viewed by agencies as completely 
unrealistic and unsupportable by managers responsible for meeting 
the hiring objectives. 

DON argued with EEOC that calculation of underrepres~ntation 
sho~ld be based on the relevant civilian labor force and should be 
by occupational groups. Further, that the establishment of hiring 
goals should reflect the availability of the relevant labor force 
and should be by occupational groups. 

Problem: EEOC is currently drafting multi-year AAP guidance for 
FY 82 which may require agencies to continue the unrealistic approach 
under Management Directive 702 and may require agencies to establish 
goals that will create parity for each occupation within 5 years. 
The transition year has been extended into FY 81. The AAP generated 
has created a credibility gap among DON supervisors and managers. 

Action required: DON must continue the effort to bring reality into 
the AAPP planning process. 

UNCLASSIFIED 
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UNCLASSIFIED • Prepared by: Babil Arriet~ 
DASN(EO) Office 
26 November 198 

DEPARTMENT OF THE NAVY EQUAL OPPORTUNITY 

ACCOUNTABILITY SYSTEM (DONEAS) 

Background: DON is responsible for assuring that all employees and 
applicants are afforded equal employment opportunity in all areas 
of employment. Further, DON and its components are required-to 
conduct extensive analytical surveys by OPM and EEOC. 

Discussion: Compliance with EEO requirements by DON requires the 
utilization of AOP systems. As such, the DASN(EO), in establishing 
the support staff, includes specialists in this area. The develop
ment of a centralized ADP system, for evaluating DON's EEO efforts 
and its components, and providing the required analytical processes, 
has been a priority project of the DASN(EO). 

The efforts expended in this area have produced a system that 
responds and meets the DON data requirements for internal evaluation 
of activities with 200 or more employees. The system can produce 
the analysis required by OPM and EEOC to meet their reporting require
ments. 

The DONEAS' capability to run the program from a centralized • 
base provides the DASN(EO) with the necessary data to evaluate the 
DON in meeting its EEO objective. 

Problem: The DONEAS provides all the necessary information required 
by OPM and EEOC. However, the DONEAS currently provides the analysis 
by occupational groups rather than by occupational series and the 
format differs from that requested by OPM and EEOC. 

Action required: DON must continue to support the implementation 
of DONEAS and acceptance by EEOC with data provided by DONEAS. 

-· 

Ml/~(c· 
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UNCLASSIFIED CAPT T. Coldwell, USN, OP-007 
X76724 20 November 1980 

PUBLIC AFFAIRS ORGANIZATION 

Purpose 

0 This paper describes the Department of the Navy public affairs 
organization and functions and its relationship to the Depart
ment of Defense. 

Discussion 

o The Navy's Chief of Information (CHINFO) is the direct represent
ative of and advisor to the Secretary of the Navy and the Chief 
of Naval Operations for community relations and internal and 
external information matters. He meets daily with these officials. 
Under the supervision of the Under Secretary of the Navy he oper
ates the Office of Information and nine field activities, and he 
coordinates activities of the Navy Internal Relations Activity 
(TAB A) and Navy Broadcasting Service (TAB B) . He maintains 
liaison with the Assistant Secretary of Defense (Public Affairs) 
(ASD(PA)) to ensure policy and program compliance with Department 
of Defense directives. 

• 11ission: To inform the public and naval service personnel con
cerning Navy policies, operations, plans and programs . 

• Authority for Public Affairs Program: Vested in the ASD/PA and 
implemented by SECNAV Instruction 5720.44, Navy Public Affairs 
Regulations. 

o Public Information Functions: Respond to press queries; produce 
and distribute news and photo feature materials on naval person
nel; arrange interviews and Fleet visits for media; release of
ficial photography; release contract announcements (in accord
ance .)'lith public law) and other announcements through ASD(PA); and 
assist commercial film producers. 

• Community Relations Functions: Maintain liaison with national 
civic organizations; arrange Navy participation in public events; 
sponsor the Navy Band; coordinate official ceremonies; and 
administer civilian guest cruise programs. 

o Internal Information Functions: Produce internal print and 
broadcast information materials; procure and administer shipboard 
and shore based radio and television broadcast facilities. 

• Planning and Coordination Functions: Formulate public affairs 
plans and policy; coordinate programs with Department of the 
Navy staff offices, Fleet and shore based commands, and other 
uniformed services. 

o Both the Navy and ~Iarine Corps are subject to the direction of the 
Secretary of the Navy on public affairs matters. Additionally, 
~HINFO coordinates all Navy and Marines Corps matters of mutual 
~nterest. No command within the Department of the Navy, except 
Headquarters, Marine Corps, will deal directly !Vith OASD(PA) -on 
public affairs matters unless authorized to do so by CHINPO. CArr/or 
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CAPT R. K. LEWIS, JR·., USN 
OP-0071, 695-5710 • 
24 November 1980 

SUBJECT 

The Navy Internal Relations Activity 

BACKGROUND 

The Navy Internal Relations Activity (NIRA) was established 
in 1972 to centralize the Navy's internal information efforts. 
NIRA is a shore activity, in an active operating status, under 
an officer in charge and under the command of the Chief of Naval 
Operations, exercised through the Chief of Information. NIRA is 
subject to the area coordination authority of the Commandant, Naval 
District, Washington, D.C. 

DISCUSSION 

NIRA's mission is to plan and execute those functions necessary 
to ensure two-way channels of communication between Navy policy
makers and the five primary internal audiences (active duty personnel, 
dependents, reserves, retirees and civil service employees). To 
disseminate authoritative and timely information to all internal 
audiences concerning plans, policies and actions that are being 
considered or implemented for the purposes of strengthening · 
national defense, improving Navy life, promoting morale and 
esprit de corps and assisting in the retention of quality personnel. • 
NIRA operates on an annual budget of $1.9 million (FYSO). Of this, 
$1,066,000 is for military and civilian salaries. Additional 
funding for film and video tape production is provided by the Navy 
Photographic Center. NIRA is staffed by 54. personnel, including 
15 officers, 23 enlisted personnel and 16 civilians who are 
distributed among five divisions which perform the following functions: 

- ADMINISTRATIVE SERVICES DIVISION, providing overall budget 
and adminLstratLve assistance and to coordinate distribution of NIRA 
products; 

- PRINT MEDIA DIVISION, producing periodicals such as All Hands, 
Direction, WLfeline, Navy Editor Service, Navy Policy Briefs, 
Captain's Call Kit and Backgrounder; 

- BROADCAST MEDIA DIVISION, producing the CHINFO Newsgram and 
the Navy RadLo News ServLce; 

- FILM AND TELEVISION DIVISION, producing the CNO SITREP series, 
the Navy Video News Service, and Navy Spotlight and spot announce
ments; 

- PROGRAH, PLfu~S AND EVALUATIONS DIVISION, conducting periodic 
evaluations of NIRA products, coordLnatLng the CHINFO Merit Award 
Contest, participating in internal information seminars across the 
country and providing assistance for special projects. 

. CAT-~ l(}J:_ 
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LCDR T. C. WYLD, USN 
OP-007CB/695-2919 
20 November 1980 

NAVY BROADCASTING SERVICE (OP-007C) 

Special Assistant for American Forces Radio and Television, 
Department of the Navy. 

Mission: Assists the Chief of Naval Operations (CNO) in pro
viding direction and. coordinated policy for the management, 
operation, acquisition and maintenance of American Forces Radio 
and Television (AFRT) in the Navy; serves as CNO project office 
for Shipboard Information, Training and Entertainment (SITE) 
TV; represents the CNO in dealing with u.s. government agencies, 
commercial activities, and foreign officials in broadcast mat
ters; acts as coordinator for the CNO in dealing with NMPC, 
CNM, and other Navy commands. The Director acts as Special 
Deputy for the purpose of evaluating shipboard AFRT TV systems 
and providing service approval. The Navy Broadcasting Service, 
an echelon 2 command, operates approximately 40 detachments 
overseas and a few support elements in.CONUS and provides 
radio and television services to at-sea and overseas-based 
Navy people and their dependents. 

(Af 1 /or_ 
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LtCol w, S. DEFOREST, USMC, (Code PAM) 

MARINE CORPS PUBLIC AFFAIRS 

BACKGROUND I ' 

'. Marine Corps Public Affairs (Pbblic Information, Inte~nal 
Information, Community Relations) are coordinated ·by t'he 
Division of Public Affairs, HQMC. Navy/Marine matters are 
coordinated with CHINFO. 

DISCUSSION 

With the advent of the RDF/RDJTF and the implement~tion of the 
Near Term Ships Prepositioning Program, major news media have 
focused increasing attention on Marine Corps capabilities, needs, 
and role in the RDF. Topics of primary interest include: am
phibious shipping, the light armored vehicle, maritime pre
positioning, the AV-BB and F/A~lB·aircraft, and Navy/Marine Corps 
expeditionary/force projection capabilities; continuing interest 
i~ recruiting/retention. 

t'ROBLEMS 

-The ''Garwood'' case; a general court-martial of a Vietnam re~ 
turnee at Camp Lejeune: PA policy -- inap,Propriate to comment 
on the trial until judicial action/review complete. 

-Iran hostages- nine Marine security guards held among the'52 . 
remaining: queries referred to State Department. 

-The issue of posing nude in magazines: Marine Corps policy 
calls for administrative discharge for failure to me.et standards 
in most cases. 

CURRENT STATUS 

-!JBC r~ar:;azine: plans are being made for segment on Marine Corps 
role in the RDF/RDJTF. 

-ABC's 20/20: is producing a segment on the 1975 evacuation of 
Saigon. 

-U.S. NEHS: is scheduled to print a story in early De·c.ember ·about 
the Marine Corps. 

'. 
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UNCLASSIFIED 

SUBJECT (U) 

LCDR PAUL HANSON, USN 
Office of Information (OI-05) 
697-8711 
24 November 1980 

Clearance of information for release to the public 

DISCUSSION (U) 

Authority to release information from Navy is delegated to 
the lowest command echelon having exclusive cognizance over the 
matter. 

• This may be local, type or fleet commander. 

e However, all proposed releases having Congressional 
or diplomatic impact are cleared by the Assistant Secretary of 
Defense (Public Affairs) (ASD (PA)) through CHINFO. 

e All information originated at, or proposed for 
release at the Seat of Government shall be submitted to ASD(PA). 
Information of other-than-national-interest can be released by 
the Service component concerned once ASD(PA) has concurred. 

• Speeches touching on national policy must be 
, cleared by Naval Security Review (OP-00903). 

PROBLEMS (U) 

None involving the Secretariat. 

ACTION REQUIRED (U) 

None; provided for background only. 

CA i I 
UNCLASSIFIED 



Unclassified CDR J. J. Harnes, 
OI-21, x74627 

USN ~ 

( 
24 November 1980 

SUBJECT 

INTERVIEWS 

BACKGROUND 

Navy Department routinely honors print and electronic media requests for 
interviews with uniformed and civilian Department members. The interviews 
are conducted on an "on background" o~ "on-the-record" basis. 

DISCUSSION 

The Office of Information (CHINFO) receives and coordinates several hundred 
media interview requests each year.· Requests are staffed with the 
appropriate Navy Department office(s) or individual(s) responsible for the 
requested topic area. Once a request is approved and ground rules 
established, a CHINFO representative escorts, monitors and provides public 
affairs assistance during the interview. SECNAV and CNO interviews are 
monitored by their respective public affairs assistants. Interviews are 
conducted within the following guidelines: 

r o On Background--Information may not be quoted or attributed to the ~ l Navy official being interviewed. 

o On-the-Record--The reporter receives inrormatio~ which may be quoted 
or attributed to a specific Navy official. 

ACTION REQUIRED 

Background only; no action required. Requests for interviews can be 
expected on a continuing basis. 

~II 
Unclassified 

~ 
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m;CLASSIFlED CAPT J. 
X76265 

L. MARRIOTT, OI-09~ 
v 

20 November 1980 

EXTERNAL PUBLIC AFFAIRS CONGRESSIONAL LIHITATIONS 

Background 

• In 1972 Congress passed, as a part of the Defense Appropriation Act, language 
which prohibited the Department of Defense (DOD) from spending more than 28 
million dollars for public affairs activities. This spending limitation re
mained at 28 million through 1974. 

From 1975 through 1980 the spending ·limitation was reduced to 25 million for 
public affairs. 

Discussion 

• "Public Affairs Activit.ies" defined by DOD as public information and community 
relations. 

• Public Information: All functions and activities which are performed primarily 
for the purpose of providing official information about the military departments 
and defense agencies to the public, public media, government executive agencies, 
and Congress. 

• Community Relations: All functions and activities which are performed for the 
purpose of contributing to good relations between the military departments and 
defense agencies anc all segments of the civilian population at home and abroad 
to help foster mutual understanding, respect, and cooperation. 

• Public Affairs (PA) limitation applies to all Operation and Maintenance (O&~lli) 
costs which include~; civilian salaries and military. personnel costs. 

• Public affairs personnel are those who deal directly with the public in excess 
of 50% of their time. 

• Overall limitation is for the Department of Defense and each military department 
is given a limitation during Congressional m~rk up of budget. 

• The Navy. Department's public affairs limitation in Fiscal Year 80 was 7.1"" million 
dollars: This money authorization included 4.6 million for the Navy and 2.5 
million for the Marine Corps. 

•.TI1e following activities are specifically excluded from public affairs limitation: 
aerial teams, military bands, museums, exhibits, and costs of speeches delivered 
by other public affairs personnel. · 

Problems 

• Continued limitation of 25 million will adversely affect Navy Department public 
affairs programs. 

Current Status 

• DOD has justified to the current session of Congress an increase in the public 
affairs limitation to 28 million dollars . 

Action Required 

• Background only; no action required. CAI I 
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SUBJECT 

... _ 

CAPT R. K. LEWIS, JR., USN 
OP-0071 695-9184 
24 November 1980 

Liaison with the Maritime Constituency 

BACKGROUND 

(NIRA Lists 60-64) 

A special direct mail effort was launched in August 1966 by the 
Chief of Information to develop contact with reserve and retired 
Navy people engaged in public affairs-oriented civilian occupa
tions and with military-oriented organizations. 

Expanded in 1976 to include retired flag officers regardless of 
cilivian occupations plus high ranking civilians identified by CNO 
(OP-OOK). Expanded in 1977 to include recruiting district council 
chairpersons and coll_e-ge liaison officers. Expanded in 1979 to 
include selected active duty people and commands. 

Names of individuals were originally obtained from naval reserve 
and Navy recruiting activities and naval air stations. Only individ
uals expressing a desire annually to receive information are retained 
on the distribution lists. 

DISCUSSION 

Materials sent to categorized lists of above described audiences include: 

Materials produced by NIRA/CHINFO 

Navy Policy Briefs 

Newsgram Summary 
Bacl,grounder 
Direction Magazine 
Items of Interest 

-
CNO Report to Congress 
CHINFO Fact File 
Understanding Soviet Naval 
Developments 
Ships, Aircraft and Weapons 
Systems of the U.S. Navy 

ADDENDUM 

Materials produced by other 
organizations 

Navy Recruiting Update 
(CNRC) 

CNO and SECNAV Speeches 
Navy Sabbath brochure (NRA) 
U.S. Lifelines (OP-09D) 
Seapower Facts & Statistics 
(OP-09D) 
PRO-Navy Cards (CNRC) 
Shareholders Reports (CNRC) 
The Foreword to Jane's (Navy 
League) 
You Can Help The Navy 
Booklet (CNRC) 
U.S. Navy Sea Cadet Booklet 
(Navy League) 

A representative from the Navy Internal Relations Activity 
participates in monthly meetings of the Navy-Marine Corps 
Council, semi-annual briefings for military organizations by 
the Navy Recruiting Command, quarterly lvifeline Association 
meetings and other ancillary groups. 

cAT 1 
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UNCL,'\SSIFIED LCDR P. H. Saxon, OI-32A, X57113 
21 November 1980 

SUBJECT· 

NAVY-t1ARINE CORPS COUNCIL (N-MCC) 

BACKGROUND 

The N-MCC was established by SECNAV in 1967 to provide a 
means by which the Department of the Navy could keep organi
zations primarily concerned with Navy and/or Harine Corps 
matters informed about issues, and to provide·a forum for 
those organizations to coordinate common interests and 
objectives. There are currently 12 member organizations: 
Fleet Reserve Association; Naval Reserve Association; Naval 
Enlisted Reserve Association; Marine Corps Reserve Officers 
Association; National Naval Officers Association; Navy Club 
of the United States of America; Marine Corps League; Navy 
League of the United States; Women Marines Association; Navy 
Mothers' Club of America; Navy Wives Club of America; Navy 
Wifeline Association. 

DISCUSSION 

Representatives of member organizations meet monthly with 
CHI:IFO, CRUITCO~l, and HQMC representatives to exchange infor
mation. The Secretary of the Navy annually sponsors a day of 
briefings (usually in April) to members of Council organiza
tions. Attendance is by invitation, and approximately 100-125 
persons attend each year. 

PROBLEMS 

In January the Chairman of N-MCC will request by letter that 
SECNAV authorize this annual briefing and be the luncheon 
speaker. The primary date requested will be Friday, April 10-: 
When approved by SECNAV, CHINFO and HQMC Division of Public 
Affairs will coordinate agenda and complete all arrangements. 

ACTION REQUIRED 

Action will be required within 90 days. 

C.4T I 
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SUBJECT. 

LCDR S. H. SAXON, OI-32A, X57ll3 
24 November 1980 

Support to Military and Veterans Organizations 

BACKGROUND 

The Assistant Secretary of Defense for Public Affairs (OASD(PA)) 
establishes policy for dealing with, and coordinates military 
support for, all associations and organizations. CHINFO serves 
as the Navy's primary point of contact for military and veterans 
groups' national headquarters' staffs. COMNAVCRUITCOM is the 
point of contact for all youth-oriented organizations . 

. · 
DISCUSSION 

As authorized by OASD(PA) and within public affairs regulations, 
CHINFO coordinates support to groups such as the American Legion, 
VFI-1, The Retired Officers Association, and the Non-Commissioned 
Officers Association, in addition to organizations of the Navy
Marine Corps Council (see separate briefing sheet). Support 
includes providing speakers, patriotic music programs, color 
guards, assistance with visits to naval activities, and general 
information on Navy programs. 

PROBLEMS 

Close coordination between CHINFO and COMNAVCRUITCON is required 
to ensure that we take advantage of all opportunities for commun
ity support, and such cooperation is evident at all levels of 
both organizations. 

ACTION REQUIRED 

Background only; no action required. 

cAT ( 
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uNCLASSIFIED CDR S. C. TAYLOR, USN 
CHINFO (OI-23) , 695-2078 
21 November 1980 

SUBJECT 

··~avy Pride" program (CHINFO's "Goal One'') 

Bl'.CKGROUND 

In support of CNO's retention objectives, CHINFO is mustering 
public affairs resources to help stimulate/reinforce a sense of 
pride and team spirit among nav·al personnel. 

DISCUSSION 

Stimulating a:ll -personnel to \<Ork to their full potential and 
retaining adequate numbers of those who do is a major objective 
of the CNO and SECNAV. Although individual performance remains 
high, more than 20,000 mid-level petty officers have left the 
service \<ithout relief. Serious officer shortfalls also exist, 
particularly in the nuclear, aviation and medical communities. 

Recruiting surveys indicate job satisfaction and personal develop
ment comprise the top six "life goals" of American youth. Navy 
recruiting advertising, ho\<ever, is keyed to the theme, ''Navy: It's 
net just a job. It's an adventure." Retention studies indicate 
most people who leave the Navy do so because of inadequate compen
sation and excessive family separation. 

Positive recognition of individuals and their outfits has a direct 
~rnpact on initiative, effectiveness and retention. Although many 
means to provide same exist, studies indicate significant oppor
tunities for greater cooperation, interaction and synergism. 

PROBLEMS 

Congressionally-imposed constraints on external public affairs 
activities and normal internal competition for billets and OPN 
funds present some limitations on ''in-house'' production but some 
resource realignments are feasible and may be recommended. 

CUP.RENT STATUS 

An ad-hoc ''Washingto11 Working Group'' i.s developing a_~Navy Pride'' 
POI\&i-1_ for aJ:"proval in Nov.-Dec., refin.c•ncnt in Jan. by Field l,c
tivity Directors and imple~entation as soot! as ?Ossible thereafter. 

Sll!·lr-1!\RY 

Public affairs resources to s tcirr.ul ute personnel effectiveness and 
retention exist and arc bej.119 m~rshall2d to be applied most ef
fectively, in concert \·,·ith occrutional rcrr.edies (i.e., ir..crzased 
pay,. adjusted opcr:tting schcdi.l::i.es). These cffo.cts aLe ex~ected to 
r~ach fruition in late srring, 1981. 

CAF I . ·: 
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SUBJECT 

CAPT R. K. LEWIS, JR., USN 
OP-0071, 695-5710 
24 November 1980 

~rr. Burnett Anderson, consultant to the Secretary of the Navy 

BACKGROUND 

• 
At the request of Secretary of the Navy Hidalgo, Mr. Burnett Anderson, 
a private consultant and retired Career Minister of Information in 
the foreign service, is conducting a study on the Navy's public 
affairs program. Mr. Anderson's extensive public affairs experience 
in government service and in the private sector includes: 

Counselor for Public Affairs for the U.S. embassies in 
London (1977".:.·79), Paris (1969-77), and Madrid (1967-69) 

- Deputy Director of USIA for Policy and Plans (1965-67) 
- Counselor for Public Affairs for the U.S. Embassy in 

Iran (1957-60) 
- Deputy Director of Press and Publications Service, USIA 

(1955-57) 
- Director of Press Relations for the U.S. Information 

Agency (1954) 
- Press Officer for the Marshall Plan agencies in Germany 

(1952-54) • 
- Press Secretary to Governors Stassen and Thye of Minnesota 

(1941-44) 
- News reporter and politic<1l writer for the Minneapolis 

Star and Tribune, Look ma<Jazine, and. ABC Radio 
- Writer for a variety of high-level public officials, 

af!lbassadors, and the late Ed\vard R. Murrow 

DISCUSSION 

On 21 July 1930, Mr. Anderson reported to the Office of the Secretary 
of the Navy to begin his assigned research on Navy public affairs. 
Over th_e past four months, Mr. Anderson has met with some of the 
Defense Department's top management, including: CNO; Commandant of 
the Marine Corps; Assistant Secretary of Defense (Public Affairs) ; 
VCNO; DCNOs; Assistant Secretaries of the Navy; General Counsel 
and Deputy General Counsel; Chief of Information; information chiefs 
of the Army, Air Force, Marine Corps, and Coast Guard; and numerous 
Navy public affairs officers both in Washington and at major outlying 
commands (CINCLANTFLT, CINCPACFLT, Allied Forces Southern Europe, 
U.S. Naval Academy, Navy information offices in CONUS, etc.). 

Mr. Anderson has focused on both the Navy;s internal information 
program and the external facets of public affairs such as press 
relations, community relations, plans and policy, and recruiting. 
Presently, Mr. Anderson is preparing a final research report. 

UNCLASSIFIED 
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DUSN/25 Nov 1980 

CIVIL SERVICE REFORM ACT OF 1978 

Background. The intent of the CSRA was to improve the efficiency and responsiveness 
of the federal government by changing many Of the rules and systems which govern 
the way its personnel are managed. In implementing Reform, the Department of 
the Navy has developed new approaches to the management process, particularly 
in the areas of performance appraisal and compensation. 

Discussion. The Act affected the federal systems for selecting, developing, 
assessing and compensating civil servants. The Civil Service Commission (CSC) 
was disestablished and the Office of Personnel Management (OPM) was created 
to develop and administer personnel policies and regulations. The CSC's equal 
employment opportunity responsibilities were transferred to the Equal Employment 
Opportunity Commission. The most significant provisions of the law were establish
ment of the Senior Execut~ve Service (SES) and the Merit Pay System (MPS), the 
requirement to develop a fi'ew Performance Appraisal System for all employees not 
covered by SES or MPS, delegation of numerous personnel authorities from OPM to 
agencies, establishment of a probationary period for newly appointed managers and 
supervisors, changes in labor and employee relations procedures and a requirement 
to develop a recruiting plan to help eliminate underrepresentation of minorities 
and women in all areas of the work force. (The SES and MPS are addressed in separate 
papers.) The Navy's General Performance Appraisal System, which sets specific 
standards for job performance, has been approved by OPM and will go into operation 
on 1 October 1981. Training in the new system has begun with Navy-wide training 
scheduled for completion by April 1981. 

The Labor and employee relations aspects of Reform are ongoing with the overall 
impact of the new requirements yet to be fully determined. The Federal labor 
relations program is now based in law and more closely resembles labor relations 
in the private sector. It is not too early, however, 'to recognize that the creation 
of the Federal Labor Relations Authority (FLRA), the Merit Systems Protection Board 
(HSPB) and the extension of Equal Employment Opportunity Commission (EEOC) to the 
public sector is causing a major increase in third party workload and a relearning 
of the way we do business in this area as these new independent agencies define 
their role in the personnel system. 

Authorized by the Act, the Department of the Navy submitted the first Demonstration 
Project in.the federal government to be approved by OPM. The Project adopts private 
sector personnel management methods vastly different from those in use in the 
federal service to two West Coast Navy activities, Naval Ocean Systems Center, 
San Diego, and Naval Weapons Center, China Lake. 

The Department has taken an agressive interpretation of the law, aiming for improved 
managerial performance. 

Problems: In general, the complex changes mandated by Refonn have been incorporated 
smoothly and effectively by Navy management. This is due primarily to the high 
degree of management involvement in implementing Reform. There are, however, some 
areas of concern. 

In the performance appraisal area, a great deal of union interest is evident in 
the establishment of standards on which individual performance will be based. If 
agreement is slow in being reached, it is possible that significant delays in 
implementation of the system will result. 
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In the labor and empl.::~"'"' r.elations are.~, the advent of FLRA and MSPB on the scene 
have impacted significantly. Our backlog of cases awaiting third party adjudication 
has tripled since passage of the reform act.·· Ther_e is no relief in sight and the 
workload, as well as expense in this area, is a very real problem. Similarly, the 
entry of EEOC into Navy's discrimination complaint process has lengthened an already 
complex procedure to an average of two years between filing and resolution. Since 
EEOC is making changes in affir•:-. .zt-ive actionand the discrimination complaint 
programs, Navy is in the process of restructu~ing major aspects of its EEO program. 

Action required: Background only; n_o action required. 
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DUSN/25 Nov 1980 

I~PLEMENTATION OF SENIOR EXECUTIVE SERVICE (SES) 

Background. The Senior Executive Service, a new personnel system covering 
managerial and supervisory positions above the GS-15 level of the General 
Schedule and belo" Level III of the Executive Schedule, was established on 
13 July 1979 as a r"sult of the passage of- the Civil Service Reform Act. 
Ninety-eight percent (98%) of the Department of the Navy's (DON) eligible 
executives joined the new service at that time. 

Discussion. The SES Management System, which covers the performance appraisal, 
a~<~ard and pay processes for SES members, was developed and approved in 
September 1979. The heart of the SES system is the objective-based performance 
appraisal system which requires executives and their first and second level 
supervisors to develop a series of objectives based on their jobs. Accomplishment 
of their objectives forms the basis for the executive's appraisal which serves 
as the input in determining-bonus eligibility. Approximately 700 persons, including 
all SES members and most of the Flag and General Officers in the Navy and Marine 
Corps attended training on the system. The SES system is overseen by the DON 
Civilian Executive Resources Board, a group of senior military and civilian officials. 

The first performance appraisal cycle for SES ended in June 1980. Appraisals 
were revie\ved and rank ordered by one of eight Performance Review Boards. The 
PRB recommendations were further reviewed and integrated by the Naval Executive 
Board which made final recommendations to SECNAV for bonus awards. SECNAV approved 
bonus"s ranging from 7% to 20% of their salaries for 70 deserving career SES members. 
1be bonuses were computed according to an Office of Personnel Management formula . 
rn addition, in September 1979, the first Presidential Ranks were awarded -- three 
Navy executives received Distinguished Rank and 14, Meritorious Rank, with accompanying 
awards of $20,000 and $10,000 respectively. The biennial review of all executive level 
positions throughout the Department is currently underway with a final report to OSD 
in early December. An evaluation of theSES system to include the objective setting 
and appraisal process and merit staffing process will also be initiated shortly. 

Problems. Staffing of SES positions continues to be a problem. This is due to 
additional SES spaces received at the advent of SES, unusually high turnover rates 
and centralized control of certain processing aspects. Success of the system-also 
will require .continued top man.:.1gement commitment. This can be evidenced by timely 
issu~nce of SECNAV's Annual Management Guidance, up front monitoring of objectives 
to ensure quality and close control of bonus dollars. This year, Congress reduced 
the maximum that could be given out to much below the legal maximum and the Office 
of Personnel Management reduced it more, causing morale problems in theSES. There 
is a risk that the system will become one of all sticks and no carrots if this trend 
continues. 
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DON MERIT PAY SYSTEM 

Background. The Civil Service Refom Act (CSRA) requires Federal agencies to·· 
develop a Herit Pay System (MPS) in support of effective utilization of s~niQ'·~ .--
managers. The MPS is a management, appraisal and compensation sy~tem Wh-i.~li. ··: 
covers all Department of the Navy (DON) GS-13 through GS-15 civilians whosE\ 
work is of a supervisory or managerial nature (approximately 17, 5'00 ·in rl0N~):. 

Discussion. The Department of the Navy MPS extends the management s¥sf:!!ein 
for the Department's Senior Executive Service through the entire civ!i:Li{an t_p;p, 
management structure. It utilizes an objectives-based performance app·r:aliw?.~
system very similar to that used in SES. Ai:t individual's merit o.r ii1cent:1.<..Y,·~~ 
is based on accomplishment of objectives which were .agreed upon by the MP-S .. ·.,.<.••,I<?·ll 

his or her first and secon?_ level supervisors. 

The primary objective of the DON MPS is to assist DON managers in pl'\nning,. 
evaluating the work performed by their organizat<ions. S~cortdary oqj ~ct;.i:\r,es;· , 
improving the perfomance appraisal system for high grade civilians. aild 1:i' 11a fi;i!f!.g' 
their levels of compensation on how well they perfom the critical tasks: 
positions. The Secretary of the Navy issues annual merit pay guida·nce:; 
merit pay to merit pay units and prescribes a point-based formula for cailic~~;~~i~~~ 
individual merit pay awards. 

To emphasize the concept of "pay for performance" and to give managers th:e 
to distribute merit pay to their better performers, the actual pay-out£ P•·.v~<,,,,·l{c%r~.l,r?; 
the tlPS system is decentralized to 441 merit pay units·. Actual pay- de_ci~ti!oti·s; 
made by key managers familiar with the performance of the me-rit pay m¢mb~-t-~ ·i~Ji·: · · 
work unit. Implementation of the DON MPS is well unde<Way. Over 18,000 f!RS; iii,enj,b% 
and their supervisors have received training in the objective setting,. per'H,·,l'tnaij'§' 
appraisal and compensation facets of the system. Training for the man~ge'~v.S 
of oo;·i's 441 ~lerit Pay Units (HPU's) is planned for Spring 1981. This 
focus on general MPU management issues and hmv the MPS compensation prog~raril. wo•rci<;§,'! 
Additional guidance to the DON personnel office staff will be provided' a,t th•e .sa,lil.<iH\~lffil~' 
to update certain regulatory aspects of the system.. Work is also und-erway;- t.o_ 
current DOD ADP systems to provide the data necessary for compensation pro_~ 
and evaluation. An interim evaluation of }1PS implementation will be compl· 
rtarch 1981.-· The first MPS compensation adjustments will become effective in G:C.t.-6h 
1981 based on the perfomance appraisal period from 1 July 1980 to 30 June 198\1. 

Problems. We have some 413 cases from seven activities pending before the F~P,~tra.~ 
Labor Relations Authority. These cases revolve around Challenges to merit pay.·:· 
coverage in general and designations as management officials. DON has desig.n.3.;ti'ed~-

94% of our GS-13's through 15's as merit pay mcrrJ)ers: As union coverage i:'s. a.t 
issue, the F'LRA will be required to provide guidance. It is possible that im f.:;_hc 
ncar future, people who had been incluccd in the Herit Pay System will b.e r,emqV.~d·'"'''''i.'.'!'" 
it and revert to their GS designation. Hostility of MPS niembers to the new sY~sit/ei(r~·-.·;;: 
an'd reluctance of members and their supervisors to accept MPS as a management t~qro]~ 
arc significant obstacle to successful implementation of NPS. Employee reactfoi}:·. ~-o·. 
the first appraisals in July 1981 and to the first merit pay adjustment in 
1981 will be good indicators as to how well we've "sold" this new approach to app•,@:!i~~;llt' 
and pay. 
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OLA/24 Nov 1980 

RELATIONSHIP WITH KEY MEMBERS/CONGRESSIONAL COMMITTEES 

BACKGROUND 

• The Committees of Congress and the key members of those 
committees and of the party leadership in both houses impact on 
every aspect of the Navy Department. Most interfaces are based 
on meetings, discussions, briefings that turn on credibility, 
patience, persistence and understanding. 

• The handling of these relationships is an art and must be 
directed with skfll. Although the Office of Legislative Affairs 
is tasked with the day-to-day management of this series of 
relationships, the Secretary of the Navy sets the basic tone and 
personally maintains special relationships with those members of 
greatest significance to him. 

DISCUSSION 

• The basic liaison function of OLA, providing assistance to all 
members in their inquiries, establishes a professional 
relationship between the Navy and Marine liaison officers and 
the members and their staffs. The Committee liaison work based 
on daily support of those committees with naval interests 
results in a special professional relationship between the 
action officers of OLA and the professional staffs and some 
members of these committees. Trust and a willingness to 
consider Navy positions comes from credibility based on honest, 
sincere responsiveness and consistency of policies and 
positions. 

• Such relationships will make it possible for SECNAV to exert 
great influence on the way the Congress deals with Navy 
Department legislation. The critical nature of these 
relationships makes it most important that SECNAV quic-kly assure 

_himself that the basic structure is as he wants it and that he 
"start as early as possible in developing his personal 
relationships. 

ACTION REQUIRED 

• OLA will arrange suggested calls on key members and staff 
shortly after January 20. The importance of effecting these 
introductions as early as possible cannot be overemphasized. A 
reception in each House will be arranged at an early 
opportunity. 

C!l r I 
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OLA/24 Nov 1980 

RELATIONSHIP WITH HOUSE AND SENATE APPROPRIATIONS COMMITTEES 

BACKGROUND 

• A long standing relationship exists between the individual 
service comptrol1P.rs and the members of both the House and 
Senate Appropriations Committees (HAC/SAC) Defense 
Subcommittees. Within the Navy Department the Office of 
Director of Budgets and Reports (NCB) functions as the single 
point of contact between both the Navy and Marine Corps and 
members of the Appropriations Committees. This relationship has 
been formalized in appropriations report language. 

DISCUSSION 

• Each February or March the SECNAV testifies before the House and 
Senate Defense Appropriations Subcommittees' Posture Hearings as 
primary witness for the Department of the Navy. The CNO and 
Commandant of the Marine Corps accompany SECNAV and are also 
invited.to testify. The Comptroller is present during all 
hearings held relative to Navy or Marine Corps Appropriations. 

• During the past several years the House, with a larger staff, 
has tended to reduce or take issue with more Department of the 

• 

Navy programs than the Senate. While committee assignments for • 
the 97th Congress have not been finalized, we can reasonably 
expect the SAC to be generally supportive of Navy and Marine 
Corps programs. The anticipated level of support from the HAC 
is hard to predict, but will probably continue to be less than 
the SAC. 

• The SECNAV participates in the appeals process on vital Navy and 
Marine Corps programs on various occasions during the budget 
cycle. The formal appeal to the Senate on the actions taken by 
the House on each year's budget request is the most significant 
action of this type. Ho.wever, when requested, this 
~articipation also includes visits and telephone conversatior•s 
with members of both houses. 

• In addition to the personal participation of the SECNAV, various 
other Navy officials are involved upon request in briefings and 
informal meetings with both Appropriations Committee Members and 
committee staffs. This contact, as well as various trips to 
Navy facilities and installations by mernbers and staffs of the 
Appropriations Committees, is coordinated by the Director of 
Budget and Reports. 

C· • 
cAr I 
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OLA/24 Nov 1980 

OSD-SECNAV LEGISLATIVE AFFAIRS RELATIONSHIP 

BACKGROUND 

• In 1977, the Office of the Assistant Secretary of Defense 
(Legislative Affairs) was changed to its present status as an 
"Assistant to the Secretary (Legislative Affairs)." The OSD 
Legislative Affairs function now emphasizes coordination of the 
department-wide legislative liaison function. 

DISCUSSION 

• With this shift in the OSD Legislative Affairs function, direct 
SECNAV involvement with the OSD legislative assistant has 
involved: 

- Guidance from SECDEF on treatment of major OSD legislative 
issues impacting on Navy. 

- Coordination of potential policy conflicts with Navy positions 
or testimony of Navy witnesses on the Hill. 

- Direct liaison when SECDEF takes the lead in Hill testimony or 
discussion on Navy issues. 

- Congressional notification of politically sensitive base 
closures, reductions in work forces (RIFs), shifts of major 
Navy ships or facilities from one Congressional District to 
another. 

-Coordination of all DOD sponsored congressional travel. 

CURRENT STATUS 

• The Navy Chief of Legislative Affairs and his deputy maintain the 
routine contact with OSD(LA) and regularly attend a monthly 
luncheon which is hosted alternately by OSD and the Service 
Chiefs of Legislative Affairs. The format of these luncheons is 
informal and discussions have centered on joint concerns 
resulting in many cases in the setting of common policies on 
actions to be followed. Pressure on the reins has been light but 
intelligently applied • 

cAT I 
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OP-906/24 Nov 1980 

KEY p~n DOCUMENTS PROVIDED TO CONGRESSIONAL COMMITTEES 

Purpose: to list briefly some of the principal documents that 
Congress uses in its review of DOD (including Navy) programs. 

FORMAL DOCUMENTS 

• Presidential Budget: Includes DOD programs; initial DOD budget 
submission in January often is changed subsequently through DOD 
initiated requests for "Amendments" and "Supplementals~" 

• Posture Statements: Made in January-March time frame to 
individual congressional committees by Secretary of Defense, 
Service Secr~~aries, Service Chiefs and Chairman, JCS. They 
provide a status report on their respective organizations and 
highlight major budget programs. 

• Questions-For-The-Record (QFR) and Questions and Answers (Q&A): 
Transmitted between DOD/Navy and Congressional committee staffs; 
they amplify, in writing, the oral testimony provided by DOD 
officials at committee hearings. 

• DOD Appeals: DOD-initiated reclamas to decisions made by the 
Congressional Authorizations and Appropriations committees . 

• Selected Acquisition Reports (SARS): Periodic status reports 
provided by DoD to Congress on selected major acquisition 
programs. 

• General Accounting Office (GAO) Reports: The reports (and DOD 
comments on the reports) are used by congressional staffs to 
analyze DOD programs and policies. 

DISCUSSION 

• These documents, reports, and so forth represent only ~ small 
~ample of the thousands of recurring and one-time reports 
submitted by DOD to Congress ••nnually. Many are in response to 
short-notice oral requests for information and briefings. 
Considerable administrative effort is directed toward ensuring 
responses are properly coordinated within Navy/USMC/DOD and 
submitted on time. The size of the Congressional staff has 
grown and the administrative burden of responding to inquiries 
has expanded steadily. The level of detail involved iri' the 
process has also intensified. 

POSSIBLE ACTION 

• 

• 

• The new Administrtion might do well to join early with the 97th 
Congress in an effort to reestablish levels of trust and reduce 
markedly the exchange of detailed documentation on DOD!programs, 
concentrating instead on policies, broad budgetary guidance and • 
major issues. 
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OLA/24 Nov 1980 

CONGRESSIONAL HP.ARINGS SCHEDULE 

BACKG!lOUND 

• Congressional Hearings schedule in flux. 

Affected by the reorganization of the new Congress itself and 
awaiting new Presidential appointees. 

DISCUSSION 
• No schedule presently proposed for the 97th Congressional 

Hearings, 

Best forecast, a review of the Congressional schedule of 
hearings for the 1977 Ford-Carter Transition. 

• Trends of 1977 Transition hearings as follows: 

Confirmation in January of SECDEF, Deputy SECDEF and other 
key OSD players. SECNAV and other Navy confirmation hearings 
expected in February-March. 

Initial FY 1982 Defense Authorization Hearings (SECDEF) 
expected in late January for an essentially Carter 
Administration Budget proposal • 

fn February SECDEF comes to Congress with recommended 
revisions to the FY 1982 Defense Budget, Uniformed service 
chiefs go before Congress with annual posture statements. 

New civilian service secretaries follow in early-mid March, 
preferring to take more tim~ to study the budget prior to 
their initial Congressional Posture Statement. 

• Schedule of 1977 Transition and Budget hearing attached·, 

ACTION REQUIRED 

• Navy Office of Legislative Affairs (OLA) will provide hearing 
schedule when available. 

CI/T I 
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CONGRESSIONAL HEARINGS 

1977 Ford·Cercer Transition 

I. Nominat1"orrs (Carter appointees) 

• Date Nominated by SASC Senate Sworn In 
Office President (Elect) Hearing Date Confirmation Date ' Office Date 

SECDEF 
(Br~l.'ll) 

SEC\AV 
(Claytor) 

-' 0 

UNDER SEcC\AV 
(1-ioolsey) 

18 Dec 1976 

19 Jan 1977 

21 Feb 1977 

!1 Jan 1977 

.. 
8 ·r,,b 1977 

2 Mar 1977 

II. Budget Hearings (FY 1978) 

( 
SECDEF 

CNO 
(Hollo•·ay) 

CMC 
(II ilson) 

SEC1AV 
(Claytor) 

SEC!'lAV 
(Claytor) 

/ 

l 

Date FY 78 Defense 
Budget Presented 
.D:z.r d B uq_g;_e;_t ),___ __ 

25 Jan 1977 
(Accompanied by CJCS) 

3 Feb 1977 
(Maritime Posture) 

3 Feb 1977 
(Maritime Posture) 

11 Ma~' 19 77 
(Maritime Posture, accompanied 
by CNO) 

17 Mar 1977 
(Naval Shipbuilding, 
accompanied by CNf!) 

\ 
\ 
\ 

, 

20 Jan 1977 

11 Feb 1977 

4 Mar 1977 

( 

Date FY 78 Defense 
Budget Revision 
Presented (Carter)· 

24 Feb 1977 

.... ~ .. 

21 Jan 1977 

14 Feb 1977 

9 Mar 1977 

• 

• 

• 
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CATEGORY II DOCUMENTS 

SEGREGATED AND RELEASABLE IN 

THE ATTACHED FORMAT 

ATTACHME~(2) 
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UNCL/1 r:: S\F\ED 
MARINE CO~PS RESERVE 

Backc;round 

o ;.:i::;sion. To ma intuin a Reserve component of· trained units and qualified indi vi
dual~ for active duty in time of \.tar or national emergency. 

0 Orcaniz2.tion 

-Selected Marine Corps Reserve (SMCR). 35,451 

- Pretrained Individual Manpower (PIM): Individual Mobiljzation Augmentees (IMA) 
101; Individual Ready Reserve (IRR) 56,862; Standby 2,0h7; Fleet Marine Corps 
Reserve (F:-ICR) 14,946. 

- 'i'ot:J.1 109K; SMCR 32~'.; IRR 52%; Standby 2%; FMCR 14% 

0 Emp1ayment 

-Provide trained unit::; t6·b~ing active forces to WC!rtirne structured strent;th and 
increase combat, combat support capability. 

- Pro•rid.e qualified individuals to auGment active and Reserve units and expand 
supporting base. · 

- Provide air/ground teal!!s (Marine AmphibiouS' Brigade (r.lA.B) to Division/Hing Team 
(D'.-IT)) to expand active force. 

Discussion 
0 Sl•iCS. (4th Marine Division, 4th l'-1arine Aircraft Hing and 4th Force ServiCe Support 
G~oupi 

- Str'!:;r:th: Divisio~ 16,689; 1.1.inr: 8',968; FSSG 5,274; Initial TraininG 4,520; and 
Active Duty Support 4 ,181.(. 

U~ward trend since FY-76: 29,306 FY-76; 35,451 FY-80; 36,653 projected FY-81. 
r.•2t t:nt ion up. Attrition tiown. First term reenlistment up from 16% in FY -77 to 
~2% in FY-80. Initial atLritian d'own fran 20% in FY-77 to 12~ in FY-80. 
~l1~lli ty !".iLh - ·r6% high ::;chool c;radua~cs 

- 0r:::~:J.izc.:..tion. Di•ri:~ion, Hin,·~ an.l fo'~;~;o (~~cc 1'ab 'J-3). 

- Exer::::ises. FY-80. 19 CornbincJ Arms Exercise::; from Norwn.y to Panan:a. 

0
Prctrainc<l Individurr.L nc:3el'vi.~t.. (rrn) 
- I?.R 

56.~~2 personn~l (3,372 orriccro, 52,939 cn1ioted). 
Vi~ble population. Over· 50~ off active duty less th2n one year. 51~ officers 
C0.fJt:-tin or belo;.:. SG% cnl i:~Lcd lance corporal to scrr:eant. 
!\eoerve Counterpart '!'rainjnc. FY-80 650 officers; FY-81 1,300 officers and 
175 enlisted planned. 

r 

• 

• 
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. UNCLASSIFIED 
-- !t.obiliz01tion Training Units. 150 units; 1,35il officers/enlisted . 

c -- t-:obilization DesiGnPe~. 619 per:3onncl preassiGned to mobilization billets. 

- H~~- 101 individual ;>~ICR personnel prcassie;ned to man priority mobilization 
billets . 

.. --....... - -

UNCLASSIFi[r) 

®-W~~~M~ 
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OP-60/24 Nov 1980 

NAVY DEPLOYMENT LEVELS 

BACKGROUND 

o The u.s. Navy maintains approximately 30 percent of the force 
forward-deployed in the Western Pacific, Indian Ocean/Arabian 
Sea, and Mediterranean. 

DISCUSSION (U) 

o Long-standing national commitments (prior to 1979) are met 
primarily by the deployed u.s. SIXTH and SEVENTH Fleets. The 
SIXTH Fleet operating in the Mediterranean/Atlantic represents 
the bulk of sea power available to support NATO at the outbreak 
of hostilities. The SEVENTH Fleet normally operates in the 
Western Pacific available to support u.s. commitments to allies 
such as Japan and Republic of Korea. SEVENTH Fleet geographic 
area of responsibility also includes the Indian Ocean. Forces to 
support present I.O. deployments are drawn from both 7th/6th 
fleets . 

o Forces now operating in the Indian Ocean consist of the Middle 
East Force, two Carrier Battle Groups, one Amphibious Ready Group 
(deployments to maintain "ground force" presence 70 percent of 
the time) and appropriate support ships. 

PROBLEMS (U) 

o Expanded and continuing operations in the I.O. cause the 
following problems: 

reduces the capability of the SIXTH and SEVENTH Fleets to 
respond to contingency operations. 
complicates maintaining high material readiness due long 
logistic tail. 
adverse long term effect on morale/retention due to high 
OPTEMPO, with few (or no) port visits. 

1"-

\Cot~-liAt-IT t~\.. lA e 
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'MAR!;N;E ~ORPS . 
~lAJOR R&D •PHOGRi-.~15 I IOC ( u) 

d 
DISCU~>"STON ( Gt) 

Following are the major Marine Corps R&D programs cfu:ndetl 
Nu. vy in FY 198 2 along with planned 'l:ni tial Ope·rat.i·0·n:al !Gar!'f.35l~fii;~ (roc) dates: 

Programs 

,_Marine Integrated Fire and 
Air Support System (MIFAS'S) 

- Tactical Air Operation Center (TAOC-85) 
Tactical Combat Operation Center ("Teo) 

- Position Location Reporting System (PLRS) 
- T:UTAC 

- Modular Universal Laser Equipment (MULE) 
- Lomding Vehicle Track Exj?erimenta1 (LVTX) 

i·1obile Protected \'leapons System (MPWS) 
- Lig:Ot Armored Vehicle (LAV) 
- Radar Course Direction Central (RCDC) 

5/4T Truck 

ACTION REQUIRED (U) 

Action will be required; longer term 
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OP-21/5 Dec 1980 

SSBN FORCE LEVELS (U) 

BACKGROUND (U) 

o Ballistic missile submarine (SSBN) force levels have 
declined from a high of 41 (44 are allowed under SALT-I; 710 
launch tubes being a co-restraint) and will bottom out at 
31-32 in FY-81 depending on TRIDENT delivery dates. This 
decline is the result of the planned deactivation or 
conversion of POLARIS submarines prior to the delivery of 
TRIDENT submarines. 

DISCUSSION (U) 

o The current SSBN force consists of 31 POSEIDON SUBMARINES, 
12 of which have or will be converted to carry the Trident I 
(C4) missile, and five POLARIS submarines. These five 
POLARIS,will join three others which have been converted for 
attack submarine roles. Two of the older POLARIS submarines 
are being deactivated to comply with SALT I agreements as 
compensation for the introduction of TRIDENT • 

o Congress has authorized construction of nine TRIDENT 
submarines through FYBl, seven of which are under contract 
to Electric Boat Co. [c"AS$If'l~b "'""'T"'"'CA<. ('>ttt'l.IO.r') Dc-.. .. L·;.:.·CJ 

o POSEIDON submarines are expected to retire upon completion 
of a 30 year life, (between 1993 and 1997), unless a future 
SALT agreement requires that they be deactivated earlier. 

o Despite the near-term decline in SSBN force levels, changes 
in the mix and number of launchers and warheads per deployed 
submarine prevents a decline in force capability. 

.. 
f!~-A~SlFl£ L TAi~ (su UT) Pt.U7<;':_; 
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OP"-50/24 NOv 198·6 

HEAVY LIFT HELICOPTERS/GH"-,SJE LINE BREAk 

BACKGROUND (U) 

o ~urrent GH-53E procurement Jfr_c>g~~~~n~- (49_~i~~t;a~.L%s ~:[f¥~$>.,. 
1nv<;>h•es a two-year produc~10n, ~re~R. (? F'f.~~~ ~~d, fY§~;'!._ ere"_§.:g~1tg 
add1t10nal costs for the balan·ce df tl'ie pto·gram 1n FY's '!i\'4:<86\ 
date, effort to avoid the production iirie break have fiiiifit:h 

0 

0 

0 

0 

DISCUSSl0N (U) 

Funding constraints have preciuci'E!ci a c6r)tihu6us prddudioh iHi'e 
although the issue remains a h:igil phorit.y: (!oiJI-,r•.•r:,•.[... s.;in£ic\i:.•, \';{;!J;~;..~ 

Marine Corps requirements are iirld~r revH!!w: Witfi tfie a'd~nt 
the Light Armored Vefiicie (LAV) and tile Mui\:ipurpose Weap0n!l. 
system (MPWSP), the requirement f<ili: €ii:o53E;s fol:' line l>l·~hfi'§ · 
will likely increase beyond the pres~nf ~il:craft progbiiiiiiteti: 

PROBLEMS (0} 

Proposed procurement of 
. ". .. 

aircraft in &dtfi F'1'82 and FYB3 is llr1d~l1 ' 
OSD review. 

Long lead 
FY82. 

procuremeri t rrioney ne·edea 'now j 
(lo t-JFit\L Hi , A 1,.. 'J)Ai{A \;,t; 1.t'i ~ L'J 

SUMMARY (tij 

Congress has expressed its intent for FY82 production by 
authorizing $2 million for long ieaci pi:ovisiorlihg in FY81 t~ 
assume the contractor's liabiiity fr&m i dctdb~r i980 to i a~rl"~'~· 
1981. 

AcTiON REGitiiRE:i:l (\Jj 

o Action on FY-82 budget request iHii be required wittiii'ig §d di!y~t 
. o[i' 
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DIEGO GARCIA CONSTRUCTION 

BACKGROUND (U) 

o Since FY~l, u.s. has been developing minimal logistic support 
and communication facilities on Diego Garcia. 

o When programs authorized by Congress through FY78 are 
completed in 1982, facilities will include: 

communications station 
12,000 foot runway 
carrier battle group anchorage for 6 ships 
fuel and supply pier with 700,000 barrel fuel storage 
ammunition storage 
aircraft hangar and parking apron 
warehousing 
personnel support facilities for 800 permanent people 

DISCUSSION (U) 

o Increased tempo of operations and permanent presence of battle 
group in Indian Ocean has led to new requirements for support 
at Diego Garcia. Permanent population is now expe~~ed to grow 
to 2150 over next 2-3 year. G~cr< GT 'S\.1 .. \lH\(c. i:•I;A.f;..'1 ;J.:.j 

CURRENT STATUS (U) 

o $8.6 million to erect temporary berthing/messing for current 
OPTEMPO personnel funded in FY80 under SECDEF contingency 
authority. 

o Operational and personnel support facilities costed at $142 
million. FY80 Supplemental MILCON Bill contains $7.5 million 
and FY81 MILCON Bill funds $95.2 million of requirement. 
Shortfall: $39 million. [j:t:nhr susrt.I..JC.lt: t;t;.lA<'t'·<-1.] 

o Estimates of maximum capabilities of Diego Garcia and costs to 
develop forwarded to DEPSECDEF June 1980. No decision has 
been made as to possible additional missions. No funds pro
grammed or requested. 

• ~~~,; 
Oo.f 

tA fl;6Dil'l "[! 
Gr.iN!fJTI 01'1 J 



OP-32/24 Nov 1980 

BLOCK OBSOLESCENCE OF COMBATANT SHIPS 

BACKGROUND 

- Blocks of cruisers/destroyers, amphibious ships, and attack 
submarines will reach the end of their expected service lives 
in the next 15-20 years or so and, in the absence of approved 
replacement programs, Navy force levels will decline pre
cipitously. 

DISCUSSION 

- Guided-Missile Cruisers/Destroyers - Force levels fall below the 
80 minimum requirement if ships are retired at ESL. By 2000 
there will be a ... requirement to procure replacements. [ctA;:,,;c,;.t;.(<:tcr..·E.r· 
£l:~<.t1Lf•.U:E. {;lt t,.~ 'it;bj 

Two CG-47s have been funded with the remainder (minimum of 
21 total) programmed for funding in FY 81-87. 

•' 

• 

Planned DDGX class building program (approximately 49 ships) 
will commence. This dues not overcome planned retirement rate, 
auP one can anticipate selective ~xtension of some CG/DDG's. 

l.f~t.~.~~~c,,,f;.($tC;t(1'; $Ct-li'tf)(.;: I;;I:.U'i.'Tt.L_j • 

- Amphibious Ships - Force levels fall below the minimum required 
amphibious lift in the 1990's. Planned LSD-41 and LHDX class 
building programs are inadequate to maintain the minimum amphi
bious lift. Increased procurement and/or select.ive extension 
will be required. [c~..~~SirtiiCI (C<::Ct2f.l') !:lNTtoJi~. D£Lf;i~ 

- Attack Submarine - Force levels fall below 90 if SSNs retire at 
ESL. Current SSN class building programs are inadequate to main
tain the 9 o force level. [fi..A'>: 1 l""li>::. p.J r o ($i.e'"'-,:) p~:;..i.£. '7'i..Lij 

ACTION REQUIRED 

Continual review of ship building plans and retirement. Increased 
funding for ship construction -about $2.5B annually (FY81 $'s) • 

Category II 

C47E61)1tY JI 
• 

• 
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OP-50/24 Nov 1980 

HXM 

BACKGROUND (U) 

HXM is the nomenclature for new medium-sized helicopter to replace 
CH-46E, CH-53A/D, and :...: ·3 for amphibious assault, vertical 
replenishment and ca ··-:. ,_ ct~- 'roup ASW in the mid-1990's. 

DISCUSSION (U) 

o Current Navy/Marine Corps medium helicopter inventory deficiencies 
threaten long-term ability to continue to perform missions. 

'There may be serious performance and survivability deficiencies in 
view of the mission to be performed and the threat to helicopters 
projec~ed for the latter part of this century.f?0•1r•b"'"1'.1>.(. !:.UJ!<::~(t 
I)LL(:itbj 

PROBLEMS (U) 

o POM-82 provides for an HXM development program with a 1996 IOC. 

0 

0 

A 1990/91 IOC is preferred in order to minimize inventory 
shortfalls . 

Current inventories of helicog~ers will not satisfy CG requirement. 
~{;(JF•"'' I·J'icA~. 'S•t-111:1-.\(t_. \:ltt~. ~t\:....J 

CURRENT STATUS (U) 

[!_,>lh~Lt.\'i.•c.. 1M,Uc. !Jt.i-t."'t.b] 
Mission Element Needs Statement (MENS) approved by SECNAV and 
forwarded to the SECDEF recommending approval. 

ACTION REQUIRED (C) 

o Program is under review. 

~~) t'x,~ ,, ~;0~-

• CATE6fJtY 1[ 
EX EAffJTI ON S I t ,r-



OP-35/24 Nov 1980 

DDGX FORCE LEVELS 

BACKGROUND 

- Construction of a new class of guided missile destroyers (DDGX) 
is planned, starting in FY 85, to provide replacements for re
tiring battle group surface combatants. ·'!'his program should 
regain minimum guided missile cruiser-destroyer force levels by 
the turn of the century. 

DISCUSSION 

- The DDGX is envisioned as a multi-purpose, guided missile 
destroyer which will operate with CG-47's in Carrier Battle 
Groups, Surface Action Groups, Underway Replenishment Groups and 
Amphibious Ready Groups. 
(cL.A ~.<: .. ,r ;_. t.. "£.<.-\"i: ·'--'I ~~A !-l 1>1LI..L'i'L~ 

- Refinement of ship design is in progress; a follow-ship cost goal 
of $500M (FY80 $) is sought. 

- DDGX program is scheduled for review by the Defense Systems 
Acquisition Review Council, 2nd quarter FY81. 

-FY 
FY 
FY 

81 
81 
81 

Authorization 
HAC 
SAC 

STATUS 

Act - $73.9M 
0 

- $73.9M 
Will be resolved in conference. 

(R&D) 

Category II 

eceMPTIO~ I 
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• 
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SUBJECT 

LCDR T. C. WYLD, USN 
OP-OO?CB/695-2919 
20 November 1980 

Consolidation of \mPrican Forces Radio and Television (AFRT) 

BACKGROUND 

In response to Congressional criticism, consolidation plans 
were developed in 1979 to manage the AFRTS resources of all ser
vices under one, central DOD office. 

The option preferred by a group of OSD staffers and the 
Deputy Assistant Secretary of Defense provided for the centrali
zation of AFRT under one official within OSD, the Director, 
American Forces Inforrr,ation Service (AFIS). 

AFRTS is an essential tool of command at the unit as well 
as theatre level. Within the context of information and enter
tainment programming, all elements of the command chain have 
ready access to (without absolute control of) AFRT outlets to 
assure execution of their internal information programs. AFRT, 
then, enhances combat effectiveness while boosting morale and 
welfare. 

The proposal was defeated in favor of a Navy-organized plan. 

DISCUSSION 

The OSD consolidation proposal would have cost the services 
all resources then dedicated to AFRT. The Navy would have lost 
all authority to monitor and coordinate AFRT efforts in formerly 
Navy-controlled outlets. Assets assigned to Navy Broadcasting 
Service would have been drawn down gradt·~lly to support OSD
centralized shore stations, many in aceas where predominantly 
non-Navy audiences are assigned. Smaller, remote outlets serving 
Navy audiences would ~Jve been closed. 

Currently, ~glf the ships in the Navy are equipped with 
SITE {Shipboard Infor ... ati.vn. Training and Entertainment) CCTV 
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systems, with the e~tire fleet sl~ted for cd~Pli 
of FY 83. The OSD proposal did not provide DOD t 
bility for these shipboard outlets, but would 
SITE support ele~ents ashore (ihstallatioh 
programming). The Navy would have been r.-.c-., 
these elements from other resources to pre~F·rt•F 
gram. 

--;-•'. -.· -~ 

The Army,. Marl ne Corps,. JCS and DEP SECDEF. joine·d 
the defeat of the AFIS proposal. . The Niivyis pl.iu1 0£ ~ 
management office within each ~ii:itary aeparl:m€mt liia.s 
the Army and Air Force we:::e r~quired to establish iii\ o\~'8~1'\ 
tion similar to the Navy Broadcasting Service • 

[ tNoJe /illftAiliii<PH ~~] 
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SUBJECT 

LCDR T. C. WYLD, USN 
OP-OO?CB/695-2919 
20 November 1980 

Audi0v' .R· (~••! ConsoliJation Within DOD 

BACKGROUND 

The high cost and adverse press alleging proliferation of 
AV resources in the military moved Congress and OMB to require 
more controls and accounting of AV. The Defense Audiovisual 
Agency (DAVA) was established under the Assistant Secretary of 
Defense (Public Affairs). OP-09BP, Assistant for Audiovisual 
Management, was established under OP-09B, the Director of Naval 
Administration, to implement DAVA plans and policies within the 
Department of the Navy. 

DISCUSSION 

The means established by DOD to achieve responsible AV re
source management are: elimination of duplication, standardi
zation of material and control of accounting. DOD prescribes 
consolidation as a management action only in the context of 
duplication or underutilization of resources. 

DOD regulation specifies requirements for "sufficient 
utilization" and requires periodic review of the degree of 
utilization. If, as a result of this review, a facility or 
resource is found to be under-utilized, heads of DOD components 
are then instructed to close the facility, reduce assets--or 
effect consolidation. 

Centralization of AV management under the appropriate 
functional control authority is crucin:. The directive which 
calls for establishment of a central management office within 
military departments stntes that ASD(PA), while having overall 
management responsiL~jity for AV resources, " ••. does not con
trol their uses direct~i· Most applications are under the 
management control of ~he functions they support." 
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PROBLEMS 

Consolidation of AV assets is underway now. DAVA guid
ance summarized abc-:e has been interpreted loosely, with con
solidation being the management action preferred and, in most 
cases, least appropriate. 

As presently organized, the Assistant for Audiovisual Man
agement within the Department of the Navy must be responsive to 
requirements as well as cognizant of capabilities throughout 
the Department. Unlike CHINFO, OP-09BP is an OPNAV component 
alone, no special responsibilities to the Secretary of the Navy 
and not in the_chain to address, for example, the needs of the 
Office of Naval Research or the u.s. Marine Corps. Further, 
OP-09BP does not sponsor enlisted ratings involved in AV activi
ties (JO, DM, etc.) as does CHINFO. 

COMMENT 

Audiovisual communication arts, a most influential means 
of conveying information, have become more critical to and more 
widely sought by internal and external audiences. With respect 
to other information tools, CHINFO has a centralized responsi
bility for monitoring and coordinating. ·As a special assistant 
to SECNAV, CHINFO already coordinates management of similar in
formation resources of the Marine Corps. 
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NAVY /~IAR I NE CORPS ACHI EVEi'IEriTS, 1977-1980 

SHIPBUILDING CLAIMS SETTLEMENT 

By April 1977, the Navy was confronted with a claims backlog of $2.7 
billion, $2.3 billion of which were with the three major Navy shipbuilding 
contractors -- The Electric Boat Division of General Dynamics, The Ingalls 
Shipbuilding Division of litton and Newport News Shipbuilding and Dry Dock 
Company. These claims represented long standing disputes on contracts 
dating back to the late 1960s. The animosities generated by these contro
versies were causing severe problems in the Navy's shipbuilding programs. 
The professional relationship so necessary for the successful construction 
of complex warships was being crippled and confidence in both the Navy's 
management ability and the shipyards' construction capabilities was being 
grievously eroded. 

The Secretary of the Navy established claims resolution as the number 
one Navy priority and assigned responsibility to a small team headed by the 
ASN(MRA&L). A comprehensive program of negotiations was initiated simul
taneously with each of the three. shipbuilders. The overall goal was to 
achieve settlements which would cover all outstanding issues of controver
sy. The agreements had to serve the public interest, as judged by the test 
of Congressional review. Complex and difficult negotiations took place 
from September 1977 to October 1978. The first settlement was reached with 
General Dynamics on 9 June 1978. It resulted in reformation of two SSN 688 
contracts allowing additional· payment by the Navy of approximately $484 
million. The settlement required General Dynamics to absorb an unpre
cedented loss of $359 million. On 20 June 1978 settlement was reached with 
Litton Industries resulting in reformation of two contracts for LHA assault 
ships and DO 963 destroyers. The agreement settled all outstanding claims 
with Litton and called for the Navy to pay Litton $447 million. Litton 
agreed to take a $200 million fixed loss on these contracts, without con
sidering an additional $133 million of so-c:alled Manufacturing Process De
velopment Costs. On 5 October 1978 agreement was reached with Newport News 
on outstanding claims of $742 million and mani other open issues involving 
construction of 13 nuclear powered warships. As a result of this agreement 
the Navy paid Newport News a total of $165 million. 

PERSONNEL 

Military Compensation. Military Compensation is inherently tied to the 
retention of career petty officers, non-commissioned officers, and officers 
of the Navy and Marine Corps, and improved retention must be achieved if the 
Navy/t1arine Corps is to maintain its combat readiness. Dedicated efforts 
throughout the Department of the Navy and DOD facilitated extremely signi
ficant compensation improvements for the uniformed service member in 1980: 
establishment of variable housing allowances; increases in funding avail
able for Zone "A" and "B" reenlistment bonuses and establishment of Zone "C'' 
third term bonuses; improved Submarine Pay; increased Aviation Pay and the 
establ1shment of continuation bonuses; improved sea pay; increased Subsis
tence Allm;ances; improved physicians' bonuses; and increased travel en-

. ... ~-· .·. . ., ..; .... 
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titlements. These 1nitiatives are certain to have a positive impact ·Ahf''tloe.·c 
Navy Department's principal manpower probJems -- low retention and quate accession rates. 

Equal Opportunity. Strong consideration and support at all levels ~it.~.· 
the Department of the Navy have resulted in significant progress in thi. 
important area. During the past four years: 

The Office of Deputy Assistant Secretary for Equal Opport4nit.¥
been created to improve formulation of EO policy and guidance irt b.otb. 
military and civilian communities to evaluate program execution anq 
complishments, and to give this vital function appropriate stature w;·ith.ion 
civilian and military personnel management. 

Departmental EO/Etu objectives have been made a matter of accquntc' 
ability throughout the chain of command. 

All members of the Senior Executive Service, and all other seni·o~ 
employees who participate in the Merit Pay System, are required to establi~n personal EEO objectives. 

Under the Federal Equal Opportunity Recruitment Program, DON's ,wqrck: 
force has been analyzed to identify underrepresented groups, and afftrma-
tive action plans are being pursued to improve the balance. j 

1., ·' Affirmative action has been applied .in military recruiting, W~rpeh,.• 
racial, and ethnic minorities have been tHe subject of special r~cruifiD9. 

·efforts for both officer and ~nlisted accessions. 

' The continuin~(Hispanic Demonstration Project has met with sign'if;f'o,. .. 
cant success by reaching, in selected test areas, this relatively untappep 
manpo•t~er source and increasing Hispanic accessions without compromising 
quality standards. , j' '· 

Emphasis on equal opportunity has not' been restricted to recruit'ing 
alone, but has been extended to training, ·advancement, and expanding par,,, 
ticipation by women and minorities across the ·entire spectrum of technic~tl 
ski 11 s and specialty communities. 

flomen and Minorities. The Secretary of the Navy sought and gaine4' ap 
amendment to 10 u.s. Code Sec. 6015 which permits permanent assi~nment 6f 
women to noncombatant ships, and temporary assignment of women to cqmba

7 

•·. · 

tants. In 1979, 53 women officers were assigned to duty in 14 noncomb~tant 
ships while 396 enlisted women were assigned to five of those ships. By )q 
September 1980, the figures increased to 120 women officers and 694 enlist~~·· 
~/omen aboard 27 noncombutant ships. flomen naval aviators now number 39,.•and. 
tile 55 women of the June '80 U.S. Naval Academy graduating class comprfsed 
the initial cadre of female USN/\ graduates. All major areas of minoritY 
recruiting, officer accession, reenlistment, total strength, and rating 
~istribution huve shown improvement. Since 1977, representatipn pf Bl~cks_ 
1n Na•1y enlisted ranks has increased from 8.7% to 11.5%, while Bla.ck n~y~l 
off1cer representation has increased from 1.93% to 2.51%. The Navy/Mgr,.ine. ·< 

Corps team is committed to expanding opportunities for women and miil0rit\1es 1n the Services. 

---~------- ·:·,, 2 
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Ci•1il Service Reform. The Department of the Navy's leadership immediately 
undertook a creative and successful implementation of all provisions of the 
Civil Service Reform Act. New, comprehensive, performance-based compen
sation programs for the Senior Executive Service and the Merit Pay System 
l<ere designed as initial steps in improving the overall management of human 
resources in the Department. Recognizing the importance of training to 
successful implementation of SES and MPS, DON instructed nearly 20,000 
persons in these systems, including a cadre of DON instructors to insure 
departmental self-sufficiency in this area. These early initiatives in 
reform implementation resulted in fifty agencies seeking assistance from 
the Navy Department in developing their own programs. The Department of the 
Navy submitted the first Demonstration Project in the Federal government to 
be app1·oved by the Office of Personnel Management. This project adopted 
flexible, high-potential private sector personnel management methods, vast
ly different from those in use in the Federal Service, to two West Coast 
laboratory activities. 

Civilian Personnel Reorganization. A thorough organizational and function
al review of the Navy Department's civilian personnel management program 
was conducted following the citing of serious, extensive deficiencies 
caused by inefficient structure and lack of accountability. After lengthy 
analysis, a reorganization was effected, realigning responsibilities and 
authorities and finally fixing accountability with the Chief of Naval Op
erations and Commandant of the Marine Corps. While the Secretary retains 
responsibility for Departmental policy formulation, issuance, oversight, 
and control, the CNO and CMC now have the authority and resources for 
implementing that policy. The new organizational structure is highly sup
portive of total force management and assigns responsibility to line man
agement for the Department's civilian personnel program. The Deputy Assis
tant Secretary of th'e Navy for Civilian Personnel has, for the first time, 
also assumed responsibility for the personnel policy formulation for ap
proximately 50,000 non-appropriated fund civilian personnel, oversight of 
which v1as split froiiii'JAF military matters. No1·1, one civilian personnel 
office speaks for all civilian employees, be they AF or NAF. Key to the 
success of the entire reorganization has b~en improved interpersonal and 
working relationships that have developed, ~~pecially in the last year and a 
half. ,. 

Naval and Marine Corps Reserve. The strength of the Naval Reserve has 
stabilized at 87,000 with intentions to increase numbers in the out-years to 
meet the Navy's mobilization requirements as identified by the Navy's 11an
po·,er 11obi 1 ization System (NAI•lriOS). 

Naval Reservists participation in fleet exercises has steadily in
creased and in FY-80 these Reservists took part in 24 fleet exercises. 

Selected Marine Corps Reserve end strength has grown by over 6,000 
personnel, from 29,306 to 35,549. Along with this growth, the quality of 
personnel has improved dramatically, as evidenced by an increase in high 
school graduates to over 75% of personnel, higher first term reenlistments, 
and sharply reduced judicial and administrative personnel problems. 

Comprehensive mobilization procedures were developed and tested. 
These included establishing 50 Mobilization Stations throughout the country 

·- .. ~·. 
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and staffing/training the Reservists who will handle them upon mobiliza
tion. An automated mobilization system was developed and implemented which 
provides an excellent mating of reserve resources and active force require
ments/shortfalls. This system has been fully tested twice and has proven 
successful. 

Improved Discipline. To ~nhance the potential combat effectiveness of the 
service, military discipline has been strengthened during the past four 
years. Ranging from naval directives on good order and discipline, with 
emphasis on officer/petty officer/non-rated personnel responsibilities, to 
revised approaches in dealing with UCMJ violations, these initiatives are 
resulting in improved discipline throughout the fleet. 

11ilitary Leadershi Develo ment. A comprehensive Leadership and Management 
Education and Training LMET program was undertaken during this admini
stration to increase the professional leadership and managerial capabili
ties of uniformed service members. Formal courses were implemented for 
prospective cornmanding_officers, department heads, division officers, chief 
petty officers, and leading petty officers. To date, 18,000 Navy personnel 
have successfully completed LMET and returned to the fleet with honed man
agerial skills. Based on these initial successes, plans have been developed 
to expand the scope of Li1ET to include shore establishments, flag officers, 
and DON civilians. 

Family Service Centers. As an innovative approach to increasing retention 

• 

rates among the Navy's married personnel, Family Service Centers were ori- • 
ginated in. 1979 to deal with spouse and child problems and to take positive 
steps to enrich the Navy family experience. Sixty-one centers are no•11 
operating with fourt~en more-to be opened in FY-81. The charter of this 
program is to emphasize the importance of the family to the Navy mission, to 
coord·inate support efforts with civilian agencies such as the American Red 
Cross and USO, and to aid corrmands in resolving unique personal problems. 
The 11arine Corps will open fifteen units in FY-81 and both the Army and Air 
Force are expected to pattern their family awareness programs on the Navy 
model. -

FURTHERING NATIONAL SECURITY OBJECTIVES 

Indian Ocean Operations. In response to the Iranian hostage cns1s and 
Soviet invasion of Afghanistan in late 1979, two U.S. Navy battle groups 
(each consisting of an aircraft carrier, supporting combatants, and logis
tic ships) established and have sustained operations in tl1e Northern Ara
blan Sea. These battle groups have been augmented periodically by amphi
blous task groups with embarked Marine Amphibious Brigades. The continued 
presence of the Navy/f.larine Corps team in the Indian Ocean has been a major 
factor in the protection of vital U.S. interests in that region of the 
>~orld. 

RDF/Haritirne Prepositionilg. In 1980, to establish the capability to re
spond qu1ckly and decis1ve y to contingencies or crises in remote regions of 
the v1orld, the Navy and i1arine Corps contributed to the establishment of the 
Rapid Deployment Force, a Department of Defense comnand headquartered at 
MacD1ll AFB in Tampa, Florida. The Rapid Deployment Force consists of 
aircraft and ships dedicated to delivering a l·larine Amphibious Brigade to a • 
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remote location, then mating the personnel with their supporting equipment 
and supplies to sustain initial combat operations. The prepositioning of 
seven supply ships in the Indian Ocean is an important initial step in 
achieving deployment readiness for the RDF. 

HUi,1ANITARIAN ACHIEVEi-IEr/TS 

Refugees (Southeast Asia). In April 1979, President Carter announced that 
tile Navy would assist the "boat people" fleeing Vietnam by taking aboard 
those 1vhose lives were deemed to be in danger due to unseaworthy craft, lack 
of food and water, or other extreme circumstances. Since then, Navy ships 
have embarked over 2600 refugees. In addition, Navy aircraft made reports 
of craft in distress to merchant vessels which picked up an additional 2,000 
people. Secretary of State Muskie has personally thanked the Navy for its 
humanitarian assistance in this matter. 

~ees (Caribbean f. Our i ng the exodus from Cuba in the spring of 1980, 
six Navy ships worked. with Coast Guard vessels in the Florida Straits. 
These ships assisted boats in distress and picked up refugees in need of 
medical help. In addition, about 100 Navy and r~arine Corps personnel manned 
the receiving center at Key West. Later in the year another four ships were 
sent to the Florida straits to assist the Coast Guard. 

ALLIED RELATIONS 

RIMPAC - '80. A major combined fleet exercise was conducted in the Pacific 
near Ha1·1aii in the spring of 1980. The operation included ships and air
craft from Canada, Australia, Japan, and the United States. Training in 
many aspects of anti-air, anti-submarine, and anti-surface warfare was ac
complished over a Pe~iod of about ten days. This exercise was the first to 
include units from the Japanese Maritime Self-Defense Force in coordinated 
operations with the navies of Canada and Australia, thereby representing a 
major step forward in allied exercise participation and cooperation. 

NATO Lonq Term Defense Plan (LTDP). During .the past year the Navy has moved 
forward on NATO LTDP conventional force improvements. The more significant 
maritime progress areas inc 1 ude an enhanced a.ir defense pasture (achieved 
by installating joint defense missile systems in large combatants and 
close-in weapon systems in smaller ships) and a better anti-submarine war
fare capability (thro~gh increased stocks and improved sensors). 

NATO Ration a 1 i zat ion/Standardization/! nteropcrab i 1 i ty (RS I) Initiatives. 
The Navy continues to support greater alliance cooperation in armaments 
development and production with the·objectives of increasing the scope and 
output of R&D resources and providing a higher degree of weapons standardi
zation/intcroperability in the field. In the area of weapons standardi
zation, the Navy is evaluating the purchase of, or cooperating in the 
development of, the following programs: the Italian OTO MEL/\RA gun, the 
t/orwegian PENGU!il missile, the NATO SE/\SPNlR0\-1, and a new minesl'teeping 
system. Additionally, the U.S. Air~-9L SIDEWINDER air-to-air missile, the 
HARPOON anti-ship missile, the P-3 ORION ASW aircraft and the LAi~PS HK III 
helicopter are under NATO review. Navy interoperability initiatives in
clude: the publication of more than 40 comnon NATO tactical and procedural 
documents; participation in over 20 NATO training exercises from 1976 to 
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excess of 100 weapons data exchange agreements. 

NAVAL FORCES (STRATEGIC) 

OHIO Launching. The- USS OHIO (SSBN-726), the first of the new TRIDENT 
submarines, was launched on 7 April 1979 at New London, Connecticut. The 
keel was laid for the USS GEORGIA (SSBN-729) at the same time. Since then 
the USS ~IICHIGAN ( SSBN-727) has been 1 aunched and another of these most 
moder_n SSBNs has been authorized, for a total authorized force to date of 8 
TRIDENT submarines. 

.. -·· 

Kings Bay. Since moving from Rota, Spain, to Kings Bay, Georgia, last • 
surrrner, the SSBPI Support Base has continued to provide the nation with 
services to its most survivable deterrent force. Kings Bay has also been 
designated as. the preferred location for the Atlantic Coast Strategic Sub-
marine Base and will .. 'be the homeport for TRIDENT submarines on the US East 
.Coast, joining the ~ew base in Bangor, Washington as home for the TRIDENT 
fleet of the fpture .. ___ _ 

NAVAL FORCES (CONVENTIONAL) 

New Sllip Construction/Force Levels. Since early 1977, the Department of tbe 
llavy has taken de'livery of 71 new naval vessels and currently has an ad~ 
ditional 86 under contract or presently being constructed. 
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AEG!S/CG-47. Since 1977, the Department of the Navy has provided for the 
acquisition of four new AEGIS M\'1 cruisers and is programming for additional 
ships of the c 1 ass for tl1e future. The AEGIS cruiser ( CG-47) wi 11 be 563 
feet long, displace 9000 tons, and carry a crew of 360. The ship will be 
equipped with the highly automated, rapid reaction AEGIS Combat System, 
which supports multiple, simultaneous surface-to-air missile engagements. 
The CG-47 class ships are currently being built by Litton Industries, while 
the AEGIS Combat System is being developed by the RCA Corporation. 

Readiness Improvements. A DON principal priority throughout this admini
stration has been the maintenance and enhancement of the combat readiness of 
forces in being. Significant increases have been achieved across the readi
ness spectrum, as indicated by some of the follmving examples: 

The Gacklog of Naintenance and Repair, a $630 million figure in 
F'l-1976, has decreased to $587 million in _.FY-1980, and, if the existing 
program is prosecuted, will decrease to no.~acklog in FY-1986. 

The Component Re1·10rk of ships and aircratt has increased by 5% dur·ing 
the current adrninistriltion, rising from 84.6% in FY-1976 to 89.6% in 
FY-1930. -

The Suppl;t r•laterial Availability of depot level repairable iterns was 
71.2% in FY-1976. During the current adrninistration, this figure increased 
to 75~~ by FY-1980, v1ith steady, prograrrmccl increases projected for subse
quent year·s . 
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SHIP PROCUREMENT PROCESS STUDY 

In 1977 and 1978, the Navy prepared ·~nd completed an intensive exami~ 
nation of its ship acquisition procedures and management in order to come to 
grips with the ttndcrlying causal factors of major claims and to prevent, or 
at least minimize, their recurrence. The findings of this intensive review, 
conta inecl in the Navy Ship Procurement Process Study final report, v1ere used 
as a vehicle to strengthen contractual procedures with the shipbuilding 
industry. The interim report of this study was distributed to the builders 
in mid-1977. The final report was issued in July 1978. Since then the Navy 
has met periodically with industry representatives to assess implementation 
of the repot·t. Some 65 conclusions have been reviev1ed by an advisory 
council, which has drafted a series of decision memorandums to implement the 
findings of the study within OON's management structure. The memorandums 
were distributed to industry in November 1980. 

RESEARCH AND DEVELOPr.IENT 

The Department of the Navy has made significant progress toward its 
near term goal of force modernization through the procurement of advance
design ships, aircraft and weapon systems. Significant examples include: 

. · 

f·ii(-48 1\DC/\P. The f·IK-48 Torpedo Advanced Capabil itics Program (ADCAP) 
has been iniliated as an upgrade to the existing Fleet 1veapon to counter an 
ltnproved submarine threat . 

. !:...!_9ht Airborne Hulti-Purpose System (LM·IPS) f•IK III. Five LAr-IPS HK III 
RDnE a1rcraft huve been delivered and successfully test flown. The sys
tem's a1r-ship interface has been successfully demonstrated and USS 
r.lciiiERNY has been modified and ~s ready for initiation of the system Techni
cal Evaluation in January 1981. 
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Integrated Tactical Surveillance System (!TSS). The ITSS Program was 
initiated which has as its objective expansion of the combat hor1zon to 
counter t~e Backfire Bomber threat and to target missiles over the horizon. 

Navy Embedded Computer System. A major organizational con~olidation 
and ne1·1 direction for tactical embedded computer systems was 1n1t1ataed 
that will enhance the Navy's ability to deploy and maintain highly automated 
shipboard systems. Contracts have been awarded for parallel competitive 
development of two new tactical embedded computers. 

PRODUCTIVITY IMPROVEMENTS 

While the Department of the Navy Productivity Program has Navy-wide 
application, efforts have thus far focused on the Naval t1aterial Corrmand's 
industrial organizations. While many specific management initiatives can 
be cited, the follo•.-ling accomplishments reflect the savings which have 
accrued from .the Shipyard Productivity Program. In Fiscal Year 1977 Navy 
targeted and achieved a five percent improvement in productivity in the 
na•;al shipyards 1·1hich resulted in cost savings of over 40 million dollars. 
In Fiscal Year 1973, an additional productivity improvement goal of over 19 
million dollars was established ~nd met. The productivity goal for Fiscal 
Year 1979 of 20 million dollars was similarly attained. DON's most recent 
productivity· enhancing capital investment proposals, just approved by the 
Secretary of Defense, total over 45 million. dollars . 

. 
ENERGY EFFICIENCY 

Through a combination of procedu1·al imp1·ovements, capital invest
ments, and planned equipment modifications, the Nuvy's 1985 ene•·gy conser
vation and substitution goals appear to be within reach. Improved operating 
methods and the waterborne hull cleaning program have ·resulted in improved 
efficiency in shipboard energy use. Combustion optimize1·s, improved anti
fouling hull paints, fresh water conservution equipment, and otl1er R&D 
projects sho•t~ promise in enabling the Navy to improve ship fuel efficiency 
20:~ by 1985. In the aviation community, the 1935 goal of reducing fuel 
consumption by 5% per flight hour has already been attained and surpassed. 
R&D projects no·.-1 unden1ay, including airframe and engine modifications as 
r1ell as procedural changes, promise further fuel efficiency improvements. 
Shore facilities' consumption is being reduced through energy saving capi
tal 1nvestments and Improved energy awareness.· Energy consumption in Navy 
buildings alone in FY 80 v1as reduced by 2.5 million barrels of oil (equiva
lent), a savings of about $57 million, below the FY-75 consumption level . 

UNCLASSIFIED 
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:1ERCHANT MARINE/NAVY COORDINATION 

~1easures were implemented tc. provide more effective coordination and 
mutual support between the Navy and the U.S. flag Merchant Marine. A Navy -
1·1aritime Policy Board 1;as established to meet periodically with industry 
representatives thereby providing a forum for discussion and resolution of 
mutual problems in shipbuilding and ship operations. A Navy Reserve Program 
was created to meet the specific and unique requirements of merchant marine 
officers. The program provides naval training for merchant officers to 
enhance coordination between the merchant marine and the Navy, particularly 
during times of national emergency. 

SEALIFT ENHANCEHENT PLAN 

Under this plan s~~cific programs have been instituted in coordina
tion with the Maritime Administration and the maritime industry to ensure 
the sufficient and timely availability of strategic sealift assets under a 
non-mobilization scen~rio. An important part of the SEP is the Ready 
Resene Force (RRF), a joint Navy/MARAD program established by t1emorandum 
of Agreement between SECNAV and the Department of Commerce in November 1976. 
The program upgrades selected National Defense Reserve Fleet (NDRF) ships 
to a readiness status wherein they can respond within 10 days and estab
lishes an annual readiness activation test. The program provides for a 
capacity of 28 dry cargo ships and 6 tankers. Program phasing has been 
deve 1 oped to permit achieve me" 1: of about 488,000 measurement tons of dry 
cargo capacity by FY-1983 and a 840,000 BBL tanker capacity by FY-1984. The 
primary objective of the RRF program, in conjunction with other programs 
such as the Sealift Readiness Program and Reduced Operating Status 1·1SC 
ships, is to generate. an effective mix of ships to meet DOD non-mobilization 
and peacetime surge ·requirements at optimum cost. 

MAINTENANCE OF REAL PROPERTY (I•IRP) 

The condition of the Navy's shore facilities had deteriorated pro
gressively from FY-1966 due to sharp decrea~~s in MRP funding. Consequent
ly, the backlog of maintenance and repair ·tsMAR) grew rapidly, negatively 
impacting operational readiness. Program leveTs for FY-1977 contained only 
$10 million for major repair projects for the entire Navy, and all of the 
Services made 11RP a major budget issue in FY-1976. Confronted with this 
problem, the Navy implemented improved techniques for programming and bud
geting MRP resources. These techniques now identify facility deficiencies, 
segregate these deficiencies by identifiable, mission-related facility 
groups, and assess the condition of facilities in readiness terms. The 
process involves the direct participation of all levels of decision makers 
from activity comnandina officers, major claimants, and OPNAV resource 
sponsors to the CMO himself who personally approves progra1n objectives for 
each facility category. The visibility and understanding engendered in 
assessing readiness impact by facility category and the credibility gained 
within Navy, OSD and Congress have resulted in significant increases in MRP 
funding. Substantial progress has been made toward eliminating the large 
backlog caused by previous decades of low funding levels and, more impor
tantly, the threat that the condition of shore facilities mi~ht constrain 
~avy military readiness has been minimized. ' 
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AUTOMATIC DATA PROCESSING MODERNIZATION 

The Secretary of the Navy approved the establishment of the Naval Data 
Automation Command to improve the over a 11 Navy automatic data processing 
manager:1ent structure. In addition, to ensure the effective use of Navy 
automatic data processing resources, a series of six Data Processing Ser
vice Centers were established throughout the Navy. Currently, mid- and 
long-range automation plans are being developed. Major changes have been 
made to the Life Cycle Management of Automated Information Systems, thereby 
bringing ADP planning into conformance with OMB Circular A-109 and insuring 
ADP responsiveness to the ultimate user. Regular and significant cost 
savings/avoidance ($69.5M in multi-year savings in the last six months of 
FY-80 alone) have accrued through this ''new'' approach . 

··' 

. ·-.~--~~ ... ..._.. ...... ~-- -·· 
. "" -........ ·-·. 

1 -· ...... 

~---------- -----·-·- ·... 





v 

• 

CATEGORY III DOCUMENTS 

• DENIED IN ENTIRETY 

• ATTACHMENT ( 3) 



ATTACHMENT (3) 

DOCUt1ENTS DENIED IN ENTIRETY 

Point Paper 
Point Paper 

TITLE 

Memorandum for the Secretary 
of Defense 

Point Paper 
Point Paper 
Point Paper 
Point Paper 

Point Paper 
Point Paper 
Point Paper 
Memorandum for the Under Secretary 
of Defense, Pol icy 

Memorandum for Distribution 
t1emorandum for Under Secretary of 

Defense for Pol icy 
Memorandum for Secretaries of 
Military Depts; Chairman, Joint 
Chiefs of Staff; Under Secretary 
of Defense for Research and 
Engineering 

Memorandum for Under Secretary of 
Defense for Po 1 icy 

Point Paper 
Memorandum for the CNO; ASN(R,E&S); 

ASN(M,RA&L); ASN(H~) 
Point Paper 

Point Paper 
Point Paper 

Point Paper 
Point Paper 
Point Paper 
Point Paper 

DATE 

24 NOV 80 
24 NOV 80 
22 ~lAY 80 

24 NOV 80 
24 NOV 80 
24 NOV 80 
22 NOV 80 

24 NOV 80 
24 ~!:J'! 80 
24 NOV 80 
29 AUG 80 

25 SEP 80 
22 OCT 80 

28 NOV 80 

4 DEC 80 

24 NOV 80 
10 NOV 80 

24 NOV 80 

24 NOV 80 
24 NOV 80 

24 NOV 80 
24 NOV 80 
24 NOV 80 
24 NOV 80 

SUBJECT 

Contribution of Allies. 
FY 1981 Budget Amendment 
Pl'lM-82 

Shipbuilding and Conversion,, N.a.Y,.)( 
Aircraft Procurement,. Na,v.y •{A.P.N,), 
Weapons Procurement, Nav•y ~\O(PN') 
Procurement Marine Corps (PrMC1 FY''·•l,g·A~ 

Program 
Major R&D. Programs 
FY 1982 COPS/Priorities 
Defense Pol icy Guidance 
Recommendations 
coining Qefense Po 1 icy 

DRAFT Defense Pol icx Gui 
For Comment DRAFT Defense 
Guid~nce (DPG) FY 83.~t 

Final DRAFT of 1983-87 Def~ns~: 
Guidance ··· 

Final for Comment DRAFT Defense. 
Guidance (DPG) FY 83"87 

SECNAV Guidance for POMc8~ 
Dept. of Navy Planning and Pr~!g:r.<lirln!ili:9t~ 
Guidance (DNPPG) (U) 

Readiness and SustainabilitY 
Trends ( U) 

Threat Ordnance Shortfall 
Peacetime Operating Sto~k (Posl. 

Reserve Materials (WRM) 
Fuel Costs/Steaming and· Flxing 
RH-53 Replacement ' · 
Security of Diego Garcia 
Authori za ti ons and Anr1rnnr·1 

Committee Membership 1nt;g~~~~!~ 
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CATEGORY II DOCUMENTS (SEGREGATED AND RELEASABLE AFTER SEGRE3ATION) 

INITIAL DENIAL 
TITLE DATE SUBJECT FOIA EXn1PTION RATIONALE AUTHORITY 

Point Paper NONE Marine Corps Reserves #1 and #5 Note 1 Deputy Chief of 
Note 3 Staff for Require· 

ments and Pro-
grams, CMC 

Point Paper 24 NOV 80 Navy Deployment #1 Note 1 Director, 
Levels Systems Analysis 

Division, OPNAV 

Point Paper NONE Marine Corps Major 
R&D Programs/IUC {U) #1 Note 1 Deputy Chief of. 

Staff for 
Requirements and 
Pro grams, CMC 

Point Paper 5 DEC 80 SSBN Force Levels {U) #1 Note 2 Director, 
Systems Analysis 
Division, OPNAV 

Point Paper 24 NOV 80 Heavy Lift Heli- #1 Note l Director, 
copters/CH-53E Systems Analysis 
Line Break Division, OPNAV 

Point Paper 24 NOV 80 Diego Garcia #1 Note 2 Director, 
Construction Systems Analysis 

Division, OPNAV 

Point Paper 24 NOV 80 Block Obsolescence #1 Note 2 Director, 
of Combatant Ships Systems Analysis 

Division, OPNAV 

Point Paper 24 NOV 80 HXM #1 and #5 Note 1 Director, 
Note 3 Systems Analysis 

Division, OPNAV 

Point Paper 24 NOV 80 DDGX Force Levels #1 Note 2 Director, 
Systems Analysis 
Division, OPNAV. 

Point Paper 20 NOV 80 Consolidation of #5 Note 3 Under Secretary 
American Forces Radio of the Navy 
& Television (AFRT) 
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INITIAL DENIAL 
TITLE DATE SUBJECT FOIA EXEMPTION RATIONALE AUTHORITY 

Point Paper 20 NOV 80 Audiovisual (AV} #5 Note 3 Under Secretary 
Consolidation Within of the Navy 
DOD 

Point Paper NONE Navy/Marine Corps #1 Note 1 Under Secretary 

NCTE 1: ---

NCTE 2: ---

NOTE 3: 

Achievements, 1977- of the Navy 
1980 

The portions of the document withheld are exempt from disclosure under 5 U.S.C. 
Section 552(b} because they are classified in the interest of national defense 
under the criteria of the Department of the Navy Information Security Program 
Regulation (OPNAVINST 5510.1F} which implements Executive Order No. 12065 and 
their unauthorized disclosure reasonably could be expected to cause identifiable 
damage to the national security. 

The portions of the document withheld are exempt from disclosure under 5 U.S.C. 
Section 552(b} because they are classified in the interest of national defense 
under the criteria of the Department of the Navy Information Security Program 
Regulation (OPNAVINST 5510.1F}which implements Executive Order No. 12065 and 
their unauthorized disclosure reasonably could be expected to cause serious damage 
to the national security 

The portions of the document withheld are exempt from disclosure under 5 U.S.C. 
Section 522(b}(5} because they consist of internal predecisional deliberations, 
opinions and recommendations. Release of these portions of material would be 
detrimental to the Department of the Navy's decision making process and \"lould 
have an adverse effect upon the expression of candid opinion by naval personnel . 
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t1ajor R&D Programs 
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Defense Policy Guidance (DPG) 
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Forthcoming Defense Po 1 icy 
Guidance (U) 

DRAFT Defense Policy Guidance (U) 

For Comment DRAFT Defense Policy 
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Final DRAFT of 1983-87 Defense 
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Final for Comment DRAFT Defense 
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#5 
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RATIONALE 

Note 

Note 3 

Note 2 
Not~ 3 

Note 3 

Note 3 

N.ote 3 

Note 3 
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Note 2 
Npte 3 

Note 2 
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Note 2 
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Note 2 
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Note 2 
H~te 3 

Note 2 
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Director, Syst~ws 
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Director, Systems 
Division, OPNAV ' 
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Divi~~on, PPNAV 
Director, System~ 
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Director, Systems 
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FOIA 
SUBJECT EXEMPTION 

SE,:NAV Guidance for POM-83 #1 and #5 

Dept. of Navy ~anning and #1 and #5 
Pngramming Guidance (DNPPii) (U) 

Re1diness and Sustainability Status #1 and #5 
anj Trends (U) 

Threat Ordnance Shortfall #1 and #5 

Peacetime Operating Stock (POS) #1 and #5 
and War Reserve Materials (WRM) 

Fuel Costs/Steaming and Flying #1 and #5 
Hours 

RATIONALE 

Note 1 
Note 3 

Note 1 
Note 3 

Note 2 
Note 3 

Note 2 
Note 3 

Note 2 
Note 3 

Note 2 
Note 3 

INITIAL DENIAL AUTHORITY 

Director, Systems Analysis 
Division, OPNAV 

Under Secretary of the Navy 

Director, Systems Analysis 
Division, OPNAV 

Director, Systems Analysis 
Division, OPNAV 

Director, Systems Analysis 
Division, OPNAV 

Director, Systems Analysis 
Division, OPNAV 

• RH- 53 Replacement #5 Note 3 Director, Systems Analysis 
Division, OPNAV 

• 

Security of Diego Garcia (U) #1 and #5 

Authorizations and Appropriations #5 
Committee: Membership and Interests 

Note 2 
Note 3 

Note 3 

Deputy Chief of Staff for 
Requirements and Programs, CMC 

Director, Systems Analysis 
Division, OPNAV 

NOTE 1: The withheld document is exempt from disclosure under 5 U.S.C. Section 552 (b) 
because it has been classified in the interest of national defense under the 
criteria of the Department of the Navy Information Security Program Regulation 
(OPNAVINST 5510.1F) which implements Executive Order 12065 and its unauthorized 
disclosure reasonably could be expected to cause identifiable damage to the national 
security. 

NO""E 2: The withheld document is exempt from disclosure under 5 U.S .C. Section 552 (b) 
because it has been classified in the interest of national defense under the criteria 
of the Department of the Navy Information Security Program Regulation (OPNAVINST 
5510.1F) which implements Executive Order 12065 and its unauthorized disclosure 
reasonably could be expected to cause serious damage to the national security. 

NOTE 3: Withheld document is exempt from disclosure under 5 U.S .C. Section 552(b)(5) because 
it consists of internal predecisional deliberations, opinions and recommendations. 
Release of this material would be detrimental to the Department of the Navy's 
decision making process and would have an adverse effect upon the expression of 
candid opinion by naval personnel . 
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··~. DEPUTY ADVISOR FOR NATO AFFAIRS 
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/ 

The Office of the Advisor for NATO Affairs has reviewed its input to the Carter
Reagan Transition Team and determined that the information is currently and 
properly classified within the meaning of Executive Order 12065. The un
authorized release of these documents would provide a foreign nation with an 
insight into the war potential or the defense plans and posture of the United 
States. Also, their release would weaken or nullify the effectiveness of a 
defense or military plans which is vital to the national security. These doc
uments also contain recommendations, opinions and conclusions that if released 
could inhibit the frank discussion and analysis of issues thereby hampering 
the decision-making process. Therefore, the documents are denied under 5 USC 
552(b)(l) and (5). 

The documents denied are: 

{l) The NATO Infrastructure Program 
(2) What to do about Host Nation 

Support (HNS) Initiatives with 
the FRG 

(3) NATO Long Term Defense Programs (LTDP) 

The Initial Denial Authority is LTG Richard H. Groves, Deputy Advisor for NATO 
Affairs. 

.\ .----
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ASSISTANT SECRETARY OF DEFENSE (PUBLIC AFFAIRS(ASD(PA)) 

The attached documents represent all of the issue papers 
prepared by the ASD(PA) for the Reagan Transition team. 
Nothing has been omitted or deleted from the documents • 
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Office of the Assistant Secretary of Defense (Public Affairs) 

MISSION AND FUNCTIONS 

The Ass..'istant Secretary of Defense (Public Affairs) ... 

serves as the principal staff assistant to the Secretary of Defense 
for public and internal information and community relations matters. 
He i,!s responsible for carrying out: 

e An integrated DoD public affairs program that will: 

provide the Ar(lerican people with maximum information about the 
Department of Defense, consistent with the requirements of 1 · 

national security; and · ',.. 1 

undertake activities contributing to good relations between 
the Department ~f Defense and all segments of the public, at 
home and abroad; ·in overseas areas these activities will be 
carried out in collaboration with ·the Department of State 
and the International Communications Agency. 

e An American Forces information program· that will: 

include all internal information materials and resources used 
in support of the Departme~t's internal information effort; 
and 

provide news and information for military., DoD civil ian, re
serve and national guard personnel and their dependents and 
for retired military personnel and their spouses. 

In addition, he directs and controls the Defense Audiovisual Agency, 
an independent orgar.ization (located at Norton Air Fo~:ce Base, Cali
fornia) that provides centrally-managed production, acquisition, dis
tribution, and depository support and services for selected audio
visual products for use by all DoD components. 

. ...:-· • .::;.:.- ,•, ..=':'" ·.••· •' .· 

STAFF ASSISTANCE 

To carry out h·is duties, the Assistant Secretary is assisted,· in his im
mediate office, by 

e a Principal Deputy, who i"S i civilian in the Senicir Executive 
Service; 

e a Deputy, who is a military-officer in grade 0-8 (Major General 
or Rear Admi ra 1); 

• 
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e a Special Assistant, who is a civil ian in the Senior Executive 
Service; and 

e a Military Assistant, who is a military officer, normally in 
grade 0-6 (Colonel or Navy Captain) . 
.. 

14ost of the operational activities of his office are carded out by 
the staffs of six directors who are under the .direct supervision of 
the Assistant Secretary .. These are: 

e Director, American Forces Information Service 

e Director for Defense Information 

e Director for Community Relations 

e Director for Freedom of Information and Security Review 

e Director for Management (who also serves as Executive Assist
ant to the Assistant Secretary) 

e Director for Audiovisual Management Policy 

The director of the Defense Audiovisual Agency is also under the 
dir-ect supervision of the Assistant Secretary, although the Agency 
is not part of the Public Affairs office~~· 

. 
The functions of the directors are described in the following pages. 

--·-'""'-· .. - . . .. . . . . · .. . ... 
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I .--,--~.,---S.-"-. ------
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~ . .r. -· .- - - -- -··-;;._·~·---·-- ~ -·- . ...., 
~~1~~o~i~l_S!r~1£!S ______ _ 

G.!:,aE_hj_c_£ ~n.Q. .Qe.£1:9!!. ~e.!:.v.:Lc! __ 
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American Forces Information Service (AFIS) 

AFIS, a fjeld activity of the Office of.the Secretary of Defense 

provides internal information support for the DoD and carries out the 
Oepart1i'..ent'~ internal inforr.~ation program; · 

provides joint-interest print, radio, and television materials for use 
in the internal information programs of the Military Services and other 
DoD comP,onents; · 

develops and issues policy guidance for American Forces Radio and Tele
vision (AFRT); 

distributes materials i~tended to increase the knowledge, professiona~
ism, and esprit of the DoD audience and st'imulate a~;·areness of the .~ 
military as a rewarding career; 

develops and carries out !policies and procedures pertaining to the con
tent, management, and pu~l{cation of DoD periodicals, Armed Forces 
newspapers, and civilian enterprise publications; 

is responsibie for the American Forces Information Council, which pro
vides a forum for the exchange of information and advice on DoD internal 
inform:tion matters; 

main:-eins liaison with the Defense !~formation School and monitors mat
ters pertaining to Public Affairs education and tra~ning in the DoD. 

The r;,ajor elements of AFiS are the headquarters and American Forces Press 
and Publications Service, both located in Arlington, Virginia, and American 
Forces Radio and Television Service (Los Angeles). 

AFJS headquarters consists of: 

The immediate office of the Director. The Director is a civil ian in 
the.Senior Executive Service. His deputy is a military officer in 
grade 0-6. 

-::._··.--:-· .. ~-··.: .· ' ' . 
3roc.dcast F1edia Plans and Pol i~y D.i·~;ision: 

Develcps and carries out policies for the management and operation of 
the worldwide ·American Forces Radio and Television.Service (AFRTS). 

Develops guidelines for the estcrblishment and disestabli~hment of AFRTS 
outlets .1nd for the configuration of broadcast networks. 

Establishes technical specifications and standards for broadcast equip
ment_ used-by the AFRTS. 
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Sets manning standards for AFRTS stations. 

Develops and carries out plans for the establishment of a satellite 
distribution system for the AFRTS. 

Print Nedia Plans and Policies Division: 
;--.· 

Develcips and monitors policies and procedures pertaining to the manage":.-. 
ment, content, and publication of DoD periodicals, Armed Forces news- ' '· 
papers, and civilian enterprise publications intended for military· 
readersni p. Chairs and administers the DoD Interservice Periodicals 
Committe'e. 

Develops requirements for information training in the DoD. Administer's · 
the DoD Public Affairs Education and Training Council. J>',aintains li'a,i-~1 ·· •. ·.•.· 
son with the Defense Information School. . . 

-: 

Resource Manaoement Division: I J ' .. ,. 
, ' '' 

Develops the annual AFIS ~udget, allocates c:ssets, and monitors 
tures. 

I . 

expendt~ · 
I 
I 

Acquires date for and carries out analyses of the effectiveness of A'~S 
programs. 

Develops mid- and long-range plans for AF!S programs. 

Media Proorams Division: I 
I 

Establishes requirements for materials to be used in the internal inf/6r'~: 
mation program. Coordinates with and obtains input from the Militar~ . , 
Services and Defense Agencies. I 

I 

A . . . 1 " • . ' D D" . "h . • 1 · " •. / . ·cqu·rres r;,;:L.ene: s ,rom oucs1oe ~ .or use 1n .. e lncerna ln,orma,lCJ'I", 
progtam. .-

Prepares program guidance and funding criteria for the 
Motion Picture Program and the AFRTS spot announcement 

- I . 
Jciint Interest · 
program. 

Provides ad;;Jinistra~·ive .support for the American Forces information: 
co·Jri'c'ir .. '--··· · .. · · .:< 

Establishes content and quality control mechanisms for acceptance oii

1

., 
materhls used. in AFJS programs. 

Serves as Executive Secretariat_.fo.r the ~1u1ti-~1edia Committee. I 

Administrative Services Division: / 

Performs office management, personnel administration, supply and 
curement management, and automatic data processing management fu 
for AFJS headquarters. 
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lnterna,l inforrr.ation operations are carried out by: 

Ameri.can Forces Press and Publications Service (AFPPS). This Service, 
headed by a military officer in grade 0-6, is the print-media arm of 
the AFIS. It ... 

. .• '•' 

Prepares oracquires a variety of Joint Service informational materials 
in the form of pamphlets, brochures, booklets, and posters that are sup
portive of the internal information objectives of the DoD and the Mili
tary Services. 

' 

Provides special emphasis on and support for the DoD Drug and Alcohol 
Abuse Prevention program and for the Civilian Health And Medical Pro
gram of the Uniformed ~ervices (CHAMPUS) ... 

Develops materials to support special proJects or campaigns undertal::en 
by the Do D. 

Publishes the following periodicals: 

e SSA1"1 (Soldier, Sailor, Airman, and t'.arine), a monthly feature news
paper aimed primarily at the junior enlisted audience. It uses 
abundant graphics and upbeat features. Features on rights, bene
fits, personal affairs matters, and consumer and financial informa-
tion are given high priority. Circulation: 249,000. · 

e DEFENSE/80 (81, 82, etc.). A monthly, four-color contemporary maga
zine that serves as the ''voice'' of.the Secretary of Defense and re
flects current DoD plans, policies, programs, and activities. The 
publication is targeted at senior officers, managerial-level civil
ian employees, and senior enlisted personnel. Circulation: 80,000. 

e Ai'IS \;1eekiy Editors' Clipsheet. A weekly publication for editors of 
Armed Forces newspapers. In camera-reidy form, it features Joint 
Service internal information material, seasonal and special program 
material, and graphic elements normally not available at the local 
level. Distribution: 3,500. 

-- .L."er-ica_T1.fo..rces. Ra·oio an.d Tele.vision Service (Los Anoeles)UFRTS-LA) . 
i·r.is, the iargest element of the AflS, is.the source of program r.,c.ter
i a 1 s for use by overseas networks and sta·t ions, refilote-a1·ea stations, 
and U.S. Navy ships at sea. It is headed by a military officer in 
grade 0-6. Its chief functions are: 

e Developing or acquiring progr.a112 .. materials (informational, including 
current news, and entertainifig, including sports) for· radio and 
television broadcasting by AFRT outlets . 

e Assuring that program materie.ls are in the formats required by the 
outlets and that the products are of professional broadcast quality. 

II 
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DIRECTORATE FOR DEFENSE INFORMATION (DDI) 

. -· 
OFFICE OF 1HE DIRECTOR 
Director 

roeputv Director----
! Ci v- 3 /Hl-2 
' 

I 1\ RESEARCH AND I PLANS STAFF I 
DISTRIBUTlON Ci v- 0 Mil-4 I 

Civ-2 Ni 1-0 

BROADCAST! NG 
/ENGINEERING 

I Civ-" l",il-" 

- . 

NEWS DlVISlON I 
-~j_r~c_!_o.!:_ _____ --! 

Armed Forces News I 
Brancn .. 

fD!f!nie Ne~s=B~~~cli.J 
Operations Ne1·1~ 

Branch 
I C.i-v.-E... . - . . f;i 1 " 1 0 . · 

*These elements are 
staffed by the 
Department of the 
Army. 

( 

·-~ . 

. 

.. ; .. 

AUDIOVISUAL DlVlSJON 
-~j_r~C~O!_ _____ j 
~roduction/Documen-
-.-t~n: fu:_a.r:!_c.b_ __ . ___ 
Acouisitions Branch 
Civ-8 Jl,il-2 

TE CHN 1 CAL STP.FF I 
Ci v- * 14i 1-.. 

Strength summary: 

Civil ian 
l11i 1 ita ry 
Total 

. 21 

. 18 

.39 

I~ 
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DIRECTORATE FOR DEFENSE INFORMATION (DDI) •,-
. \"~. ··~ 
': Af 

This Directorate assists the Assistant Secretary of Defense (Public Affair-s).--,;,; 
to carry out his responsibi1ity to provide the American people with the '' ·:· 
rr.aximum amount of information about the Department of Defense. To this ,,, 
end, the Directorate ... 

Acts as the sole releasing agency at the sect of Government for dissemi
nation to the print and audiovisual media of materials originated withi-n 
the Offi'ce of the Secretary of Defense (OSD), the Defense Agencies, and 
the Mi 1 ita ry Departments. 

Serves as the focal poiJ!t within the OSD fo.r the prov1s1on of public 
affairs advice and counsel to DoD components concerning release of in-· 
formation of national or international news significance. · 

Develops and issues policies and procedures concerning release of infor• 
mation to the public. ' 

Takes action on inquiries and requests for assistance from representa-, 
tives of the news media. 

Designates staff members to serve as public information advise.rs to 
senior officials of the OSD. 

t'.ainta.ins a neviS conference capability (i.e., a studio faGility with 
sound-reproduction equipment). 

Ar~anges for photographic support for the office o~the Assistant Secref 
tary. 1 

I 

I 

i ' 

Develops policies for DJD cooperation in the production of motion pictu~\:-~s __ _ 
c:nd related undertakings by producers in the private sector. 

Takes action on requests. from c:udiovisual and el ectrcnic media for acdss · 
to military facilities, release of DoD photographs and film footage, a1d 
relcted c:ssistance. -1 

I .:: .-~: ' = ' , I 

Es,c.b':ishes end ;;;aintains lic.ison v:i'th pub)ic informc.tion personnel in// 
the Unified and Specified Commands, Militc:'ry Departments, and Defense·· 
Agencies. Formulates, coordinates, and approves public infortnation '/.
guidance covering the programs and activities of these elements of the/_. 
Department. tl•:>nitors implementation of guidance issued. R!!views the I ;. 
public affairs portions of conti.ng~ncy and operations plans developed • 
by elements of the Department. -- · 



.. 

• -- ~~akes assessments of the public information implications of policies, 
programs, and activities proposed by elements of the OSD or OJCS (Or
ganization of the Joint Chiefs of Staffs). Provides input to insure 
that accurate information is released to the public in a timely man
ner. ~.:.signs project officers to monitor specific undertakings. 

v.aintains liaison with other government agencies to insure that release 
of information on matters of mutual concern has been coordinated prior 
to releas~. 

' Acts on requests from news media representatives for travel in military 
carriers. 

These functions are carried ·out through •.. ·· 

A Plans Staff, which formulates, coordinate~. and issues public affaf~s 
guidance on activities and programs -- including contingency and opera
tions plans -- of major coll)ponents of the DoD. The Staff maintains con
tinuing monitorship of are~s of public affairs sensitivity and develops 
plans and guidance as needed. 

A News Division. This element is the principal point of contact with 
news media representatives. It . 

Disseminates informational materials news releases, fact sheets, 
speech texts, statements, etc. -- to the news media. 

Responds to inquiries and requests for aisistance. 

Provides an cround-the-clock point of contact for ne·ws media representa
tives and for the public affairs staffs of subordinate DoD components. 

Designates st<.ff members to serve as public· information advisers to 
senior officials o.f the OSD. 

l•',aintcins daily contact with the public information staffs of the Mili
tary Services . 

• ...:::.· ~,· -- ·"·'' .c.uc~o"i''i'Sun Dii•isibri, ~hich is· the ·principal point of contact ;.•ith the 
audiovisual and electronic media and with private-sector entities inter
ested in producing defense-related audiovisual materials. Sp.ecifical1y, 
the Division .... 

/ • 
Disseminates information through the_ public release of DoD-g·enerated 
~udiovisu~l materials. 

Assists non-government agencies in the production of their audiovisual 
r;,aterials by providing photographs and motion picture footage, arranging 
for ir.tervieriS •lith DoD people, and ·coordinating with other elements of 
the DoD. 

..... 
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Develops policies for DoD cooperation in the production of motion pic
tures and related undertakings by producers in the private sector. Ap· 
plies approved policies to specific requests for cooperation. 

Provides audiovisual facilities support to electronic news media repre
>er.tati_yes covering the DoD. 

i",aintains a s·tudio facility to serve·as the site of news conferences, 
briefings for news media representatives, and related activities. 

Exercises approval authority for initiation of any DoD audiovisual pro
duction intended for public release. 

Coordinates with the Military Services on news-related audiovisual ac
tivities. 

::; 

Maintains photographers and motion picture studio and editing facilities 
for support of OSD requirements. 

' 
Arranges for c:nd monitors ·military participation in photographic con-
tests and 5eminc:rs and educational opportunities, sponsored by schools 
of journalism and by press assoc'iations, designed to improve the · 
photographic skills of military personnel. 

' 

' 
I 

ei 
! 

~\aintains c: library of still photographs and motion picture footage for !_.~· 
quick response to request> from national news media. ..qc 

Respoii.ds to requests for assistance from authors of books·· and ma-gazioe 
articles. 

,• 

.· 
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( • DIRECTORATE FOR COMMUNITY RELATIONS (OCR) 

. -· 
OFFICE OF THE DIRECTOR 
Director 

CSpecTa1 Assistant "for-
! Plans and Pol icy 
' Ci v-1 Mll-2 

.. ..... 

t 
·. 

PROGRA/",S PUBLIC 
DIVISION ACTIVITIES 

Civ-2 Mil-3 DIVISION 
Ci v- 3 Mil-l 

- . 

NATIONAL 
ORGANIZATIONS --

.. •· DIVISION 
Clv-3 · · l".il-2 

.... -- --· 

Strength summary: 

Civil ian 9 
Mi 1 ita ry . 8 
Total Ti 

e.• 
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Directorate for Community Relations; Office of the Assistant Secretary of 
Defense (Public Affairs) 

The Directorate for Community Relations (DCR): 

estao"lishes and implements policies covering Armed Forces partici
pation in public events and similar activities and monitors com
pliance by components of the Department of Defense; 

plans, coordinates, supervises, and evaluates Armed Forces community. 
relations activities. 

These functions are carried out through: 
. ' 

A Programs Division that formulates policies and procedures to be: 
followed by Department of Defense components and agencies in connection 
with tours, conferences, seminars, exhibits, musical and ceremonial t 

support for public evepts and other activities in the public domain· 

o exercises approval authority over all requests for Armed Forces 
support of public programs within the National Capital Area 
(ceremonial support). 

o establishes and carries out responsibilities associated with 
conducting the Annual Joint Civilian Orientation Conference, a 
Secretary of Defense sponsored p1·ogram . 

o supervises official Pentagon Tour Program to include daily conduct 
of individual tours and· the final selection of all Tour Guides. 

' 
o coordinates all visits to defense installations by foreign dig

nitaries under sponsorship of the U.S. International Communicatic;>n 
Agency. : 

-~ National Organizations Division that serves as a point of contact 

--- -~-· .. 

for 2-way communic:a tion •'i th national organizations and associations. 
The Di\'ision disseminates information to organizations expressing ~n 
interest in defE.r1se matters and, upon request, arranges ·for briefings 
anc"oiient;;·tion s'essions. The Df·ii"ision: I 

c· 

o serves as the single office of liais~~ between DoD and its componentJ 
and approximately 400 national organizations and groups,: except :for f 

single service oriented groups. 1 

o disseminates DoD informatioii. lind 
public groups - business, labor. 
educational, civic, and others. 

material to nationally organized 
youth, veterans, women's, fraternal 

I 

ci evaluates and coordinates arr~ngements for Armed Forces participatio~·· ·,_. 
public events and related activities sponsored by national organizations, 
and insures an equitable distribution of community relations resou;cfs 
in support of such programs and activities. ·, : 

1 

I 
I 

I 

. J .. 

f 

~-

.,; 



A Public Activities Division that sets and carries out policies 
gdverning public speaking engagements and appearances by senior 
military and civilian officials of the Department, as well as 
fly·o·vers and appearances by aerial· demonstration teams. 

o s~rves as official point of contact for the general public 
concerning speech requests and appearances, including those for 
Secretary and Deputy Secretary of Defense. 

o coordinates with White House and Congressiqnal leaders for DoD 
speakers. 

o publishes a monthly speakers schedule for the DoD and a daily 
listing of spea~ers. Provides White House daily input for Pres
ident's News Summary concerning Secretary of Defense travel, 
speeches and media conferences. .. 

o responsible for Annual National Flag Day .. observances on June 14. 
This has become a keY. event which is held at the ~~ite House Ellipse. 

o responsible for all matters dealing ••ith· ci\•ilian requests for 
military flyovers and for the official aerial demonstration teams 
the U.S. Navy Blue Angels and the U.S. Air Force Thunderbirds -- aDd 
the official parachute team, the U.S. Army Golden Knights. 

o Evaluates all civilian requests for demonstration teams and military 
flyovers to insure compliance ~i;h applicable DoD Directives and 
Instructions. Approves and passes on appropriate reouests for 
military flyovers and aerial/parachute demonstration teams to 
respective Y~litary Services. 

o plans and hosts the demonstratioD teams annual scheduling conference 
held each December to determine the subsequent year'~ show season 
schedule and publishes demonstration ~eams approved schedule. 

o organizes and plans, ••ith Military Services, annual Armed Forces ..,eek/ 
Day activities. 

o provides guidance to. DoD regiona} coordinators on implementing dir-
ecti,;es-of DoD pian. .. 

o Provides the DoD Liaison Officer to the Armed Forces Inaugural Com
mittee (AF.IC). In this capacity, the Liaison Officer coordinates 
and plases requests for support from the Committee to appropriated 
Military Services and DoD ag~ncies. 

• 

1'1 
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Directorate for Freedom of lnfo~a:ion and Secu,ity Revie~ 
Office of the Assist.ant Secretar,· of Defense (Public /..!fairs) 

T~~ Jirect9~ate fo' Freedom of Information and Security Revie~ (DFOlSR) is 
responsible for: 

Security clearance of DoD (Department of Defense) information ana 
~aterial intended for public disclosure and the concurrent revie~ 
·of such material for conflict lo.'ith established policy. 

ReYie•• and clearance of testimony presented at Congressional hear- .· 
. ings by all DoD \o'itn.esses, including that of the Secretary of Defense, 
Chairman, Joint Cniefs of Staff and Under Secretary of De:ense fov· 
Research & Engineering. This responsibility includes the revie..,_:imd 
amendment for security of the annual classified versions of the 
Secretary of Defense's report, the Chai~an's Military Posture 
Stateoent and th~ budget statement of the Under Secretary of Defense 
for Rese.arch b En-gineering. This review is a p:-elinina~y step in 
the ?reparation by this Directorate of uri~lass~!ied versio~s of 
each of these statements for public release. 

AO.~inistering the DoD Freedom of Information anli }ianC.atory .Declas
sifica-:.icr. Revie\o.~ Programs and preparing or arra:1ging for responses 
to the public's requests for documents and records under the Free
dom of lnfo=ation Act, the Federal Privacy Act, and Section 3-5 
o{ :i:xecutive Order 12065 ("N'ational .security Information"). 

Tnese functions are carried out through: 

The Director and Deputy Director, ~ho serve as principal staff 
assistan:s to the Assistant Secretary of Defense (Public J...ffairs) 
in providing the Aillerican people •·ith .;ia>:imum informa;:ion about' 
the Department, consistent \'ith national security requ.irements. 

OSD. Armv, Navy and Air Force Divisions. Tnese divisions revie"' 
t:;aterial, according to the sources from •'hiC:h received (i.e., the 

__ ··- Qff_ice. pf tb~ Sec::e~.5::-y of Defens.e or its agencies, or one of the 
·./7:·~-.--.. ;·.;,..:-i·~:..~-'~""'~,;· ... ) ' .... ,..." ··'·.: • ·, ---. .:-- ~c: .; secu~' ... t" .;. . .:.-.:.-c.-: .i.Je;--c:. ..... __ n .. s , su;.;...,._tte:. .o .. c_e.a_c:. ... ce. ...~.~ ~.e_.__ c_ ... .; 
anci co:1flict ..._ .. i:h established policy.·· The;: also assist in the 
administration of the Freedom of Information and l'~anclatory Declas
sification Revie~ P=ograms, responding to or arranging for responses 
to requests from the public. 

The Program Xanagement Division, ~hich supervises office management, 
including personnel administration, logistical suppo=t services and 
Directorate budget prepsr~tion . 

Tne Records and Corresllondence Branch provides for centralized 

. :t I 
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administration, security, correspondence control, records manage
ment and clerical support. The Branch also maintains a public 
reading room as required by the FO! Act. · 

T'ne Reoorts and Data B~:anch maintains a research .center, re.fer
ence library and repository of security and policy guidance on 
~hich major security revie~ decisions are based. T'ne Branch 
operates an automated data base that stot;:es te>:ts of public 
utterances by key DoD officials and data en requests processed 
under the Freedom of Infol:11lation and Privacy Acts and :Executive 
Order 12065. It also prepares the annual Freedom of Information 
Report for submission to the Congres~.· 

' 
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Directorate for Manaaement • 
This directorate is responsible for correspondence control, personnel ad
ministration, coordination of staff actions.~nd papers, and administrative 
and lo~f~tica] support for the Office of the Assistant Secretary and its 
elements. 

The directorate 

Prepares and issues pol icy and procedural guidance in the areas of ad
ministration and logistical support (e.g., records management, reports 
control, timekeeping and pay, control of. official travel, security of 
classified information, preparation and processing of correspondence· 
and staff papers). Monitors performance~in these areas and initi.tes 
corrective action as required. 

Assembles the annual budget request for the office-- less the American 
Forces lr.forr..ation Service. Honitors expenditures. 

Records incoming correspondence and staff papers and assigns them f~r 
action by appropriate elements of the office. 

Reviews all outgoing correspondence, coordination actions, ~nd staff 
papers and makes or recommends revisiqns as necessary. 

The Di'rector (grade GS-15), assisted oy.an Administrative Officer (grade 
GS-12), supervises: 

An J>.ciministrative Services Branch headed by a senior noncommissioned 
officer. 

A Public Correspondence Branch headed bJ a c1v1 1 1an (grade GS-14). 
This element prepares .. responses to a wide variety and high volu~e of 
inquiries from the public. J~uch of this mail has been forwarded 
from the White House or from Congressional offices and is covered 
by special rules regarding the quality and alacrity of responses. 

-· ··- . -- ··- .. - ... 
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, ' DIRECTORATE FOR AUDJOVJSUAL 

-.~: _______________________ M_,A_N_AG_·E~I'_~E_N_T_P~O_L~lC~Y ______________ ~------~ 

I 
I Director 

Deputy 

! Plans & Programs Officer 

l 
I 
j 

Equipment Division 

Facilities Division 

Products Division 

Civilian - 4 
I 
I 
I ,· 
I 
I 
I 
I 
I 

Military- 4 

FEDERAL AUDIOViSUAL CONTRACl 
V:ANAGEMENT OFFl CE ([.?'·· i 

~-
: ~·> . 7-i. _(_C_i_v_i -1 -i <:~n-::-:---5-) -------------------....-------. -(-M-i1-,-. t_a_r_y ___ l_)---il 

.. ·· 
(The Federal Audiovisual Contract Management Office, an element of the Defense 
~ud1ovisua1 Agency, is operated by the Directorate for Audiovisual Management 
?:'icy under the direction of the Office of Federal Procurement Policy (OMB)). 

--~ -- .,.~.r. . . --·-~-.. - .. '' '' .. .. 
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MISSIONS AND FUNCTIONS 

DiRECTORATE FOR AUD! OV! SUAL f',ANAGE!',ENT POLl CY 

·This Directorate implements Public Law and Federal audiovisual (AV) policy 1 
end standards_, and provides overall policy guidance, manccement objectives .. I 
and, as required, .standardized procedures for AV activities throughout the 
Department of Defense. The Director chairs the Defense Audiovisual Steerino 1 

Committee, represents the DoD on the Federal Audiovisual Committee, and -
1

1
. 

oversees the operation of the Defense Audiovisual Agency (DAVA) on behalf I 

of the Assistant Secretary of Defense (Public Affairs). 

Plans and Proorams Officer 
I 

, .I 'l 
,~. 

Determines requirements for, develops, and coordinates long range AV objecti~es, 
concepts, plans and programs; prepares and coordinates directives, i nstruc- · 1 

tions,·regulations, manuals and memoranda promulgating Federal anri Departme~t 
of Defense AV policy·and procedures. Evaluates the effectiveness of existing 
policy and procedures; makes tecommendations concerning required changes. 

ii 
i 

Ecuicment Division '·9 

I • ' :~ 
I :) 

Develops policy pertaining to AV equipment requirements, acquisition, utili/za- :1 
tion, standardization, and evaluation (including ~perational test.and 1 .. '+ 
evaluation of commercial off-the-shelf AV equipmen-t) for OSD and DoD Componenta: i!f 
Chairs the DoD AV Standardization Panel of the·Defense f\ateriel Standardiz.~,t-iG•t.lt 
arid ~pecifications O~fice. Represents DoD ·:n th; A~erican liationa~ St~ndatds ··r .. l·' · :h .. 
Jnst;tute Photograph1c Management Beard and the UlU1pment Standard1Zat1on :/ · ,: } 
Work Group of the Federal Audiovisual Committee. 1. . ·• t 

•• I , _. ~: •. ~ 

Fccilities Division 1
, I .;~! 

Develops policy concerning the authorization, e:..tablishment, management, i ' ·_,_~~_; 
operation end utilization of oudiovisual facilities ~;•ithin the DoD and ouidance '-:'/:, 
concerning appl ica•h,ion

1
o
1 

f pol~'cy on use of AV 
1
contract support.' Manages h. r _·_,_._: __ 'i!._l·.· 

1'1iS data base whic co ects information on al DoD AV resources and actiVitie.s J 

~~n~~~~~/~~ ~~!e~~~io~:~a2.,~m~~~t~~r\~~~),a~~A~s ~~:r~:~~s P~~;a~~~i~~Do~n~~~~:1 ~ ;·ij'f 
~t.\' s·ervices" Spe'cin ·E>:hi'bn· in'the DoD BuG'?·:: Justificc.tion Socks for Co~gress:. I'< 

• I '!~,' 
Products Division 

. :·.~~ 
f~ 

"I 
I j; 

Responsible for the development of DoD policy, concerning the production! of n 
audiovisual products (in-house and COITlJ!ler.cially), the acquisition· of off~the-: · :'1 
shelf AV products, the distribution atfcl use of those products, ·and the I .. .::J, 
preservation and retirement for AV r.,aterial and related records. Develo1

1ps s a:nd-r••iJ.t 
-erdized procedures, and forms for requesting, justifying, approving and lrepo_·~.'_#_t .. :·.in:s~'-,~¥-·_ 

AV products and their use. Chairs tbe. Joint Interest AI' Production 1-Jor~ing ••·( .ft 
l·:hich is responsible to avoid unv:arranted duplication of AV productsan9 for·J!r ·~· 
overs~eing the production of joint interest requirements.- l·',anages several d_a· . .t.·a · .. ' __ ;_ .. •.· .. 
t.ases of the Defense Audiovisual Information System containing records pn :tl\ __ 

1
;~.-_-,_. ·;>!;_'_:. 

:urre~t ~nd obsolete DoD_AV produc~ions,. their distribution and booking/• and ~ 'Jt'; 
1c!ent1fy·.ng the AV depos1tory hold1ngs. · 

1 

• · lj:1 
. - •'i··-1 

! 1"\'(d_ I•' 
• j . ~ •• .dl: , __ ... ~J-,_~,-· _-m ... I. 



,.HSSJONS AND FUNCTiONS 

F£ D~RAL AUDI DVl SUAL CONTRACT 1-\ANAGEI-\ENT OFF! CE 

The Directorate for Audiovisual Management Policy (D,li.W:P) serves as Executive 
Agent for th~'Office of Federal Procurement Policy in the management and 
administration of a'Government-wide audiovisual production contracting system. 
Actual operation of this contracting system is accomplished by the Federal 
Audiovisual Contract 1-'.anagement Office which, although an e·l ement of the 
Defense Audiovisual Agency, is operationally and admin.istratively controlled 
by DAVMP. The basis for the contracting system is two lists of producers: 
the Qualified Film Producers List (QFPL) and the Qualified Videotape Producers 
List (QVPL). Producers applying for inclusion on these lists submit samples 
which are reviewed by an Interagency Audiovisual ·Review Board. If the 
samples are rated acceptable, the producers sion a contract with the Executive 
Agent and are placed on the appropriate 1 ist. -Increments from these 1 ists .:· 
are provided to all federal agencies desiring to contract for motion picture 
or videotape productiOns. The Federal Audiovisual Contract Management Office 
also revielo'S all proposed contratting documents for conformance to federal 
standards, maintains a management information system on all government 
production contracts and serves as a central source of information on goverR
ment production contracting activities and procedures. 

·-·!:- ~.:· ... -- .. · .... -. ··- .. '• . 
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-.. .. 
DAVA Hotiort Media 
Deposito:.-y -

Quantico! VA 
Ci,,-i Mil-l 

DAVJ.. Still Photo 
Depository-Marine 

Eis:orical Center 
Washington Naval Yar~ 

Ci\'-4 2-lil-1 

.. 



( 

. ·. 

• .... _<>: --

Defense .~udiovisual A2encv (Df.\'A) 

(The DAVA is a separate agency of the Department of Defense under 
the au-~:~ or:. ty, direction, and control of the Ass is tent Secretary 
of Defense (Public Affairs) 

The DAVA: 

Provides audiovisual (AV) product:s and services to all DoD components. 
lt:s functions inclucie AV production, AV product acquisition, distribu
tion of AV products, and operation of AI' depos .. itories 2..nd records cen
ters. 

Ad~inist:ers the DoD program for operational test arid evaluation of co~
mercial off-tile-shelf J..V equipment used by DoD i:om;>onents. 

Operates the Defense Audiovi'sual In£ormation System (D.<.\"!S), an auto
Dated management infcr.:>ation system, for the As.sistant Secretary of 
Defense (Public Affairs). 

D.AVA au~ho=i tY extends to: 

" 

Productions requiring public exhibition clearance . 

?reductions to be usee by more tha.n one DoD component. 

?roduc-.:ions -.:o "oe acquired from commercial sources. 

Products and sen•ices for which any DoD component requests DAVJ.. support . 
. · 

. ~ . 
!t-Je DA\7A organization includes a headquarters c.t Norton Air Force Base, Cal-· 
ifornia, ana the following field activities: 

Di,.VJ.. PrEAY~~~~~ Dist:-ibution~ and Dep~~itory Activit)· t Norton L';"'R CA. ..,,-; .. '• . . . ' ·. . . ---' 
DA\1J... ?:-eduction, Distribution, and Depository Activity, 'Washington, D.C. 

DJ..VJ... Distribution and Depository Activity, Tobyhanna Aroy Depot; PA. 

DAVA }lotion Media Depository, Quant_~cQ., VA. 

DJ..I'A Still Photo Depository, Arlington, VA. 

D.;\'A Still Photo Depository, The Pent.l!g_on, "'ashington, D.C. 

DAVJ.. Still Photo Depository, Marine Corps Museum, 'Wa*hington, D.C. 

·.) 
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:~ c~de= :o provide rnan~gement and direction to DAVA~ the Di=ecto= 1s assisted

1 

1n his i~ediate office by; 

A ·vice Director: ~ho acts in the Di=ector's absence 1 ffiaintains contin
uit~· of ongoing operations anci activities, and rep=esents DAVA at con
feret]ces and high-level .. DOD/federal meetings. 

An Associate Director for Management and Technology "'ho provid.es tech
nical~. audiovisual managerial advice to the Director for the establish
ment of th~ DAVA primary mission and resources program; Collaborates 
with top-level experts and consultants in other audiovisual organi~a
tions, foreign and domestic; and serves on DOD panels dealing in a~dio
visual!matte:-s. 

P~ Executive Assistant vho manages executive office co~unication/ 
correspondence requirements; coordinates protocol requirements; manages. 
HQ support for special briefings, official/civic functions, etc; and 
performs traditional public affairs duties to include: DAVA offici~l 
spokesman to public/media; coordinates HQ/Field Activity public aff~irs 
policy and procedures; plans and manages D.!~VA tours/exhibits; coo:-dinates 
review o: professional papers/presentations; an6 prepares speeches for 
sen1or DAVA of~icials. 1 

D;..VA STA.::-1 

The O?era:ional and aornlnlstrative respon.sibilities 
out by the staffs of six Directors, all of ~hom are· 

of this Agency are carried 
under the direct supervision 

(-:.of the DAVJ.. Directo:-. These functions are: 

·,._ D.<,\'A General Counsel • 

?rovides legal guidance and opinions to the tiirector on matters related to 
DAVA ~ission accom?lishment. 

D.~VA Di:-ector fo:- J..cilT.inistration 

Plans, coc~dina:es 1 directs and controls or ar~~nges for acicinisttative sup
port/services to both the hea.c;iquerters anc for DA\!A field activ.ities. This 
inc:i.udes administrative sen.-ices.,. edrninist:-arive rr.anagemer.t oz' the DAVA 
~nspection program, security and safety and Privacy Act and Freedom of Inform
ation Act point of contact for the Agency . 

.. -·:: ... ,..r, --· .. ·,6,-., - . . ,·,· . , 
These :unc:::.ons a:-e car:-iecl out through:··":"· 

• 

An .".ciministrative Services Division vhich establ'ishes poliey,, develops, 
directs and manages DAVA admin programs. This division ?rovides, con
trols, and operates publications, reproduction, ciistribut~on, and stor
age administration services su.~po.rt to include postal managel:lent. These 
functions are. provided by: ·•· ·· 

o Ti"',e Acir.,inistretive !'lana&ernent Br.anch "''hich di:-ects acim:i.nistTative man
agement support programs, including correspondence, publications, and 
co~ittee mauagement. 

. 
o !he Records Management Branch establishes and maintains the DAVA ri-

cc:cis ~anagement program for the identification, maintenance, and 
disposition of all records and· files to include forms and reports 
cc:1trol. 3 / 

..... 
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o The Central Dii~ribution C~nter cqntrols, processes and dispatches _, 
all incoming and outgoing classified and unclassified cail and inter~ 
nal co~7ounications/correspondence, 

o The 1-'orcJ· Processing Center operates word processing equipment, 
lishing_schedules to meet priority correspondence requirements 
DAVA headquarters officials. 

The ·S1!curi t)' Division develops, directs and manages DAVA Agency-wide 
ac:ninistra'ti ve, personnel, and physical security programs. Thi·s in
cludes the initiation, validation, revocation and suspension of indi
vidual security cleararices, and the conduct of security inspections 
headquarters and DAVA field activities. 

DAVA Director for Personnel 

De:velops .personnel policy and provides pe::-sonne~ management and equal employ.,-
ment opportunity programs to meet DAVA mission r.equirements. , ' 

Tnese functions are carried out by: 

The Civilian Personnel Division which: 

o formulates policies, programs, and procedures for the recruitment! 
placet:lent, training,· development, retention and administration of 
civilian personnel assigned to DAVA. 

o Develops position management, classification, pay, leave, up~ard 
mobili:y, a~arcis, merit pay and incentives programs. 

o Coorcinates and ::>onitors support fu'tnished by servicing base centr 
civilian personnel offices through lnterservice Support Agreements 
(lSSA). .· 

Tne ~ilitary Personnel Division which: 

o Formulates policies, plans, and programs for the selection, pro~ure,
~ent, assig~~ent, development, and aciministration of ~ilitary 
assigned within :he Agency. 

o Coordinates and requisitions military ?ersonnel through serv1ce c 
.pon.e'nt ~litary .pers-onriel syst:.:~s. 

The Equal Opportunity Division which: I • 
I 

I 
I 

o fcrmulates agency 
(EEO) programs. 

policies and develops equa 1 employment· opportun?y 

I 

o Implements and evaluates tlie' e-ffectiveness of agency EEO programs,/ 
ce>ordinsting ~·ith DAVA Field Acth•ity EEO representatives. I 

D.;i'A Com:::::-oller 

P:-ovides policy guidance for planning, organizing, 
an integ:ated staff services prograrn, t~ include: 

directing, and coordinating 
. I • 

I 
I 

I 

'; ,. 
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o Program/Budget 

o Accounting 

o Manpower 

o Automatic Data Processing and 

o X~~~~ement Analysis 

These functions are carried out by: 
!. 

The Bu~~et Division, ~hich: 

o.Directs the development and preparation of 
operating financial plans; 

·. 

DAVA budget estimates and 

o Updates the Agency five-year defense prcogram; and 

o Defends Agency budget requests to OSD and Congress. 
( 

The :Finance and Accounti"ng Division "'hich plans anc supervises the 
establishment and operaters of an annual accounting system for the 
con:rol of funds made availabl~ to the agency. 

The Manpo~er and Analysis Division "'hich: 

o Makes budget analyses to indicate trends in resource levels for 
current and future fiscal periods; . 

o Mcnito~s a~d analyszes resource utilization; 

o Revie\..'S and validates manpo....,e:- authorization doeuouentation fo:- the 
Agency; and 

o A~alyzes effectiveness/efficiency of ~rganizationa st=uctu=es/auth
o:.-:z..stion. 

The Dau Automation Divis{on ;;hich develops and coordinates automatic 
data processing applications for DAVA program execution. 

•· 

Develops plans, policies, programs and procedures for managern~nt of DAVA log
istic su?port, to in~lude: 

o .;cquisition 

o Su?plies and Services 

o Transportation; and 

o Facility Engineering 

7h€S€ fu~ctions are carried otit as follows: 

)3 
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The Acquisit'ion Policy Division plans, directs, and supervises develop
me~t anci i~plernentation of acquisition policies, Lo include contracting 
for au~iovisual productions, services, talent, and for the purchase of 
material and services used by DAVA Activities. • 
The Supply and Transportation Division formulates plans and policies 
for the receip.t, storage, issue and transportation of material to in
clude·~udiovisual equipment, replacement, consumable items, spares, 
othe::- supplies necessary for audiovisual support miss'ions. 

The ~aintenance Division develops plans and establishes policy for all 
phases and levels of maintenance in support of DAVA operational require-, 
ments. Revie~s, directs, and monitors modification/modernization pro

.grams for all operational and support equipment/systems. 

The Facilities Division develops DAVA policy and manages architectural 
and engineering services, maintenance and repair of real property, ~til~ 
ities, fire protection, facilities plann:i:'ng services, and energy c~nser-+ 
vation programs for DAVA activities. Coordinates support requirements ' 
with component servicing base civil enginee~ agencies. 

' 
DAVA Director fo::- Ooerations 

I 

Develops plans, policies and procedures related to ·the p::-oduction, dis~ 
tribution and depository operations assigned to DAVA. 

I 
• 

) 

.Y 
l[ 
;, 

.. -,.y 

~: 

,, .. 
\ 

Assigns tasks for production/services to DAi'A field activities, and 
~I ~~y' ) ·: .-.. r:- .... 
I ~' .f~ 

Operatirmal Test and Evalua·tion (OT&E) prol· ·:~·l 
"off-the-shelf" audiovisual equipment. ·1· 'J 

!'!anages 
g~am to 

the DOD Audiovisual 
evaluate commercial 

These £unctions are carried out as follows: 

The Operations and Requirements Division develops 
menages DA\TA .L.ctivities ""hich provide AV products 
=unctions ere pro .... ·icieci as follo,.,•s: ~~ 

proceciures for 
and services. 

and 
Thes~ 

o The Acquisitions and Requirements Eranch establishes and develops t~e 
DAVA p~oduction p~ogram ano related support requi~ernents, p~ioritiz~ng 
bo:h i~-house and cont~actual proCuctions. 
-· ··- . - ·-- . .. .. 

o The De?osito:-y Acti\'ities BranC'n prov~cies policy gu1oance anci nonit,'ors 
DAVA Activity storage and archival setvices, to include transferen~e 
to federal archives and public sales. · 

o The Distribution Activities Branch provides staff direction to DAVA 
field activities for distributi¢n services audiovisual products, to 

I 

I 
I 

I 
I 
I 

I 

I 
I include film loan library si~v~ces. 

. I 
The Plans, 
support to 

Programs, and Technology Division, which 
the Director, DAVA. lhese functions ar~ 

provides 
provided 

AV plans )
as follp,.•s:r. 

• I 
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o lne P•~ns an~ ~:ogra~s Branch develops lens-range DAVA objectives, 
orga:Jizc:.ionzl ·and contingency pl.:~ns, p:-ograrns anC policies :o pro
vide DOD Co-mponents and other users '"'ith :requirec products. 

o 'The Techology Activities Branch develops and supervises the DOD AV 
Operational Test and Evalustion program for co;::;ne:rcial AV equipment 
adaptability for DOD use. Also develops, or ·adopts from industry, 
audiovisual equipment and formal standards to be used throughout 
the DOD. 

DAVA Field Activi~ies 

DAVA Production, Distribution, and Depository Activity, Washington, D.C. 

This activity is collocated vith the Navy Photographic Center at the Anacostia 
Naval Station and provides: 

. DAVA 

o Audiovisual production support by acquisition from the private se~tor, ,_ 
primarily to satisfy Navy, Marine Corp~, and Army audiovisual program 
requirements. 

o Distribution of those ,auci<;>Visual products to col:lponent service and 
DOD Agency field organ-izations. 

o Depository accessions, cataloging, archi~al/sto:rage and retrievar 
services :for former Navy anci 2-~arine Co:-ps still photograp~,s. and 
Navy ~otion ~eciia material. This includes customer service of both 
official and public over-the-counter sale-of reproductions and 
s-tock footage. 

Produc·tions, Dist!'ibution and De'Oosit'Or'' Activit'', Norton AJ'B, CA . 

Tnis activity is collocated ••ith the DAVA Hea_dqua:-ters and p:::ovides: 

, ... 

o Both "in-house" and audiovisual production acquisition from the 
private sector, primarily to satisfy Air Force and Ar~y audiovisual 
p~ogram requirements. 

o Distribution of those "in-house" and contractual prod1.ictions to com
ponent service/DOD Agencj field organizations. 

--. 
c Depository accessions cataloging, archival/storage: and retrieval 

s-.er-·..=i.ces=fo.r: fo-rme~ .!i.i'i 'Fc:ce s_~.iil ?":-lotograph, metier: :;ic:cre and 
o:~er me~ia au~iovisual materials. This includes customer service 
of bo:h official and public over-the-counte• sales of rep:::oductions 
and stock footage. ·. 

o Operates a centralized audiovisual 
Force comr.-.ands and installa~.Jons. 

library primarily serving Air 

·. 
DAVA Distribution an~ Depository Activity, Tobyhanna, PA. 

/ .This activit;• is located at the Tobyhanna Army Depot and provides: 

\ 
'· .. 
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I 
I 

o Distribution of audiovisual products Y· ;;;a~ily to A~:oy :ielc o-:gan- i 

izatio:-.s, including Amy-procucec 7~ain ng rx:ension Course (T£C) an •. 
Skill Performance Aids (SPAS) materials. ,. 

I 

' 

o Depository accessions, cataloging, archival/storage and retrieval I 
services for former Army motion rn-eCia end other audiovisual materials/~ 
Thj_~ includes customer service of both official and public over-the~ I· 
counter .sale of reproductions and stock footage. 

DAVA Still Photo Deoosi tory, Arlington, VA. 

'. 
' I 

' 

' 

' . !his activity provides accession, cataloging, archival/storage, a!"ld retrieval df 
former Air Force still photographic materials. This includes custot:>er service 
oi both official and public over-the-counter sale of reproductions. i 

DAVA Still Photo Deoository,"'Pentagon, "'ashington, D.C. 
' 

•• • I 

This ac:ivity provides accession, cataloging, archival/storage, and retrieval:. 
o: fo:-me-: Anny still photographic materials. This includes customer service i 
oi both official and public ov~r-the-counter sale of reproductions. - : 

. ' 

DJ;VA Still 
' I 

P:1oto Detoos i tory, Marine Corns P.i stori cal Center, Washington Navel' 
Yard, D.C. 

I 

This activity provides accession, cataloging, archival/storage, anq_retrieval

1

1 

of foroer Marine Corps still photographic materials. This includes customer. 
service of bot:h official· and public sale of r_eproductions. ! 

D:WA Mctie-r; Media Detoositon·. Quantico Harine Base, VA. 
' 

' ·' 
' 
I 

This activity provides accession, cataloging, archival/storage, and retrieva~ 
of former Marine Co~ps motion media audiovisual materials. Tnis includes 
customer service of both official and public sale of stock footage . 

. · 
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(.OFFICE 0~ THE ASSISTAtn SECRETARY OF DEFENSE (PUBLIC AFFAIRS) 

BUDGETARY PROCESS 

The annual O~SD(PA) budget request takes the form of in input to the O&M 
(Operations and Ma·intenance) budget developed for the Office of the Secre
tary of Defense by the Director for Budget and Finance, Washington Headquar-
ters Services. ' 

·We do not budget for personnel, military or civil ian." Dollar requirements 
for civil ian personnel are developed by the Budget and Finance office based 
on the authorized civilian strength of OASD(PA). Military personnel are 
accounted for in the budgets .submitted by their .. respective services. 

In our most recent budget submission (for FY 1982), we asked for the follow
ing amounts for the purposes indicated: 

... -~ ... .-.r.·· .... 

Travel and transportation of persons 

Investment costs (procurement) . ~ . 

For information processing equipment 
and a·microfiche storage and retrieva1 
system for the Directorate for Freedom 
of Information and Security Review. 

Computer services • • • 0 • • • •• • 

For computer time, 1 easing of ADP
related equipment, and data prepara
tion services for the Directorate for 
Freedom of Information and Security 
Review. ·• 

Central support services . 

Covers rental of office machines, sub-
_.,,,.-scci{lt ions :t·o peri odi ca 1 s ~nd news

papers, acquisition of ret'erence. 
materials, purchase of items of ~quip
ment costing less than $3,000. etc. 

TOTAL • 0 • 0 • • • • 

CONSTP.Al NT ON PUi3Ll C AFFAIRS EXPENDITURES 

• See next page. 

s 81,300 

101,367 

440,032 

245,334 

s 868,033 
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( . ~-. .. Ccncressional ceil 1no on expenditures for public affairs activities. ,fl;t 
q! 

~:F 

A $28 mill ion 1 imit on Public Affairs expenditures was included in the DoD :i 

appropriatio.g_s acts for 1971-74 and 1975. For FY 19i7 the figure was reduced ; i :·~~ 
-: w~thout explanation --.to S24 million. For FY 1978-80 the ceiling wcs $251'1 _,~; 
m1ll1on, and for FY 1981 1t has been returned -- at DoD's request-- to the· . :~ 
$28 mill ion figure. < ~ . . ' . .: ·~~ .. ~ 
The Depa rtmerit has rna i nta i ned, and Congress has so far a greed, that the cei J.tng'; · 
f~gure should apply only t~ Public l~formatio~ and Co~munity_Relati~ns activi.• .. ~~-.; .. : 
t1es, and that other funct1ons. somet1mes earned out 1n Publ1c Affa1rs officesj- · · 
should be excluded. Und.er th_i~ ~r?vision we.ha11.e e~cluded a~ministrative ov~f~.~:' .. ··.·.·•· 
head, management of non-PA act1v1t1es, secunty rev1ew funct1ons, and the Who~e· ··· 
of the internal information program. ·· ,_._. : :: .•.. 

. .1:: •,1: 

Also excluded are the costs of operating aerial demonstration teams (inside th.e ' 
United States), military bands,: museums, exhibits, and the Defense Informatio-~·.:·: 
School. ·· . /:J.; 

Ground rules issued by the Departm:nt provide that the costs of salaries o·f, I' 
indivi.duals will be counted for all persons who spend over 50 per cent of thei,r. 
time on public infon;;ation or community relations. activiti.es. . '.~--:.' 

(-:~· Each year, the ceiling figure is suballocated.by the OSD Comptroller to the. 
· \...._ Army, Navy, Ai.r Force, Marine Corps, and Office of the Secretary of Defens.e, .~ · 

... · .. -The·comptrciiier also monitors expenditures under the ceiling. J 
I . 

The period during which the ceiling has been ·.in effect h_as been a generally),,, 
inflationary period. No allowance for inflation has been made. Even so, ttie . · 
Military Servi.ces and the OSD have managed to 1 ive within the ceil inc fiour.~sli :· 
\;'hen the fioure wcs reduced to $24 million in 1977, however, some public··at'1 ' 

fairs positions had to be eliminated. -- 1 

I' 
The ceiling ~->'as first imposed following press and television coverage alleg;', ""''''''~''''·' 
extravagent public relations expenditures by the military. ("The Sellin,g · 
the Pentagon" v;as a case in point.) Those allegations, though overblown,' I 

_.,._ -..-~'·er:e not \ijJ . .b.o.ut_ .. s.o'fle.bcs.i_s in feet .. Re1.a.tive austerity has prevailed si ' 
the ceiling e:as established, ln the abs·e·nce of. an inflation factor, pub1i. 
affairs activities presumably have been reduced more or less constantly· : 
since 19il. i 

For FY 1981 we were successful in getting the figure returned to ;he origiha':l 
$28 million level. vle did not seek another raise for FY 1982, but for 198:3-. 
and subsequent years we may will wanf'to try to justify increases in the ·/, : 
ceiling, puticularly if there are substantial increases in over-all DoD '· ·; 
activity as the result of larget defense budgets. / 

I 
I 
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AMERlCAN FORCES INFORMATION SERVICE (AFIS) 

BUDGETARY PROCESS 

.!;F!S, a field activitity of the Office of the Secretary of Defense (OSD), is 
a separate ~~count for budget purposes -- under the heading ''Other Defense 
Agencies." The ·AFIS budget is entirely independent of and separate from 
the budget submission of the Office of the Assistcnt Secretary of Defense 
(Public Affairs). 

AF!S develops· all budget input, from Program Objective Memoranda (POM) docu
ments. through ga 11 ey input to the President's budget. 

AF!S obtains personnel and administrative servicing from Washington Headquar--
ters Services (WHS). This includes financial. and accounting support. Bud.get 
exhi.bits and documentation are presented by AFI'S to WHS Budget and Finanr;::e, 
where the budget package is reviewed for technical accuracy and incorporated 
in the OSD consolidated submission. · 

( 

Although its budget is defenci~d.by AFIS as an independent element, it is 
sub.ject to across-the board budget reductions 1 evied by the Congress on the 
OSD. . 

Once the budget is approved, funding authorizations are provided for both 
the Procurement (items over $3,000) and Operations and P~intenance (O&M) 
appropriations. Fiscal management is exercised by WHS for AFIS elements 
in the Wc.s_r,ington, D. C. area. For the Afi\erican Forces Radio and Television 
Service (AFRTS) activities in Los Angeles a separate funding authorization 
is forwarded to the Director, AFRTS-LA, who~e accounting is handled in-
ternally, with backup support from Fort Ord, California, · 

Although the Congress vdshes AFIS to be the manager of a11 military broad
cast assets, this pattern has not been put into effect. The recently re
vised charter for AFIS calls for AFIS to interact directly with the AFRT 
budoeting process of the Military Departments, but the mechan\sm for this 
interaction has not been fo.i-mal.ized. · 

Office of the Director 
AFIS Plans and Policy 
AFIS Administration 
Radio and Television Service 
Press and Publications Service.· 
P.udiovi sue: 1 /·~e:: nc gement 

TOTAL 

• ..... ~-

Actuc: 1 
F\' 1980 

{'ODD) 

135 
1 '932 
1. 071 

17,550 
1 '978 

379 
2 3. 04 5 

Estimate Estimate 
FY 1981 FY 1982 

(DOD) (000) 

178 185 
3,009. 6,230 
2,325' 1,718 

23.204 20,784 
2. 4 91 2,800 

31.207 31,717 
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Civii ian orade structure, OASD(PA)(less AF!S) 

No. Gr-ade & steo Sa 1 arv No. Grade & step 

1 EX-4 52,750 1 GS-11/7 
1 ES-5 50' 112 1 5 
2 ES-4 100,224 1 5 
2 GS-15/10 100,224 1 GS- 9/10 
l 9 50,112 1 8 
1 8 50,112 1 7 
2 7 1 0(17 224 2 6 
l 6 50; 112 2 GS-8/l 0 
1 5 50,112 1 8 
l 4 4 9' 002 2 GS-7/10 
2 GS--14/8 93,410 1 7 
2 7 90,8$5 2 4 
4 6 174,724 3 X 
1 4 41,657 1 GS-6/l 0 
l 2 39' 133 l 6 
1 X 42,919 2 4 
1 GS-13/10 41 '660 3 2 
1 7 38,456 1 X 
2 6 74 '776 1 GS--5/5 
1 4 35,252 1 1 

... 1 1 32,048 2 X 
3 X 108,950 1 GS--4/1 
1 GS--12/7 32,339 
2 6 62,882 
1 4 29' 645 TOTAL 

Four temporary employees are not included in the above. 

Where the step is shown as ''X,'' the position is vacant; 
sa hr-.><-.r-K-s. baen comp~>tec ·at the mid_;-.1-evel (step 5). 

• 
Salary 

25' 985 
25,235 
25 '486 
24,165 
22,925 
22,305 
42,370 
113,750 

: 20,753 
39.4 94 
18,229 
33,422 
51,651 
17,776 
15.952 
30,080 
42,384 15;1 
13,9 i 
12,266 
27,804 
10,963 

s 2,176,126 

• 
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Nilitary grade structure, OASD(PA) (less AFIS) 

No. Grade Salary 

1 0-8 50,112 
I, 

.· 
'• 6 0-6 223,560 

27 0-5 834.948 

6 0-4 160,992 -
4 0-3 93 ,120 

2 ( 

·. E-9 4 3. 680 

3 E-8 4 9. 7 52 

l E-7 14.052 

4 E-6 47,616 
~- •. '\. TOTAL $ ,1,517,832 
'--

Notes: Includes base pay only; allowances are excluded. 

Based on average (not actual) time in grade. 

Excludes one 0-4 serving with but not charged to OASD(PA). 

·--~-- ·""~ ... -· .. - . -· ··- . -
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( Civilian orade structure, American Forces Information Service • y 

No. Grade & step Salary No. Grade & step Sa 1 a r~ 

1 ES-3 50,112 1 GS-08/09 21,314 
1 GS-15/10 50,112 1 04 18,509 ·_'( 

1 05 50,112 1 01 15,826 
1 OS 50,112 1 GS-07 /08 18,735 
2 GS-14/08 93,410 1 07 18. 22~ 
1 01 37,871 3 OS 34,434 
1 X 42,919 2 04 33,422 
2 GS-13/10 83,320 2 03 32,410 
5 09 202,545 2 01 30, 38'6 
2 08 79,048 1 GS-05/10 17.. 776 '· 

1 07 38,456 1 09 17,32,0 
1 05 35,320 2 05 31,9q4 
1 04 3S,252. 1 OS 15,496 

01 
I 

1 02 14,128 1 32,048· 
1 GS-12/10 3S,033 1 GS-OS/10 1S. 947 
1 09 34 ,13S 3 08 4S ,387 I 

3 08 99.711 2 05 27,804 I· . I. 

2 07 54,678 1 02 12,5~S i 
I 

3 06 94.323 1 01· 12,255, ',j 
r~ 2 OS 61,068 1 GS-04/08 13,518. . ---: 2 04 59,290 1 03 11,693 . ·- . "'-.:: . 02 27.84 9 2 01 21,926 I . 1 

' I 
1 01 26,951 2 GS-03/01 19,532 i 
9 GS-11/10 253,124 1 HG-11/05 23,508 
2 09 S6,972 3 WG-10/05 67,454 
3 08 83,208 .1 03 20,883 
6 07 161,916 1 WG-08/03 18 .~24 . 
1 06 26,236 1 WG-06/0S 17,867 

OS S0,972 8 WG- os;os 132.954 ' 2 I. 
I 

2 04 49,472 4 WG- 04/05 51.~8S 
2 02 46,472 1 04 14,830 
1 01 22,486 1 02 ·13.~28 
1 GS-09/09 23,S4S 2 WG-02/0S 26,166 

--.::- ~::: 2 --·-·--..... ~7 .. · .. 44,610 
2 04 40,890 :i 

1 03 19,82S ,, 

1 01 18,S8S TOTAL $ 3,209,253 
I I 

Temporary employees are not inclo'dec in the above. 
' 

• •• Where the step is shown as ''X,'' the.position is vacant; 
salary has been computed at the mid_.l.evel (step 5). · . l 

'~' ' 

' 

''1 ') . I_. _ __Ill.._..: 
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( · 1·\il i'tary grade structure, American Forces Information Service • 
No. Grade Salary 

!. 4 0-6 149,040 
' 

3 0-5 92,772 

4 0-4 107,280 

1 0-3 23.268 

1 0-2 17,688 

4 ' ·. E-8 66,288 

18 E-7 252,720 

5 E-6 71,424 

f.~~ 4 E-5 39.744 

~' 2 E-4 18,144 

TOTAL $ 838,368 

Notes: Includes base pay only; allowances are excluded, 

Based on averag~. (not actual) time in grade, 

--· • .:.:..:- • . -='" . '• ... .·.· 
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~lATTERS. REQUIRING EARLY ACTION BY THE ASSISTANT SECRETARY OF 

i . J 
DEFENSE (PUBLIC •. I ; 

AFFAIRS) _ . 

1. Headquarters and Activity manning, Defense Audiovisual Aqency 

I 
' 

i 
' 
' 

PROBLEJ>t:· A civilian grade determination dispute between Headquarters DAVA 
and the servicing Civil ian Personnel Office at Norton Air Force Base has re- i 
sulted in a severe undermanning of the Headquarters. The conflict has also 1 

had an adverse effect on .filling 41 civilian vacancies at the collocated DAYAl 
Activity at. Norton, Current manning of.the Headquarters is: 

Civilians authorized 64 (100%) 
Positions fi 11 ed . 11 ( 18%) 
Positions vacant ; 52 (· 82%) 
In hiring process 19 
Positions unfilled due 

to the dispute . 34 52%) 
( 

IMPACT: Underma nni ng has ··resulted in . . 

e Impairment of DAVA's capability to become fully operational.·· 
' 
I 

e Degradation of operations since administrative/policy support : 
previously provided by the Military Departments has been transferr~d to DAVAf 
headquarters, but DAVA has been unable to provide the follow-on directives .. 1 

I 
I 

' I 
I 

' 

--e Delay in developing standard~zed and centralized·DAVA policies I 

and procedures. This creates a void for DAYA's subordinate Activities, which 
must continue operating under diverse guidance previously provided by their I. 
parent commands in the Military Services, I 

e Lack of capability to initiate studies leading to a mandated 
15-percent reduction in personnel spaces, Thi? -reduction is to take effect 
within 24 months after the Agency is fully operational, 

CURRENT STATUS: We expect early approval by the Deputy Secretary of De+ 
fense of a recommendation to authorize DAYA to establish its own Civil ian : 
Personnel Office. This will eliminate the impediment to expeditious filling 
o.f ve:canci.e.s,· -- I 

,. 
·' 

ACTION REQUIRED: If a stringent hiring freeze is imposed by the new Adi
ministration, we must seek an exemption for DAVA, Such a freeze·,.with less: 
than 15 percent of the authorized civilian employees assigned, would para-: 
lyze the newly-formed DAVA. The Agency was brought into being to solve 
widely-acknowledged audiovisual management problems in the DoD, Unless 

. : I 
·.' i 

the Agency can be brought up to full strength quickly, this objective may 
be thwarted, 

' '• 

" ,, 
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2. Issuance of. a statement of public information principles 

BACKGROUND: Beginning in· 1969, each Secretary of Defense has issued a 
statement of public information principles intended to insure that, .within 
the bounds set by legitimate considerations of national security, the news 
media and flie pu.blic will be fully informed about the activities of the 
Department of Defense. Such a statement, distributed throughout the DoD, 
should reaffi.rm the Department's commitment to the precepts set out in the 
Freedom of Informati.on Act. · The statement sounds the tone for the public 
information ,Program, {Sample statements are appended.) 

ACTION REQUIRED: 
tary of Defense, (2) 
statement. 

{1) Draft a statement for approval by the new Secre
Prevail. upon the Secretary to approve and issue the 

( 

... -~~" -~ ...... ,.,-.. . -.. - ---- ..... - .. '· - . - . . . ~ . 
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THE SECRETARY OF DEFENSE 
WASHINGTON, 0. C. 20301 

JUN 2 2 1977 

MEMORANDUM FOR Secretaries of the Military Departments 
Chairman of the Joint Chiefs of Staff 
Director.of Defense Research and Engineering 
Assistant Secretaries of Defense 
Genera 1· Counse 1 · 
Assistants to the Secreta'ry of Defense 
Directors of the Defense Agencies 

SUBJECT: Principles of 1Publ ic: Information 

• 

?resident Carter has pledged a new openness in government. The President's 
commitment to candid communication with the American people is firmly rooted 
in the conviction that, given the facts, they will make wise. decisions, 

In its activities, abroad as well as a.t home .• the Department of Defense 
wiiJ. seek.at all times to fulfill the letter and spirit. of the Presidenf 1s 
pledge. In the discharge of their duties, officials will be mindful of 
that responsibility. 

It will be the Department's basic policy to make available timely, accurate 
information about plans, budgets and activities so that the pub! ic, the 
Congress, the press, radio and television may assess and understand Defense 
programs. Requests for information, from organizations and private citizens, 
wil I be answered responsively and as rapidly as possibl~. Coordination with 
other Departments and Agencies will be accomplished, when necessary, without 
undue delay. In carrying out this basic pol icy, the following principles 
wi II apply: 

--· .. ·~-.. -- '·.. .·.· 
-- Information wi II be ma.de ·~ully and readily avai !able unless its 

release is precluded by statute (as in application. of the Privacy Act or 
the Freedom of lnform!tion Act) or is precluded by currenE and valid 
security classification. 

-- Information wi II be wi.~hheld when di~closure wou1d adversely affect 
national sicurity or threaten the privacy or personal ·safety of men and 
women of the Armed Forces. 

-- I n format ion w i I I not be ~ l.a s s i fie d or o the i-w i s e w i t hhe I d to p r. t 
government from criticism or embarrassment. 

·(1')\'"r' .. ... I 

.· 
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The Assistant Secretary of Defense (Public Affair.s) is assigned primary 
responsibility for assisting in carrying out this commitment. Addressees 
are directed to seek advice from him as necessary in day-to-day operation 
under· this basic policy. 

( 

...... ':.:."- ...,..,_........ . . 

• 
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THE SECRETARY O' DE,ENSE 
WA$MINQTON. 0. C. 20301 

JUL 2 1 1973 

MEMORANDUM FOR Secretaries of the Military Departments 
Chairman of the Joint Chiefs of Staff 
Director of Defense Research & Engineering 
Assistant Secretaries of Defense ' 

I 
I General Counsel 

Director of Defense Program Analysis 
Assistants to tqe Secretary of Defense 
Directors of the' Defense Agencies 

I 

& ~va+ 

SUBJECTi Public In!~rmation Principles 

I 

I 

-' 

To assure that the American people are fully i."liormed about mattezis 
o! national defense, the Department of Defense will conduct its I _ 
c.ctivi~ies in. an open manner, consistent al"'-ays _with the need for -1 

Eecurlty anc: personnel safety. In accordance wlth the Freedom of 1 

• I 

Information Act, unclassified information, other thai) that specifically 
ex:empted by the Act, is to be re~dily accessible to the public and td-
the press. The following principles apply: I 

I 
I 
I 

1. The Department's !ir.st concern must be the security of the 1 

United States and the safety of the men and women of the Armed Fotces 
Information which would adversely affect the nation's security or I. -
endanger military personnel should not be disclosed •. 

2. No information is to be classified solely because disclosure 
might result.W criticism of the Department of Defense; To avoid I 

I 

ab~~-~s., the_ decla,-ssiflcation and .. classification criteria set forth in: 
EXe·z"~i;;; Order 11652 will be strictly .observed. 1 

' 

3. The provisions of the Freedom o£ Information Act (5 USC 552) 
are to be supported in both letter and spirit .. 

I 
I 

T 
-~ 

·f .. 
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4. The Department also has a responsibility to make available 
accurate and ti.rrlely information about plans, budgets, and activities 
so that the public, the press, and the Congress may assess and 
understand proposals and programs. It is important that the facts 
about national security and defense strategy be available to and 
understood by the public. Recruitment and retention of the active 
and reserve All-Volunteer Force require a vigorous explanation of 

z 

this national goal. Therefore, when interested citizens --particularly 
students -- request-defense information and/or speakers every effort 

' must be made consistent with the demands of our primary national 
security mission to participate in such discussion and dialogue. 

5. The Department's obligation to provide the public with accurate, 
ti.rrlely information on its major programs will require, in some 

r'·· in-stances, detailed public information planning and coordination within 
.~:. the Department and with other government agencies. The sole purpose 
~-~-,.· _of such pla-nning and coordination is to expedite the flow of information 

to the public: propaganda has no place in Department of Defense public 
information programs. 

The Assistant Secretary of Defense (Public Affairs) will advise and 
assist the Secretary to help assure adherence to these public informa-
tion principles thrm.1ghout the Department of Defense. · 

.. :-.-:- ,..;;; .. --~.",.;.-.. --'' · .. 
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Administrative details of interest to the Assistant Secretary 

.. 
A. Security clearances 

Prio~. to confirmation by the Senate you will be granted an interim 
clearance for ~ccess to classified information up to TOP :sECRET. Mean
while, action will be started to obtain the additional clearances you 
will need for access to special categories of classified information." 
Once those clearances come through, you·will be given badges for entry 
into the National Military Command Center (NMCC) and the Defense Intel
ligence Agency (DIA) briefing areas. 

B. Safeguarding classifi~d information 
, 

The chief of the Administrative Services Branch in the Directorate 
for Management is our Top Secret Control Officer. He is responsible 
for insuring that all Top Secret documents can be accounted for at all 
times. He is also charged With maintaining control over documents with 
a lower classification. On occasion, people from outside the Office of 
Public Affairs will bring classified material.directly to you or to one 
of your deputies. We ask that such material be routed to the Adminis
trative Services Branch immediately upon receipt so that it can be 
logged and brought under control. 

Each person who handles classified documents in the course of a day 

,/ : • I~ . 
I 

I I . 
I ,,. -· 

I 

'-~:.:' .. is responsible for insuring that they are s~cured (i.e., locked in a · '· 

-.,;If--..,..,-; '•• 

safe) at the end of the day. A final security check of your Immediate 
Office area (i.e., Suite 2EBOO) is made by the Duty Noncommissioned 
Officer before he departs in the evening. 

C. Telephone service 

Secure voice.: There are five instr-uments of this type in Suite 
2E600. Classified material up to and including 
TOP SECRET (but not Special Intelligence mater
; a 1) may be di sci:iSSed on these ins t.ruments. 

Wa·s·l14n-gt~Switck··The· Washingtof?.-·Tactical Switchboard is a world
wide communications .system operated o·n a 24-
hour basis. Phones' are located in several places 
in the Office of Public Affairs and in your home 
and the homes of·your deputies.and the three 
Military Assistants. When the receivers are lif
ted, an ~per.ator will respond. On an incoming 
call, a 1 ight on the instrument panel will re
main lighted until the phone is picked up. 

White House line: This is a sep-arate instrument that connects with 
the White House Communications Center. 

·•· 

J 
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Private lines: 

Call Boy: 

D. Teletype service 

Several direct private lines are available to you. 
These connect with the offices of the Secretary 
of Defense and other key officials of the Depart
ment. 

A "Call Boy" will be available to you to carry 
with you when away from the office. 

Two teletype machines are located in Suite 2E800. These carry the 
Associat~d Press City Wire and the United Press.International City Wire. 
These machines are monitored by the Administrative Services Branch; copy 
is cut approximately every 30 minutes. Items of .particular interest are 
reproduced and distributed to the three Military Assistants. The remain
der of the copy is posted on boards outside the offices of the ASD and· 
the Deputy ASD. : • 

An Associat·ed Press International "A" wire is located in the Adminis
trative Services Branch. 'It runs overnight. Copy is reviewed early each 
morning (Tuesday through Friday) in the Directorate for Management. 1tems 
of interest are clipped and delivered to the ASD. . , 

In the Directorate for Defense Information are machines carrying the 
AP and UPi city wires, the UPI International "A" wire, and Reuters. Items 
of DoD interest are reproduced and delivered periodically to eight loca
tions within the Office of the Secretary .of Defense. 

E. liews papers 

At about 5:30 c:.m. daily (tl.onday through Friday)., the Directorate for 
Defense Information obtains copies of the New York Times, Washington Post, 
Baltimore Sun, Wall Street Journal, Christian Science Monitor, and New 
York Daily Nevts. These are reviewed and defense-relcted items are c"lip
ped, reproduced, and compiled in a documenf known as News items of Sig
n1T1cam: Interest (gener:a.lly referred to as the "NISI"). £opies are dis
tributed to the offices of key officials of the OSD. 

The following nevtspapers are delivered to the desks of the ASD and 
.. his d:epU:tie=at the times. sho1·m: 

.:~-

Ne~· York Times 6:30 a.m. 
>.'a shi ngton Post " 
Wa 11 Street Journa 1 II 

Baltimore Sun 8:00 a.m. 
New York Da i 1 y News - " ·-· . I' a shi ngton Star (a.m. ed ifi o'n) 8:30 a.m. 
Los Angeles Times . . . 9:30 a.m . 
Washington Star (p.m. edition) 3:30 p.m . 

~. 

~I 
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F. Correspondence control 

Correspondence and staff pcpers received from the Correspondence • 
Control .Division, Washington Headquarters Services, or through the mai1 
are reviewed by the Administrative Services Branch, put under control if 
appropriate, and routed to action offices. ltems addressed to the ASD 
and Dep~ty ASDs by name are routed directly to the addressees. 

Outgoing correspondence and staff papers are reviewed by the Director 
for l'.anagement. If signature is required, the item is forwarded to the 
appropriate officiol. Local ground rules cover certain items. For 
example: 

Outgoing messages must be signed by the ASD or Principal Deputy. 

Concurrences on memoranda going to the Secretary of Defense must 
be signed by the ASD or Principal Deputy. 

Responses to letters forwarded from the White House must be 
signed by a Deputy A:SD or higher official. 

Concurrences or comments on proposed DOD Directives must be 
signed by the ASD or Principal Deputy. 

Incornino messaoes are received from the Joint Chiefs of Staff Mes-
sage Center: Overnight traffic is picked up by the Duty NCO at approxi- ,.,.
mately 5:00a.m. doily (l"'::Jnday through Friday). The Duty NCO revie11•s 

. the messages, reproduces them, and makes distribution to those in the 
Office of Pub·l ic .Affairs who will have an interest in their content. 

?. reference file of incoming and outgoing messages is maintained by 
the Administrative Services Branch. 

G. G::Jvernment automobiles 

Local transportatioo.··for the ASD and his deputies is c:vailable 
from the Executive i'btor Pool between the hours of 7:00a.m. and 8:30 
p.m. Special arrangements can be made to meet official requirements 
outside those hours. 

;;..: :.:.:. :...--= ., .. 

H. Sclc.r.Y end ·leave 

The salary of an official at Executive Level IV is $52,750 per an
num. There are 26 pay periods. per year, with paydays every other 
Friday. 

An Earnings and Leave Statement will be issued each payday; it 
lis:s the amount earned, deductions, c:nd amount due. Statements will 
be ;;;ailed to your home. Checks will be mailed to your home or to a 
bank of your choice. 

Executive Level officials do not accrue leave. • 
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I. Deductions from pay 
\ 

Civil Service retirement. You will be covered under the Civil Service 
Retirement System. Seven percent of your sc;lary will be deducted for 're
tirement purposes. Retir~ment deposits are refundable upon departure from 
the federal service or they may be left in the fund to provide you an an
nuity aLage.62. 

Life insurance. 
of coverage is based 
of 513.5*' biweekly. 

You are eligible for group life insurance. The aroount 
on salary: you will be covered for $53,000 at a cost 

Health insurance. Group hospitalization coverage cannot begin until 
the pay period after you have entered on duty in a pay status. You must 
elect coverage under one of the many plans that are available. Election 
must be made within 31 days of your appointment. Otherwise, coverege can
not be secured until the next "open s-eason'' .... 'is declared, usually during 
the month of November of each year. 

J. Retirement el igibil itl. 

There are two basic minimum requirements that must be met by all em
ployees: 

Five years of creditable civilian service. 

Retirement Act coverage for at 1 east one year out of the last 
-~wo years prior to the separatf0n on which retirement is based. 

The one-out-of-two requirement does not apply to disability retire
ment. The requirement for five years of.civilian service applies in all 
cases. 

An emp 1 oyee who .meets the basic requirements mc:y retire on an i m
mediate annuity under the following conditi~ns: 

Aoe 

62 -___ ·;;_--: -~ 

60 

55 

SD 

any 

any 

Service 

5 years 
·. · .. .. 

20 " 

3D " 

20 " 

25 " 

5 " 

Remarks 

Must be involuntarily separated .. The an
uity i& reduced 2% per hear for each year 
unde~-age 55. · 

~ust be totally disabled for service in 
the position occupied. 
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K. Performance evaluations 

You will be required to prepare annual evaluations of the performance 
of the.persons occupying the following positions: 

Principal Deputy ASD .(*) 

Deputy ·ASD 

Special Assistant to the ASD .(*) 

Military Assistant to the ASD 

Di.re:ctor; America·n· Forces Information Service.(*) 

Director for Community Relations 

Director for Defense Information 

Director for Freedom!of Information and Security Review.(*) 

Director for Management.(**) 

Director for Audiovisual Management Pol icy 

Director, Defense Audiovisual Agency {*) · 

Posi-tions marked by a single asterisk are in the Senior Executive 
Service. In connection with the annual performance evaluations of per-· 
sons in these positions, you must determine whether to recommend that 
they be considered for bonus pay. 

The position marked by a double asterisk is a merit pay position. 
In connection with the annual performance evaluation of its occupant, 
you must determine whether to recommend award of merit pay. 
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ASSISTANT SECRETARY OF DEFENSE COMPTROLLER 

The attached documents represent all of the issue papers prepared 
by the ASD(C) for the Reagan Transition team. Nothing has been 
omitted or deleted from the documents . 



.. 
. ~ 

.,fj 

' . • ··.,~ " . i 

' 

.'-'' 

• 

• 

ASSISTANT SECRETARY OF DEFENSE 

COMPTROLLER 
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PURPOSE 

THIS BOOK PROVIDES INFORMATION CONCERNING CERTAIN KEY ASPECTS OF THE 
OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE (COMPTROLLER). 

THE ASSISTANT SECRETARY OF DEFENSE (COMPTROLLER) IS A STATUTORY 
POSITION ESTABLISHED PURSUANT TO TITLE 10, UNITED STATES CODE, 
SECTION 136. HE IS THE PRINCIPAL STAFF ASSISTANT TO THE SECRETARY 
OF DEFENSE FOR PROGRAMMING, BUDGETING, A~DITING, ACCOUNTING, AND 
OTHER FISCAL FUNCTIONS; FOR ALL MATTERS PERTAINING TO ORGANIZATION, 
MANAGEMENT, AND ADMINISTRATION. HE ALSO PROVIDES POLICY SUPERVISION 
FOR THE DEFENSE CONTRACT AUDIT AGENCY AND THE DEFENSE AUDIT SERVICE. 

THE C011PTROLLER HAS BEEN ONE OF THE MORE STABLE FUNCTIONS WITHIN THE 
DEPARTMENT WITH JUST 8 INDIVIDUALS OCCUPYING THE POSITION FROM THE 
PERIOD 1948 THROUGH 1980 . 
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ASSISTANT SEGRET·ARY op.· P.EFlENS.E.. (G.OMPiFRQbLER<) 

TABLE OE' G.ON'f.EN'l'S. 

A. DoD Or;ganizati!on• Gha-it 

B. Personnel Summary. 

C. Functions and• Responsi:bili<t:l!es, 

1. Mission and. Ci:harte~ 
2. DoD Plann-i!ng,, P·l'Og•r.a11111l:l!ng.,_ al}d) Budg~t::ftQg Gy,cle 
3. Congressiona•l Budget E·I>O.CE!SS, 
4. Appropria-tions St·ru.c-tuFe 
5. Budget Execution F~e-xi!bcH:I:Hes. 

D. Organization 

Capsule Summa-ries: 

1. DASD~Program/Budget) 
2. DASD ~Management S.ys.tems) 
3. DASD (Audit) /De£ense Audit S.enyice 
4. DASD(Administration) 
5. Defense Contract Audit Age_ncy fQ.!;;M) 
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SUMMARY OF AUTHOR I ZED PERSONNEL 

CIVILIAN MILITARY 
p c p 

ASSISTANT SECRETARY OF DEFENSE 
(COMPTROLLER) 5 5 

PRINCIPAL DEPUTY ASSISTANT 
SECRETARY 1 1 

DEPUTY ASSISTANT SECRETARY 
(PROGRAM/BUDGET) 59 16 

DEPUTY ASSISTANT SECRETARY 
(MANAGEMENT SYSTEMS) 51 14 

DEPUTY ASSISTANT SECRETARY 
(AUDIT) 12 3 1 

SUBTOTAL 128 39 6 

DEPUTY ASSISTANT SECRETARY 
(ADM! N I STRATI ON) 14 5 3 

TOTAL 142 44 9 

Defense Contract Audit Agency authorized personnel - 3,575 

Defense Audit Service authorized personnel - 403 

Washington Headquarters Service authorized personnel - 406 

c 

5 1 

1 

1 

2 

TOTAL 

16 

2 

75 

65 

16 

174 

23 

197 

• 
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GRADE/RANK 

LEVEL IV 

ES-5 
ES-4 
ES-2 
ES-1 

GS-15 
GS-14 
GS-13 
GS-12 
GS-11 
GS- 9 
GS-1-8 

TOTAL 

0-6 
0-5 
0-4 

TOTAL 

E-7 
E-3 

TOTAL 

GRAND TOTAL 

OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
·-·--------(COMPTROLLER) 

PERSONNEL SUMMARY 

I MMED. PRIN. DASD DASD DASD 
OFFICE DEP. m 00 (AUDIT) 

1 

1 
2 12 7 2 

1 
1 

39 21 9 
2 9 

1 5 5 
1 

2 1 1 
2 16 14 2 

-8 2 75 58 T4 

1 
2 1 1 

-3 T T 

1 

T 

2 

DASD 
(ADfil& TOTAL 

1 

1 
4 27 

1 
1 

6 75 
1 12 

11 
1 

2 2 
4 

5 39 

18 rrs-

2 2 
1 2 

4 

3 8 

1 1 
1 

I 2" 

The difference between the total of 197 on the Summary of Authorized Personnel 
and the 185 on this sheet (Personnel Summary) is authorized spaces not filled. 
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FUNCTIONS AND RESPONSIBILITIES 

THIS SECTION PROVIDES THE FOLLOWING: 

A MISSION STATEMENT FOR THE ASSISTANT SECRETARY (COMPTROLLER) 
AND THE CHARTER OF HIS OFFICE. 

A DESCRIPTION OF THE DOD PLANNING, PROGRAMMING, BUDGETING 
SYSTEM. 

A DISCUSSION OF THE CONGRESSIONAL BUDGET PROCESS AS .ESTABLISHED 
BY THE CONGRESSIONAL BUDGET AND IMPOUNDMENT CONTROL ACT OF 
1974. 

A LISTING OF ALL APPROPRIATIONS AND FUNDS AVAILABLE TO THE 
DEPARTMENT OF DEFENSE 

AN EXPLANATION OF THE FUNDING FLEXIBILITIES THAT ARE AVAILABLE 
TO THE DEPARTMENT . 
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Office of the Assistant Secretary of Defense 
(Comptroller) 

flission 

Title 10, United States Code, Section 136 specifies the Comptroller's 
responsibilities as follows: 

''§ 136. Assistant Sectetaries of Defense: appointment; 
powers and duties; precedence 

(a) There are nine Assistant Secretaries of Defense, 
appointed from civilian life by the President, by and lfith 
the advice and consent of the Senate. 

(b) The Assistant Secretaries shall perform such duties 
and exercise such powers as the Seci-etary of Defense may prescribe. 
One of the Assistant Secretaries shall be the Assistant Secretary 
of Defense for J~alth Affairs. He shall have as his principal 
duty the overall supervision of health affairs of the Department 
of Defense. One of the Assistant Secretaries shall be the 
Assistant Secretary of Defense for Manpower and Reserve Affairs. 
He shall have as l1is principal duty the overall supervision of 
manpower and ·reserve component affairs of. the Department of 
Defense. In addition, one of the Assistant Secretaries !;hall 
be the Comptroller of the Department of Defense and shall, subject 
to the authority, direction, and control of the Secretary--

_(1) advise and assist the Secretary in performing 
such budgetary and fiscal functions and duties, and 
in exerc1s1ng such budgetary and fiscal powers, as 
are needed to carry out the powers of the Secretary; 

(2) supervise and direct the preparation of budget 
estimates of the Department of Defense; 

(3) establish and supervise the execution of 
principles, policies, and procedures to .be followed 
in connection with organization and administrative 
matters relating to --

(A) the preparation and execution of budgets; 

(B) fiscal, cost, operating, and capital property 
accounting; 

(C) progress and statistical reporting; and 

(D) internal ~udit; 

r 
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(4) establish and supervi:se the execution of pol.:Lc:!!es 
and procedures relating to th.e expend>i\t>ur.e and collec•t'ion 
of funds adminis,tered by th.e D.epartmen·t of Defense.; an<l 

(5) establish un.if 0 rm te·t;minolog>ies, clas.sifica•tions, anc;I 
procedures concern-ing matters c.o.ve·red by clauses (1) ~ (4). 

(c) Except as otherwise specifically .prm;id.ed by law, an 
Assistant Secretary may no.t issue an or':ier to a military depa·r,t·ment 
unless --

(1) the Secretary of Defcense has specifically delega•t·ed 
that authority to him in wri•ting; an.d 

(2) the order is issued thFough the Secretary of t·he 
military department concerned, or his desi:gnee. • " 

These responsibilities are expanded upon in the ASD(G) charter 
published in DoD Directive 5118.3 of July 11, 1912. It. p10ovides: 

"The Assistant Secretary of Def.ense (<Gomp.t>r,oller) is 
the principal staff assistant to the Se<;retar!Y of Uef.ense 
for prOgrarruning, budge.t:f;ng, auditing.,, ~nid f-i1f?,,ccfl f·unc:ti'ons; 
for all matters pertaini-ng to or:ga~i.zat;~on,_ •m·~-'Q.~gement, and 
administration. He shall provide staff .supe·F:Vi·sfuon for the 
Defense Contract Audit Agency and the Be.fense A<!di·t Service. 
In addition, he shall: 

A. Provide for the design and installation of 
resource management systems t-hr:qugh.out DoD. 

B. Collect, analyze, and re_po.rt reso1,1r\ce 
management information for the sec-retary of Defense 
and as required for the Office of Management and 
Budget, the Congvess, the Geneval Accounting Office, 
and other agencies out~ide of the D·on. "· 

. ,, 

The directive itemizes s.pecific func.tions, relationships and ;atttlto.t :i't:ie!s·. 
pertinent to the Comptroller and it incluges a li·s:ting of th.e num\!·!'ous' acft·!t~;~i\'~~~~j:f~~ 
which the Secretary of Defense has formally delega·ted to the CompN,oll!er. 
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SUMMARY OF THE DoD PLANNING., PROGRAMING, 
AND BUDGETING SYSTEM (PPBS) 

The Assistant Secretary of Defense (Comptroller) is responsible for the 
design, installation and maintenance of PPBS (DoDD 7000.1) which includes 
responsibility for the establishment, improvement and maintenance of 
procedural guidance for PPBS (DoD! 7045.7). 

The PPBS is a cyclic process containing five distinct, but interrelated, 
phases; planning, programing, budgeting, execution and accountability. 
In the first three phases prior decisions are re-examined and analyzed 
from the viewpoint of the force structure/national security objectives 
and the current environment (threat, economic, technological, and resource 
availability) and the decisions are either reaffirmed or modified as 
necessary. The cycle for a given fiscal year commences in the month of 
November almost two years prior to the start of that fiscal year. While 
the execution phase of that fiscal year might appear to be completed 35 
months later, in reality obligations and expenditures against that 
fiscal year's program may continue, for some appropriations, for several 
years. 

1. The Planning Phase 

In the planning phase the role and posture of the United States and the 
DoD in the world environment are examined, with particular emphasis on 
Presidential policies. Some of the facets analyzed are: (a) potential 
and probable enemy capabilities and threat; (b) potential and probable 
capabilities of our Allies; (c) alternative U.S. policies and objectives in 
consideration of (a) and (b); (d) military strategies in support of these 
policies and objectives; (e) planning force levels that would achieve defense 
policy and strategy; and (f) planniog assumptions for guidance in the following 
phases of PPBS. 

The first step in the PPB is the preparation by JCS, and submission to· 
the Secretary of•Defense, of the Joint Strategic Planning Document (JSPD) 
containing independent JCS military strateqy advice and recommendations 
to be considered in the development of the draft Consolidated Guidance (CG) 
and subsequent PPBS documents. It contains a concise, comprehensive 
military appraisal of the threat to U.S. interests and objectives worldwide; 
a statement of recommended military objectives derived from national objec
tives; and the reconmended military strategy to attain national objectives. 
A summary of the JCS planning force levels which could successfully execute, 
with reasonable assurance, the approved national military strategy is 
included. JCS views on the attainability of the planning force in consi
deration of fiscal responsibility, manpower resources, material availability, 
technology and industrial capacity are also stated. The JSPD provides an 
appraisal of the capabilities and risks associated with programed force 
levels, based on the planning forces considered necessary to execute the 
strategy, and recommends changes to the force planning and programing 
guidance where appropriate . 

• , 

' ' , 



• 

• 

After consideration of the military advice of the JCS, as expressed 
in the JSPD, the next milestone is the Secretary of Defense's Consolidated 
Guidance (CG). A draft of the CG covering the budget and program years is 
issued in January to solicit the comments of the DoD Co~ponents and to 
provide a vehicle for an exchange of views on defense policy between the 
Secretary of Defense, the President, and the National Security Council. 
The final version of the cr., iss·ued in March, serves as an authoritative 
statement of the fundamental strategy, issues, and rationale underlying 
the Defense Program, as seen by the leadership of the DoD. The CG, 
culminating the planning phase, .provides definitive guidance, including 
fiscal constraints, for the development of the Program Objective Men~randum 
by the Military Departments and Defense Agencies, and continues as the 
primary DoD guidance until revised or modified by subsequent Secretary 
of Defense decisions. 

2. The Programing Phase 

Annually, in May, each ~1ilitary Department and Defense Agency prepares 
and submits to the Secretary of Defense a Program Objective Memorandum. POM's 
are based on the strategic concepts and guidance as stated in the CG and 
include an assessment of the risk associated with the current and proposed 
forces and support programs. POMs express total program requirements for 
the years covered in the CG, and provide rationale for proposed changes 
from the approved FYDP base. Dollar totals must be within the fiscal 
guidance issued by the Secretary of Defense. Major issues which are required 
to be resolved during the year of submission must be identified. Supporting 
information for POMs is in accordance with the annual POM Preparation 
Instructions • 

After the POMs are submitted, the JCS submits the Joint Program Assessment 
Memorandum (JPAM) for consideration in reviewing the Military Department 
POMs, developing Issue Papers, and drafting Program'Decision Memorandums. 
The JPAM provides a risk assessment based on the composite of the POM force 
recoiMlendations and includes the views of the Joint Chiefs of Staff on the· 
balance and capabilities of the overall POM force and support levels to 
execute the approved national military strategy. Where appropriate, the 
Joint Chiefs of St~ff recommends actions to achieve improvements in overall 
Defense capabilities within, to the extent feasible, alternative POM funding 
levels directed by the Secretary of Defense. In addition, the JPAM develops 
SALT-constrained forces and provides recommendations on the nuclear weapons 
stockpiles considered necessary to support these forces, and on the security 
assistance program. ~ 

The programing phase continues in accordance with the following steps: 

a. The POMs are analyzed at the OSD level and Issue Papers are 
generated which analyze the Service proposals in relation to (1) the 
Consolidated Guidance, (2) the balance between force structure, moderni
zation, and readiness, and (3) efficiency trade-offs. Significant issues 
raised by the POMs which require Secretary of Defense resolution are high
lighted, decision alternatives are listed, and these alternatives evaluated 

• 
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as to cost and capacity to implement DoD missions. These "!ssue Papers'' 
are developed in coordination with the DoD Components. to assure completenes:s~ 
and accuracy of the information contained therein. The views of the JCS' 
on the risks involved in the POMs are· considered during preparation of 
the Issue Papers. 

b. Based on the Issue Papers and JCS risk assessment, the Secretary 
issues Program Decision Memoranda (PDM's) which are transmitted to the 1 
DoD Components for analysis and comment as appropriate. 

c. CoiTTTlents on the PDMs may be prepared. in a manner prescri be.d by 
the submitting activity, but must present precise. pro.gram impact that may' 
be expected as a result of the decision. If coiTTTle.nts on the PDMs express 
a dissenting view, any additional or clarifying information or justificatio,p, 
must accompany the statement to allow a re-evaluation of the issue. 

d. Comments submitted by the JCS address the impact on total DoD 
program ba 1 a nee. JCS pro vi des the Secretary of Defense with an assessmen't 
of the risks involved and inherent in the PDMs and an evaluation of · 
strategic implications. 

. -~ 
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e. Following a staff review of coiTTTlents on the PDMs, meetings are 
held by the Secretary of Defense to. discuss unresolved issues. If appro
priate, Amended Program Decision Memoranda are then issued to incorpora~e 
any new decision, or to reiterate the previous decision. .. 

3. The Budgeting Phase 

With the es-tablishment of program levels in the POM/PDM process, the 
budgeting phase begins with the DoD Components formulating and submitting,, 
by September 15, detailed budget estimates for the budget year portion of 
the approved program. The budget estimates include the prior year, current 
year, and budget year (budget year plus one for auehorized programs) in 
accordance with the Budget Guidance Manual and supplementary memoranda. 
Budget estimates are prepared and submitted based on the approved 
program as well as economic assumptions related to pay and pricing polici~s. 
which are contained either in the PDMs or in separately prescribed detai"l~d 
budget guidance re~ised and issued each year. The budget estimates are 
reviewed jointly by the Office of the Secretary of Defense (OSD) and the 
Office of Management and Budget (OMB). The entire budget is reviewed to 
insure the requests are properly priced; to insure production schedules (Ire 
within production capacity; and to insure that the estimates are consistent 
with the Secretary's.readiness objectives. Approval of the estimates for 
inclusion in the President's Budget is documented by Secretary of Defense 
budget decision documents. These decisions will evaluate, adjust and app•ove 
all resources in the budget request by deciSion units and/or packages ,. 
within the appropriation and budget activity structures. The decisions wi11 
include the current year, the budget year, the authorization year (budget 
year+ 1) and an estimate of the resource impact on the three succeeding 
program years consistent with the President's requirement for multi-year 
planning estimates. 

. ·.I 
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During the course of the budget review, the DoD Components have an 
opportunity to express an appeal position on each decision. Prior to 
final decisions, the Service Secretaries and Military Chiefs have the 
opportunity for a meeting with the Secretary of Defense to present and 
resolve any outstanding issues of major significance. 

The Secretary then presents his budget to the President for consideration 
within the overall Federal requirements. Changes fr·om that meeting are 
subsequently incorporated into the DoD submission and decision documentation 
is finalized. Following the printing process ~he budget is submitted to 
the Congress in January. The FYDP is updated to reflect the President's 
Budget and related resource impact in the "outyears" thereby establishing 
a consistent base for the ensuing decision cycle. 

4. The Execution and Accountability Phases 

The execution and accountability phases follow the submission of the 
budget and its enactment by the Congress. These phases are concerned 
with: execution of the programs approved by the Congress; the account
ability and reporting of actual results for use in monitoring program 
execution; preparing future plans, programs, and budgets; and supplying 
financial status information to DoD managers . 
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The Joint OSD/OMB Budget Review 

The Budget is due from all components of the Department of 
Defense (DOD) on September 15th and is accompanied by an update of the 
Five Year Defense Program (FYDP) and annexes. Distribution is made to 
the Office of Management and Budget (OMB) and all participating organi
zational elements of the Office of the Secretary of Defense {OSD). 

The DoD jointly reviews the budget with the OMS staff in order to 
devote maximum review and analysis time here in the Department. The 
alternative would require earlier submission by OSD to OMS in order to 
provide time for independent OMB review. The current joint OSD/OMB 
review is unique throughout the government and has been for many years. 

Participation in the joint review is open to all elements of the 
DoD components and OSD staffs. Inputs from participants are solicited 
by each appropriation director for inclusion in the decision package 
sets (DPS's); the decision documents ultimately signed by the Secre
tary/Deputy Secretary of Defense. 

Oftentimes as DPS's are drafted, copies are "floated" for input 
from participants. Once the DPS takes final form it begins a formal 
coordination process. Coordination should be obtained from the inter
ested Assistant Secretary/Principal Deputy Assistant Secretary level. 
A 11 notes, memoranda, 1 etters, or ·other pertinent appendages become 
a permanent part of the decision document and are retained in the 
documentation files. These documents are "close hold" in their "raw" 
signature form. The document, once coordinated with other OSD staff 
elements, is processed through the Deputy Assistant Secretary (Program/ 
Budget), a representative of OMB, the Principal Deputy Assistant Sec
retary (Comptroller) and the Assistant Secretary (Comptroller), to the 
Secretary/Deputy Secretary of Defense. Subsequent to signature, the 
decision document is printed and distributed throughout the Department 
and OMB. In order to protect the confidential nature of ORB and OSD 
staff coordinations and positions, the document which is printed and 
distributed consists of only the decision document. This is essential 
to encourage open debate of issues and objective advice to the 
Secretary. 

As the Secretary/Deputy Secretary approves and returns DPS's, they 
are translated into the Automated Budget Review System to reflect 
increases and decreases to the submissions. Periodic status reports 
are provided to the Secretary/Deputy Secretary as well as the OSD 
managers and staff and the submitting components. Status is in terms of 
Total Obligational Authority (TOA), the total cost of a program without 
regard to year or source of funding; Budget Authority (BA), essentially 
appropriations requested from the Congress; and Outlays, the net of 
gross disbursements and collections from customers. These are the 
three basic measures used throughout the budget community. For com
parative purposes, dollar values are inflated and/or deflated to 
reflect constancy in order to measure year-to-year "real growth" as 
distinct from inflationary increases • 
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The status reporting is as frequent as management requires and 
is structured in hierarchial order relative to level of detail. 

While the review is progressing, the Defense Resources Board (ORB) 
meets periodically to consider the relative ranking priorities of 
approximately $20-25 billion· of programs ranked by the submitting com
ponents. The ORB first integrates the original component rankings by 
reviewing and approving OSD staff prepared priority ranking proposals 
(PRP's). Those PRP's not approved by the ORB are discarded. The ORB 
then meets with the Secretary who approves/disapproves the ORB re
ranking proposals. Subsequent iterations are sometimes appropriate. At 
the point when the Secretary begins meeting with the President on the 
overall budget levels, the Secretary oftentimes makes changes to the 
ranking to insure that the highest priority programs are included within 
the approved funding level. All such approved ranking changes are 
reflected daily in the automated system so the budget status reporting is 
current for both DPS changes and ranking changes. 

As the process nears completion, various management summaries are 
available providing TOA, BA and Outlays in both current and constant 
budget year dollars. The level of real growth is identified and often 
debated as are the inflation and pay raise assumptions contained in the 
budget estimates. 

Recognizing that last minute changes are disruptive and sometimes 
error prone, the Department makes the best advantage of time available 

• 
• 

to continue the review and decision process. However, once OMB has the ·• 
budget in print, the word is passed that the budget is locked and changes 
are no longer permitted. · 

Attention and staff efforts are then directed to preparing infor
mation to release to the Press during the DoD Budget Press Briefing; 
congressional justifications, the Secretary's posture statement, and 
other related requirements. The FYOP and annexes are updated to reflect 
all applicable budget decisions and automated data bases and hard copy 
justification exhibits in support of the budget are provided to the 
congressional oversight committees. Reprograming requests which have 
been reflected in the budget are prepared, staffed and submitted to the 
applicable committees for approval. Accounting records are adjusted as 
applicable to be consistent with resources reflected in the current 
year column of the budget. A series of budget hearings and reprograming 
hearings dominate subsequent months necessitating a great expenditure 
of management time appearing before the applicable oversight committees. 

• 
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PLANNING, PROGRAMM!HG, AND BUDGETING SYSTEM 
IMPROVEMENTS 

The Secretary of Defe1.se, in October 1977, directed that the Defense Department 
Planning, ProgramJlling and Budgeting·system (PPBS) be revised to achieve five 
objectives: 

1. To provide an opportunity for early Presidential participation in the 
process; 

2. To permit the Secretary of Defense and the President, based on the 
advice of all appropriate offices and organizations in the Department of De
fense, to play an active role in shaping the defense program; 

3. To create a stronger link between planning and programmatic guidance 
and fiscal guidance; 

4. To develop, through discussion, a sound and comprehensive rationale for 
the program, and 

5. To ensure the program is based on sound analysis and contributions for 
a 11 relevant offices. 

The revised system was designed to provide a more coherent basis for guiding 
the Military Departments in the ~reparation of their specific program recom
mendations. It consolidated and reduced to one what in prior years had been 
three separate forms of guidance from the Secretary of Defense: the Defense 
Guidance, the P·lanning and Program Guidance, and the Fiscal Guidance. The 
revised consolidated guidance was to incorporate an analysis of the rationale 
for each aspect of the Secretary's guidance to the Services and of the overall 
defense program. 

The Joint Chiefs of Staff and the Military Departments actively participated 
in the process--from the initial planning to the development of the defense 
budget to be submitted to the President. The Joint Chiefs of Staff also have 
modified their system for providing advice and recommendations to the Secretary 
of Defense in accordance with the opportunities for part i ci pat ion provided by 
the revised PPBS. 

In addition to their participation in the PPBS, the Joint Chiefs of Staff advise 
the President, the National Security Council, and the Secretary of Defense on 
a wide range of national security matters. They also are statutory members of 
the Armed Forces Policy Council. 

JCS, Departments Role 

The role of. the Joint Chiefs of Staff and the Military Departments in the 
process included the submission of the JCS Joint Strategic Objectives Plan, 
pre-draft consultation sessions with the Secretary of Defense, informal comment 
and review during the drafting process, extensive review and comment (written 
and face-to-face) on the preliminary draft, review and comment on a subsequent 
draft, and participation in the presentation of the proposals to the President • 
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In May 1977, the Joint Chiefs of Staff submitted to the Secretary of 
Defense the Joint Strategic Objectives Plan, Volume 1 (JSOP I) •. As in past 
years, this document included a ·statement of broad defense objectives, a 
discussion of the military threat facing the United States, general recom
mendations concerning strategy and force planning, and a discussion of areas 
of significant risk. In January 1978, the Joint Chiefs of Staff submitted 
J SOP II, which inc 1 uded, inter .a 1 i a, the major force recommendations of the 
Joint Chiefs of Staff, a comparison of these recommendations with currently 
programmed forces, and an appraisal of programmed forces. Although JSOP I 
was submitted and JSOP II was substantially prepared before the revisions in 
PPBS, these documents provided the Secretary of Defense and the President 
with the basic views of the Joint Chiefs of Staff on military strategy and 
force requirements. In light of the changes in the PPBS, additional procedures 
were adopted to supplement the joint planning process so that the Secretary 
could, in the revised PPBS, more easily receive the full benefit of the advice, 
recommendations, and expert capability of the Joint Chiefs of Staff. 

In the past, Secretarial guidance had developed in three parts and the 
JSOP documents were tailored to those parts. JSOP I was prepared prior to the 
Defense Guidance and assisted the Secretary in making the determinations of 
policy, strategy, and force planning that were included in the Defense Guidance. 
The JSOP II provided the Secretary with the JCS views on what should be in
cluded in the Planning and Programming Guidance and the Fiscal Guidance. Under 
the revised system, Secretarial guidance was combined into one document that 
also included the rationale on which the defense program would be based. 

PPBS Modifications 

When the modifications of the PPBS were first contemplated in the fall of 
1977, the Joint Chiefs of Staff and the Secretaries of the Military Departments 
were asked for their comments, suggestions, and recommendations. After these 
recommendations and other comments on the PPBS proposal had been submitted, 
the Secretary of Defense agreed that it was important that the i nit i a 1 step in 
the annual process should be the responsibility of the Joint Chiefs of Staff 
and the Military Departments, and that they should have full opportunity to 
participate in the process throughout. In a memorandum dated Oct. 26, 1g77, 
addressed to the Chairman of the Joint Chiefs of Staff and the Secretaries of 
the Military Departments, the Secretary of Defense established a procedure 
for consultative meetings "to give the Services, individually and collectively, 
an opportunity to give advice, make recommendations, and offer substantive 
input." The Secretary's memorandum continued: 

"Though the revised PPBS is designed to afford the opportunity at several 
stages, I deem it important that one such opportunity be prior to the first 
draft of the document. The last thing I want to do is inhibit your initiative 
or innovation. I envision these meetings as an opportunity for you to present 
your proposals with respect to the CG and that a dialogue about them will ensue 
between the Services and the Secretary of Defense." 

• 

• 

• 
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Those meetings took place in November. Each was attended by the Chairman 
of the JoinL Chiefs of Staff or the Chairman's personal representative. The 
Secretary of Defense· first held three lengthy meetings with, respectively, 
the Secretary of the ArmY and Chief of Staff of the Army; the Secretary of 
the Navy, Chief of Naval Operations and Commandant of the Marine Corps; and 
the Secretary of the Air Force·and Chief of Staff of the Air Force; and staff 
members they designated to accompany them. A fourth, "wrap-up," meeting was 
then held with all three Secretaries of the Military Departments, the Chair
man of the JCS, and the members of the Joint Chiefs of Staff. At these 
meetings the Chairman and members of the Joint Chiefs of Staff and the Secre
taries of the Military Depart.nents were able to provide dirctly to the Secre
tary of Defense prior to the drafting of any guidance, their advice, recom
mendations and.comments. 

Follow-Up Memoranda 

After the meetings, the Army, Navy, and. the Joint Chiefs of Staff sent 
follow-up memoranda to the Secretary of Defense emphasizing the points they 
considered most important and setting out the areas they believed required 
special attention. Other memoranda, concerning both the form and the content 
of the Secretary's guidance, followed. 

The preliminary draft of the Secretary's guidance was shaped by the 
comments of the participants in the initial meetings, the follow-up memoranda, 
the directions of the Secretary of Defense, and informal comments and advice 
provided by t~e JCS and the Services during the drafting process • 

The draft that was produced was "preliminary". It was not to have any 
effect until there had been a complete review and opportunities for comment 
by the JCS and the Services. It was circulated to the Joint Chiefs of Staff 
and to the Military Departments for comment in January 1978. 

The review and comment reri od for the Joint Chiefs of Staff and the 
Military Departments cover·ed four weeks. It was a working document, subject 
to change, to serve as a focus for debate and discussion. It was designed 
to provide a document to cover matters raised in the pre-draft meetings and 
memoranda, and a vehicle for discussion and addition to other considerations 
not covered in the initial discussions. The integration of matters previously 
contained in the Defense, Planning and Programming, and Fiscal Guidance docu
ments and the requirement that the rationale for the defense program be sub
jected to increased analytical rigor demanded a careful consideration by the 
Joint Chiefs of Staff and the Services. It also provided the Joint Chiefs of 
Staff and the Military Departments with an opportunity to challenge the 
premises, reasoning and conclusions of the proposed guidance. If the rationale 
in the preliminary draft were faulty, the Joint Chiefs of Staff and the Service 
could focus on weak points in the rationale and suggest alternative guidance 
with better justification. 

As indicated by the Secretary in the memorandum that accompanied the draft 
for comment and review: 
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"! want to use the Consolidated Guidance not merel.v to advise you in the 
prepar~tion of your POMs (Program Objective Memoranda), but also as a vehicle 
for debate and dialog over the. rationale it contains •••• " 

Detailed Comments 

The Joint Chiefs of Staff and the Secretaries of the Military Departments 
submitted detailed comments on the draft. In addition, the Joint Chiefs of 
Staff provided a strategy section for inclusion, and substantial and useful 
recommendations on the strategic aspects of the guidance. 

The written comments on the draft, the views expressed at the follow-up 
meetings and the guidance of the Secretary of Defense provided the basis for 
the next draft, which required development of a justification for all changes 
made, and a justification of changes that were recommended but not made. The 
redraft and justifications were then presented to the Secretary for decision 
and, based on his decisions, a revised draft was completed. 

The revised draft was again circulated to the Chairman and members of the 
Joint Chiefs of Staff and to the Secretaries of the Army, Navy, and Air Force 
for their personal comment and review. Their comments went directly to the 
Secretary and Deputy Secretary of Defense for their personal review. As a 
result of those comments, further changes were made. The draft was then sent 
to the White House. In f1ay 1978, to assist him in his review, the President 
met with the S.ecretary of Defense and the Joint Chiefs of Stff. Following 
that meeting, the President held further discussions with the Secretary of 
Defense and the JCS Chairman. 

The remainder of the planning, programming and budgeting system followed 
the basic pattern of prior years. After receiving the draft guidance the 
Military Departments prepared and submitted their Program Objective Memoranda. 

The retention of the above feature of the former PPBS reflects the degree 
to which the revised PPBS preserved the initiative of the Departments of the 
Army, Navy, and Air Force. Under the system instituted in the early 1960s, the 
programming initiative resided in the Office of the Secretary of Defense through 
Draft Presidential Memoranda (DPI1s). These stipulated procurement, force 
structure and costing in detail. The Mil~tary Departments were given an 
opportunity to comment, but once the DPMs were setled, the Services went 
directly to the preparation of their detailed budgets. Under the current 
system, the initial formulation of the defense program continued--as in the 
past nine years--to be the responsibility of the Military Departments and not 
of the Office of the Secretary of Defense. Thus, the revised system provided 
an opportunity for participation of the military professionals in the develop
ment of the Secretarial guidance and retained for the Military Departments their 
basic programming initiative. 

r-~ The PPBS also was structured to preserve the important role of the Joint 
Chiefs of Staff in the evaluation of program objectives. In prior years, the 
JCS had prepared and submitted to the Secretary a Joint Forces Memorandum 
(JFM) at the time that the POMs were prepared and submitted. The JFM 

• 
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identified important program objectives and provided an.assessment of the 
risk, in term~ of defense strategy, incurred by adopting, or not adopting, 
certain program objectives. Under the revised PPBS, the Joint Chiefs of 
Staff have replaced the JFM with a Joint Progr.am Assessment Memorandum 
(JPAM), which is provided to the Secretary after the POMs are submitted. The 
JPAM provides JCS advice to the Secretary for his review of the Service POMs, 
development of Issue Papers, and decisions on specific Service programs. It 
includes a risk assessment based on an overview of the national military 
strategy and the force structure recommended in the POMs, as well as recommen
dations for improvements in the overall defense program through selection of 
certain programs at alternative POM levels. The JPAM therefore provides the 
Secretary with more valuable assistance in his consideration of the programs 
of all three Services. The first JPAM was submitted as part of the present 
PPBS cycle. 

Issue Papers 

After the submission of the POMs, the staff of the Secretary of Defense 
drafted issue papers which were sent for review and comment to the Joint 
Chiefs of Staff, the Military Departments, the Office of Management and Budget, 
and National Security Council. The issue papers then were revised in response 
to the comments and provided to the Secretary of Defense. Based on the advice 
provided in the JPAM, his review of the POMs, and the issue papers, the 
Secretary made the basic program decisions that were then incorporated in the 
Program Decision Memoranda (PDMs). The PDMs were sent to the Joint Chiefs of 
Staff and the. Military Departments for review and comment. ·Major comments--
at the selection of the members of the Joint Chiefs of Staff and the Secretaries 
of the Military Departments--became the subject of a series of reclama meetings 
attended by the Secretary and Deputy Secretary of Defense, the Chairman of 
the Joint Chiefs of Staff and representatives of the Services. As a result of 
the written comments and the reclama meetings, the PDMs were modified and 
issued as Amended Program Decision Memoranda (APDM). 

The drafting of the APDMs marked the second point of Presidential in
volvement in the system. At that point, the Secretary of Defense with the 
personal assistance of the Chairman of the Joint Chiefs of Staff prepared a 
status report for the President describing the major features of the Service 
POM submissions, the major issues that had been raised and their disposition, 
and an evaluation of the differences among the defense programs available 
over a range of funding profiles. The status report was submitted to the 
President for review and guidance. The ADMs were sent to the Military Depart
ments as the basis for the budget proposals that they are now preparing. 

After the pre-draft meetings in November 1977, the Joint Chiefs of 
Staff initiated an evaluation of their role in the revised PPBS and decided 
to modify the basic documents through which they provided their formal input 
to the system. This led to several changes made at JCS suggestion. The first 
of these changes was the replacement of the JFM with the JPAM. This was 
accomplished in the first cycle of the revised PPBS, as discussed above. 
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Second Modification 

The !.econd modi fi cation i nvo 1 ved a restructuring of the JSOP documents. 
To replace the JSOP I and II, the JCS created a Joint Strategic Planning 
Document (JSPD) to be submitted 60 days in advance of the preliminary draft 
guidance. The JSPD contains a comprehensive appraisal of the military threat 
to the United States, a statement of recommended military objectives, 
recommended military strategy to attain the objectives, and a summary of 
the JCS planning force levels that could execute, with reasonable assurance, 
the military strategy. It also will include the JCS views on the attainability 
of the recommended force levels within fiscal constraints, manpower resources, 
material availability, technology, and industrial capacity. It will incor
porate an initial appraisal of the risk associated with programmed force levels 
and recommendations for changes in the prior Consolidated Guidance. Thus 
the JSPD will provide comprehensive recommendations by the Joint Chiefs of 
Staff tailored to the integrated approach of the revisd defense planning, 
programming, and budgeting system. 

• 

• 
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SUMMARY OF THE CONGRESSIONAL BUDGET PROCESS 

THIS SECTION PROVIDES A BRIEF DESCRIPTION OF THE CONGRESSIONAL BUDGET 
PROCESS AS ESTABLISHED BY 'THE CONGRESSIONAL BUDGET AND IMPOUNDMENT 
CONTROL ACT OF 1974. 

THE ACT ESTABLISHES A TIME.TABLE FOR VARIOUS PHASES OF THE BUDGET 
PROCESS . 

THE ACT ALSO ESTABLISHES PROCEDURES FOR CONGRESSIONAL REVIEW OF 
PRESIDENTIAL IMPOUNDMENT ACTIONS . 

# 

• 
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THE CONGRESSIONAL BUDGET AND IMPOUNDMENT 
CONTROL ACT OF 1974 

THE CONGRESSIONAL BUDGET PROCESS 

Title III of the Act establishes a timetable for various phases of the 
congressional budget process, prescribing the actions to take place at 
each point. Following is a description of the elements of the congres
sional budget timetable set forth in Section 300 of the Act: 

Action to be completed 
On or before Nov. 10 ---------- President submits current services 

budget 

Submission of a current services budget.is the first element in the time
table. This document estimates the budget authority and outlays needed 
to carry on existing programs and activities for the next fisCal year 
under certain economic assumptions. Its purpose is to give the Congress, 
at the earliest date possible (just one month after the current fiscal 
year has begun), detailed information with'which to begin analysis and 
preparation of the budget for the upcoming fiscal year. 

Thus, the Congressional Budget Office (CBO) and the House and Senate 
Budget Committees begin work on new budget projections based on the 
current fiscal year's levels. To help the~ evaluate the President's 
projections, the Act requires the Joint Economic Committee to report 
to the Budget Committees by December 31 on the estimates and economic 
assumptions.in the current services budget . 

Action to be completed 
On or before 15th day --------- President submits his budget 
after Congress meets 

The President's budget is required to be submitted 15 days after the 
Congress convenes. This budget remains one of the major factors in 
the development of the congressional budget. Shortly after its submis
sion, the two €udget Committees begin hearings on the budget, the 
economic assumptions upon which it is based, the economy in general, 
and national budget priorities. Participants at these hearings include 
Administration officials, Members of Congress, and representatives of 
various national .interest groups. 

Action to be completed 
On or before Mar. 15 ---------- Committees and joint committees 

submit reports to Budget Committees 

An important step in the budget process is the submission of the views 
and recommendations of all standing committees of the House and Senate. 

, 
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These reports are due March 15, one mont.h in advance of the reporting date 
of the first concurrent resolution on the budget. These reports are 
important to the proper functioning of the budget process and, according
ly, are made mandatory by the Act. They provide the Budget Committees 
with an early and comprehensive indication of committee legislative plans 
for the next fiscal year. These reports contain the views and estimates 
of new budget authority and Outlays to be authorized in legislation under 
their jurisdictions which will become effective during the next fiscal 
year. 

In addition, the Joint Economic Committee is directed to submit a report 
with its recommendations as to the fiscal policies that would be appro
priate to achieve goals of the Employment Act of 1946. 

Action to be completed 
On or before Apr. 1 ----------- CBO submits report to Budget Com

mittees 

The CBO is required to submit its report to the Budget Committees on or 
before April 1. This report deals primarily with overall economic and 
fiscal policy and alternative budget levels and national budget priorities. 

Action to be completed 
On or before Apr. 15 ---------- Budget Committees report first 

concurrent resolution on the 
budget to their Houses 

April 15 is fixed by the Act as the deadline for reporting by 
Committees Of the first concurrent resolution on the budget. 
allows a maximum of one month for floor consideration in each 

the Budget 
This date 
House, 

conference between the two Houses, and adoption of conference reports, 
required to be completed by May 15. 

The concurrent resolution sets forth the following: 

1. The appropriate levels of total budget authority and outlays 
for the next fiscal year, both in the aggregate and for each major 
functional cat~gory of the budget. 

2. The appropriate budget surplus or deficit for the next fiscal 
year. 

3. The recommended level of Federal .revenues and recommended 
increases or decreases in revenues to be reported by appropriate com
mittees. 

4. The appropriate level of the public debt and recommended 
increases or decreases to be reported by appropriate committees. 

5. Any other matters deemed appropriate to the congressional budget 
process. 

• 
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In addition, the report on the resolutipn compares the Budget Committee's 
revenue estimates and budget authority and outlay levels with the esti
mates and amounts in the President's budget. It also identifies the 
recommended sources of revenues; makes five-year budget projections; 
and indicates significant changes, if any, in Federal aid to States and 
localities. 

The first budget resolution for a given fiscal year establishes targets 
for budget authority and outlays for each of the major functional cate
gories, as well as for the five major budget aggregates--revenues, bud
get authority, outlays, deficit, and public debt. These budget targets, 
which represent a congressional determination of appropriate fiscal 
policy and national budget priorities, guide the Congress in its sub
sequent spending and revenue decisions. With the adoption of the second 
concurrent budget resolution, the aggr~gate budget authority, outlays, 
and revenue levels become binding. 

Following adoption of the budget resolutions, the Budget Committee, aided 
by the CBO, provides up-to-date scorekeeping reports to inform Members as 
to how congressional action on spending and revenues compares with the 
budget aggregates and functional targets fn the resolution. 

Action to be completed 
On or before: 

May 15 ---------------------- Committees report bills authorizing 
new budget authority 

May 15 ---------------------- Congress completes action on first 
concurrent resolution on the budget 

May 15 is a key date in the new budget process for two reasons: 

First, it is the deadline for the reporting of legislation author
izing new budget authority, a requirement imposed by Section 402 of the 
Act. Authorization measures reported after that date may be considered 
in the House only if an emergency waiver reported by the Rules Committee 
is adopted. Exempted from this May 15 reporting requirement are entitle
ment bills and omnibus social security legislation. 

" 
This reporting deadline is an important part of both the overall 

budget process and a prerequisite to the timely enactment of appropria
tion bills. In addition, section 607 of the Act requires advance sub
mission by the Executive Branch of proposed authorizing legislation 
(that is, submission at least one year and 4~ ·months in advance of the 
fiscal year to which it applies); and the statement of managers on the 
Budget Act legislation expresses its expectation that the Congress will 
develop a pattern of advance authorizations for programs now authorized 
on an annual or multi-year basis. 

Second·, May 15 is the deadline for the adoption of the first budget 
resolution by the Congress; and prior to its adoption, neither House 
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may consider any revenue, spending. entitlement, or debt legislation. The 
only measures permitted to be considered prior to the adoption of the 
first resolution are those involving advance budget authority or changes 
in revenues which first become effective following the fiscal year dealt 
with in the first resolution. 

In addition to the various matters required to be included in the resolu
tion, the Act also provides for important material to be included in the 
joint statement of managers accompanying the conference report. 

The joint statement must distribute the allocations of total budget 
authority and outlays contained in the resolution among the appropriate 
committees of the House and Senate. For example, if the conference 
report allocates $7 billion in budget authority and $6 billion in out
lays for a certain functional category,. the statement of managers must 
divide those amounts among the various committees of the House and Senate 
with jurisdiction over programs and authprities covered by that function
al category. Each committee to which an allocation is m<1de must, in 
turn, further subdivide its allocation among its subcommittees or pro
grams, and promptly report such subdivisions to its House. 

Action to be completed 
On or before 7th day ---------- Congress completes action on bills 
after Labor Day and resolutions providing new bud

get authority and new spending 
authority 

The next c~itical date in the budget process is the 7th day after Labor 
Day, the deadline for completing action on all regular budget authority 
and entitlement bills. The only exception to this requirement is for 
appropriations bills whose consideration· has been delayed because 
necessary authorizing legislation has not been timely enacted. 

This deadline is of critical importance for the budget process. While 
most spending legislation is expected to be acted upon in the months 
immediately following the adoption of the first resolution on Hay 15, 
it is crucial jor all spending bills to be completed by the deadline 
date. The reason is that by the 7th day after Labor Day only three 
weeks will remain until the start of the new fiscal year, and during 
those weeks Congress must adopt a s~cond budget resolution and under
take and complete a reconciliation process, if necessary. 

Thus, even a smail delay in completing authorizing and spending legisla
tion can upset the timing of remaining budget actions (adoption of the 
second resolution and completion of the reconciliation process). Con
gress ·would then be forced into continued reliance on "continuing resolu
tions," a major defect sought to be corrected by the new budget process. 
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In addition, the report on the resolution compares the Budget Committee's 
revenue estimates and budget authority and outlay levels with the esti
mates and amounts in the President's budget. It also identifies the 
recommended sources of revenues; makes five-year budget projections; 
and indicates significant changes, if any, in Federal aid to States and 
localities. 

The first budget resolution for a given fiscal year establishes targets 
for budget authority and outlays for each of the major functional cate
gories, as well as for the (ive major budget aggregates--revenues, bud
get authority, outlays, deficit, and public debt. These budget targets, 
which represent a congressional determination of appropriate fiscal 
policy aod national budget priorities, guide the Congress in its sub
sequent speoding and revenue decisions. With the adoption of the second 
concurrent budget resolution, the aggregate budget authority, outlays, 
and revenue levels become binding. 

Following adoption of the budget resolutions, the Budget Committee, aided 
by the CBO, provides up-to-date scorekeeping reports to inform Members as 
to how congressional action on spending and revenues compares with the 
budget aggregates and functional targets in the resolution. 

Action to be completed 
On or before: 

Hay 15 ---------------------- Committees report bills authorizing 
new budget authority 

Hay 15 ---------------------- Congress completes action on first 
concurrent resolution on the budget 

Hay 15 is a key date in the new budget process for two reasons: 

First, it is the deadline for the reporting of legislation author
izing new budget authority, a requirement imposed by Section 402 of the 
Act. Authorization measures reported after that date may be considered 
in the House only if an emergency waiver reported by the Rules Committee 
is adopted. Exempted from this Hay 15 reporting requirement are entitle
ment bills and omnibus social security legislation. 

# 

This reporting deadline is an important part of both the overall 
budget process and a prerequisite to the timely enactment of appropria
tion bills. In addition, section 607 of the Act requires advance sub
mission by the Executive Branch of proposed authorizing legislation 
(that is, submission at least one year and 4~ months in advance of the 
fiscal year to which it applies); and the statement of managers on the 
Budget Act legislation expresses its expectation that the Congress will 
develop a pattern of advance authorizations for programs now authorized 
on an annual or multi-year basis. 

Secon~, Hay 15 is the deadline for the adoption of the first budget 
resolution by the Congress; and prior to its adoption, neither House 
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may consider any revenue, spending. entitlement, or debt legislation. The 
only measures permitted to be considere~ prior to the adoption of tl1e 
first resolution are those involving advance budget authority or changes 
in revenues which first become effective following the fiscal year dealt 
with in the first resolution. 

In addition to the various matters required to be included in the resolu
tion, the Act also provides for important material to be included in the 
joint statement of managers accompanying the conference report. 

The joint statement must distribute the allocations of total budget 
authority and outlays contained in the resolution among the appropriate 
committees of the House and Senate. For example, if the conference 
report allocates $7 billion in budget authority and $6 billion in out
lays for a certain functional category,. the statement of managers must 
divide those amounts among the various committees of ·the House and Senate 
with jurisdiction over programs and authprities covered by that function
al category. Each committee to which an allocation is made must, in 
turn, further subdivide its allocation among its subcommittees or pro
grams, and promptly report such subdivisions to its House. 

On or before 7th day ---------
after Labor Day 

Action to be completed 
Congress completes action on bills 
and resolutions providing new bud
get authority and new spending 
authority 

The next c~itical date in the budget process is the 7th day after Labor 
Day, the deadline for completing action on all regular budget authority 
and entitlement bills. The only exception to this requirement is for 
appropriations bills whose consideration· has been delayed because 
necessary authorizing legislation has not been timely enacted. 

This deadline is of critical importance for the budget process. While 
most spending legislation is expected to be acted upon in the months 
immediately following the adoption of the first resolution on Hay 15, 
it is crucial jor all spending bills to be completed by· the deadline 
date. The reason is that by the 7th day after Labor Day only three 
weeks will remain until the start of the new fiscal year, and during 
those weeks Congress must adopt a second budget resolution and under
take and complete a reconciliation process, if necessary. 

Thus, even a smail delay in completing authorizing and spending legisla
tion can upset the timing of remaining budget actions (adoption of the 
second resolution and completion of the reconciliation process). Con
gress 'would then be forced into continued reliance on "continuing resolu
tions,'' a major defect sought to be corrected by the new budget process. 
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Action to be completed 
On or before: 

Sept. 15 -------------------- Congress completes action on second 
required concurrent resolution on 
the .budget 

Sept. 25 -------------------- Congress completes action on recon
ciliation bill or resolution, or 
both, implementing second required 
concurrent resolution 

September 15 and 25 are, respectively, the dates for adoption of the 
second resolution and completion of the reconciliation process, the final 
phase of the new budget process. 

The Act sets no deadline for reporting this second resolution. The date 
probably will vary from year to year depending on wher action'is com
pleted on the various spending bills. 

The second resolution affirms or revises, on the basis of new informa
tion and data, changed economic circumstances, and Congress' spending 
actions, the matters contained in the first resolution ~:hat is, the 
11 target 11 levels of budget authority and outlays, total revenues, and 
the public debt limit). In addition, the second resolution may direct 
the conunittees with jurisdiction over any changes to the House. The 
changes may include rescinding or amending appropriations and other 
spending legislation, raising or lowering revenues, making adjustments 
in the debt limit, or any combination of such actions. 

For example·, the resolution might call upon the Appropriations Committees 
to report legislation rescinding or amending appropriations, and the Ways 
and Heans and Finance Committees to report legislation adjusting tax rates 
or the public debt limit. In addition, other committees may be called 
upon to report certain actions. ' 

Implementing legislation solely within the. jurisdiction of one committee 
is reported to the House or Senate by that Committee. However, if more 
than one committee is directed to report certain actions, then the com
mittees submit#their recommendations to the Budget Committees which com
pile the various actions, without substantive change, into a single 
reconciliation measure. This special procedure is necessary to expedite 
completion of the reconciliation process. 

The Congress may .not adjourn sine die until it has completed action on 
the second resolution and the reconciliation process. Furthermore, 
after adoption of the second resolution and completion of the recon
ciliation process, it is not in order iri either House to consider any 
new spending legislation that would cause the aggregate levels of total 
budget authority or outlays adopted in that resolution to be exceeded, 
nor to consider a measure that would reduce total revenues below the 
levels in the resolution. Such legislation is subject to a point of 
order . 
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Of course, Congress may adopt a revision of its most recent resolution at 
any time during the fiscal year. In fact, the framers of the Budget Act 
anticipated that, in addition to the Hay and September resolutions, Con
gress may adopt at least one additional resolution each year, either in 
conjunction with a supplemental approprfations bill or in the event of 
sharp revisions in revenues or spending estimates brought on by major 
changes in the economy. 

Action to be completed 
On or before Oct. 1 ----------- Fiscal year begins 

The completion of reconciliation actions beings the budget timetable to 
a close, five days before the start of the fiscal year on October 1. 

. * * * * * 
The congressional budget timetable sets firm dates for key elements of 
the new system. Certain parts of the budget process cannot move ahead 
unless other actions are completed. Appropriations cannot be considered 
until the first budget resolution is adopted and necessary authorizations 
have been enacted. Reconciliation actions cannot be undertaken until 
action is completed on appropriation bills and the second budget resolu
tion. Thus, failure to complete a particular action on schedule affects 
later actions as well. In short, the four main phases of the budget 
process (authorizations, budget resolutions, spending measures, and 
reconciliations) must be completed by the dates assigned to them in the 
Act. 
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THE CONGRESSIONAL BIIDGET AND IMPOUNDMENT 
CONTROL ACT OF 1974 

IMPOUNDMENT CONTROL 

Title X of the Act establishes procedures for congressional review of 
Presidential impoundment actions. This is a companion feature of the 
new budget control system. The title recognizes two types of impound
ment actions by the Executive Branch: rescissions and deferrals. 

Rescissions must be proposed by the President whenever he determines 
that (1) all or part of any budget authority will not be needed to carry 
out the full objectives of a particular program; (2) budget authority 
should be rescinded for fiscal reasons; or (3) all or part of budget 
authority provided for only one fiscal year is to be reserved from obliga
tion for that year. In such cases, the P~esident submits a special mes
sage to the Congress requesting rescission of the budget authority, ex
plaining fully the circumstances and reasons for the proposed action. 
Unless both Houses of the Congress complete action on a rescission bill 
within 45 days, the budget authority must be made available for obligation. 

Deferrals must be proposed by the President whenever any Executive 
action or inaction effectively precludes the obligation or expenditure 
of budget authority. In such cases, the President submits a special 
message to the Congress recommending the deferral of that budget authority. 
The President is required to make such budget authority available for 
obligation if either House passes an "impoundment resolution" disapprov
ing the proposed deferral at any time after receipt of the special message. 

Rescission and deferral messages are also to be transmitted to the 
Comptroller General who must review each message and advise the Congress 
of the facts surrounding the action and its probable effects. In the 
case of deferrals, he must state whether th~ deferral is, in his view, 
in accordance with existing statutory authority. The Comptroller General 
is also required to report to the Congress reserve or deferral actions 
which have not Ween reported by the President; and to report and reclassify 
any incorrect transmittals by the President. 

If budget authority is not made available for obligation by the President 
as required by the impoundment control provisions, the Comptroller General 
is authorized to bring a civil action to bring about compliance. However, 
such action may n,;t be brought until 25 days after the Comptroller General 
files an explanatory statement with the House and Senate. 

The President is also required to submit monthly cumulative reports of 
proposed rescissions, reservations, and deferrals. These reports, to be 
published in the Federal Register, explain fully the factors that prompted 
the various impoundment actions. 
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APPROPRIATION STRUCTURE 

THIS SECTION CONTAINS A LISTING OF ALL APPROPRIATIONS AND 
FUNDS AVAILABLE TO THE DEPA~TMENT.PF DEFENSE. 

ANNUAL BUDGET REQUESTS ARE ADDRESSED IN TWO SEPARATE 
APPROPRIATIONS ACTS: 

•. DEPARTMENT OF DEFENSE APPROPRIATIONS ACT 

CONTAINS FUNDS FOR MILITARY PERSONNEL, RETIRED MILITARY 
PERSONNEL, OPERATION AND MAINTENANCE, PROCUREMENT, 
RESEARCH, DEVELOPMENT, TEST & EVALUATION, SPECIAL 
FOREIGN CURRENCY, AND REVOLVING AND MANAGEMENT FUNDS. 

MILITARY CONSTRUCTION APPROPRIATIONS ACT 

C.ONTA INS FUNDS FOR MILl TARY CONSTRUCT I ON AND FAMILY 
HOUSING. 

. . 

. . 
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APPROPRIATION TITLE 

MILITARY PERSONNEL 
MILITARY PERSONNEL, ARMY 
MILITARY PERSONNEL, NAVY 
MILITARY PERSONNEL, MARINE CORPS 
MILITARY PERSONNEL, AIR FORCE 
RESERVE PERSONNEL, ARMY 
RESERVE PERSONNEL, NAVY 
RESERVE PERSONNEL, MARINE CORPS 
RESERVE PERSONNEL, AIR FORCE 
NATIONAL GUARD PERSONNEL, ARMY 
NATIONAL GUARD PERSONNEL, A I R FORCE 

RETIRED PAY, DEFENSE 

OPERATION AND MAINTENANCE 
OPERATION & MAINTENANCE, ARMY 
OPERATION & MAINTENANCE, NAVY 
OPERATION & MAINTENANCE, MARINE CORPS 
OPE RAT I ON & MAINTENANCE', A I R FORCE 
OPERATION & MAINTENANCE, DEFENSE AGENCIES' 
OPERATION & MAINTENANCE, ARMY' RESERVE 
OpERATION & MAINTENANCE,. NAVY RESERVE 
OPERATION & MAINTENANCE', MARINE CORPS RESERVE. 
OPERATION & MAINTENANCE, AIR FORCE. RESERVE 
OPERATION &. MAINTENANCE, ARMY' NATIONAL GUARD· 
OPERATION & MAINTENANCE•, AIR NATIONAL'. GUARD 
RIFLE PRACTICE, ARMY 
CLAIMS, DEFENSE 
COURT OF MIll TARY APPEAL'S, DEFENSE
FOREIGN CURRENCY FLUCTUATION 
XIII OLYMPIC WINTER GAMES. 

PROCUREMENT ' · 
AIRCRAFT PROCUREMENT, ARMY· 
MISSILE PROCUREMENT, ARM~ 
PROC. OF WEAPONS & TRACKED COMBAT. VEHICLES;, ARMY 
PROCUREMENT OF AMMUN I HON, ARMY· 
OTHER PROCUREMENT, ARMY 
AIRCRAFT PROCUREMENT, NAVV. 
WEAPONS PROCUREMENT, NAVY· 
SHIPBUILDING AND CONVERSION, NAVY· 
OTHER PROCUREMENT, NAVY 
PROCUREMENT, MARINE CORPS 
AIRCRAFT PROCUREMENT, MR FORCE 
MISSILE PROCUREMENT, AIR FORCE 
OTHER PROCUREMENT, AIR FORCE 
PROCUREMENT, DEFENSE AGENCI·ES 
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RESEARCH, DEVELOPMENT, TEST & EVALUATION 
RDT&E I ARMY 
RDT&E, NAVY 
RDT&E, AIR FORCE 
RDT&E, DEFENSE AGENCIES 
DIRECTOR OF TEST AND EVALUATION, DEFENSE 

MILITARY CONSTRUCTION 
MILITARY CONSTRUCTION, ARMY 
MILITARY CONSTRUCTION, NAVY. 
MILITARY CONSTRUCTION, AIR FORCE 
MILITARY CONSTRUCTION, DEFENSE AGENCIES 
NATO INFRASTRUCTURE 
MIL CON, ARMY NATIONAL GUARD 
MIL CON, AIR NATIONAL GUARD 
MIL CON, ARMY RESERVE 
MIL CON, NAVAL RESERVE 
MIL CON, AIR FORCE RESERVE 

FAMILY HOUSIIIG, DEFENSE 
FAMILY HOUSING, CONSTRUCTION 

. FAMILY HOUSING, DEBT PAYMENT 
FAMILY HOUSING, OPERATIONS 
FOREIGN CURRENCY FLUCTUATION, CONSTRUCTION, DEFENSE 
HOMEOWNERS ASSISTANCE FUND, DEFENSE 

SPECIAL FOREIGN CURRENCY PROGRAM 

REVOLVING AND ~ANAGEMENT FUNDS 
DEFENSE PRODUCTION GUARANTEES, ARMY 
DEFENSE PRODUCTION GUARANTEES, NAVY 
DEFENSE PRODUCTION GUARANTEES, AIR FORCE 
LAUNDRY SERVICE, NAVAL ,ACADEMY 
NAVAL WORKING FUND ·' 
ARMY STOCK FUND 
NAVY STOCK FUND 
MARINE CORPS STOCK FUND 
AIR FORCE STOCK FUND 
DEFENSE STOCK FUND 
ARMY INDUSTRIAL FUND 
NAVY INDUSTRIAL FUND 
MARINE CORPS INDUSTRIAL FUND 
AIR FORCE INDUSTRIAL FUND 
DEFENSE INDUSTRIAL FUND 
ARMY MANAGEMENT FUND 
NAVY MANAGEMENT FUND 
AIR FORCE MANAGEMENT FUND 

DEDUCTIONS FOR OFFSETTING RECEIPTS 
OFFSETTING RECEIPTS, ARMY 
OFFSETTING RECEIPTS, NAVY 
OFFSETTING RECEIPTS, AIR FORCE 
OFFSETTING RECEIPTS, DEFENSE 



DEFENSE-WIDE CONTINGENCIES 
CIVILIAN AIID MILITARY PAY RAISES 

-· OTHm LEGISLATION 

,.------., 
. \ 

OTHER MILITARY ENTITLEMENTS 
UN I FORMED SERVICES RETIREMENT MOD.ERN I ZAT I ON . 
MILITARY PERSONNEL TRAVEL ALLOWANCES 

TRUST FUNDS 
TRUST FUNDS, ARMY 
TRUST FUNDS, NAVY 
TRUST FUNDS, AIR FORCE 
TRUST REVOLVING FUNDS, ARMY 
TRUST REVOLVING FUNDS, NAVY 
TRUST REVOLVING FUNDS, AIR FORCE 

INTRAGOVERNMENTAL TRUST FUND, NAVY 
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THE PROCESS OF BUDGET EXECUTION 

e THIS BRIEFING DEALS WITH THE MATTER OF DEPARTMENT OF DEFENSE 
UNOBLIGATED AND UNEXPENDED BALANCES- A SUBJECT WHICH IS 
FREQUENTLY DISCUSSED AND OFTEN MISUNDERSTOOD. 

'""- ------ --a 1 

_/ 

e JUST AS IN THE SUBTITLE FOR THIS BRIEFING, THERE IS OFTEN A TENDENCY 
TO ATTACH A SUBJECTIVE QUALITY TO THESE TERMS. 

e THESE TERMS AR:E FR,EQl.JENTLY USED IN AN ABSTRACT WAY AND 
ADDHESSED AS IF THEY VVEHE A MEANS TO AN END. 

• I:T ItS I:MI?O'R"li A/IXIiT TO Uil'flllllYE RSTAN'D TH'E PH'OCES:S· OF BUDGET EXECUTION, 
B•ECAl!JISE' llJIN'Q!B•ILiiG'ATED AN'D UNEXP'ENDED' BAil.ANCES BECOME AN 
AR<I!"lf HiiVI!E lr IIC ID'E R'I!~/AT I'V E. 
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·_, EVENTS IN THE EXECUTION PROCESS ~~ 
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e THE LEGISLATIVE PROCESS PROVIDES BOTH THE AUTHORITY AND THE 
RESOURCES TO ACCOMPLISH DEPARTMENT OF DEFENSE PROGRAM 
OBJECTIVES. 

• THE PROCESS IS EVENT ORIENTED. 

e CONTRACTUAL ACTION INVOLVING PERSONAL SERVICES OR MATERIEL 
RESULTS IN OBLIGATIONS. 

e PAYMENTS FOR PERFORMANCE RENDERED OR DELIVERY OF MATERIEL 
RESULTS IN EXPENDITURES. 

• 
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EVENTS IN THE EXECUTION PROCESS 
.. 
h 
~,..._ ______________________ _ 
... .--

PROGRAM PROCESS FISCAL RESULTS 

APPROPRIATIONS 

/ ~ 
PROGRAM AUTHORITY RESOURCE ALLOCATION 

+ . 
. CONTRA'fUAL ACTION-------_. 

, f OBLIGATION 
PERFORMANCE/DELIVERY--------.:......._ 

EXPENDITURE 

\ 

2 

~---..-.----·--..... ,..,., ______ . -·--~--..,.._.~...,._,..;. ---- -·- -------------- -------·-· -- .. -
••• - - T I ¥ W • W •.. ·-- --_....---~-·~----. 
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TIME PHASING OF THE EXECUTION PROCESS 

e IF THE EVENTS IN THE EXECUTION PROCESS WERE COMPLETED ENTIRELY 
WITHIN EACH FISCAL YEAR, THERE WOULD BE NO UNOBLIGATED OR 
UNEXPENDED BALANCES. 

e IF WE WERE DEALING ENTIRELY WITH OPERATING PROGRAMS IN THE 
DEPARTMENT OF DEFENSE BUDGET, THERE WOULD BE NO UNOBLIGATED 
BALANCES AT THE END OF EACH YEAR AND ONLY MODEST UNEXPENDED 
BALANCES. ' 

e NEITHER OF THE FOREGOING TWO CONDITIONS APPLIES SINCE THE BUDGET 
DEALS ALSO WITH MAJOR CAPITAL INVESTMENTS. 

e CONGRESS FULLY FUNDS THE CAPITAL INVESTMENTS APPROVED IN THE 
ANNUAL BUDGET, AND RECOGNIZES THE TIME PHASING REQUIREMENTS 
OF THE ACQUISITION PROCESS BY PROVIDING APPROPRIATION 
OBLIGATION LIFE SPANS AS APPROPRIATE TO THE VARIOUS FUNCTIONAL 
AREAS. 
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TIME PHASING OF THE EXECUTION PROCESS 

OPERATIONS 

• 1 YEAR APPROPRIATION LIFE 

• 100% OBLIGATED IN 1ST YEAR 

• 87% EXPENDED IN 1ST YEAR 

R&D 

• 2 YEAR APPROPRIATION LIFE 

• 93% OBLIGATED IN 1ST YEAR 

• 58% EXPENDED IN 1ST YEAR 

PROCUREMENT (EXCL. SHIPBUILDING) 

• 3 YEAR APPROPRIATION LIFE 
J\ 

• 76% OBLIGATED IN 1ST YEAR 

• 13% EXPENDED IN 1ST YEAR 

-- ··- ~------~---

SHIPBUILDING 

• 5 YEAR APPROPRIATION LIFE 

• 51% OBLIGATED IN 1ST YEAR 

• '5% EXPENDED IN 1ST YEAR 

MILITARY CONSTRUCTION 

• 5 YEAR APPROPRIATION LIFE 

• 75% OBLIGATED IN 1ST YEAR 

• 11% EXPENDED IN 1ST YEAR 

3 
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DEPARTMENT OF DEFENSE BUDGET 

MILITARY FUNCTIONS UNOBLIGATED 
AND UNEXPENDED BALANCES 

• THE TIME SPAN REQUIRED FOR ORDERLY BUDGET EXECUTION IS SUCH THAT 
THERE WILL AND SHOULD BE BALANCES. '. 

/ 

• UNOBLIGATED BALANCES REPRESENT PROGRAMS, OR PORTIONS OF PROGRAMS, 
WHICH HAVE NOT YET BEEN PLACED UNDER CONTRACT. 

• WE WOULD EXPECT THE UNOBLIGATED BALANCES TO PERTAIN TO CAPITAL 
INVESTMENT PROGRAMS IN GENERAL AND TO THE MAJOR PROCUREMENT AREA 
IN PARTICULAR. 

• IT IS IMPORTANT TO RECOGNIZE THAT BY FAR THE LARGER PORTION OF 
UNEXPENDED BALANCES REPRESENTS PROGRAMS WHICH HAVE REACHED THE 
CONTRACTUAL ACTION STAGE OF THE EXECUTION PROCESS. THESE BALANCES 
REPRESENT LEGAL OBLIGATIONS AGAINST WHICH PAYMENT MUST ULTIMATELY 
BE MADE. ' 
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6/30/73 

UNOBLIGATED 
BALANCES 12.7 

OBLIGATED 
BALANCES 26.9 

UNEXPENDED 
BALANCES 39.6 

• ~) { }1JJ .J) 3.) vJ ~) ~) 

DEPARTMENT OF DEFENSE BUDGET 
MIUTARY FUNCTIONS UNOBUGA TED 

AND UNEXPENDED BALANCES 
($BILLIONS) 

6/30/74 6/30/75 9/30/76 9/30/77 9/30/7B 9/30/79 

15.1 16.7 21.0 20.0 21.3 23.0 

2B.5 27.1 30.3 42.7 52.4 60.9 

43.6 43.9 51.3 62.7 73.6 B3.9 

EST. 
9/30/BO 

24.4 

70.4 

94.B 

EST. 
9/30/B1 

23.B 

B6.4 

110.1 
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DOD UNOBLIGATED BALANCES 
END OF FISCAL YEA}t 1978-81 

• THE TRENDS AND BALANCES IN THE AREAS OTHER THAN PROCUREMENT ARE 
FAIRLY CONSTANT. 

• ( 

• THE RDT&E PROGRAM IS INCREMENTL Y FUNDED AND OBLIGATES ON THE ORDER 
OF 93% IN THE INITIAL YEAR. 

' -
• MILITARY CONSTRUCTION, WHILE FULLY FUNDED AS A CAPITAL INVESTMENT, 

IS A RELATIVELY SMALL PORTiON OF THE TOTAL DEPARTMENT OF DEFENSE 
BUDGET AND THE BALANCES ARE ACCORDINGLY MODEST. 

• THE INDUSTRIAL FUNDS ARE REVOLVING FUNDS WHICH FINANCE THE 
OPERATIONS OF SHIPYARDS, ARSENALS, DEPOTS, AND OTHER COMMERCIAL AND 
INDUSTRIAL TYPE OF INHOUSE DOD ACTIVITIES. 

• THE STOCK FUNDS ARE ALSO REVOLVING AND MANAGEMENT FUNDS WHICH 
FINANCE THE PURCHASE OF CONSUMABLE MATERIALS FOR RESALE TO THE 
MILITARY SERVICES AND OTHER AUTHORIZED CUSTOMERS. CONSUMABLE 
MOBILIZATION RESERVE MATERIALS ARE ALSO PURCHASED THROUGH THE STOCK 
FUNDS. 

)\ 

• AS EXPECTED THE LARGEST PORTION OF OUR UNOBLIGATED BALANCES APPLIES 
TO THE PROCUREMENT APPROPRIATIONS WHE:lEIN WE FINANCE THE 
ACQUISITION OF AIRCRAFT, MISSILES, SHIPS, TRACKED COMBAT VEHICLES, AND 

1lll OT.!:::IER WEAPONS Al'lJ .... D MATERIAL. 8 4l) 
... ) ~) ~ ~) ~ ~ ~ ~-:_~p) -~) ~ ·~ '-~ --~ -~ \~ -~ 
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DOD UNOBLIGATED BALANCES 
END OF FISCAL YEAR 1978-81 

($BILLIONS) 

EST. 
9/30/78 9/30/79 9/30/80 

PROCUREMENT 15.8 ' 15.1 17.9" 

RDT&E .9 1.1 1.1 

MILITARY CONSTRUCTION 1.5 1.5 1.5 

FAMILY HOUSING .2 .2 . 1 

INDUSTRIAL FUNDS 2.7 3.4 3.2 

STOCK FUNDS 1.6 .5 

TRUST FUNDS .1 .1 .1 
,\ -

TOTAL UNOBLIGAITD BALANCES 21.3 23.0 24.4 

-• J) ( ') 

EST. 
9/30/81 

17.9 

1.3 

1.7 

.2 

2.6 

.1 

23.8 

5 
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PROCUREMEJ,JJT APPROPRIATIONS 
UNOBLIGATED BALANCES 

• WITHIN THE PROCUREMENT AREA THE NAVY SHIPBUILDII\IG PROGRAM 
ACCOUNTS FOR THE LARGEST SINGLE PORTION OF THE UNOBLIGATED 
BALANCES. 

• 
" BALANCES IN OTHER APPROPRIATIONS VARY DEPENDING UPON THE 

NATURE AND SIZE OF THE PROGRAM. 

• A COMPARISON OF THE BALANCES, EXCLUSIVE OF SHIPBUILDING, WITH 
THE PROGRAM VALUE EACH YEAR INDICATES THAT THE RELATIONSHIPS 
ARE STABLE AND REASONABLY PREDICTABLE. THE FOLLOWING TWO CHARTS 
PROVIDE AN AGING ANALYSIS OF BOTH UNOBLIGATED AND UNEXPENDED 
BALANCES IN THESE AREAS. 

~) l) 'l) ~) ''J '~ ~) ~) 

• 
' '-1'; -.. ~) 'lj )j 0) ()) 

• 
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PROCUREMENT APPROPRIATIONS 
UNOBLIGATED BALANCES 

($MILLIONS) 

9/30/78 9/30/79 

AIRCRAFT, ARMY 183 193 
MISSILES, ARMY 130 197 
WPNS. AND TR. COMBAT VEH., ARMY 310 336 
AMMUNITION, ARMY 452 479 
OTHER, ARMY 802 750 
AIRCRAFT, NAVY 1,031 1,306 
WEAPONS, NAVY 998 878 
SHIPBUILDING, NAVY 6,550 6,317 
OTHER, NAVY 734 830 
MARINE CORPS 130 207 
AIRCRAFT, AIR FORCE 2,770 2,227 
MISSILES, AIR FORCE 825 589 
OTHER, AIR FORCE 752 599 
DEFENSE AGENCIES 145 152 

TOTAL UNOBLIGATED BALANCES 15,812 15,062 

UNOBLIGATED BALANCES: AS A 
PERCENT OF AVAILABILITY 

; 
32.0% . 30.7% 

EST. EST. 
9/30/80 9/30/81 

234 236 
301 334 
394 511 
520 577 
715 897 

1,096 1,589 
847 976 

8,090 6,173 
761 885 
143 198 

2,857 3,033 
956 1,370 
839 986 
143 91 

17,897 17,854 

33.8% 29.6% 

6 . 
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ANALYSIS tJF PROCUREMENT 
(EXCLUDING SCN) 

UNOBLIGATED AND UNEXPENDED BALANCES 

• APPROXIMATELY THHEE-FOURTHSOF THE UNOBLIGATED BALAI\!CES 
REPRESENT APPHOPRIATION,S THAT ARE NO M,ORE THAN ONE YEAR OLD. ·.- . .. ~ - -. - .. 

e; ON THE ORDER OP 80% OF. "FHE UNEXI?-ENDED BALANCES REPRESENT 
' - - J ... • ~- .. ' _--·-" ' '$ -.._ ·- ' '~ ·.' - : ... ~ • ~ . •• 

APP.ROPHIATIQN.S:l'HAT AR:E N.O MOR:~ THAN, T'{\!Q '(~ARS, 0~0~ 

~- >·~JJ -11) ~1 .. JJ ,.Jv ~Jj ~)J ~~J -~~~!; ~1 ~}_) ,cf!J ~1 !!J ·lv -.J/J ~ . ; -~ 
Lt~~t:t~::::::;::::::::::=:± ... ;~:::: . ...:.::~:~:::::::~··~:.~'tt~~.~.-',: 
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ANALYSIS OF PROCUREMENT 
(EXCLUDING SCNJ 

UNOBL/GA TED AND UNEXPENDED BALANCES 
($ BILLIONS) 

71 72 73 . 74 75 76 77 78 79 80 81 - - - - - - -
UNOBLIGATED BALANCE 6.5 5.1 5.4 6.7 7.5 10.2 9.3 9.3 8.7 9.8 11.7 

1ST YEAR BALANCE 6.5 3.5 3.4 5.5 5.9 8.4 7.1 6.8 6.2 7.3 8.9 
2ND YEAR BALANCE 1.6 2.0 

• 
1.2 .1.6 1.8 2.2 2.4 2.6 2.5 2.8 

UNEXPENDED BALANCE 17.9 17.3 18.1 18.4 18.4 22.4 28.9 34.9 39.9 45.3 53.7 

1ST YEAR BALANCE 17.9 11.4 12.2 11.6 11.6 16.4 19.0 21.6 22.8 25.4 29.9 
~NO YEAR BALANCE 5.9 4.1 4.9 5.0 4.2 7.8 9.8 11.7 12.6 14.4 
3RD YEAR BALANCE 1.8 1.1 1.1 1.0 1.2 2.5 3.7 5.0 5.6 
4TH YEAR BALANCE .8 .3 .3 .4 .4 1.0 1.4 2.4 
PRIOR YEARS .4 .5 .5 .6 .7 .9 1.4 

7 
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ANALYSIS OF f.CN UNOBLIGATED 
AND UNEXPENDED BALANCES 

• IN THE CASE OF SHIPBUILDING, THE AGING PATTERN VARIES 

BECAUSE OF THE MORE EXTENDED ACQUISITION CYCLE. 

j}- tt ~1 - •"~' ·211 )'- - u' •JJ J) ~; - JJ ~; -I ___:' 
. ' . 

cc ..... -;.- -:: . . c, .•. ' -,.::;-- - _. . ------ . ·"''• ... . .. . • ·. - '. ·.. ' : ' - ~· .• -- . - --~ ~· ·::· - ,-.-,...-···;··~:-'fi·;~..,..:,~"i-~-r-~: -~~:·~·~-':-_' .... 
· ',,~~-::---~<~ .. ---: -~ ,,1:+-·..:r--..,-,;ore __ .;.. ,- -.. ~.-~,..,.,'"---<r~-v ~-:~_,__;_.--.,~~-;-.. .,.-+,, •. -..... ~.·:_ -_: ___ .... ..,.,_, ., ,,._-, --~ -~•;_,_ ~_..-·, .·· ··-· ".·· .>; • .!:., __ -,._Jr;;·: • .,. -.,.~·-.,;.:._ -•. ;-,~·- •.• --;-. ·.;:·-:--

- -- . 
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i ' ANALYSIS OF SCN 

UNOBLIGATED AND UNEXPENDED BALANCES 
($ BILLIONS) 

71 72 73 74 75 76 77 78 79 80 81 -- - -------
UNOBLIGATED BALANCE 2.0 2.6 3.2 4.0 4.9 4.6 5.6 6.6 6.3 8.1 6.2 

1ST YEAR BALANCE 2.0 1.4 1.4 2.0 2.7 2.0 3.1 2.9 2.2 3.8 3.0 
2ND YEAR BALANCE 1.2 .9 .8 1.4 1.5 1.5 2.3 1.8 1.7 1.7 
3RD YEAR BALANCE .9 .7 -.4 .9 .5 1.1 1.5 1.3 .7 
4TH YEAR BALANCE .5 .4 .2 .4 .2 .8 1.3 .8 
5TH YEAR BALANCE .1 .1 

UNEXPENDED BALANCE 5.5 6.6 7.5 8.9 . 9.1 10.2 13.2 15.8 16.5 18.9 20.6 

1ST YEAR BALANCE 5.5 2.7 2.8 3.2 3.1 4.1 5.6 5.6 4.3 6.5 6.0 
2ND YEAR BALANCE 3.9 2.1 2.2 2.6 2.4 3.4 4.9 4.8 3.2 5.6 
3RD YEAR BALANCE 2.6 1.7 1.7 1.8 1.9 2.8 3.7 3.7 2.3 
4TH YEAR BALANCE 1.8 1.0 1.1 1.2 1.2 1.9 2.9 2.7 
PRIOR YEARS .7 .8 1.1 1.3 1.8 2.6 4.0 

J\ 

8 
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AIRCRAF-T EXECUTION , } _- ~; - , ;c 

(BASED ON FV 19,70 ~-1() f!R9GRAM) 
-: ~ _- -e: ·- . . -· : . 

e TO ILLUSTRATE THE TIME-PHASED ASPECT OF BUDGET EXECUTION, THIS 
CHART SUMMARIZES CONTRACTUAL ACTION FOR THE FY 1976 A-10 
AIRCRAFT PROGRAM. 

• FOURTEEN SEPARATE CONTRACTS WERE INVOLVED. 
1i . -- ~ ~ J.. '· -·~"'. ·_; ... ~ :' ::- .. --: __ -- Y~, .,-;..;~: ~ '"\:\ 

• APPROXIMATELY 70% OF THE PROGRAM WAS OBLIGATED IN THE FIRST 
·' YEAR; AND.THE REIVIAINDER'w.A.s OBLIGATED-IN APPROXIMATELY EOUAL 

INCREMENTS DURING T.HE SECOND AND THIRD YEARS. . 
. •. - ·: •• ~- "" ~' ~ t ., \! ;: ~ "· - ~ " 

e WHILE THE PRECISE PHASING FOR INDIVIDUAL PROGRAMS WILL VARY, 
~-~·-.- --- 1' ,- ;:- :--,_ . _-- ·,· ·.·. ~~- .JII,. ~-- E" --,- .. <- -,._ ~-. '. ~ "!-.. • 

~ WE' ARE ABlE TO R'Et Y '(JPON AGGREGATED HISTORICAL DATA TO MAKE 
REASo'NABL y ACCUHATEBl)DGET·P:R'OJECSTIONS~ ' 
-: ~ ::-_ , - ·\ _.. -~': f· .: " r- \ .. ~ .... 

)•• ) ---~-- . ' __ f - • -. . t---l·- · __ .. -'11';:',--., 
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AIRCRAFT EXECUTION 
(BASED ON FY 1976 A-10 PROGRAM) 

$ IN MILLIONS 
; ~----------------___; _________ A_C_T_U_A_L _O_B_L-IG_A_T_I_O_N_S ____ _ 

. : 

i 
' . ' 

:I 

'· 

AIRCRAFT 

AIRFRAME 

ENG. CHANGE ORO. 
RESERVE FOR INCENTIVES 
RESERVE FOR ESCALATION 
RESERVE FOR CLAIMS 

ENGINES 

ENGINE ACCESSORIES 
RESERVE FOR INCENTIVES 
RESERVE FOR ESCALATION 

ELECTRONICS 

GFE 

SUPPORT 

TRAINING EQUIPMENT 
GROUND EQUIPMENT 
DATA 

OTHER 

ORDNANCE 

PROGRAM 
\ 

TOTAL OBLIGATIONS 

UNOBLIGATED 

PROGRAM 

156 

5 

65 

YR. 1 YR. 2 YR. 3 --
135 149 156 

(9) (5) (-) 
(3) (-) (-) 
(7) (2) ( -) 
(2) . (-) (-) 

40 47 54 

(6) (2) (--') 
(2) (2) (-) 
(6) (3)' (-) 

4 5 

(1) (-) 

_Ji 36 

(12) (5) 
(32) (20) 

{7). (4) 

12 13 

(1) (-) 

205 

(88) 

250 

(43) 

5 
(-) 

65 

(-) 

(-) 

(-) 

13 

(-) 

293 
= 

(0) 

9 
- '--~ 



) 

DEPARTMENT' OF DEFENSE BUDGET 
FY 1979 OBLIGATIONS AND OUTLAYS 

• ESTIMATES OF OBLIGATIONS EACH YEAR INCLUDE BOTH THE DIRECT 
(APPROPRIATED FUND) PROGRAM AND THE REIMBURSABLE (CUSTOMER) 
PROGRAM. • 

. 
• OUTLAY ESTIMATES DEPEND HEAVILY UPON HISTORICAL DATA SINCE 

DISBURSEMENTS ARE MADE AT NUMEROUS CENTRALIZED FISCAL 
LOCATIONS, AND NOT THROUGH THE INDIVIDUAL PROGRAM MANAGER 
ORGANIZATIONS. 

• THIS CHART COMPARES THE FY 1979 ACTUALS TO THE ESTIMATES 
REFLECTED IN THE FY 1980 PRESIDENT'S BUDGET (JANUARY 1979). 

• AFTER ADJUSTING THE PLANS ONLY FOR APPROPRIATIONS AND 
CUSTOMER ORDERS WHICH FAILED TO MATERIALIZE, THE ACTUAL 
OBLIGATIONS FOR PY 1979 WERE AT 100.1% OF THE ESTIMATE AND OUTLAYS 
AT 102.8%. 

, 
.. ~ ~ - WI ~ ~ ._) _: ? ) / ) ; ) ; _) ~ ) I ) I ) ) ) .J ) 
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DEPARTMENT OF DEFENSE BUDGET 
FY 1979 OBLIGATIONS AND OUTLAYS 

($BILLIONS) 

PLAN 

ADJUSTED AVAILABILITY 

REVISED PLAN 

ACTUAL 

ACTUAL AS% 
OF REVISED PLAN 

' .. • 

OBLIGATIONS 

• 

169.9 

-1.1 

168.8 

~69.0 

100.1% 

• '--" 

ji) c-' / ) --,-

OUTLAYS 

112.4 

-.5 

111.9 

115.0 

102.8% 

10 
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FEDERAL GOVERNMENT UNOBLIGATED 
AND UNEXPENDED BALANCES 

• OUR UNEXPENDED AND UNOBLIGATED BALANCES ARE IN FACT 
LARGE BUT THEY ARE PREDICTED AND PREDICTABLE . 

• 

• THE BALANCES FOR THE TOTAL FEDERAL GOVERNMENT ARE EVEN 
MORE IMPRESSIVE, WITH A PROJECTED TOTAL UNEXPENDED 
BALANCE EXCEEDING FOUR-FIFTHS OF A TRILLION DOLLARS BY 
END FY 1981. 

• DOD ESTIMATED BALANCES FOR FY 1979 (WHICH ENDED 9/30/79) 
COMPARE FAVORABLY WITH THE ACTUAL RESULTS. 

• THE FY 1979 ESTIMATES VS ACTUAL FOR OTHER AGENCIES 
UNDERSCORES TH~, FACT THAT WE ARE DEALING WITH ESTIMATES 

" AND NOT A PRECISE SCIENCE. 

J) ~) ~ 9) J) '3) ~) ~) 

• 
:)) )) 1)) )) )) ~) }) )) 

• 



• j) -.J • '-J , j) ) 

FEDERAL GOVERNMENT UNOBLIGATED 
AND UNEXPENDED BALANCES 

($BILLIONS) 

FEDERAL FUi'JDS 
UNOBLIGATED BALANCES 

DOD MILITARY 
OTHER AGENCIES 

FEDERAL GOVERNMENT TOTAL 

UNEXPENDED BALANCES 
DOD MILITARY 
OTHER AGENCIES 

FEDERAL GOVERNMENT TOTAL 

TRUST FUNDS 
UNOBLIGATED BALANCES 

DOD MILITARY 

FEDERAL GOVERNMENT TOTAL 

UNEXPENDED BALANCES 
DOD MILITARY 
OTHER AGHJCIES 

FEDERAL GOVERNMENT TOTAL 

TOTAL FEDERAL FUNDS & TRUST FUNDS 
UNOBLIGATED BALANCES 

DOD Ml LITARY 
OTHER AGENCIES 

FEDERAL GOVER1'JMENT TOTAL 

UNEXPENDED BALANCES 
DOD MILITARY 
OTHER AGENCIES 

J\ 

FEDERAL GOVERNMENT TOTAL 

9:30'7B 

21.2 
101.0 
122.1 

73.4 
3866 
460.1 

.1 
135.6 
135.8 

.2 
179.1 
179.3 

21.3 
236.6 
257.9 

73.6 
565.8 
639.4 

9/30 '79 AS 
FORECAST 
JANUARY 

1979 

22.4 
65.6 
88.0 

~€.6 '. 
39R.O -
484.6 

1 
149.7 
149.8 

.2 
199.3 
199.5 

22.5 
215.3 
237.8 

86.8 
597.3 
6841 

9 30'79 

22.9 
85.8 

108.7 

83.7 
409.4 
493.1 

148.3 
148.4 

.2 
195.0 
195.1 

23.0 
234.1 
257 1 

83.9 
604.3 
688.2 

) ) 

EST. EST 
9 30 80 9 ·3o s1 

24.4 23.7 
104.4 103.7 
128.8 127.3 

94 7 110.0 
471.1 511.4 
565.8 621.4 

-' I 
158.3 169.R 
158.4 169.9 

.2 .1 
209.4 225.~ 

209.5 225.4 

24.4 23.8 
262.7 273.5 
287 2 297 2 

948 110.1 
6805 736.6 
7753 846.8 

11 
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FEDERAL GOVERNMENT 
UNOBLIGATED AND UNEXPENDED BALANCES 

• THIS CHART HELPS TO ILLUSTRATE THAT WE ARE DEALING 
WITH THE PHENOMENON OF LARGE NUMBERS. 

• AS A RESULT OF PROG~AM GROWTH Td A DEGREE AND 
INFLATION TO A LARGER DEGREE, THE BALANCES MUST BE 
EXPECTED TO GROW. 

• DOD UNOBLIGATED BALANCES OF $13.0 BILLION AND 
UNEXPENDED BALANCES OF $36.0 BILLION A DECADE AGO 
WERE VERY LARGE NUMBERS. 

• CONVERTING THESE FY 1971 BALANCES TO CONSTANT FY 1981 
PRICES MAKES THEM EVEN MORE IMPRESSIVE. 

1> D) J1) •J> ~ ·iJJ (~) Q) - ~ m }) )) )) t~ 

• • 
5) ~ 
• j 
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FEDERAL GOVERNMENT UNOBLIGATED AND UNEXPENDED BALANCES 
($BILLIONS} 

FY 1971 FY 1972 FY 1973 FY 1974 FY 1975 FY 1976 FY 1977 FY 1978 FY 1979 

CURRENT PRICES 
UNOBLIGATED BALANCES 

DOD MILITARY 13_0 11_9 12.7 15.1 16.7 21.0 20 0 21.3 23.0 
OTHER AGENCIES 161.9 165.3 174.3 219.2 271.5 247.7 233.8 236.6 234 1 

FEDERAL GOVERNMENT TOTAl 1748 'i"7'7.2 'iliTo 234.3 288.3 268.7 253.8 257.9 257.1 

UNEXPENDED BALANCES 
000 MILITARY 36.0 35.9 39 6 43.7 44.0 51.4 62.6 73 6 83.9 
OTHER AGENCIES ~ 233.7 254 1 ~ 462.9 490.2 ~ ~ 604.3 

FEDERAL GOVERNMENT TOTAL 260.9 269.5 293.7 422.7 506.~ . 541.5 589.0 639.4 688.2 

CONSTANT 1981 PRICES 

UN08LIGATED BALANCES 
DOD MILITARY 27.2 23.6 23.5 25.9 26.6 31.3 27.5 27.0 26.9 
OTHER AGENCIES 339.1 327.3 322.7 376.1 432.2 369.7 321.0 300.4 273.9 

FEDERAL GOVERNMENT TOTAL 366.3 350.9 346.2 402.0 458.8 401.0 348.5 327.4 300.8 

UNEXPENDED BALANCES 
DOD MILITARY 76.9 73 8 78.6 79.2 70.0 76.4 869 95.4 99.8 
OTHER AGENCIES 480 2 480.4 ~ 686 7 736.6 728.3 ~ 733.5 719 0 

FEDERAL GOVERNMENT TOTAL 577 1 554 2 583.1 765.9 806.7 804.7 817.3 828.9 818.8 

-'¢'.'· !' ·~J.f: ... t ' " 
·~·· 

. - -

EST EST 
FY 1980 FY 1981 

24.4 23 8 
262.7 273 5 

287 2 297 2 

94.8 110.1 

. 680.5 736.6 
775.3 846.8 

26.4 23 8 
283.8 273.5 
310.2 297 2 

103.2 110 1 

741.0 ~ 
844.2 846.8 

12 
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GAO REVIEW IN 1977 OF DOD 
UNOBLIGATED BALANCES 

• WITHIN DOD PROGRAM PERFORMANCE IS MONITORED ON A CONTINUOUS 
BASIS. 

• IN 1977, AT THE REQUEST OF THE CONGRESSIONAL BUDGET COMMITTEES, 
THE GENERAL ACCOUNTING OFFICE (GAO) CONDUCTED A SPECIAL REVIEW. 

• THE CONCLUSIONS ON THIS CHART WERE INCLUDED AMONG THE 
PRINCIPAL GAO FINDINGS .. 



r • ) ( ~' . ..J) ·~ • Q () . tJ <> , 

. T.· r ..... 

GA 0 REVIEW IN 1977 OF DOD 

UNOBLIGATED BALANCES 

• GAO DID NOT FIND EVIDENCE THAT THE BUILD-UP IN UNOBLIGATED 
BALANCES FOR DEFENSE'S PROCUREMENTS BETWEEN JULY 1,1972, 
AND SEPTEMBER 30, 1976, REPRESENTED A DEFENSE INABILITY TO 
PERFORM ITS PROGRAMS 

,· 
• MOST OF THE INCREASE IN DEFENSE'S PROCUREMENT 

UNOBLIGATED TOTAL WAS DUE TO PROGRAMMED GROWTH 
RATHER THAN AN OBLIGATION RATE DECLINE 

• THERE WAS NO EVIDENCE THAT ALLOWANCES FOR ENGINEERING 
CHANGE ORDERS AND INFLATION WERE OVERESTIMATED 

,\ - 13 
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SlJMMARY 

e A NEGATIVE CONNOTATION SHOULD NOT BE ATTACHED TO THE 
EXISTENCE OF UNOBLIGATED AND UNEXPENDED BALANCES. 
MISIMPRESSION EXISTS AMONG MANY THAT THESE BALANCES ARE 
COMPARAt3LE TO NON-INTEREST BEARING CASH IN AN INDIVIDUAL'S 
CHECKING ACCOUNT. 

e COMPLETE ABANDONMENT OF THE FULL FUNDING PRACTICE WOULD 
MAKE LESS THAN ONE-FIFTH OF THE TOTAL UNEXPENDED BALANCES 
DISAPPEAR WHILE ADDING CONSIDERABLE COMPLICATIONS TO THE 
ANNUAL BUDGET PROCESS. 

e ABANDONMENT OF THE FULL FUNDING PRINCIPLE WOULD ALSO 
REQUIRE THE DEVELOPMENT OF ANOTHER TERM COMPARABLE TO 
BUDGET AUTHORITY IN ORDER TO PROVIDE VISIBILITY WITH RESPECT 
TO THE TRUE LIABILITY OF THE FEO'ERAL GOVERNMENT. 

', .) D •. t>l .:), -~, ~~ (~ .... :.! • :l 4)1 I_) ), :}.~ ) ·~ 
_\ f ...... _. .,~~FJ'" .:!!:":'?.' ·""'f"~ »!'"::' 1 ,.1· t~:-"J~ ~-~Tf':..=-..-..-~ l --.- t. . 'r·, . .:.• -;)--,_ :~ ---·----- -- . ---1 
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SUMMARY 

• UNOBLIGATED AND UNEXPENDED BALANCES PROVIDE A USEFUL 
MEASURE OF FEDERAL GOVERNMENT COMMITMENTS 

• SUCH BALANCES DO NOT REPRESENT IDLE CASH 

• TAX POLICIES AND TREASURY BORROWING PRACTICES ARE BASED 
UPON AMOUNTS TO BE EXPENDED WITHIN EACH FISCAL YEAR · 

' .. 
• UNEXPENDED BUT OBLIGATED BALANCES CAN BE REDUCED BY 

CANCELLATION OF CONTRACTS 

• UNEXPENDED AND UNOBLIGATED BALANCES CAN BE REDUCED BY 
CANCELLATION OF PROGRAMS OR BY ABANDONING THE 
CONGRESSIONAL PRINCIPLE OF "FULL FUNDING" CAPITAL 
INVESTMENTS 

' , 
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BUDGET EXECUTION 
FLEXIBILITIES 

Office of The .. 
Assistant Secretary of Defense 

(Comptroller) 
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BUDGET EXECUTION FLEXIBILITIES 

e REPROGRAMING 

e TRANSFER AUTHORITY 

e FOREIGN CURRENCY FLUCTUATION 

e EMERGENCY AND EXTRAORDINARY EXPENSES 

e SECTION 3732 DEFICIENCY AUTHORITY 

e WORKING CAPITAL FUNDS TRANSFER AUTHORITY 
,· 

e PERMANENT AUTHORITY 

e FUNCTIONAL TRANSFERS . 

e EMERGENCY MILITARY CONSTRUCTION 

e MILITARY CONSTRUCTION CONTINGENCY AUTHORITY AND FUNDS 

e TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH 

e TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH FACILITIES 

CONSTRUCTION 

e CONSTRUCTION PROJECTS COST VARIATIONS 

e RESTORATION OR REPLACEMENT OF FACILITIES DAMAGED OR 

DESTROYED 

8 MINOR CONSTRUCTION 

• 

-· 

; 

----=--- - ---~-~ 
.. • ' 



• ( 

___ ] J 

• c 
REPROGRAM lNG 
Exam pie of Use 

A $44.0 Ml LLION REPROGRAM lNG REQUEST WAS 
APPROVED TO CREATE AN ADVANCE BUY LINE IN 
THE BACK-UP TITAN Ill BOOSTER PROGRAM IN 
FY 1980. THE OVERALL GOAL OF THE PROGRAM 

' 
WAS TO TAKE INITIAL STEPS TO~MAINTAIN 
CRITICAL TITAN Ill PRODUCTION CAPABILITY 
UNTIL INITIAL OPERATIONAL CAPABILITY OF 
THE SPACE SHUTTLE THROUGH ACQUISITION OF 
LONG-LEAD ITEMS. SOURCES OF FUNDING FOR 
THE INCREASE WERE FROM PROCUREMENT AND 
RDT&E APPROPRIATIONS . 

• • 

• ( 

.
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REPROGRAM lNG 
• APPLIES TO APPROPRIATIONS IN THE ANNUAL DOD APPROPRIATION ACT - MILITARY 

PERSONNEL, OPERATION & MAINTENANCE, PROCUREMENT, AND RESEARCH AND 
DEVELOPMENT. 

• BASED UPON AGREEMENTS BETWEEN DOD AND THE CONGRESSIONAL ARMED 
SERVICES AND APPROPRIATIONS COMMITTEES .. 

• PROVIDES FLEXIBILITY TO REVISE THE PROGRAMS WITHIN AN APPROPRIATION. 
,· 

• SOME ACTIONS MAY BE APPROVED BY THE MILITARY DEPARTMENTS AND DEFENSE 
AGENCIES; OTHERS REQUIRE AP·PROVAL BY THE SECRETARY OF DEFENSE AND 
NOTIFICATION OF, OR PRIOR APPROVAL BY, THE CONGRESSIONAL COMMITTEES 
SPECIFIED. 

• A SUMMARY REPORT OF All REPROGRAMING ACTIONS IS SUBMITTED TO THE 
CONGRESS SEMIANNUALLY. 

• CONSIDERABLE PRESSURE FROM THE COMMITTEES TO MINIMIZE REPRDGRAMING. 
SECTION 743 OF THE 1980 ACT STATES THAT "NO PART OF THE FUNDS IN THIS ACT 
SHALL BE AVAILABLE TO PREPARE OR PRESENT A REQUEST TO THE COMMITTEES 
ON APPROPRIATIONS FOR THE REPROGRAMING OF FUNDS, UNLESS FOR HIGHER 
PRIORITY ITEMS, BASED .ON UNFORESEEN MILITARY REQUIREMENTS, THAN THOSE 
FOR WHICH ORIGINALLY APPROPRIATED AND IN NO CASE WHERE THE ITEM FOR 
WHICH REPROGRAMING IS REQUESTED HAS BEEN DENIED BY THE CONGRESS." 

·- . .. - -- ---- - - - -- - . . .. - - - . - • • 
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APPROVAL AND/OR NOTIFICATION REQUIREMENTS 
FOR REPROGRAMMING ACTION 

DOD COMPONENT ACTION OSD ACTION 

DOD INSTRUCTION 7250.10 DATED JANUARY 10. 19BO OBTAIN PRIOR NOTIFY HOUSE 
"IMPLEMENTATION OF REPROGRAMING OF 'APPROVAL OF AND SENATE 
APPROPRIATED FUNDS," REQUIRES PRIOR APPROVAL HOUSE & SENATE COMMITTEES 
OF THE SECRETARY OF DEFENSE OR THE DEPUTY COMMITTEES ON 
SECRETARY OF DEFENSE FOR THE FOLLOWING: 

ARMED . APPRO· ARMED APPRO· 
SERVICES PRIAT SERVICES PRIAT. 

1. ACTIONS REQUIRING PRIOR COMMITTEE APPROVAL. 

' 
A. ANY REPROGRAMING TO INCREASE THE 

PROCUREMENT QUANTITY OF AN INDIVIDUAL 
AIRCRAFT, MISSILE, NAVAL VESSEL. TRACKED 
COMBAT VEHICLE. OTHER WEAPON OR TORPEDO 
AND RELATED SUPPORT EQUIPMENT FOR WHICH 
FUNDS ARE AUTHORIZED UNDER 10 USC 13B. YES YES 

B. ANY REPRDGRAMING ACTION INVOLVING THE 
APPLICATION OF FUNDS, IRRESPECTIVE OF THE 
AMOUNT. TO ITEMS IN WHICH ANY ONE OR 
MORE OF THE CONGRESSIONAL COMMITTEES IS 
KNOWN TO HAVE A SPECIAL INTEREST; ALSO 
ANY REPROGRAMING ACTION WHICH. BY 
NATURE OF THE ACTION. IS KNOWN TO BE OR 
HAS BEEN DESIGNATED AS A MATTER OF 
SPECIAL INTEREST TO ONE OR MORE 
COMMITTEES. E.G. REPROGRAMING FOR 
TRANSFERS PURSUANT TO THE GENERAL 
TRANSFER AUTHORITY IN DOD APPROPRIATION 
ACTS. ; v YES 

.V YES, IF ACTION INVOLVES AN APPROPRIATION FOR WHICH FUNDS HAVE BEEN AUTHORIZED UNDER 10 USC 13B. 
THE REPROGRAMING ACTION IS FORWARDED TO THESE COMMITTEES AND IS MARKED "INFORMATION COPY" 
ONLY WHEN FUNDS (EXCEPT ROT& E) CITED AS SOURCES OF FINANCING WERE SUBJECT TO AUTHORIZING 
LEGISLATION. ALL REPROGRAMING ACTIONS WHICH CITE RDT&E FUNDS AS A SOURCE OF FINANCING REQUIRE 
ARMED SERVICES COMMITTEE APPROVAL. . 

.. -~ -:. ,--~ ---,.. ........ -- ... - ·---· ~ - - ..,....,..- -- . ··-··- . 
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APPROVAL AND/OR 'ltOTIFICATION REQUIREMENTS 
FOR REPROGRAMING ACTIONS 

000 COMPONENT ACTION OSO ACTION 

000 INSTRUCTION 7250.10 OATEO JANUARY 10. 1980 OBTAIN PRIOR NOTIFY HOUSE 
''IMPLEMENTATION OF REPROGRAMING OF APPROVAl OF AND SENATE 
APPROPRIATED FUN OS."' REQUIRES PRIOR APPROVAl HOUSE & SENATE COMMITTEES ON 
OF THE SECRETARY OF DEFENSE OR THE DEPUTY COMMITTEES ON 
SECRETARY OF DEFENSE FOR THE FOllOWING: 

ARMED APPROPRI· ARMED APPROPRI 
SERVICES ATIONS SERVICES A TIONS 

II. ACTIONS REQUIRING NOTIFICATION TO THE 
COMMITTEES 

A. MILITARY PERSONNEl- REPRDGRAMING 
INCREASE OF S5 MilliON OR MORE IN A 
BUDGET ACTIVITY. YES 

B OPERATION AND MAINTENANCE- • 
REPROGRAMING INCREASE IN ANY BUDGET 
ACTIVITY OF S5 MilliON OR MORE YES 

' C. PROCUREMENT- REPROGRAMING INCREASE 
OF S5 MilliON OR MORE IN A liNE ITEM OR THE 
ADDITION TO THE PROCUREMENT liNE ITEM 
OATA BASE OF A PROCUREMENT liNE ITEM OF 
S1 MilliON OR MORE lj YES 

0. ROT&E- REPROGRAMING INCREASE OF S1 
MilliON OR MORE IN ANY PROGRAM ElEMENT, 
INCLUDING THE AOOITION OF A NEW PROGRAM 
OF S1 MilliON OR MORE. OR THE ADDITION OF 
A NEW PROGRAM ESTIMATED TO COST S10 
MilliON OR MORE WITHIN A J.YEAR PERIOD YES YES 

E. REPROGRAMING ACTIONS INITIATING NEW 
PROGRAMS OR liNE ITEMS WHICH RESULT IN 
SIGNIFICANT FOLLOW ON COSTS EVEN THOUGH 
INITIAL ACTIONS ARE BELOW S5 MilliON ANO 
S1 MilliON THRESHOLDS IN A THRU 0 ABOVE !! YES 

.. , 
1/ YES. IF ACTION INVOLVES AN APPROPRIATION FOR WHICH FUNDS HAVE BEEN AUTHORIZED UNDER 10 USC 138. 

THE REPROGRAMING ACTION IS FORWARDED TO THESE COMMITTEES AND IS MARKED "INFORMATION COPY" ONLY 
WHEN FUNDS I EXCEPT ROT&EI CITED AS SOURCES OF fiNANCING WERE SUBJECT TO AUTHORIZING LEGISLATION. 
All REPROGRAMING ACTIONS WHICH CITE RDT&E fUNDS AS A SOURCE OF fiNANCING REQUIRE ARMED SERVICES 
COMMITTEE APPROVAl. 

) 

• 
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APPROVAL AND/OR NOTIFICATION REQUIREMENTS 
FOR REPROGRAMMING ACTION 

ODD COMPONENT ACTION OSD ACTION 

OBTAIN PRIOR 
DOD INSTRUCTION 7250.10 DATED JANUARY 10,1980 APPROVAL OF NOTIFY HOUSE 
"IMPLEMENTATION OF REPAOGRAMING OF APPROPRIATED HOUSE & SENATE AND SENATE 
FUNDS," REQUIRES APPROVAL OF THE ASSISTANT SECRETARY COMMITTEES ON COMMITTEES ON 
OF DEFENSE (COMPTROLLER) FOR THE ACTIONS IN SECTION Ill 

ARMED APPAOPRI- ARMED APPAOPAI· 
SERVICES ATIONS SERVICES AllONS 

Ill. ACTIONS CLASSIFIED AS AUDIT-TRAIL-TYPE 
CHANGES (INTERNAL REPROGAAMINGS) N/A N/A N/A N/A 

RECLASSIFICATIONS REPORTING CHANGES IN 
AMOUNTS, BUT NOT IN THE SUBSTANCE OF 
THE PROGRAM NOR FROM THE PURPOSES • 
ORIGINALLY BUDGETED FOR, TESTIFIED TO, AND .. 
DESCRIBED IN THE BUDGET JUSTIF(CATIONS 
SUBMITTED TO THE CONGRESSIONAL COMMITTEE. 

IV. OUAATERL Y REPORTING ON NEW STAATS N/A N/A YES YES 

ADVANCE NOTIFICATION ON BELOW THRESHOLD 
REPROGRAMINGS FOR NEW PROGRAMS OR LINE 
ITEMS NOT OTHERWISE REQUIRING PRIOR APPROVAL 
OR NOTIFICATION ACTION IS MADE BY LETTER 
OIRECTL Y TO THE COMMITTEES BY THE 000 
COMPONENT INVOLVED. THESE ITEMS ARE THEN 
REPORTED OUAATERL YON A 00 FORM 1416·1, 
SPECIAL OUAATEAL Y REPORT OF PROGRAMS, 
WHICH ALSO INCLUDES ACTIONS PAEVIOUSL Y 
CONSIDERED BY THE COMMITTEES AS PRIOR 
APPROVAL OR NOTIFICATION ACTIONS. 

; 

- --- .. "'---- --...- -.... ~--~ ... -~-- ..-· . 
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DEPAR"fMENT OF DEFENSE 

REPROGRAMING ACTIONS, FY 1970-1979 
($ MILLIONS) 

REQUESTED FY 1970 FY 1971 FY 1972 FY 1973 FY 1974 

NUMBER OF ACTIONS 129 132 82 56 24 

NUMBER OF LINE ITEMS 299 275 185 129 37 

DOLLARVALUEOFPROGRAM $2,431 $3,266 $1,866 $1,453 s 219 

(GENERAL TRANSFER AUTHORITY) (348) (803) (789) (75) 

APPROVED 

DOLLAR VALUE OF PROGRAM 2,385 3,146 1,680 1,255 200 

(GENERAL TRANSFER AUTHORITY) (280) (694) (672) (65) . 
COMPARISON 

VALUE OF TOTAL DEFENSE PROGRAMV 74,000 71,247 74,632 76,701 79,141 

%OF REPROGRAM lNG INCREASES 3.3% 4.4% 2.3% 1.6% 0.3% 

(GENERAL TRANSFER AUTHORITY) 4.0% 1.3% 0.8% 0.2% 

BELOW-THRESHOLD REPROGRAMI.NGS_c;/ 

NUMBER OF ACTIONS 

TOTAL S VALUE 

a/ EXCLUDES MILITARY CONSTRUCTION. FAMILY HOUSING, MILITARY ASSISTANCE, 
- CIVIL FUNCTIONS, AND CIVIL DEFENSE. 

E.l EXCLUDES 4 ACTIONS FORMALLY WITHDRAWN. 

c/ DATA NOT AVAILABLE PRIOR TO FY 75 

I· . 

• 

·- ... - . -- -- - --- --- -- - - .. ·- .... 

FY 1975 FY 1976 FY 1977 FY 1978 

45 43 55 66 

194 110 112 115 

$1,446 s 791 $ 1,036 s 1,237 

(758) (225) (4521 (7331 

1,166 687 728 1,032 

(533) (167) (2301 (688) 

82,095 92,561 105,548 113,409 

1.4% .7% .7% 1.0% 

0.6% .2% .2% .6% 

1.864 2,186 1,396 1,087 

787 1,210 1,578 1,063 

) 

FY 1979 

60 b/ 

159 

$1,163 

(428) 

956 

(383) 

125,199 

.8% 

.4% 

1,468 

1,357 

• 



•• •. ( ' ; 

•c (- ...-.... ..._ __ .... ....... -- . _. _.. - . • ' 

\_ _, 

DEPARTMENT OF DEFENSE 

REPROGRAMING ACTIONS FOR FISCAL YEARS 1970-1979 
I$ MILLIONS) 

FY 1970 FY 1971 FY 1972 FY 1973 FY 1974 FY 1975 FY 1976 FY 1977 FY 1978 FY 1979 

NUMBER OF ACTIONS FORWARDED 
TO CONGRESS 129 132 82 56 24 45 43 55 66 60 a/ 

(PRIOR APPROVAL ACTIONS) (41) (47) (42) (38) (16) (28) (30) (36) (42) (37) 

(NOTIFICATION ACTIONS) (88) (85) (40) ·(18) (8) (17) ( 13) (19) (24) (23) 

$REQUESTED BY TITLE 

MILITARY PERSONNEL $ 54 $366 $287 $222 $10 $192 $75 $ 33 s 52 s 27 

RETIRED PAY, DEFENSE - 15 
' 

OPERATIONS & MAINTENANCE 212 585 697 923 88 438 168 129 544 276 

PROCUREMENT 1,744 1, 7!12 669 224 82 674 501 763 476 625 

RDT&E 421 523 213 84 39 22 47 111 165 189 

REVOLVING & MANAGEMENT FUNDS 120 

CLAIMS, DEFENSE - - - 31 -- -- --
TOTAL REQUESTED BY DOD 2,431 3,266 1,866 1,453 219 1,446 791 1,036 1,237 1,163 

(PRIOR APPROVAL ACTIONS) (950) (1,222) (916) (984) (148) (1,085) (402) (683) (902) (846) 

(NOTIFICATION ACTIONS) (1,481) (2,044) (950) (469) (71) (361) (389) (352) (335) (316) 
-- -- -- -- -- -- -- --

TOTAL APPROVED BY CONGRESS 2,385 3,146 1,614 1,255 200 1,166 687 728 1,032 956 

(PRIOR APPROVAL ACTIONS) (904) (1, 105) (751) (816) (129) (804) (320) (430) (837) (727) 

(NOTIFICATION ACTIONS) (1,481) (2,041) (863) (439) (71) (360) (367) (298) (195) (229) 
= = -- -- -- -- -- -- --

~ EXCLUDES 4 ACTIONS FOR MALL '1: WITHDRAWN 
• 
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TRANSFELl OF AUTHORITY 

Example of Use 

THIS AUTHORITY, USED IN CONJUNCTION WITH 
THE REPROGRAMMING SYSTEM, ENABLED THE 
MOVEMENT OF $13 MILLION TO THE MISSILE . . . 
PROCUREMENT, AIR FORCE ACCOUNT TO 

• 

ACCELERATE DELIVERY SCHEDULES FOR 
SATELLITE FLIGHT MODELS 9 THROUGH 12 
TO MAINTAIN A VIABLE DEFENSE SAtELLflE 
COMMUNICATION SYSTEM SPACE SEGMENT. 
FUNDS PROGRAMMED IN THE OTHER 
PROCUREMENT, AIR FORCE ACCOUNT FOR 
BOMBS, SPACETRACK, AND FIRST DESTINATION 

. TRANSPORTATION WERE USED AS A SOURCE OF 

) 

' I 

I . 
' 
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TRANSFER AUTHORITY 

' •. 
( 

• SECTION 734 OF THE 1980 DOD APPROPRIATION ACT PROVIDES A 
GENERAL AUTHORITY FOR TRANSFERS, NOT TO EXCEED $750 
MILLION DURING FY 1980 BETWEEN APPROPRIATIONS OR FUNDS 
AVAILABLE TO DOD FOR MILITARY FUNCTIONS (EXCEPT MILITARY 
CONSTRUCTION). DOD HAS REQUESTED THAT CONGRESS INCREASE 
THIS LIMITATION. 

,· 

• AUTHORITY TO TRANSFER MAY NOT BE USED UNLESS FOR HIGHER 
PRIORITY ITEMS BASED ON' UNFORESEEN MILITARY REQUIREMENTS. 

• REQUIRES A DETERMINATION BY THE SECRETARY OF DEFENSE THAT 
SUCH ACTION IS IN THE NATIONAL INTEREST AND APPROVAL BY OMB. 

• PROVIDES THAT THE SECRETARY OF DEFENSE SHALL NOTIFY 
CONGRESS PROMPTLY OF ALL TRANSFERS. 

• THE USE OF THIS AUTHORITY IS ALSO SUBJECT TO THE PRIOR 
APPROVAL OF THt APPROPRIATIONS COMMITTEES UNDER THE 
REPROGRAMMING PROCEDURES. 
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FOREIGN CURt'.ENCY FLUCTUATION 

Exam pie of Use 

THE EXCHANGE RATE FOR THE DEUTSCHEMARK USED TO 
COMPUTE THE FY 1980 FINANCING REQUIREMENTS FOR THE 
APPROVED PROGRAM IN GERMANY WAS $2.24. THE JANUARY 
1980 EXCHANGE RATE WAS DOWN TO $1.71. THE FOREIGN 
CURRENCY FLUCTUATION ACCOUNT WOULD BE USED TO
PROVIDE ADDITIONAL DOLLARS TO BUY THE SAME PROGRAM 

• 
AT THE NEW RATE. 

CONVERSELY, THE EXCHANGE RATE FOR THE LIRA USED TO 
COMPUTE THE FY 1980 FINANCING REQUIREMENTS FOR THE 
APPROVED PROGRAM IN TURKEY WAS $17.67. THE JANUARY 
1980 RATE WAS UP TO $70.00. IN THIS CASE, ACCORDING TO 
LAW, THE ADDITIONAL FUNDS GENERATED BY THE HIGHER 
RATE CANNOT BE LJSED IN TURKEY TO BUY ADDITIONAL 
PROGRAM, BUT MUST BE RETURNED TO THE FOREIGN 
CURRENCY FLUCTUATION ACCOUNT. 

) 

--• --. -~-- I 
--~ - .~ 1 .I 1 1/ • 



·~ " . • '/" . 
~. 

' 

. ·--··' ( 

FOREIGN CURRENCY FLUCTUATION 

e FUNDS ARE APPROPRIATED TO THE FOREIGN CURRENCY FLUCTUATION, DEFENSE, 

ACCOUNT FOR TRANSFER TO MILITARY PERSONNEL AND OPERATION AND 

MAINTENANCE APPROPRIATIONS (AVAILABLE FOR DEFENSE ACTIVITIES IN 
FOREIGN COUNTRIES) TO FINANCE INCREASED OBLIGATIONS DUE TO DOWNWARD 

FLUCTUATIONS IN THE CURRENCY EXCHANGE RATES (FROM THOSE USED IN 
BUDGET PREPARATION). 

e FUNDS MUST BE TRANSFERRED INTO THIS ACCOUNT WHEN UPWARD 
FLUCTUATIONS IN CURRENCY EXCHANGE RATES BESUL TIN SUBSTANTIAL NET 
GAINS IN THE MILITARY PERSOI)INEL AND OPERATION AND MAINTENANCE 
APPROPRIATIONS 

e THE INTENT IS BOTH TO SHIELD OPERATING PROGRAMS FROM SIGNIFICANT 
LOSSES AND TO RECOUP SIGNIFICANT GAINS TO PREVENT WINDFALL 
INCREASES BEING USED TO FINANCE WHAT MIGHT BE LOW PRIORITY 
PROGRAMS, OR PROGRAMS WHICH WERE NOT REVIEWED AND APPROVED BY 
THE CONGRESS. 

e THE SECRETARY OF DEFENSE HAS AUTHORITY TO APPROVE THESE 
TRANSFERS. AN ANNUAL REPORT TO THE CONGRESS ON ALL TRANSFERS 

• 
MADE TO OR FROM THIS APPROPRIATION IS REQUIRED . 

.... -."-\"""- ..-· ... ----,.-------·.,-....- ... -·- ~ - .. ,., .. -:_.- . 
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EMERGENCIES AND EXTR.'~ORDINARY EXPENSES LIMITATION 
Example of Use 

IN ADDITION TO SUPPORTING PROGRAMED 
AND TARGET OF OPPORTUNITY INTELLIGENCE 
EFFORTS, THIS LIMITATION ALSO COVERS 
REPRESENTATION ALLOWANCES . 

• • 

• 

) 
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EMERGENCIES AND EXTRAORDINARY 
EXPENSES 

• WITHIN THE OPERATION AND MAINTENANCE APPROPRIATION FOR THE 
DEFENSE AGENCIES, AND FOR EACH OF THE MILITARY DEPARTMENTS, 
AN AMOUNT IS SPECIFIED FOR EMERGENCIES AND EXTRAORDINARY 
EXPENSES. (LESS THAN $5 MILLION ANNUALLY PER COMPONENT). 

• THESE FUNDS ARE USED FOR COVERT PURROSES AND FOR EXPENSES 
NOT OTHERWISE AUTHORIZED TO BE PAID FROM DEFENSE 

' APPROPRIATIONS. THEY MAY BE USED ON THE APPROVAL OF THE 
SECRETARY OF THE RESPECTIVE MILITARY DEPARTMENT, OR THE 
SECRETARY OF DEFENSE IN THE CASE OF THE DEFENSE AGENCIES 
APPROPRIATION. THE APPROPRIATE SECRETARY MUST CERTIFY 
THAT THE USE OF THE MONEY IS NECESSARY FOR CONFIDENTIAL 
MILITARY PURPOSES. 

• LEGISLATION REQUIRES THE SECRETARY OF DEFENSE TO SUBMIT A 
REPORT OF EXPENDITURES UNDER THESE LIMITATIONS ON A , 
QUAFHERL Y BASIS TO THE COMMITTEES ON ARMED SERVICES AND 
APPROPRIATIONS OF THE SENAT~ AND HOUSE OF REPRESENTATIVES. 

- • .,. -··.-..;- ,-~~ ~---~-" ,.--,.... - --:-- . ---....,. • • - r • 
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SECTION 3732 DEFICIENCY AUTHORITY 

Most Recent ~xample of Use 

THIS AUTHORITY GENERALLY REFERRED TO 
AS THE ''FEED AND FORAGE ACT" WAS 
INVOKED IN FISCAL YEAR 1980 IN THE 
OPERATION AND MAINTENANCE ACCOUNTS. 
ITS USAGE PROVIDED FOR ADDITIONAL 
FUEL AND TRANSPORTATION COSTS DUE 
TO UNANTICIPATED FUEL PRICE INCREASES . 

• 

/ 
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SECTION 3732 DEFICIENCY AUTHORITY 

e UNDER SECTION 3732 OF THE REVISED STATUTES (41 USC 11), THE 

DEPARTMENT OF DEFENSE HA.S LIMITED AUTHORITY TO ENTER 

INTO OBLIGATIONS ON A DEFICIENCY BASIS. 

e ITS APPLICATION IS LIMITED TO THE .NECESSITIES OF THE CURRENT 

YEAR UNDER CIRCUMSTANCES IN WHICH APPROPRIATIONS FOR 

CLOTHING, SUBSISTENCE, FORAGE, FUEL, QUARTERS, 

TRANSPORTATON, OR MEDICAL AND HOSPITAL SUPPLIES ARE 

EXHAUSTED. 

e APPROVAL BY THE SECRETARY OF DEFENSE AND NOTIFICATION TO 

THE CONGRESS IS REQUIRED. 

e WHEN THE FULL EXTENT OF THE DEFICIENCIES ARE KNOWN, A 

REQUEST MUST BE SUBMITTED TO THE CONGRESS FOR FUNDS TO 

COVER SUCH DEFICIENCIES. 

e THIS STATUTE WAS USED AT THE TIME OF THE BERLIN AND CUBAN 

CRISES. IT WAS lJSED IN FY 1980 TO COVER INCREASED FUEL AND 

RELATED TRANSPORTATION COSTS. 

e THERE HAVE BEEN A NUMBER OF RECENT ATTEMPTS WITHIN THE 

CONGRESS TO REPEAL THIS STATUTE. 



WORKING CAPITAL FUitDS TRANSFER AUTHORITY 

Exam pie of Use 

UNDER THE PROVISIONS OF THIS AUTHORITY, 
DURING FY 1980, CASH BALANCES OF 
$13 MILLION IN THE DEFENSE STOCK FUND 
AND $48 MILLION IN THE ARMY STOCK FUND 
WERE TRANSFERRED TO THE NAVY AND AIR 
FORCE STOCK FUNDS TO PROCURE WAR 
RESERVES. 

• 
' 

/ 
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WORKING CAPITAL FUNDS 
TRANSFER AUTHORITY 

• SECTION 736 OF THE 1980 DOD APPROPRIATION ACT 
AUTHORIZES THE TRANSFER OF CASH BALANCES 
BETWEEN WORKING CAPITAL FUNDS OF THE 
DEPARTMENT OF DEFENSE (STOCK FUNDS AND 
INDUSTRIAL FUNDS). 

• USE OF THIS AUTHORITY REQUIRES APPROVAL BY 
THE SECRETARY OF DEFENSE AND OMB . 

• • 

• ( 
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PERMANr~NT AUTHORITY 

UNFUNDED CONTRACT AUTHORITY 

Exam pie of Use 

ON A RECURRING BASIS UNFUNDED CONTRACT 
AUTHORITY IS USED IN THE STOCK FUNDS TO MAINTAIN 
REQUIRED LEVELS OF I.NVENTORY BY OBLIGATING 
CONTRACTS/PURCHASE ORDERS IN SUCH AMOUNTS TO 
ACCOMMODATE PROCUREMENT AND ADMINISTRATIVE 
LEAD TIMES, RISING INFLATION, AND OTHER STOCKAGE 
REQUIREMENTS TO SATISFY CUSTOMER ORDERS IN A 
TIMELY MANNER. 

THE OUTSTANDING VALUE OF UNFUNDED CONTRACT 
• 

AUTHORITY AT THE END OF FY 1979 WAS $4 BILLION. 

/ 

' , ' : ! e' 
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PERMANENT AUTHORITY 

UNFUNDED CONTRACT AUTHORITY 

• U.S. CODE TITLE 10,2210 (b) PROVIDES THAT "OBLIGATIONS 
MAY, WITHOUT REGARD TO FISCAL YEAR LIMITATIONS, BE 
INCURRED AGAINST ANTICIPATED REIMBURSEMENTS TO 
STOCK FUNDS IN SUCH AMOUNTS AND FOR SUCH PERIODS 
AS THE SECRETARY OF'DEFENSE, WITH THE APPROVAL OF 
THE DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET, 
MAY DETERMINE TO BE NECESSARY TO MAINTAIN STOCK 
LEVELS CONSISTENTLY WITH PLANNED OPERATIONS FOR 
THE NEXT FISCAL YEAR." 

• UNFUNDED CONTRACT AUTHORITY OBLIGATIONS ARE 
LIQUIDATED BY REIMBURSEMENTS FROM CUSTOMER 

• 
ORDERS. • 
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FUNCTION/-\L TRANSFERS 

Exam pie of Use 

IN APRIL, 1979 THE FEDERAL COBOL 
COMPILER TEST SERVICE WAS TRANSFERRED 
FROM THE DEPARTMENT OF THE NAVY TO 

,· 

THE GENERAL SERVICES ADMiNISTRATION 
' 

(GSA). $149,000 WAS TRANSFERRED FROM 
THE OPERATION AND MAINTENANCE, NAVY, 
ACCOUNT, TO GSA TO SUPPORT THIS 
FUNCTIONAL TRANSFER . 

• 
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FUNCTIONAL TRANSFERS 

e UNDER 10 USC 126, AUTHORITY EXISTS TO TRANSFER 

FUNDS FROM ONE APPROPRIATION ACCOUNT TO 

ANOTHER IN CONNECTION WITH THE TRANSFER 

OF RESPONSIBILITIES FROM ONE ORGANIZATION 

TO ANOTHER. 
. . 

'· 
e THIS AUTHORITY HAS BEEN USED IN THE CASE OF 

REORGANIZATION ACTIONS. 

e SUCH TRANSFERS ARE SUBJECT TO APPROVAL BY 

THE SECRETARY OF DEFENSE AND OMB . 

• • 
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EMERGENCY MILITARY CONSTRUCTION 

Exam pie of Use 

A RECENT USE OF THIS AUTHORITY WAS TO 
PROVIDE $4,400,000 TO THE NAVY FOR,DREDGING 
OF THE THAMES RIVER IN CONNECTICUT TO · 
PROVIDE ADEQ-UATE CHAN·NEL:DEPTH :FOH 
THANSIT OF THE -FIHST TH 110.\ENT SUBMA:fliNE 
FHOM ITS C01.NST'RU'CTIO'I\I SrTE, E LECTJ~,I~C BOAT 
DIVISION O'F GENERAL DYNAMICS CORPORATION, 
TO LONG ISLAND SOUND FOR SEA TRIALS. 

• • 
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EMERGENCY MILITARY CONSTRUCTION 

., 
( 

• THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION ACT PROVIDES 
EACH OF THE MILITARY DEPARTMENTS WITH AUTHORITY OF $20,000,000 TO 
PROCEED WITH CONSTRUCTION OF FACILITIES MADE NECESSARY BY CHANGES 
IN MISSIONS AND RESPONSIBILITIES.WHICH HAVE BEEN OCCASIONED BY 
(1) UNFORSEEN SECURITY CONSIDERATIONS, (2) NEW WEAPONS DEVELOPMENTS, 
(3) NEW AND UNFORESEEN RESEARCH AND DEVELOPMENT REQUIREMENTS, 
(4) IMPROVED PRODUCTION SCHEDULES, OR (5) REVISIONS IN THE TASKS OR 
FUNCTIONS ASSIGNED TO A MILITARY INSTALLATION OR FACILITY OR FOR 
ENVIRONMENTAL CONSIDERATIONS. 

.. 
• USE OF THIS AUTHORITY REQUIRES A DETERMINATION BY THE SECRETARY 

OF DEFENSE THAT DEFERRAL OF SUCH CONSTRUCTION FOR INCLUSION 
IN THE NEXT MILITARY CONSTRUCTION AUTHORIZATION ACT WOULD 
BE INCONSISTENT WITH INTERESTS OF NATIONAL SECURITY. ALSO, THE 
SECRETARY INVO~VED IS REQUIRED TO NOTIFY THE CONGRESSIONAL 
ARMED SERVICES COMMITTEES. 

• FUNDS TO FINANCE SUCH CONSTRUCTION MUST BE REPROGRAMED, WITH THE 
CONCURRENCE OF THE COMMITTEES ON APPROPRiATIONS, FROM SAVINGS 
OR FROM LESSER PRIORITY MILITARY CONSTRUCTION PROJECTS . . ·. 

' 

. ~..---" --- ·---·-. , .. .,- ---- ~·- ...... 
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MILITARY CONSTRUCTION 
CONTINGENCY AUTHORITY AND FUNDS 

Exam pie of Use 

RECENTLY, UNDER THIS AUTHORITY, $8.6 
MILLION WAS APPROVED FOR CONSTRUCTION 
OF FACILITIES AT DIEGO GARCIA TO SUPPORT 
THE INCREASED TEMPO OF OPERATIONS IN 
THE INDIAN OCEAN. 

. 
• 

) 

. 

I 
' . 

I 
I 
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MILITARY CONSTRUCTION CONTINGENCY 
AUTHORITY AND FUNDS 

• THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION AND 
APPROPRIATION ACTS CONTAIN AUTHORITY WHICH PERMITS 
THE TRANSFER OF FUNDS FROM THE MILITARY CONSTRUCTION, 
DEFENSE AGENCIES APPROPRIATION TO OTHER APPROPRIATIONS 
OF THE DEPARTMENT OF DEFENSE WHICH ARE AVAILABLE FOR 
MILITARY CONSTRUCTION. THE PROJECTS TO BE FINANCED MUST 
BE DETERMINED TO BE VITAL TO THE SECURITY OF THE UNITED 
STATES. ' 

• IN FY 1981,$30 MILLION HAS BEEN PROGRAMED UNDER THE 
MILITARY CONSTRUCTION, DEFENSE AGENCIES APPROPRIATION 
TO PROVIDE FINANCING FOR THIS AUTHORITY. 

• USE OF THIS AUTHORITY REQUIRES APPROVAL BY THE SECRETARY 
OF DEFENSE AND NOTIFICATION OF THE COMMITTEES ON ARMED 
SERVICES OF BOTH THE HOUSE AND SENATE. COMMENCING WITH 
THE FY 1980 MILITARY CONSTRUCTION APPROPRIATIONS ACT, 
THE HOUSE APPROPRIATIONS COMMITTEE HAS MADE THE 
UTILIZATION OF. CONTINGENCY FUNDS SUBJECT TO PRIOR 
APPROVAL REPROGRAMING . 

. . -.. .<""""' r- ~~~·--·-- ... -·· --. --;:;_·. 
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TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH· 
Exam pie of Use 

FUNDS FOR MISSILES AND RELATED 
EQUIPMENT IN THE RDT&E, DEFENSE 
AGENCIES APPROPRIATION WERE 
TRANSFERRED TO RDT&E, ARMY FOR 
BALLISTIC MISSILE QEFENSE (DEFENDER) . 

• • 

) 
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TRANSFER AUTHORITY RELATED TO 
ADVANCE RESEARCH 

• ( 

• THE ANNUAL DOD APPROPRIATION ACT PROVIDES AUTHORITY 

TO TRANSFER FUNDS BETWEEN THE RDT&E, DEFENSE AGENCIES 

APPROPRIATION AND OTHER APPROPRIATIONS FOR PROGRAMS 

RELATED TO ADVANCED RESEARCH 
,· .. 

• THIS AUTHORITY IS INTENDED TO APPLY TO PROGRAMS 

MONITORED BY THE DEFENSE ADVANCED RESEARCH PROJECTS 

AGENCY 

• USE OF THE AUTHORITY REQUIRES A DETERMINATION BY THE 

SECRETARY OF DEFENSE 

• THERE HAS BEEN ~0 USE OF THE AUTHORITY IN RECENT YEARS 
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TRANSFER AUTHORI'(Y RELATED TO ADVANCE 
RESEARCH FACILITIES CONSTRUCTION 

EXAMPLE OF USE 

THIS AUTHORITY WAS USED FOR CONSTRUCTION ON KWAJALEIN 

ISLAND IN SUPPORT OF THE BALLISTIC· MISSILE RANGE TO PROVIDE 

A CAPABILITY FOR TESTING BALLISTIC MISSILE WARHEADS AND 

DECOY BODIES AT GREAT DISTANCES. THE TRANSFER WAS TO 
,· 

MILITARY CONSTRUCTION FROM RDT&E (ARPA) BY DECREASING 

OTHER LOWER PRIORITY ADVANCED RESEARCH PROJECTS . 

. . 
• 

I 
' ' 

i 
i •. ; 

) .. . . . I i 
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TRANSFER AUTHORITY RELATED TO ADVANCE 
RESEARCH FACILITIES CONSTRUCTION 

e PUBLIC LAW 89-188 AUTHORIZED THE SECRETARY OF DEFENSE TO CONSTRUCT 

FACILITIES REQUIRED FOR ADVANCE RESEARCH PROJECTS NOT TO EXCEED 

A CUMULATIVE COST OF $20 MILLION. TO DATE, $8 MILLION OF THIS 

AUTHORITY HAS BEEN USED AND $12 MILLION REMAINS AVAILABLE. 

e THE FUNDS REQUIRED TO FINANCE THIS AUTHORITY ARE BUDGETED FOR, 

ALONG WITH OTHER ADVANCE RESEARCH FUNDS, UNDER THE RESEARCH, 

DEVELOPMENT, TEST AND EVALUATION, DEFE,NSE AGENCIES APPROPRIATION. 

UPON APPROVAL TO CONSTRUCT AN ADVANCE RESEARCH FACILITY, THE . 
NECESSARY FUNDS ARE TRANSFERRED TO THE MILITARY CONSTRUCTION, 

DEFENSE AGENCIES APPROPRIATION. 

e THIS TRANSFER AUTHORITY IS RESTATED ON AN ANNUAL BASIS IN THE 

MILITARY CONSTRUCTION, DEFENSE AGENCIES APPROPRIATION LANGUAGE. 

THERE IS NO REQUIREMENT TO NOTIFY CONGRESS OF ITS USE. 

- ... -- - - ---- -- -- - - - .. -
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CONSTRUCTION PRQJECTS COST VARIATIONS 

Exam pie of Use 

RECENTLY, IT WAS NECESSARY TO USE THIS 
AUTHORITY TO ACCOMMODATE A 54% 
INCREASE (FROM $118,200,000 TO $181 ,900,000) 
IN THE COST OF THE SPACE TRANSPORTATION 
SYSTEM (STS) LAUNCH COMPLEX AT 
VANDENBERG AIR FORCE BASE, CALIFORNIA . 

• • 

I ll 
I 

' . I 
I 
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CONSTRUCTION PROJECTS COST 
VARIATIONS 

. e THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION ACT PROVIDES 

THAT THE MILITARY DEPARTMEN'TS AND DEFENSE AGENCIES MAY 

INCREASE STATION AUTHORIZED TOTALS FOR CONSTRUCTION BY 5% 

IN CONUS AND 10% FOR OUTSIDE THE UNITED STATES. IF ONLY ONE 

PROJECT (FACILITY) IS AUTHORIZED FOR A STATION, AN INCREASE OF 

25% MAY BE APPROVED. SUCH INCREASES ARE PERMITTED ONLY WHEN 

(1) THEY ARE REQUIRED FOR THE SOLE PURPOSE OF MEETING UNUSUAL 

VARIATIONS IN COST AND (2) THEY COULD N01 HAVE BEEN REASONABLY 

ANTICIPATED. 

e INCREASES IN EXCESS OF THE ABOVE PERCENTAGES CAN BE INCURRED 

ONLY AFTER APPROVAL BY THE SECRETARY OF DEFENSE, NOTIFICATION 

OF THE COMMITTEES ON ARMED SERVICES OF THE SENATE AND HOUSE 

OF REPRESENTATIVES, AND EITHER (1) THIRTY DAYS HAVE ELAPSED 

FROM DATE OF NOTIFICATION. OR (2) BOTH COMMITTEES HAVE 

INDICATED APPROVAL. 

e SUCH INCREASES ARE TO BE FUNDED FROM SAVINGS FROM OTHER 

CONSTRUCTION PROJECTS. FOR PROJECTS COSTING IN EXCESS OF 

$500,000, COST IN~REASES EXCEEDING 25% OR $1,000,000, WHICHEVER IS 

LESSER, ARE SUBJECT TO PRIOR APPROVAL REPROGRAMMING BY THE 

COMMITTEES ON APPROPRIATIONS. IN NO EVENT MAY THE TOTAL 

AMOUNT AUTHORIZED FOR AN APPROPRIATION BE EXCEEDED BECAUSE 

OF COST VARIATIONS. 

•• ( 



RESTORATION OR REPLACEMENT 
OF FACILITIES DAMAGED OR DESTROYED 

Example of Use 

RECENT USE OF THIS AUTHORITY WAS FOR 
' 

RESTORATION OF A TITAN II MISSILE 
COMPLEX AT MCCONNELL AFB, KANSAS, 
WHICH WAS DAMAGED AND RENDERED 
INOPERATIVE BY A MASSIVE OXIDIZER 
SPILL. 

' . • 

) 
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RESTORATION OR REPLACEMENT OF 

FACILITIES DAMAGED OR DESTROYED 

e10 U.S.C. 2673 PROVIDES AUTHORITY FOR THE MILITARY 
DEPARTMENTS TO RESTORE OR REPLACE FACILITIES 
THAT HAVE BEEN DAMAGED OR DESTROYED BY FIRE, 
FLOODS, HURRICANES OR OTHER "ACTS OF GOD." .. 

eTHE LEGISLATION REQUIRES THAT EACH USE OF THIS 
' 

AUTHORITY BE APPROVED BY THE SECRETARY OF 
DEFENSE, AND THAT THE COMMITTEES ON ARMED 
SERVICES OF THE SENATE AND HOUSE OF 
REPRESENTATIVES BE NOTIFIED. 

•FUNDS TO FINANCE SUCH CONSTRUCTION MUST BE 
REPROGRAMED FROM SAVINGS OR FROM LOWER 
PRIORITY PROJECTS. SUCH REPROGRAMING REQUIRES 
THE PRIOR APPROVAL OF THE COMMITTEES ON 

~ · APPROPRIATIONS OF THE SENATE AND HOUSE OF 
REPRESENTATIVES. 

- ---- - - -- -- -- . - . -- - - ---



MINOR C!JNSTRUCTION 

Exam pie of Use 

IN MAY, 1980, THE DIRECTOR, DEFENSE MAPPING 
AGENCY, APPROVED A $377,000 PROJECT FOR 
ALTERATION OF FACILI1TI'ES AT~FORT SAM · 
HOUSTON TEXAS TO· ACCO;M;MOl)ATE THE , , 
RELOCATION O·F THE HEAE)Q,UARTERS , 
INTER-AMERI,CAN GEODETIGSU'IRVEY, FIRO.M 
THE PANAMA CANAL ZONE TO THE CONTINENTAL 
UNITED STATES . 

• 
" 

/ 
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MINOR CONSTRUCTION 

e AUTHORITY IS PROVIDED BY 10 U.S.C. 2674 TO CONSTRUCT FACILITIES 
COSTING $500,000 OR LESS WHICH .ARE NOT OTHERWISE AUTHORIZED BY 
LAW 

e APPROPRIATIONS AVAILABLE FOR MILITARY CONSTRUCTION MAY BE 
USED FOR SUCH CONSTRUCTION, GENERALLY REFERRED TO AS "MINOR 
CONSTRUCTION". IN ADDITION, FUNDS AVAILABLE FROM 
APPROPRIATIONS FOR OPERATION AND MAINTENANCE MAY BE USED • 
FOR ANY PROJECT COSTING NOT MORE THAN $100,000 . 

• 
e THE LEGISLATION REQUIRES THAT PROJECTS COSTING $300,000 OR MORE 

BE APPROVED BY THE SECRETARY OF THE MILITARY DEPARTMENT OR 
DIRECTOR OF DEFENSE AGENCY CONCERNED AND, FURTHER, THAT 
PROJECTS COSTING $400,000 OR MORE BE APPROVED BY THE SECRETARY 
OF DEFENSE. 

e AN ANNUAL DETAILED REPORT IS REQUIRED TO BE SUBMITTED TO THE 
COMMITTEES ON ARMED SERVICES AND APPROPRIATIONS OF THE 
SENATE AND HOUSE OF REPRESENTATIVES ON THE USE MADE OF THIS 
AUTHORITY. IN ADDITION, THESE COMMITTEES MUST BE NOTIFIED IN 
WRITING AT LEAST 30 DAYS BEFORE ANY FUNDS ARE OBLIGATED 
AGAINST ANY PROJECT COSTING MORE THAN $300,000. 



•'-

\.....-

• 

• 

ORGAN! ZATION 

• THIS SECTION CONTAINS AN ORGANIZATION CHART FOR THE OFFICE 
OF THE ASSISTANT SECRETARY OF DEFENSE (COMPTROLLER). 

FOLLOWING THE ORGANIZATION CHART IS A CAPSULE SUMMARY OF EACH 
OF THE DEPUTY ASSISTANT SECRETARY FUNCTIONS. 

; ,, 
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OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
(COMPTROLLER) 

Assistant Secretart 
Jack R. Borsting 

Principal Deputt 
John R. Quetsch 

i 
: ., . 

Deputy ~ssistant Secretary 
(Program/Budget) 

Deputt Assistant Secretart 
(Administration) 

J0seph H. Sherick David 0. Cooke 

-
Deputx Assistant Secretarx 

{f1anagement Systems) 
De putt Assistant Sccretart 

{Audit) 

Er1anuel Rosen Vacant -· . 
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Professional 
Clerical 

Total 

OFFICE OF THE ASSISTANT SECRETARY OF 
-- --otFTffsQtor~>ffioCITP.T 

JACK R. BORST!NG 

Executive Assistant - LTC John L. Finan, USAF 
Special Assistant- Graydon I. Lose 

Director Special Projects - Michael Sovereign 
Assistant for Administration - David D. Gurganus 

Civ 

5 
5 

10 

Mil 

5 
1 

6 

10 
6 

16 

Advises and assists the Secretary of OFfense in the perfomance of the 
Secretary' s programming, budgetary, and fi sea 1 functions and organization a 1 
and administrative matters pertaining to these functions. 

Provides for the design and. i nsta 11 at ion of resourcE: 111anagement systems 
~- throughout the DoD, as assigned. 

! 

r---. 
. \ 

I 

Collects, analyzes. and reports resource managel;lent infon;~at ion to· the 
Secretary of Defense and, as required, to the General Accounting Office and 
other agencies outside the DoD. 

Advises and assists the Secretary of Defense in matters pertaining to 
general administration of the Department, organizational and management 
planning, DoD Privacy Program, Historical Records and Reports for OSD. 

-· 
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Professional 
Clerical 

Total 

OFFICE OF THE PRI~CII>t,L DEPUTY f\SS!STANT 
siTffEfAi:TTccfP:pflfdT_Tnr----

John R. Quctsch 

Civ f~il 

1 
1 

2 

Total 

1 
1 

2 

r~aintains cognizance of all major issues and actions related to the 
OASD{Cbmptroller) and acts for the Assistant Secretary in his absence. 

Advises and assists the Assistant Secretary on the entire range of financial 
functions within the Departr,Jent of Oef~nse. 

-· 
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JACK RAYNOND BORSTING 
ASSISTANT SECRETARY OF DEFENSE (C0MPTROLLER) 

Biography 

Dr. Jack R. Borsting, previo~sly the Provost and Academic Dean at the 
Naval Postgraduate School in Nonterey, California, •was nominated by 
President Jiiiiilly Carter on ll June 1980, to be Assistant Secretary of Defepse 
(Comptroller). He was confirmed by the United States Senate on 31 July 1980,. 
and was sworn in by the Secretary -of Defense on 12 rAugust 1980. 

Born in 1929, in Portland, Oregon, he received a B.~. degree in math~~~t-i~:c·s .. ~ · 
from Oregon State University in 1951. This was fo.nowed by an M.A. (1'9sz')·>n; · 
mathematics and a Ph.D. (1959) in mathematical statistics from the Universi1ty 
of Oregon. 

He assumed the position of Provost and Academic Dean at the Naval Pc>'s:i:•gJrcalilu~?M 
School in 1974. Prior to that he was Professor and Chairman of the Depar.tmep'~ 
of Operations Research and Administrative Sciences at the Naval Postgradu~·te · 
School. Before assuming the Chairmanship of the Operations Research 
he was a professor in the Mathematics Department. ''Other academic positions· 
has held include Visiting Professot at the University of Colorado at ·Boulder, ,, 
Visiting Distinguished Professor at the Or.egon State .University and teach:iing~ 
positions at the University of Oregon. 

During the years 1954-1956 he served with the Air Force as a Nuclear 
Weapons Project Officer engaged in the development of practice weapons· at 'the 
Air Force Specia~ Weapons Center at Albuquerque, New Mexico. 

Dr. Borsting is Past President of the :Operations Research Society of 
.'unerica (ORSA). He is Honorary Treas~rer of the International Federation 
of Operations Research Societies, and' previo~sly he'ld the office of ORSA' s 
liaison representative to the International Federation of Operations Ro;!sea'rdi; 
Societies. Previo~sly he held other positions with ORSA incl~ding Secretary •· ;( 1il' 
and Co~ncil Member. He is also a Past President of the Military Operations ' 
Research Society and is a Fellow of the American Association for the Advance
ment of Science. He has been a director of the Western Association of . 
Collegiate Schools of Business. ., 

He-has been a member of various Advisory Boards and Panels including: 
Advisory Board Member of the Navy Personnel Research and Development Center, 
San Diego; Planning Committee member, Unified Science and Mathematics for 
Elementary Schools, Educational Development Corporation (National Science 
Foundation Project). He is listed in Who's Who in America and the American 
Men of Science. 

Dr. Borsting is married to the former Peggy Anne Nygard. They have one 
daughter, Lynn Carol Borsting, and one son, Eric Jeffrey.Borsting. 

August 1980 

··-··---·---~-
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John R. Quetsch 
Principal Deputy Assistant Secretary of Defense 

(Comptroller) 

Mr. John R. Quetsch, a native of Oak Park Illinois, attended 
Public and Parochial schools there. He was graduated from 
the University of Notre. Dame with a Bachelor of Arts Degree 
in political science in 1952. 

Mr. Quetsch joined the Department of the Navy as a management 
intern in 1952. Except for two years (1952-54) in the Army, 
primarily in Korea with the 9th Infantry Regiment, he has 
served continuously with the Department of Defense since that 
time. 

From 1955 to 1962, Mr. Quetsch worked as a budget analyst 
for the Bureau of Ships in operations, research, procurement, 
industrial fund and milit~ry assistance programs. In 1962, 
he joined the Operation ~nd Maintenance Directorate in the 
Office of the Assistant Secretary of Defense (Comptroller), 
reviewing service and defense agency programs. In 1965, he 
was appointed Director for Operations, responsible for inte~ 
grating the military personnel, operation and maintenance, 
and industrial fund budget functions and controlling civilian 
employment levels. He became Principal Assistant to the 
Deputy As~istant Secretary (Program/Budget) in 1974 and 
DASD(P/B) in 1976. Mr. Quetsch was appointed to his present 
position of Principal Deputy Assistant Secretary of Defense 
(Comptroller) on September 2, 1976. 

Mr. Quetsch is married to the former Mary Fritch of South 
Bend, Indiana. They have five sons and two daughters and 
reside in McLean, Virginia. 

-· 



GR~YDON I. USE 
Special Assistant to the 

Assistant ;ecretary of Defense 1 Comptroller) 

llr. Graydon I. Lose was b •rn in Middleburg, Per.nsylvania on July 12, 
. 932. He was graduated f ·om Susquehanna U1ive1 sity, Selinsgrove, 
l·ennsylvania, in 1q54 wit l a· deg-~ee of Bac:1e!ot of Sc.ience in business 
t1dministration. H·~ did g ·ad11ate study in nanat-_ement at Temple 
l.niversity and was awarde t tl1e d !gree of M1ster of Business Administra
Lion from American Univer >it:; in 1967. Mr. Lose served with U.S. Army 
lounterintelligenc: in Ko ·ea fran 1954 to L956. 

: n August 1957, Mr Lose ~eg;m h ls civtl service career as a staff 
'uditor with the US. Arm A11dit Agency in Baltimore. In June 1959, 
l e joined the Camp roller's offi.:e of the Middletown Air Materiel 
1 rea at Olmsted Ai · Force Base i 1 Pennsylv.mia as a staff accountant 
~ nd became a super ·isory lCcount.lnt a year later. 

~c. Lose transferr :d to H!adguhrters, United States Air Force, in 
September 1962 and became a systt:ms accouncant with the Accounting 
and Finance Direct.-rate. During 1965-1966·, he held a position as 
Senior Associate w th the Defense Systems Division of the Bunker
Ramo Corpor~tion. )rom A>ril 19f,6 to Ju11e 1967, Mr. Lose was tl1e 
Deputy Chie!' of tl!• Agenc·t Finan• ial Reports Office at Headquarters, 
National Aeronallti1 s and ipace A~.ministrat:ion. 

In June 1967, Mr. . ose jo .ned th<o Office of the Assistant Secretary 
of Defense (Comptr• ller) .LS a Program Analyst in the ftanagement Systems 
levelopment office In 1169, he _became" Budget Analyst for the Deputy 
I lmptroller for Pl• ns and Systems, and then in 1972 became the Deputy 
I lrector for Prl)gr; m and ··inancial Control in the Program/Budget office. 

l.1 July 1974, Mr. I Jse be•:ame the Special Assistant to the Assistant 
o.ocretary of Decen: 2 (Comptroller) and handles liaison with the 
c Jngressional ~Appn pri.1ti1ms Committees. .." 

• 

• 
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ASD(COt1PTROLLER) I 
PDASD( COt~PTROLLER 

' 

DASD(PROGRAH/UUDGET) ES 4 
Joseph U. Sherick 

---·· ·------
DIRECTOR, PRUGRAH & FIN CONTROL ES 4 

'--- Cl)ldC 0. Glaister 
DEPUTY DIRECTOR P~FC ES 4 
John W. Melchner 

DIRECTOR, PLANS ~ SYSTEMS ES 4 
f-- John ~1. Beach 

DEPUTY DIRECTOR P&S ES I 
Robert J, Lieberman . 

DIRECTOR, CONSTRUCTION ES 4 
Allen D. South 

DIRECTOR, PROCURE>1ENT ES 4 
Richard A. Harshman 
DEPUTY DIRECTOR PROCUREMENT ES 4 
Stephen A. Trodden 

-

n~;;m, ~"""~. "'"-" ES 4 
-- avid J. Hessler 

EPUTY DIRECTOR R~D ES 4 
clson W. Eaton 

DIHCCTOR, OPERATIONS ES 4 
r-- Donald B. Shycoff 

DEPUTY DIRECTOR OPERATIONS ES 4 
r rank L. 11claughl in 

L_ DIRECTOR' HILITARY PERSONNEL ES 4 
L. Paul Oube 

~ 

! 
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OFFICE OF THE DEPUTY 1\SSISTI\NT SECP.ETARY 
(PR0c1fiiMTiim:Jcnr--

Profession a 1 
Clerical 

Tot a 1 

Directs and supervises: 

Joseph H. Sherick 

The prograrrrning system of the DoD. 

Civ 

1 
2 

3 

Mil Total --
1 
2 

3 

The establishment of budgetary principles, policies, systems and 
d 

. • proce ures. • 

The fon"ulation, management, and execution ·of the budget of the 
DoD. 

The development of financing policy 1~ithin the DoD • 

An automated management system to support the programming and 
budgeting processes • 

-· 
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JOSEPH H. SHERICK 

Mr. Joseph H. Sherick was appointed to the position of Deputy Assistant 
Secretary of Defense (Program/Budget), Office of ~he Assistant Secretary 
of Defense (Comptroller), January 27, 1980. 

Mr. Sherick is a career civil servant who·began his Federal service as a 
Budget Analyst at the Frankford Arsenal i·n 11950•a•n'd served for nine years 
in various financial management positions in the 'field and at the Depart-

ment of Army Headquarters. In l959, ·he joined wh'at is now the Office 
of Management and Budget in the Executive Office uf the President, where 
he held the position of Assistant to the Chief rif the Military Division. 
From 1966 to 1968, he served as the Comptroll·er ·rif the Defense Atomic 
Support Agency (now the Defense·Nuclear ·Agency). ·In 1968, he was selected 
as the Budget Director for ·Research and Development in the Office of the 
Assistant Secretary of Defense (ComptroHer). He served in this capacity 
until April 1973, when he was appointed ·as the D'eputy Comptroller of the 
Army. He became Deputy Comptroller. (Progl'ani/•Bu'dg"et) in the Office of 
the Assistant Secretary of Defense..(ComptroHer) in October 1~76 and held 
this position until he was selected for his current position. 

Mr. Sherick served in the'Navy from 1942 •to '19'li6. •He attended Temple 
r-· University, where he·earned-a•·Bachelor of•Arts:Degree in 1949 and his 

Juris Doctor Degree in 1958. •He is a •member of ·the 'Bar in the District 
of Columbia and Virginia. 

He is the recipient of the E-xceptional Civilian Service'Medal of the Defense 
~·omic Support Agency (Defense ·Nuclear ·Agency), the Secretary of Defense 
Meritorious C i vi I ian Service ·Meda I, with Pa·l•m, and ;t"he Except i ana I C i vi I ian 
Service Medal of the Department of the•Army. 

. .. 
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Professional 
Clerical 

Total 

DIRECTORATE FOR PRGGRAr't ,\~D FI~;\fiCIAi. CO~TRDL 

Director Clyde 0. Glaister 

Civ 

13 
2 

15 

Mil Total 

13 
2 

15 

Prepares policies, plans, and guidance for the maintenance, extension, and 
improvement of the DoD Planning, Program01ing, Budgeting System (PPBS). 

Prepares the annual calendar year action schedule for the Program/Budget Review. 

Prepares policies and objectives to guide development and implementation of 
subsystems to the Five- Year Defense ~rogram. 

Analyzes current and projected financial and quantitative data to ascertain 
financial requirements and progress in terms of obligations and expenditure 
rates in DoD appropriations and reports on significant trends and conditions 
therein. 

Prepares and conti0uously reviews the estimates of obligations, expenditures, 
and estimates of annual carry-over of availability for all funds appropriated 
to the DoD. 

Prepares fiscal reports, special financiai statements, charts, and graphs 
required in support of budget presentation, studies, and economic analyses, 

Establishes reprogramming procedures, conducts technical review, and processes 
reprograrrming actions to the Congress. 

. . 
Develops and operates computer systems and programs supporting the budget 
process. 

Develops, reviews, and analyzes the Five-Year Defense Program (FYDP). 

Operates and coi1tro 1 s the Defense Progra;nmi ng System to include: revi e>li ng and 
processing of all Program Objective :-~emoranda (PO:·:), advising and assisting 
primary action offices in the preparJtion of proposed Program Change Decision 
(PCD's), and processing the Program Change Decisions of the Secretary to the 
DoD components. 

Participates in special program studies and reviews. 



~ .. 

Clyde 0. Glaister 
Director for Pr·ogram and Financial Control 

Mr. Clyde 0. Glaister, a·native of New Kensington, Pennsylvania 
was born on April 6, 1935. He attended public schools in Vandergrift, 
Pennsylvania and LaSalle and American Universities. He began his 
·career in government with the u.s. Air Force Headquarters staff in 
1954. Since 1961 he has served in the Office of the Secretary of 
Defense, returning to the Air Force for a short period in 1965 and 
1966. In 1967 he rejoined the OSD Comptroller staff as a program 
analyst initially concentrating his efforts on the Five Year Defense 
Program. Subsequent involvement in the budget formulation process 
led to overall responsibility for the DoD Planning, Programing, and 
Budgeting System. · 

In 1974 he was appointed Deputy Director and in 1976 appointed 
Director for Program and Financial Control. In this capacity he is 
responsible for: policies, plans.and guidance for maintenance, ex
tension, and improvement of the ~PBS; preparation of the annual 
c a 1 endar; deve 1 opment of annexes to the FYDP; 1 i a i son with the con
gressional oversight committees on Mission Budgeting; preparation of 
obligation and outlay estimates for the DoD budget; overall financial 
control of the Secretary's budget review and formulation process 
providing daily status of the impact of the Secretary's decisions on 
component requests; monitoring, controlling and reporting status of 
congressional oversight committee review of the budget; controlling the 
Treasury warrants and OMB apportionment of appropriations enacted; 
establishing policies and procedures for the DoD reprograming system, 
keeping the department and the Congress apprised of the status of 
congressional actions; monitoring overall financial plans and reporting 
to the Comptroller and Secretary the status of program execution; 
responsible for accounting system integrity and consistency with 
established policy including solvency of accounts and initial deter
mination of violations of the punitive statutes regarding obligations 
and expenditures; de vel oping and operating time-shared computer -. · 
systems designed to support the above processes. 

Mr. Glaister is married to the former Carole Sue Main of Upper 
Sandusky, Ohio. They have two daughters, Dana and Diana, and reside 
at 2017 Soapstone Drive, Reston, Virginia. 

March 1980 
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• .._, DIRECTORATe FOR PLANS .'\NO SYSTE~lS 

Professional 
Clerical 

Total 

Director John w. Beach 

Civ 

7 
2 

9 

Mi 1 Total 

7 
2 

9 

Establish budget principles, policies, and procedures covering for~ulation, 
presentation, and execution of the DoD budget. Maintain continuous surveil
lance of Defense budgetary levels to ensure confomance with Congressional 
budget resolutions. 

• Develop aggregate financing policy wit~in DoD, e.g., to measure the effects of 
inflation and pay raises. Prepare budget amend;nents and supplementals as 
needed. 

Project alternative levels of Defense budgetary resources based on different 
\lay and price level assumptions. Prepare current services estimates indicating 

\........-'the budgetary resources needed to maintain current program levels. 

• Prepare DoD appeals to Congressional authorization and appropriation actions. 

• 

Develop economic studies and analyses to sho1·1 the impact of outside economic 
events on Defense budgets and programs. Conversely, measure and evaluate the 
impact of Defense spending on overall economic activity. This includes 
econometric forecasting techniques. 

Prepare budget submissions, Congressional testimony, Congressional action items, 
,· . 

and other related material. -, 

Report to and advise NATO allies on trends in u.s. Defense budgetary resources. 

Maintain surveillance of the impact of DoD transactions entering the Inter
national Balance of Pay~ents • 



JOliN W. BEliCH (John) 

Director for Plans & Systems 
Office of Assistant Secretary 

of Defense (Comptroller) 
Room 3/1862, The Pentagon 
Washington, DC 20301 
(202) 697-9171 

Syracuse University (B.S., 1960 and HP/1, Economics, 1965). 
U.S. llrmy Quartermaster Corps, 1962-1964; further graduate training 
economics and mathematics, American and George Washington Universities 
(1966-1970). 

In present position since April 1979. Directs Department of Defense 
budget review procedures dealing 1~Hh authorization and appropriation 
requests from the Congress. Prepares fonnal statements and other 
materials for Defense officials to present to th~ Congress dealing with 
Defense budget. Develop~ forecasts of Defense budget under alternative 

/-- pay and price level assumptions. 

Selected Federal ~1anagement Intern, 1965. 
Secretary of Defense 11eritorious Civilian Service Hedal - 1975 
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Professional 
Clerical 

Total 

DIRECTORATE FOR COCISTRUCTION 

Director Allen D. South 

Civ 

5 
2 

7 

r'.il Tot a 1 

5 
2 

7 

Reviews, eva 1 uates, and makes recorrmendat ions on DoD Components' Program 
Objective Mer.1oranda, budget requests, apporti on:nent requests, and budget 
execution plans for all military construction, family housing appropriations 
of the DoD, and for the areas of national intelligence and other classified 
programs. , , 

Monitors the execution of the budget for the military construction and family 
housing appropriations. 

rt.anag~s ti1e Defense Ho1o1eowner's Assistance Fund. 

Monitors the financial execution of intelligence and classified programs and 
participates in the Defense Intelligence Programs Reviews • 

. .. 
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!liographica.l Sketch 

Allen D. South 

Born in Canton, South Dakota on Narch 30, 1923. 

Educated in .the Sto.te or· Missouri pubLic c.chool system. 
from the Central Bus in""" CollC[;c, Sedalia., Hissouri in 

r;t~aduatecl 

l~liJ2. 

lcntcrc<l the 1\nn:r ill l'_<h:J and served in "tile European theater until 
be ina discharecd in .l')!1). 

Bccruu·~ a civilian employee of the Dcp<U'tmf!nt or HGvy nml ::;crvcd 
. ' in various position.:. in tl1c ·..c:omptrr"~l.lL:r !'ield at Great Lnl:cs, 

Illinois; transfcrinr_, to llavy lleadqllcu·tcrs, Washington, IJC in 
1957, serving there until 1~6!1. · 

Joined the staff of tire Ofl~ce of 1\ssictont Secretary of Defence 
(Comptroller) in l(}611, liclcl varjon~~ t·o:;:i.t:i.ons in Prt 1 (~l'<un/nul1Get, 
bt~ j 11~~ promoted to tlir:-: l>:L rector for Con:-~ truction in 1~)(/), the 
position currently held. 

, -· 
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Professional 
Clerical 

Total 

DIRECTORATE FOR PROCUREr1::tH 

Director Richard A. Harshman 

Civ 

10 
2 

12 

Mil Total 

10 
2 --

12 

RevieYis, evaluates, and makes recommendations on DoD Components' Program 
O!)jective t<:cmoranda, budget ri:qucsts, apportion;;;c~t requests, and budget 
execution plans for all procurement appropriations and stock funds of the 
DoD. 

• • 
~oni tors the execution of the budget ·for the procurement appropriations and 
stock fund accounts. 

-· 
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n i PgLljdl i c:J I ~:l:t'l ell 

HicharJ .\. Han;\l!nan 

Nr. Harshman was born in Frt~dcrick, ~l:1ryl.and on September 7, 1935. 
lle attended public schools in /\rl inglon CQunty, Virginia gr:1du.1ting 
from h1ashington-Lce lligll Schon\. in .Jl)~l]. ~lr. llarshm:tn ;ltlE"ndeJ 
Richmond Professional lnslitut't~ in Richmond, Viq~jni.n, 1954-56 
.1nJ graduated from Amcric<Jn University of \.Jashington, D.C., in 1958 
with a B.S. in Business Finance. lie completed several graduate 
courses at American ~uH.l (;eorge_ Washington Universities. 

Nr. H:1rshman was C'mployc'J ns a Cost i\ccount:Jnt \oJith the Stone Paper 
Tube Ctlmpnny, an indu·-;t.ri;J! concern -jn ~!l. R:mi.(•r, H;1ryL1nd, fnr 
the period 1959-61. lie tlwn cnlt'rcd U.S. r.ovcrnmcnt service with 
the Oepnrtmcnt of the Air l:orcc ComptroJler in 1961. Hr. Harshm~n 
was chosen to be a .Junjor Prn[c~s_iou;ll ASfii.Sl:llll (JPfl.) _;1nd placed 
in an acceh~r.1t~J advancl'mcnt: program ;1s a budget an;dyst tr;linec. 
He moved into more re:~pon:>ihlL' pPsil'inns in the i\ir Force fin.1ncial 
management field, first ns :1 financL1l analyst antJ t.hen .1 h11dgct 
analyst for tactical rnissiJ(~ programs. !lis exper.iencc during this 
per lod centered on budget <:Xl~cu~_~on and c;omputat ion of rcqui rcmcnts 
for Air Force missile procur(~mL•1Jt programs. ln 196R, Hr. Ht~rslnnan 
ncc:eptcd a budgPt analyst position with the J\ssist<lnt Secrctilry of 
tl1c Navy (Fillililcial ~1.1.11ilg~ri1Cilt) with )lrOGr;Jnl ~IJlcl l1udget respnnsibili.ty 
fnr the ShipbuilJing Mnd Conversion :1ppropri.a.t ion. After a year \oJith 
the Navy f.i.nancial org<Jnizat:ion he was selected to be <I senior budget 
nn<~lyst \v.ith the Assistant Secretary of Defense (Comptroller) in the 

Procurement Dir~ctorate. 

l'lr. Harshman moved through cv~r-incrcasing complex program review 
responsibility wjthin l11e Procurement Directorate, first in the 
electronics and communications progr-ams, then tactic.1l missile 
procurement :111d finalLy all stralegic lCm1 and Cruise missile procure
ment. lie was promoted to Lhe posi.t.ion of Depuly Director nf the organi
tion in November, 1971. After t\vo years of· service, Hr. Harshnwn 
Wi,s selectl!d to be Director of the Procurement Directorate for the 

Assistant Secrct#ory of Defense (Comptroller). 

l'lr. Harshman is marr-~ed t:o the former Nyra Springer of Arlington, 
Virginia, l1as two sons a11d resides i11 Fairfax, Virgi11ia. 

.., 
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Professional 
Clerical 

Total 

DIRECTORATE FOR RESEARCH AND DEVELOPMENT 

Director David J. Hessler 

Civ 

6 
1 

7 

~i 1 Total 

6 
1 

7 

Rcvi e1·1s, evJ 1 uatcs, and r.JJkcs recc;;•nendJt ions 0:1 DoD Cor.J~onc,ts' Prograr.1 
Objective Mer.1oranda, budget requcs ts, appo1·~ i on:r.cnt requests, and budget 
execution plans for all research, devclopr.1ent, test, and evaluation 
appropriations of the DoD. 

' ·# 

Monitors the execution of the budget for research, development, test, and 
evaluation appropriations. 

. ' 

• 
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B iogLq !1 ic.1l Sketch 
David .1. llcsslcr 

""' • i 

David J. Hessler v:as born in the Disti-ict of Columbia on January 22, 19,29.1 
He attended St. Johns College Prep School, Georgetown Univcrs1 ty and was . 
graduated from tl1e University of Maryland in 1952 with a Bachelor of~ : ~ 
Science degree. 

After graduation, he acccfl~cd a position as an anaJ.yst wi.th the Assistant~~ 
Secretary of State for Economic Affairs. From there in 1953 he .,.,.as ~' 'i: 
promoted tb the BUreau of Security and Consular Affairs in the Dc'partmei)t. 1 

of State to take charge of their budget and administrative affq.irs. :.1 

In June, 1955, he transferred to the Department of pcfcnse, .acceptin~ a 
position in the Research and Development Division of the Navy's Bureau 
of Ordn~1nce, with responsibility for r'l~vicw of: the field .establish;nen,t 
budget for the Bureau's R~D facilities. Follmving a year an.d a half J.tn'r 
BUORD, in 1957 he was promoted to the Navy Comptroller's Office .. Dur .. ing~ 
the period 1957-60 he acccpt~)l posit~ons of ~ncrcasing responsibilities 
in the budget field includiRg review a.nd analysis of the Navy's Ship
building Program. 

In June, 1960, he was appointed as a sen~.Qr l?.uAget examiner in the 

I 
r 
.I. 

I 

'I 
Procurement Directorate of tllc.Assist~nt Secretary of Defcnsc_Co~ptr~l.l~r~~~~t~ 
with responsibility for the Sh1pbuild1ng, Safeguard, and Ball1st1c M1~s1~~-··1~ 

I l ProgrcJ..ms. 

In June, 1969, he was appointed Special Assistant to the Principal Dcpy..ty 
Assistant Secretary of Dcft~nsc (Com[ltroller) with primary responsibility 
for the review of our military assistance prog.rams for South Vietn?JTI and 
Laos. 

On May 18, 1973, he was appointed to his·prescnt position as Director fof 
Research and Development (GS-17) in the Offic(~ of the Deputy Assistant 
Secretary of ~efen:;c (Comptroller.). In this capcJ.city he i.s re:fonsiblc 
for the review of Department of Defense budyct cJ.nd apportionment reque5:ts. 
relating to Research, Development, Test and Evaluation programs. 

Mr. Hessler is ·married to the former R. Joyce McCabe. 'They have two 
dcJ.u<Jhters, Louigc v:ho is married to Lt. Robert J. Van Hooser (USA) and 
Diane who lives·with them in CheVy Chase. 

December 8, 1976 

I 

I, 
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Professional 
Clerical 

Total 

DIRECTORATE FOR OPERATIONS 

Director Donald B. Shycoff 

Civ 

12 
3 

15 

P.il Total 

12 
3 

15 

Revie;,os, evaluates, and makes recommendations on DoD Components' Program 
Objective Memoranda, budget requests, apport i 011111ent requests, and budget 
execution plans for the annual cost of operations and industrial funds of 
the DoD. 

Monitors the execution of the budget~f~r the operations accounts and industrial 
funds. 

Coordinates· overall operations justification to the Congress . 



!\T(l(;]t,\l'H! CAL SI:J:"I'C!I 

IlWi\Lil B. ~11YC.:0!'f 

Nr. Don:Jld B. Shycoff w.,s bo1·n in 11;1\'Crhill, tbs~:Jchu:.ctt•;. l!c gr.lduntcd 
from Syr.,cuse t~nivc:orsi.ty 1n l95J with n 1\ac:helor'~ dt!gri'C in l'olftlcal 
Science <lnd attended pf!St ~r,,duatc school at the liniversily of JJ 1 i.nois. 
Hr. Shycoff bc~;nn his g.:wernme'nt career with the Navy Dep.lrtment in 1957. 

Hr. Shycoff joi u.:d the Nfice or the S('crctnry or DL'rcnsc (Cor.~~·troller) 
stnff as an analyst in J96fi. 'lc was llesignntcd Directr1r for ~!ilit:1ry 

rcrsonne:l in :\u ~ust 1~173. l!e hccume !lin~ctor ior Dpl·rntiPnS in til·~ Office 
of the O~puty A:;sistant Sc-cretnry of n ... ~fc•.n:;c (l'ror,clm/fludget) in April 1974. 
'I11e Directorate for 0;1er;1lions i.<> rPsp,msihlc for review .-~r1d an:~ly!:is of 
budget programs ,,nd est i:H:Jles for opPr.::~L Lon and m.:~intcn.::~nr·c and industrial 
funds of the ~lilitary Department~ ami Ocfc>!1SC Ar,encies, including the 
reL:1ted militar:• and civilian m.1npowe:r r~quiremcnts. 

Hr. Shycoff h.1s received numPr0us <1'.J,1n!s .~nd he received lhc Herit(,rious 
Civilian Scrvict aw;1rd in Ot.:!cember 1975 . 

• -· 
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Professional 
Clerical 

Total 

DIRECTORATE FOR MILITARY PEHSO:\:'I[L 

Director Lawrence P. Dube 

Civ 

5 
..1_ 

7 

Mil Total 

5 
2 

7 

Reviews, evaluates, and makes reColllmendations on DoD Components' Program 
Objective m2moranda, budget requests. apportionment requests, and budget 
execution plans for active duty military personnel, Kcserve personnel, and 
retired military personnel apropriations of the DoD. 

Monitors the execution of the budgct.:for the appropriations identified above • 



·---

I 
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BlOGR/\l'!ilCAL SKt:rCll Of l.t\\.IRENCE P. DUBE 

Hr, Dubc \.las Lorn in N.1shua, New llampshi.re in 1938. ile received 

his BA Degree at the University of New Hampshire majoring in Political 

Science, 

He began his career in the Federal Government in 1962 work~ng 

in the budget field for various offices in the Department of Navy 

until 1968 when he joined the Comptroller staH in the Office of the 

Secretary of Defense (Operations Dircct.orate), He became Director, 

Military Personnel in April 1974. 

• -· 
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ASD(CU.1PTRULUJ\) 

PDASD{ COt·1PT IWLL[R) 

l-DASD(IIANI\G(I.I(NT SYSTEMS) 
[mnnue L Uo::;en ES 4 
PRlN ASST TU DASO(~IS) 
Herbert H. Kraft, Jr. ES 4 

OIRECTOil, OANKING, INT'L riNANCE AND 
PfHJfESSIONAL OEVELOPI-IENI 

Clarepce V. Toulme (5 2 

------------------, 
DIRECTOR, 11ANAGEt1ENT INFORMATION CONTROL 

AND ANALYSES 
Winfielrl 5. Scott ES 4 

DEPUTY OIHECT~Il _IH~.t~A .. _, rs 2 
., ____ ie;oiectea rYJ?Ii;::J 

DJI![ClOI;, DATA AUTOMATION ~-
John 11. Carabello (5 4 
ASSOCIATE DIRECTOR ES 2 
(Vacant} f!.l 
-----------·-- . - .. 
OH!ECTOR, ACCOUNT lNG POLICY 
John 1. Crehan ES 4 

DirlECTOR, COST ACCOUNTING P-:-;~:-J 
DIVISION ES 2 or J b/ 

{Vacant) f!l -

DiflECIOR, POLICY PROI1ULGATION 
DIVISION 

Kenneth C. Mulcahy ES 4 

DH!CCTUR, fiNANCIAL ACCOUNflNG 
PUUCY DIVISION 

James w. Saylor ES 4 

E_/ Selection made by Managemenl; 111 admini:>trotlve processing and 01'~1 review. 

,2/ ES 2 if possible; if not, £5 J, as required under current guJdelines • 

----
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OFFICE OF THE DEPUTY ASSISTANT SECRETARY 
- ~1ANAGEMENT SYSTEMS 

Emanuel Rosen 
Principal Assistant Herbert H. Kraft, Jr. 

Professional 
Clerical 

Total 

Directs and supervises: 

Civ 

2 
2 

4 

Mil Total --
2 
2 

4 

The development and implementatio~ of the program for iwproving management 
systems in DoD. 

The develop:ncnt of policies, systems and procedures for the management. and 
accounting of resources and. operations. 

Military banking, credit union and international financial matters. 

The policies and procedures for the procurement, use, and lilanagement of 
autrnnatic data processing in DoD. 

The development of information and a~alyses to assist DoD managers in 
appraising Defense performance. 

Management information and reporting systems, both in DoD and by 
contractor, in support of weapon systems acquisition. 

Control of management information systems within OSD and DoD. --· 
The development of DoD-wide policies and plans for education and profes

sional development in the Comptroller area. 

.•-. ' . .. ,.~ 

.. 
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EMANUEL ROSEN 

BIOGRAPHICAL SKETCH 

Mr. Rosen was born in Brooklyn, New York and attended the New York 
City Public Schools. He received his Bachelor of Arts degree from 
Brooklyn College and a Master of Arts degree in Economics from Columbia 
University. Subsequently, he atte.nded various institutions in the 
Washington area studying budgeting, business administration and defense 
systems analysis. 

Hr. Rosen started his government career as a management intern in the 
Department of the Navy's Bureau of Ships in 1953. He subsequently held 
various positions in the Department of the Navy as a budget analyst, 
budget officer and system designer. In his last position with the 
Department of the Navy, he was Director, Budget Policy and Procedures 
Division in the Office of Navy Comptroller. 

In March 1975, he assumed the position of Principal Assistant for 
Management Systems in the Office of' the Assistant Secretary of Defense 
(Comptroller). 

On February 6, 1979, he was appointed to the position of Deputy Assistant 
Secretary of Defense for Management Systems. 

Mr. Rosen is a resident of Potomac, Maryland. 

-·· 
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lllOC!tAI'III CAL SKETCII 

HR. IIERBERT II. KltAFT, JR. 

Hr. Herbert H. Kraft, Jr., was designated Principal Assistant to 
the Deputy Assist.:ult Secretary of Defense (H;lnagem<..'nt Systems) effective 
25 ~larch 1979. ~lr. Kraft assists in directing n stnff of !->ystems 
<tccount;Jnts, f:inancLll experts ;uhl lllhL•r professionals Cn);:l)'.l.'d in the 

development and oversjght of DoD pol icy for ;\(:counting, :JUtumatic. d<ll<l 

processing, inform.1tion control int:Luding acquisition m<.magcmcnt infor
mation a11d tl1c provision of fiJJaJlcial !;crvices on military install~tions 
worldwide, illcluJint~ serving as focal. ,,,li11t witlt Trea~ury, O~IB, GAO, 
GSA and NBS on all related policy and p•occdural matters. 

Born on A11gust 8, 1932, in l'hiladelphja, Pennsylvania, Hr. Kraft 
attended Philadelphi<1 public schools, grnduating from Central lligh 
School in 1950. He then :Jttcnd~d Nnskingum College, 1\t•\v Concord, Ohio, 
and tvas graduated cum laude wi.lh a Bachelor of Arts Degree in History 
and Economics in 1951,. lie cot_ltknucd his education at the t.Joodrow \Hlson 
Scl1ool of Pul>lic and lnterll.Jtib,lal Affairs at Pritlceton U11iVcrsity, 
graduating in 1956, with the Hastcr in Public Affairs Degree. 

ln July 195A, he joined the Office of the Sccret<lry uf Defense as 
rtn Executive Trainee. From October 1956 to October 1~59, he served 
on active duty with the ll. S. Army. f'lr. Kraft h;1s served rtlntinuously 
si.nce 1959 wi.th the Office of the Secretary of Defense in progressively 
more responsi.bJe positions, as ;1 progrnm analyst, nudit reports <1nalyst, 
budget analyst, anJ rinancial economist. In .June 1973, Nr. Kr.1ft was 
named Special Assista11t Lo tl1e i'l·incipnl f)(~ptllY Assist;Jnt Secretary of 
Defense (Comptroller) I ;'l!ld later irt .January 1975 lH'CilmC the nlrector 
for ll;1nking, lnternntionul Flnance_Llnd Professional DL~vclopment, his 
most recent posltiOJl. 

Hr. Kraft attended the lntlustri.nl College of the Armed For.ccs, 
graduating in J~nc 1970. \.Jhile at Lhc lntlustria1 College, he also e.1rned 
the degree of Hnstcr of Science in Business Adm.inistrat ion I rom tft~ George 
Washington University. In addition to his other accH_kmic training, he 
has attended the Federal Executi.ve lnst.i.tute, the Defense Hesources 
Management Education Center, and tttc DoU Computer institute. 

He is married to the rormer Louise II. Knoke of New HochelJe, 
New York. They reside with their three chi.ldr0n .ill Vienna, Virginia. 
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Professional 
Clerical 

Total 

DIRECTORATE FOR 3/\CI!([NG, INTEf~tiAT!ONAL FINANCE 
-----i'ili'rn>7WFTss-ro~CAL-D{VTC0PHE~if----

Director 
/ 

C. V. Toulme 

Civ 

9 
2 

11 

Mi 1 

9 
2 

11 

Develops, monitors, and i1ople:"ents, as required, policies and procedures for the 
delivery of bankin9 and credit union services at military installations in the 
United States and overseas- Exercises direct control over the following aspects 
of military banking at overseas instal.lations: 

Determination of banking services to be provided and the fees and charges 
for those services. 

Arranging for funding of banking services and selection of institutions 
to provide those services. 

Continued oversight and periodic on-site revie1·1 of military banking income, 
expense, and customer service-

Develops and monitors pol icics and prepar-es reports pertaining to such financial 
matters as custody, use and disposal of foreign currencies. 

Establishes and monitors DoD policies and systems for the development and filain
tenance of a professional Comptroller organization throush planned career staff
ing, development, and utilization, through transmission of the latest d~~e1op
ments in financial and resource filanagerr.ent to DoD schools; and through sponsor
ship of experimental and pilot seminars and symposia. 



BIOGRAPHICAL SKETCH 

MR. CLARENCE V. TOULME 

Mr. Toulme was designated Director for Banking, International Finance and 
Professional Development, Office of the Assistant Secretary of Defense 
(Comptroller) effective 25 May 1980. Prior to that time, he was associated 
with the Office of the Assistant Secretary of the Army (Installations, 
Logistics, and Financial Management). 

Mr. Toulme is responsible for developing and monitoring.DoD policies and 
procedures for banks and credit unions which operate on DoD installations 
worldwide. In addition, he develops policies governing the use of certain 
foreign currencies by DoD agencies and other designated foreign financial 
matters in which DoD has interest. He is responsible for the formulation 
and development of education, tra).ning and career development programs for 
financial and resource management specialists throughout DoD. 

Prior to his association with the Office of the Assistant Secretary of the 
Army, Mr. Toulme was Qn active duty with the United States Army assigned 
to the Finance Corps. In addition to various assignments at CONUS instal
lations, he served in Europe, Canada, and Vietnam. 

He is a graduate of Bowling Green College of Commerce, holding a Bachelor 
of Science degree in accounting. In addition, he has attended the Armed 
Forces Staff College, Norfolk, Virginia, and the Department of Defense 
Computer Institute, Washington. 

Mr. Toulme resides with his family in McLean, Virginia. 
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Professional 
Clerical 

Total 

DIRECTORATE :'On ~'At:I',GEi·iL~T iNFO?.MATION 
--·---CONmDLAND--A"ITi\L v s r s 

Director Winfield S. Scott 

Civ Mil 

17 
4 

21 

Total 

17 
4 

21 

Develops ~olicies for ma~ageroent and control of the DoD inforr.1a~ion program to 
comply vlith arplicable public la1·1s .lr.cl 0~13 Circulars. Represents DoD in 
development of related Federal policies and criteria • 

. . 
Develops and monitors the DoD-1~ide fr,formation managernent ir01provement program. 

Develops policies for the DoD Data Element and Code Registration and 
Standardization Program. S0rves as the approval authority for standard data 
elements and codes within DoD • 

Develops policies for manager.1cnt information reporting and management systems 
in SL;pport of v1eapCns syster,Js acquisitions, including those subject to 
Selected Acquisition Report (SAR) requirements. 

Develops policies and prornulgates criteriB for cost and schedule management 
control systems used by Defense contractors. Monitors implementation of 
contractor cost perforr.~ance reporting systems. 

Develops policies for the preparation and dissemination of statistical 
information used for managc,nent p"rposes in the Department of Defense an£l, 
transmitted to Congress, the public and other Government agencies. 

Prepares su:n'Olaries of management infomatio~ and analyses for the Secretary 
of Defense and key OSD officials on a periodic basis. 

Provides OASD(C) membership and support to CAIG activities. 



--

i\Ii:F'TE:..s. S. SCQ';":' .i.s Jil·,·_:.-:t(Jr fo!: :.:.:::·,,.,,~L:i·•(::~t :n:.:ol-:;,.:,;:io:·, Control and 
Anc-.iysis, Ofi:.:...ct: of ;,:.':-,(: c,,;:.;J:..roLc:t (:);)J). j;~ i~ :-c.Sjion~.>~b.le for providins 
leaciers]"--.ip and direction in tf',...; C::\:'">'l:.!l();:jj:-n:.~;:t 2.1~.::! c:.G.:":·i:..ntstro::.ion of 
u.ar.as.e:-:-,e::t: in;:or:-;-.c..Liv:·, sysL.t::r.,::,, <...l.CC:,L.::_:;:..tio;, n~u:· . .::JSL!;;h.:!r.t cos::. ~)e~·::'olT."lb.nce 

:r.eas~!.'"~i7•2t.t sy~te:ns, 5\.:.:a:r,:::ry cxc;;wt.ivc. ::1<.-:..r • .:.:.t;(:r;·,c;;t inforr:<a.tion systems, 
and DoD i~for~atio~ cor;trol. 

He co;;·,e to u~~~ Of~ice:: of ti~c $(.'cr.::t~.!:'Y o:~ 0-::J.·e::~~c (OSD) o.:!:u .. r retirer..e:~t 

fro;r, the Arr..y as a f:il·igadier G(:nl!r~:..l. Nr. Scott's fi:rst ussisnt..~r:u=nt in 
OSU was t~at: of S_!h~cia.l cc,r,s\~ltu;-1t:. to tL0 D.:·~·,ut}' Secrct:.ary o: ;::.8:-cnse 
(D,z-pSecDcf) and Advisor to tho::! C/·j(1ir:nc•n of ti":e 1\cqui::;ition l\dvisory 

Group, a panel of f::Xi)Crts co:<.::<i ssior:.:c: by U-.e D..::!1SccD..::-::": to revicv.: major 

\oo'Capo~:s systems acquisitior1 rnar.ugeJ;·~ent int.crfac..:es v..•1thi.n th_e Department 
of uc::cnse a:-L<.~ :":" • .:~;...;....: Oj_"">j)ro;..>rie~t.e r~:co;.;unGnC.Jtions. Hi~ Ja~l .Js!:>iCJlt!nG!nt in 
tl1e J..n:-:y v..•aS that of organizer c.1:d first CorrcnZ:n..:~ar,t of the Dt.:::-ense Systcr.LS 
r-:ar.ag.:::;:,.::nt .scr~ool, a sci·,e;ol cst~blish.::r~ by L:·L\.:: J:or~orubll.' :.o.Ivid ?a(;karG, 
when he was the DeJ)Uty Secretary of Defc~se, for t~~~ ~xpress purpose of 
ir.1prvvins' \,'e.::t;_:-ons sy!;tCr.Ls .:::cc.:_1..:isiti~r1 mc..JL:l>_:l.':7 . .::.:n'.:. in t:-. ..:.: D·.:!">aru;.cnt. 
J:~:~h..:;odiu:.:0ly }Jt·ior to his dul.i~s .:.1.-s·.,::: .. ~.rru:lu.nr.·i.:.r:·..:., 1-:r . .:.cutt ~;L.::·v...::o: as 

Tt·i-serv.ice P~oje:ct :'iz.r.o<:;L:l." for the 2. 75 ~:;ch R.:.Jc/:c.:L Systerr, :":ot- three 
years; a three-year to;Jr of duty ~s _principc::;. ;.~j~·-rc.r.CjC ;Diji!.cic Plc...nr.er 
on the sta~f of the J-4 o~ t]·~~ O~y~~iz~tio~ vf ~h~ Joint Chiefs of Staff; 
OJ-dr.ance Officer, J·:ilit:ary Assistance Co;nrr.anO, Vi~.·"'>::-.~r:-1 .:,nd Sc!nior Ordnance 
Advisor to the Chief of Ordnonce, Republic of Vi~t~am Armed Forc~s; and 
in a series of logistic and operational assiqru;oei1ts with the United States 
for over 20 years. 

':L received a n.s. in I·~ilit,.u.ry E:-~gir.eerins ft-om the United State:s :·:ilitary 
hca012i11y, an i·~·.S. in Electrical En<jincerin-;; fro;n r..:orttn .. ·~st~n-. University, 
and ar. :-:E:~ frorr. G2orge V!asf".ir.ytor. Univcr::;ity. He also utt(~:-.dcd the 
i·~ili•illjCj:"lent ?rosram for E:-:c-c...:.tives, Graduate School for Rusiness, University 
of ?it.tsbi1l'gh. 

Contact at: Directorate for !1anage~ent Information Control and Analys~s 
o:fic.~ of t:-,e Ass~star,t Secretary of Dc:·cnse (Comptroll-e.r) 

Dcpurtment of De:e:1se 
W~shington, D.C. 20301 
(202) 697-6107 

10/10/79 
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Profession a 1 
Clerical 

Total 

DIRECTORATE FOR DATA AUTOMATION 

Director John M. Carabello. 

Civ 

7 
2 

9 

Mi 1 Total 

7 
2 

9 

Develops and oversees the implementation of policies, plans and standards 
associated with the administration of the DoD ADP Program. 

Serves as liaison for DoD with other Government agencies, Congress and private 
industry on broad national and federal,ADP pol icy issues. 

Provides advice and analysis regarding the continuation, termination or 
redirection of major automated inforraation systems· throughout DoD. 

Conducts studies aimed at strengthening ADP resource management throughout 
DoD. 

Works Hith USDR&E and ASD(C31) staff to improve the management of computer 
resources embedded in major weapons systems. 

.. 

' .·· 



BIOGRAPflY 

JOHN N. CARABELLO is the Director for Data Automation in 
the Office of the Assistant Secretary of Defense (Comptroller). 
He is responsible for developing policies and plans for the 
administration of Defense ADP resources. 

He was promoted to his present position in September 1977 after 
serving from September 1973 as the Director of ADP Policy, 
Technology and Standards -- one of the three Divisions he now 
heads. Prior to joining the Office of the Assistant Secretary 
of Defense (Comptroller) in 1970, he worked in the Navy's 
Office of Information SysteDs Planning. He entered the 
public service with the Department of the Navy as a Federal 
Management Intern in 1965. 

' . 
He compl.eted his undergraduate studies at Albright College 
in 1964. In 1977, he received an N.P.A. degree in management 
systems from the Un~versity of Southern California. 

.. , 
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DIRECTORATE FOR ACCOUNTING POLICY 

Director John T. Crehan 

~iv t-:il Tot a 1 

Professional 16 16 
Clerical 4 4 

Total 20 20 

Develops accounting policies, principles, and standards. Revie1;s and recolllnends 
for approval financial management systems integrating accounting, financial 
reporting, appropriated funds, ~1orking capital funds, and property of the DoD. 
These policies and principles govern: 

. ' The integration of resource management and financial systems. 

Use of·working capital funds. 

Cost accounting and transfer pricing • 

Collections and expenditures of funds. 

The administrative control of funds. 

Uniform account structures and classlfication. 

Financial inventory accounting and reportin~ for expense and investment 
items, including Government-owned property in possession of contractors. 

Pricing of foreign military sales and user charges. ., 
Accounting for nonappropriated funds. 
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• B!OGRAPIIICAL SKETCH 

JOHN T. CREHAN 

Mr. John T. Crehan is the Director for Accounting Policy, OASD 

(Comptroller). He was appointed to that position on February 12, 

1975. Prior to joining OSD, · Mr. Crehan was with the Defense 

Contract Audit Agency (DCAA), where he held various positions 

in its Headquarters offices at Cameron Station, Alexandria, 

Virginia. His last assignment with DCAA was as the Regional 

Manager of the New York Region. Mr. Crehan has also served 

with the U.S. Army Audit Agency. and a national firm of Certified 
. ' 

Public Accountants. He holds a BS degree from Duquesne 

University and is a Certified Public Accountant. He is a member 

of the American Institute of Certified Public Accountants, the 

Association· of Government Accountants, and the Armed Services 

Military Comptrollers Association. 

.. 
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ASD( CUI·II' li!ULLlll 

PDASD ( COI·II' TllOLLEH 

• 
I!ASIJ(AUIJI T) ES 4 
(V<Jcnnt) 

I 

....----------------

Ill PUIY CIIIII'IHOLLUl lOR 
Alii)[ T POLICY [5 4 

• Huymond E. Schmidt 

D!ll[CfOH, CONTilACT AUDIT 
I ·· I'UI.lCY ES 4 

* llnyrnnnd E. Schmidt -· 

Ill IlL!' I UH, IN I [llNAL AU\JIT 
1'\ILICY L~i l1 

Cil<~rlc~ IJ. Vlocilrlc 

* Deputy Cor11pLrollcr for Audit Policy end acts as Director, Contract 
Audit Policy 

.. 

•' 



Professional 
Clerical 

Total 

Directs and 

----~~- ---

OFF! CE OF THE DEPUTY ASS !STANT SECRETARY 
AUDIT) 

Civ Mil 

1 1 
1 

2 1 

supervi scs: 

Contracts Audit and Internal Audit policies and plans. 

Total 

2 
1 

3 

The planning, development, and; issurance of policies and procedures 
for the guidance and direction of DoQ audits of intewservice and Defense
wide programs, the Security Assistance Program, and other significant are~s 
concerning either DoD activities or contractor costs. 

;; .. 

_-- --The coordination a{ audit programs and schedules wlthin the DoD internal, ,~ 
audit organizations and between the DoD internal audit organizations and the 
GAO. 

-- The providing of advisory internal audit service to the Office of the 
:Pc:-P.tary of the Defense and other DoD components . 

. 
-- The performance of special audits of selected areas by Defense audit 

organizations. 

-- The evaluation of GAO and other audit reports, the preparation of 
comments thereon and the follow-up on corrective actions. 

•• 
--Liaison with the GAO, State Department, and military department 

activities on matters relating to internal audit> of the Security Assistance 
Program and interservice and special audits performed or directed. 
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BIOGRAPHICA-L SKETCH 

James H. Curry 

Mr. Curry was selected on December 21, 1979, as the Deputy 
Director of the Defense Audit Service (DAS). In this position 
he is responsible for all operational aspects of DAS and works 
closely with the Director on policy matters . 

Mr. Curry previously held the Regional Manager's position in 
Europe with DAS. Prior to that he headed up the Pacific Office 
with OSD Audit during the Vietnam Conflict. In 1971 he was 
awarded the Medal for Civilian Service in Vietnam by Ellsworth • Bunker. 

Mr. Curry began his Government auditing career with the General 
Accounting Office in 1959. H~·supsequently held positions in 
the General Services Administration and with OSD Audit before 
his present assignment with the Defense Audit Service. Mr. Curry 
is a graduate 6f Susquehanna University, and received a Masters 
of Business Administration from the University of Pennsylvania. 
He is a Certified Public Accountant and a Certified Internal 
Auditor. 

Mr. Curry is a native of Hershey, Pennsylvania. He is married 
and the Curry's have one son, who is currently enrolled in 
Gettysburg College. 

Currently, Mr. Curry is holding the position of Acting Deputy 
Assistant Secretary of Defense(Audit) and Acting Director, 
Defense Audit Service. 

-· 



Professional 
Clerical 

Total 

DEPUTY COr~? TROLLER FOR AUDIT POL! CY 

Raymond E. Schmidt 

Civ 

1 
1 

2 

Mi 1 Total 

1 
1 

2 

Develops policies and plans for contract and internal auditing within the DoD. 

Analyzes, evaluates and coordinates audit organizations, programs, operations 
and reports of the DoD. 

Sponsors periodic planning meetings gf'DoD internal audit groups to coordinate 
audits of CO!ilnon functions or activities. 

Sum;narizes for key' officials highlights of internal audit reports from Defense 
components. and provides fol1o~1..:up information on action taken on significant 

,..-- matters included in audit reports. 

Provides 9uidance qn recruiting, career development and staff management of 
auditors. 

Pr~scribes audit cognizance assignments for Defense agencies and joint activ
ities. 

Participates in development of procurement policies, especially cost principles 
relating to contract auditing. 

Represents the DoD audit cor..nunity in governmental audit and professional.· 
organization meetings concerned with current audit trends.' 
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RAHIOND E. SCIIflllJT 

Biographical Sketch 

After World War II s~rvice as a pilot in tl1e China-BurJna-India 
theater, Hr. Schmidt was a corporate auditor for the Reynolds Hetals 
Company, Richmond, Virginia until his recall to active duty with the 
U.S. Air Force dt1rit1g the_Korean War . 

Mr. Schmidt joined the staff of the U.S. Air Force /wditor General 
in a civilian capacity in 1953 nnd performed both.intcrnal nnd contract 
audit assignments at its District Headquarters in New York City, and 
at field locations within tl1e District, including offices at the ITT 
Federal Laboratories a11d RCA Corporation. He was Chief of the New Jersey 
Branch Office, USAF Auditor General, from 1964 to 1~65 when he trans
ferred to tl1e newly established Defense Contract Audit Agency. 

Joining the Office of tl1c Assistant Secretary of Defense (Comptroller) 
in 1966, Mr. Schmidt has had,rcsponsibility for audits of Defense agencies 
and Defense-wide interservice audits of assigned functional areas. He is 
currently Assistant for Audit Policy as well as Director, Contract Audit 
Policy. 

~lr. Schmidt received a BS degree in Busin0ss Ad1ninistration with high 
honors from Rutgers Univl·rsity ·,vherc he majored in accountjng. lie is a 
member of the Association of Government Ac~OUJ1tants, Northern Virginia 
Chapter. A native of New Jersey, he currently resides in Fairra:x':county, 
Virginia, with his wife Catherine and their five children. 

-· 



Professional 
Clerical 

Total 

DIRECTORATE FOR INTERNIIL AUDIT POL! CY 

Director Charles D. Woehrle 

Civ Mil 

6 
1 

7 

Total 

6 
1 --
7 

Develops policies and objectives with respect to internal auditing in the DoD. 

Provides technical guidance to the DoD internal audit organizations as represen
tative of the ASD(Comptroller). 

. . 
Assures that all Defense components and activities are subject to appropriate 
internal audit coverage. 

Monitors and coordinates the audit activities 
including their joint prograr.1ning activities. 
meetings. 

of the DoD audit components, 
Chairs periodic programning 

Reviews the operations of tl1e Defense internal audit organizations for confor
~ance with DoD audit policies and objectives. 

Revie1vs internal audit reports for compliiince with DoD audit reporting 
standards, and disseminates significant audit results and trends to the 
Secretary of Defense and Deputy Secretary of Defense and to interested DoD 
officials. 

Provides guidance on staff qualifications, recruiting, career development and 
staff manage;nent, and develops and directs DoD joint audit training actiVities. 

Provides assistance and guidance with respect to any matters relating to the 
effective performance of the internal audit mission. 

• 
I 

• 
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BIOGRAPHICAL SKETCH 

Charles D. Woehrle 

Director for Internal Audit Policy 

Charles D. (Chuck) l·loehrle was appointed to the position of 
Director for Internal Audit Policy on January 1, 1978. He has 
served the DoD Comptroller and the Deputy Assistant Secretary 
of Defense(Audit) since 1967, 6 years in the management of 
interservice audits, and six in the development and monitoring 
of DoD internal audit policies. Mr. Woehrle's professional 
accounting background also includes 12 years of supervisory 
level audit experience with the Army Audit Agency and 6 years 
of senior level experience with a firm of Certified Public 
Accountants. 

Mr. Woehrle is a graduate of St. Louis University (Bachelor of 
Science with major in finance and accounting). He is a Certified 
Internal Auditor and is an a9eive member of the Association of 
Government Accountants, currently serving as Chairman of the 
National Task Force on Operational Auditing and as a member of 
the National Education Board. He has developed an AGA course 
on Operational Auditing and conducts lectures on the subject at 
DoD and AGA auditor training courses. He is a member of the 
Board of Directors of the Pentagon Federal Credit Union and 
formerly served as chairman of its supervisory (audit) committee. 

He served as an officer and an aviator with the U.S. Marine 
Corps in combat during World Wa~ II and the Korean conflict. 

Mr. Woehrle was born in Overland, Missouri. He and his wife, 
the former Bettie Copeland, reside in Vienna, Virginia. 

.., 



Profession a 1 
Clerical 

Total 

D I Ri:CTORATE FOR CONTRACT AUDIT POLICY 

Director Raymond E. Schmidt 

Civ Mi 1 Total 

4 4 

4 4 

Develops policies and procedures to be followed in matters relating to audit 
of Defense contractors' records; and provides technical guidance to the Defense 
Contract Audit Asency (DCAA) as re~rcsentative of the ASD (Comptroller). 
Reviev1s and evaluates audit instruction developed by DCAA to assure consistency 
with DoD policies. . . 
Evaluates the effectiveness of contract audit sup:JOrt of procurement by deter
mining the degree of utilization by procurement and the adequacy of the support 
furnished, for the purpose .of recomnending changes in pol icy. 

Participates with OUSD(RE,E) staff in the development of procurement regulations 
or instructions related to contract audit or contract cost practices. Services 
on standing Armed Services Procurement Regulation subcorrmittces or ad hoc 
.omni ttecs. 

Evaluates GAO reports and DoD responses which involve contract audits. 

Participates in developing DoD position on proposed issuances by the Cost 
Accoun::ing Standards Board. Participates in developing implementing instruc
tions on standards, rules or regulations issued by the Board. 

t1aintains liaison with ASD offices, ;nilitary departments, Defense agenci-e-s, 
Governr;-,ent groups, industry groups, university groups and public accounting 
associations/firms 1;ith respect to matters affecting the pricing or costing 
of contracts or the auditing of costs incurred or proposed thereunder. 
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Prof~ssional 

Clerical 

Total 

OFFICE OF THE DEPUTY P0SISTMT SeCRETARY 
ADMIN CsTifAt I ON) 

D. 0. Cooke 

Civ 

2 
1 • 

3 

Mi 1 Total 

2 
1 

3 

The Deputy Assistant Secretary of Defense (Administration) serves as the 
principal staff assistant v1ithin the Office of the Secretary of Defense for 
admi ni strati on and management matters, and as such: 

Carriers out assigned coordinatin~ responsibilities and special assign
ments for tile Secretary and Deputy s~cretary of Defense and for the Assistant 
Secretary of Defense (Comptroller). 

Advises the Secretary and Deputy Secretary of Defense on organizational 
and managelilent matters in the DoD. 

Directs Washington Headquarters Services which: 

Provides administrative support to OSD, OJCS, and other assigned 
?ctivities within the NCR. 

-
Provides pol icy supervision and manages co1~non facilities and 

services within the NCR. 

-· 
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Oc-.:ooer 1979 

DAVID 0. COOI<E 
Deputy Assistant Secretary of Defense 

(Administration) 

Mr. Cooke has been involved in Defense management since 
1958 when he was a member of Secretary of Defense McElroy's 
task force on reorganization which led to the passage of the 
DoD Reorganization Act of 1956. In 1959 he developed a DoD 
policy reference book for Secretary of Defense Gates and in 
1960 served on special DoD reorganization study groups under 
Mr. Gates. 

In January 1961, Mr. Cooke was assigned to the Office of 
Organizational and Management Planning. This was the office 
responsible during the McNamara era for the establishment of 
the Defense Intelligence Agency, the Defense Supply Agency, 
the Defense Contract Audit Agency and other major organiza
tional changes in Defense. In the summer of 1964, Mr. Cooke 
became Director of Organizational and Management Planning and 
in January 1969 he was named;Oeputy Assistant Secretary of 
Defense (Administration). 

Among the major Defense reorganizations in the 1970's for 
which Mr. Cooke had responsibility for planning. and implementing 
were the Defense Civil Preparedness Agency, the Defense Mapping 
Agency and the Defense Investigative Service, as well as overall 
DoD headquarters realignments. As Chairman of the Defense 
Investigative Review Council from 1971-78, he played a major 
role in shaping both policy and programs for counterintelligence 
and related investigatory activities. He has been a principal 
DoD spokesman before Congressional co~ittees on these policies 
and programs as well as related security matters. 

Mr. Cooke has frequently served as the senior Defense 
representative on important interagency groups, including the 
Interagency Classification Review Council, President Foro:~· 
Intelligence Operations Group, and the National Study Commission 
on Records and Documents of Public Officials. He is the Defense 
member of the interagency Assistant Secretaries' Management Group. 

As the Deputy Assistant Secretary of Defense (Administration) 
Mr. Cooke serves in a dual capacity as the Director, Washington 
Headquarters Services (WHS) ~~1ich was established as a field 
activity of the Office of the Secretary in 1977. The WHS 
mission is to provide administrative and operational support 
to certain Defense activities in the National Capital Region. 
Such support includes budget and accounting, personnel manage
ment, office services, security, records ~anagement, travel, 
computer services, information and data systems and other 
administrative support . 
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Mr. Cooke has been awarded the DoD Distinguished Service 
Medal -- the highest department career award -- three times. 
He also holds the Secretary of Defense Medal for Outstanding 
Public Service -- an award rarely conferred on a career 
official. 

;v:r. Cooke is a graduate. of Ne\v Y,o:-k S:tate University 
College at Buffalo, New York (B.S., 1941) and received an 
M.S. from New York State University at: Albany, New York in 
1942. He received his law degree frorn the George Washington 
University Law School in 1950 where he was a member of the 
Law Review and Order of the cor~. He is a menilier of the 
District of Columbia Bar, the Court of Appeals for the 
District of Columbia and the Court of Military Appeals. 

l'1r. Cooke is a retired Captain, United States Navy. 
Duri~g his active duty he served in a wide variety of 
assignments mainly involvin~'legal duties. 

Nr. Cooke is married to Harion NcDonald Cooke, also a 
lawyer. They have three children: Nichc~c. Lot and David. 
He currently resides· at 1412 23rd Road South, Arlington, 
Virginia. 

:·Jr. Cooke is a member of the American Bar Association, 
the u. S. Maritime Lav.• Association, the Federal Bar Associ-
2tion, and the American Society for Public Administration. 

By virtue of his very high ievel experience in the 
Pentagon since 1957, Mr. Cooke is f<;.miliar with Defense 
problems across the board and has developed close personal 
relationships with most of the present civilian and military 
leaders within DoD. 

-, 
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Professional 
Clerical 

Total 

DIRECTORATE FOR ORGArHZATIONAL AND 
MANAGEMENT PLANNING 

Director Arthur H. Ehlers 

Civ 

7 
2 

9 

Mi 1 

2 
1 

3 

Total 

9 
3 

12 

Conducts studies, develops plans, and r~comnends changes 1;ith respect to DoD 
organization structure and manager71ent practices. 

Provides policy guidance, planning, and coordination for the DoD Emergency 
Preparedness Program. . .• 

Supervises and coordinates the DoD Com~ittee Management Program. 

Analyzes and controls manpol•/er requirements for OSD, OJCS, and activities 
assigned to OSD for administrative support • 
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Title: 

ARTHUR H. EHLERS 

Director for Organizational and Management Planning, 
Office of the Assistant Secretary of Defense (Comptroller) 

Responsibilities: 

Directs a staff within the Office of the Secretary of 
Defense having responsibility to conduct reviews, make 
evaluations, and develop recommendations for the 
Secretary concerning the organization, functions, and 
management of DoD activities and programs . 

Background: 

. . 

18 years of ~ederal service 

Began as civilian personnel specialist under the 
Army Chief of Staff 

Tour with Dept of HE\1 -- assigned a variety of 
management and personnel responsibilities 

Entered Office, Secretary of Defense 1965 with 
similar responsibilities 

Moved to present organization in 1969 

Became Director 1973 

'• 
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Professional 
Clerical 

Total 

HISTORICAL STAFF 

Historian Alfred Goldberg 

Civ 

3 
1 

4 

Mi 1 

Prepares and maintains historical records and reports for OSD. 

Coordinates the historical activities of the DoD. 

Represents the DoD on matters related to history • 
. . 

Performs special assign;nents • 

Total 

3 
1 

4 



ALFRED GOLDBERG 
OSD HISTORIAN 

U.S. Army and Army Air Forces - 1942-46 - Private to Captain 

U.S. Air Force Reserve - 1946-78 

Ph.D - The Johns Hopkins University - 1950 

U.S. Air Force Historical Division - 1946-65 

Chief of Current History Branch - 1950-63 

Senior Historian - 1963-65 

Visiting Fellow - Kings College, Un).versity of London, 1962-63 

Social Science Council Research Fellowship - 1962-63 

Staff Member, Warren Co~ission- 1964 

Lecturer, University of Maryland - 1953-65 

Lecturer, UCLA - 1968 

Lecturer, University of Southern California - 1966-69 

Rand Corporation- Senior Staff Member, 1965-73 

OSD Historian - 1973-

Publications: 

Co-author, The Army Air Forcesin World War II (7 vols.) 

Editor, A History of the U.S. Air Force, 1907-1957 

., 

Co-editor, The Department of Defense: Documents on Establishment and 
Organization, 1944-1978 

Articles and reviews in books, journals, and encyclopedias 
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Clerical 

Total 

DEFENSE· PRIVACY BOARD 

w. T. Cavaney 

Civ 

2 
1 

3 

Mil 

1 

1 

Total 

3 
1 

4 

Directs and administers the DoD Privacy Program under the Deputy Assistant 
Secretary of Defense (Administration). The Privacy Program was established 
by DoD Directive 5400.11 to ensure compliance with the Privacy Act of 1974 
( 5 u.s.c. 552a). 

Do8 policy for the Privacy i'rogram is ,developed by the Defense Privacy Board. 
The Chair~nan is the Deputy Assistant· Secretary of Defense (Ad1ainistration); 
me1nbers consist of representatives from the Military Departments, the Defense 
Logistics Agency, the Assistant Secretary of Defense (MRA&L), and the General 
Counsel of the DoD. The Dtrector of the Defense Privacy Office serves as 
Executive Secretary of the Board. The Chairman speaks for the Board on policy 
matters; the Executive Secretary on administrative matters. 

-· 



B IOGR!IPIIY 

William T. Cavaney 

Hr. Cavaney is a native of Chicago, Illinois, and a graduate of the 

University of Chicago where he received an AB and JD. He is a member 

of the Illinois Bar. During World War II he served on active duty as 

a Naval Reserve Officer. He has been employed in various Components 

of the Department of Defense, as an investigator, attorney, intelligence 

and security analyst and is currently Executive·Secretary of the Defense 

Privacy Board. 
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DEFENSE CO~ITRACT AUDIT AGENCY 

The Defense Contract Audit Agency authorized personnel 

strength is 3,575 
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FACT SHE:l::T 
DEfEN::;E; CONTRACT AUDIT AGENCY 

(DCAA) 

DCAA was established as a separate agency in the Department of Defense 
in 1965 by DoD Directive 5105.3b; prior to that time its functions were 
performed by the three military departments and DLA. It was created 
principally to provide more independence, objectivity and consistency in 
advisory audit recommendations to procurement personnel regard~ng 
~ontra~tor costs, and to effert other operatin~ improvements. Its Dire~tor 
is responsible to the Assistant Secretary or Defense (Comptroller), 

The Agency audits about 9,600 business enterprises, including many 
large defense contractors such as Lockheed, Boeing, General Dynamics, and 
McDonnell Douglas. The results of the audits are provided to procurement 
and contract administration components for use in negotiation, 
administration and settlement of contracts and subcontracts. These 
~ontract audit services are also furnished a number of other Government 
agencies to avoid duplioation. DCA~-1s the only Agency with whioh defense 
contractors deal on audit matters. 

The principal specifi~ functions of the Agency are: 

Heview of pricing proposals (in FY 79 the Agency reviewed about 
29,000 proposals for approximately $Yb billion), 

Audit of ~osts in0urred under Government contracts 
(approximately $34 billion audited in FY 79), 

Review of thP. adequacy of contractors' accounting and financial 
management systems and estimating procedures, 

Heview of contractors' compliance with regulations and 
promulgated standard~ of the Cost Accounting Standards Board established by 
Public Law 91-379, and ., 

Audit of ~ontractors' compliance with Public Law 87-653 ("Truth 
in Negotiations"), 

ln fiscal year 1979 savinps as a result of audit recommendations were 
$3.4 billion, representing a return of 33 to 1 on amounts expended for 
operation of the Agency. DCAA audits include reviews of the economy and 
efficiency of contractor operations; in 1972 the General Accountin~ Office 
confirmed the appropriateness of the longstanding practice of DCAA to 
include such reviews in its audit programs, and in 1975 recommended the 
Agency give them greater priority, 



Approximately 3,400 persons are employed in 390 locations throughout 
the United States and overseas; 77 field offices are located in the plants 
of the larger contractors, Operations are highly derent~alized--audit 
reports are signed and released at the field offire level; ~upervision is 
provided through six regional offi~es and the Headquarters in Cameron 
Station, Alexandria, Virginia. 

Uver bO percent of DCAA's personnel are .auditors, GS-510, for whirh 
recruiting is normally from college graduates with arcounting·majors. 
About 560 are certified public accountants and ;many others are training for 
the examination. 

Progressive programs for technical guidanre and professional career 
development are maintained--a ~ontract audit manual is published by 
Headquarters; a training facility for contract auditing is operated in 
Memphis, Tennessee; a cadre of auditors conducts research in advanced audit 
techniques, especially those in which computers are involved; training and 
career development of all auditors is carefully planned and monitored; and 
a program for development of top executives is maintained through a system 
of education, on-the-job training, evaluation and counseling, and 
rotational assi~nments. The DCAA executive development pro~ram was 
recently surveyed by the Civil Service Commissionoand received an unusual 
outstandin~ rating accompanied by letters ofcomm'endation from the Chairman 
of the Civil Service Commission and the Secretary of Defense. 

The Directo~ is Hr. frederick Neuman, CPA; H~. Charles 0, Starrett, 
Jr., CPA, is the Deputy Director. 
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FREDERICK l'EUf~\N 

Biographical Sketch 

Frederick Neum.1n is the Director of the Defense Contract Audit 
Agency (DCAA). This Agency is responsible for all contract auditing 
in the Department of Defense, and also performs this service for 
many other Federal departments and agencies . 

After graduating from the Cnllege of the City of New York with 
a Bachelor of Business Administr~tion degree, he was ass~ciated with 
a firm of Certified Public Accountants in tl1at city for about four 
years. In 1942, he accepted a position as auditor with the old Army 
Air Corps in Pennsylvania. He remained with the Army Air Corps audit 
organization until it was absorbed by the U.S. Army Audit Agency (USAAA) 
in 1946. He served with the lJSAAA until January 1965, where his last 
position was Chief, Procurement Audits Division of the He•dquarters office 
in Washington, D.C. 

In January 1965, he was appointed to the planning group which 
was formed to establish DCAA. He· held four prior positons of high 
responsibility in the Headquartcr .. s organization of the newl:r formed 
Defense Agency before being appointed to his present post as Director 
on 1 August 1976. 

Mr. Neuman is a Certified Public Accountant in the State of New 
York, a charter memhcr of the New York Associ at ion of Government 
Accountants (AG~), formerly a member of the Wa.shi_ngton Chapter- (AGA)., 
nnd currently a memher of the t-1ontgomery-Princc Ceorges Ch;"'pter (AGA). 
lle has served as cl1airman of several committees at the national level 
of AGA, and is National President-Elect for the 1979-1980 term. 

lie is active as a speaker at many professional meetings and serves 
as a panel member during various seminars on professional subjects. For 
many years Mr. Neuman }tjs been a guest lecturer at the Defense Systems 
Management School at Fort Rclvnir, Virginia, and tfte U. S. Army Judg~ · 
Advocate General's School at CtJarlottesville, Virginia. 1n addition, 
he lectures at Uiliversity-spO!lsored educational programs as well as those 
conducted by professional organizations. 

ln recognition of his contributi.ons and ·excellent performance, 
Hr. Neuman received many awards and citation:::; during his Government 
career. In 1970 he was ~iven tl1e Distinguished Civilian Service Award 
and Gold Medal for l1is performance i11 the Defense Contract Audit Agency 
during the period July 1965 through December. 1970. On 18 llecei:1her 1979 
he ~as awarded the Secretary of Defense Meritorious Civilian Service 
Nedal. 

7 f 



.• , 
! • ' • 
~ . I . 

. , ,. 

I' 
' " • 

. . 
I .. 

·, 
• ·' ' .' i 

: I. 

: • , 
• 

:' 
i ,. 
i . : 

I ' ! 

'I • ' . 

' ! 
I . 
: ., 

' I .. 
I'. 

' 

.. I 

! 

·' .[ 

• 

ASSISTANT SECRETARY OF DEFENSE (MANPOWER, RESERVE AFFAIRS AND LOGISTICS) 

The attached documents represent all of the "issue papers" prepared by 
the ASD(MRA&L) in connection with the transition from the Carter to 
Reagan Administration. The OASD(MRA&L) advises that nothing has been 
omitted or deleted from these documents . 



MRA&L TRANSITION BOOK 

I. ~RA&L Org~nlzatlon 

Tab A- MRA&L Charter, Directive 5124.1 

Tab B - MRA&L Organization Chart 

Deputates - Resumes, Organization and Major Functions 

1. C I v Ill an Pe rsonne 1 Po 11 cy 

2. Installations and Housing 

3. Supply, Maintenance and Transportation 

4. Office of Economic Adjustment 

5. Equal Opportunity 

6. Energy, Environment and Safety 

7. Military Personnel Polley 

8. Program Management 

9. Reserve Affairs 

10. Requirements, Resources and Analysis 

11. Reserve Forces Polley Board 

12. Special Projects 

13, Weapons Support 

14. Administration 

Tab D - HRA&L Administrative Budget 

Tab E - MRA&L Research, Studies and Data Program 

Tab F- Partial Listing of 1980 Congressional Appearances 

Tab G - Major Upcoming Action Items 

II. HRA&L Issues 

Tab H - Overview 
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Tab I - Issue Papers 

1. Active Force Recruiting Capability Forecast 
F'Y 81 and FY 82 

2. Aptitude Testing and Enlistment Standards 

3. Educational Incentives 

~. Pay and Retention in the Active Force 

5. Training Quality and Resources 

6. Undergraduate Helicopter Pilot Training (UHPT) 
Consol !dation 

]. Dependents Overseas 

8. Transfer of DoD Dependents Schools System to 
Department of Education 

9. Equal Opportunity and Force Representativeness 

10. Hoblllzation Hanning 

11. National Service 

12. F'ull-Tlme Support Program/Military Status of 
Technicians 

13. DoD Civilian Employment Ceilings 

1~. Civilian Management and Compensation Issues 

15. Issues and Directions In Weapon Support 
Planning. and Management 

16. Maintenance Efficiency 

17. Depot Maintenance System 

18. Commercial and Industrial-Type Activities 
Program 

19. Supply Management 

ZO. Airlift and Sealift Capability 

21. Facilities Deficiencies 

22. NATO MllCon Issues 



23. Base Structure and Support 

24. DoD Community Impacts 

i 
' ,;~:? 

25. Energy Supply and Demand 

26. Hazardous Material and Munitions Management 

27. DoD Safety Programs 

28. Mobilization Exercises and Capability 

29. Rapid Deployment Force Support Requiremeri•ts 

·. 30. Materiel Readiness and Sustalnabllity 

• 
31. Host Nation Support 

I . 
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SUBJECT 

April 20, 1977 

NUMBER 5124.1 

ASD(C) 

Department of Defense Directive 

Assistant Secretary of Defense (Manpower, Reserve 
Affairs, and Logistics) 

References: (a) DoD Directive 5120.27, "Assistant Secretary 
of Defense (Manpower and Reserve 
Affairs)," December 7, 1973 (hereby 
cancelled) , ' 

A. PURPOSE 

(b) DoD Directive 5126.22, "Assistant Secretary 
of Defense (Installations and Logistics),,. 
March 28, 1975 (hereby cancelled) 

(c) DoD Directive 5000.19, "Policies for the 
Management and Control of Information 
Requirements," March 12, 1976 

Pursuant to the authority vested in the Secretary of De
fense under the provisions of title 10, United States Code, 
one of the positions of Assistant Secretary of Defense is 
designated the Assistant Secretary of Defense (Hanpower, 
Reserve Affairs, and Logistics) (hereinafter "the ASD(MRA&L)"), 
with responsibilities, functions and authorities as pre
scribed herein. 

B. RESPONSIBILITIES 
, 

The ASD(MRA&L) is the principal staff adviser and as
sistant to the Secretary of Defense for Department of Defense 
civilian· and military personnel requirements, policy and 
planning; reserve affairs; logistics; and installations 
management. For each of his assigned areas he shall: 

1. Develop policies, conduct,. analyses, provide advice, 
make recommendations, and issue guidance on Defense plans and 
programs. 

2·. Develop systems and standards for the administration 
and management of approved plans and programs. 

3. Initiate programs, actions, and taskings to 'ensure 
adherence to DoD policies and national security objectives; 



• 

Continuation of B. 3. 

. 
and to ensure that programs are designed to accatmodate operational 
requi~ements and promote the readiness and efficiency of the forces. 

4. Review and evaluate programs for carrying out approved policies 
and standards. 

5. Participate in those planning, progrllllllli.ng, and budgeting activ
ities which relate to ASD~&L) responsibilities. 

6. Review and evaluate the implications of proposed weapon systems 
for mlmpawer, personnel and logistics support functions. 

7. Review and evaluate reccmnendations concerning manpower and 
logistics requirements and priorities . 

8. Promote coordination, cooperation, and I!D.ltual understanding with
in the Department of Defense and between the DoD and other Feqeral 
agencies and the civilian community. 

9. Serve on boards, camni ttees, and other groups pertaining to his /<. 
functional areas, and represent the Secretary of Defense on MRA&L mattersJ 
outside the DoD. 

10, Exercise staff supervision over the Director, Defense Logistics 
Agency. 

lL P•-ovide policy guidance to, .and supervise the operation of the 
follm~iJ,g OSD field activities: Defense Dependents Schools; Manpower 
Data r-enter. 

12. Perfonn such other duties as the Secretary of Defense may fran 
time to time prescribe. 

C. F)l)NCriONS 

The ASD~&L) shall carry out the responsibilities described in 
secti6n B. for the following functional areas: 

lJ Force structure analysis as related to quantitative and quali
tative manpower requirements' manpower utilization, logistics and. support. 

Z. Development of manpower programs to meet requirements • .j 

3J Administration of controls on military and civilian manpower 
stren~ths. · 

4.· Attraction and retention "f military personnel./ 

5. Canpensation, retired pay, per diem, travel and tranSportation 
allowikces. 
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5124.1 

6. Civilian and military personnel training and education. 

7. Personnel management systems • ./ 

Labo . "' 8. r-management relat1ons. 

9. Nonappropriated ftmd activities. 

10. Commercial affairs, credit unions, commissaries,. and post 
exchanges • 

11. Motale, discipline and welfare. 

12. Personnel utilization. 

13. Coomunity services. 

14. National Guard ii.nd Reserve Affairs as provided in title 10, 
United States Code, including facilities and construction, logistics, 
training, mbilization readiness and other related aspects of reserve 
affairs. 

15. Equal opportunity, including. employment and utilization of per
sonnel, education in race relations and human relations, and contractor 
compliance with equal opportunity requirements of Defense contracts. 

lG. Career developuent/ 

17. Supply systems. 

18. Transportation management and sealift and airlift readiness. 

19. Postal policy. 

20 • Customs inspection. 

21. Warehousing. 

22. Provision of DoD resources to other agencies for drug and nar
cotics enforcement efforts. 

23. Equipment and support readiness, including repair, overhaul and 
I!Ddification. 

24. Safety and accident prevention. I 

25. Environmental quality. 

26. Energy management and conservation. 

27. International logistics and coproduction arrangements. 

3 
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Continuation of C. 

28. Installations and real property act{uisition, maintenance, and 
disposal. 

29. Military base structure and utilization. 

30. Military construction and family housing. 

31. &onomic adjustment. 

32. Federal-state relations. 

33. Such other areas as th~ Secretary of Defense may fran time to 
time prescribe. 

D. RELATIONSfllPS 

1. In the perfonnance of his duties, the ASD(MRA&L) shall: 

a. Coordinate and exchange infonnation with other DoD organi· 
zations having collateral or related functions. 

b. Use existing facilities and services, 'Whenever practicable, 
to achieve maxiJm..Bn efficiency and econaDY. 

2. All DoD organizations shall coordinate all matters concerning 
the ftmctions cited in section C. with the ASD(MRASL). 

E. AI.JfOOJUTI ES 

The ASD(MRA&L) is hereby delegatl'!d authority to: 

1. Issue instructions and one-time directive-type memoranda 'Which 
carry out policies approved by the Secretary of Defense, in his assigned 
fields of responsibility. Instructions to the Military Depanments will 
be issued through the Secretaries of those Departments or their desig
nees. Instructions to Unified and Specified Camlands will be issued 
through the Joint Chiefs of Staff. 

2. Obtain such reports, infonnation, advice, and assistance, 
consistent with the policies and criteria of DoD Directive 5000.19, 
as he deems necessary. 

3. Colmrunicate directly with heads of DoD organizatioru;, including 
the Secretaries of the Military Departmei\ts, the Joint Qliefs of Staff, 
the Directors of Defense Agencies, and, 'through the Joint Chiefs of 
Staff, the Conrnanders of the Unified and Specified Comnands. 

4. Establish arrangements for DoD participation in those non
defense governmental programs for lffiiCh he has been assigned pr.imary 
cognitance. 

4 
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s. Cormnmicate with other Government agencies, representatives 
of the legislative branch, and members of the public, as appropriate, in 
carrying out assigned functions. 

F. EFFECTIVE DATE 

This Directive is effective immediately. 

~ 19-t~~l4olllio""' ... __ 
Secretary of Defen•e 

s 
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William C. Valdes 
Deputy Assistant Secretary of Defense 

(Civilian Personnel Policy) 
Office of the Assistant Secretary of Defense 

(Manpower, Reserve Affairs and Logistics) 

Dr. Valdes was born in New York City on September 27, 1918. 
He was graduated from Yale University in 1940 with a B.A. 
degree and subsequently received an M.A. degree from The 
George Washington University in Personnel Administration 
and a Ph.D. degree in Public Administration from American 
University. During World War II, he served in the Air 
Force. 

Before entering Feder.al service, he was employed as a 
Management Analyst wi'th the consulting firm of Burton 
Bigelow Organization in New York City, and with the Ranger 
Engine Division of Fairchild Aircraft Corporation as 
Assistant to the Director of Industrial Relations. 

After entering the Federal service, Dr. Valdes held a series 
of personnel management positions in the Veterans Adminis
tration, Navy, Air Force and the Office of the Secretary of 
Defense before assuming his present position as Deputy 
Assistant Secretary of Defense for Civilian Personnel Policy 
in the Office of the Assistant Secretary of Defense for 
Manpower, Reserve Affairs and Logistics. In his present 
capacity, Dr. Valdes has policy responsibility for all 
civilian personnel policy matters in the Department of 
Defense world-wide. 

Dr. Valdes has represented the Secretary of Defense on 
numerous inter-governmental boards and committees concerned 
with wage policy and labor relations and is a Professorial 
Lecturer in Public Administration at The George Washington 
University. He has been awarded the Meritorious and 
Distinguished Civilian Service Awards by the Secretary of 
Defense and currently holds a Presidential Rank of 
Meritorious Executive in the Senior Executive Service . 
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• tilliam C. Valdes 
lO.a4 x55348 

Staff Dir/Dir Personnel M mt. 

Vacancy 
30264 x75783 

I h----- -- -----

Comp. ~ Positiun 
M mt. 

Pascale A-. Petosa 
Director 

30265 x5 7901 

Jean M, Becht 
Earl T, Pilyne 

I .__ 

1--- I 
Labor Mglllt. 1\ela· 

tions 

David H. Green 
Director 

30265 ~52439 

~enneth L, Smith 

*Re~employed annuitant 

• 

].Manage111ent 

h-
Studie& overseas and NAF 

Personnel Pol'c 

Dou~las R. hr~ch Willia111 F. Coakley 
Dtrectot Director 
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Director 

30265 x73402 

Thomas W. Hatheway 
Lawrence P. ~irsch 
Richard J. Schnurr 
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STATE~£NT OF FUNCTIONS 

Office of Civilian Personnel Policy 

The Office of Civilian Personnel Policy is responsible 
for the formulation of Department of Defense overall 
civilian personnel policies affecting U. s. citizen 
employees in the United States and foreign areas, 
foreign national employees, and employees of nonappro
priated fund instrumentalities in the military depart
ments and defense agencies. 

In carrying out its responsibilities, the Office of 
Civilian Personnel Policy develops DoD-wide policies 
and programs in those areas where uniform standards or 
coordinated procedures are required or desirable, 
establishes the DoD position to the Congres~, Office of 
Management and Budget, Office of Personnel Management 
and other Federal agencies, develops DoD-wide career 
programs, and provides policy guidance to the Centralized 
Referral Activity and the Automated Career Management 
System for DoD employees. The Office of Civilian Personnel 
Policy also is responsible for providing policy supervision 
to the Technical Staff, DoD Wage Fixing Authority and for 
issuing wage schedules which fix the pay rates, based upon 
locality surveys, of about 500,000 "blue collar" employees 
in the Department of Defense and thousands of such other 
employees in other Federal agencies. Surveys are also 
conducted fixing wages for about 100,000 nonappropriated 
fund hourly paid employees. 

Included in the scope of these activities are policies and 
programs related to employment, examining, placement, 
training and development, pay, separation, incentive 
awards, union and employee relations, overseas employment 
policies, travel and per diem, and all other personnel 
policy matters relating to the Department's over one 
million civilian employees (including foreign nationals) 
paid from appropriated funds, and policies governing 
employment a~d utilization of approximately 300,000 employees 
paid from nonappropriated funds • 
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PERRY J. nlAKAS 

Deputy Assistant Secretary of Defense 

(Installations and Housing) 

Primary responsibility for the formulation of Defense-~ide policies, 
plans, programs, and standards for management of real property from 
acquisition to final disposition, including: military construction, 
installations and bases, housing, operation and maintenance of 
facilities, utilization, real property management, pollution control, 
and explosives safety • 

Appointed September 1974. Grade GS-18. 
Converted to Se~ior Executive Service Career Appointment 
in July 1979. 

Over 30 years experience in various high level responsible positions 
in the Department of Defense ranging from logistics - supply manage
ment, materiel maintenance, and materiel requirements; financial manage
ment and budget; real property management, housing, and construction 
management: 

Previous Positions: 

Jan 1972 to Sept 1974 

Aug 1969 to Jan 1972 

May 1968 to Aug 1969 

Sept 1967 to May 1968 

April 1967 to Sept 1967 

Jan 1966 to April 1967 

Director of Facilities Planning and Pro
gramming and Principal Deputy to the Deputy 
~Bsistant Secretary of Defense (Installa
tions and HoUBing), OASD (I&L). (GS-18). 

Director of Housing Programs and Principal 
Deputy to the Deputy Assistant Secretary 
of Defense (Installations and Housing), 
OASD(l&L). (GS-18). 

Director for Construction, Office, Assistant 
Secret.ary of Defense, Co!Dj>troller. (GS-17:). 

Deputy Director Operations Division, Office, 
Assistant Secretary of Defense, Comptroller. 
(GS-16). 

Deputy Military Assistance Comptroller, 
Office, Assistant Secretary of Defense, 
International Security Affairs. (GS-16). 

Chief, Operating Resources Management Office, 
Office, Deputy Chief of Staff for Logistics, 
Department of Army, (GS-16). 
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Jul 1962 to Jan 1966 

Aug 1950 to Jul 1962 

2 

Budget Analyst, Office, Assistant Secre
tary of Defense, Comptroller. (GS-15). 

Various positions in Logistics, Supply 
Management, and Materiel Requirements 
activities. Office, Chief of Ordnance, 
Department of Army. (GS-5- 14). 

Sept 1949 to Aug 1950 Private industry: Certified Public 
Accounting Firm, Frank C. Frantz & 
Co., chartered, Washington, D.C. 

tducation: Georgetown University, School of Foreign Service Bachelor· 
Science Degree in Public and Business Administration. 1949. 

Military Service:' U.S. Army, 1944 to 1946, 82nd Airborne Divison, 
European Theater of Operations. 

Honors and Awards: Awarded Secretary of Defense Meritorious Award, 
1973, by Secretary of Defense Laird. 

Personal commendations froru Assistant 
Secretaries of Defense Anthony, Shillito, 
Mendolia, Shrontz, White and Pirie • 

Consistent "outstanding" annual evaluation. 

Personal Data: Date of Birth: August 15, 1926 
Place of Birth: Washington, D.C. 
Married; three children 

Local address: 8810 Tallyho Trail, Potomac, Maryland 20854 
Office telephone: (202) 695-7804 
Home telephone: (301) 299-6806 
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DEPUTY ASSISTANT SECKETARY OF DEFENSE 
(Installations and Housing) 

Perry J. Flhkas. R,.. lE 760 1 xH804 

I 
Director, Facilltlea Programming Dl rector, Installation Hanage- Dl rector, Construction Opera- Director. Construction 

ment and Planning stlons and Faclll~les Standards and Design 
Management 

John F. Rollence E. A. Rosner Brta. Gen. Donald H. O'Shel, USA Hortlmer H. Harshall 
Rm. 10 764, x1716l Rn~. JE H2, xSOOS4 Rm. JC 762. xS7006 Rm. )£ lbl. xS2712 

Sta (( Dhector, Housing Programs Staff Director, Base Require- I DoD Explosives Safety 
mente and Utilization Board 

.Patrick J. Heehan, Jr. Earnelt A. Buaalskl Col. Alton W, Pave ll, USAF • 
R•• lD 764, x)79S7 Rm. JD 814, x78241 Hoff. !Ida. "· llS-01 ~2 

Start Director, NATO Programs Staff Director, Real Property 
and Foreign Construction and Natural Resources 

Kelly C•~bell (Actina) ' A. D. Lewis (Actlns) 
Rm. )D 164, x)2902 ..... )D 161, •71227 

Staff Director, Military Construe-
.. 

tlon and Special Programs 

v,tautat •• landjunlt 
... )0 764, •)])72 

Su~ry- DASD (lnstallatlona and Houtlna) 

Ctvt l tan Htlttuy 

SES 8 I 
Profess tonal 12 6 
Clerical 10 

Total JO 1 
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DEPUTY ASS!STA~T SECRETARY OF DEFE~SE 
INSTALLATIONS AliD HOl'Sl~G) 

Major Functions 

The Office of the Deputy for Installations and Housing is responsible for the develop
ment, implementation, and monitorship, of policies, plans, progr~ms and legislative 
proposals for the acquisition, management, operation and maintenance, and disposition 
of military real property and facilities worldwide. These responsibilities include: 

Military construction 

Installations and bases 

family housing and unaccompanied personnel housing 

Operation and maintenance of facilities 

Real property management 

Pollution control 

Explosives safety 

Specific roles and missions include: 

Determine requirements for real property and facilities. 
Evaluate military installations for improved utilization, modernization, 

consolidation or disposal. 

Develop, implement and monitor policies, plans and programs for construction 
of facilities~ constructio~ management; operation and maintenance of real 
property; operation and maintenance of military hou~ing and debt service.* 

Establish standards and criteria for construction of facilities. 

Establish and enforce explosives safety standards for conventional munitions. 

*In October, 1978, Secretary of Defense assigned this office the responsibility for 
improving the overall management of the European construction program. As a logical 
follow-on, in November, 1979, the Secretary issued his "Plan for Construction in 
Europe" and this office was given the principal role to assure its successful comple
tion. Specifically, I have the responsibility for: 

1. Providing Consolidated Guidance for Service POM submission for both Military 
Construction and NATO Infrastructure funded programs. 

2. Improving the procedures for planning, programming and budgeting all European 
construction programs • 



J. Establishing management by priority as the basic technique for optimizing 
inadequate construction resources. 

4. Presenting and defending a consolidated European construction program to 
'the Congress. 

• 
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PAUL H. RILEY 
Deputy Assistant Secretary of Defense 

(Supply, Maintenance and Transportation) 
Office of Assistant Secretary of Defense (Manpower, Reserve Affairs and Logistics) 

Paul H. Riley was appointed Deputy Assistant Secretary of Defense on 
February 13, 1961 by the Secretary of Defense. 

Mr. Riley's primary areas of interest cover: Supply Management, Transporta
tion and Distribution, Maintenance, Subsistence Management, Automated,Systems, 
and Logistics Services. 

Mr. Riley received a B.S. degree in Business Administration from the Uni
versity of Indiana in 1942. Immediately upon graduation, he was commissioned 
a Second Lieutenant in the Army. During World War II, he served with the 
Sixth Major Port of Embarkation in Casablanca, Naples, Anzio, and Southern 
France. He was separated from the Army in February 1946. 

From March 1946 to December 1951, Mr. Riley worked with the Production and 
Marketing Administration of the U.S. Department of Agriculture, where he 
directed that Administration's classification and wage administration pro
grams. 

Mr. Riley was Chief of the Management and Special Analysis Staff in the 
Military Division of the Bureau of the Budget from December 1951 until 
March 1958. During this period, he conducted programs designed primarily 
to review and study the supply systems of the Army, Navy, Air Force and 
Marine Corps. 

In February 1958, Mr. Riley became Special Assistant to the Assistant 
Secretary of Defense (Supply and Logistics). He was appointed to the posi
tion of Director of Supply Management Policy in August 1958. 

Mr. Riley was awarded the Department of Defense Distinguished Service Medal 
in 1962, the National Civil Service League award in 1966 for being one of 
the top ten civil servants in the Government, and the Department of Defense 
Distinguished Civilian Service Medal in 1973. 

Mr. Riley is currently appointed as a limited-term re-employed annuitant . 
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DIRECTORATE FOR SUPPLY MANAGEMENT POLICY 

Develops, revie~s and evaluates implementation of concepts, 
objectives, policies, programs, guidance, logistics operations 
management, and organizational arrangements for supply manage
ment at all echelons Yithin DoD. 

Provides technical and functional advice and support to higher 
level DoD officials in the accomplishment of their duties 
including support for Congressional testimony. 

Develops policies for management, requirements determination 
and stockage for all commodities of secondary items; secondary 
item war reserve requirements; provisioning, commercial item 
support; and the retention, utilization, donation and disposal 
of all personal property. 

Develop policies, provides guidance and monitors the integrated 
materiel management of Secondary Items Yithin the DoD. 

Participates in the development of the logistics guidance to 
be used in program.planning and in the revieY of Service/ 
Agency Program Obje.ctive Memorandums; develops and resolves 
Program Decision Memorandum issues and participates in the 
review and resolution of Service/Agency budgets for secondary 
item procurement, stock funds, ADP systems, and Operations and 
~laintenance. 

Develops policies and reviews implementation of intergovernmental 
and interservice supply support relationships and act as focal 
point for logistics systems interface with other Federal 
Agencies. 

Develop DoD policy and monitor DoD participation in the development 
and implementation of a Government-wide National·Supply type 
System. 

Develop policy for logistics management systems including ADP 
Software/Hardware at the Yholesale, intermediate retail and 
user levels. 

Develop policy guidance and monitors logistics programs such 
as: the ten Military Standard Logistics Systems (MILS), the 
Federal Catalog Program, Defense Integrated Data System, 
Physical Inventory Control Program, Defense Inactive Item 
Program, UNIFORM Materiel Movement and Issue Priority System. 

Develop policy guidance and evaluate performance of the DoD 
Food Service and Subsistence Management Program. 

Develops policies for specific supply management programs: 
Medical materiel, Clothing and textiles, Precious Metals Recovery 
Program, Reparable Item Management, Retail Inventory Management 
and Stockage Policies, Critical Item Management, Aircraft Engine 
Computation Methodology, Supply System Inventory Reporting, 
and the drawdown of U.S. stocks for foreign military sales • 

Develop policy and participate in the NATO Codification Program, 
including NATO interoperability and consumer logistics. 

Reviews GAO and other investigative and evaluative reports 
related to supply matters and initiates corrective action 
a,; Teonirect. 
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MAJOR RESPONSIBILITIES 

Directorate for Transportation and Distribution Policy 

l. Develop programs for airlift and Sealift Read'iness such as (a) Civil 
Reserve Air Fleet, (b) Ready Reserve Force, (c) National Defense Features, 
accomplishing the needed coordination with Industry and Federal agencies such 
the Department of Transportation and Maritime Administration. 

._I 
as,· 

2. 1"c··elops policies, systems and programs for the efficient and economical 
operation of DoD components' physical distribution activities. 

3. Coordinates I 
and evaluates the effectiveness of the three Single Managers 

for Transportation - MAC, MSC, Ml'MC. 

i 

4. Recommends ass~gnment and monitors exercise of responsibility on behalf' 
of DoD regarding transportation legal and regulatory matters with the Depart
ment of Justice, FMC, ICC, CAB, FM, and other national and state regulatory 
bodies. 

5. Serves as focal point for congressional hearings, legislation, standing 
,committees, and boards on domestic and international transportation matters, 
to include NATO Planning Boards. 

6. Administers DoD program for the development of effective intermodal 
container-oriented distribution system operations, to include coordination of 
intermodal systems development among the Defense Components, industry and 
otht_ r.overnment agencies. 

7. Recommends the extent of DoD intervention required in specific regu
latory cases and develops positions on new transportation regulatory proposals. 

B. Develops and monitors policies, plans and programs for the transportation 
£nd storage of personal property belonging to military and civilian personnel 
of the DoD. 

9. Develop policy and program to assure controls in the management and 
utilization of administrative aircraft and vehicles with special responsibilities 

1 

for non-DoD use of DoD transportation resources. 

10. Promote cooperation between the civil transportation sector and DoD 
activities to assure optimum mix of civil-military transportation facilities 
such as passenger terminals and seaports. 

11. Analyze DoD worldwide transportation requirements and recommends re
sources to meet current and proposed transportation/mobility programs. 

12. Coilaborates with the OASP \Comptroller) in the review of, and makes 
recommendations on budget estimates, program packages and apportionment of 
operating and procurement funds of DoD ·components concerning transportation 
of persons and things, traffic management and physical distribution functions. 

13. Develops policy for the operation of the Military Postal System and· 
negotiates with the USPS. 

14. Eval.,etes requests for the construction, acquisition, establishment, 
expansion, or c.osure of transportation, atorage and warehousing facilities. 

~ . . 
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DIRECTORATE FOR MAINTENANCE POLICY 

MAJOR ONGOING RESPONSIBILITIES 

Develop review and revise as necessary, policies relating to: 

Maintenance of weapon systems and equipment in DoD. 

Contracting for equipment maintenance. 

Use of Engineering Technical Services systems/equipments. 

Operation of Commercial and Industrial-Type Activities. 

Career programs and training requirements for maintenance personnel 
and for personnel engaged in management of contractor support or 
or commercial-industrial activities. 

Develop or participate in development of systems for: 

Aggregation and display of maintenance programs with identification 
of requirements to systems or equipment support. 

Reporting of actual performance of depot maintenance against standard 
performance as .to time, quantity, and cost. 

Measuring equipm~nt performance and maintenance workforce performance • 

Identifying cost of maintenance support by weapon system at base level. 

Improving management of the Commercial and Industrial-Type Activities 
(CITA) program (OMB Circular A-76). 

Review and evaluate maintenance programs including proposed R&M modifications 
of the Military Departments to assure that adequate support is economically 
provided by a balance application of organic, contract and interservice capability 
and capacity. 

Draft ASD/DASD position papers on substantive maintenance issues in 
program and budget reviews. 

Review performance of organic and contract maintenance operations and recommend 
appropriate actions for improving effectiveness of resource application, of 
efficiency of resource utilization, including consideration of alternate sources 
among organic, interservice and contract facilities and new procurement versus 
repair. 

Review LOgistic Support plans for new weapon systems to assure consistency with 
ongoing or planned maintenance operating programs. 

Review Services' application of OMB Circular A-76 policy to assure compliance • 
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MAJOR ONGOING RESPONSIBILITIES 

Directorate for Automated Systems 

Develop policy for Automated Information Systems with
in the Department of Defense in coordination with OASD(C) and 
OASD(C3I). 

Execute the Life Cycle Management (LCM) program for 
MRA&L systems to assure proper, timely, and cost effective 
use of automation within the DOD Components. 

Coordinate technical efforts of DASDs and Directors 
within MRA&L where needed to create and maintain a cohesive 
automated syste~s program. 

Prepare, justify, defend, and execute the MRA&L ADP 
Budget. 

Technically evaluate and acquire ADP and telecom
munications resources for OASD(MRA&L) staff support, deter
mining the availability of in house capability, establishing 
and maintaining projects, and, where outside support is 
determined to be necessary, obtaining services in concert 
with GSA, procurement activities and other elements of the 
DOD staff. 

Represent ASD(MRA&L) on the Executive Committee of 
the DOD ADP Policy Committee, the DOD ADP Security Council, 
the Defense Weapons Software Steering Committee and such 
other policy panels as may be established in the area of 
automation. 

Conduct technical reviews of selected component ADP 
systems in coordination with OASD(C), OASD(c3r) and MRA&L 
staff offices to enforce integrated defense systems planning. 

Participate in preparation of Consolidated Guidance, 
Secretary of Defense Report, and other policy documents. 

Prepare replies to Congressional, OMB, GAO and SecDef 
throughout the program and budget review process in coordina
tion with functional directorates within MRA&L. 

Represent the ASD{MRA&L) in ADP programs which cross 
functional and agency lines, including joint planning with 
Selective Service and Hedlth Affairs to provide mutually 
supportive automation efforts. 

Direct and evaluate Studies and Research of technical 
and operational systems problems and issues, 

• 
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OFFICE OF ECONOMIC ADJUSTMENT 

ROBERT M. RAUNER 

Dr. Robert M. Rauner is presently the Acting Director, Office of Economic Adjust
ment. In this capacity he also serves as the Executive Director of the President's 
Economic Adjustment Committee, 

Prior to joining the Department of Defense, Dr. Rauner had extensive economic 
development experience in both the private sector and in the federal government. 
He was formerly Deputy Director of the Office of Regional Economic Development, 
Department of Commerce; Vice'President of Resource Management Corporation; 
President of the Regional Economic Development Institute, Inc.; Assistant Admin
istrator for Program Development and Evaluation and Deputy Assistant Secretary 
for Economic Development Planning in the Department of Commerce; and Research 
Economist in the RAI\."D Corporation's Logistics Department. He also served with 
the U.S. Marine Corps in the Pacific during World War ll • 

Dr. Rauner has an AB from Middlebury College where he majored in Economics 
and Political Science. He earned his PhD in Economics at the London School of 
Economics. Dr. Rauner taught Economics at Trinity College, Hartford, Connecticut 
for a number of years and has authored numerous books, articles, and reports on 
planning, regionaf development, economic theory, and logistics • 
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OFFICE OF ECONOMIC ADJUSTMENT 

Pentagon 
Phone. 

Rm. 3E772 
697-9155 

DIRECTOR 1/ 
Dr. Robert M. Rauner, (Actg.) 

DEPUTY DIRECTOR 

.. 

ASSISTANT DIRECTOR ASSISTANT DIRECTOR 
EAC OPERATIONS 

SECRETARIAT 

ASSISTANT DIRECTOR ASSISTANT DIRECTOR 
PROGRAM MANAGEMENT PROGRAM MANAGEMENT 

(WEST),Y (EAST),Y 

y Also serves as Executive Director of the President's Economic: Adjustment 
Committee (EAC) 

Y All professional staff serve as project managers. This includes 3 military 
officers for liaison with the Army, Navy and Air Force, and 5 Regional 
~-irectors who coordinate project activities with concerned local, state and 
fede!"al rel'{ional officials. 

DECEMBER 1980 
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OFFICE OF ECONOMIC ADJUSTJ..!ENT (OEA) 

Major On-going Responsibilities 

Community Assistance Projects. Manage 46 projects to coordinate Federal 
assistance and help alleviate actual or potential impacts resulting from Defense 
program changes. Most serious impacts result from base closures, reductions 
in personnel, contract cutbacks or major expansions in activity. Map at 
Attachment 1. 

Economic Adjustment Committee (EAC). Serve as permanent staff for EAC 
(currently includes heads of 19 Federal departments and l'gencies chaired by 
the Secretary of Defense). List in E.O. 12049 at Attachment 2. The present 
Committee is an outgro'lvth of informal arrangements in the early 1960's to 
utilize available Federal resources to alleviate Defense impacts. Each succeed
ing President has found merit in coordinated Federal assistance for this purpose 
and has endorsed or strengthened the approach. President Nixon formally 
established the Committee in 1970. The most recent Presidential direction was 
the aforementioned Executive Order. We must arrange for transition in member
ship in order to continue effective assistance for on-going projects. This will 
be especially critical if the new Administration makes major decisions i.e. base 
closures, MX siting, etc which have serious local impacts and require assistance 
of EAC members. 

MX. Assist the Air Force and affected areas (Nevada, Utah and possibly other 
locations) to deal with potentially serious local, economic and social impacts of 
proposed new MX installations. (See enclosed issue paper.) 

Trident. Assist the Navy and affected communities to deal with serious local, 
social, and economic impacts associated with new Trident installations. Assistance 
related to the west coast installation at Kitsap County, Washington has been in 
progress since 1974 and should be substantially completed during FY 82. 
Assistance on the east coast facility was initiated in FY 78 and is expected to 
continue at least through FY 90. These projects involve a combination of Defense 
and Domestic agency funds for alleviating impacts, a subject that is discussed 
in separate issue papers on MX and Community Impact Assistance Study . 



BIOGRAPHY 

M. KATHLEEH CARPENTER 

DEPUTY ASSISTANT SECRETARY Of DEFENSE 

FOR EQUAL OPPORTUNITY 

( MA11POWER, RESERVE AFFAIRS AND LOGISTICS) 

Ms. M. Kathleen Carpenter was appointed as Deputy Assistant Secretary 
of Defense for Equal Opportunity, (DASD(EO)) on September 22, 1977. 

As DASD(EO), Ms. Carpenter is responsible for policy planning, program 
guidance and direction of all matters within the Department of Defense 
relating to equal opportunity and treatment of military personnel and 
their dependents, eqL•'>l employment opportunity for all civilian employees 
of DoD for enforcement of the provisions of Title VI, of the Civil Rights 
Act of 1964 as pertains to Federally assisted programs administered by 
DoD and for monitoring and coordinating DoD responsibilities for Contractor 
Compliance Programs pursuant to Executive Order 11246 of September 1965. 

Prior to joining the Department of Defense, Ms. Carpenter served 
as Norton Simon's $2 billion (diversified consumer company) Corporate 
Counsel and Special Counsel for Employment Practices, with corporate-wide 
responsibility for its Equal Employment Opportunity (EEO) program, 
including Affirmative Actions, Government Contract Compliance Programs, 
a~d Title VII and EO 11246 litigation. She also previously was General 
Co~~:~: of Halston Enterprises, Inc., the designer products subsidiary 
of Norton Simon, Inc. 

Prior to joining Norton Simon. she served as Manager of International 
Mergers, Acquisitions and Divestitutes of Booz, Allen and Hamilton, a 
management consultant firm. Earlier she had served as a personnel management 
consultant for a New York-based consultant firm and as a methods and computer 
systems analyst for the Prudential Insurance Company. 

Ms. Carpenter graduated from Upsala College in 1966 and received her 
Juris DGctorate from Seton Hall University School of Law in 1972. She has 
been admitted to the New York State Supreme Court and the United States 
District Court for the Southern District of New York. Ms. Carpenter 
received an appointment as a u. S. Supreme Court Fellow which she declined 
to join Norton Simon, Inc. 

Her professional affiliations include the American Bar Association, 
the New York County Lawyers Association, and Organizational Resource Counselors. 
She serves as the Defense Department's representative on the White House Task 
Force on Women Business Owners, hns given numerous speeches and taught courses 
in the area of EO. 

Ms. Carpenter was formerly a member of the Board of Trustees, Colorado 
Women's College. 

• 
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Deputy Assistant Secretary 
of Defense for Equal OpporttJnity 

Ms. M. Kathleen-Carpenter 
3E316 697-6361 

. r ··- . ··- -·-· ------·---' ,-.. ··-·------- -- / 
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~--- ·-·--- .. I . -, Oi rector, Equal 
Opportunity (Military) 

Mr. 
3E3.26 

Donald S. Gray 
695-0120 
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Defense Equal OpporttJnity 
Management Instit1Jte 
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CAPT Michael Marriot, 
Patrick AFB, FL 

USN i 

Birector, Equal 
Opportunity Programs (Civilian} 

Mr. Claiborne D. Haughton, Jr.! 
3E31~ 695-0105 ! 
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Major Ongoing Responsibilities 

Office of the Deputy Assistant Secretary of Defense (Equal Oppcrtunity) 
Assigned Functions: 

Equal Opportunity Programs (Military) Directorate: 

Est:.t ~ish all policy related to insuring equal oppcrtuni ty among 
military personnel and their ''dependents'' in such areas as 
accessions, training and education, promotion selection, assignment 
and treatment. 

Identify systemic and institutional barriers to equal opportunity 
for minorities ar.d women in the military. 

Establish and implement pclicy on the development and enforcement 
of military equal oppor.tuni ty programs and affirmative action 
plans pursuant to DoD D'irecti ve 1100.15. 

Establish policy and guidance for efficient operation of the 
Defense Equal Opportunity Management Institute in coordination 
with the Race Relations Education Board. Perform ASD(MRACL) 
supervisory responsibilities as outlined in DcD Directive 1322.11. 

Establish policy for equal oppcrtunity and human relations 
tr"'lining in DoD. 

Provide administrative support and perform executive secretary 
function for the Race Relations Education Board. 

Establish policy for and monitor the enforcement of the DoD 
Equal Opportunity in Off-Base Housing Program in accordance 
with DoD Directive 1100,16. 

Serve as u.s. representative to the Committee on Women in NATO 
Forces. 

Provide.administrative and logistical suppcrt to the Chair of 
the Committee on Women in NATO Forces., 

Serve as one of the military representatives to the Defense 
Adv.isory Comrni ttee on Women in the Services. 

Serve as coordinator for the internal DoD sex discrimination 
review conducted in conjunction with the Department of Justice, 
Task Force on Sex Discrimin.:.t . .i.on. 

Analyze and assess DcD component. equal oppcrtunity program 
performance and effectiveness in implementing appropriate 
DbD equal opportunity pclicies and guidance. 

• 

• 
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Direct and monitor Service investigations of EO complaints when 
policy considerations are involved. 



Ea~3! 0poortunitv ProF~arns (Civilian) Dircctora:e: 

Develop all DoD policy directives, and memorand• implementing 
Titles VI and VII of the Civil Rights Act of !964; Section 50' 
~r the Rehabilitation Act of !973; the Ago Discrimination Act 
of 1975; Executive Order 11478, Executive Order 12067; and thE 
equal opportunity provisions of the Civil Service Reform Act of 
1 9i 8. 

Develop all polici"s and procedures for the DoD Hispanic Employ
ment Program as required under Office of Personnel Management (QP}~) 

guidance. Direct the DoD Hispanic Employment Program Managers 
Council and manage the DoD HEP program. 

Develop all policies and procedures for the DoD Federal Women's 
Program (FOP) based upon OPM guidance. Monitors DoD components 
implementation of DoD FWP policy directive. Manage the DoD Federal 
Women's Program. 

Develop all civilian equal opportunity guidance for the DoD CG 
and PPI. 

Serve as technical advisor to the Defense Acquisition Regulation 
Committee on contract compliance/EEO matters affecting DoD 
acquisition policies under Executive Order 11246. 

Prepare EO and EEO issues relating to civilian employment in DoD 
and DoD federally assist~d programs and provide this input for 
MRA&L issue papers, SecDef annual defense report, and congres
sional testimony of DoD officials. 

Analyze and assess DoD Components performance and effectiveness 
in carrying out DoD EO/EEO policies. Include recommendations 
to correct identified deficiencies aud to forecast major program 
needs. 

Conduct and direct special com/liance reviews of DoD Federal 
financial assistance program recipients when unique national 
welfare or defense considerations are involved. 

Prepare annual reports to OMB, OPM, DOJ, and EEOC on EO and EEO 
program activities, effectiveness, and projected activities. 

Function as DoD point of contact with EEOC on all matters under 
Executive Order 12067 concerning coordination of EEO policy 
initiatives. 

Develop and implement civil rights training progra.ms for DoD 
Components. 

• 

• 
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Prepare departmental responses to interagency communications, 
congressional inquiries and public information requests on all 
matters regarding DoD civilian EEO/EO programs. 

Develop to completion assigned special projects, one time task 
force reports, and background studies on all matters concerning 
DoD civilian EEO/EO programs. / 

Represent DoD in high-level, subcabinet, inter-departmental, and 
interagency planning and policy meetings. Act as interagency 
liaison with six major departmen~ regularly. 

Represent DoD in national and regional conferences of major civil 
rights groups, i.e., NAACP, NUL, IMAGE, NOW, American GI Forum, 
LULAC, and FEW. 

Plan, organize, ~nd manage Pentagon special observances of 
Black History Mo'nth, Hispanic Heritage Week, Federal Women's Week, 
Asian American/Pacific Islander Week, etc. 

Provide policy oversight of DoD Components' EEO complaints investi
gation systems, direct or conduct special investigations of EEO 
complaints, and function as final review authority in the appeal 
of internal discrimination complaints and noncompliance findings • 

D i r e c t or participate in DoD field inspection teams at component 
sites to evaluate all aspects of equal opportunity concerning DoD 
civilian employees. 

Prepare DoD EO/EEO budget reports and develop policy guidance con
cerning implementation of Section 53 of OMB Circular A-ll. 

Implement Secretary of Labor debarment orders against DoD con
tractors for EO violations under EO 11246. 

Function as DoD point contact with the Labor Department on all 
matters under EO 11246 concerning DoD contractors EO obligations • 

2 



• 

OFFICE OF THE SECRETARY OF DEFENSE 
W.ASHINGTON, D.C. IOJOI 

George Harienthal 
Deputy Assistant Secretary of Defense 

(Energy, Environment & Safety) 
The Pentagon, Room 3E784 

(202)695-0221 

George Harienthal, 42, is the Deputy Assistant Secretary of Defense 
for Energy, Environment, and Safety. He reports to the Assistant 
Secretary of Defense for Hanpower, Reserve Aff~irs, and Logistics. 
His responsi~ilities Include the management of the worldwide energy 
program for the Department of Defense, which covers both the supply· 
of all fuels and the conservation of energy. He manages Defense's 
environmental programs which include air and water pollution abate
ment, solid waste management, toxic substances control, radiation 
control, safe drinking water, use of pesticides, noise control, and 
environmental impact statements. He also directs all the safety 
and occupational health programs, Including Industrial safety, military 
operational safety, and traffic safety. 

• 

• 

Hr. Marienthal has a wide background in Department of Defense activities • 
and Is uniquely suited to work In the Office of the Secretary of Defense. 
He is the son of a United States Harine. In high school, he joined the 
Army ROTC program. He graduated from the United States Naval Academy. 
He was commissioned In the United States Air Force, where he served for 
five years. He has been a Deputy Assistant Secretary of Defense In 
the Pentagon since 1975. 

Hr. Marienthal has had considerable experience In federal government 
agencies. As a management consultant to the Office of Secretary of 
Defense, he worked for four years for the Logistics Management Institute, 
Also, he served for four years at the Environmental ~rotectl~n Agency 
(EPA), where he reported directly to the Administrator. He served for 
one year as the Director of the Office of Federal Activities. He developed 
EPA's program to control pollution from all federal facilities and the 
enforcement program to deal with f.~deral contractors. For three years, 
he served as the Director of Regional Operations and managed EPA's ten 
regional offices, nationwide. 

Hr. Harlenthal has an undergraduate engineering degree from the United 
States Naval Academy. He has graduate degrees from Stanford University 
In engineering and from American University In business administration. 
Hr. Harlenthal Is married, the father of three children, and resides 
In Rockville, Haryland. 

• 
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OOASD(ENERGY, ENVIRONMENT AND SAFETY)'S ASSIGNED FUNCTIONS: 

Deputy Assistant Secretary of Defense for Energy, Environment and Safety: 

• Act as the principal advisor to the Secretary of Defense, Deputy 
SecretarY of Defense, and Department of Defense principals on energy, 
environmen~ and safety aspects of DoD policies, programs, and plans; 

• Serve as focal point for energy matters for DoD to ensure that 
appropriate levels of DoD management participate in the formulatioM of 
energy Dnlicies and procedures; 

• Develop policies and guidance to govern DoD planning and programming 
development for all energy requirements of U.S. forces; 

• Prepare DoD positions on national energy matters ~elated to the 
Secretary of Defens~'s responsibilities, membership on the Energy Coordinating 
Committee, and other Interdepartmental groups, posture statements, budget 
submittals, congressional testimony, and proposed legislation; 

• Develop policy for··DoD's peacetime energy usage and contingency 
requirements in relation to present and forecasted availability of supply to 
insure that requirements are met; 

• Provide oversight of the planning, prograrrrning, budgeting, and 'funding 
of energy programs related to the energy objectives of the Secretary of Defense; 

• _Develop energy goals and objectives for energy supply, energy con
s .. :vation, and energy technology applications to DoD mobility and facilities 
operatoons; 

• Develop and coordinate the DoD environmental quaiity program; 

• Act as central source for interpretation and policy guidance for all 
laws and standards promulgated for pollution abatement to Include the Clean 
Air Act, Clean Water Act, Safe Drinking Water Act, Toxic Substance Control 
Act, Resource Conservation and Recovery Act, Federal lnsecticde, Fungicide, and 
Rodenticide Act, and Noise Control Act; 

• Establish DoD goals and objectives to achieve compliance with 
environmental standards; 

• Coordinate DoD component efforts to achieve environmental objectives 
and evaluate DoD component compliance status and progress as related to 
pollution prevention, cor.trol, and abatement; 

• Review budget submission and monitor the programming, construction, 
and permitting of pollution abatement projects to comply with the clean air 
act, clean water act, and other ~ollutlon abatement requirements; 

• 
Po 1 icy 
NFPA.; 

Establish DoD policy for compliance with the National Environmental 
Act (NEPAl and monitor and evaluate DoD component Implementation of 

• 
, 

• 

• 
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ODASD(ENERGY, ENVIRONMENT AND SAFETY)'S ASSIGNED FUNCTIONS: 

Deputy Assistant Secretary of Defense for Energy, Environment and Safety: 

• Act as the principal advisor to the Secretary of Defense, Deputy 
Secretary of Defense, and Department of Defense principals on energy, 
environmen4 and safety aspects of DoD policies, programs, and plans; 

• Serve as focal point for energy matters for DoD to ensure that 
appropriate levels of DoD management participate in the formulation of, 
energy policies and procedures; 

• Develop policies and guidance to govern DoD planning and progrartrning 
development for all energy.requirements of U.S. forces; 

• Prepare DoD positions on national energy matters r-elated to the 
Secretary of Defense's responsibilities, membership on the Energy Coordinating 
Committee, and other interdepartmental groups, posture statements, budget 
submittals, congressional testimony, and proposed legislation; 

• Develop policy for·DoD's peacetime energy usage and contingency 
requirements in relation to present and forecasted availability of supply to 
insure that requirements are met; 

• Provide oversight of the planning, progranrning, budgeting, and 'funding 
of energy programs related to the energy objectives of the Secretary of Defense; 

• _Develop energy goals and objectives for energy supply, energy con
servation, and energy technology applications to DoD mobility and facilities 
operations; 

• Develop and coordinate the DoD environmental quality program; 

• Act as central source for interpretation and policy guidance for all 
laws and standards promulgated for pollution abatement to Include the Clean 
Air Act, Clean Water Act, Safe Drinking Water Act, Toxic Substance Control 
Act, Resource Conservation and Recovery Act, Federal lnsecticde, Fungicide, and 
Rodenticide Act, and Noise Control Act; 

• Establish DoD goals and objectives to achieve compliance with 
environmental standards; 

• Coordinate DoD component efforts to achieve environmental objectives 
and evaluate DoD component compliance status and progress as related to 
pollution prevention, control, and abatement; 

• Review budget submission and monitor the progranrnl.ng, construction, 
and permitting of pollution abatement projects to comply with the clean air 
act, clean w·ater act, and other pollution abatement requirements; 

• 
Policy 
NEPA; 

Establish DoD policy for compliance with the National Environmental 
Act (NEPAl and monitor and evaluate DoD component Implementation of 



R. DEAl\ TICE 
MAJOR GE~ERAL, USA 

Major General R. Dean Tice was born in Topeka, Kansas, on ~ December !927. 
He entered the Army as an enlisted man in April !946 and ...,as commissioned 
a second lieutenant of infantry in April !947 upon completion of Officer 
Candidate School. In his early carrer as an officer he served in Infantry 
Divisions in successive positions of command--platoon leader, company com
mander and staff. 

His first tour in Vietnam extended from July 1956 to July !957 where he 
served as G3 operations advisor to the ARVN. Subsequently he served on 
Department of the Army personnel management team and on the Department of 
the Anr.y staff, serving in the Office of the Deputy Chief of Staff for 
Personnel. In March 1963 he was selected to serve in the Office of the 
Under Secretary of the Army as Chief, Personnel Management Division. He 
then attended the Armed Forces Staff College of Norfolk, Virginia. He 
joined the United States Southern Command in Panama in February 1965 where 
he served as Regional Plans,Officer for military assistance to Latin America. 

In July 1967, he returned to Vietnam and was assigned as Deputy Brigade 
Commander of the 3d Brigade, ~th Infantry Division. He later commanded 
the 2d Battalion, 12th Infantry of the 25th Infantry Division in Vietnam. 
In August 1968 he was assigned to the Office of the Secretary of Defense 
for Manpo~er and Reserve Affairs as Executive for Personnel Procurement. 
He departed that assignment in August 1969 to attend the Industrial College 
of the Armed Forces. 

In 197u he took command of the 1st Brigade, the 1st Infantry Division. He 
also served as Chief of Staff of the 1st Infantry Division and was sub
sequently promoted to Brigadier General on 6 September 1972. He then 
returned to the Pentagon to the Office of the Deputy Chief of Staff for 
~~rsonnel supervising various personnel management programs. 

General Tice assumed command of the Berlin Brigade on 9 September 1974 and 
remained in that capacity until 16 July 1976 when he assumed the duties of 
Deputy Chief of Staff, Personnel, Headquarters, United States Army, Europe, 
and Seventh Army, Heidelberg, Germany. He was promoted to Major General 
on 1 April 1976. On 7 October 1977, he assumed command of the 3d Infantry 
Division, Wuerzburg, Germany. Upo~ completion of his command tour he was 
appointed Deputy Assistant Secretary of Def.~jlse for Military Personnel 
Policy, the position he currently holds. 

General Tice has a Master's Degree in Business Administration and a BS 
Degree in Military Science. His decorations include the Silver Star, 
Legion of Merit vith two oak leaf clusters, Bronze Star Medal with "V" 
Device, Air Medal with "V" Device and 6 oak leaf clusters, Joint Service 
Commendation Medal, Army CommenGdrion Medal, Vietnam Cross of Gallantry 
vith Palm, Combat Infantry Badge, Parachutist Badge, and the Purple Heart. 

He and his vife, Eunice, have two children, a son Bill and a daughter 
M:-··. Karen Clat'erbos. 

• 

• 

• 
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Ullh:e of tht• Uf•puty Assistant :-lel:n!lna·y uf Ot~h!RtH~ (Mllltar..Y l't.•rF;onnel ~ollcy) 

llASD (lllllturl Personnel Pullc.}'J 
IIG n. Deun Tl l't!, USA 
JC!J6J - x74166 

S~f'clal Ass lsi ant ror Lee a 
starr lH rct:tnr und Selected Pt;llcr: Matt .. r; 

CQ[. Roher t II. Cltt!ll.mrg, USA COl, John 1.. Fu~h. USA 
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Exceulive Secretary 
CAPT. Mary J. Mayer, USAt' 
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CAI"T lffiha.rJ J. Flt•t.'!oion. COl. Fredt!rlck A. COL t'rederlck r. LTC Alht!rl H. 211269 - x55527 2C263 - •55153 
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Personnel Administration and Services Directorate 

ONGOING RESPONSIBILITIES 

Policy and oversight of the following Morale, Welfare, and Recreational (~wR) 
activities 

Militarv exchanges 
Cafeterias, package beverage stores, and other resale activities 
Sports and athletics 
Music, theater and motion pictures 
OveYseas professional entertainment program 
Child care 
Youth activities 
Arts anc crafts, and other skill development programs 
Armed Forces recreation centers 
Libraries 
Open messes (i.e., officers, enlisted, NCO/CPO, and consolidated clubs) 
Aero, scuba, parachute, sailing, rod and gun and other membership associations 

Nonappropriated fund procurement policy 
Financial management policies for DoD nonappropriated fund instrumentalities (NAFis) 
DoD Blind Vending Program (implementation of Randolph-Sheppard Act) 
DoD member on State Department Commissary and Exchange Board 

• 

Interface with Department of Agriculture on school/child care center food programs • 
IntPrface with President's Council on Wage and Price Stability regarding military 
resu- .•.n-::>:ing 
Interface with Department of Energy regarding allocation and pricing of resale 
1asoline 
·~bs .... 'nteei srn and desertion 

.... ,listed ad.,.11inistrative separations 
Pc~~onnel assignment policy pertaining to length of overseas tours, discharge or 
a~signment of conscientious objectors and sole surviving sons, and unit rotation 
Liaison with the American Red Cross -- the Secretary of Defense and ASD (MRA&L) 
serve as Presidential appointees to the Red Cross Board of Governors 
Conunissaries 
Awards a~~ decorations 
Leave and liberty 
Liaison with the United Service Organizations (USO) 
Unifo~ed Services identification cards 
DoD Co~sumer Affairs Program 
Commercial solicitation control on DoD installations 
Dependents overseas 
Evacuation of dependents from overseas 
Legislative program 
Physical fitness 

• 



• 

• 

• 
• 

MAJOR ONGOING RESPONSIBILITIES 

OF 

DIRECTORATE OF COMPENSATION 

Military compensation policy concerning pay, allowances, 
retirement and survivor benefits, and travel and trans
portation entitlements. 

Analysis of military pay adequacy and preparation of the 
annual DoD compensation report for submission to the 
Congress. 

Review of all legislative proposals pertaining to compen
sation matters. 

Preparation of reports and information for OSD(MRA&L), 
the Secretary of Defense and members of Congress. 

Conduct of quadrennial in-depth studies of the principles 
and concepts underlying military compensation and the 
development of proposals for change. 

Participation in budget reviews of compensation related 
programs. 

Preparation of new pay and allowance rates resulting from 
annual adjustment of military pay . 

' 
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MAJOR ON-GOING RESPONSIBILITIES 
DIRECTORATE OF OFFICER PERSONNEL ~~NAGEMENT 

The Directorate for Officer Personnel Management (OPM) is engaged 
in major, on-going responsibilities that include the accession, 
retention and sustainment of officer personnel. These responsi
bilities specifically include: (1) oversight of the implementation!' 
of the recently enacted Defense Officer Personnel Management Act. 
(DOPMA), a comprehensive revision to laws governing the appointment, . 
promotion. and tenure of military officers; (2) development o£ a·' "! 
legislative proposal governing the distribution of general/flag ·'1 

officers among the services, a requirement established in Senate 
and House Armed Services Committee reports; and (3) continuing 
analysis of accession and r~tention problems in certain officer 
communities, such as pilots, nuclear qualified officers, and 
engineers . 

At least 60 percent of the effort of OPM will be expende4 over the 1· 
next nine months on preparing for the implementation of DOP~!A which 
has an effective date of ·15 September 1981. The legislation conso~lii:
dates practically all previous service secretarial authorities under. 
the Secre~ary ~f De~ense and outlines speci~ic resi:'o~sibilities fori .•• 
promulgat1ng dnect1ves that would standardlZe pol1c1es and proced;)lr~.s. 
governing all facets of officer personnel management. This greatl)"l "~ , 
expanded role will ultimately require an expanded permanent staff ' · 
about double the size of the current staff of seven. 

The requirement to develop a legislative proposal governing the 
distribution of general/flag officers among the services is a 
follow-on to DOPMA. Current ceilings established in law for these 
grades are outmoded and the distribution is currently controlled :< 

administratively. About 20 percent of the effort of OPM will be 'I 
devoted to this task. The Congress wants to consider a DoD proposa'l 
in 1981. ! 

While the services are generally achieving desired officer retention 
and accession objectives, there is a need to develop a reliable mo~~e~ 
for estimating the effect of monetary and other incentives on . 
retention and recruitment in certain problem skills. Such a model 
will improve our capability to evaluate various options on a more 1 

comprehensive cost/benefit basis. About 15 percent of the effort 
of OPM will be devoted toward this task. 

The remaining effort in OPM will be applied to maintaining on-going· 
activities, such as the processing of general/flag officer promotio~ 
and appointment actions, responding to White House and Congressional! 
inquiries, and fulfilling responsibilities under the DoD Planning, ·1 

Programming and Budgeting System. 

I 

! 
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MAJOR ONGOING RESPONSIBILITIES 

OF 

ENLISTED PERSONNEL MANAGEMENT (EPM} 

Evaluation and analysis of enlisted manning in each of 

the Services. 

Collection, analysis and publication of enlisted attrition 

and reenlistment statistics. 

- Evaluation and approval of the enlisted force structures 

the Services would like to achieve in the next 5 to 10 

years. Approval of enlisted grade authorizations. 

Direct management of the enlistment and reenlistment bonus 

programs. 

Direct management of the enlisted proficiency pay programs . 

Establishment and oversight of enlisted promotion policies 

and programs for all Services. 

Conduct research as to the causes of increases and decreases 

in retention rates. This is done by assigned EPM personnel 

and through our management of contracts with Rand and the . 

Center for Naval Analyses. 

Development of new computer techniques for managing the bonus 

programs, simulating composition of the enlisted force in 

the future, evaluating the effectiveness of Service personnel 

management plans, and for computer generation of graphic 

depictions of personnel data and programs. 

OSD focal point for women in the military . 
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Accession Policy Directorate 
Major Responsibilities 

Develop policy, review and analyze Service plans, programs 
and budSE~S o~ all programs related to accession o~ Active and Reserve 
Force military personnel (under various conditions--voluntary manning, 
conscription, mobilization). 

Analysis o~ quantitative and qualitative military manpower 
supply ~or the Active and Reserve Forces and the implications o~ 
changes in supply and requirements upon personnel procurement policy. 

Evaluation o~ recruiting policy and capability ~orecasts. 

Program and budget review and analysis o~ Service recruiting, 
advertising and examini·ng resource programs. 

Enlistment standards policy analysis with emphasis on supply 
implications (aptitude, moral, physical, educational). 

Design and evaluation o~ multi-Service in-market testing o~ 
enlistment incentives, options and recruiting/advertising programs. • 

Oversight o~ joint recruiting advertising and management o~ 
the DoD joint market research program. 

Establish policies ~or managing both volunteers and inductees 
at mobilization 

• 

\ 
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MAJOR ONGOING RESPONSIBILITIES 

PLANNING AND ANALYSIS DIRECTORATE 

1. Responsible for the conduct of studies anu o .. IJ.lysls relating to the 
accession and retention of military manpower and to the effects of compensation 
changes on recruitment, retention, and force composition. Responsible for the 
development and maintenance of computer simulations to assist In such 5tudles 
and ana lysis. 

2. Supervises and participates In broad scientific approaches undertaken by 
the OASD(HRA&L) In relating the use of manpower resources to achievement of 
national security objectives. These techniques Involve the use of operations 
research and systems analysts In developing and reviewing manpower programs 
and in determining the most effective correlation with other Defense programs. 

). Hanages the research and studies program for the DASD(HPP). 

li. Haintains coordination with Congressional committee staffs, OHB, CBO, 
OASD(C), OASD(PA&E), the Hilltary ~epartments, and other OASD(HRA&L) offices. 

5. Hanag'es for the DASD(HPP) the conduct of the annual reviews of the Service 
programs and budgets. Supervises the conduct of independant analyses and cost 
estimates of the military manpower programs of the Hilitary Services and the 
Defense agencies. Supervises the development and evaluation of Innovative 
alternatives and new solutions to military manpower problems. Supervises the 
preparation of Issue papers and decision documents for the use of the Secretary 
of Defense. 

6. Hanages for the DASD(HPP) the preparation of the consolidated guidance and 
the program objective memorandum Instructions. 

7. Supervises and monitors research performed by private vendors. 

, 

I 
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Major On-Going Responsibilities of L&SPM 

o Supervise th~ administration and execution of the Joint 
Service Review Activity, a multi-Service function established 
by ASD(~1R.A&L) to monitor the quality of, and act on complaints 
against, decisional documents prepared by the Discharge Review 
Boards (DRBs) of the Military Departments. 

o Engage in discussions with plaintiffs in Urban Law Institute 
of p~·ioch College v. Secretarv of Defense (Civ. No. 76-0530, 
Jan. 31, 1977) ~ith a goal of issuing a revised DoD directive 
on discharge review incorporating procedures for preparing 
decisional documents and for correcting defective ones that 
would meet the Court's concerns, consistent with the adminis
trative needs of the DRBs. 

o Revise DoD directives on administrative discharge (an area 
of intense interest to Congress, GAO, courts, and public 
interest groups), tre·atment and rehabilitation of military 
prisoners, and guidelines for handling dissent and protest 
in the military. 

o Serve as MRA&L representative on the DoD Task Force on homo
sexual litigation. 

o Prepare a report to Congress on legal assistance for military 
personnel and their dependents. 

l 

• 
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ROBERT A. STONE 

~lr. Stone is Deputy P.ssistant Secretary of Defense, Program 1'\anagement, 
in the Office of the Assistant Secretary of Defense for ~:anpower, Reserve 
Affairs and Logistics. He is responsible for managing: 

planning, prograTTrning, and budgeting for manpower and logistics 
the Defense manpower program 
standards for entry into military service 
military training and education 
mobilization and deployment planning 
education of dependents overseas 
Congressional affairs related to manpower and logistics. 

He joined the. Defense Department in 1969 as an operations research analyst 
in the Office of the Assistarit Secretary of Defense {Systems Analysis). 
There he led several major Defense studies: requirements for U.S. land 
forces for NATO, national net assessment of U.S. and Soviet ground forces, 
and the Guard and Reserve in the Total Force. He joined OASD (1'\anpower and 
Reserve Affairs) in 1974. 

Prior to joining the Department of Defense, Mr. Stone worked for seven 
years for Garrett-AiResearch, Los Angeles, as a senior preliminary design 
engineer. Before that he worked as a research engineer for Atomics Inter
national and Cities Service Research and Development Company. 

His education includes Bachelor's and Master's degrees in chemical engineering 
from the Massachusetts Institute of Technology. He was one of nine OSD recipi
ents of the Presidential rank of Meritorious Executive in 1980 . 
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Int~rsovernmcntal Affairs 

Jeanne B. Fites, Dir. 
70617 

• 

ORGANIZATIONAL CHART FOR PROGRAM HANAGEHENT 

lmnpower Management 

Doup,las Farbrother, 
Act, Dir., 79106 

Deputr Assistant Secretary 

Robert A. Stone .. ··?m~, ,, .. 

Staff Director 

D,o.uglas Farbroth~r 
. 79106 . 

!lob. and Dep. Planning 

Paul Donovan, Dir. 
50711 

Training and Education 

Al Tucker, Director 
51760 

• 

Dependent Schools 

Anthony Cardi.nale, 
n1r.;· 32s-o1sa · 
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1-'.AJOR o:;Go!:;G RESPO::SU,IL!TIES 

Budget Revie•· 

1-'~nages all }ffiA&L participation in the OSD/0~ budget revie~. 

- receive all Comptroller budget decision papers invclving canpo~er, 
logistics, base operations, construction, energy conservation, etc. (any
thing involving !ffiA&L business; about 250 separate papers). 

- quickly get the papers to the right person in l!RA&L. 

- get them to work faster and harder than they like, to figure out and 
~'rite do•~ }ffiA&L's position on ~hatever the Comptroller proposes to de, 

- on important issues, make sure the ASD understands the options and 
has a clearly ~'Ii tten memo to send to the Col!lptroller, who then ir.fon::.s the 
Secretary. 

- deliver the MRA&L position to the Comptroller (sol!letimes this all has 
tc be done in less than a day). 

- prepare the ASD for Defense Resources Board meetings to decide what 
should go in the defense budget, 

Prcoram Review 

Like the budget revie~, manage all }ffiA&L participation. Organize ell the 
diverse offices to prepare one clear and sensible l'~npower and Logistics 
Issue Paper for the Secretary. 

Both this and the budget revie~ involve a lot of mundane administrative work. 
But, both can be also influential, substantive jobs, controlling what issues 
and alternatives are raised for the Secretary. 

}~npower Authorization 

Civilian manpo...,er is limited by various Defense-•"ide ceilings set by 0!:1! and 
by Congress.· This office allocates the ceilings al!long the Services and Agencies, 
~kes sure they comply with the ceilings, and helps them figure out how to get 
all their work done within the ceilings. 

(}tilitary manpower is authorized each year by Congress, specifically to each 
Service,) 



-,------

-

2 

Revie•· Service and Agency requests for t::anpo..,er (in their prograt::s and 
ancl reco~end sensible changes. 

Prepare the annual Defense P.anpo;.·er Requireoer.ts Report "'hich goes ••Hh the , , 
bucget to Congress. This is the t:Jain docu10ent that supports the authocizat·i''?11, 
request. 

Help -~ite testimony on the oanpo~er request and, in g~neral, e~7lain a~P ,~'""~"~ 
it to Congress. 

£: 

) 
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PLAW~ING 

KAJOR ON-GOING P.~SPONSIB!LITIES 

MOBILIZATION AND DEPLOYI>:EiiT PLANiiiNu DIRECTORATE 
( PROGRA!': t-'J.NAuE~:ENT) 

The Mobilization and Deployment Planning Directorate carries out the on-going 
respcr>sibilities of the ASD (1-:RAGL) fer both DOD and Federal level planning. 
Within DOD the ASD (MRAGL) is charged with providing oversight tc the mcbiliza
ticn planning and execution process and developing a DOD Master Mobilization 
Plan. The ASD (MRAGL) is alsc charged with coordinating and jointly preparing 
mcbilizaticn plans with the Federal Emergency Management Agency and other civil 
agencies. Both internal and external pla~ning functions have been very active 
in the past year and are e.xpected tc increase following cur recent mcbiliz.aticn 
exercises. 

MOSILIZATION EXERCISE FOLLOW-UP 

Exercises PETITE SPIRIT, PROU~ SPIRIT and REX BO-B, held in October and 
Ncvember 1980, were conducted ·to test plans, procedures, and organizational 
relationships during full mobilization and deployment of forces tc Europe. 
Scme PETITE SPIP.IT follcw-up work has already been identified and assigned tc 
agencies for development Ot action plans. This directorate will be responsible 
fer managing the follow-up activity for all exercises within the OSD staff. 

MOBILIZATION MANPOWER 

The directorate, with the assistance of ether staff elements, prepared material 
for presentation to the Congress concerning mobilization manpower. Included 
in these presentations are manpower requirements, current and program cutyear 
prcjecticns of manpower supply, and Selective Service System and mobilization 
training base capabilities. Three documents are or will shortly be in preparation. 

The Jcint Conference Report on the Defense Authorization Bill requires 
the Secretary of Defense in conjunction with the Director of Selective Service to 
submit reports on manpower mobilization. The subjects concerned include Selective 
Service System screening and c1assification, the impact of registration on re
cruiting, DOD manpower requirements·for FY Bl-85, military personnel skill 
requirements at mobilization and prcposals for obtaining additional skilled 
personnel during an emergency. The report is due April 2, l9Bl. 

This year's Annual Report of the Secretary of Defense to the Congress 
will contain a mobilization chapter. The ch~ptef, now in draft form, includes, 
in addition tc the current status and program estimates of mobilization manpower, 
a report on Defense mobilization planning, the Reserve Components, mobilization 
exercises, the Selective Service System and the mobilizatio~ training base. 

The testimony of the ASD (MP~GL) is likely, as in past years, tc include 
a major section on the adequacy of supply of manpower in time cf war. 

The Directorate for Mobilization and Deployment Planning has overall 
responsibility for issues dealing with the Selective Service System • 
relate primarily tc mobilization planning and the on-going peacetime 

staff 
These issues 

registration. 
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PAJDR RESPONSIBILITIES 
TRP.It<Jr;G AND EDUCATION OIRHTOP.ATE (l&E) 

O~F ICE, DEPUTY ASS !STANT SECRETARY OF DEFENSE (PROGR.C.!~ l·~.;r;AGEMENT) 

~S~ope: T&E advises the ASD(~lRA&L) on all aspects of training and educ:atiion 
~for military personnel, including: 

•'' 

' .. 
1. Training of individuals-- basic training, specialized trai·ni:ng ·:jn ·· 

;military skills, and flight training. 

2. Education of individuals -- Service Academies, ROTC, war .coT·l:eges., 
,graduate education, etc. 

3. Training of military units. 

4. Voluntary, off-duty education conducted by civilian colleges ton or 
near military bases. 

.. ,, 

,. 
In FY 1981, an average of 235,000 US military persannel w.ill be i·n ·s:tudent _ 
-status during the year. These students will be taught -and supported ·~y )(2S.,~eee, -. 
military and 59,000 civilian personnel. The annual -~ost, •includi:ng :s'+:pden;tJp:~\1':~ .. 
,and allowances, is $8.8 billion. Some 400,000 m-ilitary ·,personnel wfl•l al,sa;!!a•n'i. 
ticipate. in voluntary education· programs ,during th.e year. It wfl1 cas:t \$,~8lp~i'~f 
lion in FY 1981 to man, operate and maintain the operational units -whase.'ipr~ri\a•tf.Y 
activity in peacetime is training. ·-

Responsibilities: Putting T&E responsibilities in,ta .or.gani.zational :cante~·t, 
each Service operates its ovm training activiti-es, .de.termi:nes haw :many 'R,~opll•¢ : .. 
should be trained in what skills for how long, and determi,nes -the ;a;ppr.apr,i,a',t:e~ .: 
level of training activity in operational .units. l&E is res)pansitill:e" <on'Ui~h.~fl·,f Y · 
of the Secretary of Defense, for reviewi-ng train•i·ng :po~:i:cites :and 'Ser.v~tbe :r.e,~ 1 

• :l.: 
source requests for training and educati.on and, :as a,p,pnopr.i;atte, nec6ninend;iln,g' · . 
.-evisions. Within this f-ramework, the T·&E objecti:v.e h to :press for ·,t•r.a\i'h~ln:g: · 
j;i;2 ;cequired level of effectivenes_s at acceptable cos.t. - ' 

T&E advises the ASD(MRA&L) .on training research, .exp1:oitation -of .tT'a!···ii;•;n:~·''~~~~·~~~:~£1:,:1jj;:1~ nolBgy,-procurement of training equipment, methodologies f.or course c 
levels of training manpower, funding and facilities, coope.rative trai;ni-l·ri·, i':oor.h-•. •.i 
jects among the Services and with allied nati.ons, and all other matterst· ha~i;';ibta~~~il 
on effective and efficient training programs. 

Methods: Much of T&E's work is tied to the Planning, P.rogramming and .•'B :ud!~~t5i1r,!l) 
System (PPBS) cycle. T&E develops program guidance, analyzes the n-n<>rr,nr,.~~P' 
sections of Service programs and budgets, and recorrrnends alternativ.es. 
·leads the DoD justification of the approved tra.i ni ng program to the Oong-r·es'!S'Ia.rJO.: 
prepares two major annua 1 reports -- the Mi 1 i tary t1anpower Training RPnrmr.,. i~ih~i~t~h;l 

.supports the request to the Congress for authorization of th~ requi,red 
training, and the DoD Report on Flight Simulation. It also prepares. 
for.the DASD (Program l·lanagement), coordinates Service testimony on trai::r\'i· rin 
needs, and provides additional information to complete the record. 

In addition to PPBS-related activities, T&E undertakes studies and 
with recommendations, on a variety of training issues. last year T&E 
studies and reports on the ROTC program, on the quality of off-campu_s 
on military bases, on the methodology used by the Services to estim~te t:r.:;,;;;•fi~i .,,., '""·" 
requirements, and on the rel at i onshi ps between test scores and on~th.Ei~· 
formance of Army enlistees. In FY 1981 T&E plans to study on-the-job t';r-.a~l,(hVngr, 

. (OJT), graduate education requirements for officers; and ways to improve 'rE!trerf.biitQQ~';; 
in ·ROIC units. · 
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Directorate of lnteraovernmental Affairs 

The Directorate of I ntergovernmenta 1 Affairs serves the .C..ss i stant Secretary of 
Defense (~~anpower, Reserve Affairs and Logistics) in three major areas: 

Congressional activities. The Directorate is responsible for pre
sentation of the Defense manpower and logistics programs before the Congress, 
to include scheduling of the Assistant Secretary and other witnesses before 
appropriate subcommittees of the Senate and House Armed Services anc Approp
riations Committees, preparation of witness statements, editing of transcripts, 
and responses to questions for the record. The office publishes the calendar 
of hearings of MR~&L interest, and maintains a computerized topical index of 
information furnished to the Congress. Following action on Defense authori
zation or appropriations bills by one house of the Congres~. the Director 
recommends to the Assistant Secretary items to be appealed to the other house 
and w~nages the appeal preparation. The Directorate review~ Congressional 
committee reports to determine actions directed and reports requested which 
fall within the MRA&L purview, and insures timely responses. The office serves 
as single point of contact within MRA&L for the Office of the Assistant to the 
Secretary of Defense (Legislative Affairs), and with the Special Assistant to 
the Comptroller, the principal OSD liaison with the Appropriations Committees, 
in responding to Congressional requests for information. 

Interdepartmental liaison. The Directorate serves as DoD point of 
contact for various federal agencies and programs. The office represents DoD 
on youth employment and training programs in dealings with the Departments of 
Health and Human Services, Labor, and Education. The office is responsible 
for reviewing all requests from other agencies for the use of DoD resources 
for narcotics interdiction efforts, and provides policy guidance for the 
Military Customs Inspection Program. All requests for assignment of DoD 
personnel outside the Department are reviewed by the Directorate. The office 
serves as point of contact to the Office of Management and Budget (OMS) for 
DoD input to the Catalog of Federal Domestic Assistance and the Federal 
Assistance Award Data System {FAADS). In addition to the above, the Directorate 
is involved in on-going programs with the Departments of Justice, Treasury, and 
Interior; Federal Emergency Management Agency; and National Security Council. 

Enlistment Standards. The Directorate is responsible for manage
rent of standards for entrance into the military services and review of 
proposed changes to service standards. In this connection, the office is 
responsible for development of a methodology for relating entrance standards 
to job performance that is consistent throughout all Services. The overall 
effort has four phases: a study of the relationship between historical Arned 
Services Vocational Aptitude Battery (ASVAB) scores and the proficiency of 
military personnel, using several performance surrogates such as promotion 
rates; an OSD pilot project to demonstrate the feasibility of setting 
standards based on one or more performance indicators; a long-term program 
by the Services to establish and validate standards; and a long-term program 
to improve DoD's measures of potential ability and job performance • 



JOHN R. BRINKERHOFF 

John R. Brinkerhoff is the Special Assistant to the Deputy Assistant 
Secretary of Defense for Reserve Affairs. Mr. Brinkerhoff was appointed 
to this position in April 1978. 

John R. Brinkerhoff was born January 31, 1928. Be graduated from the 
United States Military Academy, West Point New York in 1950 with a BS 
degree. He has earned three graduate degrees: an MS from the California 
Institute of Technology in Civil Engineering in 1956; an MA from Columbia 
Univ~roity in Geography in 1964; and an MSA from George Washington 
University in Operations Research and Management Science in 1976. Be 
is a graduate of the Army Command and Staff College and the Army War 
College (Non-Resident CoursP.), 

Mr. Brinkerhoff served for 24 years on active duty as an Army officer. 
During the period 1950 to 1959, be was a platoon leader, company commander, 
and operations officer in Engineer troop units in Okinawa, Korea, the 
United States and Germany. From 1959 to 1963 he was an instructor in 
astronomy, astronautics; and geography at the United States Military 
Academy. In 1963 he served as Deputy Chief of the United States Military 
Mission to the Republic of Mali, West Africa. 

In 1965 Mr. Brinkerhoff began the first of a series of assignments 
relating to strategic planning, force structuring, and resource program
ming. In 1965 and 1966 he served as a staff officer in the War Plans 

• 

Division of the Army Staff. From 1966 to 1969 he was an operations • 
research analyst in the Office of the Assistant Secretary of Defense for 
Systems Analysis. Be served as Commander, 4th Engineer Battalion, 4th 
Infantry Division, in Vietnam in 1969-1970. Subsequent, from 1970 to 
1974 he was Chief of the Army's Manpower programming division and Director 
of the Force Concepts and Design Directorate of the Army's Concept 
Analysis Agency. In June 1974 he retired from active duty in the rank 
of colonel. 

His military decorations include the Legion of Merit (2), Bronze Star 
Medal (2), Meritorious Service Medal, Air Medal (5), Joint Service 
Commendation Medal (2), and Army Commandation Medal {2). 

Mr. Brinkerhoff was employed by the General Research Corporation as a 
systems analyst upon his retirement; while at GRC he worked on the DoD 
Total Force Study. 

In 1975 Mr. Brinkerhoff was appointed Chief of the Manpower Programs Team, 
Office of the Assistant Secretary of Defense for Manpower and Reserve 
Affairs. In 1976 he was named Director of Manpower Programs and vas 
responsible for managing DoD's Active military, reserve, and civilian 
personnel authorizations. ~Jring the first half of 1977 he participated 
in the overall review of national military strategy for Presidential 
Review Memorandum 10 as Chief of. the DoD PRK-10 Working Group. In 
September 1977 he was named Director of Intergovernmental Affairs, 
responsible for Congressional Relations and inter-agency actions for 
OASD/MRA&L. • 

September 1978 
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Aaaiatant for 
Health Personnel 

Col Carl Rasak 
RooD 3C960 - X70626 

PROCIWIS. TIWI 

Col Stmpooa, Director 
Room 3C960 - X7D493 

• 

Assistant for 
Training & Readineaa 

HG Thomas Turnage 
UNY 433-4871 

IIANPOIIl!:R' TIWI 

Mr. Lilley, Director 
Room 3C960 - X74334 

*Reaiqned 1 December 1990 

ODASD(RA) ORGANIZATION AND FUNCTIONS 

HAROLD W, CHASE 
Deputy Aaalatant Secretary (Reserve Affaire) 

Room 3C960 - X74222 

John R. Brinkerhoff 
Special Assistant & Staff Director 

Room 3C960 - X53659 

•''• 

Assistant for 
Mobilization 02erationa 

TRAINING rtAll 

Col Bax, Director 
Room 3C960 - X54125 

Col Peter Hyman (IHA) 

READINESS TIWI 

Col O'kear, Director 
Room 3C960 - X54125 

i 

PRETRAINED INDIVIDUAL 
TEAM 

Mra. Reeg t Director 
Room 3C960 - X73962 
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NATIONAL COMMITTEE 
EMPLOYER SUPPORT OF 
GUARD - RESERVE 

NATIONAL 
COMMITTEE STAFF 

Col Chase, Asst. 
to National Chain 

901 PPB - X76966 
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·ODJ,SD(R!:SERVE AFFAIRS) -- ASSIGKED FUNCT!OKS: 

Programs Team: 

-- provide analysis and evaluation of -'budgets ,and ·pr,ograms:: 

0 Appropriation hearings and -statements; 

• Decision Package Sets (DPS), 

- -..r-ovide poli.cy, ·planning and -:programming gu_idano.e; 

0 coordinate RA activities in DoD Planning, ·Programming ·and 
Budget Syst'm (PPBS). 

monitor RA Research Program; 

moni-tor Congressional actions for RA; 

- .uonitor personpel .a~tions;· 

monitor Legal .Advisory Program; 

operate the Re_serve :Mana,gement lnforma.t_i_on System •.(MIS), ,to ·include: 

• policy; 

• personuel p_rofiles_, data and stren_gtb$, ~:rend.s •t·o :include all categories; 

0 ~npawer ·utilization; 

0 development of improved data ba,se. 

Manpower Team: 

analyze, evaluate and monitor: 

0 personnel profiles, data and str.ength,; 

• enlistment options; 

• incentives; 

0 compensation; 

• retention; 

• recruiting; 

• advertising. 

• 

ODASD(RA) 
1!1 Feb .1!180 
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K:i:1po· ... ·er Tea=-. (Continued): 

rrovide analysis and evaluation of manpower legislation; 

monitor Officer Programs; 

monitor Reserve Component Critical Skills. 

Pretrained Individual Manpo~er·Team: 

analyze, evaluate and monitor Wartime Manpower Requirements; 

provide analysis and evaluation of manpo~er legislation; 

supervise Individual Ready Reserve (IRR) management: 

• IR.R strength. 

provide management initiatives; 

• retired personnel; 

• Standby Reserve • 

Readiness Team: · · 

research, evaluate and monitor: 

• force structure and missions; 

• priorities for equipping; 

• mobilization policies; 

• facilities, including training sites; 

• priorities for deployment; 

• logistical support. 

provide readiness policy: 

• force readiness; 

• unit readiness training; 

• priorities for manning; 

•. reporting • 

monitor CIOR; 

supervise Guard and Reserve audit and survey reports. 

2 

• 
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Training Team: 

research, evaluate and monitor: 

0 training management; 

• unit training, includes inactive duty training; 

• utilization of full-time support personnel; 

0 training support. 

provide policy, authorization, budget and use of Guard and Reserve 
technicians and TARs . 

• 
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BIOGRAPHY 

MR. CHARLES W. GROOVER 
DEPUTY ASSISTANT SECRETARY OF DEFENSE 

(REQUIREMENTS, RESOURCES AND ANALYSIS) 

~lr. Charles W. Groover was appointed Deputy .Assistant 
Secretary of Defense (Requirements, Resources and Analysis) 
effective October 28, 1979. He had served as the Acting 
DASD(RR&A) since August 1, 1979. He was formerly the Staff 
Director for the office of the DASD(RR&A) from April 1979, 
and prior to that the Director, Logistics Program/Budget and 
Analysis, within the office of the DASD(RR&A). 

~lr. Groover was born in LaGrange, Georgia in 1.933. He 
graduated from the Georgia Institute of Technology (1954) with 
a Bachelors of Industrial Engineering degree; he earned a 
Masters of Science in!Business Administration from George 
Washington University in 1965, and did additional graduate 
work in economics in 1967-68 under the Defense Systems Analysis 
Education Program (DSAEP) operated cooperatively by the Insti
tute for Defense Analyses and the University of ~laryland. 

Mr. Groover was a career officer in the United States Air 
Force from 1954 until his retirement as a Colonel in 1974. He 
served on Strate~ic Air Command (SAC) aircrews from 1956 through 
1964, and as a systems analyst with the Coremand/Control Direc
torate of Headquarters SAC from 1965 through 1967. He was a 
distinguished graduate of the Squadron Officers School (1961) 
and the Air Command and Staff College (1965). Upon completion 
of the DSAEP in the summer of 1967, Mr. Groover was assigned 
to the Office of th~ Assistant Secretary of Defense (Systems 
Analysis) and has pro2ressed throu2h increasin2lv more resoonsible 
positions in JSD.logistics policy and program analysis from 
1968 until his retirement from active duty in 1974, and during 
his subsequent career as a civil servant. 

. Mr. Groover, his wife Kathryn, and Rebecca -- the youngest 
of four children -- live in Alexandria, Virginia. One son, 
Michael, is an Air Force lieutenant stationed at Norton AFB, 
California; a daughter Andrea is residing temporarily with the 
family in Alexandria; another son, David, is a student at 
Georgia Tech . 

· October 1979 
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LOGISTICS PROGR~~/BUDGET k~D ~~ALYSI: DIRECTO~~TE: 

• draft all logistics guidance for DPC, CC, PPI (coordinated with 
ODASD(PH); 

review all Service logistics programs relating to materiel readiness 
or ~terlel sustainability, and take the lead In defining and developing 
program Issues In these areas; 

prepare logistics program Issues relating to materiel readiness or 
materiel sustainability, Interacting as necessary with PH and OS, and provide 
those completed program Issue papers to ~H for integration Into the Manpower 
and Logistics Issue Paper; 

draft PDH/APDH language on all logistics program Issues relating to 
materiel readiness or materiel sustainabillty and provide substantive staff 
~upport to the ASD/PDASD on this subset of Issues throughout the program and 
budget reviews; 

analysis.of materiel readiness, development of lmproved.analytical 
tools to relate resources to readiness; 

MAA&l focal point for readiness managenent within the DoD, Including 
staff support to the Readiness Management Steering Group; 

analysis of materiel sustalnabillty, trade-offs between war reserves 
and .production base, .and the drafting of related policy; 

development of Improved war reserve munitions requirements methodologies, 
and review of the Inventory objectives and procurement programs for such items; 

.provide (develop, Implement,. and maintain) logistics resource program/ 
budget management lnformat ion systems (e.g., ·the LP.A); 

• define, explore, and evaluate the cost and readiness Implications of 
possible revisions to existing Defense support (e.g;, maintenance, supply) 
concepts, policies, and practices •• In liaison with DDASD(SH&T) and the 
Special Assistant for Weapons Support; 

• prepare the Logistics chapter of the annual Defense Report; and 

• .prepare the annual Materiel Readiness Report to the tongress • 



RESOURCE HANAGEMENT ANALYSIS DIRECTORATE 

-- Major Ongoing Responsibilities --

• Improving DoD's ability to estimate and portray the time-phased war
time manpower demand for military and civilian personnel. 

• Improving DoD's ability to model expected wartime ammunition consump
tion, m~j~r equipment losses, and personnel casualties. 

• Reviewing Service programs, or conducting ad hoc studies, to ascertain 
the sustainability implicationc Jf manpower/materiel resources; and 
developing alternative courses of action. 

• Assisting OASD (Health Affairs) by assessing the adequacy of the pro
grammed medi:al support structure vis-a-vis projected casualties and 
deployment/logistic constraints. 

• 
' f, 
F ··•· 

• 

Improving the credibility of Service/Agency manpower requirements de
termination procedures. · i I '"' ·- '-f·· Improving DoD's ability during the development and acquisition process ----------- ·! · 
to plan for and analyze manpower (numbers and skill levels) and training 1: 
requ i rer.1ents for new weapons sys terns. . ji 

,. Assisting the Special Assistant for lleapons Support by reviewing (when 
requested) Service analyses of manpower requirements for new weapor.s 
systems to insur~ that the sensitivity of the requirements to hardv1are 
design characteristics, support policies, and readiness objectives has 
been adequately addressed. 

• Assisting the Special Assistant for Weapons Support by conducting ~lRA&L 's 
DSARC-related assessments for strategic and c3 systems. 

t Providing policy guidance and oversight of the DoD Prodoctivity Program. 

1 Maintaining the capability to provide information on DoD's Cost of r-:an
power. 

I. 
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lNTERNATION.r..L LOGISTICS AND SUPPORT A."lJ..LYSIS D!RECTOR.~.TE: 

develop policy guidance, DoD directives and Instructions for DoD 
International logistics programs and functions; 

review Service implementation of the Cooperative logistics Supply 
Support Arrangement (CLSSA) System and other arrangements for support of 
security assistance materiel provided to other nations under foreign military 
sales or MAP grant aid; 

manage, direct and administer the DoD NATO Logistics Program to 
Include: 

NATO Logistics Master Plan (lOGMAP), 

ASD(MRAtL) participation In the Senior NATO Logisticians Conference 
(SNLC), 

-- DoD focal point for International Civil Emergency Planning, and 

-- Implementation of the U.S. logistics portion of the NATO long Term 
Defense Program (LTDP); 

provide DoD representation In the NATO Maintenance and Supply Organiza
tion (NAMSO) and exercise policy and program management over all U.S. activities 
related thereto; 

act as OSD focal point for international logistics training, including 
~.prov•s•on of the Executive Secretary for the Policy Guidance Council of the 

Defense Institute for Security Assistance Management (OISAM) (NOTE: ASD(I',RA&L) 
is head of DISAM Policy Guidance Council); 

prepare and recommend for Secretary of Defense approval bilateral 
and/or multilateral logistics support arrangements with other nations for both 
peacetime and wartime logistics support; 

• establish and monitor a system for allocation of materiel between the 
U.S. and international security assistance requirements; 

repre~ent the OASD(MRA&L) on the DoD Midcle East Task Group and coordinate 
all manpower and lo;istics actions generated by that group; 

represent the ASD(MRA&L) In the Security Consultative Meetings (SCM) 
between the Secretary of Defense and the Minister of Defense of Korea and co-chair 
the Logistics Committee under the SCM; 

• prepare Implementing logistics annexes for Memoranda of Understanding 
(MOU) and Agreements (MOA) signed between the ·U.S. and other nations fnr coop~ra
tlon In research, development, procurement and logistics support; nego iate with 
other nations and provide guidance to U.S. Services for Implementation 



develop SecDef policy and procedures to ensure that the peacetime 
·and wartime capabilities of host nat ions to support U.S. forces are fully 
taken account of In DoD program and budget formulation and execution; 

•feasible 
'(NOTE: 
·umbrella 

determine planning objectives for achieving maximum reliable and 
host nation support; establish and direct a program to meet them 

The Host Nation Support Advisory Group acts as a managerial 
for HNS activities); 

con~uct and participate In studies and analyses of gross U.S. support 
•Structure requirements, capabilities, and suitability for support by host 
.nations; 

part:'=';>'!~-~ In all phases c.f the DoD PPB process to ensure that maximum 
,advantage Is taken of host nat ion support capabill ties; 

review and evaluate Service and Defense Agency compliance wi.th policy 
.and guidance for use of host nation support; 

assist ASD(ISA) as required to ensure timely negotiation of potential 
'HNS agreements; 

In coordination wl·th ASD(PA&E), ensure that the Defense program is 
adjusted to take account of existing and prograrrrned HNS agreements; ',. 

-· in coordination with DJCS, maintain an Inventory of existing and 
.programmed agreements for host nation support from current -year through l·ast 
' . ·--- year of the f•ve-year program; ·ensure that approved agreements-ar-e reviewed·an·d 
:updated period i ca 11 y; and 

act as OASD(HRA&L) focal point for all host nation support actions, 
•m<:'intaininf' the necessary 1 iaison with other DoD and federal agencies. 

C'!J'I\'PC I• r . 
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RESEARCH AND DATA DIRECTORATE: 

develop broad manpower and logistics research objectives that reflect 
the key issues and problems confronting the ASO(HRA&L); 

manage, administer, and defend the MRA&L research program toward the 
above objectives: 

-- prepare anD defend the research program and budget within OSD and, 
as necessary, before the Congress, 

-- review specific MRA&L research proposals and recommend priorities 
for funding to the PDASO(MRA&L), through the DASD(RR&A), 

-- administer and monitor the execution of the research program; 

serve as the MRA&L focal point for Information and data-- provide 
policy guidance to, task, supervise, and monitor the Defense Manpower Data 
tenter (DHDC), Defense Management Journal staff, Defense Logistics System 
Information Exchange (DLSIE), ~nd the Manpower Research Digest; and 

establish and maintain a current, quality-controlled, and responsive 
AVF data base readily accessible to all those HRA&L offices that require its 
use. 

sex:ve. as MRA&L Point-of-Contact with OUSDR&E for manpower and loJ!;istics 
research; review the Services' manpowe~ research program ($200M) to ensure policy 
relevance. 
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MAJOR GENERAL JOSEPH D. ZINK 

Major General Joseph D. Zink is military executive, Reserve 
Forces Pol icy tjoord. The board is o statutory body which 
serves as principal policy adviser to the secretory of defense I 
on matters relating to the reserve components. It is located in ~ 
the Office of the Secretory of Defense, Washington, D.C. 

General Zink was born April 8, 1922, in Newark, N.J. He 
graduated from Belleville High School, Belleville, N.J., in 1940 f 
and entered Princeton University, Princeton, N.J. He entered i 
the aviation cadet program in 1942. At the end of World War 
II he returned to Princeton Universi.l:y and in 1946 received his 
bachelor of arts degree in political science. He received his 
tiochelor of laws degree in 1948 from the Rutgers University 
School of Low, New Brunswick, N.J. He graduated from the 
Air War College at Maxwell Air Force Base, Ala., in 1958. 
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General Zink entered the service through the aviation cadet 
-~-7-- __ .. ·--.. --~· ·-- ~.,...,...--.,.._,.. 

program, completed flight training and was commissioned a . 
second lieutenant in the Army Air Forces in March 1944. He was ossigr;>ed to Eig_hth Air Foroce qs 

._ a B-17 bomber pilot in Europe from March 1944 through May 19,45. In Novemf:>e.r 194~ h~ w(]~ 
.__ released from active duty as a captain. General Zink joined the Ne.w Jer.s.ey ilir tNqtiq!i),ql 6.ua~d 

in January 1947 and held positions as wing executive officer; and.t.light, squadrol'l, group anq wil'lg 
corn:-:1cnder. He twice commanded the 108th Tactical Fighter- Wii:lg, McGuire Air Force B,ase, 
N.J. He served as the wing executive officer from February 195 I tol' e.bwary 1953. In Ektqber 
1961, during the Berlin airlift, he was again recalled to active dut-y, commanding the 7108th 
Fighter Wing, Chaumont Air Base, France, until July 1962. The 7108th Fighter Wing is the. 
overseas element of the I 08th Tactical Fighter Wing. He served as bose detachment. commolild~r 
at the Air Notional Guard bose, Atlantic City, N.J., from 1958 to 1967, and at McGuire A.ir F0 r.qe 
Bose, N.J., from 1967 to 1971. He commanded the I 77th Tactical Fighter Group until I %.8., a~'~,d 
then commanded the 108th Tocticci Fighter Wing. During his command of these units, F-IQQs 
were assigned to the !77th Tactical Fighter Group and F-lOSs were assigned to the 108.t,h 
Tactical Fighter Wing. In April 1971 he was assigned to Headquarters New Jersey Air Notiqnol 
Guard and designated assistant chief of staff, air.· General Zink returned to oct.ive military 
service in F ebruory 1979 to assume his current position. 

He is .a command pilot with more than 5,500 flying hours. His military decorations and owarcl$ 
include the Legion of Merit, Distinguished Flying Cross and Air Medal with four oak leaf clus.ters. 

·General Zink assumed the grade of major general June 16, 1972, with dote of rank Dec. 23, 
1973. 

He is married to the former Marie Rudolph of New York City. They hove three children: 
daughter, Jamie and sons, Jeffrey and Gory. General Zink's hometown is Linwood, N.J. 
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RESERVE FORCES POLICY BOARD--MISS:i:ON AND nsSIGNED FUNCTIONS 

By statute, the Reserve Forces Policy Board, acting through the Assistant 
Secretary of Defense (MRA&L), is the principal policy adviser to the Secre
tary of Defense on matters relating to the Reserve Components. 

Understanding that the Board is by definition and statute "advisory only,• 
then the following functions can be better understood: 

Policy Formulation 

by pre-testing the strengr~ and defensibility of conflicting service 
or other agency views 

by synthesizing divergent views and otherwise resolving differences 
in as far as possible 

by reflecting the nature and degree of reactions which may be expected 
from non-government sources 

by providing policy recommendations pertaining to the Reserve Components 
and the ROTC 

Policy Development 

by examining and evaluating significant trends, both long and short range 

to anticipate, study and develop concepts of and practical approaches to 
new and changing missions which could make the Reserve Components more 
dynamic and responsive to defense needs 

through recommendations evolved on its own initiative 

through collaboration wl.th other agencies both in and out of the Defense 
Department while matters are in the formative stage 

Policy Support and Understanding 

by attending and participating in meetings of principai departmental 
reserve ·policy groups and related activities 

by maintaining active contact with and thereby knowledgeable cognizance 
of the positions and activities pertaining to reserve matters of principal 
military, veterans, civic and other outside organizations 

~ by visits to Reserve Components in the field to obtain first-hand informa-· 
tion and views 

by endorsing and justifying policies under inquiry by Congress or other 
government agencies 

by explaining policy content and purpose to key non-government persons 
and groups 



.• 
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Reporting 

.• as reqllired by statute (10 u.s.c., Section 133 (e) (3)) the Board will 
provide for sublnission by the.Seeretary of Defense to the President 
and the Congress a report on the Reserve programs of the DoD including 
a review of the effectiveness of the Reserve Officer Personnel Act of 
1954, as amended 

2 
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NEIL tL SINt;EP. 

3701 Upton Street, N.~. 
Washington, D.C. 20016 

202-966-7o61 (Home) 
202-69'·5ol) (Office) 
Room )E787 

PERSONAL: 

EDUCATION: 

EXPERIENCE: 

Born November 21, 1939 
U.S. Cltlten 
Ke_rried, two c.hlldren 

A.B. magna c~ laude Harvard, 19;0 (Economics) 
M.A. Stanfo~ ~{Economics) 
Ph.D. Stanford, ~9~5 (Eoonomlc5) 

1978-1979 

·~75 

1960·1966 

Oirector, Special Projects Croup, Office of the Assistent 
Secretary of Defense (Manpower, Reserve Affairs and Logistics): 
developed positions and m.de and Implemented policy recommende· 
tlons on major Institutional Issues relating to all aspects of 
the activities of OASO(MRAtL); directed, planned and supervised 
the work of the Special Projects Croup. 

• Special Assistant for Economic Planning, Offlc.e of the Assistant 
.Secretary of Defense (Manpower, ~eserve Affairs end Logistics): 
:.developed positions end made policy recorrrnendations on major 
Issues releting to DoD economic progrems; advised ASO(MkA&L) 
and DASDs on ~llltery compens1tion, clvlll•n personnel 1nd ~•ges; 
pursued specl1l projects for DASD; participated in policy 
development ~lth other DoD and other feder1l •gentles. 

·Assistant/Associate Professor of Economics, University of Maryland: 
teught public sector economics and economic theory; published 
OYer 30 articles, books and .anographs • 

• Ylsltlng Associate Professor of Economics. Stanford University: 
taught ~icroeconomlcs. public sector program evalu1tlon, and 
state and local public finance. 

• Economist/Systems Analyst, National lureau of Standards: 
participated In evaluation of consumer product standards, benefit· 
cost analysis of building standards, evaluation of technological 
change, systems analysts of Northeast Corridor transportation, 
etc. 

• Economist, Office of the Secretary, U.S. DePirtment of Commerce: 
developed propos• I for regional lnvestft~nt/employment tax tneen· 
tlves In coordination with U.S. leglonal Commissions, Congres• 
slona1 staff offices, other governmental and prlvate·sector 
personne I. 

• Economist, U.S. Bureau of the Budget: analyzed federal agency 
budgetary submissions end progrem budgeting systems. 

~ Consultant. Office of the Secretery of Defense (Systems An.ly
als): •nalyzed defense Issues such as balance of military p•y· 
.ents, defense land use •nd tranSfer prlcln;. 

~ Systems Analyst, tenter for Naval Analyses: •nalyzed Narv 
~•pons and logistical systems, In part1cu1ar rapid deployment 
alternatives Including aircraft, naval vessels. etc. 
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Special Projects Group Assigned Functions 

•· Polley analysis and evaluation as requested by ASD/PDASD{HRA&L} on Issues 
that are not the assigned responsibilities of other deputates (e.g., Reserve 
Compensation, HRA&L posture on Chemical Warfare programs) • . 
Polley analysis and evaluation as requested by ASD/PDASD(HRA&L} to coordinate 
Issues that are the overlapping responsibilities of multiple deputates (e.9., 
Base Operating Support accounts and programs). 

Analysis and program development In coordination with other deputates, as 
requested by ASD/PDASD(HRA&L} (e.g., Military Compensation Issues, .WS pay 
caps/reform}. 

Preparation and update of HRA&L Planning Issues memoranda. 

Staff assistance to ASD/PDASD(HRA&L) as requested, Including preparation of 
Congressional testimony, position papers, Congressional inquiries, and 
legislative liaison, on all ~npower, Reserve affairs, and logistics issues. 

Provide MRA&l analvsls for assigned Issues In CC, PDH/APOH, and budget 
preparation, including base ope.rating support, military/civilian pay raise, 
and Reserve compensation Issues. 

Develop and manage research program to support other assigned functions. 

Provide HRA&L liaison and focal point with ASD(HA). 

Develop, Implement, monitor, and report to Congress on educational assistance 
programs for accession and retention; develop DoD positions on all educational 
a3Si'stance issues, coordinating with other HRA&L deputates, Service staffs, 
~nd 050 offices as appropriate. 

'" ~'--'---~ 



• 

• -........ 

• 

BIOGRAf!iY 

B.USSELL B.. SHOREY 

B.ussell R. Shorey is the Special Assistant for Weapons Support in the 
Office of the Assistant Secretary of Defense (Manpower, Reserve Affairs 
and Logistics). He is additionally Weapon Support Advisor to the Defense 
Systems Acquisition Review Council. He also serves as an alternate MRA&L 
DSARC principal when the Assistant Secretary is unable to attend. His 
responsibilities include review of all DSARC programs for adequacy of 
their planning for support; negotiation of specific DCP goals and thresholds 
related to support; development of acquisition policies related to logistics 
and manpower, including test and evaluation ~equirements. He previously 
was responsible in the Office of the Director of Defense Research and 
Engineering for program direction of strategic and tactical command and 
control systems. He had project responsibility for airborne command posts, 
command and control ADP systems, strategic communication systems develop
ments and for.concept development including selective response. 

He came to ODDR&E in 1973 after a year of serving as a Consultant in Strategic 
command and control systems to Alain Enthoven, then in the Office of the 
Secretary of Defense System Analysis. At that time he was Associate Depart
ment Head for Intelligence Data Systems at MITRE Corporation and head of 
the Advance Defense Concepts Planning Group. Before that he was responsible 
at Lincoln-Laboratory for subsystem design projects, including ECM display 

·processing and Mark XII radar integration, and for initial SAGE air defense 
system program installation and checkout at the first operating site. 
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Functional Statement 
Special Assistant for Weapons Support 

o Review all DSARC weapon programs for adequacy of goals, 
plans, resources. related to support. 

o Represent the ASD as an alternate DSARC principal. 

o Supervise the activities of the Integrated Logistic Support 
Analysis Division of PESO. 

o Develop analysis metnodology to be used for independent tradeoffs 
and assessments between logistics, manpower and weapon system 
hardware. 

o Negotiate specific DCP goals and thresholds related to support on 
each weapon prog~am. 

o Review all Tes,t and Evaluation plans to evaluate support for 
adequacy of time, resources, technical approacn. 

o Review Test and Evaluation data and supporting analyses. 

0 

0 

Develop policies needed to improve acquisition phase planning, 
analysis, design, test and evaluation related to weapon support. 

Develop a DoD R&D program to improve weapon support. 

o Present to the DSARC principals an independent assessment of the 
support planning and problems on each weapon system. 

o Identify weapon support problems resulting from current policies, 
procedures, and organizations and proposed solutions. 

o Assess adequacy of current data for logistic planning and analysis 
purposes and propose improvements. 

- I 
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Personal and Professional Data 

Patricia L. Hanen 
4101 Davenport Street, NW 
Washington, DC 20016 
Home phone: (202) 244-6264 

Pentagon Office: Room 3C759 
Office Phone: 694-3715 

Employment History 

August 1979 to present: Executive Assistant, OASD(MRA&L). 
Directs a staff of three persons who provide adm1nistrative services to the OASD 
(MRA&L), including: military and civilian personnel management; processing of 
GAO reports and FOI requests; disbursement and monitoring of operations and main
tenance funds throughout the OASD; oversight responsibility for EEO and Information 
Security Programs; acquisition and distribution of office space and equipment. 
Provides advice and guidance to MRA&L managers on executive development, personnel 
recruitment, and Civil Service Reform Act implementation policies and procedures. 
Develops and recommends personnel program policy alternatives for consideration 
by senior managers in OSD and the military departments. Drafts, revises, and 
edits memoranda, speeches, testimony, and directives that reflect the policies 
and objectives of the ASD(MRA&L), his Principal Deputy, and the Secretary of 
Defense. 

1979 - 1980: Adju.nct Professor, George Washington University 
(Writing and Editing in Technical Fields) 
1975 - 1980: Coordinator, Business Communications, Environmental Services Manage
ment Program, Hannah Harrison Career School of the YWCA 
1978 - 1979: Expert/Consultant, Special Projects Group, ODASD (Program Development) 
1978: · Consultant, Logistics Management Institute 
1972 - 1978: Assistant Professor of English, Georgetown University 
1969 - 1972: Coordinator, Short-Term Projects, Cornell United Religious Work, 
Cornell University 
1968 - 1969: Instructor in English and Severance Hall Head Resident, University 
of Dubuque 

Education: 
Reed College, Portland, Oregon; B.A., 1967 
Cornell University, Ithaca, New York; M.A;, 1968; Ph.D., 1974 



Administration Office Functional Statements 

Our ongoing responsibilities are as follows: 

1. Military and civilian personnel management, including Civil Service 
Reform Act implementation within OASD(MRA&L); 

2. ~recessing of General Accounting Office reports and Freedom of 
Information Act requests; 

3. Preparation, defense, and disbursement of OASD(MRA&L) operations and 
maintenance budget; 

~"'T".,, .. , ... , 

. '!"-· '· 
I" 

. ,. '~ 

4. Oversight responsibility for Equal Employment Opportunity and Information 
Security programs; and 

5. Acquisition and distribution of office space, furniture, and equipment. 
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1\ESEARCH STUr I ES ANI OAT,, PROC RAMS 

.&S program Is fund od at • leve' (fr~<n se\eral source·s) of al:out $7"'10M. 
Historically, this prog11m has been used by t1e ASD/PDASD(!IFA&lhs the 
for brlngin!l In ou .side •:xpert se or. key I'IRAtl pollct Issue! arid prob
ugh an annu;d rese 'rch r !qUI rer ent s rev It" process, propos a I s from the 
ies and offices ar: eva I Jated ; nd d.,velored into a reconrnencled 'pro'gram. 

'The ~RA&L .rog•am, since it "''s Crt3ted It 197', hao hac three parts-·· a manpower 
.rese3rch c onter at the R~nd C >rpor; cion,; log.stico certer 'at the Log sties· 
Management institute, anci a tllrd Lnspeci led >art >hie~ funds project,; via· the 
competitiv: process or sc.te s>Urce to wha ever contractt·r is .best suib:d'to'.solve 
the issue rt hand. In g•,neral, th• progr.m Is equa'ly funded between ·.:·hese three 
parts (Ran I, LHI, and other c >ntra• t effo ts). 

there are , large number of c.-!tic< 1 HRA& .-rel>ted manp~er, logistics and-support 
Issues tha: are not rece.vins adeq• ate em ,hasi; in the DoD research and studies 

.comn.unitie;. While thero: art Se:fv ceres 'arch ~ffo·ts 1.nder way that ;,ddress some' 
:of these i ;sues, many of the cey p . .:>blems are )tfen·.e-wide In nature a1d not · 
'Service s• :cific. Thus the ! •rvlc.,s' eff •rts ••ner .. lly fa.! I short of 1ddressing 
.the total >1"oblem and, under!tandably, th' results do n<•t have DoD-wid' appli-ca
bility. F1rthermore, fundin~ for OSD stu lies ~hich gen<rally do addre;s DoD-w,i'de•. 
quest ions 1as been decreas Inc In recent y :ars. 

In FY 1980, MRA&L, with OUSDf &E, Initiate I a joint >rogr·am to address DoD-wide. 
'manp~er ••oblems and is;ues. This $5M • .-ogr;;,n will al:.o have the active .involve• ' 
ment of the Services researct and pol icy :orm>Lni tie;. '."he research wi 1 l'be per
f:>rmed by Service research P• rsonr.el and :ontrac:tor; and will focus on those 
prol.lems ;nd issues that are Defer,se-wide In ra·:ure. 

., 

'·sec;,use o! the very broad rar ge o! po II C} I ssL e·; fo ,- which it has ultimate res pons i 7; 
bit lty, ~A&L requires e tar 1e am<unt of data s•1ppcrt, including obtainin~. main• •· 
talnlng, 1 rocessing and man! >ulat•ng dat<. Tl e Defense Manpower Data Center (DMD'C) 
Is the pr mary manpower data suppt rt actIvity in O~SD(M~&L). 

OMDC curr: :'ltly operates as a Hana!ement ~upport Activit/ of the Defen!e Logistics 
·Agency (Dl A) with major offi :es ir Alexar.dria, lflrs inia and ·Monterey, Callforfi'ia.'' 

OMDC compr .. ter support io. obt3lned target" thror gh the 'f•cilities of tl,~ 'Navai"PO's;t
graduate : chool In Monterey. Aut • .mated ·ecord, inc ivl'<l Jally ldentifi;,ble are· ma~i'n
talned on active, reserve, andre· ired milltar: 'anc i>oti civilian employe·es." 'EaC:h' 
of these lata files Is available ;,t peri >die l1 tenals dating back to the earl·y 
1970's .. ,ssoclated with the spec fie files no; ed ;bove are gain 'and ioss trans"' 

·actions, ·ejected applicant! for ,nlistm!nt, ard other.kinds of trans<~ction 
lnformati,n. These flies, ;s wei as nunerous othtrs not listed, are used·to 
support t .e entire Defense I ommun ty In :onduc lng resear•:h, completillg studi·es 
and analy.es, and for<nulatirg or, s.<essl1g pol cy ilterna:ives.· 

-·:' 
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HRA&L FY 80 

RESEARCH PROJECTS 

Analysis of Civilian Sick Leave and Overtime 

Analysis of Civilian Personnel Polley Issues 

The Increased Cost of Military Construction 

Military Construction and Related Programs Management 
Data System 

Depot Maintenance Programming System 

Navy Air Intermediate Maintenance 

Examination of Polley on Engineering and Technical Services 

CITA and Contract Support Services Inventory Improvement 

Support of DoD Stockage Polley Analysis 

Economic Retention/Disposal Analysis 

Study of DoD Organization for Transportation and Traffic 
Management 

Computer Vulnerability Studies 

Upward Mobility in DoD 

Functional Assessment of Military Equal Opportunity Staffs 

Acquisition and Logistics Implications of a Synthetic Fuel 
Industry 

Long-Range Energy Goals, Objectives and Strategies 

Energy Conservation In the Weapon System Acquisition Process 

Career Force Management-Requirements and Retention 

Hllltary Benefits Valuation Study 

AVF Supply: Q.uallfled -- Not Enlisted Applicants 

Educational Benefits Study 

New Approaches to Predict AVF NPS Accession Levels 

AVF Prior Service Supply 



-. 

Supply of NPS Female Accessions 

Compensation Polley Under the AVF 

Joint Selective Service/DoD Induction Test Plans 

Tralnlng:Base-Utlllzatlon Upon Mobilization 

Civilian Mobilization Policies 

Mobilization and Deployment Planning and Procedures 

Manpower Projectlon·Methodology 

Marglna·l Pipeline Cost of En! isted Personnel, Phase Ill, 
Resource Analysis of Specialized Skill Training Costs 

Sociology of Reserve Community 

Evaluation of Ready Reserve Initiatives 

Reserve Unit Pe rsonne 1 ·survey 

Reserve Manpower Supply 

F'ull-Time· Support 

Pretralned Manpower Management 

Wartime Manpower Program System OJARHAPS) 

Reserve Forces Management 

Mode 11 ng the Log i·st l cs A'l'ternat tves of New Weapon Sys terns 
Acquisition 

Helicopter Reliability and Malntalnablllty Characteristics 

Survey Research 

Enhancement of Actuarial Models 

Army Electronic Equipment Options - ' 

Combat Consumption Modeling Improvement 

Post-Fielding Manning of New Systems 

Management Information and Automated System Support 
Requirements for Host Nation Support Maintenance 

Quant I fyl ng the Effect of Resource Leve 1s on the Read·! ness 
of Ground Forces 
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Quantifying the Effect of Resources on Sortie Generation 
Capability 

A Concept for the Management of DoD Materiel Readiness 

Hoblllzatlon Requirements for A/C Depot Maintenance 

Manpower and Logistics Management Information Systems 

rtrst-Term Enlisted Attrition Data Analysis 

Modification of PERCS Inventory Model 

Time Series Supply Projections of Hale NPS Accessions 

Structuring Support for Wartime Operations 

Cooperative Logistic Supply Support Arrangement Management 
Data System 

Implementation Alternatives for Wage Board Reform 

DoD Wage Board Issue Analysis 

Incentive Systems In the Military Services 

.. 
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P.ART IAL LISTING OF' MRA&L CONGRESS UlNAL .:APP.E:ARAIICES 
_2_Q. 

:~2.2 ,~a·ii ·Proposed Ch'anges ; n M 1 H tary :m:im'pe'irsa tiron 

•5 ,f:-~b ·H~ R·. 5995 

~ •Fell 'ram.i 1y Hous in'g Pr'ogram 

11'9 ~~e'b !Oef.ens-e ·t\anp-6Wer overv l'ew 

26 'Fe'b 'rami \y 'Housing Program 

·h ~F~b 'Nurin-l:la'rner ·Amendment 

26 :'i::eb 

, •' 
16 rrelb 

21 rr-e1, 

2'7 1Feb 

28 Feb 
. 
29 'F'ceo 

3 Mar 

3 Mar 

5 Mar 

5 'Mar 

5 'Mar 

'6 Mar' 

10 Mar 

11 Ma·r 

C'l'ii'l·l ·serv•l·c'e io i·sab; 111 -ty 'R'et,iir'iiment's 

FY 181 'Guard 'and 'Res·erve 'Progc'ams 

if.-y :'8'1 'Mi ICon rPro'g'ram 

iPr-l·or Year 'ilni:on 

~ ' ' ' ' i . . - . 
Fami•1y Hous·i'ng 'Program 

'f'y '81 'HilCo'n Program 

'f'y '81 1Doo Auth: Product:! iil'ty 'an'd 
·R'ea'~Tn'es s 

'Reg I sha fl on of 'Women 

'Mll'Con '~nergy~ Enil'l'ronment·, sa~et'y 
& 'Health 1P'r'og rains 

'rv 81 oop Auth: Manpower 'ove'i'vi-e;:, 
'Force Str'ucture 

'sel'ectl've 'ser'vl c'e Sys'tein 

'F'l i'aka·s 

'Fl·i'a'kas 

'Pi r Fe 

Lan01i'e 

'Ch'ase 

'P'I'r'i'e'l 
1FfC{s"1:1k~'i-

~ I ..,. • , 
KOOie'r/PiH~ 

Pi'r're 

I . . '1""-····· .. , ><;· .. n; 

le·"'.: I , '. ~. 
I 1·. 

I 

r11:a:s•c 

'Hrlst 'Oiif.P'l 
I I 

I 

ifl:tiS'C l(lfid iJ1&i:>mpl j 

I I 
'H:O:C l('l'il~'o 1~ IJ<n·a;' 

1A'gend~'s'l [' 
! ' 

'fl/l:s'i: 

IH ~p·o& t's 1 

I 

IH1\s1i: i(IAi; ilfiierrs~) 

'siiis'C 
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Hearing Date 

12 Mar 

13 Mar 

18 Mar 

19 Mar 

2~ Mar 

2~ Mar 

26 Mar 

Apr 

2 Apr 

2 Apr 

2 Apr 

2 Apr 

17 Apr 

17 Apr 

22 Apr 

29 Apr 

29 Apr 

Hay 

7 Hay 

15 Hay 

20 Hay 

Topic 

Manpower Overview 

Ready Reserve 

Real Property Maintenance 

Registration of Women 

DoD Energy Program 

FY 81 Defense Agencies HIICon 

Economic Adjustment Program In 
Nevada and Utah 

Manpower Overvi~w 

Manpower Overview 

Guard and Reserve Programs 

Registration 

Implementation of Congressional Actions 
In OH and MP 

Military Retirement 

FY 80/8 I Hi 1 Con 

Veterans Benefits 

Defense Officer Personnel Management 
Act (DOPHA) 

Civil Service Reform Act of 1978 

Converting Civilian Technicians to 
Military Status 

DoD Transportation Activities 

FY Sl Defense Agencies Request 

Service Group Life Insurance 

Witness Comm. 

PI rl e SBC 

Plrle/Chase/ HASC 
Reserve • 
Witnesses 

Fllakas 

Danzig/ 
Wellford/ 
Rostker 

HAC/SAC 

SASC (M&P) 

Marienthal SASC (MilCon) 

Rollence HAC 

Sheehan HAC 

Pirie HAC 

Pirie SAC 

Danzig/Chase SASC (M&P) 

Danzig/White/ SASC (M&P) 
Rostker 

Riley/Shycoff HAC 
Sherrick 

Tlce 

Ro 1 lence 

Tlce 

Pi r I e/T ice 

Green 

Chase 

Hyman 

Defense 
Agencies 

Tlce 

HASC (Hi I Comp) 

SAC/SASC 

H-Ve terans 

HASC (Hi 1 Comp) 

H-PO&CS 

H-PO&CS 

HAC (Defense) 

SAC 

H-Veterans 



MAJOR UPCOMING ASD ACTIONS 

Congressional testimony on manpower and logistics overview -
begin In February 

FY 81 Supplemental Budget Amendment 

FY 82 Budget Amendment 

Consolidated Guidance and MRA&l guidance for FY 83-87 

Report of Annual Review of the Adequacy of Military Compensation-
31 March 1981 

Report to Congress on Military Pay Raise Mechanism- 1 April 

Decision on Aviator Bonus- reconcile Service positions and 
recommend funding level .. - April 

SASC Hearings on ~uallty of Military Personnel -probably 
early Spring 

Report to SASC on SRB Regulations and Changes 

Decision on VHA measurement for FY 82 - by 1 June 

MX siting decision and OEA Impact 

Raising civilian ceiling and preventing civilian freeze on DoD 

Manpower Report 
TrainIng Report 
Materiel Readiness Report 
Combat Readiness Report 

February 
February 
February 
February 

NATO Senior logisticians Conference- Brussels- April 1981 

Allocation of DoD SES Positions (by March) 

Continuation of Draft Registration 

Decision on VEAP Reauthorization- February 

Decision on FY 82 Blue Collar Pay Cap- by 1 May 

• 
• 

• 

• 
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Hearing Date 

28 May 

28 May 

28 May 

2 Jun 

4 Jun 

10 Jun 

19 Jun 

25 Jun 

26 Jun 

22 Jun 

24 Ju 1 

30 Jul 

15 Sep 

18 Sep 

22 Sep 

26 Sep 

29 Sep 

30 Sep 

14 Oct 

14 Oct 

Topic 

Retirement Benefits for Spouses 

Defense Agencies 

Naval Training Activities at Vieques 
Island 

FaIr Benefl ts 

Fair Benefits 

Implementation of Civil Service 
Reform Act 

Educational Incentives 

Reserve Legislation 

Guam Legislation 

Survivors· Benefits 

Hostage Relief Act 

Defense Production Act 

Recruiting and Advertising 

H.R. 76R2/IOO,OOO Call-Up 

Field Hearing at Lakehurst Naval Air 
Engineering Center 

FaIr BenefIts 

DOPMA 

Readiness 

Settlement from Getty Oil Co. 

Nonapproprlated Fund Employees 

WItness 

Tlce 

Defense 
Agencies 
(DODOS) 

Stone 

PI r le/Ti ce 

Pirie 

Haughton 

Comm. 

HASC (Mil Comp) 

SAC (Defense) 

HASC 

SASC (M&P) 

HASC 

H-PO&CS 

Tice/Singer S-Veterans 

Chase HASC (H&P) 

Stone HASC (H&P) 
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HRA&L OVERVIEW 

The Intent of this paper Is to provide an overview of the major manpower and 
logistics Issues, focusing on underlying directions for defense policy. Within 
HRA&L, programs to use marginal resources must compete, not only against other 
manpower and logistics claimants, but against powerful demands for procurement 
and weapon system development. The difficulty In allocating resources is further 
complicated because many HRA&L programs do not have unambiguous performance 
standards ~· criteria. Moreover, Interrelationships and overlaps that are both 
substantive and jurisdictional prevent Individual Issues from being organized 
neatly. This summary of MRA&L concerns Is meant to group Issues and perhaps to 
highlight tradeoffs among them. 

MANPOWER MANAGEMENT 

Manning the All-Volunteer Force 

In the seven years since the ~nd of conscription, the AVF has successfully met 
force manning objectives despite the failure to maintain compensation compara
bility with the private sector, compounded by a tendency to underemphasize man
power needs compared to modernization and procurement of weapons systems. Recruit
ing shortfalls In FY 79 and accession quality concerns In FY SO represented the 
culmination of these trends. In the last year, we have made substantial progress 
toward Improving the health of the AVF, as evidenced by1 

the enactment of substantial compensation Improvements for FY 81; 

Increased public attention to, and congres~lonal action and Interest 
In, matters of military manpower pol!cy; and 

the Introduction of manpower requirements Into the weapons systems 
development and procurement process, 

These accomplishments have been hard won and are not without risk. For example, 
additional funds for military compensation might reduce, rather than enhance, 
readiness, If they were to come at the expense of maintenance, spares and training. 
Host importantly, this year's Improvements In compensation will have only transient 
Impacts on force manning unless we are able to prevent future deterioration of 
compensation as happened from 1973 to 1980. 

Accessions 

Heettng the active force requirements has required a combination of actions and 
policies to limit the requirements for scarce male high school graduate recruits, 
including Increasing retention of career personnel, Increased recruiting of women 
and prior service personnel, and reduced first term attrition. Reducing require
ments will allow us to keep our 5hare of the male 18-year-old population at about 
15%, but we have been able to achieve this level only with the aid of generally 
poor economic conditions. Maintaining this market share will require Improved 
competitiveness with private sector youth employment alternatives through a mix 
of adequate first term pay, greater enlistment bonuses, educational incentives, 

• 
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and effective recruiting. • 
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Recruit Quality 

After confirming In 1979 the existence of a calibration error In the Armed Services 
Vocational Aptitude Battery, In 1980 we Introduced new tests on October 1. The 
normlng error on the previous ASVAB led to the enlistment of larger-than-Intended 
numbers of low-scoring youth, and In turn has raised a new question about the 
quality of AVF recruits. The Services have reacted to this Issue by raising 
enlistment standards, and Congress has imposed recruit quality constraints. We 
anticipate that In the short run, higher Service standards and Congressional 
restrictions will make recruiting more difficult. But the limited data available 
suggest that on a range of performance measures- skill training, attrition, 
reenl lstment, promotion- Army recruits who would have been lnel iglble under a 
correctly normed ASVAB have performed adequately. The Issue that must be faced 
Is the accession quality requirements of the Services, In view of the tradeoff 
among performance, training, and recruiting costs. 

Several current efforts promise better management of these problems: 

Together with the Department of Labor, we are administering ASVAB to a 
representative sample- of American youth to give us a reference point 
for judging the caliber of our recruits compared to today's youth rather 
than WWII veterans; 

We are continuing our efforts to develop both better measures and better 
predictors of Individual performance; and 

We are Increasing staff attention to the whole area of standards and 
quality, to ensure that requirements are set at an appropriate level 
and that the Services make efficient and productive use of their recruits. 

Educational Incentives 

During FY 81 we will be testing a Congressionally mandated educational incentives 
program that Is more generous than the current Veterans Educational Assistance 
Program. Like previous tests, this one will focus on attracting high-quality 
accessions Into hard-to-fill Jobs, The chances of success In Improving recruit 
quality are probably quite limited: given the multitude of sources of college 
financing available to needy (and middle class) students (much of It from other 
federal agencies), even generous educational assistance provides only a minor 
Incentive for military service. In view of the strong Service and Congressional 
support that exists for a return to the G,l. Bill, we have to evaluate carefully 
the relative advantages of broad entitlements modeled after the G.l. Bill, In 
comparison with narrower targeted education Incentive programs. 

Compensa t l on 

Congressional action this session has given us a cornucopia of enhanced compen
sation-- a substantial 11.7% pay raise, BAS Improvements, Variable Housing Allow
ances, expanded bonus program, physician pay Improvements, Increased flight pay. 
Substantial submarine and sea pay Increases are pending. In addition, we have 
won Improvements In compensation-related Items which are frequently cited as a 
cause of discontent -- for example, PCS and TOY reimbursement and CHAMPUS benefits . 
This Impressive package of compensation gives the .Serv.lces 'the tools to .Improve 
force manning, If only we can maintain CQil)p~ri!bil fty between m!l ita,ry and private 
sector pay. · · 
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There are still some compensation areas tn which we need to wor~, however, in 
order to improve our ability to achieve the required force structure. At the 
top of this list is reform of the military pension system. After a brief flurry 
of interest in July 1979, the legislative initiative has simply been lost. 
Recent Congressional action to institute "high three" as the basis for retired 
pay annuity calculations may have reduced long term savings to the point that 
structural reform has lost its budgetary appeal. But pension reform-can be a 
major factor in Improving mid-career retention. Structural change of the mili
tary retirement system can help us meet career manpower objectives at reasonable 
cost. It will be opposed by the Services. 

Enlisted Per;onnel Retention and Career Hanning 

The compensation Improvements enacted this year, plus the enhanced sea pay and 
sub pay now being considered by Crngress, will create positive economic incentives 
that will serve to improve enlisted retention in all the Services and allow the 
Navy to manage its sea-shore rotation more effectively. Our analysis suggests 
that in the near term overall career manning will be satisfactory in the Army, 
Air Force and Marine Corps. The present undermanning of key supervisory and 
technical personnel In the Navy should also be alleviated but that will require 
time. The present high tempo o:f naval operations necessary to meet a three-ocean 
requirement, coupled with the nature of the Navy's experience shortfall, creates 
especially difficult manpower problems and may require further improvements in 
compensation or other personnel pol icy initiatives. 

Officer Personnel Retention and Management 

• 
\ 
' 
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Losses of pilots, submariners, engineers and nuclear qualified officers to higher- • 
paying and less personally disruptive civilian careers continue to be a very 
serious problem. Enacted and pending compensation programs will help, but in the 
long term private sector shortages of pilots and nuclear engineers in particular 
~ill continue to create competition which we will have difficulty matching. Our 
ability to project officer manpower inventories Is not precise, and is often very 
sensitive to elasticities whose behavior we cannot predict well. Present projec-
tions of future manning shortfalls among pilots, engineers, submariners and nuclear 
officers require close attention and continued adjustment of pay and personnel 
management programs. 

Force Representation 

"Representativeness" is a criterion which Is used by both supporters and critics 
of the AVF. On the one hand, increasing the numbers of women and blacks in the 
military Is hailed as a positive step toward ·equal opportunity. On the other, 
large numbers of non-whites and women are seen as evidence of declining quality. 
Much of this debate is based upon half-truths and misinformation, Our equal 
opportunity record is admirable, yet many people believe that we are on the way 
to creating segregated services. Minorities and women are performing their jobs 
well In the present force, yet many. believe they are not capable of high quality 
performance. 

The facts are that minorities aoe overrepresented DoD-wide in the Services' combat 
specialties, but not in Army combat arms; that rninorities have higher first term 
reenlistment and lower attrition rates; but that minority average ASVAB scores • 
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tend to be lower than those of whites. The Congressional constraints on accession 
test scores will affect minority males more than other groups, as will the 
increased Service enlistment standards. The Congressional floor on the percentage 
of recruits who must be high school graduates, however, is likely to favor minority 
accessions. 

It Is imperative to realize that the Armed Forces have never been, and probably 
can never be, a perfect mirror for society's demographics. In a volunteer environ
ment, the force will probably have larger percentages of blacks and low Income 
members than society at large because of the employment and training opportunities 
we offer. Even a return to the draft, unless volunteers were prohibited, would 
do 1 ittle to change these overall representational patterns. 

Reserve Manpower 

More aggressive management of the Ready Reserve has resulted In an increase of 
79,000 In end strength In the 18 months ending June 30, 1980, Full-time pro
fessional recruiters, new enlistment options and Incentives, and a broader choice 
of training programs, assisted no doubt by economic conditions, are responsible 
for the brighter Reserve manning picture. 

The major Reserve manning problem Is not recruitment but attrition during the 
first term of Service. The requirements of Reserve participation often clash 
with the lifestyle of many of our NPS recruits, especially the demands of family 
and employer. Our studies Indicate that compensation has much less retention 
leverage than for the active forces. We are pursuing an aggressive program to 
Improve training quality and opportunity, revising management policy and 
philosophy to make It easier to join and harder to leave, and making participa
tion requirements more flexible. Nonetheless, our projections point to continued 
manning shortfalls, especially In Army Reserve and Army National Guard units. 

Better management of departing active duty members has resulted In continued 
growth In the ING/IRR, New Initiatives, especially reenlistment bonuses and 
direct enlistment programs, will help fill these ranks. But since the ING/IRR 
and the Selected Reserves rely on prior service members leaving active duty 
for large parts of their manpower, the Incentives to Increase active duty 
retention will have negative impacts on Reserve manning. We probably face 
several more years of lean Reserve manning levels. 

Civilian Manpower 

The most pressing civilian manpower Issue will continue to be the ceilings on 
civilian employment. The present ceiling limits military readiness, with tens 
of thousands of military people stripped from the force structure to do support 
jobs which could be done by civilians. More civilian workers selectively added 
to shipyards, aircraft depots and warehouses could substantially Improve the 
conditi-on of our ships, planes and tanks. OoD should be exempt from any new 
civilian hiring freeze, and strong efforts must be made to allow the civilian 
workforce to be expanded. 

Congressional limits on SES bonuses, OPM regulations, continued pay caps which 
have made SES essentially a single pay-rate system, and a torrent of paper have 
demoralized DoD SES members. OoD has held the line on appointment of SES members 
above SES-IV, and we have applied high standards on performance appraisal and 
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bonuses. Our toughness, however, has not been matched by other agencies, with 
a resulting disadvantage to us In hiring and retaining qualified executives. 

On the legislative front, enactment of pay reform, especially blue collar reform, 
Is the highest priority. While pay caps In 1979, 1980 and 1981 have reaped some 
of the potential savings from pay reform and have made It even more difficult to 
find Congressional supporters, the basic need to broaden and Improve the compara
bility process for federal pay setting continues. Achievement of pay reform 
through both leguslatlon and the administrative changes In blue collar pay setting 
which are underway Is especially Important If we are to afford the expanded 
civilian ~rkforce we need. 

Improvements in civilian manpower management require not only revision of the 
compensation system, but reshaping of the job classification system to make it 
more manageable, and revision of the performance appraisal process to make 
appraisals more meaningful and accurate. 

Hardware-Manpower Planning Issues 

The II nkages and trade-offs b!!'tween hardware character I st lcs, support concepts, 
spares provisioning and manpo'wer requirements form the nexus of a set of jssues 
that will become more critical In the future. The Services currently face 
Increasing difficulty In recruiting and retaining sufficient numbers of experi
enced personnel with the technically sophisticated skills needed to operate and 
maintain the defense hardware arsenal. Concurrently, the Services are fielding 
systems which are even more complex to operate and maintain. In the 1980's, 

• 
' ' 

for Instance, we expect our requirements for electronics maintenance personnel • 
to double, A recently completed study of Army air defense maintenance capability 
Indicates that we may face critical manning problems as new weapons systems with 
more complex maintenance requirements are Introduced In the next five years. 

To develop a better understanding of the Implications of this evolving hardware 
m1x on quantitative and qualitative manpower demands, Joint OSD-Service task 
forces are being established to undertake the following analyses: 

o characterize the gap between weapon system maintenance demands and the 
supply of maintainer personnel; 

o Improve weapons maintenance In the near term, with priority on new 
logistics concepts to offset manpower deficiencies; 

o develop new training doctrine, particularly In military occupations 
characterized by high skill and complexity; 

o derive innovative measures to Insure an adequate supply of experienced 
malntalners for selected critical skills. 

Weapons Acquisition Process 

Although this effort addresses only the near-term problem, we must Incorporate 
early and continuing concentration In _the weapons acquisition process on manpower 
and .logistics linkages throughout the life cycle of developing weapons systems. 
Newly Issued acquisition directives require much more explicit attention to • 
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training, manpower requirements, support concepts, facility requirements, and 
readiness objectives from the beginning of the acquisition program. Following 
up these new policies Is a major undertaking, Involving development of Improved 
analysis techniques, logistic planning, service organizational changes, test 
and evaluation, and very Importantly -- a good deal of Interaction with industry. 

In our reviews of DSARC programs we have Insured that each has clearly defined 
reliability and maintenance thresholds, a test program to verify these, and an 
overall readiness or sortie rate objective against which to evaluate the Inter
relation between R&M, spares, and support manpower requirements. In several 
cases over the past year, the DSARC has required that Improvements be made and 
that a retest be carried out to affirm supportability prior to deployment. More 
attention needs to be given to facility requirements associated with weapon 
deployment before commitments are made regarding IOC dates. 

LOGISTICS MANAGEMENT 

Enhancing Maintenance Efficiency 

Maintaining the Immense stock,of DoD equlp~ent consumes a major portion of our 
resources, both personnel and'-ftnanclal, Peacetime maintenance is key to our 
ability to perform wartime missions. Ongoing maintenance deficiencies contribute 
to a less than desirable readiness posture and continue to require sustained 
program and budgetary support by the Services and the Congress. 

Improvements In the maintenance process will come as the result of Increasing 
the resources (both human and materiel) devoted to maintenance and Improving our 
ability to manage these complex systems, _Faced with, Increasing maintenance 
requirements and constrained by limited resources, our efforts to date have been 
focused on ways to Improve the efficiency of maintenance personnel and processes, 
with particular emphasis on: , 

identifying near-term Improvements In maintenance practices and concepts 
offering a high potential to alleviate maintenance backlogs; 

working with the Services to Identify specific problems and Improve
ments to OJT for malnten~nce technicians and to recommend alternative 
training strategies and associated resources; 

continuing evaluation and Service Implementation of alternative 
maintenance organization concepts; 

continuing efforts to Identify and Implement methods of Increasing 
maintenance productivity, 

Beginning with the FY 82 budget the Congress Is requiring us to submit detailed 
justification for O&M appropriations. This change provides us with an opportunity 
to make the scarcity of maintenance resources more visible, and to clarify the 
relationship between maintenance capability and readiness, 

The DoD Supply System 

The size of the effort Involved In maintaining our supply and distribution systems 
suggests that there must be additional economies of scale which we have not yet 
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exploited. Duplication of functions, lack of uniform and effective supply manage
ment policies, obsolete data processing systems and changing relationships 
between DoD and the General Services Administration are providing challenges to 
our ability to capture these economies of scale, Differences In Service policies 
and procedures complicate matters further, often reaching the point of open 
resistance to our efforts to standardize and consolidate. 

But we are making some progress, notably: 

We have proposed the transfer of 1 mill ion Service-managed consumable 
items to DLA. Audited cost benefit statements Identify potential 
savings of 4,000 personnel and $100 million annually, ' 

A recently completed stl'dy of stockage policies should allow us soon 
to achieve substantial efficiencies. 

In the next eight years each of the major DoD logistics systems will 
replace present data processing systems. In planning for the Intro
duction of these new systems, we must ensure that they are as respon
sive and standardlzed,as possible to enhance our management capa-
b 111 ties. 

• 
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As an unfortunate side-effect of recent GSA Improprieties, GSA managers have 
hounded other agencies-- particularly DoD, their largest customer-- to Improve 
and po 11 ce theIr own supp 1 y management effforts, MRA&L and compon'ent personne 1 
thus have spent Inordinate efforts recently reacting to GSA Initiatives about 
rather mundane commodities: furniture, typewriters, paper products, carpets, • 
etc. The major Impact of this problem Is that It diverts staff f~om much more 
critical supply management functions. 

Economies and Efficiencies In Base Operating Support Programs 

Recent management changes have created the potential for future economies and 
efficiencies In CONUS Installation management. We have Instituted or expanded 
several BOS cost saving programs, Including lnterservlclng, lntraservlclng, 
Commercial and Industrial Type Activities (CITA) contracting under the provision 
of OMB Circular A-76 and productivity enhancing capital Investments. The A-76 
program, In particular, offers the prospects of substantial economies but the 
program has been chronically mired down because of Its political and labor 
sensitivity. On the issue of which bases to maintain and which to close, our 
efforts to develop more rational and defensible policies and procedures for 
base closure actions have been hindered by their political sensitivity. There 
are· significant potential savings to be reaped from consolidations of our 
physical facilities, but the political costs Involved In achieving these savings 
are considerable. 

Enhancfng Fuel Availability 

We now have In place Implementing regulations for the allocation of petroleum 
to satisfy defense requirements, and we are now working with DoE to place defense 
contractors under similar allocation coverage, These regulations,, which Implement 
the Defense Production Act, were tested during the fall Exercise Proud Spirit and 
will be part of Exercise Fuelex Bl In early CY 1981, • 
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To expand fuel availability to DoD, the Secretary of Defense and the'Secretary of 
Interior have agreed to direct a significant volume of Outer Continental Shelf 
royalty crude oil to DoD for conversion, through exchange agreements, to various 
usable military petroleum products. The 1980 Energy Security Act specifically 
permits DoD use of Na·val Petroleum Reserve oil at the discretion of the President. 
The Act also recognizes national defense applications of synthetic fuel and directs 
fuel production under the Act to the Department of Defense as the guaranteed 
purchaser of petroleum products from synthetic sources, with DoE and the Synthetic 
Fuel Corporation paying the difference between the cost of natural and synthetic 
fuel products. 

PLANNING AND OPERATIONS 

Mobilization Planning 

We have made substantive progress In developing a mobilization planning system, 
Including publication of the first portions of our DoD master mobilization plan. 
Based on the responslnilltles set out In that master plan the OSD staff and 
DeFense Agencies are preparing supporting plans for mobilization decision-making 
and management. 

Reserve Component mobilization. procedures are being systematically Improved ln 
conjunction with this work. Special emphasis Is being placed on development of 
(1) appropriate linkages between the military alert system (DEFCONS) by which 
active units are brought to higher readiness stages and readiness of Reserve 
forces which support those units; (2) mechanisms by which the readiness and 
deployablllty posture of Reserve forces can be Improved during periods of rising 
International tension~ to mobilization, Including voluntary active duty by 
Reserve personnel. This fall's JCS moblllzatlon exercises, PETITE SPIRIT and 
PROUD SPIRIT, and the complementary civil agency exercise, REX-BOB, addressed 
several key mobilization decisions, and tested plans, procedures and organiza
tional relationships. They will lead to further Improvement in mobilization plans 
and procedures. 

We also are deeply Involved In the Presidentially mandated Mobilization Planning 
Study. Directed by an NSC staff-led Steering Group, a Working Group of 20 
agencies has developed common guidance for mobilization planning by all Federal 
agencies. The Mobilization Planning Study also Is completing a comparative 
assessment of mobilization capabilities, Over the next year major efforts will 
be expanded with the Federal Emergency Management Agency coordinating the Involve
ment of some 20 departments and agencies In the development and evaluation of a 
Federal Master Mobilization Plan. 

Four Issues related to draft registration still remain and will require attention 
over the next several months. First, of course, Is the basic Issue of whether to 
continue registration of all males as they reach their 18th birthday. Based on 
the mobilization requirements SSS will face, there does not appear to be any way 
to deliver the 100,000 Inductees DoD expects to need by H+30 without continuing 
registration. Second, the Supreme Court may uphold a lower court ruling that It 
Is unconstitutional to register and Induct only males. In that case, changes In 
the Military Selective Service Act will need to be addressed by the Congress. 
Potential utilization of women by the Services will be a key Issue. Third, the 
Congress has required DoD and Selective Service to submit by April 1981, a 
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comprehensive report on plans, studies and recommendations concer-ning 'moLiliza
t·ion manpower. The topics we must address range from review of exemp~lons and 
deferments to the value of inventories of civilians In skills critical to 
defense wartime missions. Fourth, we must complete the adjustment to our own 
plans to accommodate the earlier availability of Inductees from the already 
registered pool. We are In the process of doing this and have alreaqy tested 
many elements of the revised system during PROUD SPIRIT. 

Transportation and Strategic Mobility 

• 
Our. central concern here Is to achieve an optimum balance between airlift, sealift \ 
and preposltioned equipment In the overseas theater. We must be able to transport t 
those reinforcements and supplies required to sustain a major conflict In NATO or 
move the ~apid Deployment Force to meet a contingency In the Pacific or Indian 
Ocean areas. 

To achieve thls balanced deployment capability, a number of enhancements to our 
transportation capabilities have been proposed. To meet the initial threat in 
NATO and reduce the burden on the airlift system, we have planned increases in 
the amount of equipment preposltloned. To Improve the productivity of existing 
airlift, on-going programs for ~tretchlng the C-141 alrllfter and re-wlnging 
the C-5 should continue. In addition, we need to expand the use of Civil Reserve 
Air Fleet (CRAF) wide-bodied, commercial aircraft to carry oversize military 
equipment and develop a new outsl~e cargo aircraft, In the sealift area, we 
requested funds for additional preposltioned ships and commercial roll-on, 
roll-off ships for prepositioning equipment for thl! Rapid Deployment force (IIDF); 
Congress also wants procurement of 8 additional containerships for standby. 
To improve the usefulness of existing sealift assets, we are assessing and up- • 
grading the readiness of the National Defense Reserve Fleet, and exparding the 
National Defense Features Program for merchant ships, 

R~adiness ------
Introduction of the readiness reporting system has highlighted readln_ess 
deficiencies which were previously hidden. Low manning levels, unacc'eptable 
weapon system mission capable rates, shortages of war reserve spares, maintenance 
backlogs, and high cannibalization rates are all cited as evidence of our lack 
of readiness. While none of these problems is new, Improved Information about 
them has enabled us to better our performance, Readiness Improvements in the 
FY 82-86 program wlll be evident from increases ln NCO manning levels, reduction 
In maintenance backlogs, Increases in war reserves, and continued Improvements 
In flying hours, steaming hours, and training support. 

Two particular areas related to readiness involve real property. The backlog 
of real property maintenance-- especially In the Army which has generally 
older -facilities, and especially In Europe -- continues to grow as f~nds are 
lost between program managers' assessments of need and final Congressional 
appropriations, Construction funds suffer the same fate, Continuing neglect 
of physical plant Impairs readiness both directly, by reducing the p~rformance 
and capabilities of units, and lndlrec~ly, by lowering morale and retention 
of troops who live and work In these fac_l 1 ltles. Reducing real prop~rty 
maintenance and construction backlogs needs to become a central focus If we 
are to sustain the readiness of our forces. • 
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Our assessment of readiness for the contingencies of the chemical warfare (CW) 
battlefield has pointed up deficiencies In three critical areas: strategic 
deployment, because of Its overwhelming dependence on fixed sea and air facilities 
and unprotected host nation civilians; theater supply, transportation and 
maintenance support, again because of the large dependence on unprotected civilian 
resources and fixed facilities; and the almost complete lack of transportable 
collective protection which negates our ability to sustain combat In a toxic 
environment. 

Our Host Nation Support (HNS) negotiations are just starting to address the 
first two deficiencies by persuading our Allies to program procurement of pro
tection equipment for supporting civilians, despite their extreme sensitivity 
on CW issues. Solving the third shortfall will entail DSARC emphasis on all 
developing systems to ensure appropriate CW protection, rapid development of 
the Collective Protection Shelter System for the rest and relief of troops In 
a toxic environment, and review of all fielded systems to determine what 
retrofit possibilities may be necessary and possible, The reorganization of 
the OSD CW effort will help to keep these Issues at a high level of attention. 

Host Nation Support 

Notable progress to date has been made with the Pederal Republic of Germany 
for providing wartime support of noncombat services. Discussions and negotiations 
will continue for further refining of U.S. requirements and determination of 
cost-sharing arrangements. We are also engaged In HNS negotiations with the UK, 
Belgium, Luxembourg, and the Netherlands which will build on present efforts to 
insure the availability of support at mobilization. We are continuing to work 
closely with the Services to articulate their support requirements and to Identify 
those which are suitable for HNS. 

Summary: This brief overview paper can only touch on the major Issues, directions, 
and agenda Items for HRA&L. The Individual Issue papers which follow provide 
more detailed discussions of the Individual components of these broader concerns, 
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In FY 79 none of the Services achieJecl'thtiir:achOPforce 'recPuiting 1oliject"i.ves. 
The Army mi-sed its non-prior service (NPS) male recCouiting objecti,ve by over 

( ) ·g .... -~--. ,..,...,. -t~!A -•.,c!-.J (f' 
17,000 ·enlistments 7 percent while experiencing 11n' ,'SOO'declirfe in"the·nl!mbe·r 
and 10 percentage point decline (from 74 to 64 per.cent) In the propor.t ion .of .NPS 
accessions who are high school graduates. 

l·n FY 80, recruIting improved for the ActIve Force. A 11 the Serv i c.as m.at .or 
exceeded their FY 80 re~rulting objectives. Total accessions Increased b,y 51,71:11:1 
or 15% Do.D~wid.e. The Army experienced the lar.gest Increase of the four S.ervices, 
recru-Iting 31,100 or 22 percent more enlistees In FY 80 than In FY 79. Ea.ch 
Servl.ce recruited more male an,d more female high school diploma graduates (HSDG) 
In FY "30 than In FY 79. The number accessed In FY 8.0 exceeded the n.on-prlor 
ser.vlce HSD.G total In FY 79 by 13,600 or 6 percent. The Army, howe)ler, h.ad the 
sma·llest .percentage Increase In HSDG accessions. As a result its prqportion of 
NPS accessions which were HSD.G dropped from 64 to 59 pe.rcent, In addHion to 
meet·lng their overall FY 80 recruiting objectives, the Services incre.ased t·he 
numbers of men and women who had s lgned contracts to en.ter active duty In the 
next f I sea 1 year by 35,000 or 50 percent above the number a.t the end of FY V9. 
The FY 80 increases can be attributed to the recession, an increase In rec·rulting 
resources and the Army's willingness to accept a significant proportion of non
high school gr-aduates, 

.~rmy's FY 81 and FY 82 accession needs are significantly below its FY 130 produc
tion. The Navy and Marine Corps requirements are about the same as In 1980, 
whi-le the Air Force plans to increase Its accessions by about one-sixth. Overall, 
the FY 81 DoD total Is about 20,000 (4%) below FY 80 actual production. The FY 82 
total requirement Increases about 12,000 from FY 81 but still remains below the 
overall 1980 production. 

It will be more difficult for the Services to achieve their recruiting objectives 
In FY 81 and FY 82 than In FY 80 because: (1) new forms of the test used to 
determine enlistment eligibility were Introduced to co.rrect a scoring problem 
and the Services are attempting to maintain about the s~me operational enlistment 
standards as were used In FY 80; (2) Congress lmpo_sed quality constraints upon 
the Services; and (3) Improvement In the economy will Increase alternative job 
opportunitIes. 

Problems: 

The Introduction of the new test forms together with Service decisions to maintain 
operational entrance qualification criteria means significant numbers of appli
cants who would have qualified for enll.stment In FY 80 will be denied enlistment 
In FY 81, as shown In Table I. 
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Table 
FY 1980 NPS Enlisted Accessions (OOO) 

DoD 
Army 
Navy 
Marine Corps 
Air Force 

Actual 
Qualified Under FY 1981 

Operational Criteria 

266 
TOl'i 
8~ 
31 
~7 

The Congressional quality constraints (Table 2) are not likely to pose a signifi
cant problem in FY 81. However, In FY 82, the more severe Congressional quality 
constraint, in combination with the lost supply resulting from the defacto 
increased operating standards, may have serious impact on the Army. 

Table 2 

Maximum Percent Minimum Percent 
Fiscal Year 'Catesory IVs Hlsh School Graduates 

1981 25% DoD Average Army 65% 

1982 25% Each Service No Restriction 

1983+ 20% Each Service No Restriction 

Through FY 81 we will monitor the Services' FY 81 recruiting programs to assure 
compliance with Congressional quality constraints, and to Insure that Service 
entrance standards are not unduly restrictive. In conjunction with the Services, 
we will develop new recruiting Initiatives to Improve the Services' competitive 
position vis a vis civilian alternatives as necessary. 

For FY 82, OSD budget Initiatives--increased recruiters, new enlistment bonus 
Initiatives will Improve Army's capability to increase quality accessions. 

Programs to Increase Air Force's career force will permit reduction In planned 
Air Force NPS accession Increases • 



APTITUDE TESTING AND ENLISTMENT STANOARDS 

Issue: What should be the mental standards for enlistment into the Armed Forces? 

Background: 

In January 1976, all Services began using the Armed Services Vocational Aptitude 
Battery (ASVAB) as the single test for selection to service and for job assign
ment. An A;med Forces Qualification Test (AFQT) score derived from the ASVAB, 
supplemented by scores on the aptitude composites used for job placement, deter
mines enlistment eligibility. 

Scores on the AFQT are summarized by broad categories and are used solely to 
report accession statistics, both over time and across Services. 

AFQT Category 

I 
II 

Ill 
IV 
v 

AFQT Percentile Score 

93-99 
65-92 
31-6~ 
10-30 

1-9 

Statute prohibits drafting persons who score below the lOth percentile on the 
AFQT In wartime. In addition, DoD policy makes the lOth percentile the minimum 
score for enlistment eligibility at any time. Historically, the Services have 
minimized AFQT Category IV enlistments as much as possible within supply 
constraints. 

ASVAB-6/7 Mlscallbration: 

ASVAB-6/7, In use from January 1976 through September 1980, was mlscalibrated and 
Inflated the test scores of some enlistees who entered service during that period. 
New test conversion tables (converts test raw scores to percentile scores) which 
corrected the calibration problem were developed In July 1980. Application of 
those tables has a substantial Impact on the AFOT score distributions. The 
significant changes ere the decrease of the percentages In Category Ill and the 
Increase In Category IV. DoD-wide, the percentage of Category II I recruits was 
overstated by approximately 25 percentage points (67 vs. ~2), and the percentage 
of Category IV accessions was similarly understated (6 vs. 33). Individual 
Services showed similar patterns. 

A new ASVAB (forms 8, 9, 10) Implemented on 1 October 1980 Is correctly normed, 
and proyldes Improved measures of literacy and ability, particularly at the 
lower end of the range of test scores. The discovery of the error In ASVAB-6/7 
calibration has raised questions about the ability of those people whose test 
scores were Inflated to complete training and to perform successfully on the 
job. A special analysis is underway to attempt to answer those questions. 
Preliminary results suggest that most of the low-scoring people have performed 
adequately. 
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ASVAB and Enlistment Standards: 

There ls no correct mental standard for entry Into military service. Entrance 
standards have varied over time. To take advantage of a favorable recruiting 
market, the Services currently are attempting to recruit higher quality young 
people and have set operational enlistment criteria above their mln1mum standards. 
The Services want to recruit as many high aptitude people as they can and OSD 
has supported this desire. 

The Services are hotly opposed to any OSD Involvement In setting enlistment 
standards or review/approval of Service-set standards. Unless the Services are 
able·to expand the recruiting market to attract higher scoring applicants, con
tinuing to use the higher enlistment criteria may result In recruiting shortfalls. 
We are carefully monitoring accession statistics on a monthly basis. Should 
recruiting difficulties become apparent, It may become necessary to encourage 
the Services to adjust their operational enlistment criteria. 

Meanwhile, at the direction of the Assistant Secretary of Defense (Manpower, 
Reserve Affairs and Logistics), an extensive, long-term research effort has 
been Initiated In each of the,Servlces to relate more accurately entrance test 
scores to actual performance on the job. This Information, together with data 
on recruiting and training costs, will provide an Improved basis for setting 
enlistment and job entry standards. OSO will review the Services' research 
plans to assure comparability across Services and to guarantee that the firmest 
possible conclusions concerning the relationship between test scores and per
formance can be drawn . 



EDUCATIONAL INCENTIVES 

Recently there has been a great deal of Interest concerning the viability of the 
AVF, particularly the ~bility of the Armed Forces to meet high quality enlist
ment requirements. Foremost on the list of remedies to help the Services attract 
high quality enlistees is a program of educational incentives. Numerous bills 
were introduced during the 96th Congress on the subject of military education 
benefits: changes to the Vietnam-era Gl ~111, changes in the Post Vietnam 
Veterans Educational Assistance Program (VEAP), and new post-Service programs. 
In the heat ~f the debate on military readiness and preparedness the Congress 
authorized the Department of Defense to test three educational Incentives 
programs In FY 81: a non-contributory tuition assistance and subsistence program, 
a program of loan forgiveness, and a non-contributory VEAP program. The tests are 
to be offered· in speeiflc AFEES areas throughout the country to enlistees who have 
not been in the military before, are high school diploma graduates, score 50 or 
better on the AFQ.T and c;,ter a particular military occupational specialty. Those 
~liglble to receive the retention incentives will also be required to meet certain 
qualifications not yet specified. 

• 

In addition, on 1 October 1980, the Army began a test of shorter terms of enlist
ment (2 years)· combined with the VEAP and high levels of DoD contributions or 
"kickers", $8-12K. This Is a continuation of an earlier Army experiment that 
tested shorter terms of enlistment with lower levels of DoD kickers, $2-6K. 
Results snow that the educational kicker contribution somewhat Increased enlist
ments among. higher quality youth, but the shorter enlistment term was not an 
attractive enlistment incentive. • 

This test program Is an offshoot of Congressional Interest In returning to a Gl 
8111 type of educational assistance for the military. Several related areas of 
·Interest will also be addressed during the experiment: 

1. Analyze the ability of the military to attract college bound youth In 
an atmosphere where very extensive educational assistance Is already available 
from the government In th~ form of non-service-obligated loans and grants 
totalling btl lions of dollars. Without a mll itary service obligation for educa
tional benefits, a new ~I ~ill Is likely to be ineffective in Increasing enlist
ment among college-bound youth. 

2. Estimate the effects of educational assistance programs upon total 
personnel man-years during the first and subsequent terms of service. 

3. Obtain Information about the value enlistees place on specific educa
tlon.al assistance elements such as transferability, cost-of-living escalation, 
cash-out provisions, and non-contributory benefits. 

The Congressional Defense Committees, with the Department's support, have 
requested that the Veterans Committees refrain from passing any new military 
education program until the test has been completed and the results analyzed, 
Results from the test are expected In time for the Congressional hearings on the 
Defense Authorization Bill In February/March 1982. By then the Department will 
be able to submit to Congress Its proposal on a viable program of educational 
assl~tance for the military. • 
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PAY AND RETENTION IN THE ACTIVE FORCE 

Discussion: 

With the exception of pilots, nuclear qualified officers, and engineers, the 
military services are achieving their officer manning objectives. Problems !n 
these areas are caused mainly by competition from the public sector for these 
high cost, high skill resources. Our response to this competition has been to 
Initiate programs such as increases In aviation career incentive pay, discre
tionary authority for payment of aviation bonuses !n exchange for extended tours, 
extension of nuclear officer bonus authority, a proposal to Increase nuclear 
bonus payments, voluntary recall programs, and other actions aimed at improving 
the attractiveness of careers In these fields. While results from these 
inltlatlves are encouraging thus far, follow-on actions may be required to re
store manning In these .specialties to a more acceptable level. On the enlisted 
side, success Is mixed. Navy enlisted retention, the most publicized and most 
severe problem, has been with us for some time. A petty oificer shortage of 8-10 
percent has existed for a numb~r of years. But the requirement against which 
that shortage Is measured Is soft; at least one-fourth of that requirement (shore 
rather than sea billets) remains unvalldated. The "hemorrhage" of Navy careerlsts 
has resulted from at least five factors: (1) an exodus of large cohorts of senior 
personnel who all reached retirement ellglblllty at the same time, (2) small co
horts of Vietnam-era enlistees whose first-term reenlistment rates were extra
ordinarily low, (3) our failure to understand that first termers lured into the 
career force by first-term reenlistment bonuses require further bonuses at the 
second and even third reenlistment points, until the pull of 20 year retirement 
takes over, (4) military pay erosion relative to civilian pay, (5) the spiraling 
effect of manpower shortages on morale, In that those who remain are subject to 
even longer sea tours and longer working hours. 

The Air Force has also experienced a drop In overall career manning caused pri
marily by unusually large cohorts reaching retirement eligibility and secondarily 
by a decline In second term reenl lstment rates. Its current career manning 
problems are limited to selected skills. The Marine Corps experienced a sharp 
drop In first term reenlistment ratio In FY 79 and currently suffers a shortfall 
In experienced careerlsts. 

In contrast, the Army career force (those with over four years of service) has 
grown by 45,000, or 22 percent, since 1974. The current Army career content, 40 
percent, Is the highest In recent Army history; the Army has expanded Its NCO 
ranks by 27,000 since 1974. The Army's problem lies In recruiting enough high 
school graduates with high aptitudes (discussed In a separate paper). 

Recent Initiatives: 

The FY 1981 Authorization Act,whlch gave all.mll ltary personnel an 11.7 percent 
pay raise In October of 1980, combined with enactment of the Warner/Nunn Amend
ment In September, will provide a substantial boost to our retention efforts. 
At a FY 81 cost of $4.4 bit tlon, these .two Initiatives not only raised the basic 
pay and a number of allowances and reimbursements but also raised flight pay by 
25 percent and sea pay by 15 percent, and established a variable housing allowance . 
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Further, the House has passed and the Senate Is considering about $200 million 
worth of other pay Increases, Including a dental benefit and minor Increases In 
allowances and special pay. 

Finally, In November, In recognition of serious Navy manning problems, the 
current Administration sent to the Congress a $150 million proposal to raise 
substantially the rates of sea and submarine duty pay for enlisted personnel. 
(The maximum enlisted submarine pay would be raised from $105 to $265 a month; 
the maximum for sea duty from $115 to $310 a month.) That legislation, now in 
the Senate, Is likely to be enacted during the lame duck session. 

The Outlook: 

The career manning deficiencies In the active force did not occur overnight and 
they cannot be corrected quickly. The prognosis Is good, however. The upturn 
In .career reenlistment in FY 80 Is encouraging. The FY Ro force profile shows 
relatively strong cohort~ In 5-8 YOS. The recent Improvements In military com
pensation coupled with the substantial Increase In the reenlistment bonus pro
gram and the new sea pay/sub pay proposal should Insure that these cohorts 
remain large, although additional Increases In compensation may be warranted. It 
will, however, require 5-6 year's before there Is an opportunity to reduce the 
shortage of personnel with 15-20 years of experience. In the meantime we will 
have to substitute people with less experience. In this regard we must explore 
the possibilities of Increased prior service accessions and Increased retention 
of early career cohorts. Additionally, aggressive retraining programs to allevi
ate the shortfalls In critical ratings must be evaluated as well as policy changes 

• 
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and Incentives to Increase the retention of retirement eligible personnel. • 

Because the remaining manning problems are likely to be concentrated In specific 
enlisted specialties and pay grade/length of service groups rather than manifested 
~s general across-the-board shortages, future pay Initiatives that go beyond 
comparability adjustments should be concentrated on specifically targeted bonuses 
and special pays. 

While military pay and allowances have lost 13.5 percent of their purchasing power 
since January 1972, they have dropped only 4.3 percent relative to private sector 
earnings (as measured by the PATC survey), and somewhat less If the new Variable 
Housing Allowance and other FY 81 Improvements are Included In the comparison, A 
13.5 percent catch-up raise, for example, would cost $4,1 billion If granted for 
FY 82, Judicious application of a much smaller sum In selected payline adjust
ments and bonuses might well solve any remaining manning difficulties and at the 
same time free considerable resources for other.defense needs (Including manpower 
programs), rather than spending the funds on across-the-board raises, 

• 
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TRAINING QUALITY AND RESOURCES 

A recurring criticism which DoD faces is that some personnel can't do their jobs. 
Training military personnel is a process which combines classroom and on-the-job 
(OJT) individual and unit training in a system designed to match training content 
and method to the requirements of individual jobs and unit missions. In FY 81 
the training load (average daily number of active and reserve personnel in formal 
train in~) wi 11 be 235,000, totalling 328,300 trainee and trainer manyears and 
$8.8 billion dollars. 

Over the past few years the Services have evaluated and restructured much of 
the skill training offered, and produced a balance between classroom and OJT more 
closely related to job requirements. However, improving training is an ongoing 
process, and while we are now confident that classroom content is relevant and 
well taught, we are less confident about the adequacy of OJT. We do not know 
whether we have provided enough resources and materials to allow effective OJT. 
To address this problem, we are currently working with the Services to define 
weaknesses, reforms and resources required in the OJT area. We are also investi
gating OJT techniques and appr-Oaches in relevant private industry. 

Performance capability is also a function of unit training. We have identified 
three major problems which limit the effectiveness of unit training, and major 
efforts are underway to deal with them. 

o The high cost of unit training, especially for fuel and ammunition, has 
limited the amount of training we can afford. We are actively pursuing 
simulation and laser technology as ways to increase effectiveness of 
training dollars. 

o High unit turbulence makes unit training and coherence difficult to 
achieve, especially in the Army. Recent Army initiatives to reduce 
unit turbulence with buddy systems and unit rotation will undoubtedly 
lead to improvement in unit efficiency and capability. 

o Lack of space for ground forces training will be ameliorated with the 
opening of the National Training Center,which will provide a high 
technology Infantry training ground which we have been badly lacking. 

Training quality and cost Is a matter of high Congressional Interest and one of 
the major AVF Issues for the SO's . 



~Nil_Eii.GRADUATE HELICOPTER PILOT TRAINING (UHPT) CONSOLIDATION 

The- Army now trains its own student pilots and Air Force's at Fort Rucker, AL; 
the-Navy trains its own and the Marine Corps' at Whiting Field, near Pensacola, 
FL. R~peated studies. by OSO, GAO and the Defense Audit Service have shown that 
a slrigle consolidated UHPT program under the Army would give better training for 
a,il Services at substantial savings (now estimated at some $200 mi 11 ion cumu
i·a-tive· from FY 1982-86). Consolidation was recommended to the Congress four 
times. (FY l'c77"80) but, despite strong support from Secretaries Schlesinger, 
Ru~sfeld and Brown, GAO and, in 3 of 4 years, the House, Congress has always 
refused. to accept it. The reason for ref usa 1 has been the a 11-out opposition 
of·· the· Florida delegation, reinforced by a general fear that loss of a function 
at 6ne· base is a. precedent for losses in other members' states. Secretary Brown 
has proposed consolidation again in the FY 1982 budget. 

The si:tuation is further complicated by two developments: 

Congress has appropriated funds (for I'Y 81) to buy replacement aircraft 
for a separate Navy UHPT program. DoD will now be required to buy air
c~aft (at a eost of $34 million) which it will not need if UHPT training 
is consoli'dated . 

.• , ·J·nc_r·ea·se ·i·n approved Army UHPT training load may require additional 
'constr·uction at Fort Rucker if all UHPT i·s, consolidated. The cost of 
thi:s. construction would· further reduce the savings, and has substan
t"i•a·ll·y dampened Army support for con so 1 i dat 1 on. 

J'n. ·1 l'ght of 'substantial l"ong-standing Congressional opposition, and possible loss 
of ·Army support, the new Administration should recognize that a continued attempt 
tc.:: ·:onsolldate UHPT will demand a great deal of time of Senior Defense officials 
'('e •. g·., Se'c'retary·, ASD), and is unlikely to be enacted ov.er Navy opposition. 
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Issue: The Services are having problems remaining within the Congressionally 
Imposed ceiling of 325,000 dependents overseas. Consequently, they are 
developing a legislative proposal to be submitted to the 97th Congress 
to eliminate this restriction. 

Background: 

This Issue arose during the consideration of the FY 79 DoD Appropriation Bill. 
The Department had requested funds for junior enlisted travel entitlement (JET) 
which were approved subject to a FY 79 ceiling of 350,000 on the number of military 
dependents overseas. Although this figure was Initially thought to be above the 
then-current population count, a subsequent error in the counting process was 
discovered which resulted in a total dependent population figure in excess of the 
statutory ceiling. The Department subsequently advised the Chairmen of the 
Appropriations Committees that it was our Intention to Interpret the 350,000 
ceiling as being applicable orly to command sponsored dependents since we had no 
control over the travel or residence overseas of non-command sponsored (individual-
sponsored) dependents. J . 

During the consideration of the FY 80 DoD authorization, appropriation, and mili
tary construction bills the Congress repeatedly scrutinized the dependents over
seas issue. This ultimately resulted In an amendment which established a ceiling 
effective September 30, 1980, of 325,000 on the number of command sponsored mili
tary dependents abroad, to be allocated by the Secretary of Defense among the 
three Military Departments. In the course of the development of this limitation, 
DoD advised Congress that we regard the establishment of arbitrary ceilings as 
Ill-advised and likely to result In real Impairment of both the morale and readi
ness of our overseas forces. 

In conjunction with establishing the 325,000 ceiling the FY 80 Authorization Con
ference Committee requested that the Secretary submit and certify as to Its effec
tiveness an evacuation plan for military dependents In Europe. The Joint Staff 
prepared a report on this subject which was forwarded on April 9, 1980, by Deputy 
Secretary Claytor to the Committees on Armed Services of the Senate and House of 
Representatives. 

The 325,000 ceiling was allocated among the Military Departments on April 11, 1980, 
as follows: Army- 168,000; Air Force- 123,000; and Navy/Marine Corps- 34,000. 
Each of these ceilings was below projected requirements for FY 81. 

Problem: 

The Army was the first Service to encounter ceiling problems and this summer 
requested relief so as not to exceed Its ceiling on 1 October. An accounting 
change In the Air Force and lack of an expected Increase In Navy dependent strength 
allowed a temporary reallocation giving the Army 2,000 additional ceiling points 
until 31 December 1980. With this adjustment DoD should be able to remain "under 
the ceiling during the period October 1980 through January 1981 without Imposing 
any restrictions on dependent travel. After January, all Services are projecting 
Increases In dependent strength and will be required to restrict dependent travel 
In order to remain under their ceilings. 



TRAtlSFER OF DoD DEPENDENTS SCHOOLS SYSTEM TO DEPARTMENT OF EDUCATION 

BACKGROUND- The Department of Defense operates 265 schools on U.S. military 
bases in 23 countries. Approximately 11,000 teachers and other employees are 
involved in educating 140,000 school children, nearly all of them dependents 
of U.S. military personnel stationed overseas. 

The law establishing a Department of Education provided that this school system 
be transferred to the ne~1 Department by May 4, 1983. Current plans call for 
the schsc~s to be transferred on October 1, 1981. 

PROS AND CONS OF THE TRANSFER - President Carter decided, against the recommenda
tions of the Director of OMB and the Secretary of Defense, to include transfer 
of the schools in· the legislatlVe request for the ne~· Education Department. The 
reason advanced in favor of the transfer was that the experience and expertise 
centered in the new c~partment would serve well the students in the overseas 
schools and their families. Another reason may have been that the schools would 
account for about two-thirds of the employment of the new Education Department. 
(They will account for a much smaller fraction of the budget -- $400 million out 
of a total of about $8 billion -- because most of the Education budget goes for 
grants). 

The principal arguments against the transfer were that the schools were func
tioning well under the existing arrangement, and that maintaining them in 
Defense would maximize the responsiveness of the schools to the needs of the 

• 

parents because of the ease of communication between the military community • 
and the Office of the Secretary of Defense. 

There was no audible opposition to the proposed transfer. The military did not 
campaign against it. 

IMMEDIATE ISSUE - Secretary Hufstedler recently approved a charter for the 
statutory advisory council on dependents education, and has asked for Secretary 
Brown's co-signature on the charter. The Education Department would like to 
schedule an advisory council meeting in January. 

CONCLUSION - If there is uncertainty about the transfer, any decision or actions 
that can be delayed without cost should be left to the new Administration. The 
criteria for deciding on the transfer should be (1) what is best for the school 
children, and (2) what is most efficient. Both criteria appear to cut in favor 
of leaving the schools where they are. 

The Defense Department figures to be more responsive and more sympathetic to 
parents, especially military parents, than the Department of Education. This 
would probably be the case under any Administration, Democrat or Republican. 
Since the schools and supporting facilities are on military reservations and 
will continue to be supported by the military in any case, there appears to be 
no reason to expect greater eft-:dency if the transfer takes place. Finally, if 
there is uncertainty about the survival of an independent Department of Education, 
leaving the schools in Defense would protect them from the possibility of double 
disruption: being transferred to Education, then being transferred back to Defense . 

• 
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EQUAL OPPORTUNITY AND FORCE REPRESENTATIVENESS 

Equal opportunity for minorities and women In the Department of Defense is 
characterized by problems of composition, distribution and treatment. 

Since the beginning of the AVF in 1973, 'the percentage of blacks in the Services 
has risen. In the Army, black enlistees have Increased from 17.5 percent to 
32.5 percent In 1980. Blacks made up 26 percent of all recruits in FY 79 and 
22 percent In FY 80 (30 percent for Army) but they currently comprise only 4.8 
percent of personnel in the officer force. This situation Is likely to continue 
due to high black reenlistment rates and demographic and accession profiles. 
Coordinated equal opportunity ano recruiting programs are needed to address this 
Issue. 

Related to the problems of representativeness Is the issue of distribution of 
minorities and women in the occupational skills. Minorities by and large con
tinue to be employed in occupaiions that require little or no technical training, 
such as transportation, supply and administration. Further, 39 percent of the 
minorities in uniform are in combat and combat-related skills, while they repre
sent only about 30 percent of the overall active forces. This situation frustrates 
opportunities of minorities to obtain transferable occupational skills as well as 
increases the possibility that minorities would bear a disproportionate casualty 
burden in the event of hostilities . 

The distribution issue for women is different. While the enlisted force of women 
continues to grow, there are statutory, policy and practice restrictions that bar 
women from participation in nontraditional skills. Full participation cannot 
occur without substantial change or repeal of the combat exclusion policies and 
through continued efforts by the Services to achieve a more balanced distribution 
of women in occupational skills, 

Besides the recent attention to the racial end sexual composition of the Services, 
Congress and the media have focused on problems of sexual harassment In the mili
tary. As a result of this publicized attention, the Army Is currently conducting 
an extensive Inspector General's Investigation Into the existence of sexual 
harassment at Army Installations. EO Is developing a DoD policy statement on 
sexual harassment that will be completed In the near term. 

Because these problems are currently In the public eye, they require sensitive 
and coordinated responses and actions by OSD and the Services, 



MOBILIZATION MANNING 

P~&llnr!ng.:'for, mi lltary contingencies assume.s rella,nce o.n personn,el to. a.ugment 
pre.~ert·ac,tive duty. strength drawn from three source.s: the Sele.cte.d Re.serve 
CQillP?.I)en.t s·, . whIch· a.re. t ra;l ned unIts ready to move. to. a.c.t 1 ve, d,u,ty; pre,tra i ned 
man.po:we~, -- membe.r,s. of• the. Individual Read,y R.eserve (IRR),a,nd the Individual 
Na;t•:lo.na.l·Guard (lNG), the Standby. Reserve, as well as some. re.tire.es w.hQ. wo.uld. 
re,turnr to;.?n·lve,· duty. as lndivJduals to fill the fo~~e, s.tru.c.tu,re,; and. c.on.~crlpts 
who.~wou1 d, be; t ra;i ned: a,nd. added to· un.:i ts .. 

The: Se.•lec.ted. Reserve compone.n·ts are. p,lanne.d to contr,lbute. 8.90,000. personnel by 
f'Yv 86:·. . A.t. present. all except· th" Army Rese_rve and the Army Na.t i 0n.a 1 G.ua rd are. 
a_t,p,rogra111med strength; these Army units are now app,ro.xirrli!.tely IOO,OOO,b,elow 
des.ired leve.ls·. The,-enrl·of·conscrlpt,lon In 1973 resulted.• In an, end to the, lncen-
t;ive,.to join reserve units to avoid the. draft. In addlt,ion, during the. ln,lt.ial 
AVF0 years. Do.D management was preoccup,led with manning t.he. a.ctlve. force.and failed 
to;,an.tic.lpate the develop.fng.re.serve personnel shortfalls. As. a.re.sult., Selec.ted. 
Rese.rve manning fell from 919.;000 In FY 73 to 788,000 In F:Y 78, b.ut manage.ment 
ln.Jt:iat·ive,s. sinc.e then hav.e re.sulted In steady growth 0 f 19,000 In, F,Y 79 and 
4·3:;000 in FY So. These· ga.ins can be attributed. to. a.n lnc.reased cohort of stable 
career pe,rso.nne 1 1 p 1 us. a· se,r I es of InItIatives d.e.s.l gn.ed to I ncre.ase. access I on and 
re.t!!-ntiOQ· lr· the Selected• Reserve: 

-. Enllstme.nt and reenlistment b.onu,ses, which h.aV!':gr0-.:n frOil), $13 mlll,lon 
In. F.Y 79• to $52 mil,! ion In FY 81. 

Edu,caJ•i o.na·l · I ncent:i ves for· re_ser.ve en II s tment .. 

A b,roa.der, more f:lexible set of NPS en! istment· O.Ptilol)s. 

Improved management and Increased resources fo.r re_cru,ltifl,g, especially 
in the. Army, wher.e fu.ll-time re.cr,ulters ha,ve be_en a.ss.igned and reserve 
recruiting has b,een co.nsol idated Into the U.S. Army Recr.ultlng Command. 

A.subs.tantial commitment to reduce_ first-term attri.t:lon alll()ng NPS 
enListees, which Is the most serloL!S manpower p,rol?.lem fac;ed by the 
reserve comp0nent:s. 

Pretrained enlisted manpower strength In the IRR ancj. lNG was below the FY 80 
requirement. level for a.ll S,ervlces except the. Marine Corps. Ar,my was. 224;ooo 
short, Air Force IQ,OOO. short, ;ond. the Navy fel,l short: by, ll,QOO,;ond a.)so relied 
v.er.y heavily on ret.ire.es. Al.l Services have substantial. skill, sho.rt.ages and mis
matches. It should be_ noted that. the requlreme,nt, numl>,ers are· unconstrained by 
the. l.lkely, abi llty of the Serv.lces to absorb and equip pr,etra-.l·fled manpower. 

Pretrained lndlv.ldual manpower prr:;"nts three se_ts of. problem.s: 

• 

• 

Increasing the s~re_ngth of the IRR· an<l: lNG. Admlnl.stratlve changes have 
already improve_d managell)ent: of personnel ~o. !,eave acti.v,e duty. The 
addition In FY 81 of. an IRR reenllstment· bonus- at $1B.mllllon annually 
Is expec,ted; to add ·100-,0.00 t~ rese.rve str~~gt_h by FY 86. I~ FY 82 the • 
Army will be allowed 4.,000 enlistments Into t~e IRR, with P.osslble expan-
sion In later ye.ars. 
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Improving IRR management of Its manpower assets, especially the ability 
to locate and track members with outstanding commitments. 

Developing preasslgnment plans for all pretralned personnel Including 
retirees In order to Improve our abil lty to meet mobilization plans. 
All Services except the Air Force have begun the process of preassigning 
all IRR members, so they know where to report at mobilization. 

We expect that the accession and retention Initiatives now underway, plus improve
ment of the management of these resources, will allow the Army subsequently to 
reduce Its pretralned manpower shortfall and the other Services to eliminate their 
shortfalls entirely by FY 86 . 

The third source of mobilization manpower Is conscripts provided by the Selective 
Service System and new volunteers. But, given the short warning time assumed In 
mobilization plans, neither of these sources can be used to offset pretralned 
manpower shortfalls. 

As a result of Presidential decision In January 198D, during July and August of 
1980 the Selective Service Sys~em In conjunction with the US Postal Service 
registered young men born In 1960 and 1961. As of mid-November, over 3.6 million 
young men had registered. This represented about 95 percent of those eligible 
to register. Court challenges to this registration, some based upon Congress' 
decision not to register women, are pending. Selective Service will register 
all young men born In 1962 during the week of 5-10 January, and thereafter will 
continuously register young men as they reach their 18th birthday barring a 
Presidential decision to the contrary . 

In November 1980, based primarily on Army mobilization manpower requirements and 
training base expansion capability, DoD provided the Selective Service System 
with a new mobilization schedule for Inductees. This schedule requests 100,000 
Inductees by H+30 days instead of H+60, Based on tests conducted In November 
1980 during PROUD SPIRIT, the Selective Service System anticipates that It could 
meet this requirement with ongoing registration; It could not meet the schedule 
without registration . 



National Service 

"National service" is an umbrella term encompassing a number of distinct 
ideas. The 96th Congress considered, but did not enact, several national 
service proposals, including a bill to establish a commission to study the 
subject. Similar proposals may be· expected in the 97th Congress. h~ile DoD 
favored a comprehensive study, we opposed the specific versions of national 
service that were introduced. These stipulated universal registration of 
youth· at age 17 or 18, allocation by preference or lottery of registrants to 
military or civilian service, and a term of service of one or two years. 
Critics of these proposals have contended, rightly in our view, that they 
would violate the Thirteenth Amendment, shift young people from produc-
tive to unproductive jobs, and be a bureaucratic nightmare to administer. 
Moreover, they would hurt rather than help force manning, by imposing shorter 
tours, reductions in first term ?BY and elimination of reserve obligations. 

While national service has been the subject of two major government 
studies in the last three years, there is still remarkably little attention 
paid to details. Few national service advocates have been specific about 
what national service would entail or cost. In the few instances in which 
the particulars have been blu~printed, they have animated more questions 
than answers. Moreover, the term itself is riddled with conceptual con-
fusions. Voluntary and compulsory programs, targeted and universal applications, 
all bear the same "national service 11 label, with the result that evaluation 
is often impeded and some sensible proposals are regularly confused with 
some truly bad ideas. 

The need in the next few years will he for an intellectual precision 
and commitment to specifics that have been conspicuously lacking in the 
Congress' recent efforts to come to grips with national service. While 
DoD should probably not assume the lead in future debates, we can assure 
that military manpower needs are not neglected in any such discussions. 

• 
\ 

• 

• 
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FULL-TIME SUPPORT PROGRAM/MILITARY STATUS OF TECHNICIANS 

Background: 

Full-time support (FTS) to the Reserve Components Is provided by five categories 
of personnel. FTS for the Army National Guard, Army Reserve, Air National Guard, 
and Air Force Reserve Is largely provided by dual-status military technicians who 
are civilian employees of the Federal Government and also military members of the 
Reserve unit by which they are employed. Other FTS Is provided by Active Com
ponent personnel, active duty Guard and Reserve personnel (AGR), clvi 1 service 
personnel, and status quo technicians. The latter are civilian employees who 
occupy military technician positions but who are not military members of the 
unit they support. FTS for the Navy is provided primarily by active component 
personnel. The Marines have instructor/Inspectors (1/1) who are active component 
personne 1. 

The military technician program has been the subject of controversy since 1976, 
when the Defense Manpower Commission concluded that the same tasks and responsi
bilities of civil ian technicians could be performed by active duty personnel at 
considerably less cost with no~sacrlflce In effectiveness or readiness. Based 
on the DMC report and other concerns such as union activities, the House Appro
prlatl.ons Committee proposed a test program In FY 79 for the Army and Air Reserve 
Components to determine the desirability and feasibility of replacing military 
technicians with Reserve Component personnel on active duty military status. 
The test was concluded on 30 June 1980, 

Complete conversion of Guard and Reserve Seneral Schedule positions does not appear 
feasible without a loss of quality In the highly technical skilled area, Wage 
Grade personnel appear more difficult to replace with equal quality personnel In 
an AGR status. Wage Grade personnel generally conslst.of technically trained 
individuals who can obtain higher wages ln private Industry than are available 
through military pay and allowances. Thus, It does not appear feasible to con
vert these positions to AGR If we continue to expect the current readiness and 
safety standards to be maintained, 

There are generally no significant differ-ences In cost between the current dual 
status force and one converted to full-time military, Based on limited numbers 
and the short duration of the test, no measurable change In unit readiness occured, 
The union Issues appear not to be a significant factor In determining If military 
technicians should be replaced by AGR personnel, However, many hours are spent 
on labor relations problems which could be better used to Improve overall effec
tiveness of units. 

A further Issue affecting FTS Is the Impact of overall civilian hiring ceilings 
and/or freezes. Hiring constraints In conjunction with the conversion program 
will cause turbulence and reduce flexibility and balance In theFTS programs. 
Moreover, by the end of FY 82, there will be significant differences between 
programmed strength and projected on-board strength under current civilian hiring 
constraints, Because losses In individual positions cannot be programmed, the 
overall shortage of civilians will be distributed unevenly across units, with 
disparate effect on unit readiness. Since technicians are not readily reassign
able among units, the effect of civilian hiring limitations cannot be spread 
evenly among units, 
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· Tenfa't I ve ·Reconvnendat ions: 
'> 

• I :· ' ' '~· 1,.. • 

·,Thaf.converslon of technician positions to AGR be limit'ed to currently programmed 
J,lti/ee(~,. That DoD be authorized the flex loll ity. to program/budget technician and 
.·A,G.R~.P.o.s.itlons in·the type and.'mlx which It believes will achieve the optimum com-
bJna:t,l,o~ o,f_ full-time support resources. Also, that achieving the optimum mix of 

·ci'/i'lian and military' technicians not be restricted by civilian hiring constraints. 

·.· ... - ' . '' ' 
·Jhe·:.Q.f.fi,ce, .Deputy Assistant Secretary·of Defense (Reserve Affairs) will propose 
a·virl~i/of leg)slatldn Initiatives to enhance FTS an~ will develop long-range 
p,o_l'(cies·and procedures for the development and ma~agement of an effective FTS 
force•: 

• 
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DoD CIVILIAN EMPLOYMENT CEILINGS 

A ceiling for DoD civilian employment Is established each year by OMB, and since 
1974 that ceiling has declined by 10 percent, from 1.1 million to 991 thousand. 
DoD civilians are essential resources In maintaining military capability. They 
repair ships, planes and tanks; supply food, clothing and equipment to troops; 
operate military bases, hospitals; and communications systems; recruit and train 
new troops; gather intelligence; develop new weapons systems; and provide essential 
technical support for the Reserve Components. Fewer than 0.6 percent of DoD 
civilians are in OSD or Service headquarter• Job5. 

Since the mission performed by civil ian• does not disappear with .the reduction in 
the number of spaces, civilian employment ceilings have forced the Services to 
provide mission support by diverting military manpower. The result is to 
exacerbate mismatches between MOS and assignment. More significant is that with 
Increasing requirements for uniformed personnel In the force structure -
especially as additional ships, squadrons and battalions are added-- and increas
Ing difficulty In recruiting to the uniformed forces, DoD can no longer afford to 
divert 300,000 military peopl~ to base operations and logistics jobs, many of 
which could be done by civilians. Lifting the civilian ceiling would allow 
military personnel to return to combat units and enhance military readiness. 

We should begin a gradual Increase In DoD civilian strength by adding ll,ODD 
civilians as substitutes for military personnel. Further substitutes will be 
proposed for future years, with a goal of converting as many military as possible 
and desirable to civilian or contract statu5. In addition, we are examining 
Increases in civilian manning of readiness support activities such as shipyards 
and maintenance facilities, and addltionat·ctvlllan positions should be added for 
these improvements. 

Related employment ceilingsare those on high-grade (GS-13 and above) civilians 
and general and flag officers. Senate action In FY 78 led to the requirement 
that DoD reduce the number of general and flag officers by 46 by the end of FY 81, 
and also limited the number of high-grade civilians to 55,DOD DoD-wide. More 
recently, Congressional enactment this year of DDPMA was accompanied by a direc
tive that DoD should review Its civilian SES requirements In conjunction with 
review and validation of general and flag officer requirements. The civilian 
ceiling of 55,00D already has caused problems In the retention of skilled 
civilian personnel such as engineers. All of these Congressionally-Imposed 
employment limitations conflict with efficient personnel and program management 
within DoD, and all should be repealed. 

This program will have to be reviewed by the Incoming Administration, In the 
event of an affirmative review and favorable Congressional action, MRA&L wl11 
be Involved In the allocation of new billets to the Services and In monitoring 
the subsequent Increase In force structure . 



CIVILIAN MANAGEMENT AND COMPENSATION ISSUES 

·•DoD.'s'i,.nnual civilian payroll now exceeds 23.5 billion dollars. The 9.9.J.,<000l~od1t d,vrfians represent almost half of all federal dvll ians; the 3·25,00o·:DoD:'b!l(H!• .. · 
collar workers comprise 75% of all federal blue collar employees. Th1s pre- ''· 
dominance gives DoD special Influence In the determination of government-wide 
compe'nsat ion and employment pol icles, and a spec·ial st-ake In the.• effect •.of :these 
pericles. 

The following clvf'lian management Issues are of particular 

Civ.il Service Reform Act (CSF\A) Implementation- This 
to generate major activity In labor force management. 
need to deal with: 

importance: · . . I 

omnIbus. b lll·rcol)!t I nues. 
In the n·ext•yea,r .we 

- submission of a Senior Executive Service (SES) authorization ~equest 
!~eo~:c:~~.FY 82-83. Currently 16% (233) of DoD's 1463 SES posi;Vioos·l· 

Pay compression and bonus levels for SES employees, all ·of whom are 
now capped at $50,112. This cap, and the Congressional limits on 
SES bonuses, are begl~nlng to cause difficulty In recrutting and 
retaining senior technical and professJonal staff. 

MerIt pay systems for GS 13-15 managers and superv l sors a•e now, being' 
Implemented, with the first distributions due In Octobe.r 1981. The,rce 
Is widespread concern·among employees about the operation•;and.eqi.H~,y 
of merit pay ·and careful attention will be required. 

-Development of new Performance Appraisal systems for all employees 
which meet the new standards in ·the CSRA. 'The t·ask will be dlffl:cliJt 
not only because of Its size but because the Federal Labor Re,lation~ · · 
Authority has issued a decision suppofting the right of unions to 
negotiate most aspects of performance appraisal systems. 

Compensation Reform - Pay for most federal clvi I fans Is established with I ·. 
reference to salary and wages paid comparable employees In the private se~.~or. 
The current pol icles and procedures for setting pay are flawed In a number'·· 
of ways, and these flaws result. In paying federal workers about $2 billion 
more per year than we would pay If certain provisions of the law were ' 
changed. In particular, employee benefits such as pensions, Insurance and 
leave should be Included In measuring the total compensation received by 
both federal and other employees. State and local ·government emp·loyees 
should be Included In wage surveys. Present statutory requirements which 
Impose higher than necessary blue collar wage costs should be ·repealed •.. ·I· 
Labor-Management Relations- Approximately 60% of DoD civilians are presently 
unionized, organized Into 1900 bargaining units that negotiate on loc~l ' 
personnel policies and working conditions. The Federal Labor Relat·lops, 
Authority, created by the CSRA, has been active and expanded the ·scope .c)f 
mandatory bargaIning, wl th attendant Increases In the adversary l•evel of 
labor-management relations. Balancing this new thrust In labor management 
dealings with the Increased management accountability and flexibility in 
the CSRA, will be a critical Issue ln. the future. 
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ISSUES AND DIRECTIONS IN WEAPON SUPPORT PLANNING AND MANAGEMENT 

The problem Is one of Improving weapon support by focusing on hardware character
Istics on the one hand and support planning and management processes on the other. 
Weapon developers attempt primarily to compress schedules, Improve performance, 
and hold down costs, and hence give Inadequate weight to Improving hardware 
characteristics which affect support and to planning adequate initial support. 
The logistic, facilities end manpower establishments must incorporate more 
realistic hardware expectations in their support planning, examine some different 
concepts to overcome manpower and other resource limitations, and address tradeoffs 
among manpower, logistic levels, and support concepts in both the fiscal and 
technical planning processes. 

In the course of making substantial progress toward agreement on identifying and 
measuring attainment of specific weapon support goals and objectives, a number of 
major Issues have become sharpened that are well worth the attention of a new 
Administration. 

o Technical Logistic Planning Guidelines for New Weapons. A number of the 
established policies and detailed guidelines for planning initial support of new 
weapons fall to consider the complexity and problems of the current generations, 
and are more concerned with limiting risks and exposure than achieving readiness. 
These groundrules result In constant underfundlng of Initial support . 

o Avoiding the Potential Negative Effects of Acquisition Policies. The 
major Initiative of USDR&E has been to shorten the acquisition cycle. However, 
they have not addressed how to achieve this objective without Increasing already 
difficult support problems. A number of multibillion dollar programs which 
received production approval In the past four years have achieved a shorter 
acquisition phase by simply lopping off the last two or three years of testing 
and maturation that was to have occurred prior to Initiation of production. This 
dramatically affects R&H and support equipment development. In other cases programs 
have been approved for Initial low rate production with the promise that R&H would 
grow prior to high rate production. Results are not yet In, but the R&D resources 
to improve the designs are not being provided. 

There is no advocacy for R&H or support Improvements on the acquisition side of OSD, 
which Is responsible for their funding, nor Is the support side of OSD organized to 
raise these Issues In the budget process. An Intensive one time review Is needed 
to identify and correct funding deficiencies both for design Improvement and Initial 
logistics for the major systems which reached DSARC Ill In past four years. In 
parallel, a fundamental look Is needed at how to shorten the acquisition cycle 
without neglecting support. Additionally, clear responsibilities need to be 
assigned for OSD management of the R&H programs and their funding. 

o DSARC-PPBS Linkage. The linkage between the DSARC process and the budget 
process Is not yet developed on the support side. As a result, there Is no formal 
feedback on how well the newly developed systems meet their promises when fielded 
nor Is there any guarantee of attention to high leverage fixes. There Is addi
tionally a major behavioral problem In that during late development and early 

' ' 
' ' 
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product·lon,,logistlcs, facilities, and other support funds are habitually repro- • 
granvned· wi·.thln• the weapon programs to make up for acquisition cost growth. 
Restorali.of, the support funds In the context of the budget process requl res 
al;loi:at:ion· of logistics, facll ities, and other resources which come. at the expense 
ofdiuppor.trto,existing weapons. Procedures to Improve this situation Include a 
po~·t-fielding review of the support prob.lems of each new.weapon to determine the 
fh<eS?needed·· In both hardware and support, 

o cOutyea•r Projections. We need better data on·ou,tyear manpower support 
requhements7and·avai labll ity for· two purposes: to lnfluence-.the weapon design 
and".deve·lop~~nt ·process, and to· eva I uate support concepts that· offer t radeoffs 
betweenesk.i.lled:manpower·requlrements and deployment flexibility. We know there 
arer•serlouSI•sho~tfalls In· attracting and retaining. adequately. trained Service 
pe;rso"ne·kto maintain even our present systems. We do not have quantitative 
prpject:ions·on how bad· the·mid-ISSO situation· Is likely to get with even more 
comp·l,ex.equlpment·fielded --particularly for the Army. Efforts have been 
lni·tiated by>MRA&L to develop with the Services a comprehensive estimate of 
manpower and· skill level demands for· the· mid-1980's, but thus far the Army and 
Ali" Force have provided 1 ittle support. The result Is tha>t current manpower and 
pe,rsonnel pol icles that affectc outyear weapons support are being administered 
without a fl'rm sense of the seriousness of the outyear problems. The achleve
rnent .. of outyear manpower demand .·forecasts should .be a major objective. 

o '• Weapon Support R&O ·- There has been no DoD R&D •focus for Weapon Support 
or:·r,Logclt.st·ic»R&D;. As.a result there has been no .OSD.)advocate for.technology 
progr.ams;c ~es:ign efforts, or demonstrations of means to-.reduce support problems. 
Because.cofc•schedu.l·e ·pressures and . .fundl.ng problems, DSARC·weapons are reaching 
p~oduction with the same unanswered •questions Involving automati<: test versus 
malntenance .. performance,. and tralnl•ng versus job performance aids. Designs for 
new systemsdn·evitab.ly emphasize. app·llcatlon of. technology. for performance but 
not· support.. 

On"ty' ,recent·ly USDI\&E ·and. MRA&l jo·intly requested the Services. to establish focal 
po l.nts and to opu 11 together. theIr Ideas on the content of a weapon support R&D 
progr_am. Th'ls Is an . .lnltlatlv.e. wei 1· worth .pursuing. 

t 
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MAINTENANCE EFFICIENCY 

Since about 1970 divergent trends have occurred between military equipment main
tenance requirements and the capability of maintenance personnel, with serious 
repercussions on our capability to adequately support weapon systems and equip
ments. While equipment has become Increasingly complex, the availability of 
skilled technicians to repair this complex equipment has been declining for a 
variety of reasons such as lower retention rates, reduced formal training, or 
lack of aptitude.· A current joint OSD/Servlce review to Identify major problems 
In maintenance has pinpointed the key areas where action can be taken to improve 
performance. Some of these areas are described below. 

To Improve maintenance efficiency, the DoD adopted a 5trategy developed by com
mercial airlines termed Reliability Centered Maintenance. RCM provides a 
disciplined logic for the development of scheduled maintenance programs based 
on engineering analysis to determine failure modes, effects cf failure, and the 
effectiveness and costs of proposed preventive maintenance actions. The RCM 
program has had the continuing 'Interest of the Congress and the GAO because of 
Its potential for savings. Implementation of RCM across the board requires a 
front-end Investment In manpower and dollars for the engineering analysis to 
develop a scheduled maintenance program, as well as a continuing sustaining 
engineering capability to monitor the program and make adjustments as required. 
We will continue to assist and encourage Services' Integration of the RCM 
approach Into their maintenance strategies, with special emphasis on the Army . 

In the personnel area, as the skill level of our military technicians has 
decreased our reliance on contractors has Increased. First the Logistics Manage
ment Institute and then the Defense Audit Service have been tasked to assess the 
extent and scope of DoD's reliance on contractors for engineering and technical 
services. Further, because of the manpower Implications of this Issue, we are 
focusing on options to ensure that key U.S. and foreign national civilians will 
continue to carry out their Important role of supporting DoD weapon systems In 
time of hostilities • 
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DEPOT MAINTENANCE SYSTEM 

There have been continuing. questions over the past 15 years as to the cost/ 
effectiveness of each Military Service operating Its own depot maintenance facil
Ities. DoD depot maintenance activities, which consume over $9 billion in 
resources each year, are Industrial operations that primarily perform overhaul \ 
and major repair or modification of DoD weapon systems and equlpments. These 
depots are also the principal source of serviceable components and provide sup-
port to field units by acting as a backup capability to absorb unit level main-
tenance overloads and by provldlr.g contact teams for special problems. 

Our concern Is the efff.clent utilization and cost of these facilities. In gross 
terms, these facllltles are underutlllzed In peacetime, and the Services have 
been unable to articulate their planned depot maintenance wartime requirements 
which might justify their excess capacity. A depot maintenance cost system has 
been developed in order to provide cost and production data useful to Improve 
the efficiency of depot maintenance activities and although efforts to Implement 
uniform cost accounting criteria have been going on for several years, progress 
has been slow. OSD has Issued a further Instruction that provides guidance and 
uniform procedures to be used by the Services In depot workload programming. 
While there Is currently no formal requirement for the Services to submit depot 
maintenance programming data to OSD from this system, the program should provide 
the basis for the depot maintenance portion of the Services' POM submissions and • 
the Logistics Resource Annex. 

As an effective way to accomplish Integration and achieve potential cost savings 
In the depot maintenance system the GAO ln 1973 and again In 1978 recommended 
that a single manager or a single agency be established for aeronautical depot 
maintenance, a major segment of the DoD depot system. A Joint Logistics Com
manders Study Initiated ln March 1978 has been Ineffective to date ln addressing 
this problem. 

• 
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COMMERCIAL AND INDUSTRIAL-TYPE ACTIVITIES PROGRAM 

Additional contracting of DoD Co~merclal and Industrial-Type Activities (the 
CITA Progra~) offers the prospect of substantial budgetary and manpower savings. 
Administration policy specifies retaining CITA functions In-house to support 
~latlonal Defense requirements or If no satisfactory commercial source Is avail
able. In addition, changing from In-house to contract performance requires a 
detailed comparative cost analysis to demonstrate the availability of budgetary 
savings. 

Despite these restrictions, Congress has repeatedly threatened to impose a mora
torium on CITA contracting. Congress must be notified of Service cost comparison 
studies, and the Administration has delayed even notifying Congress that we would 
initiate studies. These delays have caused a one-year slippage in the potential 
manpower and dollar savings that would have resulted throu~h CITA expansion. The 
Services, having been geared up to proceed with the studies, are understandably 
reluctant to proceed, anticipating more delays. In addition, our credibility 
with industry has been damagec. 

The CITA program offers the prospect of substantial budgetary and manpower savings. 
For example, during FY 1979 and FY 1980, a total of 304 cost comparison studies 
were completed. In 190 (63%) studies, Involving 7,700 personnel, the cost com
parison showed (over 3 years) contract perfor~ance to be less costly by $130 million. 
These CITAs were subsequently converted to contract. It Is noteworthy that In 11 
studies conducted by the Air Force which resulted In retaining the CITA In-house, 
the function will now be performed by 560 (34%) fewer employees yielding a pro
jected annual savings of $8 million or $24 million over the same three-year 
period. These results testify to the potential for savings In manpower and funds. 

To rejuvenate the CITA Program, an early statement of strong support for aggressive 
Implementation of CITA contr3ctlng Is needed. Since we only convert to contract 
when It will result In savings that are greater than 10 percent of the In-house 
personnel related costs, contracting will let DoD save considerable sums of money. 
More efficient manning of In-house operations, as well as conversions to contract, 
will free up military billets needed to make up current shortfalls In tactical 
force mannIng. Therefore, force read I ness wi 11 be enhanced. 

Government employee unions can be expected to create adverse publicity and road
blocks against any expansion of the CITA program. 

The principal benefit of contracting fs that It exposes the Defense establishment 
to the discipline of competition, Unfortunately, the potential beneficiaries of 
the competition (taxpayers and contractors) are not lobbying as effectively as the 
Government employees . 



SUPPLY MANAGEMENT 

DoD' rna·.; li'ta Ins an Inventory of over 3, 9 m !Ill on supp·l y 1 tems, and operates storage 
an'd t:r·ansportat I on systems to provIde life eye 1 e management of these Items 
th·rough'out the world. The central issues of supply management focus on deter
mili';H-ion of supply requirements and efficient management of supply systems. 

Estimat-Ions of requirements for supply Items, both consumable and non-consumable, 
fO'r both "eacetime operations and wartime scenarios, have historically been based 
upon service-unique criteria. The requirements so generated have been both in
Con'sistent across the Services and subject to challenge by OSD, OMB and Congress, 
resulting In loss of budgeted funds. The Services are now moving to standardiza
tlO'n' of requirements determlMtlon for many types of supply Items, and have made 
considerable progress. Two particular areas In which substantial amounts of work 
stiil remain are Improved methodologies for determining supply requirements for 
Initial support periods of new weapons systems, and for spares and repair parts. 

• 
,, 
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o Requirements determln.atlons during the Initial support periods of a new 
weapons system have been historically Imprecise since design modifica
tions to the system are frequent and unpredictable and of course demand 
histories are nonexistent. Current methods for determining Initial 
spares requirements have tended to provide less than adequate quantities 
c>f spare parts, and have contributed to reduced levels of operational 
availability during Initial operations-, We plan to use the F-18 Intro
duction over the next two years to evaluate alternative policies and 
approaches for simultaneously achieving higher operational availability • 
rates for new systems and economically efficient quantities of spares 
during the early support period, 

0' For many years, policies, models and systems for the management of spares 
and repair parts have been Independently Implemented by each Service and 
vary widely In their effectiveness. An overall DoD policy Is required to 
provide uniform guidance for the management of reparable Items, which 
have an Inventory value of approximately $20 billion, A contractor study 
to begin development of this policy is being proposed for FY 81. It is 
estimated that considerable in-house analysis resources, both from OSD 
and from the Services, will be required to resolve the current deficiencies 
In reparable Item management policy. 

o The long-range requirement for Secondary Item War Reserves currently 
approximates $21 billion. Of this total, the procurement objective is 
$9.3 billion and the programmed deficiency to the procurement objective 
Is $~.5 billion. Given these discrepancies and the magnitude of this 
program, an effort was Initiated In July 1979 to standardize the method
ology used for requirements computation. The Services have developed 
plans which call for Implementation of the new standard policy by the end 
of calendar year 1982. :~.e Air Force Is In the process of converting its 
automated support systems and will likely be delayed. MRA&L is chairing 
a technical coordination group to monitor the Implementation process. 

• 
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Efforts to consolidate the supply execution system have resulted In significant 
savings, but have been resisted by the Services. Here, the point of issue is 
achieving an appropriate balance between the opportunities for economies of scale 
available via centralization/consolidation on the one hand and the flexibility 
and responsiveness of local, special or Service-unique systems on the other; or 
said In another way, between peacetime dollar savings and Service perceived 
mission readiness. 

DoD and federal supply consolidations have been Implemented to varying degrees 
for numerous groupings of Items via the Defense Logistics Agency, General Supply 
Agency, and the Integrated Materiel Management concept. Studies and Initiatives 
now underway, which will necessitate decisions by the ASD(MRA&L) over the next 
several years, concern themselves with expanding either the scope of responsi
bility for consolidations. already existing or creating new consolidations. Since 
GAO has been critical of our failure to expand the Single Manager concept, among 
others, we anticipate Congressional hearings on this subject In mld-1981. 

o DLA manages Items at less cost and with greater effectiveness than the 
Services. A proposal has been made to transfer management responsibility 
for Service-managed consumables to DLA, with a projected saving of 4000 
personnel and $100 ml)lion annually after Implementation costs have been 
amortized, The Services believe that such a consolidation would not be 
cost-effective and that It would adversely affect.milltary readiness. 
Although we believe that the transfer of all consumables would achieve 
the greatest degree of supply effectiveness and savings, because of the 
reluctance of the Services, we recommend at this time a transfer to DLA 
of all consumables except for the following categories: field level 
reparable, design unstable; classified; Service manufactured items, 

o In 1974 a major project to design and Implement single manager assign
ments for groupings of the more than 400,000 non-consumable stock numbered 
items In the DoD supply system was Initiated, There has been only minor 
progress In this area primarily because the Services are reluctant to 
become dependent on joint or out-of-service support for these generally 
high cost and mission essential Items. The Defense Audit Service Is now 
reviewing this program. We plan to use the audit to support an in-house 
assessment of the program so that goals and guidance can be redefined as 
necessary. 

o To Integrate and consolidate conventional ammunition logistics functions 
of the Services to the maximum extent practicable and to eliminate un
warranted duplication, the Army was assigned Single Management responsi
bility for conventional ammunition In 1975. This consolidation was to 
occur In two phases. Phase I, now In effect, Is not efficient in Itself 
and cannot be without significant change or continued consolidation via 
Phase II. Phase II Implementation, however, Is currently being resisted 
by the Navy and Air Force because they see It as removing from their 
control responsibility for configuration, development, requirements 
determination, etc, It Is necessary to review and decide the question 
of whether DoD should proceed further with the Single Manager concept, 
modify It, or eliminate It, as prolonged continuation of the current 
condition Is not acceptable, 



AIRLIFT AND SEALIFT CAPABILITY 

A central concern of the ASD(MRA&L) is assuring the availability of sufficient 
air and sealift for either a major NATO contingency or a smaller Rapid Deploy
ment Force contingency, including the assessment of requirements and the manage
ment of existing transportation assets to maximize their use and efficiency. 
•fuile not directly involved in design and procurement of vehicles or in the 
daily operation of planes and ships, the ASD(}ffiA&L) is ultimately responsible 
for being able to provide, from active military, reserve units, and mobilizable 
civilian ---·lrces, enough lift capability to meet documented requirements. 

We are proposing the establishment of a Unified Traffic Management Command 
to facilitate the movement of personnel and cargo in peacetime, wartime and 
emergencies. This will provide che most responsive and efficient organiza
tional alignment for management of DoD sea and land transportation and ocean 
terminals. An independent study has recommended that the Defense Transportation 
System could best be managed by a unified command with centralized control and 
coordinated systems to move personnel and cargo during times of peace and 
emergency. This recommendati,?n is currently under revie"". 

In addition, we should review the Joint Deployment Agency and Joint Deployment 
System to make sure they are able to accomplish force deployment coordination 
and planning. Recent military readiness exercises raise doubts about the ability 
of JDA and JDS to meet deployment needs of the Department. 

Airlift Programs: 

We are proposing to expand the Civil Reserve Air Fleet (CRAF) enhancement 
program to include both new and in-service civil wide-body passenger aircraft 
and provide additional financial incentives to the airlines to gain participa
t,on in the program. This program provides for increased strategic airlift 
capability for contingency operations without the high peacetime costs of 
crewing, training, operations, and maintenance associated with an organic air
lift force. 

We are developing a system of military and civil air passenger terminals which 
will provide efficient, high-quality service to all DoD travelers while still 
fulfilling mobilization and wartime requirements. The Air Force has been 
tasked to determine the optimum mix of civil and military terminals to this end. 

Operations Support Airlift (OSA) includes all airlift transportation of pas
sengers or cargo using DoD-owned or -contr~lled aircraft in support of command, 
installation or management functions. A Department-wide directive is being 
developed that would base OSA resources on wartime readiness requirements and 
assign and manage OSA aircraft in peacetime to insure readiness to satisfy 
such requirements. This directive will provide for the coordinated planning 
and development of these highly visible aircraft. 

Increased wartime support to all Services is at the heart of the Department's 
efforts to consolidate airlift under a single manager (}~C). Navy, however, 
maintains that it needs its own airlift system to respond to specific naval 
requirements. Although }~C has demonstrated good support of Navy's require
ments, we will continue to review this support and Navy's request for an 
increased independent capability. 
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Sealift Programs: 

As a result of congressional action, the Navy has been authorized to acquire 
and convert eight SL-7 containerships to enhance high speed contingency sealift 
capability and 12 specially configured roll-on, roll-off ships to provide for 
prepositioning of equipment of the Rapid Deployment Force. In addition to 
these procurements, several additional programs are being developed to increase 
the readiness of existing sealift assets. 

The Secretary of Commerce has recently been authorized to procure and install 
national defense features on any suitable U. S. flag merchant ship. In light 
of this change, we want to proceed with a program to expand the National Defense 
Features Program to enhance the capability of merchant marine ships to provide 
logistics support during wartime. Other sealift forces available to accommodate 
national defense requirements include those of the Military Sealift Command, the 
National Defense Reserve Fleet, NATO Fleet and the Effective U. S. Control 
Fleet. These must continue to be monitored to insure that the right numbers 
and types of ships can be activated and deployed in times of emergency . 



FACILITIES DEFICIENCIES 

The accelerating state of decline of the DoD physical plant Is a matter of great 
concern. Many facilities still In use are of World War II vintage, and have far 
exceeded their planned economic life. A majority of our facilities ·and family 
housing units are over 25 years old. The various components of the physical 
plant are becoming obsolete faster than they are being replaced. This condition, 
coupled with inconsistent funding support during and since the Southeast Asia 
conflict, has oroduced large deficiencies In both construction and maintenance 
of facilities, with serious Implications for training, morale and reenlistment. 
Inadequate operational and maintenance facilities reduce worker Interest, 
Initiative and productivity and thus compromise equipment readiness and mission 
accomp 1 i shment. 

I.a. Military Construction: Despite a concerted recent effort to reduce the 
DoD facility deficiency to a manageable level, anticipated gains have been off
set by several factors: continuing Inflation of construction costs, increases 
In construction cost associated with energy conservation and pollution abatement 
programs, Impact of new weapons S:ystem acquisition on budgetary resources, 
funding constraints imposed by the Office of Management and Budget, and the 
Increasing need to replace or modernize again, obsolete facilities. While the 
projected MIICon budget Is increasing, 38% ($15.4 billion) of FY 82-86 funds 
are for two projects -- MX and Trident. 

• 
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As of January 1980, the total estimated facility deficiency for the Military 
Departments, Guard and Reserve Components, and the Defense Agencies amounted to • 
$34.7 billion. This Included $14.0 billion for replacement and modernization of 
existing obsolete facilities. The family housing new construction deficiency 
:"llunted to $1.1 billion. 

~. ~verseas Construction: In FY 1979, 21 percent of the construction program 
was located overseas. This grew to 25 percent In FY 1980 and to 31 percent In 
FY 1981. The commitment to our Increasing construction programs outside the 
United States might be at the expense of our construction needs In the United 
States. With our current commitments to the Indian Ocean/Persian Gulf and Europe, 
overseas construction Is expected 'to remain a major segment of the Military Con
struction Program for FY 1982 and the outyears. An amendment to the FY 1981 
Military Construction Program Included $315 million In facilities to support rapid 
deployment forces and expanded operations In the Indian Ocean/Persian Gulf areas. 
Congress approved a portion of the requests but did not approve the balance 
because of: the lack of country-to-country agreements; the lack of justification 
for Individual construction requirements; the absence of an overall regional 
strategy for responding to the threat In this part of the world; and the question
able unilateral actions taken In this area by the United States. A contingency 
fund of $105 million was provided with unusual Congressional oversight require
ments. To date, the Congressionally mandated multi-year plan and program has not 
yet been completed. Without this m"ltl-year plan, rational logistical plans are 
not possible and ongoing construction planning may not be effective. We recommend 
to the Under Secretary of Defense (Polley) that such multi-year regional plans 
be developed as soon as possible by the Joint Chiefs of Staff, so that follow-on 
logistics decisions can be adequately phased and justified to the already skeptical 
Congress. • 

It should be noted that we have established a policy giving preference to US firms 
for construction of facilities In the lnd.lan Ocean/Persian Gulf region. Adequate 
provision of overseas facilities will require the commitment of an additional $600 
million annually during FY 82-86. 
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2. Backlog of Maintenance and Repair/Family Housing Operations and Maintenance: 
Real Property and Maintenance Activities (RPMA) are a major portion of the base 
operations support function. Maintenance and repair work remaining unaccompllshed 
at the end of the fiscal year and still required can qualify as backlog of main
tenance and repair (BMAR), a statistic used to monitor program progress in the 
upkeep of DoD's real property Investment. 

Only about $1.9 billion was spent In FY 80 on maintenance and repair, and the 
BMAR Increased $500 million over the previous year. BMAR now exceeds $3.0 billion, 
of which one third Is for US Army Europe. Accelerated deterioration of the un
accomplished work and continuing price escalation are estimated to increase the 
cost for repair by a minimum of 10 percent each year. Systematic reduction of 
the BMAR toward a manageable level would provide a slgnficant cost avoidance 
and preclude untimely deterioration of the physical plant, 

To reduce or deter growth In the backlogs, Increased funding has been programmed 
in each of the past three years. However, general funding reductions in meeting 
the approved President's budget levels have precluded redu~tion of the BHAR. 
Without proper maintenance, many facilities and systems will continue to 
deteriorate and Inhibit optlmu;, mission readiness. To provide adequate maintenance 
of existing real property maintenance facilities and to eliminate the excess 
maintenance backlog, additional funding over the service program of about $500 
million in FY 1982 Is necessary for a "no growth" BMAR from 1981 with some $450 
million needed per year for the period FY 1983 to FY 1986 or a total of $2.3 
b 1 1 1 1 on. 

3. Planning and Design: DoD does advance planning and begins design prior to 
a project's Inclusion In an annual military construction program. For a number 
of reasons, however, DoD Is currently In an underfunded position In Its planning 
and design account, The funds available to the Navy appear to be insufficient 
through 1981 and an additional $20 million ts required. Further, the Air Force 
Is short approximately $80 million, the Army needs $35 million, and the Defense 
Agencies require $8 million, for a total of $143 million. If these funds are 
not provided, design of ongoing projects In the FY 1982 program cannot proceed 
and FY 1983 and FY 1984 projects will be severely delayed, 



NATO HILCON ISSUES 

POHCUS Storage: 

In Hay 1978, the Administration made a conrnitment to NATO to preposition three 
additional division sets (OS 4, 5, 6) of equipment (POMCUS: ?repositioned 
Organizational Materiel Configured to Unit Sets) by the end of FY 1982. NATO 
funds have been authorized and construction Is nearing completion in Germany 
for DS-4. Construction sites for the major part of DS-5 have been identified 
In Belgium, NATO funds programmed and planning underway. Real estate acquisi
tion problems in the Netherlands have delayed construction for the remaining 
DS-5 facilities end all storage for DS-6. An e!sential element In U.S. planning 
for the rapid reinforcement of E~rope Is the preposltioning of equipment and war 
reserve materiel which has also been accorded a high priority by NATO military 
commanders. However, current Congressional Committee constraints have prevented 
the Army from making available the equipment (for OS-5 and 6) required to provide 
two reinforcing divisions with Its basic combat equipment. Most recently, 
efforts have focused on the formation and equipping of the Rapid Deployment 
Force (RDF). ·This redirection of emphasis from the NATO theater could command 
all available resources and thus jeopardize U.S, ability to meet previously 
stated commitments with respect to long-range planning for facility construction 
In support of U.S. forces. Explicit decisions are required In the near future 
to establish the extent and depth of the U.S. conrnltment to the reinforcement 
of NATO, 

Burden Sharing: 

A forthcoming GAO report will call for a more systematic approach in seeking 
Increased cost sharing for U.S. forces ·In Europe. Recent Congressional actions 
h'!ve consistently stressed their Insistence 0n European allies doing more via 
;:,;rastructure and national funding to provide support for deployed and rein
forcing U.S. forces .. There is a built-in assumption that the Allies are not doing 
their fair share, should do more, and will do so upon U.S. Insistence, Con
sciously or otherwise, perceptions exist that U.S, forces are In Europe primarily 
to defend our Allies rather than equally to defend U.S, Interests. Accordingly, 
proper facilities support of our forces In Europe is Inadequate because the 
Congress wi 11 not approve the necessary funding levels to provide the needed 
construction. Measures to evaluate and compare Allied efforts with our own are 
generally flawed and Incomplete (examples: contribution to .local economies by 
NATO and U.S. national construction programs may be overlooked or understated; 
loss of commercial revenues and taxes due to U,S. use of real estate and facil
Ities have not been measured; continued Allied conscription for national forces, 
at lower pay and benefits than U.S. enables lower defense budgets and also takes 
personnel out of the civilian force, thereby reducing production more than In 
u.s. 
NATO Is currently considering t~~ oosslbillty of an add-on to the current five
year (1980-1984) cost-sharing agreement for the NATO Infrastructure program. 
The $4.7 billion agreed by Ministers In Hay 1979 (U.S. share 27.42 percent) was 
a bit more than half the amount requested by Major NATO Commanders (HNC) to meet 
urgent needs anticipated for the period. The United States leads a group, 
Including the United Kingdom, Norway, and Turkey which supports the Increase of 
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some $3 billion requested by the MNC. Germany, Belgium, The Netherlands and 
Italy are foremost among those nationals resisting the add-on. Germany, by 
far the most visible and vocal, was also the leader of the low~rollers In the 
basic 1980-198~ negotiation and heavily Influenced the Ministerial decision. 
The strength of her current position could lead to speculation that she Is 
approaching (If not leading) a shift In her role from total Integration with 
the NATO Infrastructure (I.e., military) effort to a more Independent stance. 

The U.S. has only limited control over the long-term evolution of the NATO 
Alliance. We are also currently perceived as shifting our orientation-- and 
significant resources -- southeastward to the Persian Gulf/Indian Ocean area. 
We should continue, nevertheless, to show solidarity with NATO, exercise leader
ship and specifically support continued growth of the key NATO Infrastructure 
effort. Concurrently we should make contingency plans (a} for alternatives to 
the present joint funding of military operational facilities and/or (b) for 
gradual drawdown of U.S. forces In Europe If facilities requirements continue 
to be underfunded. 

Long-Range Security Program: 

The LRSP enhances the securIty'. of nuc 1 ear weapon storage sItes and provides 
additional protection for U.S. weapons against terrorist groups. While the 
program Is well under way at ~8 U.S. preflnanced sites in Europe, work has not 
yet started at the other 59 NATO funded Army sites. The NATO host nations' 
failures to get construction under way at the NATO sites Is a continuing 
Irritant to Congress and a source of concern to OSD . 

Several problems- contributing to the delay of the NATO LRSP sites have been 
Identified by the Commander, U.S. Army, Europe, and the U,S. Army European 
Division Engineer. Corrective action has been taken, U.S. design of 31 of 
the NATO funded sites Is now essentially complete using standard site security 
control centers, towers, and vehicle shelters. Standards and site designs have 
been turned over to host countries for site adaptation. 

The development of criteria by the NATO nations has been one of the longest delay 
factors In the Implementation of the program, Changes to criteria require the 
concurrence of NATO nations who do not always view the threat with the same 
priority as the U.S. sees ft. The history of the program has Involved consider
able shifting of these criteria and It must be realized that any modification of 
DoD criteria Is likely to trigger a concomitant shift on the part of NATO with 
further resultant delay. 

Ammunition Storage in Europe 

OMB disagreement with projected DoD ammunition flr.ing. rates has led to a hold on 
construction of additional European ammunition .storage facilities, The OMB objec
~lon will make It Impossible to achieve the objective of 60 days' stockage, which 
Is the basts for NATO programming of U.S. facilities and for U.S, sustalnabillty 
planning. 

DoD military and. civilian specialists believe that the OMB firing rates are dis
astrously low, but we have been unable to resolve. the Issue tn the course of the 
budget review. ASD-Ievel discussions on this Issue are continuing between DoD 
and OMB, 



BASE STRUCTURE AND SUPPORT 

Since 1969 when the DoD population In the United States was approximately 3.1 
million military and civilian personnel, we have taken over 3500 actions to 
realign installations and activities. These actions resulted In annual cost 
reductions exceeding $5 billion and the reduction of DoD properties by 24%. 
However, the domestic base structure is still considered too large for the 
current 2.1 million DoD population In the United States (reduced over 30% from 
1969) . 

On March 29, 1979, the Deputy Secretary of Defense announced a number of base 
realignment actions which when fully Implemented will reduce annual Defense costs 
by more than $264 million and fre~ 9,700 military and 5,600 civilian personnel 
positions. Also Included in this announcement were new base realignment pro
posals to be studied which, If fully Implemented upon completion of the necessary 
studies, could reduce annual Defense costs·by another $47 million and eliminate 
1,000 military and 1,000 civilian personnel positions. 

Through October 1980, Implementation action has been taken for approximately 50% 
of the base realignments announced In March 1979, which upon completion, will 
result In the elimination of about 4,700 military and 2,900 civilian positions 
and reduce annual costs by over $147 million. 
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A number of base rea 11 gnment actions Inc 1 uded 1 n ·the announcement are s t i 11 In 
the study state. These pending actions Include the realignment of Hq, US Army 
Intelligence and Security Command; Fort Sheridan, IL; Fort Monroe, VA; Fort • 
Hood, TX; Fort Indiantown Gap and New Cumberland Army Depot, PA; Fort Dix, NJ; 
Goodfellow AFB, TX and Air Force Activities at Duluth, MN and Hancock Field, NY. 

1~hlle prior to the 1976 DoD base realignment program we could complete our studies 
l11.ernally and announce and Implement the decisions, In late 1976 the Congress 
passed legislation requiring a very public structured process to be followed 
before a decision can be made. As a result, the time Involved In reaching a 
decision to realign a base has been extended by a year or more. This defers 
the cost reductions Involved which now cannot be realized during the planning 
horizons for a current budget year. Also, political pressure mounted by affected 
communities and such groups as the Northeast-Midwest Congressional Coalition, 
has resulted In powerful disincentives to the Services and the DoD to pursue 
these measures. 

Congressional micro-management of DoD facllltles l'~og~ams has not been limited to 
scrutiny of base realignments. G~owlng Congressional staffs have sought an ever
Increasing amount of data In minute detail, and exercf'e Increased control over 
the .Military Construction program. MM&L ~esponses to Congressional demands divert 
resources from other actions. For example, In FY 80 Congress. required 122 reports 
from DASD(I&H) on facllltles Issues, In addition to those required of the military 
departments. If these ever-incre":lng reporting demands are not to hamstring DoD 
programs, either staff and travel resources will have to be Increased to enable 
DoD to comply with Congressional requirements, or Congressional Committee chairmen 
will have to agree to curtail reporting requirements and restore the authority of 
the Secretary of Defense. • 
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DoD COMMUNITY IMPACTS 

The ASD(MRA&L) is responsible for predicting and alleviating the adverse Impacts 
on communities of significant changes/realignments In military facilities. The 
Office of Economic Adjustment (OEA) manages the community economic adjustment 
program on his behalf. 

Currently, OEA Is assisting about 70 Impacted communities and, working through 
the SecDef-chaired Economic Adjustment Committee (EAC), obtains assistance and 
resources from other Federal agencies and programs. 

More recent activities have addressed growth-Impact situations. Two major actions 
in this regard are the Community Impact Assistance Study and the MX Missile Pro
gram. 

1. Congress has directed the President to conduct a "thorough study of the adverse 
Impact of communities In areas In which major, new military facilities are con
structed with a view to determining the most effective and practicable means of 
prompt'ly mitigating such ImpaCts," to be completed by March 1, 1981. A detailed 
scope of work has been approved by the Office of Management and Budget for EAC 
member agencies and made available Informally to Utah-Nevada MX representatives. 

The deliberations of the Interagency task force on the study will highlight the. 
strengths and weaknesses of alternative budgeting and organizational approaches 
between the domestic agencies and the Department of Defense In the area of com
munity Impact assistance. The Initial report findings are scheduled to be for
warded to OMB on January 30, 1981, to meet the March 1 statutory requirement. 

2. Rapid large scale community growth Impacts are one of the most critical 
factors affecting DoD's ability to deploy the MX missile system. There Is great 
concern and strong political pressure from local and state officials and their 
Congressional delegations for federal assistance to alleviate these Impacts 
particularly from Nevada and Utah, which contain the preferred deployment areas, 
but now also New Hexlco and Texas where alternative sites are under consideration. 

In FY 1980, Congress provided $1 million of DoD MX.commonity impact planning 
funds for Nevada and Utah, and directed that the funds be administered through 
the Four Corners Regional Commission (FCRC), a federal-state regional planning 
organization. Congress has provided $5 million for HX community Impact planning 
assistance In FY 1981. These funds will be provided to potentially affected states 
and communities and administered by the Air Force. There is controversy regarding 
the administration of this funding. The states have begun a campaign to reinstate 
FCRC as administrator of the funds, but Congress has held fast to Its position 
that the Air Force should administer them. Direct Air Force administration of 
grants to states and communities Is of questionable legality and Is contrary to 
longstanding DoD policy which seeks to avoid duplication of federal domestic 
agency statutory responsibility, experience and expertise, In response to this, 
OEA and the Air Force have assessed the capacity of several member agencies of 
the EAC to act as administering agent for this year's funds and have prepared a 
draft Memorandum of Agreement (MOA} for use when the selection occurs. Use of 
an EAC agency provides for the early Involvement of an agency which is likely to 
have a direct role In the Implementation phase of our efforts and allows us to 
provide assistance to potentially affected states through a single agency. 
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Congress has also authorized DoD to fund MX community impact assistance require
ments (capital improvements and services) for FY 1982 and subsequent years with 
the support of other EAC agencies. Funding of MX community Impact assistance 
must also be a shared state governmental respons!billty since the MX program will 
generate local and state revenues as well as Increased demands for services and 
facll itles. State and local governments In Nevada and Utah, however, argue 
that the feeeral government must pay for all MX-related community needs. In 
April 1980, the White House asked OEA/EAC to assess alternative ways for local 
and state :"vernments to capture more of the revenue which results from new and 
expanded defense actlvltles. An EAC task force Is currently addressing this 
Issue with the help of the Urban Institute. The Community Impact Assistance 
Study Is also relevant. 
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ENERGY SUPPLY AND DEMAND 

DoD Is the largest single user of energy In the U.S., accounting for the equiva
lent of 250 million barrels annually, at a cost of over $10 billion; 68% of this 
total Is petroleum. Assuring fuel availability for readiness requires obtaining 
stable domestic sources of crude oil, Including outer continental shelf and 
petroleum reserves, encouraging secure supplies of synthetic fuels and stream
lining energy procurement processes. Assuring availability also requires 
Improving petroleum logistics, transportation and storage. We are working with 
DoE to Insure that DoD has ready access to the required ~~antltles of petroleum 
and other liquid fuels, and with the Services to Insure Its efficient distribution. 

Meeting energy needs Is also being addressed on the demand side, where major 
Initiatives Include Improving the fuel efficiency of both mobile and fixed energy 
users, substituting non-petroleum sources In fixed facilities, experimenting with 
renewable sources Including solar technologies, and achieving more energy con
servation. For mobile uses our goal Is to achieve zero en~rgy growth between 
1975-1985 without constraining readiness. For fixed-plant users, we are mandated 
by Executive Order to reduce fuel use 20% per square foot In existing buildups 
and 45% per square foot In new buildings. Through 1980 we had achieved an 8% 
reduction In energy consumption, just below the required glide path. 

Determining the feasibility of energy conservation and retrofit projects is a 
complex economic calculation which rests on uncertain assumptions of future 
energy costs, Using conservation estimates and a payback ceiling of 15 years, 
we estimate total DoD projects should reach approximately $20 billion by FY 90 . 
With different assumptions, this amount could escalate to $80 billion. Some of 
these funds may be avallablefromextra-DoD sources. Leading candidates for 
these funds Include conversion of approximately 60 petroleum fired bollers to 
coal, Installation of energy meters, and conventional building retrofitting . 



HAZARDOUS MATERIAL AND MUNITIONS MANAGEMENT 

DoD possesses large quantities of hazardous materials, both new items and waste 
products, that must be managed or disposed of in an environmentally acceptable 
manner. Our primary objective is to provide "cradle-to-grave" management of 
hazardous waste. The Resources Conservation and Recovery Act of 1976 (RCRA) 
establishes standards for generators and transporters of hazardous waste. Any 
installation that owns, operates, or proposes to own or operate a facility that 
treats, stoees, or disposes of hazardous waste must apply for a permit from EPA 
or the state. We must ensure that permits are applied for and the proper funds 
are budgeted to manage this program. 

The Defense Logistics Agency is ~he responsible agency within DoD for worldwide 
disposal of all hazardous materials, except for a few categories of materials, 
such as chemical munitions, specifically designated for DoD component disposal. 

• Each of the military components has established a prioritized list of installa
tions to be evaluated and a schedule for completion; our goal is to complete 
assessment of suspected installations by 1985. Significant funds must be budgeted 
to complete these assessments and abate contamination problems within each of the 
military components, e.g., the Army has spent $58M to date on this effort. These 
efforts are being coordinated with EPA and with state and local regulatory 
agencies. 

One issue which may require the early attention of the new Administration is dis
position of WETEYE chemical bombs at Rocky Mountain Arsenal (RMA) In Denver. 
Congress has mandated that all chemical munitions be removed from RMA within one 
year. Decisions must be reached by early January (subject to Congressional 
review) on whether to demilitarize the WETEYE at RMA, move to Tooele Army Depot, 
Utah, and demilitarize, or move them to Tooele for retention In the Inventory. 
As the JCS recently recommended retention, that is currently the most likely 
u~.;on to be chosen, 

Another issue pertains to demilitarization of the unserviceable chemical munitions 
stockpile, Either because of obsolescence, unservlceabillty or deterioration, 
a large percentage of the chemical stockpile qualifies now or will qualify over 
the next few years for demilitarization, The current demilitarization program is 
meager In nature, having long suffered from insuffic.Jent high level emphasis, 
High visibility of this program now exists and the resultant scrutiny has exposed 
numerous shortcomings, The total program Is now estimated to take approximately 
18 years and could cost from $1.5 to $4 billion, 

It Is Imperative that OSD reevaluate the CW demilitarization problem as soon as 
possible, to generate realistic outyear budget profl.les, to assure that all 
reasonable alternatives have been adequately addressed, and t» select the best 
technological method. However, no funds are currently programmed for demilitari
zation research and development. R&D funds must be provided to the U.S, chemical 
Industry to support research, de·:elopment and validation of mass demilitarization 
techniques. Concurrent with these R&D evaluations leading to a technology selec
tion, a comprehensive plan must be developed to support decisions on site selec
tion and agent transportation, to Include detailed schedules and cost estimates, 
Spending research and development funds now w111 not only support effective 
decision making, but should result In considerable time and dollar savings In the 
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long term. The Immediate requirement Is to obtain ROTE funding to support this 
program as follows: $3H F"Y 81 (via supplemental budget submission), $10M F"Y 82 
(via Immediate adjustment of F"Y 82 budget submission), $7H F"Y 83 (to be diverted 
for inclusion In the Army POH via Consolidated Guidance) • 



DoD SAFETY PROGRAMS 

Each year, job related accidents at military bases and workplaces create sub
stantial loss of life, equipment, productivity, and readiness. In FY 1979, we 
experienced 340 job-related fatalities and over 50 thousand disablln.g injuries 
or diseases, resulting in almost 450 thousand lost workdays and personnel costs 
(including workers' compensation) of over $350 million. Materiel damage amounted 
to almost one billion dollars, including 180 aircraft worth $800 million. There 
were an additional 1,131 fatalities and 15 thousand disabling injuries due to 
off-duty military accidents. Improving our job-safety performance will clearly 
pay off in lives saved, cost avoidance, productivity enhancements, and readiness 
increases. 

Our efforts to reduce the Incidence of accidents and eliminate hazards which 
reduce effectiveness a1e multifaceted, but concentrate on continuing to push the 
Services to be more cognizant of the costs of accidents and the benefits that 
can be achieved. We are revising Investment strategy models to reflect more 
accurately the return on safety Investment, standardizing occupational health 
standards, and Identifying thi accident and safety impacts of actions in other 
areas which have the effect of lowering experience levels or funding for high
risk activities. 

The Occupational Safety and Health Administration (OSHA) Is an active partner 
with us and the labor unions ln Identifying and addressing job safety problems. 
We have recently reached a decision In our continuing relationship with OSHA 
and the unions which will allow OSHA Inspections of defense facilities, but 
will restrain labor union Involvement. We expect that the unions will not be 
satisfied with our decision; on the other !Ide, the Services believe we have 
gone too far. The next year promises to be contentious. 

• 
• 

• 
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MOBILIZATION EXERCISES AND CAPABILITY 

Current national security policy depends on our ability to augment and deploy 
active duty forces and support. To test our capability to mobilize, we 
periodically conduct exercises and carefully evaluate mobilization plans, pro
cedures and organizational relationships. Exercise NIFTY NUGGET 78 and an 
accompanying civil exercise-- REX 78 -- revealed significant difficulties and 
shortfalls In our ability to execute mobilization plans. In particular, we 
learned In 1978 that: 

There was no common basis for Federal agency mobilization planning, 
and as a result, civil agencies were not prepared to respond to DoD 
requirements. 

Much of DoD planning was obsolete or Incomplete. 

Decentralized management and Inflexible schedules hampered deployment. 

Planning did not recogplze numerous resource problems. 

Responding to these problems, we have taken steps to Improve mobilization 
planning, Including: 

-formation of a senior DoD policy guidance group, of which the ASD(MRA&L) 
1 s VIce- Ch I e f. 

-organization of an HRA&L directorate to manage mobilization planning 
for DoD. 

-development of major portions of an overall DoD Master Mobilization Plan. 

In November 1980, follow-up exercises PETITE SPIRIT and PROUD SPIRIT/REX-SO BRAVO 
were held to evaluate progress since 1978. Complete evaluations will be available 
early In CY 81, but it Is already clear that we are much better prepared for 
mobilization than we were two years ago. Problems still remain, especially In 
the areas of availability of air and sealift, trained manpower, and health pro
fessionals. Overall, coordination and planning are much Improved, especially 
with regard to the ability of Selective Service to deliver Inductees as required • 



RAPID DEPLOYMENT FORCE SUPPORT REQUIREMENTS 

HRA&L and PA&E are currently conducting a study of Rapid Deployment Force (RDF) 
support requirements and the adequacy of DoD programs to meet them. The specific 
objectives of the study are: 

o to focus on RDF capabilities for the Persian Gulf/Indian Ocean beyond 
those stated In the Consolidated Guidance; 

o t~ ·efine the initial estimates of RDF support requirements for the 
predetermined force specified In the CG; 

o to resolve aspects of RDF support planning that should be addressed 
In the updomlng CG; and 

o to assess any near-term problems that would limit our ability to 
deploy and support an RDF In the Persian Gulf/Indian Ocean area. 

To meet these objectives, worki·ng groups have been organized to examine the 
following functional areas: casualty replacements and medical support (MRA&L 
lead); engineer and service

3
support (PA&~ lead); munitions spares and preposition

lng options (MRA&L lead); C I support (C I lead); and special equipment (MRA&L 
lead). New guidance outlining assumptions to be used has altered the original 
purpose of the study. Instead of refined estimates for a single pre-defined 
force, PA&E now requests estimates for a wide rang~cof forces, threats, and 
deployment schedules. 

In the casualty prediction/medical support area, a tentative set of planning 
factors has been computed. These data.are In the hands of the Services, OJCS, 
and OASO(HA) for review. Following coordination and adjustment as necessary, 
:Pntatlve estimates of the hospital structure Implied by the medical workload 
will be developed for selected scenarios. These structures will be compared 
with the programmed structure to assess risks and shortfalls. 

The Services have furnished data relating to projected demands for ammunition 
and spares for a near-term RDF and for two potential forces (baseline and 
expanded) In the 1986 time-frame. Current and projected 1986 Inventories are 
being examined to assess the shortfalls between demand and supply. In deter
mining the avallablllty.of munitions to support RDF demands, alternative levels 
of support for NATO and Korea are bel.ng examined. 

Once a decisIon 1 s made to narrow the. range of threats and forces being con
sidered to a small number of specific options, the following will be needed: 

o refine our tentative estimates of the medicaL structure; 

o compute personnel replacement requirements; 

o compute the logistical support structure needed to sustain our 
estimated hospital structure; 

• 

• 

• 

• 
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o compute the aircraft, kits and crews needed to evacuate projected 
casualties; 

o refine estimates of demand for and availability of munitions and 
spares; 

o develop procurement profiles required for ful·l support of RDF 
contingencies wlth ammunition and spares. 

2 

This Information will be used to evaluate the adequacy of the program to support 
the RDF, with special emphasis on the risks lmpl led by drawing down NATO assets 
to support RDF requirements . 



MATERIEL READINESS ANO SUSTAINABILITY 

Combat capability Is a combination of four elements-- force levels, moderniza
tion, readiness, and sustainabiltty --and the balancing of resources among these 
four Is a common theme in much of MRA&L's activity. As we have learned that 
strategic warning times were shorter than the lead time required to Improve 
materiel readiness, it has become necessary to shift resources to readiness to 
provide an adequate immediate capabll tty. Improved materiel readiness Is 
achieved by increasing procurement of spares, war reserve munitions, POL and 
consumable~, ond by Increasing depot and unit maintenance levels. In the last 
few years, we have begun a substantial shift of emphasis In these readiness areas. 

The allocation problem is complicated because of uneven quality and lack of 
consistency In the Services' ablllties to project combat sustalnability require
ments for equipment replacements, munitions and casualty replacements. OSO, and 
MRA&L In particular, have been heavily Involved In working with the Services to 
Improve the quality of their combat requirements analysts and reporting. 

The risks involved In this effort are substantial. Under-estimation and under
resourcing of requirements could lead to too few combat and replacement forces, 
with too little ammunition, too few weapons and vehicles, and Insufficient 
medical support. Over-estimation of requirements could conceivably divert 
resources into larger-than-necessary stockpiles and storage facilities. Accurate 
measurement of readiness allows us to Identify manning, training, maintenance, 
and equipment shortfalls, and direct resources where they will produce the best 
resul a. 

MRA&L has taken the lead in the development of a Logistics Resource Annex (LRA) 
which we hope to have Implemented for the FY 84-Bg POM. The LRA will assist In 
Improving our visibility of the resources applied to Improve materiel readiness, 
•-: ."isplaylng logistics resources, by function and by selected weapon system, at 
all relevant organizational levels. 

• 
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Host Nation Support 

We have initiatives underway that will permit us to deliver more reinforcing 
U.S. combat units to NATO Europe more rapidly. This more rapid buildup in U.S. 
combat force structure in NATO Europe translates into an increased.early require
ment for various types of support capability (e.g., transportation, maintenance, 
munitions handling, engineers). 

In order to limit wartime requirements for U.S. support personnel and facil
ities, and to concentrate our investment resources in combat strl'cture, 
modernization and readiness, we are aggressively pursuing agreements with our 
allies which will place as much as possible of the support burden on these 
governments. We expect that as many as 200,000 U.S. support space equivalents 
in a NATO contingency can be provided from Host Nation resources. Of this 
potential about half has been arranged; the remainder is the subject of ongoing 
negotiations with Germany, the Benelux countries and the UK. Future negotiations 
will also include Northern and Southern flank allies. 

It is important to realize that most of this Host Nation Support will cover 
a projected support deficiency ~- that is, an early wartime support requirement 
we could not now satisfy. Thus, the benefits will not be in the form of reduced 
U.S. support structure, but rather in terms of our actually being able to provide 
adequate logistics support to the U.S. combat units we plan to deploy to reinforce 
NATO Europe. 

HNS agreements are also in place with Japan and Korea, and we have begun to 
identify requirements in the Rapid Deployment Force in the Middle East. While 
HNS agreements do not save funds, they do allow us to concentrate our resources 
on direct combat assets and allow our allies to assume a greater burden of the 
support of these forces, thus allowing a substantially better military force 
balance to deter conflict . 
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ASSISTANT SECRETARY OF DEFENSE (INTERNATIONAL SECURITY AFFAIRS) 

The attached documents were provided to the Carter-Reagan Transition Team. The 
information withheld from the documents has been reviewed with the determination 
that it is currently and properly classified within the meaning of Executive 
Order 12065. The unauthorized release of this information could create or in
crease international tensions contrary to the national security of the United 
States, thereby adversely affecting the national security. Therefore, the in
formation is denied under the provisions of 5 USC 552(b){l). 

The Initial Denial Authority is Mr. Franklin D. Kramer, Acting Assistant 
Secretary of Defense (International Security Affairs) . 
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ASSISTANT SECRETARY OF DEFENSE 

INTERNATIONAL 

SECURITY AFFAIRS 

. . 

MEMORANDUM FOR USD(P) 

THROUGH: ASD(ISA) 

SUBJECT: -CY 81 Issues 

. WASHINGTON. D.C. 20301 

In reply refer to: 
I-11819 . 

. Per your attached memorandum, I ha\·e listed the key NATO and 
European issues and problems that 1.-e should continue to focus 
on in CY 1981. 

NATO 

J.faintain NATO's fon:ard movement on force capbili ty and readiness, 
R/5/I, and long-term planning and programs, specifically: 

i;':•~;.,f:?"e .. ·::··. 

~ .. ~~-"- '"~ -~=i.::::L:~;~"'"-.t:t-;:::..:: •. :..::;;.~~c..::;;u~"""~~.,;;.;~:t.!j~""'~-:-::;_·, _ _.:: .. ,-,·:., · :-~~L'~'~,.L~ --~ ~:;,~,l>2t"' ;,,~L,;J$~d,:; . -



\ \l) - Continue to press for standardization not only i~-NA~ 
but in multilateral/bi .. ateral contexts. c.:..ttacheq is, 

(u) 

(U) 

major programs.) 

BILATERAL 

There are a number of important bilateral issues 
pu-rsue in CY 81: 

\d th the 

rrogran 

Stimulate more forthco~ing Alliea response 
of Portugal and Turkey. 
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Although the above list is not all inclusive, those are the rnqre 
critical issues reqQiring our attention in CY 81. 

Attach:-:-:·:r{t 
a/ s 
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t.IAJOR PROGRA~!S • • Encourage NATO adoption of I-T01\ lxhile 11'e press on to define 
3d generation ATGW Family of Keapons and to develop a MOU. 

Press for !\;,To adoption of PAPS procedu:-es. Develop procedures, 
with DRE, for processing ~ATO ~lissie~ ~eed Documents (~C~Ds). 

Develop n~n-: candidates for Fa::~i 1;· of l:c<:pons concept, e.g., 
mines, air-to-ground. 

(U) ~!onitor c.:.::;':-c revie,,· of ~!ili ::;.:-;- . .:._:;e;:;;:· fc:- standardization 
(AC/30S). 

• 



Revise DoDD 2010.6, "!,:ATO Stanca:::dization." 
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l~i£~"• !,"!"IO~lAL 

S!'CU?.I"';''J' ;.c-FAI~S 

S::3JECT: 

l 
ASSISTANT SECRETARY 6F DEFENSE 

WASHINGTOi~. O.C. 20301 

24 :·:over:~bcr 1980 

7..1~ fc·.!.l;~ .. ;i::.~ is s._;.~:-::itted in response t~ your l"~~~est: for Outstandin~ I~sues, 
?.accnt Acti·::.:ies and Organization for use in transition planning. 

~\ear : e:-:: 
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;,::.cach!"1e:::.~s 

L\ :-~o:-,:;1~1:: r~ct:ivity Reports (l~ov) 
C·rC"an:zc:. ~iu:: C:-t~r: 

Ei~s (D..'-.S!:' and Direc~.?r, IA Regio::) 

.--.- ~·-·. --::~;~·;·:~:::~~i~>~tl~·=-~~~~t: . ':.-
··--. . ,~---. 

I / 
; ~<---: '-<·~ ~-v.cL,.....::_ 
F~~::::~IC L. C!! .. .l..PI::: 

Deputy Assi.;::ar:t Sec:::-etary of Defense 
Internatic:: . .:.l Security A:fairs 
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3~3JE:T: Outstanding Iss~~s in Asia 
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FACILITIES P.CCCSS 

·:.. E;.:p~.--~:ite r;1il itary co:-~struction p:-o;.:-~;-;-;z i:1 =::·,:pt, O:~~=n, f(~nyD: S:.;:-.~1 i~, 
and ~icgo Gerc:~. 

' ... 

- ~/ork tv r: .. u~~.;: ro;.::!ne r:-7.:·:.;:1 and o::.;.r p~ec~t iit.~ pr=sc:~::~: easier~~~ •.-:·:')r~ 
accepta:.de :hrO~,;jf':·:>•..:t th~ I r.dian Oc~cn . 

Pu~s·-'~ 
route. 

·-----·--·········-··~-··--··.·-·:.·::.::.::::::::::.:.:.-=:.·:.·:.·.·.·.::;:::.·.:::..:.:.::.·~-·-

in a 

EC':'?T 

'u - Continu~ plans to devalo? R<ls e~nas as a rear staging/transit facll ity . 

• 
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SSC~R: TY ASS I STJ-J;CE 
......_. •.. -

.f:l 
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.u 

S • . . ~,.. d. - ~e~1ncreases tn r ··~ere tts 
interests in South·.-:,-st Asia. 

eXpand i ti; 

Seek reuoval or a~~~clment of legislative restrictions th~t hin~~r actions 
to supp:'lrt our expanGing interests in South·::t"!5t Asia. 

f 

l~?rove re1~:ions with Algeria ~itho~: j~~pardizi~; lo~;-t~~e friendship 
a:-;::1 r.;i 1; :.:;ry co:-~:::"ct io:-: ~·rr-::-: :·~:"'CJC:~·-

::-;:.~ease se:writy assistan:e tc Tunisie: to h=lp r..-:et g:-c'.·Jii;: th:-eCJt 
f :--0:7: L i !:J·/~. 

·--------.. -·--· 
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L I SC:P.J..:. 

( u ) - r-:alntain Libe.ria's traditional pro-A."ll~ric..~n atti.t~de under the. Ooe .r:cglme. 
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NET ASSESSMENT 

The Office of the Director, Net Assessment, provided one document to the Carter
Reagan Transition Team. The releasable segregable portions of the document are 
attached. The withheld portion of the document has been reviewed with the deter
mination that it is currently and properly classified within the meaning of 
Executive Order 12065 and denied under 5 USC 552(b)(l). Further, the denied 
information contains the opinions, recommendations and conclusions of various 
staff officers and the unauthorized release of their frank comments could inhibit 
the free flow of ideas between subordinates and superiors and severely inhibit 
the decision-making process. 5 USC 552 (b) ( ~ is applicable in this case. 

The Initial Denial Authority is Mr. Andrew W. Marshall, Director, Net Assessment • 

3 
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DEPUTY ADVISOR FOR NATO AFFAIRS 

The Office of the Advisor for NATO Affairs has reviewed its input to the Carter
Reagan Transition Team and determined that the information is currently and 
properly classified within the meaning of Executive Order 12065. The un
authorized reiease of these documents would provide a foreign nation with an 
insight into the war potential or the defense plans and posture of the United 
States. Also, their release would weaken or nullify the effectiveness of a 
defense or military plans which is vital to the national security. These doc
uments also contain recommendations, opinions and conclusions that if released 
could inhibit the frank discussion and analysis of issues thereby hampering 
the decision-making process. Therefore, the documents are denied under 5 USC 
552.(b) (1) and (5). 

The documents denied are: 

(1) The NATO Infrastructure Program 
(2) What to do about Host Nation 

Support (HNS) Initiatives with 
the FRG 

(3) NATO Long Term Defense Programs (LTDP) 

The Initial Denial Authority is LTG Richard H. Groves, Deputy Advisor for NATO 
Affairs • 



ASSISTANT SECRETARY OF DEFENSE (PROGRAM ANALYSIS AND EVALUATION) 

The Office of the Assistant Secretary of Defense for Program Analysis 
and Evaluation did not prepare issue papers for the Carter-Reagan 
Transition team. 
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ASSISTANT SECRETARY OF DEFENSE (LEGISLATIVE AFFAIRS) 

The attached documents were provided to the Carter-Reagan Transition team. 
Deletions have been made in the documents as the unauthorized release of 
the internal advice, would inhibit the frank exchange of information re
quired in the decision-making process. The information is denied under 
the provisions of 5 USC 552(b)(5). 

The Initial Denial Authority is Brigadier General Eugene M. Poe. 

i 
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• OFFICE OF THE ASSISTANT TO THE SECRETARY OF DEFENSE 
(LEGISLATIVE AFFAIRS) 

This office serves as the prin~ipal advisor to the Secretary of Defense.and. 
his staff on Legislative Affairs, and is charged with the responsibility of 
coordinating the efforts of the military departments in this regard. The 
specific responsibilities, relationships and authorities are spelled out in 
the attached DoD Directive (TAB A). 

The office is staffed at a modest level, utilizing the military departments 
to handle matters which do not require policy consideration. Each depart
ment has its own legislative affairs office with a Director at the two star 
level. At TAB B is a breakout of the organization of the office and of the 
military departments. 

Formal. congressional activities operate under a statutory funding limitation 
which is now carried at $7.5 million allocated as follows: 

Department of the Army 
Department of the Navy 
Department of the Air Force 
Office of the Secretary of Defense 

and Defense Agencies 

$1,991,187 
1,980,095 
2,022,782 
1,505,936 • ;- TOTAL $7,500,000 . 

• 

The size of the Department's budget and responsibilities, in its own right, 
creates a sizeable congressional work load. --

For example, during the first 9 months of 1980, the DoD provided 1,393 
witnesses for some 445 hearings involving 1,212 hours of testimony and 
received over a half million telephone calls. The Secretary of Defense 
personally appeared some 20 times for an excess of over SO hours of 
testimony. Additional work load figures are attached at TAB C. 

Earlv Hearings: 

Confirmation Hearings: Senator John Tower, new Chairman of the Senate 
Armed Services Committee, has informed the members of his committee 
that confirmation hearings will begin between 6 and 20 January. 
There are 14 positions within the Office of the Secretary of Defense 
· .. :hich require Senate confirc:ation. In addition, there are 16 posi
tions in the military departments ~hich require confirc:ation . 
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Program Justification (Posture Hearings): The hearings on the Author
ization Bill normally begins in the Armed Services Committees during 
the last yeek of January. HoYever, Yith the change in Administrations, 
the anticipated Supplemental and .the Amended Budget Request, hearings 
probably Yon't begin until the. latter part of February. In 1977, 
the Secretary of Defense. did not appear before any committee of· 
Congress in support of the FY 78 Amende~ Budget until 22 February, 
when he went before the House Appropriations Committee. 

Traditionally, the.Secretary of Defense appears with the Chairman 
of the Joint Chiefs of Staff bbfore the Armed Services Committees, 
the Appropriations Committees and the Budget Committees. The 
Secretaries and Chiefs of the ~litary Departments appear immedi
ately thereafter. FolloYing these appearances, senior civilians 
and uniformed personnel in the. Office of the Secretary of Defense and 
the Military Departments go before the different subcommittees in 

· support of specific programs a,nd budget requests • 
. 

Other: In addition to the Armed Services, Appropriations, and Budget 

I ..• L::, 

I 

I 

Committees, during FY 81, the !Secretary of Defense appeared before 1 

1
• 

other Congressional Committees such as Senate Commerce, Science and 
Transportation on the space shuttle program; the Senate Foreign 

I 
Relations Committee on nuclear warfare strategy a•.,j SALT and the 
House Foreign Affairs Committee on security assistance. 

KEY COMMITTEES 

Senate Armed Services Committee (9R - SD): Two new Members (Republicans 
Quayle and Denton) have been assigned to the Senate Armed Services 
Committee. The Committee has changed its organizational structure 
from the traditional subcommittee. line-up of R&D, Procurement, etc., ·to 
a mission concept; i.e., strategic, tactical, seapower and preparedness 
plus the usual personnel and military construc.tion subcommittees. - -

Chairman Tower has indicated that the Committee will hold 
- - I its first formal organizational meeting on 5 January, The Committee 

is expected to move out smartly holding confirmation hearings 6-20 Janua~, 
to be followed by the FY 81 Suppl'emental and l982 Authorization Bill. · 

House Armed Services Committee: The .ChaitQan has requested approval from the 
:1ouse leadership to reduce the size of the committee from· 45 to 41 members. '· 
-·~le committee ratio is expected to reflect: a balance of 23 to 1a. This· 
-~ill require the assignment of art additional 2 democrats and 4 republicaAs. 
rne·co~~ittee structure will also expand from 7 to a subcommittees as the 
S?ecial NATO Subcommittee is elevated to a permanent subcommittee and 
expanded to include 0&~1 funding. 
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Senate Aopropriations Committee (15R- 14D): 
into subcommittees. The new chairman of 
expected to be Senator Stevens. Senator 
ranking minority. 

3 

The SAC has not yet organized 
the Defense Subcommittee is 
Stennis of course will be 

• 
House Appropriations Committee: There will be some new members on the House 

Appropriations Defense Subcommittee. However, the leadership will remain 
with Mr. Addabbo as Chairman, and Mr. Edwards as ranking minority. 

Senate Budget Committee (lZR- lOD): Senator Domenici will chair the Senate 
Budget Committee with Senator Hollings as ranking minority. Unlike the 
House Budget Committee, the Senate Budget Committee does not have a 
Special Task Force for Defense. The full committee acts on all funds for 
Defense. 

House Budget Committee: The new chairman, James R. Jones emerged the victor 
in a tight race for leadership for the HBc over 
opponent David Obey The HBC will 
have its membership increased from 25 to 30 members. Chairmanship of 
the Defense and International Affairs Task Force will remain with 
Jim }lattox. 

Intelligence Committees: Assignments to the Intelligence Committee in the 
Senate have not yet been made. However, Senator Goldwater is expected 
to chair the committee and Senator Moynihan is to move up· to ranking 
minority. In the House Intelligence Committee there will be some 
changes in membership but tha laadership will remain intact. Mr. Boland 
will remain as Chairman .and Mr. Robinson is expected to be ranking 
minority. --~- · 

Foreign Relations Committees: The Senate Foreign Relations Committee will 
have a ratio of 9 republicans to 8 democrats and will be chaired by 
Senator Percy. Senator Pell will be ranking minority. The House Foreign 
Affairs Committee will continue to be headed by Rep. Zablocki, with 
Rep. Broomfield as ranking minority. 

~!.ttachments 

TAB A - DoD Directive 5142.1 
TAB B - Organization Charts 
TAB C - ~ork Load Figures 



OP.GAill ZAT I ONAL STRUCTURE 
AUTHORIZED STRENGTH 

ATSD (LA) • DATSD (LA) 

·Civ Hi 1 Total 
Professional I 1 2 
Clerical 3 0 3 • 

Total 4 I 5 

-- Principal staff assistant for DoD 
Legislative Affairs. 

LIAISON 

Clv H 11 Total 
Professional 5 T 12. 
Clerical 8 D 8 

Total •13 7 20 

Xaintain direct 1 iaison with, and provide 
advice and assistance concerning Ccn.gres
sional aspects of DoD policies, plans, and 
programs. 
Coordinate actions relating to Congres
sional consideration of DoD legislative 
program. 
Coordinate DoD participation In Congres
sional hearings and Investigations. 
Assign responsibility, coordinate responses 
and respond to Congressional inquiries. 
Arrange for the designation and appear
ance of ~d tnesses and provision of informa
tion at Congressional hearings. 

0 

RESEARCH & ADMINISTRATION 

Clv Hi 1 Total 
Professional -0- I 1 
Clerical 4 3 7 

Total . 4 4 8 • -- Process and coordinate requests for DoD 
support of Congress tonal travel. 

-- Provide for DoD processing of personal .. 
security clearances for members of Con
gressional staffs. 

--Conduct research on matters of legis-· 
latlve Interest to the DoD and prepare 
appropriate reports Including dally 
summaries of the Congressional Record. 

-- Prepare dally schedule of Congressional 
hearIngs. 

-- Handle transcripts and maintain file of 
hearings of DoD witnesses. 

-- Provide· I nterna 1 personne 1 and adm In is
tratlve support. 
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lJEPA~TMENT o·F DEFENSE LEGISLATIVE ACTIVITY 

- . 
NUHBER OF WITNESSES HOURS OF TESTIMONY 

PI\INCIPAL SUPPORT TOTAL 
1978 

1978 822 607 1429 
1979 

1979 854 1414 2268 
.~1980 

>':1980 71 I 682 1393 

NUHBER OF COMMITTEES NUMBER OF BRIEFINGS 
IIEIIR I NG 000 TES Tl MONY 

1978 86 1978 

1979 59 1979 

1'1980 96 *1980 

~/R I TTEN QUERIES TELEPHONE QUERIES 

1978 91 ,815 1978 

1979 90,872 1979 

1: 1980 67,467 *1980 

>':Jis of September 30, 1980 

.~. . · ... ; .cc-. ~~~~. 
~1-!"":. ·;~ .~ .. ~i!tl: 

1590 

1459 

1212 

597 

1496 
0 

980 

532,818 

406, I 00 

NA 

NUMBER OF HEARINGS 

1978 465 

1979 556 
.. 

·~1980 445 

. 
HOURS OF BRIEFINGS 

1978 1093 

1979 2125. 
... 

>'cl980 
. 

1279 

PGS IN CONGRESSIONAL JUSTIFICATION 
BOOK 

. 1978 (FY 79)- 15,815 

1979 (FY 80) NA 

*1980 (FY 81) 17,457 

' ·- ~;-~_; 
. ·:~. ,_;;~·*:::~;~:;~'4. _· ~ -~-,·~.---,·~~: _.~:~:;·-~- . ~~~--~ 



OFFICE OF THE SECRETARY OF DEFENSE 

WASHINGTON, O.C. ZOlOI October 30, 1980 

'gislative Affairs 

•• 

• 

• 

MEMORANDUM FOR RECORD 

SUBJECT: Secretary of Defense Harold Brown - Appearances be~ore 
Congressional Committees, CY 1980 

.Qlli. 

1-29 
1-30 
1-31 
2-1 
2-4 

2-5 

2-7 

2-19 
2-27 
2-28 
3-12 

3-25 

3-27 
5-6 

5-8 
6-5 
9-4 

9-4 
9-16 

COMMITTEES . 

House Armed Services 
House Armed Services 
Senate Armed Services· 
Senate Armed Services 
House Appropriations, 
SCte on Defense 

House Appropriations, 
SCte on Defense 

Senate Commerce, Science 
Transportation 

House Foreign Affairs 
Senate Budget 
House Budget 
Senate Appropriations, 

SCte on Defense 
House Appropriations, 

SCte on Mi ICon 
Senate Armed Services 
Senate Appropriations, 
SCte on M i 1 Con 

Senate Armed Services 
Senate Armed Services 
House Armed Services, 
SCte on Investigations 

Senate Armed Services 
Senate Foreign Relations 

SUBJECT 

FY 81 Auth: Posture 
FY 81 Auth: Posture 
FY 81 Auth: Posture 
FY 8J Auth: Posture 
FY 81 DoD Appns: Posture 

FY 81 DoD Appns: Posture 

& FY 81 NASA Auth: Space Shuttle Prog •. 

FY 81 Security Assistance Prog. 
FY 81 DoD Budget . 
FY 81 DoD Budget 
FY 81 Proposed BudEstms for Defense 

FY 81 DoD MilConAppns: MX Program 

FY 80-81 Budget 
FY 81 DoD MiiConProg: Alternative 
Basing Modes - MX 

.. I ran Rescue Attempt 
CX, MX, and Chemical Warfare 
Leaks of Classified Information 

(STEALTH) 
Binary Chemical Hearing 
Presidential Directive 59 

(Nuclear War Strategy) 

TIME 

4:54 
3:DO 
2:39 
2:50 
2:50 

2:25 

2:25 

2:30 
3:40 
2:58 
2:30 

2:38 

2:30 
2:00 

4:45 
2:51 
3 :50e 

I :45 
2:20 



OFFICE OF THE SECRETARY .. OF DEFENSE 

WASHINGTON, O.C. 20301 

LEGISLATIVE AFFAIRS 

MEMORANDUM FOR RECORD 
• 

December 21, 1979 

SUBJECT: Secretary of Defense Harold Brown - Appearances before 
Congressional Committees, CY 1979 

Date Committee' Sub!ect 

25 Jan Senate Armed Services FY SO Defense Budget: Posture 
29 Jan House Armed Services FY So Defense Budget: Posture 
31 Jan Senate Appropriations, 

SCte on Defense 
FY So DoD Appns; Posture 

5 Feb House Foreign Affairs FY 80 Security Assistance 
5 Feb Senate F~reign Relations China/Taiwan 
7 Feb House Appropriations, FY SO "DoD Appns: Posture 

SCte on Defense 
8 Feb House Appropriations FY 80 DoD Appns: Posture 

SCte on Defense 
21 Feb Senate Budget " FY SO Defense Budget 
27 Feb House Budget FY SO Defense Budget 

3 Apr Senate Armed Services FY 79 DoD Supplemental 
II Apr Senate Foreign Relations Middle-East Peace Package 
S May House Foreign Affairs Middle-East Peace Package 
9 Jul Senate Foreign Relations SALT II 

11 Jul Senate Foreign Relations SALT II 
17 Jul Senate Foreign Relations SALT II 
18 Jul Senate Foreign Relations SALT II 
23 Jul Senate Armed Services SALT II 
24 Jul Senate Armed Services SALT II 
19 Sep Senate Foreign Relations SALT II 

"1 0 Oct Senate Foreign Relations SALT II 
23 Oct Senate Armed Services SALT II 
24 Oct Senate Armed Services SALT II 
6 Nov Senate Foreign Relations SALT II 

13 Dec Senate Armed Services FY Sl Budget Preview 
14 Dec Senate Armed Services FY Sl Budget Preview 
18 Dec House Armed Services FY 81 Budget Preview 
19 Dec House Appropriations, FY 81 Budget Preview 

SCte on Defense 
'~ -"' ~ec Senate Foreign Relations China 

.... -----. --

• 

Time 

3:2S 
4:3S 
2:50 

2:30 
3: 15 
5:40 

2: I 0 

2:02 
3:45 
2:07 
2:52 • 2:53 
4:20 
7:C10 
3i23e 
3:05 
6:46 
2:44 
2:55 
3: 13 
3: 11 
2:43 
1 : lSe 
3: 15 
2: 18 
I :48 
I: 35 

1 :43e 

69:27 

• 



/ 

• 

THE SPECIAL ASSISTANT'S OFFICE 

( 
fhe attached doc•Jments were provided to the Carter-Reagan Transition Team. 
' ;The documents have been reviewed and any information which would constitute 
·a clearly unwarranted invasion of personal privacy of the individu;ol members 
of the Special Assistant's Office has been deleted under the provisions of 
5 u.s.c. 552(b)(6). 

The Initial Denial Authority is Colonel Carl N. Beer, Executive Assistant 
to the Special Assistant . 
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~I~M~M~E~D~I~A~T~E~-~O~F~F~l~C~E~~O~F--~T~H~E __ S~E~C~RETAR~Y~O~F--~D~E~F~E~N~S~E 

THE $ECRF,TMY_ Of_IDfti~E ·SERVES AS Tf£ PRINCIPAL ASSISTANT TO THE PRESIC€NT ON ALL MATIERS RELATING TOM 0EPARTMONT Of DEFENSE. ll'll:€R Tl-£ 

DIRECTION CF THE rnESIOENT NID SUBJECT TO Tl-£ PROVISIONS OF THE NATIONAL SEOJRITY kT OF 1~7, AS N'ENI:€0, M SECRETARY EXERCISES DIRECTION·, AliTHJRITY, 

NID CONTROL OVER THE DEPARTI"ENT Of DEFENSE, 

THE ltpJJTLSECRUM.'LOE__L:Ef.WE ASSISTS IN THE ArMIN I STRATI Cf'l Of THE DEPARTMONT, THE DEPlJTY IS I:€ LEGATED FULL POIII:R liND -AI.IT}611 TY TO Arr -FOR 

THE SECRETARY OF DEFENSE AND TO EXERCISE ·ALL POIII:RS"Of THE SECRETARY .• AlJTHJRIZED •BY tJIW, 

THE 1\a:lE!LfullCf.S_.fuul;_y .i:ruJill ·ADVISES THE SECRETARY OF DEFENSE rn·r-.t~mRs OF •BROAD ·POLl CY REI:AT I NG TO ·M 'i'v1rED 'foR&S AS 'lii:LL ·AS '500-l OMR 
I'ATIERS •AS TilE SECRETARY r-AY DIRECT, Tit: MEMBERS-REPORT•REGUI!AR~Y TO:M-Coi:.NCIL Cf'II'AmRS ·(IF INTEREST TOM DEPARMNT Of DEFENSE, 

THE .SP£UALJ\sasl£1/il TO THE SECRETARY AND i£RliTY SECRET'ARY -OF DeFENSE •SERVES •AS TIE -POINT Of CONT-ACT BETiii:EN THE •Wi-H-TE ·ROUSE STAFF AND ALL 
ELEMENTS 'OF "THE DoD, SERVES A~- 5xECliTIVE ·SECRETARY TO M Jlw..Eo :fOR&S ·POUGY-WtlCIL, AND RROVII:€5 COLtiSEL •AND •ASS I ST-ANGE ·TO ·THE SEGRETARY •AND 'DEP,lffY 

SECRETARY O'l ·ANY MATIERS THEY C€SIRE, eBOTH •WITHIN NID rutS-JOE ;OF TIE 'DEPARTJ:1ENT, 

HAROI:D -·BROWN 
'GRAHAM .CJ:AYTOR 

. CLIFFORD L. ALEXANDER 

. EDWARD •HIDALGO 

•r-------------------~ 
~ 5SEGRET-ARY liOF liDEF.ENSE 

! 'liARO~O·BROIIJ<, iEX~I 

11---''G::.:-Ic:c'V_·_,.J ______ •..:.M:ol'.::.L "''2'------ii 
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The Special Assistant's Office 

Title 

The Special Assistant to the 
Secretary and Deputy Secretary 
of Defense 

Executive Assistant to The 
Special Assistant 

Confidential Assistant to 
The Special Assistant 

Private Secretary to the 
Secretary of Defense 

Grade Level 

Level 06 

COL, USAF 

GS-12 

GS-09 

Name 

Peter B. Hamilton 

Carl N. Beer 

M. Joyce Nesmith 

Betty P. Grim 
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PETER B. HAMILTON 

The Special Assistant 

to the 

Secretary and Deputy Secretary of Defense 

Peter B. Hamilton was appointed The Special Assist:a·ht 
to the Secretary and Deputy Secretary of Defense on 
December 21, 1979. 

Mr. Hamilton was born in Philadelphia, Pennsylvania, 
on October 22, 1946. He received an A.B. degree, magna cum 
laude, from Princeton University in 1968, and a J.D. degree 
from Yale Law School in 1971. While at law school, he was an 
Editor and Officer of the Yale Law Journal. 

During 1979, Mr. Hamilton served first as the Deputy 
General Counsel of the Department of Health, Education & 
Welfare, and then as the Executive Assistant to the HEW 
Secretary. In 1977 and 197a, he was the General Counsel of 
the Department of the Air Force. Prior to that, he practice·d 
law in the Washington, D.C., firm of Williams & Connolly. 

Mr. Hamilton was comissioned as an Ensign in the 
U.S. Navy upon graduation from college. He served on active 
duty from 1971 to 1974 in the Office of the Assistant Secretary 
of Defense (Systems Analysis) and in the Office of the General 
Counsel of the Department of Defense. 

: '1 
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BIOGRAPHY 

COLONEL CARL N. BEER 

Colonel Carl N. Beer is Executive Assistant to The 
Special Assistant to the Secretary and Deputy Secretary of 
Defense. He serves as the DOD point of contact with the 
White House for meeting various requirements of the President 
and Vice President. He exercises management responsibility on 
behalf of The Special Assistant and provides direct support to 
the Secretary and Deputy Secretary on a wide range of issues 
affecting DOD programs. 

Colonel Beer was born on March 25, 1935 in Buckhannon, 
West Virginia and graduated from high school in Hagerstown, 
Maryland. He earned a Bachelor of Science degree in Industrial 
Engineering, magna cum laude, from the University of Oklahoma 
in 1962. He received his commission and pilot wings through 
the Air Force aviation cadet program. Colonel Beer is a 
distinguished graduate of the Industrial College of the 
Armed Forces. 

His early assignments were with the Air Defense Command, 
flying fighter-interceptor aircraft. After completing his 
M.S. in engineering in 1965, under the auspices of the Air 
Force Institute of 1'echnology, Colonel Beer was assigned to 
Clark Air Base in ttte Philippines as an aircraft maintenance 
officer. His primary efforts were devoted to establishing a 
base support capability for the early F-4/RF-4 squadrons. in 
Southeast Asia. 

In May 1967 Colonel Beer was assigned to Davis-Monthan 
Air Force Base, Arizona as an F-4 instructor pilot training 
aircrews for combat duty in Southeast Asia. In April 1968 
he was assigned to the 8th Tactical Fighter Wing at Ubon Air 
Base in Thailand. During the next 12 months Colonel Beer flew 
265 combat missions (69 over North Vietnam) and led a maintenance/ 
munitions analysis team which was credited with improvements in 
the readiness posture. 

In June 1969 Colonel Beer was assigned to the USAF 
Academy as an instructor in the Department of Mathematical 
Sciences. Two years later he was selected for PhD sponsor-
ship by the Academy and enrolled as a full-time student at the 
University of Oklahoma. Completing his Doctorate in Operations 
Research in 18 months, Colonel Beer returned to the Academy, and 
was academically promoted to Associate Professor of Mathematics. 

Current as of: 12 January 1981 

• 
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During his assignment at the Air Force Academy, CO~f\R~U. • · 
presented seve.t ..;.:!. ;:- •.pers to international sympos iq, inci)..u~.:}Q':J 
the results of his ~·ork in Stochastic Progrqmming to O)J:tPJ~S "
University in England. He also served as Deputy Departm~~~ 
Head until August 1976 when he entered the Industrial College 
of the Armed Forces. · · I . . 

'. 

i In June 1977 Colonel Beer was assigned as Chief of th~ 1 

Fighter Division, Assistant Chief of Staff, Studies an4 J.'. 
Analyses I Headquarters u. s. Air Fore«:'. While in thi? cap~.q~~llf·. 
he led numerous study efforts addressJ.ng general purpq§!" a!')~ 1· 
theater nuclear force structure, readiness issues, and ~~P}R~T 
ment concepts. In June 1979 Colonel Beer was assigned a~ 
Director for Theater Force Analyses, with management re~ppn~i~ 
bility for seventy mi::.itary and civilian analysts and seniqr 
technical advisors (four Divisions) . In December 1979 .Colpn~~ 
Beer became Executive Assistant to The Special Assistan~ in 
the Immediate Office of the Secretary of Defense. 

His military decorations include the Defense Superior ·I· 

Service Medal, the Legion of Merit, the Distinguished Ffying . 
Cross with one oak leaf cluster, the Meritorious Ser:vi<::e_M.e~g~J . 
the Air Medal with fourteen oak leaf clusters, and the AJ.f F~f~~: 
Cornrn.endation Medal with one oak leaf cluster. · 

~o~onel Beer is mar_ried [-_:=.· ..... :.~-----· _· _· · __ ·_· _· ·- ·· - __ :...1 

-~ -~ ~- --~-=- ~~~.:~ ::.'."]. . -------- . ·- ..... - .. ..\ 

He was promoted to the grade of Colonel on January 1~ 
1977 with date of r<nk September 18, 1975. 

' I 
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MISS M. JOYCE NESMITH 

Joyce Nesmith is the Confidential Assistant to The 
Special Assistant to the Secretary and Deputy Secretary of 
Defense. 

Miss Nesmith was born on September 3, 1945 in Evansville, 
Indiana and graduated from high school in Washington, D. C. in 
1963. She attended The American University in Washington, D.C. 
until 1965. 

Miss Nesmith began her career in the government with the 
Air Force Research and Technology Division at Bolling Air Force 
Base in 1965, where she worked in the Materiel Division and later 
for the Executive Officer to the Commander. In 1967 she accepted 
a position with the Office of Space Systems in the Office of the 
Secretary of the Air Force at the Pentagon. In addition to her 
secretarial duties she was assigned research and writing responsi
bilties. 

From 1970 to 1973 Miss Nesmith provided administrative 
and secretarial support to various panels of the President's 
Science Advisory Committee. In 1973 she joined the staff of 
the Deputy to the Director of Central Intelligence for the 
Intelligence Community, where she continued developing her 
administrative skills. 

In 1974 she was invited to join the staff of the 
President's Foreign Intelligence Advisory Board where she 
again provided research and administrative support. In late 
1974 Miss Nesmith began working for the Assistant Secretary 
of the Air Force (Research and Development) until she was 
asked to support the Secretary of the Air Force in 1977. 

In June 1979 Miss Nesmith became the Confidential 
Assistant to the Executive Assistant to the Secretary of Health, 
Education and Welfare, where she worked until joining the office 
of The Special Assistant in October 1979. 

\ 
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The Military Assistants' Office 

Title 

Military Assistant to The 
Special Assistant 

Military Assistant to The 
Special Assistant 

Military Assistant to The 
Special Assistant 

White House Fellow/Staff 
Assistant to the Secretary 
of Defense 

Staff A,.;;i$tallt to the 
Secretary of Defense 

' . 
Staff Assista~ to The 
Special Assistant 

Personnel Security-Specialist 

Administrative Services 
Specialist 

~ . < 

Secretary/Stenographer 
-..... :.::·.~ 

Secretary/Stenographer 

. ·, 

·.· 
' . . . ... 

. ' 

... 
·.• .· 

.... ~. 

Grade Level 

CAPT, USN 

LT'C, USA 

LTC, USAF 

GS-15 

GS-14 

GS-11 

CMSgt 

GS.- 09 

GS-08 

GS-07 

I 

:: . .. ,._ 
·-: 

' :·· 
j 

·Andrew C. 'A. 

Grant S • 6-T'ere:n,, 
l 

Micha•el K. 

Fredric IL 

Susan E". Kasl0w, 

Paul B. Leidy 
:. 'J 

Carol A. ChaH\i·fi 

Diane L. Hawksj · 

Joyce A Henefe~ • I . 
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Captain Andrew C.A. Jampoler 

United States Navy 

Captain Jampoler is presently Military Assistant to 
The Special Assistant to the Secretary and Deputy Secretary 
of Defense. 

Captain Jampoler was born in January, 1942 in Poland. 
He was raised in southern Connecticut, where he attended 
primary and secondary school in Darien. In 1962, Captain 
Jampoler graduated from Columbia College, in New York City, 
with an AB degree in American history. Following graduation, 
he was commissioned an Ensign and began flight training. He 
was designated a naval aviator in November, 1963. 

During eighteen years of naval service, Captain Jampoler's 
career has included roughly equal periods of shore and sea 
duty. 

Sea assignments have been with three land-based maritime 
patrol squadrons (44, 5 and 19) and included five and six 
month deployments throughout the North Atlantic, Mediterranean, 
Western Pacific and Indian Ocean. ·During 1974-1975 he was · 
Operations and later Aircraft Maintenance Officer in Patrol 
Squadron Five, in Jacksonville, Florida. Captain Jampoler's 
last sea duty (1976-1978) was as Comma~ding Officer of Patrol 
Squadron Nineteen, homeported at Naval Air Station Moffett 
Field, California. He has well over 3,000 flight hours· in P3 

1 aircraft, and has been a designated Anti-submarine Warfare 
Mission Commander, patrol plane commander, instructor, and 
maintenance evaluation pilot. He is an FAA licensed commercial 
pilot, with single- and multi-engine and instrument ratings, 
and a type rating in the !lockheed "Electra" aircraft. 

Shore and overseas assignments include a tour of duty as 
an NROTC instructor at his alma mater (1967-1969), one year 
on the Headquarters Military Assistance Command staff in 
Saigon (1969-1970) as a psychological operations officer, and 
two tours of Washington duty. 

The first Washington tour (1970-1973) included two years 
of service in the Strategic Plans and Policy Division (OP-60) 
of the Navy staff as a plans officer, and a year and one-half 
on the personal staff of the Chief of Naval Operations as his 
Assistant Secretary for Joint Chiefs of Staff matters. The 
present tour began in mid-1978. 

Captain Jampoler completed two years of graduate study 
at the School of International Affairs of Columbia University; 
award of th~ school's MIA degree is anticipated during 1980, 



0 ' . 

following completion of the School's foreign 
ment. He is the author o£1. thr-ee ar,ticles in the 
the monthly journal of the' U.S. Naval ln$titu~e. 

Captain Jampoler wa·s seleGt:e4' 't;hil.'ee yea.!'·S ill a,dN•a;D"~t<· ·Q.ft 
his contemporaries for p·r-olnoti:qn, 'l!o th~ gl!'a.die q.f ~Q!IlJ!l~\!!~V~ · 
and one year early for ad:V'anqemen.t to. hi:s. p;r.esent g,r.~clJCi!J, · 
(His date of rank as Capta:iJ:t is Al:lg.us.t 1;, 1Q;8:0·.) l;l:eJ J:i,~l\Q,:~ 
the Meritorious Service Medal!, and• a, n11mber. o,f othe,r. a;¥l~\"4!~ 
and decorations. · · 

----------- ·------ . ----- . ;_:: ,~_:;_ 
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Biography 
Lieutenant Colonel Grant S. Green, Jr. 

United States Army 

Lieutenant Colonel Grant S. Green, Jr., is Military 
Assistant to the Special Assistant to the Secretary and 
Deputy Secretary of Defense. 

LTC Green was born June 16, 1938 in Seattle, Washington. 
The son of a career Army officer he attended numerous schools, 
graduating from high school in Fort Smith, Arkansas. He earned 
a Bachelor of Arts degree in Political Science from the Univer
sity of Arkansas in 1961 .. As a Distinguished ROTC graduate, he 
was at the same time commissioned in the Infantry as a Second 
Lieutenant. LTC Green later earned a Masters Degree in Personnel 
Management from George Washington University. LTC Green is a 
distinguished graduate of the Army Command and General Staff 
College as well as a graduate of the Air War College. 

His early assignments were to Infantry and aviation units 
in the 82nd Airborne Division, Fort Bragg, N.C., and the 25th 
Infantry Division, Schofield Barracks, Hawaii, where he served 
as a company commander in an Infantry Battalion. After further 
career schooling in 19.65, LTC Green served a year in Vietnam 
with the 1st Air Cavalry Division where he was the air operations 
officer for the 1st Brigade. 

In 1967, LTC Green was assigned as Commanding Officer of 
the 2nd Warrant Officer Candidate Company, Fort Wolters, Texas, 
where, for over a two-year period, he was responsibile for the 
military development of more than 2000 future Warrant Officer 
aviators. In 1969, LTC Green returned to Vietnam for a second 
tour where he commanded an assault helicopter company in the 
lOlst Airborne·Division (Airmobile). Following this, he was 
assigned to Headquarters, 1st Army at Fort Meade, Maryland 
where he had staff responsibility for all unit training in the 
First Army area. After attendance at the Army Command and 
General Staff College in 1971, he was assigned, first to the 
Army Military Personnel Center and then to the Office of the 
Deputy Chief of Staff for Personnel in the Pentagon. In these 
assignments, from 1972 to 1976, he was responsible for allocation 
of training spaces and determination of training requirements 
and programs for more than 90% of all Army personnel receiving 
training in'Service schools and training centers. 

From August 1976 until September 1977, LTC Green commanded 
the 2nd Aviation Battalion (Combat), 2nd Infantry Division, 
Republic of Korea. This assignment was followed by service as 
a member of the Army Chief of Staff directed Army Training 
Study after which LTC Green attended the Air War College at 
Maxwell AFB, Alabama. 

·,; 
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His military awards and decorations include the Distin
guished Flyin£ Cross, Bronze Star Medal with oak leaf cluster, 
the Meritorious Service Medal with oak leaf cluster, the Air 
Medal with twelve oak leaf clusters, the Army Commendation 
Medal, the Combat Infantry Badge, Senior Army Aviator Wings 
and the Army parachute badge. 

LTC Green is not married. 

He was promoted to the grad;e of LTC on May 6, 197 5. He 
is on the current list for promotion to full Colonel. 

.~: 
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Lieutenant Colonel Jean E. Klick 

United States Air Force 

Lieutenant Colonel Jean E. Klick is presently Military 
Assistant to The Special Assistant to the Secretary and Deputy 
Secretary of Defense. 

Lieutenant Colonel Klick was born January 15, 1943 1n 
Chicago, Illinois. She was graduated from Willowbrook 
Community High School, Villa Park, Illinois, in 1960 and 
attended Purdue University where she received a Bachelor of 
Arts degree in 1964. In 1970 she earned a Master's degree 
in business administration from Stanford University. During 
the 1977-78 academic year, Lieutenant Colonel Klick was 
Research Associate in Military Sociology at the University 
of Chicago. She also graduated from Squadron Officer School 
in 1971 and from Air Command and Staff College in 1975. 

During sixteen years of military service, Lieutenant 
Colonel Klick's career has included primary duties in Admini
stration, personnel, politico-military affairs, and plans 
and pr.ogramming. 

Lieutenant Colonel Klick was commissioned in December 
1964 after completing Officer Training School and designation 
as a distinguished graduate. Her first assignment was as 
Assistant Director, Base Administration, England AFB, 
Louisiana. In August 1966 she was reassigned to Headqu~rters, 
Ninth Air Force, Shaw AFB, South Carolina, as Chief of the 
Publishing Division in the Directorate of Administration. 
In August 1967 she became the second female Air Force officer 
assigned to Thailand where she served as Executive Officer 
of the 432nd Tactical Reconnaissance Wing at ludorn Royal Thai 
Air Force Base. After completion of her Air Force Institute 
of Technology tour at Stanford University in June 1970, 
Lieutenant Colonel Klick served as Chief of the Career Control 
Section, Consolidated Base Personnel Office, Homestead AFB, 
Florida, until July 1972 when she became Chief, Personnel 
Division, 2nd Weather Wing, Wiesbaden Air Base, Germany. 
She then became Chief, Assignment Control Division, Deputy 
Chief of Staff, Personnel, Headquarters, United States Air 
Forces in Europe, in June 1973. Upon graduation from Air 
Command and St:•ff College in June 1975, she was assigned to 
Deputy Chief of Staff, Personnel, Headquarters Strategic Air 
Command, as Staff Director, Women in the Air Force, and later 
as Chief, Personnel Plans Branch. Following her year as a 
University of Chicago Research Associate in 1978, Lieutenant 
Colonel Klick served as Deputy Military Assistant to the 
Assistant Secretary of the Air Force for Manpower, Reserve 
Affairs, and Installations. She assumed her current duties 
in July 1979. 

• 
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Her decorations and awards include the Meritorious 
Service Medal ~lth two oak leaf clusters and the Air Force 
Commendation Medal with one oa·k leaf cluster. 

Lieutenant Colonel Klick assumed her present grade on 
November 1, 1979. 
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Biography 

Michael K. Korenko 
White House Fellow 

Michael K. Korenko, 35, was Materials Research Manager 
at the Westinghouse-Hanford Engineering Development Labora
tory in Richland, Washington working with the Department of 
Energy prior to his selection as a White House Fellow. In 
that capacity he contributed to the development of advanced 
containment materials for breeder and fusion reactors. His 
current professional interests are focused on encouraging 
long term strategic planning and enhancing productivity in 

.the government and private sectors. 

A native of Garfield Heights, Ohio, he received a B.S. 
and an M.S. degree in ~aterials Sciences from Case-Western 
Reserve University and an Sc.D. from Massachusetts Institute 
of Technology. He then completed a NATO Postdoctoral Fellow
ship at Oxford University where he worked both on nuclear. 
materials and on bio-medical research. Since 1974, Dr. Korenko 
has chaired three different national task groups wh'ich coordi
nated the fundamental research and alloy design activities of 
several laboratories across the country that were engaged in 
materials research for energy application. He has been awarded 
several patents and has recently _received the Westinghouse
Hanford Invention of the Year Award. 

· His extracurricular activities /!,q.v~ ___ i.!1<:Jud~c1. t:ea<:l!i!lLa:t ____ _ 
the Joint. Center for Graduate Stu:lifl ___ ___ ____ __. --==.:.- -- - --- ----- ----- ---- ---~·- r __ i ___ ts_-~miri i:e~- 0--~------=== 1 __ _:_21-~~-----_ ~~-= - _j 

~-· . 

-------~---·. ---------r~-- · .. 
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Michael K. Korenko 

White House Fellow 

Primary Duties 

The White House Fellow's responsibilities and activities 
at the Department of Defense are divided into three broad 
categories: (1) direct staff assistance to the Secretary 
or The Special Assistant, (2) special projects, and (3) 
educational activities. Officially, the White House Fellow 
is Staff Assistant :o the Secretary, however, the extent of 
direct utilization of the Fellow is at the discretion of the 
Secretary. The special projects of the current Fellow include 
re-industrialization of the defense commercial sector, demili
tarization of useless or unstable chemical weapons, and an 
assessment of the potential of rapid solidification technology 
to extend the operational ranges of current defense hardware. 
The Fellow's educational activities involve attending speaker 
sessions or trips as scheduled by the Commission for White. 
House Fellowships in the Office of Personnel Management. In 
addition, the program also includes briefing sessions by the 
executive officers within OSD and the Services and attendance 
of key meetings with the Secretary and the Deputy Secretary. 

His current assignments have required interfacing with 
the Offices of the Comptroller, Manpower, Reserve Affairs 
and Logistics, and Research and Engineering, of OSD. The 
primary contacts external to OSD have been with the Office 
of Management and Budget, House Appropriations Committee, 
and the Joint .Armed Services Committee. 
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FREDRIC D. WOOCHER 

• HOME ADDRESS: [ --~-------

EDUCATION 

STANFORD LAW SCHOOL 
J.D., June 1978 

Honors: 

Activities: 

STANFORD UNIVERSITY 

Order of the Coif 
Hilmer Oehlman, Jr., Award for Excellence 

in Legal Writing 
President, Stanford Law Review (Vol. 30) 

Note, Did Your Eyes Dece~ve You? Expert 
Ps cholo ical Testimon on the Unreliabilit 
o Eyewitness Identi ication, 29 Stan. L. 
Rev. 969 (May 1977) 

Judicial Clerkship Committee 
-Law Students Civil Rights Research Council 
.National Lawyers Guild 

Ph.D. in Psychology, June 1977 (Human Memory and Learning) 

Honors: 
Activities: 

YALE UNIVERSITY 

National Science Foundation Graduate Fellowship 
Graduate Student Council 

A.B. in Psychology, June 1972 (Minor in Statistics) 

Honors: 
' 

·Activities: 

EMPLOYMENT EXPERIENCE 

Phi Beta Kappa 
Magna Cum Laude 
Departmental Honors with Highest Distinction 
Angier Prize for Outstanding pndergraduate 

Research Project 
NSF Undergraduate Fellowship 
Vars_i_!:y_ Hockey (Mgr.) 

c __ : _____ ---=-~_] 

1980-Present Department of Defense 
-~ __ , Washington, D.C. 

--... , 

• 

Staff Assistant to Secretary of Defense Harold Brown 

1979-80 Unit~d States Supreme Court 
Washington, D.C. · 

Law Clerk-for Justice William J. Brennan, Jr. 
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1978-79 

Summer 
1977 

Summer 
1977 

1973-77 

1976-77 

United States Court of Appeals for the D.C. 
Washington, D.C. 

Circuit 

Law Clerk for Judge David L. Bazelon 

Wilmer, Cutler & Pickering 
Washington, D.C. 

Summer Associate 

Manatt, Phelps, Rothenberg, Manley & Tunney 
Los Angeles, California 

Summer Associate 

Department of Psychology 
Stanford University 

Teachin Assistant and Lecturer: Taught an 
average o two un ergra uate-and ~~adu~te 

____ cou~se!; ~-5 yearL--- ~ __ _:__:~~----------------

San Mateo County Private Defender Program 
Redwood City, California 

• 

Legal Aid Intern: Client interviews, LPS • 
motions, court appearances for Mental 
Health Unit, and preparation of briefs 
and motions for criminal cases._ 

1975-77 Santa Clara County Public Defender's Office
San Jose, California 

PERSONAL DATA 

l Consultant: Expyrt witness and advisor on to~ic 
of eyewitness identification; gave invited 
presentation at California State Public Defenders 
Convention, San Francisco, California, April 1976. 

@---~-----__ -- __ -~:-_____ -___ -___ :- --
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Biography 
Susan E. Kaslow 

Susan E. Kaslow presently is Staff Assistant to The Special 
Assistant. In this capacity, she serves as the DoD liaison to 
the White House o.n all personnel appointments to non-career 
positions and to special boards and study groups. Advises and 
makes recommendations to The Special Assistant on the disposition 
of these personnel requests. Meets with prospective candidates 
for positions in DoD to determine_ their qualifications and 
expectations and arranges interviews with the appropriate officials. 
Handles all requests for. outside DoD support. 

Miss Kaslow was born.March 9, 1945 in New York, New York. 
She attended Harcum Jr. College in Bryn Mawr, Pennsylvania and 
the University of Maryland. 

Miss Kaslow has been in her present position since October 
1979. Prior government service includes: Confidential Assistant 
to the General Counsel of the Army from March 1977 to October 
1979; Confidential Assistant to-the General Counsel of the 
Privacy Protection Study Commission; Administrative Assistant in 
the Office of the Watergate Special Prosecution Force from June 
1973 to October 1975; various positions in the Department of 
Justice from January 1972 to June 1973; Administrative Assistant 
in the Military Personnel Office, Defense Intelligence Agency 
from May 1967 to January 1972; and assistant in the Plans & 
Policy Directorate, Joint Chiefs of Staff .. 

During her career in the goverriment, Miss Kaslow has 
received numerous awards. 
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Title 

Assistant to the Secretary 
of Defense 

Military Assistant 

Military Assistant 

Secretary 

Secretary 

Grade Level 

SES-01 

LTC, USA 

MAJ, USAF 

GS-08 
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BIOGRAPHY 

ALBERT C. PIERCE . . 
Since February 1980, Dr. Albert c. Pierce has served as 

Assistant to the Secretary of Defense. His principal responsi
bilities include preparation of speeches, policy statements, and 
Congressional testimony on the full range of national security 
issues for the Secretary of Defense and for the Deputy Secretary. 
He is the principal drafter of the Secretary's Annual Report to 
the Congress. 

Dr. Pierce spent two years with the U.S. Arms Control and 
Disarmament Agency, where his area of special expertise was 
strategic arms limitation, in particular the SALT II Treaty. 
During his time at ACDA, he served as Assistant to the Counselor 
and later as Special Assistant in the Office of the Director. 

Before entering federal service, Dr. Pi~rce was a Research 
Associate and Assistant to the President of the University of 
Massachusetts. From 1973 to 1975, he was a consultant to Cambridge 
Survey Research, Inc. and to the John F. Kennedy Library, Inc. 
He was also affiliated with the Institute of Politics at Harvard 
University, where he conducted several study groups. 

A cum laude graduate of the Catholic University of America· 
in Washington, D.C., Pierce holds a doctorate in ·political 
~:cience from Tufts University. While a graduate student there, 
he was a Research Fellow, a National Science Foundation Fellow, 
and a Teaching Fellow in international relations. 

·-·-· Bor:n ... i_n_Phjl~delphia,E .-::·-=:.:.-... -- ·-··--
----~---~- --~--~-'-. ·--·~---. ~--. --·---.,.··---:--~-~------ ::D 
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Lieutenant <!:olloAe1 Hciwa•rd' WI. R•a•Ad•a•l!li, recel'lltly s·e•l•ec•t 

promotion to ColoAel',· i:s: cu•r.reA,t]y,' as.sdlg!l'!tedl as. a• M:i<l!.iit;.all; . 
in the Office of The Specta•ll As•s<iis•taA:t to' the S:e:cJ?e>ta'lf"if •· ·,., 
Secretary of Defense. Pr i•o·~ to l'lli1s. as•s:igJAme:l'l,t a•s· a: Mlit~ilt·aui 
tant, he was ass·igned· a·S· a• Prog1ram· A•A:a•l'ys~t im the P.'•r,ogll'am• A·~Jta~!J}'l: 
and Evaluation Directo·ra•t.e, Office: o:f the A'rmy €hie.f o1f 

Lieutenant Colonel Ra•Ad.all then se•rved' as a Compa'l'l•Y' Corn 
and later as Aid'e-De-Cam·p to the' CommaAdiAg' Ger:lera1 at F'ort 
California. In 1967, h•e rettnned to South VietA,am wheTe: he 
initially served in the l:st ,lnfa•ntry D'ivision a•nd 
the II Field Force Long Range Pa·tro•I Compa•Ay. 

From 1970 to 1973 he was as~signed to the· Army Staff a1t.. 
Pentagon in the Office of the· Jl:ssistant. Chief of Staff for Folf1(;;:gW.\. 
Development. His next assignment was to Germany il'l the 8'th 
Mechanized Infantry Oivlsio~ where from 1974 to 1978 he was a 
Battalion Executive Officer, Brigade Executive Officer, Ba•tt.a'iJU,, 
Commander, and the Division G-3. 

Lieutenant Colonel Randall holds a B.S. degree from West. 
Point and an MBA (ORSA) from Tulane University.· He has gradu.~ :· 
from the Armor Officers Car~er Course, the Armed Forces Sta[f' 
College, and the Army War College. His military decorations· 
include three bronze star medals, three meritorious service 
medals, nine air medals, two Army commendation medals, the 
heart medal, and the Combat Infantryman Badge • 

. _.. _Lj_eu~ ena.nJ: Colo_n_e l .13a_n.Q.i3J.! is. _ITI9!"X.i.~d [--· --- -- .. - ,:~~ ~:--~~='+' .. ·~'i' 
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BIOGRAPHY 

MAJOR ROBERT J. BOOTS 

• 
Major Robert J. Boots, recently selected for promotion to 

Lieutenant Colonel, is currently assigned as a Military Assistan_t 
in the Office of the Special Assistant to the Secretary and 
Deputy Secretary of Defense. As a Military Assistant, Major 
Boots provides assistance on Service related issues, preparation 
of speeches and testimony, and drafting of the Secretary's 
Annual Report to Congress. 

-· 
Prior to his assignment as a Military Assistant, Major Boots 

was· assigned as a Strategy and Planning Officer in the Directorate 
of Plans, Headquarters US Air Force from July 1979 to July 1980. 

Major Boots was appointed to the USAF Academy in 1964 and 
graduated with the Class of 1968. He attended Pilot Training at 
Vance AFB, Oklahoma and was awarded his wings in August, 1969. 
He was subsequently assigned to Southeast Asia in the 460th 
Tactical Reconnaissance Wing where he flew 212 combat missions 
between 1969 and 1970. 

In 1970 he was assigned to the 20th Military Airlift Squadron 
at Dover AFB, Delaware flyipg the C-141 as an instructor pilot 
and flight examiner. In 1972 Major Boots was selected as Aide 
and Executive Officer to the Commander of 21st Air Force at 
McGuire AFB, New Jersey. 

In 1975 Major Boots was assigned to Headquarters Miljtary 
Airlift Command as an Aircrew Standardization and Evaluation 
Flight Examiner. He also served as pilot for the Commander-in
Chief of the Military Airlift Command at Scott AFB, Illinois. 

In 1978 Major Boots entered the Air Command and Staff 
College at Maxwell AFB, Alabama and graduated as a Distinguished 
Graduate in June 1979. 

Major Boots holds a B.S. degree in Mathematics from the USAF 
Academy and an MBA from Webster College. He is a Senior Pilot 
with over 4000 hours flying time. He is also a qualified para
chuist. His military decorations include: the Distinguished 
Flying Cross, the Air Medal, and the Meritorious Service Medal. 

_Maj () r: B()_g__ts is_ miH ri_ec![-:___ __ -=-.=:· _:_:·_ =--._ __ ::___-:·_~ ~--~_:_ .:~-~:~- _:__- _ ~---- -- -- .. ---('..--

.. l 

-· ... 



i 

Title 

Protocol Officer ~or the 
Secretary of Defense 

Officer in Charge/Secretary 
of Defense Mess 

Administrative Assistant 

Secretary/Stenographer 

Protocol Office 

Grade Level 

LTC, USAF 

CW03, USA 

GS-08 

GS-07 

Name • 
Richard J. Tiplady 

William P. Raines 

Eugenie M. Daugherty 

Greta A. Lomas 

• 

• 
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BIOGRAPHY 

LIEUTENANT COLONEL RICHARD J. TIPLADY 

Lieutenant Colonel Richard J. Tiplady is Protocol Officer 
to the Secretary of Defense. 

Lieutenant Colonel Richard J. Tiplady was born on September 8, 
1940, in Ann Arbor, Michigan. In June of 1964, he graduated from 
the United States Military Academy and was commissioned as a Second 
Lieutenant in the United States Air Force. He is a graduate of 
Squadron Officers School, Maxwell Air Force Base, Alabama, 1969; 
Armed Forces Staff College, Norfolk, Virginia, 1972; Industrial 
College of the Armed Forces, 1979; and Central Michigan University 
(MBA), 1980. 

Lieutenant Colonel Tiplady was initially assigned as a 
Management Engineering Officer at Lowery Air Force. Base, Colorado 
(1964). From December 1965 through June 1967, he served as a 
Management Engineer, DCS/Plans, Hq Military Airlift Command, Scott 
Air Force Base, Illinois. From July 1967 to January 1970, Lieutenant 
Colonel Tiplady served as Administrative Assistant, Office of the 
Chief of Staff, Hq MAC. In January 1970, he was selected as Deputy 
Director of the Secretariat, Hq MAC. 

From January to December 1971, Lieutenant Colonel Tiplady 
served as Chief of the Administrative Division and later as Executive 
Officer, Office of the Inspector General, Hq 7th Air Force. Following 
six months at Armed Forces Staff College, he was assigned to the. 
Pentagon as Executive Officer to the Director, Doctrine, C_oncepts and 
Objectives, DCS/Plans and Operations, Hq USAF. 

In 1974, Lieutenant Colonel Tiplady was selected as Deputy 
Executive Assistant to the Under Secretary of the Air Force. He 
served as Executive Military Assistant to the Under Secretary during 
the 1977 transition period and entered the Industri~l College of the 
Armed Forces (ICAF), in 1978. Lieutenant Colonel. Tiplady assumed his 
current position upon graduation from ICAF in 1979 •. · 

His military decorations include the award of the Bronze Star 
and the Meritorious Service Medal with Oakleaf Cluster. 

Lieutenant Colonel Tiplady is marriedr_ 
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BIOGRAPHY 

CHIEF vihh~NT OFFICER 3 WILLIAM P. RAINES 
UNITED STATES ARMY 

• . ' 
' l 

·. . . - ., 

Mr. Raines is Officer in Charge of the Secretary of Defense 
Mess. 

Mr. Raines was born on July 2, 1945, in Paw Paw, Kentucky. 
He attended public schools in Hurley, Virginia. Mr. Raines is a 
graduate of the Lewis Hotel and Restaurant Management School and 
the Army Club Management School. In 1975~ Mr. Raines graduated 
from Upper Iowa University in Fayette, Iowa, with a BA in Public 
Administration. Mr. Raines is currently working towards completion 
of an MBA in Business Management from Central Michigan University. 
Award of the degree is expected in July 1981. 

Mr. Raines has eighteen years of Service, with three overseas 
tours. 

. ~ 
_i 

Overseas assignments-have been with the 7th Infantry Division J 

in Korea (1962-63); the 24th Corps Headquarters in Vietnam as 
Food Advisor (1969-70); and with USAEUR and 7th Army at Garmisch, 

1

. 

Germant, as the Director, Hotel Operations and Training, for the ~ 
largest non-appropriated fund in the Department of Defense (1975-78). ., 

i 
Mr. Raines' first Washington tour was at Ft. Myer, Virginia, ' 

as a Food Service Shift Leader (1963-64), and later to the Secretary 
of the Army Mess in the Pentagon (1964-68). From 1972-1975, 
Mr. Raines was assigned once again to the Office, Secretary of the 
Army as the Officer in Charge of the Secretary of the Army Mess. 
After completion of his latest overseas tour in 1978, Mr. Raines 
was assigned as the Officer in Charge of the Secretary of Defense 
:1-iess. 

I : 
Mr. Raines was sel~cted two years in advance of his contemporar~es 

for promotion to Chief Warrant Officer W-4. He holds the Bronze Sta~ 
Medal, three Meritorious Service Medals, and the Army Commendation 
Medal. He also has a number .of other a\,ards and decorations. 

Mr. 

' 
__J 
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• Title 

Assistant for Personal 
Security 

Assistant for Personal 
Security 

Security Office 

Grade Level 

GS-15 

GS-11 

Name 

Joseph E. Zaice 

William R. Brown 

• . 
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BIOGRAPHY • JOSEPH E. ZAICE 

Joseph E. Zaice became Assistant (Personal Security) to· 
the Secretary of Defense in July 1969. He has served in this 
capacity for the last six (6) Secretaries of Defense. 

Born in Elmsford, New York on 25 June 1928. 
a B.S. degree in 1952 from Seton Hall University 
degree in 1962 from Washington State University. 
graduated from the U.S. Army Command and General 
Ft Leavenwort~, Kansas in 1965. 

He received 
and an M.S. 

He was 
Staff School, 

Mr Zaice has served over 24 years in the United States 
Army with assignments in the Military Police Corps which 
included Commanding Officer of Military Police Detachments; 
Instructor at Military Police Schools and Commanding Officer 
of Criminal Investigations Branches. · 

Mr Zaice began his association with the Office of the 
Secretary of Defense in May 1968 while still on active duty 
on the Department of Army Staff. During that same summer he 
supervised U.S. Army ·CI!) Agents in support of the U.S. Secret • 
Service at both the Republican and Democratic Presidential 
Conventions. 

In 1969, Mr Zaice was assigned on active duty to the 
personal staff of the incumbent Secretary of Defen.se until 
retirement from the U.S. Army in 1970. Thereupon he was 
employed in a civilian capacity and administratively assigned 
to the Office of The Special Assistant to the Secretary of 
Defense. 

As Assistant (Personal Security) Jo the Secretary of 
Defense he has travelled throughout the United States and around 
the world with the current and former U.S. Secretaries of 
Defense for the past 11 years .. Employed initially in a 
Personal Security role, duties were amended to include complete 
travel arrangements for the Secretary of Defense and his 
party, protocol activities, newsmedia relationships and liaison 
with governmental (U.S. and Foreign) leaders and ranking leaders 
of the military industrial complex. He has established liaison 
with Municipal, State and Federal Police Agencies during the 
Secretary's personal appearances throughout the world. 

MarrieF. ,, 

. .- ... • 
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BIOGRAPHY 

WILLIAM R. BROWN 

William R. Brown is the Staff Assistant to the Assistant 
(Personal Security) to the Secretary of Defense. 

Mr Brown was born in Uniontown, Kentucky on 23 November 1935 
and graduated from Mater Dei High School in Evansville, Indiana 
in June 1954. 

Mr Brown enlisted in the United States Air Force in 
September 1954. After basic training he was assigned to the 
Air Defense Command with duty station in Duluth, Minnesota; 
Goose Bay, Labrador; Steward AFB, New York; Duluth, Minnesota 
and The Pentagon, Washington, D.C. 

Duties from 1954 thru 1963 were of administrative nature. 
In 1963 became the Acting Base Sergeant Major of the 343rd Fighter 
Group in Duluth, Minnesota. These duties involved supervising 
the overall administrative functions of the base which included 
Classified Control; mail deliveries; records management; publications; 
and the duplicating facilities. 

From January 1967 thru August 1969 was assigned to the State
Defense Study Group in the Pentagon, Washington, D.C. Duties 
involved research and administration for approximately 40 
professionals which included both civilians & military_ assigned 
to the Study Group to conduct long range studies in conjuction 
with the National Security Council. 

In September 1969 Mr Brown was assigned to the Office of the 
Secretary of Defense Security Division. 

Upon retiring from the United Sta.tes Air Force in September 
1974, Mr Brown became the Staff Assistant to the Assistant (Per Sec) 
to the Secretary of Defense. 
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RJ;:PRINT of DoD Directive 1315.!3, Z/4/70 

IISTRUCTIOIIS FOR RECIPIEJITS 

REPRINT 

The attached REPRINT of DoD Directive 1315.13, "Assignment of Military Personnel 
to the O!!ice of the Secretary of Defense, Organization of the Joint Chiefs of Sta!!, 
and the Defense Agencies," dated February 4, 1970, incorporate~ authorized changes 
to pages Z, 3, 5 and 6, which are indicated by marginal asterisks. 

( · The REPRINTED Directive should be substituted !or copies of DoD Directive 1315.13 
previously distributed. 

EFFECTIVE DATE AND IMPLEMENTATION 

This Change is e!!ective immediately. Two copies of revised implementing regu
lations shall be forwarded to the Assistant Secretary of Defense (Comptroller) 
within 60 days. 

~ .... .c.... Yo ~,.t_. .. 
MAURICE W. J:tOCHE, Director 
Correspondence and Directives 
OASD(Comptroller) 
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(REPRINT WITH CHANGES 
THROUGH Ji/36/75 INCORPORATED) 

February 4, 197fi/ 
NUMBER 1315.13 

ASD(C) 

Departmept of Defense Directive 

SUBJECT ~_gpmeut .of:··Milit:n>y:·p.,-rsonnel·to::thll"c1>ffic;e;· .. of-the 
Se~:"Vet~Pgh1:r.att0ii'""orthe'Joinf CJite"ft"'f Staff 

qna-tl>~efenscrA:g~nenu 

References: (a) DoD Directive liDO. 8, "Assignment of Military 
and Civilian Personnel to the Office of the 
Secretary of Defense," April 28, 1961 
(hereby cancelled} 

(b) DoD Instruction 1320; 4, "Military Officer 
Actions Requiring Presidential, Congres
sional, or Secret.ary of De!ense Approval," 
May 29, 1968 

(c) DoD Directive liDO. 9, "Military-Civilian 
Staffing of Management Positions in the 
Support Activities, II September a,· 1971 

(d) DoD Directive 5158. 1, "Organization of the 
Joint Chiefs of Staff and Relationships with 
the Office of the Secretary of Defense, II 
December 31, 1958 

L REISSUANCE AND PURPOSE 

This Directive reissues reference (j') to update policies 
governing the assignment of military personnel to the 
Office o{ the Secretary of Defense, the Organization of 
the Joint Chiefs of Staff, and the Defense Agencies, and 
provides all DoD components with uniform procedures to 
be followed in filling military billets established under 
DoD Directive liDO. 9 (reference (c)}. Reference (a} is 
hereby superseded and cancelled. 

lL APPLICABILITY 

The provisions of this' Directive apply to all components of 
the Office of the Secretary of Defense, the Organization of 

* the J oint"Chiefs of Staff, the Defense Agencies ~exo:lucliQS---- * 
. * t:Rio-lilaUeaal-IOeev.dty-.Ae;eaey~ 1 and the Military Departments. * 

t"'. 
· · #f;econd amendment { Ch 2 (Reprint) 1 9/3/74 ) 

* 

* 
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III. POLICY 

* 
* 
* 
* 

A. All positions in the Office of the Secretary of Defense,· the' 
Organization of the Joint Chiefs of Staff, and the Defense 
Agencies will be evaluated under the provisions of DoD 
Directive 1100.9 (reference (c)) and a determination made of 
positions to be filled by military personnel. 

B. Positions designated as military will be filled so as to re- · 
present the Military Services equitably, providing such distri
bution is in accord with the resources of the Services and/or 
in accordance with approved manning documents. When appropriate, 
the occupancy of positions will be rotated among the Military 
Services. 

C. The normal tour of duty for military personnel assigned in accor
dance with this Directive will be three years, wtless otherwise 
specified or arranged with the Military Services. Extensions 
should be approved when they are consistent with Military Service 
requirements and/or career progression of the military personnel 
concerned, and are not in ~anflict with statutory limitations. 

D. Military personnel may be released prior to completion of a 
normal or extended tour of duty provided the concurrence of the 
Chairman of the Joint Chiefs of Staff, a principal staff assis
tant to the Secretary of Defense (Director, Defense Research 

E. 

and Engineering, Assistant Secretaries of Defense, and Assistants 
to the Secretary of Defense), or the Director of the Defense 
Agency concerned has been obtained. Requests from the Military 
Services for reasons of operational necessity should be approved 
provided a timely replacement action is taken. 

When a genJrai/r'lag officer is assigned duties as a Deputy 
Assistant Secretary of Defense, his authority is limited in 
that he will not act for or perform the functions of the 
Assistant Secretary. 

IV. DELEGATION OF AUTHORITY 

When appropriate, each official may delegate the functions outlined in 
subsections VI.A. and B. of this Directive, to the extent necessary, 
to appropriate officials within the organization for which they are 
res pons ib le. 

'2 

#First amendment. (Ch 3 (Reprint),l2/30/75) 
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• RESPONSIBILITIES 

Feb 4, 70# 
1315.13 

A. The Chairman of the Joint Chiefs of Staff, the Deputy Assistant 
Secretary of Defense (Administration) for the Office of the 
Secretary of Defense, and the Directors of Defense Agencies 
utilizing military personnel are responsible for implementing 
the policies and procedures outlined in this Directive. 

B. The Deputy Assistant Secretary of Defense (Administration) is 
responsible for accomplishing all matters affecting the assign
ment, reassignment, and release of military personnel to and 
from the Office of the Secretary of Defense. 

C. The Secretaries of the Military Departments are responsible for 
nominating and/or assigning military personnel within the pres
cribed suspense dates and assuring that special qualifications 
(i.e., security, education, and experience requirements) re
flected on personnel requisitions are met. 

VI. PROCEDURES 

* 
* 
* 
* 

A. Functional Charts, Organizational Charts, Staffing Plans and 
Positions Descriptions 

1. Principal Staff assistants to the Secretary of Defense will 
prepare and approve information required for organization 
charts, function charts, and staffing plans, based on approved 
authorizations for their respective organizations. 

a. Each position will be identified as military or civilian. 

b. Completed military position descriptions (SD Form 37}. will 
be submitted to the Deputy Assistant Secretary of Defense 
(Administration), Attn: Military Personnel Division, in 
s~pport of ~taffing plans when the title or content of a posi
t10fl is rev1sed. 

c. Military personnel requirements will be submitted to the 
Deputy Assistant Secretary of Defense (Administration), 
Attn: Military Personnel Division, on SD Form 37, "Request 
for Nominations of Military PersonneL" Except in unusual 
circumstances, nominations will be requested from only one 
Military Service for each requirement. The SD Form 37 for 
positions of Deputy Assistant Secretary of Defense must 
contain the comment that the incumbent will not act for 
or perform the functions of the Assistant Sec~etary. 

~c~nd a~endment ( ch 3 (Reprint) 1 ; 

3 

12/30/75) 

* 
* 
* 
* 

• 
" 
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Continuation of VI.A.l. 
Feb 4, 7o/f 
1315.13 

* 
* 

* 

* 

2. 

* 3. 
* 
* 
* 

d-. Organ! zation charts, fUnction charts, staffing plans, and position de
scriptions will be subjeot~d to continuing review and updated as changes 
occur. 

e. Changes in organizat.ion charts, function charts, staf~i~ plans, end 
position descriptions will be provided the Deputy Assistant Secretary 
of Defense (Administration) as they occur or upon his request. 

The Chairman of the Joint Chiefs of Staff and Directors of Defense Agencies 
(with the exception of NSA/CSS) will: 

a. Prepare and approve information required for organization charts, func
tion charts, and staffing plans, based on aPproved authorizations for 
their respective organizations. 

b. Identify each position as military or civilian. 

c. Support the staffing plan with appropriate position descriptions or 
defini t.ive statements of mil! tary personnel requirements. 

d. Conduct a continuing review of organization charts, function charts, 
staffing plans, and position descriptions, updating them as changes 
occur. 

e. Provide organization charts, function charts, and staffin~ plans to 
the Deputy Assistant Secretary of Defense (Administration) as 
changes occur and upo:-. his reque~t • 

The Director of the National Security Agency/Central Security Service· 
(NSA/CSS) will, through close working relationships with the Military De
partmeJ).tS, prov"ide for manpower documentation and review, to include the 
follOW1ng: 

* 
* 

* 

* 

* 
* 
* 
* 

* * 
* 
* 
* 

a. Provide organizational manual, chart, organization titles and desiSDators * 
to Services on a limited distribution basis and make available complete * 
NSA/css Table of Distribution for review as required, through Service * 
Cryptologic Agencies (SCA) liaison offices and the office of NSA/CSS * 
Representative in the Pentagon. * 

* 
* 
* 
* 
* 
* 

b. Provide detailed military requirements to SeAs/Services by Service, 
grade, skill and organizational assignme~~,l and provide additional 
supportive d~scriptions of all officer and top three enlisted manpower 
requirements. 

c. Provide organizational charts to office-level identifying key billets 
as to civilian/military and grade. 

* 
* 
* 
* 

* 
* 

* d. Provide periodic feedback of billet incumbency information to ra~ili- * 
* tate manning procedures and conduct annual review of key billet assign- * 

• * ments in coordination Vi th Senior Service Representatives and seA Chiefs. * 

* e. Conduct periodic review and coordination, at appJ.opriate level, of man- * 
* power resource program adjustments and resultant impacts on personnel * 
* manning plans, referring any unresolved issues grovi ng out of these * 
* reviews to OOD for decision. * 

4. The Chairman of the Joint Chiefs of Staff, Directors of Defense Agencies, 
* and the Deputy Assistant !:;ecretary of Defense (Admi':>istration) for the 

:Office of the Secretary of Defense will provide each of the Mill tary 
Services their current organization charts,·runctioD charts, staffing 
plans, and military position descriptions. 

4 

#First amendment (Cb 2(Reprint), 9/3/74) 
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The Secretaries of the Military Departments will in
corporate positions designated "Military•• tmder pro
visions of this Directive into their manpower and 
personnel systems. 

B. Pilling of Positions 

The Chairman of the Joint Chiefs of Staff, Deputy Assis
tant Secretary of Defense (Administration) for the 
Office of the Secretary of Defense, and the Directors 
of Defense Agencies (with the exception of NSA/CSS and 
those positions addressed in paragraph VI.B.4.) will 
submit personnel requisitions and a copy of the appli~ 
cable military position description to the appropriate 
Military Service, through personnel channels, approxi
mately nine (9) months in advance of the scheduled ro
tation date. The personnel requisition will indicate 
all special qualifications, including level of secu~ity 
clearance or special access requirements for the billet. 
New or additional personnel requirements will be for
warded to the Military Se~ice when approved. Requisi
tions for positions add~essed in pa~agraph VI.B.4. will 
be submitted Mrgr slfiY.~~lE!/m. Th<L~HfJal 
1ll!'lmlmne=to~the ~ty"''llllr"lleput;r.§.eqe_ts,~ 
tleteuiO 

2. When filling positions designated as ''Nominative," by the 
Chairman of the Joint Chiefs of Staff, Deputy Assistant 
Secretary of Defense (Administration) for the Office of 
the Secretary of Defense, and the Directors of Defense 
Agencies (with the exception of NSA/CSS), the Secretaries 
of the Military Departments will provide qualification 
records or brief digest of the military history and per
formance of the nominee to the requisitioning personnel 
office for acceptability determination at least one 
hundred twenty (120) days prior to the proposed reporting 
date. Qualification records of individuals being assigned 
without prior nomination will be provided at the time the 
assignment is made. 

3. The Chairman of the Joint Chiefs of Staff, Principal Staff 
Assistants to the Secretary of Defense and the Directors 
of Defense Agencies (with the exception of NSA/CSS and 

* 

* 
* 
* 
* 
* 

* those positions addressed in paragraph Vl.B.4.), as * 

4. 

t 

appropriate, will dete~ne the acceptability of military 
personnel and advise the nominating Military Service 
through prescribed personnel channels within fifteen (1.5) 
days of receipt of the qualification records'. 

~ §esee~a~<k-ll!!p_ut)':::Secretap;:y=:O.t:Defense·:·and ·n.e 
..S~<U · ~.!.!!!"!'&· ther~:9.~11!USt: b.e .J<eP..t;:Jn.fo_rmed.:of.·.pro
~c'ted:ovacancles;<..wlli.chJIT•:theiL Jta ture·"have-::a~:polieJ' 
~ng··impacG .. on~th_e .. Depar.tment.of Defens!l This broad 
definition iociuaes as a minimum positions that are the 
equivalent of a. Deputy Assi.starit Secretary of Defense. 
Qem.fo.llcldnbP..Xot:ed• 1re2 .8 Pe.by;, 

5 

#second amendment (Ch 3 (Reprint), 12/30/75) 
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a. "'tt .. , ' '-AslltiiAII"r,Mqs dZII!=fMCICH:~fFbeliUtr * 
~"De£eu~e"''R!9f!!~ * 
j~_l<. * 
~_.;;l!OSWCZJ}. Where the antici- * 
pated loss is on a programmed basis this notice should * 
be in sufficient time so that the Military Departments * 
can nominate and reassign in an orderly manner and * 
avoid personnel turbulence. * 

b. ""' :_ rlati&Uii1from the appropriate official regarding* 
his suggested candidate/candidates to fill the position * 
s~.,.pn>"ri.~'Ib""~..As.a1,al;I!PJ;::td:: the * 

'iil!etetifj iDid*tteptitpseci'etafJ"ZO~,DefeiDJQ The Special • 
Assistant will subsequently advise as to any inter- * 
viewing of the candidate the Secretary and Deputy • 
Secretary of Defense may desire to conduct. * 

c.-.... c ._....,_ceptinrau,_..ndida~'l~~th- * 
O<ftqpri-.raranc~pec1lll'<'A11Ull--t:<N1:11e * 
Sac.>;•ta~-<Doopucy.;S~F:Ir<!flffioe~ 

~oD.,Uttence"'£rthe.;;$$~.t'!~Deputx.-.Secrel:.<!,~ * 
ngr .._ * 

The Military Services ~11 conduct any security checks and 
investigations required to satisfy security requirements of 
each billet and will publish orders to effect the assignment 
of mdlitary personnel to the gaining organization. 

Rotation and Release of Military Personnel. The Secretaries of 
the Military Departments will reassign military personnel for 
duty (or release from duty) upon receipt of appropriate notifi
cation from the Chairman of the Joint Chiefs of Staff, the 
Deputy Assistant Secretary of Defense (Administration), or the 
Director of the Defense Agency concerned. 

D. General and Flag Officer Positions 

1. Assignment actions involving general and flag officers which 
require the advice of the Joint Chiefs of Staff, specific 
approval· of the Secretary of Defense and/or the President of 
the United States, with the concurrence by the United States 
Senate, will be processed in accordance with the provisions of 
DoD Instruction 1320.4 (reference (b)). 

2. The Chairman of t~e Joint Chiefs of Staff, Principal Staff 
Assistants to the Secretary of Defense, and Directors of 
Defense Agencies, as appropriate, will: 

a. Evaluate the qualifications of the general or flag officers 
nominated by the Military Services. When feasible based 
upon availability an interview may be conducted with the 
nominees. 

b. Transmit acti9ns recommended ·for approval, by memoranda, 
to the Secret:uy of Defense when Secretary of Defense 
approval is required. 

3. ExcePt where otherwise required by law, the assignment of offi
cers to general and flag rank positions below the rank of 
lieutenant general and vice admiral will be made with the 
approval of the Chairman of the Joint Chiefs of Staff, a 
principal staff assistant to the Secretary of Defense, or 
the Director of the Defense Agency concerned, with the 
following provisions: 

a. Assignments to the positions of Director and 

6 
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b. 

c. 

EXCEPTIONS 

Feb 4, 7o/l 
1315.13 

Principal Deputy of Defense Agencies will be 
subject to the concurrence of the Deputy Secretary 
of Defense. All other assignments to general 
and flag rank positions within Defense Agencies 
will be subject to the concurrence of the Deputy 
Assistant Secretary of Defense (Administration).' 

Assignments to the Office o! the Secretary of 
DefP.nse will be subject to the concurrence of 
the Deputy Assistant Secretary of Defense. 
(Administra-tion) or higher authority. 

Assignments to the Organization of the Joint Chiefs 
of staff will be approved by the Chairman of the 
Joint Chiefs of Staff in accordance with DoD Direc
tive 5158.1 (reference (d)). 

The Chairman of the Joint Chiefs of Staff, the Deputy Assistant 
Secretary of Defense (Administration) for the Office of the Sec
retary of Defense, and the Director of the Defense Agency con
cerned, as appropriate, may approve exceptions to the staffing 
plan in instances when qualified individuals of the designated 
category or rank are not available to fill authorized positions. 

I 

* 
* 

* 
* 

* 

Vlll. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Two (2) copies of 
implementing instru·ctions will be forwarded to the Deputy Assistant * 
Secretary of Defense (Administration) no later than 120 days 
from the date of this Directive. · 

7 
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DEPARTMENT OF DEFENSE • DIRECTIVES SYSTEM TRANSMITTAL 
HUWBER DATE DISTRIBUTION 

1442. 4 - Ch 1 {Reprint) July 2, 1969 1400 series 

ATTACHMENTS 

Reprint of DoD Directive 1442.4, January 11, 1965 

IC~'!IIUCTIOMS FOR RECIPIEIITS 

The attached reprint of DoD Directive 1442. 4, "Procurement of Temporary and 
Intermittent Services of Experts and Consultants, 11 dated January 11, 1965, incor
porates authorized changes to reference {b) and IV. C. 2., which are indicated by 
marginal asterisks. The reprint should be· substituted for copies of the directive 
originally distributed. 

The title "Assistant Secretary of Defense {Manpower)' appearing in V. {page 4). 
.ias been changed to read "Assistant Secretary of Defense (Manpower and Reserve 
Affairs)". 

EFFECTIVE DATE AND IMPLEMENTATION 

The above changes are effective immediately. Two t2l copies of implementing 
instructions shall be forwarded to Assistant Secretary of Defense {Manpower and 

• · Reserve Affairs) within sixty (60) days. 

~.£<.: ... ~ ?r. ~ 
MAURICE W. ROCHE 

Director·, Correspondence and Directives Division 
OASD{Adml.nistration) 

( . 
\ .... ) • .« I 

I WHEN PRESCRIBED ACTION HAS BEEN TAKEN, THIS TRANSMITTAL SHOULD BE FILED WITH THE BASIC DOCUMENT 

so .~0~':' .. 106-l 
, 

PREVIOUS EDITIONS ARE OBSOLETE 
I 
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(REPRINT with changes througn 
7/Z/69 incorporated) 

January ll, 1965 # 
NUMBER 1442. 4 

ASD(M) 

Department of Defense Directive 

SUBJECT ~me~~mpora-ry'""rurd-Interrmtt'enf-Servi·ce s 
o~xpe1'tll:Jl.Ild:£onsultents 

Refs.: (a) Dot Directive 1442.4, subject as above, July 17, 1962 
hereby cancelled) 

(b) Do Directive 5.500. '7, "Standards of Conduct," 
August 8, 1957 

I. PIJRP08E 

This Directive prescribes general regulations governing the 
employment of individual experts, consultants, and part-time 
advisory personnel. in the Department of Defense, including 
the procurement of individual services by contract • 

n. CANCELLATION 

Reference (a) is hereby superseded a'ld cancelled. 

m .. APPLICABILITY 

This Directive is applicable to all components of the 
Department of Defense (military departments, Defense Agencies 
and the Office of the Secretary of Defense), hereinafter 
ref erred to as "DoD CoD~PCneats • " 

IV. GENERAL RIDULATIONS 

A. The clear purpose ·of the statutory authorities to 
employ consultants or experts and to procure the 
services of part-time advisers is to make available 
high:cy specialized services which normall.y could not 
be obtained through the employment of individuals in 
regular Classification Act positions. The employment 
of individuals under these authorities will therefor~ 
be limited to those instances in which the desired 
services cannot be performed by present employees and 
cannot be obtained through use of normal civil 
service procedures. Nor will these authorities 

.. .. .. . .•. . ... -- ··- . - ----,--
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be used to effect an appointment when the job requires 
em,pl.oyment of an intlividual. on a f'ulltime, continuing 
basis. 

l442.4 

B. Authority to procure services under these statutory authorities 
may be exercised by ~he respective heads of DoD Com,ponents under 
this Directive and under aQY agreement entered into between the 
Department of Defense and the Civil Service Commission and ~. 
except as otherwise provided herein, be redel.egated subject to 
appropriate internal. control.s. Where author! ty has previously 
been del.egated to subordinate officials and such del.egation is 
not in' conflict with these regulations, no redel.egation w1l.l. be · 
rl'!quired by reason of this Directive. 

c. l., · Proposed appointments of candidates sel.ected as consul.tants 
or experts in the D~partmental service, and proposed renewals 
of appointments for a subsequent yeer, will be coordinated 
with the Secretary or Deputy Secretary of Defense prior to 
appointment or renewal, with the exception of physicians, 
dentists, and allied medical specialists performing care 
and service to patients; veterinarians providing veterinary 
service to an1maJs; l.ecturers participating in educational. 
activities; auxiJ <_ery chapl.ains; and other experts and 
consul.tants who are appointed for periods of l.ess than 30 
days during any one fiscal year, The requirement for coord
ination is without regard to the specific number of days 
worked and incl.udes. appointments to committees or advisory 
panel.s such as the Air Force Scientific Advisory Board, the 
Army Scientific Advisory Panel., the Defense Science Board, 
and the Defense Advisory Committee on Education in the · 
Armed Forces. 

2. ~b!JI:I,ssi.o~~~ucQ....coordi_rt'il''!!~~->6-hlcl>e.-for::.l!rded 
"iicc:=the...--ef'f'iee:;,oi'"Ir~.<:..SP!"~ied;:-_l;l:ls:\.1'!.ta.nt:;:to:-t~Secretary:::and::-DepJ.l'!!2JI 

i"flecre.tarY:-:'of~fense:::in::a.dvanc.=f.:.the: prop<:>§¢::?-P:WJ:A.~n~ 
crenewa'ii-'8Jldt.i!iLU..C.on'l;a.iD.±:s 

' 
a. A brief resume cit the nominee's background and experience; 

b. A short statement of the matters on which the nominee's 
advice or service is needed, or if the nominee is to be 
a member of an Advisory Group establ.ished by J.aw or by 
Department of Defense Directive or Instruction, a 
citation to the l.aw or Defense issuance; · 

c, If the nominee is not to be a .member of an Advisory 
Group established by law or by Defense issuance, 
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(l) A statement as to the need :for establlshipg 
the :function, 1:f new, or :for additional personnel 
support of the :function, if already being performed, 
and of the reasons wey the required services cannot 
be obtained through use o:r normal civil service 
procedures; 

(2) An expl.anation as to wey the :function proposed 
:for the nominee cannot be performed by present 
employees or consultants of the DoD co~nent 
making the request; 

(3) A statement of the number of military and civilian 
personnel in the organizational entity to which 
the nominee v1ll be assigned who, as :full-time or 
part-time em,ployees or as consultants, are now 
performing a :function which is the same or similar 
to that proposed :for the nominee. 

d. Where applicable, an opinion :from the appropriate legal 
officer that, under DoD Directive 5500.7 (reference (b)), no 
conflict of interest is involved. 

D. Appointments and renewals of appointments under this Directive 
v1ll not be made until the coordination required by subsection 
C above has been efi'ected, all required security clearances !-.ave 
been obtained, and :funds and personnel ceiling are available 
w1 thin the Fiscal Year authorizations. 

E. As a general rule, 5 u.s.c. 55a as implemented by the current 
Department of Defense Appropriation Act v1ll be used as the 
authority i'or employment of individual experts, consultants 
and advisory personnel, including employment of such personnel 
without compensation. lbwever, when there exists some other 
authority which is specifically applicable to a particular 
appointment, that authority~ be used without special justifi
cation. 

F. Authority contained in 10 U.S. C. l. 73 to establish advisory 
committees and employ part-time adv:isers IJJa<1 not be used except 
by specific written delegation by the Secretary oi' Defense. Any 
request :for such delegation v1ll .be made by the head of the DoD 
Component concerned and will state :fully the reasons therefor. 

G. The dally, rates of pay specified in the various statutory author
ities are to be recognized as ~ rates, and lesser rates 
v1ll be fiXed wherever appropriate. Determination regarding the 
specific rate to be paid, including decision to pay no compensa
tion, will be made on an indiv:idual case basis. In fixing each 
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individual rate within the prescribed maximum, consideration 
will be given to the value and im;portance of the services 
to be performed, as well as to the experience and attainments 
of the appointee, 

V. IMPLEMENT.ATION 

Existing regulations governing appointments or contracts for the 
personal. services o:f individual experts, consultants, or parl;
time advisory personnel will be revised as necessary to insure 
that they are in compUance with this Directive. Tiro copies o:f 
such regulations will be :furnished to the Assistant Secretary 

·af Defense (Manpower and Reserve Affairs). 

Deputy Secretary of Defense 

4 
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SUBJECT 

References: 

August 10, 1978 
NUMBER 3025.13 

The Special Assistant 
to S/D and DS/D 

Department of Defense Directive 

~ri~uepar-t~~efensecResourcescin 

~he:;Ontted::Snte~Secr.e.t:Scu:._'li.!;J' 

(a) 

(b) 

(c) 

(d) 

DoD Directive, 3025.13, subject as above, 
April 16, 1976 (hereby canceled) 
Interdepartmental Agreement Between the 
Department of Defense and the Department of 
the Treasury Concerning Secret Service Pro
tective Responsibilities, June 10-11, 1968 
(revision June 27, 1968 (enclosure 2)) 
Title 18, United States Code, Section 3056, 
"Secret Service Powers," and Public Law 
90-331, "Joint Resolution- To Authorize the 
United States Secret Service to Furnish Pro
tectio!'l to Major Presidential Candidates," 
as amended 
through (k), see enclosure 1 

A. REISSUANCE AND PURPOSE 

This Directive: 

1. Reissues reference (a) to reflect changes in pol icy 
concerning the costing of, and reimbursement for, support pro
vided to the United States Secret Service; 

2. implements reference (b) by establishing Department of 
Defense policy governing the employment of DoD resources in 
support of the U.S. Secret Service, Department of the Treasury, 
in the performance of its protective duties under references 
(c) and (d); and 

3. Assigns responsibilities to staff officials for 
carrying out the provisions of this Directive (see section B.). 

B. APPLICABILITY 

The provisions of this Dlre~tlve apply to the Office of 
the Secretary of Defense, the Military Departments, the 

• ., 
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Organization..,; the Joint Chiefs of Staff, the Defense AgenCies., ana 
the Unified and Specified' Comniands (hereafter referred to collect•irve'19· 
as "DoD Components"). The tsrm "Military Services," as used t'iefe•i'ii , "' 
refers to the Army, the Navy, the A I r Force and the Mar l,ne Gc:irp~s. 

C .. POLl CY 

I. Logistics and other support, as defined In enclosure 2; wll~i fe .1· 
provided only upon request of the Director,, U.S. Secret Se.rvi.ce,;, o~r' aii\ 1 

authorized representative. Such support is an express excieptiOri: to' ti\'e• .I, 
. Posse Comitatus Act (reference (e)) and Is authOrized by 18 IJ.S.G. 3lr5'&. 
and P. L. 94-524 (references (c) and (d)). When requested by tl'ie D•l•re~ 
tor of the U.S. Secret Service, Federal Departments and Agencies ai'e 
directed to assist the Secret Service in the performance of its stii:t'" 
utory protective duties (DoD Instruction 5030.34, reference (f),), 

2. Public Law 94-524 (reference (d)) provides that tlie supptir't 
provided to the Secret Service' shall be rriade on a reimbursaiHe b'a's.H, 
except when the Department of Defense provides temporary a~sls(iiih,c~ .. , , 
directly related to the p~otectlori of the P'resldent, VIce President·; o:r-·. 
other officer immediately; in order of succession to the Office of d'ie' 
President. ' 

a. Permanent sup~ort may only be provided upon adva·nce wflhen' 
recjuest of the Director or Deputy Director of the Secret Service. ,,. 

b. Moreover, every department and agency making expendltu'fes 
(i.e., incurring costs) in supp6rt of the Secret Service prdtE(ct<ive. 
duties shall transmit a detailed report of su<Oh expendi~u/es to~~· 
Washington Headquarters Services Iii accordance with the provisl:oris of 
enclosure 3· 

c. These procedure's shiili give force to the principle tlla'~ 
fiscal accountability for putiliC expenditures should reside i!' the 
agency having the authority to 6bli!'ja·te those expenditures. 

3. All DoD personnJl assigned to assist the Secret Service sl'ia'll 
be subject to overall superitis·ion of the Director, U.S. Secret St;'r'vlc(!'; 
or a designee, during the duration of the assignment, in a'ccordance' 
with the provisions of the agreement (enclosure 2). 

4. All requests by the Secret Service for DoD support (excep& 
Explosive Ordnance D isposa·l (EOD) and ProteGt I ve ServIces Suppdrt 
Personnel) for the Presid~nt and Vice President shall be submitte·d· to'., 
the Office of the Director, White House Military Office; for approv<i'l.• 

a. With the exception' of aircraft support, the White House 
Military Office will routEi such re'quests to the Office of Tne S'pedil'l 
Assistant to the Secretary and Deputy Secretary of ()efense. ,. 

' 
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b. Requests for aircraft approved by the White House Military 
Office will be scheduled through the Office of the Vice Chief of Staff 
of the Air Force. 

5. All requests by the Secret Service for support other than In 
subsection C.4., must be approved by The Special Assistant, or a 
designee, before such support Is provided, except that: 

a. Military commanders may approve and respond to urgent 
requests as circumstances justify; however, all such cases will be 
reported after the fact to The Special Assistant. 

b. DoD communications support for the Secret Service will be 
provided by the Director, Defense Communications Agency (DCA), in direct 
coordination with the Secret Service. The Director, DCA, need not 
inform The Special Assistant of such support, unless (I) Secret Service 
communications requirements cannot be met within DCA resources, or (2) 
support Is provided pursuant to the Secret Service's responsibilities 
for protection of major Presidential candidates. · 

6. Within the Continental United States (CONUS), including Alaska, 
DoD support will be provided by the Military Departments. The com
manders of the Unified Commands will provide support in those areas 
under their geographical jurisdiction. In other areas of the world, 
support requirements will be taske~ to a Military Department or a 
Unified Command, based on proximity of available resources. 

D. RESPONSIBILITIES 

1. Tllorr.Speciot.-Pi~smant\le>r an authorized representative (see 
exception under subsection C.4.): 

~ Shall approve/disapprove Secret Service requests for DoD 
support, In accordance with the Department of Defense - Department of 
Treasury interd,partmental agreement (enclosure 2); 

SfZ, Sha II forward approved requests to the Deputy· Director for 
Operations, Nat ion a I Hill tary Command Center (NHCC) (see except ion 
under paragraph c.s.a.); . 

~ Shall act as the point of contact for the Department of 
Defens~ in all matters pertaining to DoD support of the Secret Service; 
and 

· f!'$" Hay designate a person(s) recommended by the Secretary of 
the Military Department concerned, in consultation with the Joint Chiefs 
of Staff, with authority for approving Secret Service requests for .sup
port by the Hi I itary Department, subject to specific terms of reference. 
A person so designated will (I) direct his Department to provide the 
support, and (2) notify The Special Assistant of the action he has taken. 

3 
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2. The Assistant Secretary of Defense (Public Affairs), In response ~ 
to specific Inquiries, may acknowledge that the Department of Defense 
is providing support to the Secret Service but will defer to the Secret 
Service for any discussion of specifics. News queries directed to DoD 
subordinate elements will be referred to the Office of the Assistant 
Secretary of Defense (Public Affairs). 

3. The Secretaries of the Military Departments and Directors of 
Defense Agencies shall: 

a. Provide Military Service resources In accordance with 
approved Instructions {see paragraph D.~.a.). 

b. Coordinate the use of resources under the operational con
trol of the Unified Commands with cognizant commanders In ln5tances 
when DoD support to the Secret Service is of such magnitude as to limit 
·the mission capability of the Unified Commands. 

c. Accumulate and report the full costs of resources used In 
providing support services In accordance with the guidance provided In 
enclosure 3. 

d. Submit claims for reimbursement for assistance provided In 
accordance with Sections 6 and 8 of P.L. 9~-52~ (reference (d)) to the 
Director, U.S. Secret Service, U.S. Treasury Department, 1800 G Street, 

·N.W., Washington, D.C. 20223. 

e. Submit reports of all costs incurred in support of'the U.S • 
Secret Service covering semiannual periods ending September 30 and 
Karch 31 to the Directorate for Information Operations and Reports, 
Washington Headquarters Services, Room ~B938, Pentagon. These reports 
will be due on the ~5th calendar day or next business day after the 
last day of the reporting period. These reports are assigned Report 
Control Symbol DD-Comp(SA),l~66. Supporting schedules to the ·report 
will identify the person or officer receiving the support, the dates 
the support was provided, and a description of the services provided 
(see enclosure 3, section D.). 

~. The National Military Command Center (NMCC), under the· 
direction and supervision of the Joint Chiefs of Staff, shall: 

a. Designate the appropriate Military Department/Unified 
Cowroand(s) to provide the DoD support and dispatch directives for com
pliance by the Department/Command concerned, unless the Department has 
already been designated under the provisions of paragraph D. J.d •• 

b. Assure that Secret Service requests for DoD support received 
outside of normal duty hours are promptly given to The Special Assistant 
or a dEsIgnee, and that the Department/Command (!i) concerned are ··a I erted 
of the impending request(s), 

'· 
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c. Provide The Special Assistant with information of the 
action taken on each Secret Service request for DoD support. 

5. The Commanders of Unified Commands, under the direction and 
supervision of the Joint Chiefs of Staff, shall provide DoD support 
for the Secret Service in accordance with approved requests and 
instructions (see paragraph D.4.a.). 

E. PROCEDURES 

I. For requests in support of the President and Vice President, see 
subsection C.4. 

2. Other requests will normally be addressed through channels to 
The Special Assistant. 

3. Outside of normal duty hours, requests may be received by the 
NHCC for action and forwarding to The Special Assistant. 

F. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward two copies of the 
implementing instructions to The Special Assistant to the Secretary and 
Deputy Secretary of Defense within 120 days. 

1 
/ 

Enclosures - 3 
I. References 
2. Interdepartmental Agreement 
3. Accounting and Reporting Guidance 
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C. W. DUNCAN, JR. 
Deputy Secretary of Defense 
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(e) 
(f) 

(g) 

(h) 

( I ) 
(j) 
(k) 

References 

Aug 10, 78 
3025.13 (Encl 1) 

Public Law 94-524 (18 U.S.C. 3056), "Presidential Protection Act 
of 1976" 
Title 18, United States Code, Section 1385, "Posse Comitatus Act" 
DoD Instruction 503D.34, "Agreement Between the United States 
Secret Service and the Department of Defense Concerning Protection 
of the President and other Officials," July 11, 1977 
DoD Handbook 7220.9-H, "DoD Accounting Guidance Handbook," 
February 1, 1978 
DoD Manual 1338.10-H, "Hanual for the Department of Defense Food 
Service Proqram," June 19, 1972 
Joint Travel Regulations, Volumes 1 and 2 . 
DoD Instruction 7230.7, "User Charges," June 9, 1976 
DoD Instruction 4500.39, "Hotor Vehicle Management," August 31, 
1976 
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Interdepartmental Agreement Between the Department of 
Defense and the Department of the Treasury Con
cerning Secret Service Protective Responsibilities. 

1. Purpose of Agreement 

For many yean the Department of Defense baa rendered valuable support 
to the Secret Service, Department of tbe Treasury, to aid in discharging that 
Agency's statutory protective responsibilities. The purpose of thia agreement 
is to provide pro-=:edurea for and delineate in more specific terms the logistical 
assistance and other support the Department of Defense will provide to the 
Secret Service. 

II. Support to be Provided by the Department of Defense to the United Statu 
Secret Service 

A. The Department of De!enae shall, upon request, provide the Secret 
Service with medical service, motor vehicles, communications, and such 
other support as may be necessary to asaiat the Secret Service in the per
formance of ita protective functions. 

B. The Department of Defense shall, upon request, make available 
appropriate aircraft to transport Secret Service agents to destinations where 
persons entitled to Secret Service prote~tion intend to travel or do travel 
either within or outside the United States. in the event commercial transpor
tation is not available, readily obtainable, or satisfactorily capable of meeting 
the requirement. 

C. The Department of Defense shall, upon request, make available when 
appropriate aircraft to transport Secret Service automobiles required by 
persons entitled to Secret Service protection when such persons travel either 
within or outside the United States. · 

D. The Department o! Defense shall, upon request, make available when 
appropriate helicopters and other aircraft and crews to provide transportation 
to persons entitled to Secret Service protection when such perSons travel either 
within or outside the United States and the Secret Service personnel accompany
ing such persons. 

E. The Department of !lefense ohall, upon request, make available when 
appropriate a sufficient number of helicoptero and crewe to accompany motor
cades when persona entitled to Secret Service protection travel within or out· 
aide the United States to aid in the security of the motorcades by overhead 
surveillance and to assist in the event motor vehicles containing protected 
persona should become immobilized, 

(Page 1 of Z pages) 
(Revision June Z7,. 1968) 
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III. Procedure for Requesting Aaslstance and S ervieion ol Departmeat 
of Defense Personnel Furnie ing Support to the Secret Service 

A. The Secretary of Defense will deetgnate aa olficial wtthill the 
Office of the Secretary of Defense who shall have the reeponsibillty lor pro
viding· the •upport required by the Secret Service in accordance with the 
provisions of this agreement. ~gistic and other support will be provided 
only upon request by the Director of the Secret Service or hie authorized 
representative. 

B. Requests !or losistical support and other auietance ehaU be 
communicated to the official designated by the Secretary ol Delenee ail 80011 

as possible after the need for euch aaeiltance til aecertataed. 

· C. Ail Department of Defense pereonnel assigned to aasiet the Secret 
Service in accordance with the provisions of thla agreement shall, during the 
duration of their assignment, be subject to overall liupe.rviaion and direction 
of t:.c Director, U.S. Secret Service or hie authorized representative. 

f?s.c.SL.Q.. as.;~-A. 
Secretary 
Department of Defense 

Secretary 
Department of the Treasury 

Date: """'" t 0 
1 
\\ !. R Date: JUN 111968 
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Guidance on Accounting, Reporting and Determining 
Reimbursements for Protective Assistance Support 

This guidance specifies the criteria for accounting and reporting 
the use of resources by the Department of Defense in support of the 
Secret Service's protective functions and for determining and billing 
the reimbursable portion of such support. Each DoD Component providing 
support to the Secret Service will provide for Implementation of the 
accounting, reporting and billing requirements. Questions and recom
mended solutions or changes to the guidance herein shall be referred to 
the Assistant Secretary of Defense (Comptroller), or a designee, for 
consideration. 

B. ACCOUNT! NG 

I. General. When resources (e.g., services, equipment, facl_l
ities) are used in support of the Secret Service's protective functions, 
the full cost incurred by DoD will be accumulated and recorded in the 
accounting books and records. Each request for support by the Secret 

-Service should be treated as a separate task and will be separately 
casted. The cost of the support rendered or made available pursuant 
to a Secret Service request is to be determined and accumulated without 
regard to whether the support is on a permanent, temporary, reimburs
able or nonreimbursable basis. 

2. Documentation. As a part of the normal administrative control 
procedures, a copy of the Secret Service request or a statement of the 
requested support and the official approval thereof, should be retained 
by the organization providing the support. In addition, the task 
request, approval document or file shall be annotated to identify the 
protectee(s) (i.e., p~rson(s) designated by the Secret Service for 
protection) as well as the date(s), location(s) of the support and the 
DoD resources employed in providing such support. 

3, Accounting System. The system used to account for the cost of 
support to the Secret Service need be no different than the system 
management officials have deemed adequate and sufficient for normal 
administration and control of resources. When the accounting system 
used by management has the capability to accumulate and distribute the 
indirect costs incurred in providing the support including the indirect 
costs for the overall management of the activity (e.g., an industrial 
fund activity), that system should be used to accumulate the indirect 
costs. 

a. Where the existing accounting system can be modified 
efficiently and In a timely manner to provide for a systematic and 
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rational indirect costing process which would be otherwise beneficial 
in the day-to-day operations of the activity, that action should be 
taken. 

b. If management has no other recurring or significant use 
for an accounting system which separately can identify direct and 
indirect costs, the Comptroller of the DoD Component concerned will 
establish a memorandum costing or cost finding system for activities 
providing support to the Secret Service. 

c. The system will include, as a m1n1mum, adequate internal 
controls and crit.,cia by which to distinguish direct from indirect 
costs; specific guidance for (I) classifying by expense pool(s) local 
indirect costs, and (2) developing an a1nual local o'erhead rate(s); 
and provisions for the development and Jissemination of an annual 
rate for general and administrative expenses and any other allocable 
nonlocally incurred expenses. 

4. Costing. Cost shall be assigned to each task as follows. 
These are minimum requirements. Equivalent practices or methods 
which are more accurate and include all of the same cost elements may 
be substituted: 

a. Hi I i tary personnel costs wi II be based 011 hours worked 
times an hourly rate determined by multiplying the annual composite 
rate in the last column of tables 252-1 through 4, of the DoD Hand
book 7220.9-H (reference (g)) by .000771! for enlisted personnel and 
.0007ol/ for officers during FY 1978. These factors take into con
sideration retirement, )eave and holiday, and other personnel costs 
at the acceleration rates set forth in Section 252 of the Handbook. 

(I) An amount must be added to the hourly rate to cover 
Permanent Change of Station (PCS) costs. The factors used in the Five 
Year Defense Program to assign PCS costs to a military man-year, 
divided by 2080 man-hours should be used. 

(2) Each Military Department will advise those DoD Com
ponents providing support to the Secret Service of the most current 
annual PCS costs on an hourly basis as soon as possible after the 
beginning of the Fiscal Year. For example, the FY 1978 factors per 
hour are: 

1/ Derivation: Rate= I (I + acceleration_factors) 
2080 
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Army 
Navy 
Mar i ne Corps 
AIr Force 

Officers 

$ 1.40 
.72 
. 72 
. 73 

FY 1978 
Enlisted 

$ .ltl 
.23 
.20 
.35 
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b. Civilian personnel costs will be based on hours worked times 
the employee's basic hourly rate accelerated to cover leave and Govern
ment contributions. Where the accounting system for civilian personnel 
costs does not determine acceleration factors, the factors prescribed 
in Section 230 of DoD Handbook 7220.9-H (reference (g)) will be used. 

c. Subsistence provided by appropriated fund dining facilities 
will be casted at the meal rates in accordance with DoD Manual 1338.10-M 
(reference (h)). The per diem surcharge will be used to assure full 
costing for food preparation and service as well as the raw food costs. 
If the DoD personnel receive per diem and pay for their meals, only the 
per diem costs will be assigned. 

d. Quarters provided will be casted by the. furnishing activity 
(civil engineer or public works department and housing office records 
will be used to make an estimate of cost). Costs will be net of any 
payments made by the quartered DoD personnel, such as Visiting Officer 
Quarters (VOQ) payments. 

e. Personnel travel, transportation, per diem and other author
Ized personnel expenses will be casted at the entitlement amounts 
authorized by the Joint Travel Regulation, Volumes 1 and 2 (reference 
(1)). Actual payment vouchers will be used whenever available. 

f1•· Transportation of suppl fes, materials and equipment will be 
casted at amounts payable or paid or estimates If payable amounts are 
unavailable. Transportation rates should be requested from the Military 
Traffic Management Command in order to make reasonable estimates. 

g. Consumable materials and supplies will be casted at the 
standard catalog price. 

h. Loaned plant and equipment (Investment Items other than 
aircraft) will be casted based on the computation of an annual rent 
which will be the sum of the annual depreciation plus Interest on 
Investment. The amount of Interest on Investment is determined by 
applying the interest rate to the net book value which Is, acquisition 
cost plus cost of additions less depreciation. The interest rate to 
be used Is 10 percent. See DoD Instruction 7230.7 (reference (j)) • 
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I. Contractual services will be costed at the ecqulsltlon 
price for the goods or services provided, plus the cost of any related 
contract admlnlstratlc~. 

j. DoD fixed wing aircraft usage will be costed at the Govern
ment rates pub 1 i shed by the Air Force in AFR 76-11. He llcopter usage 
will be costed at the Government rate published annually by the Assist• 
ant Secretary of Defense (Comptroller) (i.e., current ASD(C) memorandum, 
April 19, 1978). Rates for any aircraft not listed In these documents 
will be furnished by HQ USAF/ACMCA upon request. 

k. Motor vehicle usage will be costed at the average rate per 
mile, obtainable from the latest motor vehicle report of the DoD Com
ponent, which is prepared in accordance with DoD Instruction 4500.39 
(reference (k)). 

C. REIMBURSEMENTS 

1 • Genera 1 

• 

a. All support rP~~ested by the Secret Service for carrying out 
its protective mission is reimbursable unless specifically excepted •... 
(i.e., certain temporary support) by the statutory provisions of P.l. 
94-524. Reimbursement under this Directive will be based on Incremental ~ 
costs incurred pursuant to the statute. This Is a departure from normal 
interagency reimbursement practices which call for reimbursement for all 
costs incurred In providing services which are beyond an agency's 
mission. 

b. A bill will be prepared and submitted for all reimbursable 
support furnished to the Secret Service and an account receivable 
recorded in accordance with Section 230 of the DoD Handbook 7220.9-H 
(reference (g~). Bills should be computed by task on a monthly basis 
and rendered within 30 days after the end of the month during which the 
support was provided. When the accumulated amount of the reimbursement 
durIng a f i sea 1 quarter is under $ 1 00, the "waIver of re lmbursement" 
procedure In paragraph 23003 of the Handbook may be applied. 

2. Criteria In determining which support to the Secret Service Is' 
reimbursable, the following criteria will be used: 

a. An authorized Secret Service official must 
the support for their protective mission either orally 
Requests for permanent support must be In writing. 

have requested 
or In writing. 

• 

b. An authorized DoD representative must have approved 'the 
request. 

c. Permanent support tasks are reimbursable. ~-.. 
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d. Temporary support tasks are reimbursable, except for: 

(1) Support to the Secret Service In its duties directly 
related to the protection of the President or the Vice President or 
other officials immediately next in order of succession to the Office 
of the President, or 

(2) Support of general purpose nonprotectlve services 
ordinarily supplied to the President or Vice President (i.e., the 
existing unrelmbursed services such as normal communications and trans
portation which are outside of the protective assignment purview of the 
Secret Service). This support would not be requested by the Secret 
Service. 

3. Documentatio~ Documentation of Secret Service requests or the 
DoD authorization of services will be sufficient to comply with the 
criteria in 2.a. and b. Either the request or approval should classify 
support as permanent or temporary and, if the latter, whether covered 
by the exceptions In 2.d. Any support provided to the Secret Service 
in carrying out Its protective mission and at their request and not 
specifically exempted Is reimbursable. 

lt. Computation 

a. The Intent of P.L. 9lt-521t is to make the Secret Service 
accountable for the funds it has available to carry out Its protective 
services by generally requiring reimbursement for support provided to 
it. In computing the cost of reimbursable support to be billed, the 
amount Included in the DoD cost accumulation process will be used except 
as limited by the following paragraph. Each DoD Component shall assure 
that its reimbursement computation practices adhere to the fiscal 
responsibility intentions underlying Public Law 9lt-521t (reference (d)) 
and execute this responsibility in a manner which is practical. 

b.· For support provided in all situations, other than those 
falling within the criteria described in paragraph C.2.d., the amou~ts 
to be reimbursed for service, equipment, and facilities shall include 
identifiable costs over and above the costs to the DoD Component of 
carrying out functions and duties in the ordinary course of Its actlv-
1 tIes. 

(1) For example, the reimbursement computation would 
include salaries of DoD personnel who are providing permanent support 
to the Secret Service, such as a permanent guard detail, but would not 
Include the salaries of DoD personnel who are providing ·temporary sup
port but remain under the overall control of their parent Service or 
agency (see enclosure 2, III.C.), such as an Army bomb disposal squad 
assigned to protect a Presidential candidate for a short period of : 
time • 
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(2) In addition, the reimbursable cost would Include air
craft operation and maintenance costs, rental cars, and travel costs 
Incurred by the OoD Component concerned as a direct result of Its pro
viding temporary support to Secret Service protective functions. Also, 
the costs of acquiring and installing authorized facilities and equip
ment, such as fences and electronic devices, which will be used for 
protective purposes on a permanent basts, are reimbursable. 

D. REPORTING 

Costs of OoD resources expended In support of the U.S. Secret 
Service's protective functions will be accumulated by task. All costs 
Incurred will be reported :n accordance with the formats prescribed In 
attachments l and 2 of this enclosure and submitted as required by 
paragraph D.J.e. of this Directive. 

Attachments- 2 
I. Summary Format for Reporting OoD Costs In Support of Secret 

Service for Protective Assistance 
2. Detailed Information and Cost of OoD Resources Used In Support 

of Secret Service Protective Assistance Operations 
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FOR OFFICIAL USE ONLY 
(When Filled In) 

DEPARTMENT OF DEFENSE 

3025.13 Aug 10, 78 
(Att 1 to Encl 3) 

COSTS IN SUPPORT OF SECRET SERVICE FOR PROTECTIVE ASSISTANCE 

RCS: DD-Comp(SA)l466 
Department or Agency -------------

Report Date---------------------

Cost Categories 

Personnel Services & Benefits 
Military 
Civilian 

Subsistence & Quarters 
Military 
Civilian 

Total Costs Incurred 1/ Costs Subject to 
=T~e~m=p~o-r~a=r=y~S-u~p~p~o~r~t~t=o~~~A~l~l Other Reimbursement 1/ 
President and Vice Support 
President (not Reim-
bursable) 

Travel & Transportation of Persons 
Military 
Civilian 

Transportation of Things 

Rent, Communication & Utilities 

Other Services, Supplies & MaterialS· 

Capital Assets 

Other (Specify) 

Total 

Submit reports to: 

Directorate for Information Operations and Reports 
Washington Headquarters Services 
Room 3B938, Pentagon, Washington, D.C. 20301 

!/ All costs incurred for DoD support to Secret Service for protective 
assistance pursuant to P.L. 94-524 computed in accordance with costing 
guidelines. 

11 Costs computed in accordance with reimbursement guidelines. 

FOR OFFICIAL USE ONLY 
(When Filled In) 
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TOTALS 

TRIP 
LOCATIOM 

) 

DoD COMPONENT' -,r:=-= 
Detailed lnfonmatlon and Cost-of DoD Resources used In 
Secret Service Protective Assistance Support for 

PERSONNEL 
SERVICES ' 
BENEFITS l/ 

SUBSISTENCE 
0 quARTERS 1/ 

lnc:ludes See B.lt.c. 
total com-· and d. 
pensatlon 
and benefIts 

See B.lt.a. 
and b. 

TRAVEL & 
TRANSPORTAl I ON 
OF PERSONS 1/ 

See B.lt.a.(1), 
e. and k, 

TRANSPORTATION 
OF THINCS 

See B.li.f. 

RENT 
COHHUNICATION 
o UTILITIES 

See B.lt.g .• h,, 
r. and J. 

!! Cost must be accumulated and repor_ted separately for military and civilian personnel. 

=---'~-- ----
··-.-

OTHER SERVICES 
SUPPLIES o 

HATE RIALS 
CAP I TAL 
~ 

See P .!t.g. ,h., See B.lt. 
I. end J. I. 

OTHER 
(SPECIFY) 

' ) . 
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SUBJECT 

May 31, 1977 
NUMBER 1000. 17 

ASD(C) 

Department of Defense Directive 

n : t= • C4Jefensii&&iionne'fi"hli§tgr\"i;d4;(;i"':(Jtity 
QaU:tdu;:.t:he:;:DepUl:men=~ug:;:.NOIFDlliJ 

~~ 

References: (a) DoD Directive 5132.10, "Security Assistance 
Technical Assistance Field Teams (TAFT's)," 
December 14, 1973 

(b) Title 31, United States Code, Section 686 
(c) DoD 7220. 9H, "DoD Accounting Guidance Hand

book,'' July 1972 
(d) through (f), see enclosure l. 

A. REISSUANCE AND PURPOSE 

This Directive reissues reference (e) to update procedures, 
establish policy, and assigll responsibility for the management 
and administration of military and civilian DoD personnel sup
porting non-DoD agencies and activities.· Reference (e) is 
hereby superseded and cancelled. 

B. APPLICABILITY AND SCOPE 

1. The provisions of this Directive apply to the·Office of 
the Secretary of Defense, the Military Departments, the Organi
zation of the Joint Chiefs of Staff, the Unified and Specified 
Commands, and the Defense Agencies (hereinafter referred to 
collectively as "DoD Components"), except as excluded below, and 

, encompass all manpower authorizations and personnel initially 
· funded from Defense appropriations, notwithstanding provisions 

of law which authorize the DoD or components thereof to provide 
support directly to non-DoD agencies. 

2. The following categories of personnel are not governed 
by this Directive: 

a. Personnel assigned outside the Department pursuant 
to DoD Directive 5132.10 (reference (a)), involving individual 
Foreign Military Sales funded by a foreign government and Mili
tary Assistance Groups and Missions • 

• 



b. Civilian personnel who are assigned only for training in 
another Federal/State/local agency under Chapters 410 and 412 of the 
Federal Personnel Manual (FPM) (reference (f)). 

c. Personnel initially funded from DoD civil appropriations. 

d. Personnel assigned to a DoD Component who perform reim
bursable work for non-DoD agencies as a part of their normally assigned 
duties. 

e. Personnel assigned to OSD or OJCS Exchange Programs with 
the State Department or the United States Information Agency. These 
Exchange Agreements will, however, be reviewed on a quadrennial basis. 

C. POLICY 

l. The use of DoD persvnnel to support non-DoD agencies and activ
ities is generally not favored and shall be rigorously controlled. Per
sonnel will be assigned to support non-DoD activities only when to do so 
clearly is in furtherance of specifically identifiable interests of the 
Department of Defense. Such assignments must also be authorized by law 
and consistent with the provisions of 31 U.S.C. §686 (reference (b)), 
which prescribes the conditions for the use of an existing capability of 
a Federal Agency to support another agency not possessing that capability. 

. ' 
2. DoD personnel assigned outside the DoD ~ill be of high caliber. 

DoD discourages by-name requests from outside Agencies. Individuals 
on a last tour prior to retirement shall not be assigned outside DoD. 
Personnel assigned to a non-DoD agency will not be reassigned by that 
agency to another non-DoD agency. 

3. Support may be provided to outside activities by individuals 
assigned on a permanent or temporary basis to the activity or by DoD 
units which remain under the operational control of the Secretary of 
Defense. This latter form of support is referred to as "operational 
mission support" and is indicated, where appropriate, in the listing 
of activities in enclosure 2. 

4. All requests for support, of whatever form, must be submitted 
for approval to The Special Assistant to the Secretary and Deputy 
Secretary of Defense. This requirement includes requests for support 
under the Intergovernmental Personnel Act as authorized by Chapter 334 
of the FPM (reference (f)), or as elsewhere authorized by statute. 
Approval by The Special Assistant is required for all changes to.ex
isting support arrangements. DoD Components receiving requests for 
support shall refer the requestor to The Special Assistant, or, when 
more practical, forward such requests to The Special Assistant. 
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5. Annually, during preparation of the DoD budget, The Special 
Assistant will require each supported activity to validate its require
ment for DoD personnel. The results of this validation process will be 
provided to the DoD Components at least 60 days prior to their budget 
submission to OSD for their use in validating and programming the 
required manpower authorizations. Personnel assigned under the pro
visions of Chapter 334 of the Federal Personnel Manual (reference (f)) 
are not subject to this validation. 

6. Except in unusual cases DoD personnel assigned or providing 
operational support outside the Department will perform duty on a reim
bursable basis. Reimbursement for reimbursable support will recover 
full costs of personnel services (military and civilian) plus net 
additional costs of all nonpersonnel support (PCS, supplies, equipment, 
utilities, etc.). Reimbursement will be based on standing rates estab
lished in accordance with DoD 7220.9H (reference (c)) and DoD Directive 
4000.19 (reference (d))·. 

7. Temporary assignments are those for a period of less than 90 
days. They are subject to all provisions of this Directive, except 
the reporting requirement in section E. Any assignment in excess of 
90 days, regardless of the individual detailed, is considered permanent. 

D. RESPONSIBILITIES 

1 • 1llu.!ipee:i.a.k.Assi:stan1!"'tD"'the""Se-cret:a ry.~ and· •Depu I; yo Sec r e ta!;f 
'Ill€ : P.e£ens...-.shlr11.: 

a. 'IAojl prav""ot¥>d1sapprove•·a1'RrequesfSZ.tor~personrre-hupptrrt 
~hangesno:·l!xi·srtng""suppo~gr~!'mentJEf.orcnon.=nou=:-a·C!'t':rvrties";"..!.;ui<I' 
p4WC.wid.~~UQ.V:e.m:l,;l.7PJ?.ti~:dtrec:t-iqn. 

b. 9 t··P~~:>£.<;-#r-eJ<=:R:ionL~ t-2= nr9J,[:i.!>W~;~f;;:,.t;]1i.s 
'!'iii~· f~P)!lo'AE;!e!'~~~t;:;;B~ 

2. The Deputy Assist:ant Secretary of Defense (Administration)lshall: 

a. Provide staff support to The Special Assistant in managing 
the non-DoD activities manpower program. 

b. Require each supported activity to validate annually its 
requirement for DoD personnel. 

c. Provide each Military Department an annual consolidated 
manpower program for the budget year based on the validated requirement. 

d. Coordinate all requests for support with the (a) Office of 
the Secretary of Defense staff element or elements having the functional 

3 



interest in the activity being supported; (b) the Assistant Secretary 
of Defense (Manpower, Reserve Affairs and Logistics); (c) the General 
Counsel, DoD; ar.~ fd) the Assistant Secretary of Defense (Comptroller), 
Attn: Deputy Assistant Secretary of Defense (Program/Budget). 

e. Receive required reports and maintain necessary records on 
manpower assigned and programmed for non-DoD activities. 

f. Serve as the focal point for information on non-DoD support. 

3. The Assistant Secretary 'Of Defense (Manpower, Reserve Affairs 
and Logistics) shall: 

a. Incorporate manpower for non-DoD activities into the overall 
DoD manpower programs. 

b. Provide staff advice and assistance to The Special Assistant 
on the manpower programming aspects of providing support to non-DoD 
activities. 

4. The General Counsel, DoD, shall provide legal advice to The 
Special Assistant concerning the assignment of personnel outside the 
Department. 

5. ·The Director of Defense Research and Engineering, the Assistant 
Secretaries of Defense and the Assistant to the Secretary of Defense 
(Atomic Energy) shall, as requested, provide staff assistance to The 
Special Assistant within their respective functional areas of respon
sibility, in evaluating requests for support from non-DoD activities. 

6. DoD Components shall: 

a. Ensure that manpower assigned outside DoD or to a unit 
classified as "operational mission support" is being utilized in con
formance with the policy stated in subsection C.l. 

b. Manage the inventory of personnel assigned outside the DoD 
to ensure the authorized manpower level is not exceeded.! The authorized 
manpower level equates to the approved budget program plus any assign
ments subsequently approved by The Special Assistant. 

c. Obtain from each non-DoD agency a memorandum of agreement 
specifying: 

(1) Conditions which govern the assignment of component 
personnel. 

(2) The tour length of personnel assigned on a permanent 
basis. 
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(3) 
and the rate of 
tions 23003.F.2 

Reimbursement procedures including cost of PCS, travel, 
reimbursement for the salary, in accordance with sec
and 252 of 7220.9H (reference (c)), for civilians and 

military personnel, respectively. 

d. Ensure that the agreed-on reimbursement is received. 

e. Report as required in section E. 

E. REPORTING REQUIREMENTS 

In order for the Secretary of Defense to be responsive to inquiries 
and to assure accuracy of data concerning this support, a quarterly 
report control symbol (RCS IJD-A{Q) 1292) has been established. The 
format for this report is contained in enclosure 3 and individuals will 
be reported in the activity sequence shown in enclosure 2. Separate 
page(s) will be prepared for each activity so that submissions can be 
correlated. The report is due in OASD{C), Attn: DASD {Administration), 
by the end of the month following the close of the fiscal quarter. The 
names of personnel and organizational titles for classified activities 
and the U.S. Marine Corps Security Guard Battalion will not be used in 
this report; however, the total number of personnel in these organi
zations will be reflected in the report. 

F. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward two copies of 
implementing regulations to the Assistant Secretary of Defense 
(Comptroller) within 60 days. 

. ~-~.-e. ·c: /,},e<.-.~ 
Secretary of Defense 

Enclosures - 3 
1. List of additional references 
2. 

3. 

Non-Defense Activities Receiving 
DoD Personnel Support 

Format for Quarterly Report for DoD 
Personnel Assigned Outside the De
partment and Supporting Non-DoD 
Activities 
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(d) DoD Directive 4000.19, "Basic Policies and Prinoiples for Inter
Service, Interdepartmental and Agency Support," March 27, 1972 

(e) DoD Directive 1000.17, "Department of Defense Personnel Assigned 
to Duty Outside the Department and Supporting Non-DoD Activi
ties," September 30, 1975 (hereb:r cancelled) 

(f) Federal Personnel Manual, Chapters 334, 410 and 412 
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Non-Defense Activities Receiving DoD Personnel Support 

EXECUTIVE BRANCH 
The White House Office 
Executive Office of the President 
National Security Council 
Office of Telecommunications Policy 
Council on Environmental Quality 
President's Foreign Intelligence Advisory Board 
The Vice President's Office 

DEPARTMENTS 
STATE DEPARTMENT 

UN Truce Supervisory Organization 
Naval Support Detachment 
U.S. Harine Corps Security Guard Battalion 

ARHS CONTROL AND DISARNAMENT AGENCY 
TRANSPORTATION DEPARTMENT 

United States Coast Guard 
Federal Aviation Administration 
2054th ABGp, Tinker AFB, OK (FAA) 

COHNERCE DEPARTMENT 
I-1aritime Administration 
~lerchant llarine Academy 

JUSTICE DEPARTIIENT 
Law Enforcement Assistance Agency 

INTERIOR DEPARTIIENT 
Office of Micronesian Status Negotiations 
Civic Action Teams - TTPI 

LABOR DEPARTilENT 
f.GRICULTURE DEPARTI!ENT 
HEALTH, EDUCATION AND WELFARE DEPARTI1ENT 

AGENCIES 
Energy Research and Development Agency 
Environmental Protection Agency 
National Aeronautics and Space Administration 
National Science Foundation (Navy Antarctica) 
Canal Zone Government 
Selective Service Commission 
American Battle Honuments Commission 
Radio Techn{cal Committee for Aeronautics 
U.S. Soldiers' and Airmens' Home 
American Revolution Bicent~nnial Administration 
Federal Energy Administration 
FEDSIM (Federal Computer Evaluation Center) 
Federal Executive Boards 

Operational 
Mission 
Support 

X 
X 

X 

X 

X 
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LEGISLATIVE BRANCH 
U.S. Congress 

JUDICIAL BRANCH 
U.S. District Courts 

CLASSIFIED ACTIVITIES 

2 
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DOD PERSONNEL ASSIGNED OUTSIDE THE DEPARTMENT & SUPPORTING NON-DoD ACTIVITIES 
QUARTERLY REPORT AS OF -------

Department/Activity/Agency 

"IL DEPT/ I 000 UNIT DATE 
SSAN GRADE POSITION TITLE OF ASGHT ASSIGNED 

*Indicate YES or NO 
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AT ION REIHBURS 
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SUBJECT 

References: 

July 6, 1977 
NUMBER 5210.55 

SA/SD&DSD 

Department of Defense Directive 

(a) 

(b) 

(c) 

(d) 

DoD Directive 5210.55, "Selection of Depart
ment of Defense Military and Civilian Per
sonnel :for Assignment to Presidential Sup
port Activities," January 11, 1969 
(hereby cancelled) 

DoD Directive 5210.8, "Policy on Investiga
tion and Clearance of DoD Personnel :for 
Access to Classified Defense Information," 
February 15, 1962 

DoD Directive 54oo.7, "Availability to the 
Public of Department of Defense Information," 
February 14, 1975 

through (g), see enclosure 1 

REISSUANCE AND PURPOSE 

This Directive reissues reference (a) to (1) prescribe uni
form policies and procedures for the nomination, screening, 
selection, and continued evaluation of Department of Defense 
(DoD) military and civilian personnel and contractor employees 
assigned to or utilized in Presidential support activitie~; 
(2) prescribe the requirement for investigations of persons 
ominated for such assignments; (3) establish reporting require
ents; and (4) assign responsibilities :for carrying out the 
revisions of this Directive. Reference (a) is hereby super
eded and cancelled. 

APPLICABILITY AND SCOPE 

1. The provisions of this Directive apply to the Office 
:f the Secretary of Defense, the Military Departments, the 
rganization of the Joint Chiefs of Staff, and the Defense 
gencies (hereinafter referred to collectively as "DoD Com
onents"). 

2. Its provisions encompass all DoD organizations which 
ssign personnel to Presidential support duties involving 



... 

regular or frequent c:::!!t.act with or a,¢cess t9 tl;l!l P11eside_nt o:r Pre.f\i
dential facilities, communications activities, or modes of transporta-

' tion, These assignments are divided ~nto two ce,tego.ries: 

.a. Category One 

(1) Personnel assiglled, ori a perma,nent o.r ~-time b!!-f!if! 
to duties in direct support of the Prli'sident (includi~ the. ofi'ice 
staff of the Director, White House Military Office, and all individUAAS. 
under his control): ' · 

(a) Presidential aircrew and associated maintenance 
' and security personnel. 

(b) Personnel ass,i~ed to the White House communica
tions activities and the Presiden.tial retreat. 

(c) White House ~r~s~ortation ~~rso~el. 

(d) Presidential me~s attendants and medical 
personnel. 

(e) Other individuap.s fillj,ng a~nistrative pofii
tions at the White House, 

(2) Personnel assigned on a temporary or part-time basis 
to duties supporting the President: 

(a) Military Soci~ Aides. 

(b) Selecte.d security:, transpor-tation, flight-line ! .- ' - _,· . . • 
safety and baggage personnel. 

(c) Others with similar duties. 
I 

(3) Personnel assiglle_d to the Office of the Military Aide 
to the Vice President, 

b, Category Two 

(1) Personnel assigned to honor guards, ceremonial units., 
and military bands who perform at Presidential functions ap.c;l facilitiE\s. 

(2) Employees of contrabtors who prov:ide servicE!S or col).
tractor employees who require unescorted access to Pre.s.idential suppprt 
areas, activities, or equipment-- in~luding maintenance ·of the Pres~dentie,l 
retreat' communications' and a'ircrait. 

(3) Individuals in des~gnated unit!! requiril).g !!- less.e:r; 
degree of access to the President or Presidential support-activities. 
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Designation of such units requires approval by The Special Assistant 
to the Secretary and Deputy Secretary of Defense (hereinafter referred 
to as The Special Assistant). 

3. This Directive does not apply to DoD personnel whose duties 
involve infrequent visits to the executive offices of the White House 
or other Presidential facilities to conduct official business with the 
Presidential/Vice Presidential staffs. 

C. NOMINATION AND SELECTION FQLICY 

l. Standard, Only those persons shall be nominated for, selected 
for, assigned to, employed in, or retained in· Presidential support 
duties who are best suited for such duties based on a determination 
that their assignment, employment, or retention is clearly consistent 
with optimum Presidential security. 

2. Nomination. Only those individuals most suitably qualified 
shall be considered for nomination to Presidential support duties. 
Minimum requirements include: 

a. Must be a U.S. citizen who exhibits excellent character, 
mental stability, and a high degree of maturity, discretion, and trust
worthiness, and who is believed to be unquestionably loyal to the 
United States. 

b. Past and present duty performance, activities, and associa
tions must be satisfactory in all aspects • 

c. Immediate family shall be U.S. citizens who are not subject 
to physical, mental, or other forms of duress by a foreign power and 
who do not advocate or practice acts of force or violence to prevent 
others from exercising their rights under the Constitution or laws of 
the United States or any State or subdivision thereof. Immediate fam
ily in the sense of this Directive includes spouse, offspring, living 
parents, brothers, sisters, or other relatives or persons to whom the 
individual is closely linked by affection or obligation. Waivers of 
the citizenship requirement may be granted by The Special Assistant 
in consultation with the Director, White House Military Office. 

3. Selection. Selection shall be a commonsense judgement, based 
on review of all available information. A nominee may not be selected 
for Presidential support duties if derogatory information in any of 
the categories outlined below is revealed during review of the case: 

a. Those criteria set forth in section v., DoD Directive 
5210.8 (roference (b)). 

b. Conviction by courts-martial, imposition of punishment 
under Article 15, Uniform Code of Military Justice (UCMJ), for a 

3 



serious offense,. or administrative separation in lieu of courts-martial. 
Record of conviction by courts-martial or imposition of punishment 
under Article 15, UCMV, i: not in itself necessarily disqualifying. 

c. Arrests by civil or mili-tary agencies or frequent minor 
involvement with law enforcement agencie~which indicate irresponsi
bility or disrespect for the law. 

d. Negligent or substandard performance of duty. 

e. Evidence of personal habits, characteristics, traits, activ
ities or associations which would be a basis for reasonable doubt as to 
the individual's reliability, stability, or general suitability for 
Presidential support duties. 

4. Investigative Require~ents 

a. Personnel nominated' for Category One duties must have been 
the subject of a Special Background- Investigation (SBI), conducted in 
accordance with current DoD investigative scope requirements described 
in section IV, Defense Investigative Service Manual 20-1 (reference (g)). 
SBI must have been completed within the 12 months preceding selection for 
Presidential support duties. The individual's spouse shall be checked, 
at a minimum, through the Investigative Files of the Federal Bureau of 
Investigations and other ·national agencies as appropriate. In the event 
the individual marries subsequent to the completion of the SBI, the 
required spouse check shall be-made at that time. 

b. Personnel nominated for Category Two duties must have been 
the subject of a Background Investigation (BI),conducted in accordance 
with current DoD investigative scope requirements described in section 
III, Defense Investigative Service Manual 20-1 (reference (g)). BI · 
must have been completed within the 12 months preceding selection for Presi
dential support duties. It should be noted that the duties (separate 
and distinct from their Presidentiai support responsibilities) of some 
Category Two personnel may make it necessary for them to have special 
access clearances,which require an SBI. 

c. SBI and BI Bring-up Investigations 

(1) SBI or BI bring-up investigations shall be conducted 
.in accordance with current DoD scope requirements described in paragraph· 
3-46, Defense Investigative Service Manual 20-l (reference (g)) at 5-year 
intervals from the date of the most recent prior investigation on both 
Category One and Category Two personnel who have been assigned con
tinuously to Presidential support duties. 

(2) The results of the SBl or BI bring-up investigation 
shall be processed and submitted for review and approval for continued 
assignment of an individual to Presidential support duties in accord
ance with procedures in section E. 
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5. Responsibilities 
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a. The heads of DoD Components with a Presidential support 
mission or who are called upon to nominate personnel to Presidential 
support activities shall: 

(l) Designate a single office to represent the DoD Com
ponent on all matters covered by this Directive. The office so desig
nated shall be specified in the implementing regulations required by 
::ection L. 

(2) Be responsible for the nomination and assignment of 
individuals to Presidential support activities on a continuing basis 
and ensure that needed replacement personnel are identified in a timely 
manner to permit routine processing of the required investigations and 
higher echelon review and s~lection prior to assignment. 

(3) Ensure that requests for expeditious handling of inves
tigations are limited to those which are fully justified on the basis 
of priority operational requirements and are coordinated with The 
Special Assistant before submission to the Defense Investigative Ser
vice (DIS). 'The need for such requests should be rare in view of the 
fact that all Presidential support investigations are, as a matter of 
practice,assigned priority handling by the DIS • 

b. . _ .a,B;;~.esponsi~=ak;ing.;;~i_~ 
M 
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D. PRENOMINA '!'ION PROCEDURES 

l. Review of Local Files 

a. The DoD Component preparing to nominate an individual to 
Presidential support duties shall review all locally available records 
in making a determination based on the standard set forth in section C. 
During this review, particular emphasis shall be placed on identifying 
any potentially disqualifying information,as outlined in section C.3. 

J,. As a minimum, the prenomination revie<J shall include the 
followine;: 

(l) Active Duty Military Personnel 

(a) Offic1al military personnel records, for any 
uni'nvorable information. 

(b) Official medical records, to include certification 
by a medical officer who is a U.S. citizen, that no physical or mental 
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disorder is noted. i.n the record which could adversely affect the indi
vidual's reliability or judgement, 

(c) Effectiveness/efficiency/fitness report file,to 
determine that the individual has demonstrated consistently high stand
ards of performance. 

(d) Local security files, for any unfavorable infor-
mation. 

(2) DoD Civilian Employees 

(a) Official Personnel Folde~for any unfavorable 
information. 

(b) Official medical records, as available, to 
include certification by a medical officer, who is a U.S. citizen, 
that no physical or mental disorder is noted in the record which could 
adversely affect the individual's reliability or judgement. 

(c) Local 3ecuri ty files, for any unfavorable infor-
mation. 

(3) Contractor Employees 

(a) Contractor personnel records, for any unfavocable 
information. 

(b) Medical or health records maintained by the 
contractor, under reviewing arrangements made by the contracting offi
cer of the DoD Component concerned,. by a medical officer who is a U.S. 
citizen, for evidence of any physical or mental disorder that could 
adversely affect the individual's reliability or judgement_ 

(c) Contractor security file~ for any linfavorable 
information. 

c. It is the rcsponsib.ility of the DoD Component requesting 
the medical records review addressed above to inform the medical facil
ity concerned of the requirement that certifying medical officers be 
U.S. citizens. 

d. 1~e review addressed above should determine that no unfavor
able :information is noted in the records that is disqualifying as set 
forth in section C.3. Further consideration should be given only to 
those individuals found to be most qualified-
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a. General. 
Directive shall apply 
60 days or more after 

The investigative requirements set forth in this 
to new and/or updated investigations requested 
the effective date of this Directive. 

b. Initiation of Investigative Requests 

(1) Military or DoD Civilian Employees. DoD Components 
shall submit requests for investigations directly to DIS. Normally, 
the military organization where the military member or civilian employee 
will actually perform Presidential support duties shall make the request 
to DIS; however, circumstances m~ exist where a losing command may 
request an investigation under this Directive in anticipation of the 
individual performing Presidential support duties at a next duty assign
ment. To avoid confusion or duplication, the losing organization re
questing an investigation should notify the gaining organization that 
a request for investigation has been initiated, 

(2) Contractor Employees 

(a) Requests for investigation of contractor employ
ees being considered for nomination to Presidential support duties, 
whose employment also requires access to classified information, shall 
be submitted by the DoD Component administering the contract through 
the Defense Industrial Security Clearance Office (DISCO). 

(b) Requests for investigation of those contractor 
employees whose Presidential support duties do not require access to 
classified information shall be submitted by the DoD Component concerned 
directly to DIS. An information copy of the request shall be sent to 
DISCO for their records in order to avoid duplicative investigative 
requests on contractor employees who have already been investigated, 
or who might require a subsequent investigation under the Industrial 
Security Program. 

I 

(c) The DoD contracting activity is responsible for 
ensuring that the requirements of this Directive are incorporated into 
the contract of each contractor involved in Presidential support activ
ities. 

(d) Personnel security questionnaires that are exe
cuted by contractor employees processed under this Directive shall 
comply with DoD Regulation 5220. 22-R (reference (f)). 

(3) The administrative nickname "YANKEE WHITE" shall be 
stamped or printed in the Remarks Section of DD Form 1879, "Request 
for Personnel Security Investigation," for all requests initiated in 
accordance with this Directive. 

7 
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a. Upon completion of thA DIS ~nvestigation, the· c·ce1pl. <oe fiL 
concerning the potential mi:li tary or DoD civilian employee nominee si,ill 
be reviewed and evaluated by a designated senior member of the DoD Com
ponent to which the nominee will be assigned when performing Presiden
tial support duties. This r~view and evaluation for contractor employ
ees will be conducted by a designated senior member of the DoD Component 
administering the contract involved. DIS sh~ll return to the requesting 
orgm1ization, through DISCO, completed investigations on contractor 
employees whose duties require access to classified information. 

b. In those cases in which the designated senior member per
forming the review and evaluation determines that disqualifying infor
mation exists, further pr·ucessing of the case shall be terminated, except 
for contractor employees, whose cases will be governed by the provisions 
of E.6. 

c. DISCO shall promptly notify the requesting organization 
whenever a determination has been made on those contractor employees 
being considered for Presidential support duties, whose duties also 
require access to classLfied information, that the invectigation has 
developed information which could result in the individual's denial 
or revocation of access to classified information. However, DISCO 
shall continue processing the clearance for access to classified infor
mation to a final determination. 

d. Denial or revocation of a security clearance for access to 
classified information shall automatically result in disqualification 
of an individual for nomination and assignment to Presidential support 
duties. 

e. The disqualification of an individual for nomination and 
assignment to or utilization in, or subsequent removal from, Presiden
tial support duties shall not, in and of itself, constitute grounds 
for m1y further action (i.e., administrative, personnel, disciplinary, 
or security related) since it is not necessarily an adverse reflection 
on the ability or character of the individual. Only when such a dis
qualification results from the discovery of information that is valid 
grounds in and of itself for disciplinary, administrative, or other 
action, shall that action be taken. 

f. A case may contain minor derogatory or questiona·td.e 
information, about ;;hich there is doubt as to ,.,hether or not it is dis
CjUalifying, but for which further investigation seems inappropriate. 
If the individual is otherwise the most qualified.person available 
for nomination to the Presidential support assignment concerned, the 
case shall be forwarded with an evaluation and recom~endation by the 
head of the organization concerned. 
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E. NOMTI,ATION AND SELECTION PROCEDURES 

l. A complete nomination file, including ceri".ifico.tion that all 
requirements of this Directive have been met, shall be forwarded expe
ditiously, using the format set forth at enclosure 2, to the single. 
office designated to act on behalf of the respective DoD Component for 
President.ial support. 

2. It is the responsibility of the designated single offi~e to fur
ther review the complete nomination file to assure that the requirements 
of this Directive have been met. The designated office, if concurring 
in the basic evaluation and recommendation, shall forward the entire 
file to The Special Assistant using the format set forth at enclosure 3. 

3. When the single office does not concur in the lower echelon 
determination that the individual is suitable for nomination to Presi
dential support duties, the DoD Component concerned shall cancel the 
nomination; however, the entire file, together with the rationale for 
the cancel~ation,shall be foi~arded to The Special Assistant for fur
ther review. 

~. The Special Assistant shall coordinate·the selection of individ
uals in the followiag categories with the DirecLor, White House Military 
Office: 

a. Those whose duties will require a close association with 
the Presirlent • 

b. Those whose duties will require a White House pass. 

c. Those whose completed file contains minor derogatory infor
mation or otherwise questionable material causing doubt as to their 
suitability for the duties involved. 

d. Contractor employees whose completed file contains any 
derogatory or questionable information. 

5. The Special Assistant may select any individual nominated for 
Presidential support duties, subject to the prov'lsions of Section E.4. 
The Special Assistant may decline to select any individual nominated 
for assignment to Presidential support duties except contractor employ-
ces. 

6. Tlte nonselection o.f any contractor employee nominated for uti
lization in Presidential support duties shall be a responsibility of 
the Uniteu States Secret Service after referral by the Director, White 
House ·Military Office. Notification to the contractor of the non
sele·-t.ion shaJ.l,be :nade by the contractinp; officer of the DoD Component 
administering the contract. 

9 



F. NOTU'ICATIOi; 

l. After the appropriate det.ermination has been made, The Special 
Assistant shall return the file to the designated single office of the 
originating DoD Component with a statement that the individual is either 
selected or not selected for assignment to or employment or utilization 
in Presidential support duties. 

2. Individuals not selected shall be removed from further consid
eration for such duties. This removal shall be without prejudice, unless 
there exists derogatory information that is grounds for adverse action. 
beyond the Presidential support program. 

3. Contractor employees who are not selected shall not be utilized 
for duties addressed in section B.2.b. Nonselection, in and of 
itself, does not affect options to utilizP. the employees on other con
tracts, including classified contracts. Under the provisions of this 
Directive, the processing of contractor employees to determine their 
suitability for employment in positions involving Presidential support 
duties is outside of the auspices of the Industrial Personnel Security 
Clearance Program for appeal purposes. 

4. DoD Components shall forward requests to appeal a nonselection 
action, for other than contractor employees, through the same 
channels as the initial nomination. DoD Components shall include 
the original nomination file,plus whatever additional mitigating infor
mation is offered by the appellant and any other information considered 
relevant. 

G. TOUR OF DUTY 

The tour of duty for all military personnel selected for assignment 
to Presidential support duties shall be stabilized for the maxim.un peri
od allowable under the assignment policies of the Military Department 
concerned, with the minimum being 1 year from the date of the assign
ment to Presidential support duties. Waivers of obligated service to 
to meet this requirement will be considered on a case-by-case basis 
by The Special Assistant. 

H. CONTINUING EVALUA'UON 

l. DoD Components baving administrative or operational cont:·ol of 
personnel selected and assigned to Presidential support duties shall 
establish procedure~ for a continuing evaluation of the suitability 
of these personnel for such duties. This requirement also appli0s to 
management personnel exercising supervision over contractor employees 
_?erforming Presidential support duties. Supervisory personnel should 
observe and report to appropriate security personnel any indications 
of changes in the following characteristics or behavior which might be 
relevant to an individual's continued suitability for Presidential sup
;>ort duties. 
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a. Attitude on the job or job performance. 

Jlih 6, 11 
5210.55 

b. Special personal problems or family pressures. 

c. Undue pressure or emotional strain. 

d. Signs of overindulgence in alcohol, use of drugs, or abuse 
of prescribed medications. 

e. Change in physical ability to perform assigned duties. 

f. Indications of bizarre or deviate behavior. 

g. Frequent minor involvement with law enforcement agencies 
or other signs of irresponsible conduct. 

h. Changes in financial status such as sudden or unexplainable 
affluence or heavy indebtedness. 

i. Changes in marital status; i.e., marriage to a foreign 
national. 

2. Each individual selected for Presidential support duties shall 
be instructed that the ultimate responsibility for remaining suitable 
for continued_ assignment to, detail to, or employment in such duties 
rests with the individual. Therefore, each individual is encouraged to 
seek appropriate guidance and assistance on any personal problem or 
situation that may have a possible bearing on his or her suitability 
for continued utilization in Presidential support duties. Appropriate 
colinseling should be made available by the organization in which such 
duties are performed. 

3. Supervisory indoctrination programs shall be established by the 
DoD Components concerned to ensure that supervisory personnel recognize 
and discharge their special responsibility in matters relating to the 
suitability of their subordinates for continued utiliza~ion in Presi
dential support duties. These programs shall provide practical guid
ance or behavioral signals relating to an individual's continued suita
bility for such duties. 

4. DoD Components shall establish procedures to ensure that: 

a. Appropriate organizational management personnel are noti
fied immediately of any information which raises doubt as to the indi
vidual's suitability for continued utilization in Presidential support 
duties. 

b. When contractor employees are the subject of such infor
mation, the DoD Component administering the contract is to be notified • 
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I. TEMPORARY SUSPENSION AND PERMANENT RF.MOVAL 

Individuals may be temporarily suspended or permanenlly removed 
from Presidential support duties at any time by the head of the org=i
ation in which the individual is performing such duties, or by higher 
authority, whenever information becomes available that the individual 
is not, or may no longer be, suitable under the standards set forth in 
this Directive for Presidenti:>l support duties. Contractor employees 
may be suspended only by the contracting office~ pending a final deci
sion by the United States Secret Service. See also sec1~ion D.3.e. 

1. Permanent Removal 

a. Telephonic notification to The Special Assistant is reqctired. 
no later than the beginning of the following duty day fur each permanent 
removal and will include a.,i assessment as to whether or r.ot ur:favorable 
publicity may result. 

b. Written followup, including a full report of all available 
information, shall be submitted to The Special Assistant wilhin 3 
working days. 

2. Temoorary Suspension 

a. Telephonic notification to The Special Assistnnt is required 
no later thnn the becirming of cne following duty day for only those 
temporary suspensions from which unfavorable publicity may resuJ.t. 

b. In all cases of temporary suspension in which it is evident 
that the derogatory information upon which the suspension is based 
requires further clarification, an investigation shall be promp:Oly ini
tiated in order to develop o.ll information relevant to the issue. 

c. Written followup regarding those cases covered by section 
I.2.a.,including a summary of all available information, shall be pro
vided within 3 working days. A full report of investigation, if 
appropriate, shall be forwarded to The Special Assistant within 60 
days. 

d. Hritten monthly status rep0rts for each suspension pending 
investigation are required. Temporary Guspension actions unre.solved 
,,li thin 90 c1ays shall cwtomatically become permanent removalc; and The 
Special Assistant notified accordinGly. 

e. Caution must be exercised when making 
notifications concerning investigations to ensure 
not compromised through unnecessary or accidental 
inv\"!st:l.c:-ttive information to unauthorized parties. 
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3. The Director, White House Military Office, also shall be tele
phonicaLly notified,by the commander of those units under the Director's 
operational control,concernine individuals who are suspended or removed. 

~. Written followup reports shall be forwarded through the normal 
nomination process channels for review and evaluation at each level to 
enslll'e that the s_uspension or removal i.s warranted. 

5. In all su~pension or removal actions where a likclihc~od of 
embarrassment to the President is indicated, DoD Components shall notify 
The Special Assistant durinG duty hours or the Office of the Secretary 
of Defense Duty Officer durine nonduty hours. The Duty Officer is 
located in the OSD Cables Branch, Office of the Deputy Assistant Sec
retary of Defense (Administration). 

J. ACTION CONCERNING ADMINISTRATIVE REASSIGNMENTS AND REQUESTS FOR 
REINSTATEMENT OR WAIVERS 

1. When 311 individual is administratively transferred or similarly 
separated from an assienment involving Presidential support duties (i.e., 
upon completion of a normal tour of duty, completion of a contract, 
transfer, resignation, retirement, or detaclunent frc.m Presidential sup
port duties in accordance with rout.:ine military or civilian personnel 
policies), or permanently removed for cause, the clearance of Lhe 
individual for assignment or utilization invoJving Presidential support 
duties is automatically terminated . 

a. An individual admini::otrotively termir..:.tted from Presidential 
support duties must be reinvestigai.ed and re:;clecLed for subsequent 
asdenment to Presidential support d11ties,except: 

(l) A request for 1-.raiv\~r of the rc:iJlVCstitjat"ion require
ment may Lc cnnsidered by 'rhe 0pecial 1\.ssisL:Jllt, on a case-by-case basis, 
for an individual transferring directly from one Presidential support 
activity to another,.of the srune or less sensitlvc category, with no 
intervening duty station or a1sienment. 

(2) A request for waiver of the reinvestiu;aticn require
ment ma~v be considered by 'The Special Assistant, on a case-by-case basis, 
for a contractor employee who 11a.s r.tt1m:i.ni.ctratively terminated from 
Presidential support duties for n period not to exceed G months. Such a 
case will only be considered if the contractor employee has remained 
in a position requiring a security ·:.:learance. 

b. P. request for waiver of other 1'C'•]Uirements of this Direc
tive may he granted only by The Spedal Assi:;t=t. 

K. REPORTS 

1. Each DoD Component responsillle for assignment of military or civil
ian personnel, or contractor employees, to Presidential support activities 
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shall submit to T1oP ~oecial Assistant a two-part quarterly report, in 
duplicate; as follows: 

a. Part One shall list personnel approved in accordance with 
section F .1. who are a« signed to Presidential support duties as of the 
end of the quarter. The report shall include the individual's name, 
grade or rank, social secur:it;l number, and the Presidential support 
activity assignment or employing agency. 

b. Part Two shall list all personnel transferred or deleted 
from the list of assigned or employed personnel since the last quarter. 
The report shall include the individual's name, grade or rank, social 
security number, and Presidential support activity where individual 
was previously assigned or employed. 

2. 
sequent 
after. 
the end 

Reports shall be submitted for the first quarter that ends sub
to the effective date of this Directive, and each quarter there
Reports shall reach The Special Assistant within 15 days after 
of the quarter. 

3. The reports shall be marked "FOR OFFICIAL USE ONLY" Wlless the 
originators determine that a higher security classification is 
required and warranted in accordance with other appropriate security 
directives. 

!1.. The reporting requirement established in section K.l. has been 
assigned Report Control Symbol DD-SD(Q)934. 

L. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward two copies of 
implementing reguiations to The Special Assistant to the Secretary 
and Deputy Secretary of Defense within 90 days. 

Enclosures - 3 
1. References, continued 
2. Sample Transmittal Memorandum 

for DoD Component 
3. Sample Transmittal Memorandum 

for The Special Assistant 
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t1EM:lRANDUM FOR: 

SAMPLE TRANSMITTAL MEI~ORANDUM 

July 6, 77 
5210.55 (Encl 2) 

(Enter Identity of Appropriate DoD Component Sin[~le 
Office) 

SUBJECT: Personnel Investigation File 

l. The attached investigative file concerninr; (enter name, rank ~r 
civilian grade, social security number, Military Department or DoD 
employing agency or contractor facility) has been completed in accord
ance with DoD Directive 5210.55 and is forwarded for review. 

2. (Enter name) is being nominated for (state assignment or continued 
assignment) to (identify the specific Presidential support activity) 
as a (identify the individual's specific duty assignment; i.e., avia
tion maintenance technician, security policemun, steward, rotor blade 
examiner, switchboard operator, etco). 

3. These duties are addressed in section B., (specify Catee;ury One or 
Catee;ory Two) of DoD Directive 5210.55, requirine; completion of a favor
able (enter Special Background Investigation or B<1cke;round Investiga
tion). (Note that,per Sectiou D.~.b., it is conceivable that Category 
Two personnel could have had = SB.I vice a BI.) 

4. (State that the attached file contains no derogatory information,or 
that the attached file contains derogatory information surrunarized 
below:) (Summarize derogatory information in snbparasraphs(s).) 

5. The above-identified individual (L: or is not) recommended for 
nssignment to the activity and duties for which nominated. (Justify 
the recommendation if derogatory information is contained in the file. 
Specifically identify all reasons for '' recommendation that a contrac
tor employee not be selected for the particular position in question.) 

6. (If appropriate, state that the individual's effectiveness or per
formance reports have been rcv:iewed and found acceptable.) 

7. Investi.c;ative file indicates that the (specify SBI or 13I) was 
completed on (specify date) and the national agency check wo.s com
pleted on (specify date). 

Attachment 
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Position Description 

Protocol Officer for the Secretary of Defense 

Acting under the general administrative direction of 
The Special Assistant, the Protocol Officer is responsible 
for planning, coordinating, and arranging all military and 
ceremonial activities involving the Secretary and Deputy 
Secretary of Defense to include arrival honor ceremonies, 
military cordons, promotion and award ceremonies, swearing-
in and departure ceremonies, and numerous activities attendant 
to receiving U.S. and foreign dignitaries. 

In coordination with the OSD staff he is responsible 
for drafting responses to invitations requesting Secretary or 
Deputy Secretary attendance at a wide range of official functions; 
and he is also responsible for arranging official luncheons, 
dinners and receptions hosted by the Secretary and Deputy Secretary 
of Defense. 

As the senior protocol authority within the Department of 
Defense, he responds to inquiries throughout the Department on 
ceremonial practice, flag etiquette, order of precedence, titles 
and forms of address, and all aspects of official entertaining. 
The Protocol Officer maintains various key personnel rosters 
including the Department of Defense official precedence list. 
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!H§§nAJ!l!iY 

Ab§§RT §, PI§R§§ , ' 
§ine§ fgbfYery l~§g, §r, Albgrt §, Pi~re~ he§ §!fV!d e§ 

A§§i§tant tD th~ §~er§te£¥ Dt §gf~n§~, Iii§ wrineipel rg§pDn§~
biliti!§ ine!Yd~ pr~peretiDR gf §pgggh~§ 1 pDiley §tet~mgnt§, Dnd 
§gngf§§§IDnel t~§timDny 9ft th~ FYll ren~g gt netl9nel §PeYrltY · 
I§§U~§ fgr thg §g§r!tery gf §~f~fl§@ en§ fgr th~ §gputy §ggrgtDry. 
Hg I§ th~ prlneipel dreft~r gt th~ §~er!tery 1 § AnnYel ftgpgrt to 
th! §9n~r~§§, 

§r, Pi~fe! §p!nt twg Y!ef§ with thg y,§, Arm§ §gntrgl and 
9i§efm8m~nt A~!ney 1 wh~r! fii§ er~e gt §p!ele! g~pgrti§g We§ 
§tfet~gie arm§ lim!t8ti9n 1 In p8rtieYler th! §AbT II Tr!etv, •· 
§uring hi§ tim! et h§9A 1 h! §!£V!d 8§ l\§§l§tent tg th! §9Yn§elor 
end let!f e§ §p!eiel l\§§i§tent in th! §ffie! gf thg 9lr~etgF. 

~or 

§gfgf@ !Rt!ring fg§grel §!fVIe! 1 9r, Pi!f§! We§ 8 ftg§gDrch 
A§§Deiet! 8n9 A§§i§tant t9 thg Jilf~§id!nt gf thg YniV!f§~tY of 
M8§§8ehY§§tt§, frgm 1~7~ tg 1~7§ 1 h! we§ a eon§Y!t8nt tg-~Dm~r.idge 
§urvgy R!§!areh, Ine, and t9 th! Jghn r, Kgnngdy Library, rn6. 
He was al~>g aHIHet~§ with th! l:n§tit:ytg gf flglitie§ et f!arva•tctc' 
University, where he songygtgg §@V!fel §~Ydy Qf9Yp§, '''c 
He wa~ u.- ~rvarc 

Unive/l;sci~,lahweegr,a-duate of the Catholic University gf /1!ncrica 
in Washi.ngtorl;D.C., Pierce holds a doctorate in ·political 
sc i e n10.e rfunom a'I\t.i €t fl rl.>ri ilv.Etes i>fy 1 h cWn ill eo a 1 cg:r a<l1u ate-'s tl)d en t the lie p 
l} ~. WacSchil -n~ltll>~;~ r Oh CF.<;ll>olo" T ca IN> at! ilan al dSci.emoe eF 0 l!lln qla;il i <l>ri CF.le ll ow, 
i;l,QQ e<"• rT'e a·qJm&,ng'ulf ~.114llw, i im ri;ri lt!ft; n a Wild ilal dr ~I-a.tJ iJ<ZVJfls·. "t. ud "n t l. h c c e, 
he was a R.escarch Fellow, ft Notionnl Sci. ence Foundation Fellow, 
and aB<rr;J;llchri n'3h io},ade.Lpli ha jjnt erp a ti o_n.!Jl r_0 at!.<?..'!_~.-_ ... ,_ 
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BIOGRAPHY 

LIEUT~~~NT COLONEL HOWARD W. RANDALL 
• 

Lieutenant Colonel Howard W. Randall, recently selected for 
promotion to Colonel, is currently assigned as a Military Assi~~ant 
in- the Office of The Special Assistant to the Secretary and Deputy 
Secretary of Defense. Prior to his assignment as a Military Assis
tant, he was assigned as a Program Analyst in the Program Analysis 
and Evaluation Directorate, Offi~e of the Army Chief of Staff. 

Following graduation from West Point in 1961, he attended 
infantry, ranger and airborne training at Fort Benning, Georgia. 
His first assignment was in the 25th Infantry Divisjon in Hawaii. 
In 1963, he attended the Soecial Warfare School at Fort Bragg, 
North Carolina, and learned Vietnamese at the Defense Language 
Institute. While serving as an Advisor to the Vietnamese Rangers 
in 1964, he was wounded and evacuated back to the United States. 

Lieutenant Colonel Randall lthen served as a Company Commander 
and later as Aide-De-Camp to the Commanding General at Fort Ord, 
California. In 1967, he return~d to South Vietnam where he 
initially served in the lst Inf~ntry Division and subsequently in 
the II Field Force Long Range Pa:trol Company. 

From 1970 to 1973 he was assigned to the Army Staff at the 
Pentagon in the Office of the A~sistant Chief of Staff for Force 
Development. His next assignment was to Germany in the 8th 
Mechanized Infantry Division where from 1974 to 1978 he was a 
Battalion Executive Officer, Br~gade Executive Officer, Battalion 
Commander, and the Division G-3. 

Lieutenant Colonel Randall 'holds a B.S. degree from West 
Point and an MBA (ORSA) from Tulane University. He has graduated 
from the Armor Officers Career Course, the Armed Forces Staff 
College, and the Army War Colle~e. His military decorations 
include three bronze star medals, three meritorious service 
medals, nine air medals, two Army commendation medals, the purple 
heart medal, and the Combat Infantryman Badge. 

Lieutenant Colonel Randall is mar_ried [ _________ _ 
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BIOGRAPHY 

MAJOR ROBERT J. BOOTS 

• 
Major Robert J. Boots, recently selected for promotion to 

Lieutenant Colonel, is currently assigned as a Military Assistant' 
in the Office of the Special Assistant to the Sccret~ry and 
Deputy Secretary of Defense. As a Military Assistant, Major 
Boots provides assistance on Service related issues, preparation 
of speeches and testimony, and drafting of the Secretary's 
Annual Report to Congress. 

Prior to his assignment as a Military Assistant, Major Boots 
was assigned as a Strategy and Planning Officer in the Directorate 
of Plans, Headquarters US Air Force from July 1979 to July 1980. 

Major Boots was appointed to the USAF Academy in 1964 and 
graduated with the Class of 1968. He attended Pilot Training at 
Vance AFB, Oklahoma and was awarded his wings in August, 1969. 
He was subsequently assigned to Southeast Asia in the 460th 
Tactical Reconnaissance Wing where he flew 212 combat missions 
between 1969 and 1970. 

In 1970 he was assigned to the 20th Military Airlift Squadron 
at Dover AFB, Delaware flying the C-141 as an instructor pilot 
and flight examiner. In 1972 Major Boots was selected as Aide 
and Executive Officer to the Commander of 21st Air Force at 
McGuire AFB, New Jersey. 

In 1975 Major Boots was assigned to Headquarters Mil_itary 
Airlift Command as an Aircrew Standardization and Evaluation 
Flight Examiner. lle also served as pilot for the Commander-in
Chief of the Military Airlift Command at Scott AFB, Illinois. 

In 1978 Major Boots entered the Air Command and Staff 
College at Maxwell AFB, Alabama and graduated as a Distinguished 
Graduate in June 1979. 

Major Boots holds a B.S. degree in Mathe1natics from the USAF 
Academy and an MBA from Webster College. He is a Senior Pilot 
with over 4000 hours flying time. He is also a qualified para
chuist. His military decorations include: the Distinguished 
Flying Cross, the Air Medal, and the Meritorious Service Medal. 

Major Boots is marriedr 

J 

···----------------

_/ 



( 

• 

( 

- f 

Lieutenant Colonel GrantS. Green, Jr. 

Primary Dut~es 

Assists the Secreta~y and Deputy Secretary of Defense 
by preparing policy papers and reviewing those from a wide 
cross section of the OSD staff. Serves as primary DoD point 
of contact with the White House staff for providjng support 
to the President and Vic·~ President. Reviews and approves 
all requests for DoD per~onnel and materiel support requested 
by other Federal departm8nts and agencies. 

Supervises the Presldential support program which involves 
special background inves1igations for all DoD personnel who 
have frequent association with members of the White House. 
Monitors/reviews all Pre,.idential support nomination procedures 
for White House Military Office staff, unit commanders, mili
tary aides to the Presid•·nt and Vice President and White Ilotise 
social aides. 

Reviews and process•s racommendations for DoD military 
awards. Coordinates and approves use, by DoD and other 
federal agencies, of all Special Air Mission (SAM) aircraft. 
Provides staff assistance and administration to the Armed 
Forces l'olicy Council. 
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Lieutenant Colonel Jean E. Klick 

Primarv Duties ___ =-:_L. ____ _ 

Responsible for staffing and coordination of policy 
on matters relating to Manpower, Reserve Affairs, and 
Logistics; Health Affairs; and Communications, Command, 
Control, and Intelligence. Processes action memoranda and 
staff papers prepared by the Office of the General Counsel 
and the Assistant for Legislative Affairs. Monitors 
programs affecting or initiated by the Air Force. 

Acts as liaison between thu Department of Defense and 
the Department of Justice for issues concerning the FBI and 
Protection of Federal Witnesses. Maintains coordination 
with the Office of Personnel Management. Monitors the 
Fra11d, Waste, and Abuse Task Force. 

Reviews and process~s nominations for civilian awards. 
Researches, compiles, and drafts the Secretary o[ lkfcnse's 
weekly report to the President. 
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Position D<:scription 

Staff Assistant to the Secretary of Defense 

Acting under the general administrative direction of The 
Special Assistant, the Staff A~sistant to the Secretary of 
Defense serves as a personal s~aff representative of the 
Secretary in contacts with the White House Staff, principal 
officials and executive assist~nts of Members of Congress, 
Members of the Cabinet, and other federal departments and 
agencies. In this capacity, the Staff Assistant acts as 
the Secretary's point-of-conta~t at primary mangement levels 
within OSD, the 0Tganization o,f the Joint Chiefs of Staff, 
the Secretaries of the Militarj Departments, and the Directors 
of Defense Agencies, assembli~g a large volume and variety 
of information and directi11g specific actions as may be 
necessary in response to requdsts from federal officials 
outside the Department of Def~nse. By the same token, the 
Staff Assistant acts as liaison for various components of 
the Department in requesting ~nformation and/or appropriat~ 
action from other federal agencies. 

The Staff Assistant also 1 handles a wide range of assignc 
'ments and special projects fo~ the Secretary of Defense and/or 

The Special Assistant. These assignments, which are often of 
a sensitive and confidential riature, may require independent 
research, fact-gathering, analysis and evaluation of the 
resulting data, and the presentation of appropriate recom
mendations. The Staff Assist~nt further ensures that the 
directions of the Secretary n~d/or The Special Assistant are 
carried out both before and after their consideration and 
decision on such ;~atters. 

'._ ... 
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• The Confidential Assistant 

to 

The Special Assistant 

The Confidential Assistant to The Special Assistant 

provides high level administrative assistance in both 

internal office management and administrative support in the 

coordination and management of a variety of projects, studies, 

and actions, keeping The Special Assistant informed of critical 

developments. Based on an intimate knowledge of The Special 

Assistant's views and policies, provides guidance to staff 

personnel relating to priorities, practices and procedures, 

• ( 
assuring smooth and efficient operation and relieving The 

Special Assistant from involvement in important, but time-

consuming details. 

The Confidential Assistant serves as the point of 

contact for The Special Assistant, referring matters out 

for study and action, establishing deadlines, monitoring 

progress, personally resolving related problems and dis-

seminating The Special Assistant's instructions. 

The Confidential undertakes complex research projects 

requiring fact-finding, investigation, report writing, 

correspondence preparation and follow-up. These assignments 

are frequently of a highly sens'itive and controversial nature, 

and involve contact and coordination with key civilian and 

• ! 
'· 

military officials. 
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The Military (Naval) Assistant to the Special Assistant: 

o Serves as the immediate office's liaison with 

the Navy Secretariat .on Department of the Navy matters. 

o Serves as the office's liaison with the Vice 

President's military offi.ce. 

o Serves as the office's liaison with the follow-

ing OSD staff offices and agencies: USD(Policy), USD(Research 

and Engineering), ASD(International Security Affairs), ATSD 

(Atomic Energy), and the Defense Security Assistance, Defense 

Intelligence, Defense Advance Research Projects and Defense 

Nuclear Agencies. Liaison responsibilities include the review, 

coordination and staffing of papers from these several offices 

that are en route to the Secretary and Deputy for action. 

When requested, the Military Assistant also prepares ori-

ginal papers, correspondence, speeches and congressional state-

ments. 
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The Special Assistant's Office 

Title 

Executive Assistant to The 
Special Assistant 

Confidential Assistant to 
The Special Assistant 

Private Secretary to the 
Secretary of Defense 

Grade Level 

Col, USAF 

GS-12 

GS-09 
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Name 

Carl N. Beer 

M. Joyce Nesmith 

Betty P. Grim 



• 

• 

• 

--~--

ASSISTANT SECRETARY OF DEFENSE (GENERAL COUNSEL) 

The attached documents were provided to the Carter-Reagan Transition Team by 
the Office of the Assistant Secretary of Defense (General Counsel). Three 
documents at tab 7, 11 Law of the Sea," "Panama Canal Treaty Implication," and 
"Law of War," have been denied as they are currently and properly classified 
under Executive Order 12065. The unauthorized release of this information 
could weaken the position of the United States in the discussion or peaceful 
resolution of potential or existing international differences which could re
sult in a disruption of foreign relations, thereby adversely affecting the 
national security. Therefore, the information is denied under 5 USC s·52(b) (l). 

Several documents at tabs 8 and 9 have information deleted as it is considered 
internal advice and recommendations of which the unauthorized release could 
inhibit the exchange of frank advice within a staff agency thereby hampering 
the decision-making process. Deletions are made under the provisions of 5 
usc 552(b)(5). 

The Initial Denial Authority is Mr. Robert L. Gilliat, Office of the General 
Counsel • 



INDEX 

i . . .... ,. 

Office of the General Counsel, ~~rsonnel Roster. 
Office of the General Counsel, Attorney Grade Chart. 
Office of the General Counsel, Recap of Personnel .. 
Office of the General Counsel, Organization Chart •. 
Office of the General Counsel, Directorate for Industrial 

Security Clearance Review, Personnel Roster ..•.•• 
Office of the General Counsel, Attorney Biographies .•• 
Office of the Associate General Counsel for Intelligence 

International and Investigative Programs ••••••• 
a. general description 
b. Rossi v. Brown 
c. Base rights agreements - j_nterpretive statements 
d. "Graymail" Leg~slatiori 
e. Law of the Sea 
f. Panama Canal Treaty implementation 
g. Law of l'iar . 
h. Micronesian status negotiations 
i. Fraud and Waste Oversight Defense Group 
j. Inspector General Act amendments of 1980 

Office of the Assistant General Counsel for !1anpower, 
Health and Public Affairs •••.•.•••••••• 

a. general description 
b. Amendment to the Unif9rm Code of Military Justice 
c. Revision of the 11anual for Courts-Martial 
d. Revision of DoD Directives relating to Ethics 

e. 
f. 
g. 
h. 

Government Act 
Individual counseling re: standards of conduct 
Freedom of Information Act requests 
Reform of the Freedom of Information Act 
Resolution of !1issing+in-Action cases 

i. Review of administrative discharge policies 
j. Goldberg v. Rostker 
k. Reformation of the Court of Military Appeals 

TAB 

1 
2 
~ 
4 

5 
6 

7 

Office of the Assistant General Counsel for Logistics. • • 9 
a. general description 
b. uniform procurement system 
c. legislation 
d. consultants studies and analyses of contracts 
e. Energy Security Act 
f. Chemical Agent Steering Committee 
g. 1-lovement or disposal of lveteye (nerve gas) 
h. Energy matters 
i. NX-environment and land withdrawal 
j. OSHA-Labor Department regulations 

Office of the Assistant General Counsel for Fiscal Matters .10 
a. general description 
b. use of DoD funds 
c. 
d. 
e. 
f. 

Director, 

Continuing Resolution 
budget resolution and reconciliation 
Impoundment Control Act 
Anti-Deficiency Act 

Legislative Reference Service • • • • . • • •.•• 11 
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November 15, 19BO 

OFFICE OF THE GENERAL COUNSEL 

Immediate Office 

Togo D. West, Jr. 

Niederlehner, L. 

Cullen, Regina H. 

Miller, Sarah G. 

Buchanan, Joyce L. 

Norris, Rose c. 

Jones, Idalina M. 

Level IV 

ES-5 

GS-13/l 

GS-11/6 

GS-11/3 

GS-9/10 

GS-9/9 

Associate General Counsel (international, Intelligence & 
Investigative Programs 

Dondy, Virginia ~1. ES-4 

Schachter, Leon J. ES-3 

Allen, James J. GS-15/B 

Richardson, Henry J • I III GS-15/3 

Cifrino, Michael J. GS-14/2 

Ludlow, Susan c. GS-14/2 

Dyson, Albert H., III GS-14/1 

Gordon, Delorise G. GS-B/9 

Trader, Patricia L. GS-B/9 

Shirley, Patricia A. GS-7/4 

Eubanks, Johannah GS-7/3 
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Assistant General Counsel (Manpower, Health & Public Affairs) 

Gilliat, Robert L. ES-4 

Holmes, Forrest s. GS-15/9 

Ream, David W. GS-15/4 

Effron, Andrew s. GS-15/1 

Koffsky, Paul s. GS-14/7 

Puller, Lewis B., Jr. GS-14/2 

Thomas, Bertha GS-8/10 

Boone, Betty Jean GS-7/7 

Blankenship, Betty J. GS-6/3 

Assistant General Counsel (Fiscal Matters 

Briskin, Manuel 

Morgan, Torn G. 

Yannello, Karen M 

Poindexter, Margaret E. 

Hill, Mary E. 

ES-4 

GS-15/1 

GS-12/l 

GS-8/B 

GS-7/7 

Assistant General Counsel (Logistics) 

Tresch, Dennis H. 

Drake, Gurden E. 

Monts, Michael A. 

Schlossberg, George R. 

Richardson, Karen L. 

Hebert, Elizabeth T. 

Werner, Beatrice H. 

O'Toole, Josephine M. 

ES-4 

GS-15/4 

GS-14/1 

GS-13/1 

GS-12/1 

GS-8/9 

GS-7/10 

GS-7/8 



Legislative Reference service 

windus, werner 

[Vacancy] 

Godfrey, Bernice E. 

crozzoli, Lydia A. 

Fletcher, William A. 

Enid·.erbocker, Rose E. 
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GS-"15/5 

GS-11/5 

GS-7/5 

GS-6/7 

' GS-6/4 
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OFFICE OF THE GENERAL COUNSEL 

November 1980 

Immediate 
I3 

Leg. Ref. 
Grade Office Manpo>-·'::_E Logistics Fiscal Service 

Level IV West 

ES-5 Niederlehner 

ES-4 Dondy Gilliat Tresch Briskin 

ES-3 Schachter 

ES-2 

ES-1 

15 Allen Holmes Drake Windus 
Riche~rdson,H. Ream 

- E-ffro-n 

14 Ci'frino Puller Nonts Morgan [Vacancy] 
Ludlow Koffsky 
Dyson 

13 cullen Schlossberg Yannello 
Richardson,'K. 

12 

n 

1,0 

9 

Clerical 3 4 3 3 2 '4 ., 
1 , .. ;.- .Authorized Ceiling: 45 ('Civilians) 
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Central 

Loqi:tic.s 

Le~2.s}2ti\'e 
?.e: ~·~c-:·.-::e 

November 14, 1980 

RECAP 
I 

General Counsel Personnel 

~clerical 

3 3 

6 3 

5 3 

7 4 

3 2 

2 4 

1 G 

TOTAL! 

On Boa::--C 

-------

3 3 

6 3 

5 3 

7 

3 ·" 

2 

·c 

TO~JI.L: 45 

Industrial Security Clearance Review Program 

Ceiling Q;; BoarC. -------

Headquarters 
12 12 

Field 
10 7 
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ORGANIZATION CHART 
OFFICE OF GENERAL COUNSi:L GEr~ERAL COUNSEL 

Togo D. Wu5t, Jr. SPECIAL ASSISTANT TO THE 
GEf'.:ERA!.. COUNSEL 

DEPUTY GENERAL COUNSEL H. Rogino Cullan 

ASSIST/10:1 G[NEH;\L COUNSEL 
tMM:PQW[H, HEAUH & PlJ8L!C AHAIRSJ 

Rob11r1 l. Gillii:!l 

Sor.t1~· 

ASSISTANT SECRETARY OF DEFENSE 
tMonfJowvr, Auttur"e Alluir~ & Looi~ti~)l 

:w•th HlS>:oCI to •nenpower and tt1wrvt1 
<Jit<Jirs lunction'>l 

ASS:ST..\;H SECHHARY OF DEFENSE 
iP•;Uiir;; A!!u.r~l 

ASSiSTANT SECRETARY OF DEFENSE 
tHu~l\t• AII<Jll~) 

\"J.,.tungton Hu~Uquanurs Suf\litiiS 
r:.;cr~v•onul tllilt!l;la) 

A .. l!.:y~l AU~•H•r to Ou~o~nmunt Counsulors 
1or st.,nU,.rt;~ of conduct lo• DoD ;]Ur~Y''lel 

ll.~o c:;nsult~nt on ornc:,;.;ncy plar.ni:1\J and 
~ontonuay ol Government operation' itl"&ct· 
inij-11111-Dit;lartmam·of· D.n1m~e 

Pro"i•:us liaison lor: 

GunurJl CounS~~I, Dolon~o Mapping Auuncy 
luwul Ad.,.i:oor anfJ,lflijilllollilfct.Assi:.t<~nt, 

J~nt Chiul~.ol Sullf· 

Leon111d Ni•Jderluhnor 

ASSOC. GENERAL COUNSEL tlNTELLIGENCE, 
INTERNATIONAL & INVESTIGATIVE PROGRAMS! 

Virginiil M. Oondy 

Sor11us: 

UNDER SECRETARY OF DEFENSE FOR 
POLICY 

ASSISTArn SECRETARY OF DEFENSE 
Ontemationel· Set:urity AHeiu) · 

ADVISOR TO TI1E SECAfTARY OF 
DEFENSE fOR NATO AFFAIRS 

DIRECTOR, DEFENSE SECURITY ASSIS· 
lANCE AGENCY 

INSPECTOR GENERAL, DEFENSE 
IN rELLIGENCE 

Supervi,ol: 

C efense lnvestigetive Service 

Providas.li<~i5on tor: 

Guneroi-Counsol. National S~~turity Agency 
Genurul Coun!tel, Oelanao lnlalllgence 

Aguncy 

ASSISTANT'GENlAAL COUNSEL 
tfiSCAJ.. MA.TTEASI 

ASSISTANT GENERAL COUNSEL 
(LOGISTICS! 

DIRECTOR 
LEGISLATIVE-REFERENCE SERVICE 

M.:tnuel Briskin 

Se'\'os: 
ASStSTM~T SECRHARV•OF·OEFENSE 

(Comrttol erl 
O:RECT0/1, DEFE.NSE.AUOIT SERVICE 
W.as~•Oij\on Huo~dQuVr1ur,,S~rvices 

lu~:~~: ;.us:.on.'\li!l.matlerll 
::-so Wvtl<Jt~;~ U.:Rucrvouion Auoc:iluion 
050 C.:tncll:.sion&~Committeo. 

Svp11r.oi:.t's: 

.-lntlu~trlili Sucvr•IY~Cicl .. r~nctJP.rogr~m 

~rov•-.u~.u .. ;o-Jn lur: 

Covnwl, O~:ftmw,Contr4Cl AuditrAgency 

Serve5: 
UNDER· SECRE-TARY OF DEFENSE FOR 

RESEARCH ft. ENGiNHA!NG 
ASSiST ANT' SECRET Af1Y- OF DEFENSE 

(Ma(1i)cwar. Rvsorv11 Aftoirs:&, Logistics) 
!with ~IIS>JtiCI \:) installations. and 
!ogi~tiCS .f Ur'll :iOI'S) 

ASSISTA.r-;T SECRH:A.AY OF DEFENSE 
(Progr.am Analylois &•Evaluttion) 

ASSISTANT SECRETARY OF DEFENSE 
!Communict~tions, Co•nmand, Conlrol 
&dntcllil}oncy) 

ASSIS.TMiT'TQ.THE l;i(CRETAAY OF 
DEF.ENSEt 
!Atomrc. Envroyl 

QtRlG,TOf'!. 0\:FENS(-·AOVANCEO 
RESEARCH PROJECTS,AGENCY-

Worner W.ndut· 

SeNes: 

Gonaral Counnt 

Supervises: 

Oavolopmont ol tht DoD Lejj1Glat•·'fl p•ogrJm 
Oeve;opment of coordirr•tlld OoO·pc.s•t.oru on 

proposed legisl&lion, biiCutivt'Ordt~rl; 1nd 
Pilisidentiet Proclom.:lt.ON 

As.signment of raspon~oil:~rly lor imp:emenli· 
lion of tewl'ilnd"E~ucutivo·Ordon·· 

logis!ativo and Congre:o~ional aoc:umanl r~lar· 
enco,ynd·d•5111bvlic.n slllvic:lli 

Hi5to_licel• luga~lut,vt• l~u,, 

Providus tiai&on lOr: 
A»i!tt.:in1"t0\th••SOcretury:of· Otf•nMl 

tl.tgis.1etiVe•AHilrlf; 

i ~ 
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• THE DIRECTORATE FOR INDUSTRIAL SECURITY CLEhRANCE REVIEI'l 

The Directorate for Industrial Security Clearance Review, 

under the supervision of the Office of General Counsel, has 

responsibility for determining the eligibility of employees of 

Defense contractors to classified information. The Directorate 

consists of a Director, a Screening Board, Hearing Examiners, 

6:> ~p?eals Board, and Legal Counsel. 

The initial responsibility for granting security clearances 

to employees of Defense contractors is that of the Defense In

dustrial Security Clearance Office, which is not a part of the 

Directorate. That office can grant clearances, but if it dEter-

mines that there is reason not to grant a clearance the matter 

must be submitted to the Directorate for determination. 

• Within the Directorate cases arriving from the Defense 

• 

Industrial Security Clearance Office are considered by the 

Screening Eoard which either authorizes the granting of a clear

ance or issues a Statement of Reasons as to why the clearance 

should not be issued. Applicants for clearance may appeal 

adverse determinations to the Directorate's Hearing Examiners. 

Decisions of the Hearing Examiners may be appealed to the 

Directorate's Appeal Board. 

The program operates under the authority of Executive Order 

10865, dated February 20, 1960, as amended. By agreement with 

17 other government a9encies the program covers contractor 

C~\~·do1·ccs of those agencies. The program has no application to 

security clearances of military personnel or civilian employees 

of the DoD . 



OFFIC~- ' GENi::ML t:Ol!NSEL 
UlRECTO!\ATE FOR INDlJ~TRIAL SEt:U!tlTY CLEARANCE 1\lc\' I !M NOV 1990 

------
!. Nugent.: 

GS-15 697-ti:J50 

GS-8 7-8J'j0 

'!. 

-~!.~·- .. :~ . .!.~~-~-· s Sccrcr<iCY and 
~~-·-! rativc Assistant tLl AppE!al Btlard 

CS-6 
7-8 j')Q 

~--- !~- 'lhrlHh . .!lll Ctlli!UH.d -----
GS-15 5-2'l54 

.,.,-

GS-14 
J. 

GS-14 
'.' .. ..:un .. 

GS-7 5-2J')4 

7. 

.:i. :i ~- -~~ Sc.r .... 'L'IIillt~ HLlafd 
--------.-. 

cs-14 
s-·H·J6 

1, 1 "1.:. ;,l; !'\._ !·L_,rrLtilln 
GS-U 

s·- 7'J'Jt> 

LU· .. , • .II.." ~' J!,.,Ll 
5-7•J•)_i) 



r • 
Screening Board S(!Crl:l:i.J ry 

i3. Dorothy II. Smith (EOD 6 OCT 80) 

Eastern Hearing Office 

Attorney Examiners 

14. Charles J. Klyde 

15. Vacant 

Attorney 

16. Eug<>n<> F. Back 

Secretary 

(') 
OFFT.;Jf GENERAL COUNSEL 

DIREGTORA'I'E FOR iZSTRIAL SllCURITY CLEAHANCE 

GS-6 5-7996 

GS-15 A/C 212 264-1417-8-9 

GS-15 

GS-14 A/C 212 264-1417-8-9 

REV lEW 

17. Sylvia Kupf-Raffelson (EOD 3 MAR 80) GS-6 A/C 212 264-1417-8-9 

At tornl.!y Examint!rs 

1:!. David II. ll.:nr etta, 

l •J • Harvin P. Carlock 

~l!crctdrv 

:: t l . Helen B. HcClarnon 

Atl:nrncy 

:u. llcnuan H. Testan 

:.::?. • Vacant 

Jr. GS-15 

GS-15 

GS-6 

GS- 11, 

A/C 213 643-1696-7-8 
Aut~v~n: 8-833-1696 
A/C 213 643-1696-7-8 
Aut<>von: 8-833-1696 

A/C 213 643-1696-7-8 
Autovon: 8-833-1696 

A/C 213 643-0216 or 0362 
Aut"von: 8-833-0216 

A/C 213 643·0216 ••r 031i2 
A,,,..,,u,HI" R-H'\'1-0?lf, 

• 2 • 

< ,-
'-



OFF !Ct: OF CEI!EitAI. COIII·ISEL 3 
DlRECT<IItATE F'IR LNDUSTRIAL SECURITY CLEARANCE REVU.1< 

.-·~d !J, 1c :\ . . •ea 1 Board Hcmbcrs 

Jullll t::. i:ttzert - Con"ultant-Annultunt (I::OD 22 SEL' llO) 

lkr~"rt l."wis - Consultant-Annuitant (EOD 22 Sep 80) 

Danid J. llinun - Personnel Security & Investigative Div., Sl'&P, 3C271 7-396Y/It917 

,;du lJ ,;, Cowden - Anny Review Boards & Personnel Security, OUASA, 1E4B6 7-7775 

(_."·.Julinis r l ,, rive Assistant - Cli2ab.eth Stafford 5-7851l) 

_J 
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• 

• 

• 

NAME: Togo Dennis West, Jr. 

POSITION: General Counsel 

DATE OF BIRTH: 21 June 1942 

f·IARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: 

Howard University, B.A. 1965 
Howard University, J.D. 1968 

BAR MEt1BERSHIP AND YEAR: 

District of Columbia - 1968 
New York - 1969 
Court of r-Hli tary Appeals - 1969 
Legal Ethics Committee of D.C. Bar 

HILITARY EXPERIENCE AND RESERVE STATUS: 

U.S. Army (Active Duty) - 1969-73 
Judge Advocate, l1ilitary Justice Division, 

OJAG, U.S. Army - 1969-70 
Attorney-Adviser to the Assistant Secretary 

of the Army Wanpower and Reserves) - 1970-73 

PERSONAL EXPERIENCE: 

Law Clerk, Hon. Harold R. Tyler, Judge of the U.S. Dist. Ct., 
Dist. New York, 1968-69 

Associate, Covington and Burling, 1973-75, 1976-77 
Associate Deputy Attorney General, U.S. Department of 

Justice, 1975-76 
General Counsel, Department of the Navy, 1977-79 
The Special Assistant to the Secretary and Deputy Secretary 

of Defense, 1979-80 

ARRIVED AT OSD: 1 January 1979 



l 

NAME: Leonard Niederlehner 

POSITION: Deputy General Counsel 

DATE OF BIRTH: 12 October 1914 

!1ARITAL STATUS: !•larried 

UNIVERSITIES AND YEAR OF DEGREES: 

University of Cincinnati; B.A. 1934 
University of Cincinnati', LL.B. (J.D.) 1937 
(Order of the Co~~) 

BAR !·lEHBERSHIP AND YEAR: 

Ohio - 1937 
U.S. Court of Appeals, s'i,xth Circuit - 1938 
u.s. Supreme Court - 19~8 
District of Columbia - i967 I 

' !-liLITA~Y EXPERIENCE AND RESEll.VE STATUS: 

USNR September 1942 - A~gust 1946 
Ensign to Lt. Cdr. StLl

1

USNR (Lt •. Cdr. Ret,. Res.) 

PROFESSIONAL EXPERIENCE: 

General Practice, 1937-i940 
Office of General Counskl, FSA, 1941-42 
U.s. Navy, 1942-46 · . · 
Counsel, Bureau of Yards and Dq9k5., 1946~47 
Counsel, Army-Navy Muni,t:i_ons ~o!;lrd · <!1\d 
Munitions Board, June ~ December 1947 

ARRIVED AT OSD: Temporary duty - 30 Sept~rnber 1947 
Payroll - 15 January 1948 



• 

• 

• 

NAME: H. Regl.na Cullen 

POSITION: Special Assistant to the General Counsel 

DATE OF BIRTH: 23 November 1952 

l-1ARITAL STATUS: l•larried 

UNIVERSITIES AND YEAR OF DEGREES: 

Macalester College, B.A. 1973 
Ur1i\/C:.:·:-~.: i_y o_f l-~ont.uck~-, ._.;.D. l97E. 
Vrije Universiteit Brussel, LL.M. 1979 

BAR l-IEMBERSHIP AND YEAR: 

Kentucky - 1976 
U.S. Dist. Ct. E.D. Ky - 1979 

HILITARY EXPERIENCE AND RESERVE STATUS: 

None 

PROFESSIONAL EXPERIENCE: 

Assistant Attorney General, Conooonwea1th of Kentucky, 1976-79 

ARRIVED AT OSD: 2"January 1980 



NAME: Virginia M. Dandy 
' POSITION: Associate General Counsel, Intelligence, Intern_a,tigi:J~t·:: 

and InvestigativeiPrograms 

DATE OF BIRTH: 14 February 1943 

~lARITAL STATUS: Single 

UNIVERSITIES AND. YEAR OF DEGREES: •.•• I 

Goucher College, A.B. 1965 
Georgetown University, -~.D, 197~ 

BAR !1EMBERSHIP ANQ YEAR: 

District of Columbia 
United States ?upreme 
New York - 1977 

- 1971 
I Court .. ~974 

MILITARY EXPERIENCE AND RESEaVE STATUS: 

None 

PROFESSIONAL EXPERIENCE: 

Law Clerk, Judge Spot,ts\:lqoq Rqq:i,n!Jon, gr, u,s. qqurl!-
of Appeals, Distr:i,c;t :q~ qqluml;):i,g, 197h72 

Associate, Steptoe & .,Jqhnsqo, Ha!!!l:i,ogt0n, J).C., 197?.,-7·6 
Assistant General Counsel, ITT, Ne~ York, 1 8 77-78 
Deputy Assistant secre~a,ry qf Qef:ense, Depat·tment 

of the Air Force (Equal· Oppor-tu11:i,ty), 1978··79 
Deputy Special Assistant to· the Secretary of 

Defense, 1979-80 

ARRIVED AT OSD: 1 August 1979 



• 

• 

., ... NAME: Leon J. Schachter 

POSITION: Deputy Associate General Counsel, 

International and Investigative 

DATE OF BIRTH: September 9. 1942 

MARITAL STATUS: Single 

UNIVERSITIES AND YEAR OF DEGREES: 

University of Illinois, B.S. 1964 
Northwestern University, J.D. 1967 

BAR NEMBERSHIP AND YEAR: 

Illinois - 1967 
District of Columbia - 1968 

MILITARY EXPERIENCE AND RESERVE STATUS: 

u.s. Army 1968-72 

PROFESSIONAL-. EXPERIENCE!""· 

Intelligence, 
3 Programs (I ) 

Department of Justice, Tax Division, 1967-68 
Office of the Judge Advocate General, Military 

Justice Division, 1968-70 
U.S. Army Judiciary, Government Appellate 

Division, 1970-72 
Associate, Pierson, Ball and Dowd, l~ashington, D.C., 1972-80 

ARRIVED AT OSD: March, 1980 



.. ,, 

• 

NAME: James J. All~n 
I 

POSITION: At torf!ey-::Ady~s-'?!7,-3 . 
Of-f.ice of· the ~ssociate G'enecr:.al 

, __ 
1 

~·.-.,, •• >.'•, ~-' r~ "~~·-·,.;:~.;":'(•"" ... ~.""'!'l~~~-·~1 

Counsel (I 'l 
' . . . 

DATE OF 13IRTH: Dece.mber 9,, 19.:g 

MARITAL STATUS: Harried ·- ' '· ~ ' ... , 

UNIVERSITIES A,ND YEA~ O,f; D~«;W~~.S,:, 

Cornel~ ~rl.~'/'\".;~~t'if,, 13·!~.·. \~5,3, 
GeorgetO.W,r! \11'\~'i'Ef-H~t*'; Jib~-~ <;.J?q ~,J:,~I,1·. 1,5),5.?, 
Nax Planck Inst~tute for Inter:nat~onal t.aw .~ ·•• '"< ,., ... \~' :~.,...~ ,_.,·.~ ~11'--~-,~·i"lt' !,\,·,_,.,.,..,, Fh~·.•'~ 

Rese.arch F~\~O,%~ \9,5,8r_-;S.9, 

BAR HEMB.ERSH I 1?. i).,~f?. ~~!\!}, :: 

District <;>~ CC(.~I;I.m,~t~ + ~~~~ 
I 

MILITARY EXPERIENCE AND. RESERVE S'r.AT.!:JS: ,,('t• !"'i'-'f~"''''1'f·"' --~ l~' -.1''-;_ 

PROFESSIONAL EXPERIENCE: •- ,, . - . ' ,- . ~ .... ,._ 

ARRIVED AT OSD.: 

. $ -- . ;:;k'='-- -·-·--... ----·"'· .... '7~-.-o-. ~---------- ""l:--~ 

.... ~,t· 

.. 

;-· 
I 
I 

! 



• 

• 

• 

NAME: Michael Cifrino 

POSITION: Attorney-Advisor, Office of the Associate General 
3 

Counsel (I I 

DATE OF BIRTH: April 13, 1950 

!1ARITAL STATUS: Sing 1 e 

UNIVERSITIES AND YEAR OF DEGREES: 

Boston College, B.A. 1972 
University of Maryland, J.D. 1975 

BAR NEMBERSHIP AND YEAR: 

Maryland - 1975 

MILITARY EXPERIENCE AND RESERVE STATUS: 

None 

PROFESSIONAL EXPERIENCE: 

Law Clerk •. Hon. Charles D •. Harris. Judge 5upreme Bench, 
Baltimore City, 1975-76 

Legal Services Corp., 1976 
Office of General Counsel, Department of the Navy, 1976-79 

ARRIVED AT OSD: 4 June 1979 



NAME: Albert H. ()y§on, I:j:I 

POSITION: Atto.J;"l')ey~Advisor, Office> of the As!loc:::iate Genel;'C!l 
. 3 

COUI')Sel (I ) 

DATE OF BIRTH: October 10, 1949 

MARITAL STATUS: Single 

UNIVERSITIES AN() YEAR OF 0\>GRpES: 

Stanford Untvers~ty, B.A'. 1973 
University of Michigan, J.D. 1976 

BAR 1-JEMBERSHI P A~() YE:AR: 

Michigan - 1,976 
District of Columbia - 1'977 

f.liLITARY EXPERIENCE AND RESE~VE $TATUS: 

None 

PROFESSIONAL EXPE:Rl:ENCJ,;: 

' . 
Commodities ~ut1.ges Trad].ng COrnm.iS!?i.on, 1976-77 
Department of the Navy, ! Office of General Counsel, 1,97hBQ 

' 

ARRIVED AT OSD: 20 October 1970 
I 



• .J. 

• 

NAME: Susan C. Ludlow 

POSITION: Attorney-Advisor, Office of the Associate General 

Counsel (!
3

) 

DATE OF BIRTH: May 12, 1947 

UARITAL STATUS: Single 

UNIVERSITIES AND YEAR OF DEGREES: 

S~i~h Collc~e, 3.!\. 1969 
Fletcher School of Law & Diplomacy, M.A.an<l M.A.L.O. 1970-73 
Graduate Institute of International Studies, Geneva, 

switzerland. Diplome de l'Institut, 1972 
University of Michigan, J.D. 1976 

BAR MEMBERSHIP AND YEAR: 

Michigan - 1976 
District of Columbia - 1979 

MILITARY EXPERIENCE AND RESERVE ST.ATUS: 

PROFESSIONAL EXPERIENCE: 

Department of Justice, 1976-77 
Department of the Air Force, Office of the General Counsel, 1977-8( 

ARRIVED AT OSD: 20 October 1980 



NAHE: Henry J. Richai'dson, Ii.II 

POSITION: Attorney-Advisor', ·office of the Jl;s!;ociate General 

counsel (I
3 l 

DATE OF DIRT!!: March 24, 1941 

MARITAL STATUS: Married 
i 

UNIVERSITIES AND YEAR OF DEGREES: 
I 

university of Besancon, 
1

France, Cei'tificate., 196?. 

Z:::-:;::·i.o·:.:h College, 1963 
Yale, J.D. 1966 
UCLA, LL.M. 1971 

BAR t1E11BERSHIP AND YEAR: 

Indiana - 1966 

' MILITARY EXPERIENCE AND RESERVE STA~QS: 

No:1e 

PROFESSIONAL EXPERIEtiCE~ 

International Legal Adv:isero, Govep;nmemt of 
Nala1~i, 1966-68 

As soc ia te Professor, of iLaw, +ndia~a 
University, 1971-77 , 

Visiting Associate Pro.fessor of :!;.<!" 
Northwestern Univers~ty, 197~~76 

National Security Council, 1977-79 
Senior Foreign Policy Anaiyst, 

Congressman Diggs, 1979 
' 

ARRIVED AT OSD: 24 Sept.emb~r 1979 



• 

• 

• 

NAt1E: Howard Patrick Sweeney 

POSITION: Attorney-Advisor, Office of the Associate 

General Counsel (I 3 ) 

DATE OF BIRTH: December 5.,.1943 

MARITAL STATUS: Married 

UNIVERSITIES Al!D YEAR OF DEGREES: 

Loy·Jlrl UnivE:>::::ji..~y, B.A .. 1905 
Loyola Universicy, J.D. 1968 

BAR MEMBERSHIP AND YEAR: 

California - 1969 
U.S. District Court, C.D. Calif. - 1969 
u.s. Court of Nilitary Appeals - 1970 

MILITARY EXPERIENCE AND RESERVE STATUS• 

u.s. Air Force 1969-80 

PROFESSIONAL EXPERIE:JCE: 

Law Clerk, U.S. District Court Judge A. Andrew Hawk, 1968-69 
Office of the Judge Advocate General, 1971-77 

Trial Defense Counsel, 1969-74 
Base Staff J~dge Advocate, ~.971-72 

Military Judge, 1974-77 
Chief of l1ilitary Justice, 1972-77 
Chief of Civil Law, 1972-77 
Claims Officer, 1972-77 

Office of the Secretary of the Air Force, Legislative 
Affairs, 1977-78 

Office of the Secretary of Defense, Legislative 
Affairs, 1978-80 

ARRIVED AT OSD: 1 June 1980 



NAME: Robert L. Gillia't 

POSITION: Assistant Gen~riH couns·el '(i:Jiinpb,~e:f:-. lie·ahh ·& 
Public Affairs) 

DATE OF BIRTH: NoveMber i6; 
1

193i 

~lARI7AL STATUS: l•lai"l:iea 

m~IVERSITIEs AND YEAR oF Bi::~REES: 
\Jayne State, B.A. i~s3 I 

\layne State, j,u. i95s 
University o~ Md.cnigaih! r-id?.~. 1959 

BAR MEMBERSHIP AND YEAR! 

Michigan - i957 
District of coiuml'>ia '- li976 

MILITARY EXPERIENcE P.Nb "RE:sE:IfvE: s·tA'Tus: 

U.S. Army 1955 - i957 
Reserve status ::. i'iohora~iy i%.seh·arged 

PROFESSIONAL EXPERIENCE: 

ARRIVED AT OSD: 



• 

.. 
' ' • ., 
' -

• 

NAME: Andrew Effron 

POSITIO!I: Attorney-Advisor, Office of the Assistant General 
Counsel, (Nanpower, Health & Public Affairs) 

DATE OF BIRTH: September 18, 1948 

MARITAL STATUS: Harried 

UNIVERSITIES AND YEAR OF DEGREES: 

Ha~vard College, B.A. 1970 
Harvard Law School, J.D. 1975 

BAR HEMBERSHIP AND YEAR: 

District of Columbia - 1975 

lULITARY EXPERIENCE AND RESERVE STATUS: 

U.S. Army (JAGC), Capt. 1976-79 
Reserve Status: Active Reserve 

PROFESSIONAL.EXPERIENCE: 

\ 

'" 
\ 

. . . .-

Legislative Aide to Congressman William A. Steiger, 1975-76 

ARRIVED AT OSD: 23 November 1977 

' 



' 

NAME: Forrest s. llol:mes ,, J,r- •. 

POSITION: Attorney-.1\dv.is,e.t,, <;JH~fi''?. <?:~· ~1.1~, 1,\,s .. s,~\',t<;!,f.l.l; Gf.~};l,"':r,'~.~ 
Counsel, ([1anp.9~t~l:~ Hea~th. &, Publi;c A,f;ita,.i;,J,'SJJ 

DATE OF BIRTH: SepteiTibe.r 20,\ 1,9122 

HARITA.L STATUS:. Sing,le 

UNIVERSITIES ANID. Y·EA,R OF· f1~.(;RbJi:.S :, 

Princeton, a.A. 1943 
Harvard La1>1 .• Schoo.l, J: .D. 19.5.0, 

''·'· . ·' ... ' ' . ' 

BAR !1ENBERSHIP A.ND YJ;JAR:, 

t-laryland - :1,95.0. 
t-lassachusetts - 19.5.1 
u.s. Pist. q .. ~ J;l •• ~1.~~~-: :: 1;,9,5,~ 
U.S. Dist. Ct., D .• CoJull)~l:'\·. "- 1:.!!,5,.4 
u.s. Court of Appea.~~.r, g.c., " :1,~5.4 
U.S. Dist. Ct.,,. D,,, (·Iq. 'i' 19,5.~ 
u,s. Suprer.~e Cou.rt "' l,9~5. 

H1LI.TARY EXPERIEN,CE 1\N,D. Mg~ltfd S~~WY§; 

OCS, 1943 
u.s. Army, 19,44~47 

Army active reserve, 1954:77 
Army Retireq Reserye",, 1~i7,' 

PROFESSIONAL EXRERIEN,C~; 

Associate, Goodwin, Rro'cter- & Hoat:, Boston, !1ass,, !9\H-;:~~ . 
General Practice,· Ma.~y~I~J:l~ · CJ~d_ .. t};·~:, "~<Wi~;:S,s ···~· ·' 

• I • 

ARRIVED AT OSD: 29 September 195.8 

< _ .. 



• 

• 

• 

NAME: Paul S. Koffsky 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel, (Nanpower, Health & Public Affairs) 

DATE OF BIRTH: 6 July 1951 

MARITAL STATUS: Single 

UNIVERSITIES AND YEAR OF DEGREES: 

Harvard College, B.A. 1973 
Columbia University, J.D. 1976 

BAR MEMBERSHIP AND YEAR: 

District of Columbia - 1977 

MILITARY EXPERIENCE AND RESERVE STATUS: 

None 

PROFESSIONAL EXPERIENCE: 

. Associate,, Wilr.1er • Cut~er & Pickering, 1976-79-
Senior Staff Attorney, DoD IG Task Force, 1979-80 

ARRIVED AT OSD: April, 1979 

. :~. 



. ,., 

NAME: Le\-lis B. Puller 

POSITION: Attorney-Advisor, ,Office of AGC(t1H&PA) 
I 

DATE OF BIRTH: August 18, 1945 
' 

MARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: • I . • 

William & Mary, B.A. 1964-67 
William & !1ary, J.D. 1971-74 

BAR MEMBERSHIP AND YEAR: 

Virginia - 1974 

MILITARY EXPERIENCE AND RESERVE STATUS: • I 

1st Lt. USMCR (Ret.) - 1967-70 

PROFESSIONAL EXPERIENCE: 

Staff Attorney, General' Co\]n?e~, Veterans 
Administration, .1974',' 1!17!? ... 76 

Attorney/Board nember, IPrestg~nti(!l cn.emenGY ~q~:;-c:L 19?4,..,7li 
Nat Svs Dir, Paralyzed ,Veterans qf Amer!c~,· 1976-77 

ARRIVED AT OSD: 5 October l979 



• 

• 

• 

NAr1E: David H. Ream 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel, (11anpower, Health & Public AffaiJ:s) 

DATE OF BIRTH: !-larch 27, 1936 

MARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: 

University o£ CJlifornia, B.A. 1959 
University of California, LL.B. 1962 
George Hashington University, LL.N. 1972 

BAR 1-!EMBERSIIIP AND YEAR: 

California - 1963 

IHLITARY EXPERIENCE AND RESERVE STATUS: 

U.S. Army 1963 - 73 
Active Reserve - Present 

PROFESSIONAL EXPERIENCE: 

Attorney, Office of General Counsel, Electronics Command 
Ft. Mommouth, N.J., 1964-65 

Assistant to Judge Advocate l·lilitary Nission t.o TraL,. l.SJ~ .. r,.' 
Vietnam, 1967-68 

Hq. D/Army Office of Judge Advocate General Procurement 
Law Div., 1968-70 and 1971-73; 

Chief, Logistics and Contract Law, 1972-73 

ARRIVED AT OSD: 4 September 1973 



NAME: Dennis H. Trosch 

POSITION: Assistant General Cbunsei (Logistics) 

DATE OF BIRTH: 30 December 19
1
34 

I·!ARITAL STATUS: Bart ied 

UNIVERSITIES AND YEAR OF DEGREES: 
i 

University of l~isconsint' n.s. 1956 
University of l'lisconsin ,! j ,6: i9'59 

Wisconsin - 1959 
District of Columbia ~ ~96B 

MILITARY EXPERIENCE AND RESERVE STATUS: 

None 

PROFESSIONAL EXPERIE~CE: 

.,.,. 

Office- of th& <;e!le:tai srunse-i; Bepattment of i:he- ~ia1iy i9'5'tt\:<.·;pr: 

ARRIVED AT OSD: 



• 

• '. 

• 

NAME: Gurden E. Drake 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel (Logistics) 

DATE OF BIRTH: 26 December 1943 

HARITAL STATUS:· Single 

UNIVERSITIES AND YEAR OF DEGREES: 

University of Virginia, B.A. 1965 
University of Virginia, LL.B. (J.D.) 1968 

BAR ME<1BERSHIP AND YEAR: 

New York - 1968 

MILITARY EXPERIENCE AND RESERVE STATUS: 

U.S. Army (JAGC), Capt. - 1969-73 
Reserve Status - Inactive Reserve 

PROFESSIONAL EXPERIENCE: 

Associate, Battle, Fowler, Stokes & Kheel, New York, N.Y., 1968-6~ 
Captain, USAR (JAGC), 1969-73 
Attorney-Advisor, Defense Nuclear Agency 1973-74 

ARRIVED AT OSD: 15 December 1974 



""" ' ..... 

NAME: Michael A. Monts 

POSITION: Attorney-Advisor, Office o~ the As~i,.stant G.en<;?I'<fl
Counsel (Logisti9sl 

DATE OF DIRTH: March 24, 19~1 

11ARI.TAL STATUS: Narried 

UNIVERSITIES AND YEAR OF DEQREE$: 

Northwestern Uni,.veJ::sity1, B,]\. ~'l?3 
llni•Jersity of Illinois, ,T .D. l<J7G 

BAR 1Hc~!BERSHIP AND YEAR: 

Illinois - ).~76 i 

District of Columqia - l-9~Q 

I 

MILITARY EXPERIENCE AND RE$E;RVE §'+'A'+'YS: 

None 

PROFESSIOHAL EXPERIENCE: 

OffioCe o£. GeneraL counS,E!l,. Qe~c;rl;J!lent o.(; th~ NC!v¥, 19'19-PQ 

ARRIVED AT OSD: Bay, +980 



• 

• 

• 

NAME: Karen L. Richardson 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel (Logistics) 

DATE OF BIRTH: September 15, 1950 

MARITAL STATUS: Single 

UNIVERSITIES AND YEAR OF DEGREES: 

\lilliam ond Ilary, 13.A. 1972 
American University Law, J.D. 1978 
George Washington University, LL.M. Candidate, 

currently enrolled 

BAR HErlBERSHIP AND YEAR: 

Virginia - 1979 
u.s. Court of Claims - 1980 

MILITARY EXPERIENCE AND RESERVE STATUS: 

None·. 

PROFESSIONAL EXPERIENCE: 

Office of Counsel, Defense Logistics Agency, 1978-80 

ARRIVED AT OSD: 10 November 1980 

- .. -- .·.-



NAME: George R. Schlossberg 

POSITION: Attorney-Advisor) Office of the Assistant G•neral 
Counsel (Logistics) 

I 

DATE OF BIRTH: March 3, 1952 
! 

MARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: 
I 

State University of New York at Stony Drook, B.S. 1973 
·Nc11 I:nglund Sclwol of: Din;, .J.D. 1976 
Ne\; York University School of Law, LL.!1. Cand. 

2 Yrs. (evenings) 1 

BAR ~!EMBERS HIP AND YEAR: 

Ne~>~ York - 1977 
Federal Bar: Southern D,istrict - ~ew York - 1977 
Eastern District - New York - 1977 

MILITARY EXPERIENCE AND RESERVE STi\1'US: 

None· 

PROFESSIONAL EXPERIENCE: 

~-· :. 

Associate, Frank, Frank, Burger & Goldstein, 1976-77 
Counsel, Donny Securities Ltd. 1977-78 
Office of General Counsbl, Department of the Navy 1978~8(). 

ARRIVED AT OSD: 
I 

24 March 1980 
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NAME: t1anuel Briskin 

POSITION: Assistant General Counsel (Fiscal Matters) 

DATE OF BIR'fll: ,Tilnuary 27, 1936 

MARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: 

Cornell University, B.S. 1957 
Cornell University, LL.B. (J.D.) 1959 

BAR i·!EtlBERSHIP AND YEAR: 

New York - 1960 

MILITARY EXPERIENCE AND RESERVE STATUS: 

Captain MPC USAR (Reserve obligation completed) 

PROFESScOW\.L EXPERIENCE: 

Office of General Counsel~ Department_ of the. Nav;t,. 15)60-65-

ARRIVEfJ AT OSD: 18 November 1968 



. ,,. 
,:;....-

NA11E: Tom G. Morgan 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel (Fiscal Hatters) 

DATE OF BIRTH: July 26, 1944 

MARITAL STATUS: Married 

UNIVERSITIES AND YEAR OF DEGREES: 

Cornell University, B.A. 1966 
Albany Law School; J.D. 1969 
George 1/ashington University, LL.M. 1974 

BAR !1EMBERSHIP AND YEAR: 

New York - 1969 
District of Columbia - 1975 

MILITARY EXPERIENCE AND RESERVE STATUS: 

Active Duty, Army JAG, 1970-75 
Army Reserve 

PROFESSIONAL EXPERIENCE:··· .. - -··-- . -. . . 

Associate, Richard C. Johnson, Albany, ~ew York, 1969-70 
Army JAGC, 1970-74 
Associate, Neil B. Kabatchnick, 1975-7p 

ARRIVED AT OSD: 29 Sep1:emb~r :).976 

' 

I 
I 
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NA~IE: Karen M. Yannello 

POSITION: Attorney-Advisor, Office of the Assistant General 
Counsel (Fiscal Matters) 

DATE OF BIRTH: May 8, 1952 

~fARITAL STATUS: Single 

UNIVERSITIES AND YEAR OF DEGREES: 

College of llilliam & Mary, B.S. 1974 
University of Virginia, J.D. 1977 

BAR MEMBERSHIP AND YEAR: 

Virginia - 1977 
District of Columbia - 1979 

MILITARY EXPERIENCE AND RESERVE STATUS: 

None 

PROFESSIONAL EXPERIENCE: 

Michie/Bobbs Merrill Law Publishing Co., 1977-79 
Law Editor, 1977-79 
Senior Editor, April, 1979 - December, 1979 

ARRIVED AT OSD: 2 ~anuary 1980 



NAME: ~Ierner \~i .. ~v.:: 

POSITION: Director, Legislati•:e Reference Service 

' DATE OF BIRTH: 24 February 1919 

NARITAL STATUS: ~larried 

UNIVERSITIES AND YEAR OF DEGREES: 

Johns Hopkins University1,, B.A. 1940 
University of Haryland, LL.B. 1949 
Georgetown University, LL.H. 1966 

! 

BAR !1EHBERSHIP AND YEAR: 

Maryland - 1949 ! 

District of Colt.irnbia - 1950 

HILITARY EXPERIENCE AND RESERVE STATUS: 
! 

u.s. Navy (Active Duty) 194?-194!;, GeJ1eral Line 
11951-1967~ JAG Corps 

Present Status: Commander, JAGC (Ret.) 

PROFESSIONAL EXPERIENCE: 

Associate, Penniman, Adkins and Caldwell Attorneys, 
Baltimore, HD, 1941-42 

Office of General Counsel, Chief of Ordnance, , I • - • 

Department of the Army, 1950-51 
Cable, HcDaniel, Bowie ~nd Bond Attorneys, 

Baltimore, :-m, 1967-68 
Office, Chief Legislative Affairs, 

Department of the Navy, 1968-73 
I 

ARRIVED AT OSD: November, 1973 
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ASSOCIATE GENERAL 
INTERNATIONAL AND 

I 

COUNSEL FOR INTELLIGENCE, 
IrVESTIGATIVE PROGRAMS. 

The Associate General co11nsel fo~ Int;elHgence, lnt:!'l:flle"" 
tiona!, and Investigative Pro,grams prov.i,des legal seryice? 
to Department of Defense comp~ments that have progri¥lls ~~Jc<;;Qe 
the United States and to Depa;rtment g>f Defense comporent§ 
that are involved in coll.ecti;ng, p:roQ.lJCif!g anq q:j.ssem-i-n~qrg 
intelligence. The principal ,clients of the otfice are th!O! 
Under Secretary of Defense for Policy, the Assistant Secr(:!j;.qry 
of Defense (Internati0re~ se<:;urity 1\ffairs), the [)irectq:r ot 
tGehe Def

1
enfse SecfurityiAss~1:s1 tanc(:! Ag!:ncYh., and

1
_th(:! +rf~pech~or ff' 1 

.nera or De ense nte _~g~nce, Ot.et c ~erts o t ~~ P.~!ce 
include the Director of Inte~nat.j.orq~ Prqgram§ of the O~ftce 
of the Under Secretary of D~fense. fg~ ~esearch ef\d ~nginee~i!19 
and the Director of International ~0gist:ics ot the Office. "<f 
the Assistant Secretery of D~f(:!nse (Manpower, R(:!serve Affe-i-r§ 
and Logistics). 

This office provides legal §1Jppgrt ~o~ the ~epreE;ef\t~t-i-Y!O!§ 
of the Department of Defense1whq conq\lct -i-rteFf\qj:iona+ f\e9@tte~ 
tions for the Department or ~ho re.PF@§ent the DI'!Pq~tml'!f\t in 
negotiations conducted by the Dppf!:l:tffief\1: of Stqte or PtheF 

1

. 

Executive Branch agencies, This' of~-i-c!O! :j.s also re.sp0r?i9~e 
for the legal opinions and tnterp~et:et::!.ons reqqired in -i-mPl~= 
menting international agre(:!me.nt§qf\c:i ~l'r~ngemerts invqlvihg 
the Department of Defense an~ in conc:l4ct.j.ng the ~ission of 
the Department of Defenpe outsic:l!O! the United States, In 
add~ti~n0 this Offic~ ~sfrespqns.j.bl7 for m~int~.j.ning_j:he 1 [ _ 
cen ra tepardtmentD_ oD D'e en~p re5p5p3-s0.~t3.oryf o ~nterrat~pnq, J 
agreemen sun er 0 1rect1ye ... _, ; .or mon1tor~ng 
implementation of the Department of pefense Fore~gn T~x 
Relief Program under DoD Directive 5100,64; end fo;
administering the criminal j!Jrisdict:.j.on prov.j.s.j.ons of St~t\,!§ 
of Forces Agreements unqer D,oD 5525.1. 

This office reviews int'ep.j.gercl'! actiy.j.t:ies thCit ra.j.e;e 
questions of legality or pro'priety, iidy:j.sef; on the need f:qp 
judicial warrants for the U§e Of ce;-t:a.j.n investigative and 
intelligence techniques, pat:jticipates in the form!Jlattqn of: 
policy guida!'lce and organizational changes with respect to 
DoD inL·..:ll~scnc~ com~)o;,-..~nts,! and as:.;t~ts in reprcsent~~g tlH~ 
Department on interagency groups that consider the leg~+ 
framework within which inte~ligen~e co~ponents operat~, 

This office has manage~ent responsibility and proy~deg 
legal services for the Defense Investigative Service. 
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H.R. 7893 passed the House on November 17, 1980 by voice 
vote and was referred to the Senate Governmental Affairs Committee 
for consideration. The Senate held hearings on 5.3025. Those 
hearings were postponed indefinitely prior to participation by 
DoD. ' : __ -~ ·:"~' 

PENDING OGC ACTION: To closely. monitor any attempt to have this 
b1ll pass, or to attach the bill as a rider to another bill. 
OSD, the Services and the Defense Agencies are unanimous in 
opposing this bill. Our opposition has been clearly and repeatedly 
stressed to the Congress and OMB. Section B(b) (1) of the 1978 
requires the Secretary of Defense t.o submit, not. lat:er than l•l;;rch 
3J., 1981, proposed legislation tc establish appropriate report.l.ng 
procedures after the semiannual requirement expires on October 1, 
1982. OGC has the action on submitting that legislation -
OSD/Comptroller has been asked to develop the necessary reporting 

.. , .. 
'· 

... · ~ .-... -

procedures. '·''·· 

:· ~ ~·- ~j_.:< . 
. ;. : ~- : . 

. -. -·:· . ... , .. 

. ._·, 
-· •.· .. · 

.. ·.· .·. :_ ·.:: 
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ROSSI v. BRO:'IN 

In 1968 the United States and the Republic of the Philippines 
entered into a binding executive agreement ("Dase Labor A<Jreemr,nt"). 
A provision. of the Agreement was that in exchange for allO\oing 
the United States to maintain certain military bases on sovereign 
Philippine soil, the United States military forces would give 
preference over United States citizens to Filipino citizens in 
meeting local employment needs. 

In accordance with the Base Labor Agreement, in March 1968, 
certain American citizens employed at the United States Naval 
Station, Subic Bay, Philippines, Here removed from their 
jobs and replaced by Filipino citizens. 

On December 13, 1978, plaintiffs filed a complaint in 
the U.S. District Court, seeking injunctive relief and back 

• 

pay, challenging as illegal the employment practice of giving 
preference to Philippine nationals in hiring at the United States 
-Naval Station, Subic Bay, t:.e Philippines. Plaintiffs alleged 
that the preferential hiring mandate of the Base Labor Agreement: was • 
violative of Section 106 of Pub. L. 92-129, 5 u.s.c. 7151 note, 
which provides, in part: 

Unless prohibited by treaty, no person sh<lll be 
discriminated against by the Department of De
fense or by any officer or employee thereof, i.n 
the employment of civilian personnel at any fa
cility or installation operated by the Depart
ment of Defense in any foreign country because 
such person is a citizen of the United States 
or is a dependent of a member of the Armed 
Forces of the United States. 

Subsequently, the parties filed cross-motions for partial 
summary judgment. On April 5, 1979, Judge Thomas A. Flannery 
entered a final order dismissing plaintiffs' claim. The 
Court of Appeals for the District of Columbia overturned 
the decision of the District Court on September 15, 1980. 
On October 29, 1980, the United States ALtorr1cv fi.l~d a 
Petition for Rehearing and Suggestion for Rc!le,~ ri nq t:n !lane 
with the United States Court of Appeals for the District 
of Columbia Circuit. 

• 
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Base Rights Agreements - Interpretative Statements 

In Senate Report 96-931 on the Military Construction Bill, 1981, 
the Senate Co~ittee on Appropriations requests that each country
to-country agreement submitted to the Committee include a "legal 
interpretation of the nature of the consultation required .. 
in order for the United States to have access to and use of 
facilities lvhich it has constructed or upgraded." For those 
country-to-country agreements which were submitted to the 
Committee prior to the issuance of the Report, the Committee 
requested the legal interpretation by November 15, 1980. ISA 
has delivered to the Con~ittee interpretative statements 
prepared by the Legal Advisor's Office, Department of State, 
for Kenya, Somalia, Oman, and Diego Garcia. The requirement for 
interpretative statements is a continuing one. 

f 



"GRAYMAIL LEGISLATION" 
(CLASSIFIED INFORMATION PROCEDURES ACT - P.L. 96-456) 

BACKGROUND: This legislative initiative was developed in 
response to difficulties which the Executive and Judicial branches 
of the government have faced \~henever classified information is 
at issue in a trial. The Executive Branch has been frequently 
faced -with a "disclose or dismiss" dilemma, \~hich meant that 
rather than risk disclosing classified information at time of 
trial, the government would refrain from prosecuting lawbreakers. 
The term "graymail" refers to the situation \vhere defendants and 
their counsel press for the release of classified information, 
knowing that the threat of disclosure of such sensitive informa-
tion might force the government to drop the prosecution. This 
Act details the procedures to be followed in federal criminal 
trials in order to better protect national security secrets and 
yet insure the defendant's right to a fair trial. As finally 
drafted, the Act received the support of the Administration, the 
Congress, the ACLU, the American Bar Association, and the Association 
of Former Intelligence Officers. 

STATUS: The Act became law on October 15, 1980, and is applicable 
to any prosecution in which an indictment or, information was 
filed after that date. 

PENDING OGC ACTION: Sectiong.(a) of this Act requires that the 
Ch1ef Just1ce of the Supreme Court, in consultation with the 
Director of Central Intelligence, the Secretary of Defense, and 
the Attorney Genera~ promulgate security procedures to protect 
any classified information in the custody of federal courts 
against unauthorized disclosure. Those rules are to be prescribed 
by February 12, 1981. Al·so, Section 12(a) requires the Attorney 
General to issue guidelines specifying the factors that Justice 
will use in deciding whether to prosecute a case Hhere there is a 
possibility that classified information may be revealed. Those 
guidelines are required by April 13, 1981. OGC \~ill need to 
closely monitor both actions to insure that DoD interests are 
protected --.in fact, we are already actively involved in tho 
working group which is developing the security procedures; 

• 
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·- Law ·of the Sea (U } 
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Panama Canal Treaty Implementation: Civilian Components Status 
Relative to DoD Depen<leilli-5 Schocil ___ Transferred to the Department of 
Energy under SOFA (U) 

• 

• 



• Law of War (U) 
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Negotiations have lj>een b11going . Hir. eleven .. years l·li ti1 
the local governments of tne Nif:itsfi'a'.:n Islan'ds, Palau and th'e 
Federated States of Ncicronesia, \ifricfi coll:e'ctivelY make tJP 
the Pacific 'l'rust Territory. 1 li. Comp'a't:t 6·£ Free A'sso·HaH0n 
was initialed by Arnba·Ssador Peter R0sen•blai:t with each o:i! 
the governments in Nciveriiser bf this yeact". Tne €0mpact 
provides £or continued tT.s. defense res-t:ronsibl.ity f.or that 
area buc otherwise grants sulDstanJ?ially full s0vereignty tc
the three island nations. Th'e futl w.s; C0:irg'ites·s must: n0w 
approve the Compact; induchng Hs. e<!:oil'0firiC: a'evelopment 
payments averaging $125 miliion a yeat for a 15 year period. 
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DEPARTMENT OF DEFENSE PROGRAMS TO 
PREVENT AND DETECT FRAUD AND \~ASTE 

IN GOVERNMENT OPERATIONS 

I. INTRODUCTION 

In response to the President's request of December 13, 
1978 for a comprehensive plan for combatting fraud and waste 
in government programs, the Department of Defense submitted 
a Report to the President on January 31, 1979. Part I of 
the report details the audit, inspection und investigative 
units within DoD, including their purpo:--;e and st.affill<J 
levels. Part II sets forth the specific activities of each 
of these components. Part II also recommends specific DoD 
projects and goals. Part III of the report contains recom
mendations for government-wide actions. 

To supervise and direct department activities and to 
restructure the Department's fraud and waste investigative 
activities, the Secretary of Defense established the Steering 
Group for Oversight of Defense activities. The Deputy 
Secretary oversees the Group's activities. The Under Secretary 
(Policy) chairs the Groups' meetings. 

Eleven projects designed to deal with a wide spectrum 
of fraud and waste issues were initiated by the Steering 
Group. In addition, a number of ancillary efforts were 
undertaken to examine situations perceived to need immediate 
attention. Two supplementary Reports to the President were 
submitted on August 24, 1979 and Bay 15, 1980 to provide arc 
update on the various projects and the Steering Group has 
continued to meet on a monthly basis to ensure high ::.ev.i,l 
oversight of these effo.cts .· 

II. BACKGROUND 

Any matter that concerns fraud or waste in the Depart~ent 
of Defense is the responsibility of the DoD Steering Group 
for Oversight of Defense Activities. The group includes the 
Assistant Secretary of Defense (Comptroller), the General 
Counsel, the Under Secretaries of the three military departments, 
the Deputy Assistant Secretary of Defense (Public Affairs) 
and the Deputy Under Secretary of Defense (Research and 
Engineering) for Acquisition Policy. In the beginning, the 
group met as frequently as tveekly to establish a fraud and 
waste program within DoD ::rH1 ~-o r~i_:~-:.··(·:· r'r.('iYii-,"1~-I.n~l c·· L~:c· 

initia_l Report to the Prcsl:_i,_·:,L. :·:.:i_.:;t_~c_[Ut:itL 1 ':·, i !: ·_, ,-:.L_ ;;q 

Group has met approximately every fnu r· week~~ tc n·v"" !-::--cc~ 
implementation of the DoD ;'t·c ,)J: '""· 

In order to assist the Steering Group in prcparinr; th•.-, 
first Report to the Prcsicl•cnt, a lv,n·king Grout) ~eets esLd)J ;,;J~<:d, 



composed of single representatlives from the three military 
departments, a representativ~ 

1
from. the Office of the A-s sis-: 

tant Secretary of D~fense (Comptroller). and a member of the 
General Counsel's staff, ;,•ho' !las serv·e·d as Chairman. Membe'rr.· 
were responsible for 6btaiflirig' all required statistical ancic 
organizational information neede'd for the repo·rt from the 
many different contributors wi 1thiri their respective depart~ 
ments. The Working Group revi~wed arid reworked these inpu·ts 
to produce a draft report wl'iicn, in tu:tn ·, was reviewe·d 
carefully and amended by. the s'teeriiig Group to produce the 
first Report to the Preside'nt. 

Thereafter, the substanti
1

ve work of organizating depart
mental resources to attain the' aiu':tounce'd goals and objectives 
of reducing fruad and waste wa 1s undertaken. The Stee·ring 
Group approved a management, J?r:og.tam. whic'h established individual 
project teams to sbidy,. t.Hifie, ,and initiate execution of 
project plans drawn up by the Working Group. These p:toject 
plans were based updft the goal's and obj eeti ves otitiined in 
the Report to the President. Each plan set forth drre or 
more specific objectives and a' Hmet:a:wie, estat!Hshed a 
project team and outlined the '.team; s. expected product. 
Products range from feasibility studies to new departmental 

\ ::egulations, a~l des~gned td h.~Ve ~-p:tactica~ applica~ion to 
.;1mprove operat1ons WJ.th the Department0 l·lembe·rs of proJect 

, teams were picked for their sk·ills and backgrounds td make 
availa~le to individu<:l. P~C>j.~(::ps the! conipiete rang:- of 
expertJ.se and knowledge requ1red to produce a gual1ty produr.L. 
For this rea3on, ptdj~~t t~~ffi§! V~ti~J in size d·~ren~i.hs up(JJ1 
the '..y;:>e:o o£ skills ne0dEd to produce a desired rc·sulL Tl1e 
projects themselves Here designed to produce programs that 
would have applicability throughout the Department of Defense. 

The project team concept has allowed application of the 
specific skills needed to solv~ a specific problem without 
overextending organizational ~esoti:tces, Project team members 
have been expected to worR6hly part time on their project 
freeing them to continue their regular departmental duties. 
Project team leaders met periotlically as a group with the 
Working Group to ensure that t~eir projects were progressing 
satisforily, in a coordinated fashion and in line with the 
objectives set by the Steering Group. Regular written 
reports were furnished to the Steering Group which has 
provided overall management guidance; The results to date 
are outlined below. · 

ii:±. i>Roj£cTr 

PROJECT A - Definition 

'l'his project was set up to develojJ defihjtions for the 
terms "fr<:lud" and "waste" to ensure tlwt DoD efforts woulcl he 
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similarly focused and to make use of similar data bases for 
all projects undertaken. The final report of this project 
team adopted a functional approach by establishing four 
cateoories of fraudulent or wasteful activity and defining 
related terms. This report is set out in its entirety in 
Appendix B of the Supplemental Report to the President, 
"Department of Defense Programs to Prevent and Detect Fraud 
and Waste in Government Operations" dated August 24, 1979. 

PROJECT B- Fraud Prevention Surveys 

This project was undertaken to develop and initiate a 
pilot program of fraud prevention surveys to be conducted by 
interdisciplinary teams of auditors and investigators. The 
exchange of ideas, techniques and. skills inherent in this 
approach is designed to help ensure a comprehensive analysis 
of actual and potential sources of fraud and waste within 
.the surveyed organizations. Pilot surveys were conducted at 
three procurement centers and one finance center. The analysis 
of the four pilot survey reports disclosed that improvements 
in the reporting methods were needed to provide management. 

·officials some specific indication of the relative significance 
of the conditions disclosed by the surveys. Based on this 
analysisJdepartmental policy guidance is being drafted to 
previae for coordination of the various review and survey 
efforts conducted within each military department and defense 
agency and ensure succinct reporting of significant results. 

PROJECT C- Prosecution Followup 

The purpose of this project was to develop a system to 
monitor the progress of Department of Defense investigations , 
referred to other agencies for further investigation oi pro
secution. The Project Team developed a reporting format for 
an automated system to be used by the military departments 
and defense agency components with investigative responsi
bilities. In addition, the information to be contained in 
this format is designed to satisfy the reporting requirements 
of the Department of Justice Hhite Collar Crime Referral 
Form and the Inspector General Act of 1978. That Act requires, 
in part, that each executive department report significant 
cases referred for prosecution. Each defense department 
component currently maintains statistical information on 
every case that it investigates or refers outside of the 
department for investigation or prosecution. ~chis data 
would htlv~..: to be put into the 21u:·-~mZtl:crl ~:y~:t.ein. 

The Air Force was appointed ~xccutivc A~cnt ~rr the 
Dcf~..·nsc f\.""pclrtr!l.cnt .J.nd hu~; unr1·2r-:·;:kcn Lo i'L .:;~.::~:·..._~ .·, ~-,:·~xl· ~-J

the computer software program containing the reporting 
format developed by the project le.1111. 1\ft.cr a si;·: month 
"d·-~btlfJ<_lin(J" per-iod, thQ ~:yc:.:tcm Hi 1.1 :,,. u~:t:~d. by the i. hr·~_. ... ,. 
mi .i. i L~11-~,. ~;L·rvj c ... --~-;. 
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PROJECT D - Property Accountability 

As of January 1, 1979, the Army implemented new procedures 
utilizing more easily applied criteria for establishing accounta
bility by service members for loss of or damage to government 
property. Between mid-1979 and mid-1978, the Army sustained a 
loss of property estimated at $'118. 5 million from an inventory of 
$12.5 billion. Proponents of the system claim it will deter 
negligent property loss as, well as provide a means to recoup some 
of the losses sustained from negligence. A parallel program was 
approved for test in, the Air Force recently and consideration is 
being given to doing tJco same for the l'lavy. 

PROJECT E - Planning 

This project was proposedi to develop and implement a. program 
emphasizing fraud and waste issues throughout the Department of 
Defense planning process. A g-roup of Service representatives, 
chaired by the Assistant Secretary of the Air Force (Financial 
Management) was established to define more particularly the goals 
of the proposed proj·ect. and' report upon its feasibility. After 
receiving the report of the ~ssistant Secretary, the Chairman of 
the Steering Group on Oversight of Defense Activities concluded 
that increased planning cou~d most effectively be accomplished 
within the current system of overall-audit planning through the 
maximum application and· utilization of existing policies and 
organizational structure. As· a· result, the Assistant Secretary 
of Defense (Comptroller) uirdertoi:>J{ to instruct Department of 
Defense audit organizations' to· assess the effectiveness of thEd r 
planning functions and improve them where necessary. 

PROJECT F - Improved Foiiowup System 

A project team was established to strengthen and improve DoD 
component followup systems for ~onitoring, tracking and reporting 
on management actions tb correct reported deficiencies concerning 
fraud and waste and.to implement_recommendations made by audit, 
inspection, internal review and investigative organizations. 

The project team produced a Department of Defense Directive 
which provides: 

.the establishment of central focal points for followup 
at each mariagemerit level; 

.the designation of high level officials in DoD 
components tci resolve differences betl-lel'n m<ln:H:·--·:: 

• 

• 

and ;1Ud1t:, ln:::'c'c:Ll(.•n, .i_:1L-,_:::ndl r·~'\'.ii.· .. · ;: .Lil\<.::·.···:·•~1\·~: 
organizatiOns; • 

. that formal Tccorci·s be rnui:1tained oi mana0cmen t ~;.::;Lions; 
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.that semi-annual status reports on followup actions 
will be prepared and provided to top managers; and 

.that the audit, inspecton and review agencies evaluate 
such status reports to determine whether corrective 
actions taken were responsive and adequate. 

PROJECT G - Improved Coordination 

This project was formed to study the effectiveness of coordi-
: nation among the audit, inspection and investigative offices of 

OSD and the Service departments. The project team's final report 
concluded that additional formal mechanisms for coordinating the 
various audit, inspection and investigative offices Hith the 
Department of Defense were not necessary. The final report is 
set out in its entirety in Appendix B of the Supplemental Report 
to the President, "Department of Defense Programs to Prevent and 
Detect Fraud and Waste in Government Operations" dated August 24, 
1979; 

PROJECT H - Management Education 

As originally proposed, the project was to develop and 
implement a pilot program of management education on fraud issues 
to be utilized by the Office of the Secretary of Defense. The 
purpose was to improve awareness and sensitivity for issues 
regarding fraud and waste. The project was to be evaluated for 
possible implementation throughout the Department of Defense . 
After analyzing the preliminary work of the project team, the 
Steering Group determined that there is currently a high state of 
awareness of fraud and waste issues and that the proposed course 
would be an uneconomical use of management time. As a result the 
project was terminated. 

PROJECT I - Training Improvements 

The Department of Defense has undertaken to improve the 
effectiveness of training for its auditors, inspectors and 
investigators engaged in combatting fraud and waste. A compre
hensive review of all current training was accomplished and 
recommendations for improving particular aspects of that training 
are now being implemented. 

PROJECT J - r1anagement Information System 

This project was designed to develop and implement a pilot 
management information system (MIS) to track the status of audit, 
internal review, inspection, investiqiltion, prof:€c:u t.i on <1n:! 
~dra.i.n.i!;t C~lt- ~--:,:o ~---~rc-r:::il.:-.:;lt;dtic.Hi..:_; .:rtd ,H.:Liun:..; i.L~.l~·lt...~t<l) l_(, f.t..~u~..i .:nd 
wa>;tc within the entire Department of Defense. Instead of in
vesting the time and funds in the dcv\~' lot)mcnt of a Ih"\V m~1Il ... hJ~'"-·;;._-.JJL 
information system to be imposed throughout the Department,· 
existing systems within the Department of the Air Force were 
eva! uatecl and improved. Lessons learned were then app 1 iecl to p,,_. 
fraw.l and 



waste activities in the other Services and OSD agencies. 
Each of these organizations had existing systems that were 
either adequate or could be made adequate with changes. 
Appropriate improvement actions have been identified and are 
being pursued in these organizations. 

PROJECT K - External Review of Audit 

This project originally contemplated formation of an 
7\c!viscr\' Committee un.".l~·~r- the Fefh:!rtd Advi ~:or:: Co:·ln·· · 1 ·,'· · ?·.ct 
(l'ubl.L~...; Luw 92-363) c~..::nprised of rr.:111ager:s from r:~~jut· o~-~dit 

firms, from corporations doing work similar to parts of the 
Department of Defense, and f:t'om academic institutions. The 
Advisory Committee was expected to perform a one-time review 
of the size of the DoD audit force, and to determine whether 
DoD audit techniques are adequate for current needs. After 
careful considerations, the Steering Group decided that these 
issues tvere more properly the responsibility of the Task Force 
on Evaluation of Audit, Inspection and Investigative Components 
of the Department of Defense tvhich had been established under 
Public Law 95-452 (Inspector General Act of 1978) and did not 
implement this project. 

PROJFECT L - Contracting for Audit Services 

This project was established to explore the possibilities 
of increased use of ·commercial audit firms by DoD csmponents in 
lieu of increased staf. fing of the ::. n Lcrnal audit o. · .J::i ·~ationr:. 
This review 1·1as performed in the Army, Navy, Air Fc;:ce and 
Office of the Deputy Assistant Secretary of Defense (Audit). 

The project report concluded that commercial a~dits of 
appropriated fund activities are not cost-effective, efficient 
or in the best interests of sound management. 

In the case of audits of nonappropriated fund activities, 
the project team concluded that financially oriented audits, a~ 
presently conducted, are satisfactory due to the considerabJ.e 
experience with these types of audits possessed by private 
commercial firms. 

Based upon these findings, the Steering Group on Oversight 
of Defense Activities decided to continue with the present system 
of limiting commercial audits to financial audits •-· f nonao'Jro-
priated fund instrumentalities in all but special r·ircum~~~nccs 

, •.... >_-.• 1··_: :t~~-, i\:,~::.~:;t.1'i'.". ., __ ;._-
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• 
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PROJECT N - Contractor Accountability for Government Equip
ment. 

A study 1-1as made of the adequacy of the present system 
for accounting for the approximately $4.2 billion of governmenl:
owned equipment being used by contractors. The study results 
now being implemented are designed to reduce the inventory 
of such equipment held by contractors, reduce the cost of 
record keeping for both government and industry, and improve 
the timeliness and accuracy of the overall record keeping 
system. 

IV. ANCILLARY PROJEC'l'S 

Prevention of Computer Fraud 

A Department of Defense study was completed in mid-1979 
which recommended that DoD take the lead in government and 
industry in developing methods to prevent computer fraud. 
Accelerated funding was approved for research and development 
and advanced systems to prevent unauthorized access to 
specific information in DoD computers are already undergoing 
tests. 

General Accounting Office Hotline Assistance 

In early 1979, the General Accounting Office (GAO) 
established a "fraud hotline" whereby the publi-c could 
telephone GAO using toll-free number to report suspected 
instances of fraud and waste in any executive department of 
the government. Each executive department set up a point of 
contact who receives case referrals from the GAO Fraud Task 
Force which administers the program. Within the Department: 
of Defense, the Defense Investigative Service (DIS) is 
designated the single point of contact for GAO referrals. 
-Each of the military departments has also designated pointG 
of contact for accepting referrals from DIS. All referrals 
are designed a "due date" and a monthly report of all cases 
received and processed is prepared. 

Department of Defense Hotline 

On April 2, 1979, the Department of Defense established 
a toll-free telephone hotline program of its own to aid in 
uncovering fraudulent and 1-lasteful practices. The toll-free 
telephone nu.il!:-.~:· i :: ft""~::" u~·-:_~ Dv D:---:·, .-·::--;,1·, ,-~"-· 1·~:~ :-;~~ · · •······· 

service members ..i..~1 rL!pot·ting frauduJ.c~d: ~l_ \V<.lslcfu.L ;.>r,ll·;_! cc~; . 
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INSPECTOR GENERAL ACT .N1ENDMENTS OF 1980 
(H. R. 7893) 

BACKGROUND: In the Summer of 1978, the Congress enacted the 
Inspector General Act of 1978 (P.L. 95-452), consolidating 
control over and it, investigative and inspection resources under 
newly created offices of the Inspector GeneraL in 12 Executive 
Branch Departments and Agencies. After heariDg the Defense 
Department's strong objections to the creation of an IG for DoD, 
Conaress deL ermined th,:.:. it neG:(lcd l\dcLl L.lon.:~l in r·c·i:Iik]_;·_ Lon 1-:.·:.:fnr•: .. 
deciding wl1ethcr the IG con~cpt was appropriate and/ur necessary 
for DoD. Congress directed that the Secretary of Defense estab
lish a task force to study the,audit, investigation and inspection 
components of DoD engaged in the prevention and detect.ion of 
fraud, waste and abuse. In addition, the Congress required DoD 
to submit a semiannual report on audit, inspection and investigation 
functions. The Task Force reported its findings in May 1980, 
recommending against the creation of an IG for DoD, but recom-
mending that a senior staff officer assist the Secretary of 
Defense in monitoring the economy, efficiency and effectiveness 
of this Department. 

STATUS: Despite the Task Force recommendations, Rep. Jack 
Brooks, Chairman of the House Government Operations Con~ittee 
introduced a bill, H.R. 7893, which would amend the 1978 IG Act 
to create IG's for DoD, Justice, Treasury and the International 
Development Cooperation Agency. Sen. Eagleton, Chairman of the 
Subcommittee on Governmental Efficiency and the District of 
Columbia, Senate Governmental Affairs Committee, introduced a 

• simi.lar bill, S.3025. H6U:se hearings were held and the Deputy 
Secretary of Defense, Graham Claytor, expressed DoD's continued 
·opposition to such an IG on August 27; 1980. In addition to 
pointing out that the IG Task Force had reconnnended against a 
statutory IG for DoD, Mr. Claytor testified that establishment of 
a centralized statutory boD Inspector General with independent 
authority would result in an unprecedented alteration of management 
resJ?onsibilities for na.tional defense affairs. He also cited the 
attendant disruption of the civil-military chain of command; 
undermining· of the authority of the Secretary of Defense and the 
Military service Secretatiesi and interference with the operation 
of DoD intelligence functions and the miiitary jUstice system, as 
reasons to reject the proposal. 

As an alternative to a stat~tory iG, the beputy Secretary 
told the House Government Operations Subcommittee i:hd· non •·.',1~: 

., 

• 
. \ 

• 

~:: ~";1 ~~ ~" r~~;J; ~t~g F~;~~~;~ itt t~s tli!il~!~~· e~~t~h~/b~J:~.;,s~ .'n 'I~. t~L • 
.rc9urd, IG rf'sponsibiii.ties cOuld be <j.i.ven t-~o an c:-:.i ~;t.ithT fJ; :J 
official, a nc\·J Under seCretary (iiS the IG 'l\J.sk F'n.rc.:e reconun(~ndcd), 
a new Assistant Secretary, or a new Deputy Under Sccretury. 
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ASSISTANT GENERAL COUNSEL FOR i1ANPO\'IER, HEALTH 
AND PUBLIC AFFAIRS 

The Assistant General Counsel for Manpower, Health and 
Public Aff~irs provides advice on legal and legislative matters 
involJ.ing Department of Defense policy in the fields of civilian. 
and military manpower, health and medical affairs and public 
affairs. The principal clients of this office are the Assistant 
Secretary of Defense (Manpower, Reserve Affairs & Logistics) 
with respect to manpower and reserve affairs; the Assistant 
Secretary of Defense (Health Affairs); the Assistant Secretary 
of Defense (Public Affairs); and the Washington Headquarters 
Services with respect to personnel matters. In addition, 
this office is the focal point for legal issues arising in 
the areas of standards of conduct, the Freedom of Information 
Act, the Privacy Act, the Uniform Code of Hilitary Justice, 
security policy, and the application of the Administrative 
Proc~ures Act to the Department of Defense. 

The services of this office include oral and written 
legal opinions; drafting and evaluating the legal sufficiency 
of directives, memoranda, and communications emanating from 
the various offices served; analysis and evaluation of bills 
introduced''in ·the-'· Congress; the· initiation, drafting, ·analysis,·· 
approval, and supervision of proposed legislation in the 
subject areas of responsibility; and providing assistance to 
the Department of Justice in litigating major cases involving 
policy issues of significance to the Department of Defense. 
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service group comprised of Arrpy, Na,vy, !1'arine Corps, Air Ec;nr-c;;e,, 

and Coas~ Gu4rd attorneys) 
I . .. .. 

has addressed' a !'lumber of subs.t.a•B•i;i!v:e, 
.... 

and· proced·ural problems occasioned by current prov.i si0B'S\ 0'·f u];)E:\: ,· · ~: 
! . . ~ . . ':'J : 

uniform Code of Hili tary Justice and recornnended various ¢lofa•V.g~rs1 

h ·1· · · · · I h d. · ·· dl to t e rn~ ~tary )Ust~ce systel)l. T e recommerr at~on was rev.n~we· •· 

by this office and, after minor changes were made, was fmiwa·:ride;~J ,, 
I ,. , ... ., ;•· 

to OHB for· approval. 01-lB approved the bill entitled the ''.M'ili~a)~y,;: ·:. 

Justice A.':lendments of 197 9," k..nd it \vas introduced in the 9'6'th 

' Congress as H.R. 3805. The legislation is designed to S•treaml:i\He 

the court-martial trial 
I 

system; enhance the quality of nriHta•ry. <! 
.,( . 

. , -::<: .·J justice, and align m.iiitary jpstice practice more closely t~ thqt. \ 

of the· civilian courts. The present' requirement' that ·the con-
I . ~ 

vening authority make certain' legal and factual determinations 

·prior to referring a case to itrial would be eliminated. Instead, 

the staff judge advocate would advise tbe convening authority 

prior to referral that there lis sufficient evidence to support 

the charges.and that there i~ jurisdiction over the accused 1nd 
I 

the offense. With respect to post-trial proceedings, the pro~ 

posal would eliminate the re~uirement that the convening ~uthoj?~'&%; 

conduct a legal review of matters that are subsequently review~~Cf! 
I 

by military appellate courts. The convening authority \vould n0 

longer be required to r.take com'plex legal judgments about the 

sufficiency of the findings. 
I 

trial respo~sibility woUld b~ 

The c~nvening authority's post

limited to acting on the sentenqe 

and taking whatever cler:tency laction is deemed appropriate. I11 



• 
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conjunction· Hith this proposal, the :r;equirement for an elabora·te 
. 

post-trial review by the staff judge advocate tvould be eliminated. 

?he proposal also modifies appellate procedures to enhance the 

, I 
r1.ghts o-f the accused by providing. the Judge Advocates General 

~ 
' ... ·····-· 

\·:i th the authority to modify or set aside sentences in cases 

\·Ti thin their appellate jurisdiction as a matter of clemency. 

No hearings tvere held on the legislation during the 96th 

Congress . 

• 
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Revision of the 1-lanu.al fot:' Co.urts-Martial 

The Office of Assistant General·Counsel/!1H&PA and the Judge 

Advocates General formed a co~ittee in 1978 to revise the rules 

of evidence contained in the Nanual for Courts-t,!artial to comport 
i 

Hith; thei. ne\+: FederaL Rules o:f Evid,enee_ This· ambitiou& project 

involved a detailed examination of the Federal Rules to determine 

their applicability to military law, along with the development 

of rules to cover areas avoided by the Federal Rules including 

self-incrimination, search and, seizure, eyewitness identification, 

' 

and privileges. The result W<\S a major revision of the evi

dentiar.;r portion of the Hanua1, which was approved by the President 

in 1979. The new rules proviqe one of the most complete codes of 

evidence in the nation. 

prehensive revision of the procedural aspects of the t-1anual to 

incorporate the numerous d~ve+opments in federal criminal law 

since 1969 and to separate1 mqre clearly, binding rules from non-

binding commentary. 

This office initiated a ~reject in 1980 to completely revise 

the !1anual. The project \vill substantially improve its utility 

and will enhance the reputati9n of t)le military justice system in 

the field of criminal law. The initial drafting has been assigned 

to the Joint Services Committee on. Hilitary Justice. 

As rules are drafted by the Committee, they will be forwarded 

to this office for informal review at ten week intervals. The 

Committee has established a t~o-y,ea~ time-table for completion of 

the draft a~d forwardipg a revised Manual to this office for 

formal review. After intern~l DoD approval, the proposed Manual 

• 

• I 



. - 4• .. ' ·_;_ 

2 

• Hill be published in the Federal Register for comment. After 

comments are received and analyzed, the proposal will be forwarded 

to the President through ONB. for signature . 

• 

• 

• 



........ .-- . ~ 

.C.··- • Revision of DoD Directives 

Implementation of the Ethfcs in_Government Act of 1978, 
. 

Public La\V No. 95-52, within the Department of Defense, is pd.-

marily the responsibility of the Office of General Counsel. 

i 
Assistan<t General Counsel/NH&PA is the action agent for the 

~ -- --

actual performance of this function. Two DoD Directives IVhich 

Here originally prepared by us and for which AGC/HH&PA has con-

tinuing oversight provide detailed rules to be observed by all 

DoD components. These issuances are cited below. 

a. DoD Directive 5500.7, subject: "Standards of Conduct.'' 

This issuance provides specific guidance and is the basis for 
• 

regulations promulgated by DoD components. Extensive revision of 

the Directive is needed as a result of new developments and, • accor_dingly, a revised. version __ has __ been_cir.culated for .coordin-
·---:-"":-::·.:c-,:~:·_'-~..., -- ""="-·-.:.:::-~·.;: .. -.',:·:.:::.:;;--:-::..::..."-:-":~;._:;·.,:,~..: ...... ---~,----~---- ... --. ---=--.-

ation and comments received are being. reviewed in preparation of 

a final version. It is necessary to revise the Directive perlo-

dically as experience with new· procedures is gained and guidance 

is issued by the Office of Government Ethics, a subdivison of the 

Justice Department, the General Accounting Office and other 

responsible agencies. Reissuance requires observance of cus-

tor.1ary rule-making formalities.. Thereafter,_ implementing com-

ponent regulations must be reviewed and approved before pro-

mulgation. 

b. DoD Directive 5500.2~, subject:. "Politics- Governing 

Participation of Department. of Defense Components- and· Personnel 

in Activities of Priva•te Associations.," This Directive is also • currently being revised. The propose~ redraft has been published 



• ', 

• 

in the Federal Register and resultinq comments have been re-

viewed. There are still several areas that remain to be resolved 

and these matters have been the subject of recent discussions to 
! 

facilita~e final decisions to be taken in the near future. 

' 

-~ .-·-::·· ··--.'.:. -- .•. 

2 
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Individual Counseling 

As an incident of the general responsibility of OAGC/HH&PA 

for supervision of the overall standards of conduct program 

>vi thin OSD and OJCS, it is frequently necessary to hold personal 
i 

counselikg sessions with present, pro~pective and former em-

ployees and officials to address specific questions. Sometimes 

it is necessary to prepare written opinions because of compli-

cations in the basic law and implementing regulations as those 

authorities are applied to .the particular circumstances of in-:-

dividual cases. In addition, questions raised by prospective 

employers of departing officials and employees call for separate 
& 

responses. In many instances, the unique' peculiarities of in~ 

dividual situations require personal attention if problems are 

to be avoided. 

I 

I 

... J_, 

I 

I· 

I 

l 
I 
I 

I 

"·'1 
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Advice on FOIA Request& 

The Department of Defense receives a continuing volume of 

requests from the public for release of information under the 

Freedom of Information Act, 5 USC §552. Requests for release of 
~ . 
" • information from- OSD· sources are·· usually· processed by the Freedom--

of Information Office in OASD/Public Affairs. That office, in 

turn, looks to OAGC/~lli&PA for advice about the applicability of 

the Freedom of Information Act and the Privacy Act, 5 usc §552a, 

to these requests. This advice includes the detailed review of 

the materials in question, interpretation of the two Acts, con-

ference~ with the component that originated the materials, and in 

some instances, the preparation of formal opinions. The efforts 

of OAGC/1-lli&PA are directed toward insuring compliance with the 

Acts- and thus, obviating- burdensome li t:igation t-1hile simultaneously 

protecting OSD interests within the limits of the law. 

Advice is also furnished on broader issues involving the two 

Acts in the formulation of general policy. For example, the 

AGC/lili&PA was asked to consider whether the Secretary of Defense 

has authority to prescribe guidance to the Military Departments 

with respect to their detailed implementation of the Freedom of 

Information Act . 

. ' 
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--· 
Reform of the· Freed0m .0,f [J)if.o:r;mation Act 

I ~· 

Problems encountered in -th\: admdmi•s.tr.attion .of the 'F•r.e·eif!0m ta>:f 
I 

Information Act, 5 USC §552, promp,ted t(;)AGC;!MH'&PA -to ;pr·e.par-e <a 

comprehensive proposal for l:egi;sil.a.tive .\re:Borm o-f cthe 1\c:t. 
I 

' . 
proposal _.as submitted to eights a,g.encies of the .Gove·r•nmenlt :lSo!l:' 

revievl and comment. Upon rece.Vpt of cthese commen:ts,, >t!he ,pir.0,pt:is·a)l 
I • 

was revised to reflect those of ·the ·c0mmeri-t-s :t!ha.t •We!l:',e 'cons::i.Cfre:r,ea 
I 

to be meritorious. The proposal was forwarded :t0 -t!he i\-t,t0!1:'·ne;y 
! 

General for inclusion in a pac~age •Pl:'epa-r.ed >by ;the :Ca·r·te!l:' 

Administration for submission JrO Congr,ess af-ter •comp!le-bi:on ;0:t ;t•h·e 

required• clearance process. Hpwever, tha-t .package •ha•s -n.0;t '!been 

cleared and, therefore, nothing i1; pending b.efor.e ·Cong·r-es•s; 

The proposal consisted of 1 two pa,rts. The ·fi!l:'st deal:t .wi::t'h 

problems and proposed changes related t0 the 'gen.era!l provisir0:ns 

of the Act. 'J:he .seco11d. part ~t[ldresse!i ,prpb!lems in the. Act" s ___ _ 
.. 

exemption sections. 

Nine suggestions Were made for amendlnent of the gener"a,!l 

provisions. These changes werk intended to correct abuses tha't 
I 

were not foreseen when the Act was adopted. They would limit the 
I 

indexing requirement, restrict use of the Act by parties -who 
I 

bring actions against the Gove,rnment, limit access to settlement 

documents, provide for obtaini~g litigation assistance from 

private parties in the defens~ of c.ertain suits against the 

Government, _authorize making Jecords available through alternate 
I . . 

distribution systems, control 
1
voluminous requests, requir.e ex-

haustion of administration r~edies, 'limit requirements for 

segregation of exempt from no~exempt ll)aterials, restrict access 



• 

to Gover:nment documents sought for their conunercial value, and 

eliminate use of the Act by foreign nations. 

The suggestions made for revision of the exemption pro
i 

2 

visions oi the' Act ~<•ere designed to ·clarify the intent of Congress, 

reduce litigation, and simplify administration of the Act. These 

suggestions would remedy the inadequacy of the provision of the 

Act protecting confidential agency procedures, the ambiguity of 

th•~ provisions v:i th respect to protection of commercial informa-

tion, the inability to protect exchanges of re-cords with other 

levels and branches of the Government, the difficulty of with
' 

holding personnel lists, and the lack of protection for technical 

data that may not be exported under the Export Administration 

Act, 50 App. USC §2402, and the Arms Export Control Act, 22 USC 

administrative improvements in the Act so that appropriate use 

by the public can be fostered while abuses of the Act, not 

intended by Congress, can be eliminated. 

' 
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Baqolution of Missing in Actioq Cases 

After the conclusion of hostilities in Southeast Asia in 

1973 and the subsequent final repatriation of merican prisoners 

of war, moreithan 1300 United States service members were clas-

unable to provide any information about these cases and the 

assistance provided by the North Vietnamese. \vas very limited. 

vllien diplomatic initiatives and special investigations 

conducted by both the Defenae Department and Congress failed to 

disclose any further info:r;mation, the Secretaries of the l-lilitary 

Departments, acting under the a_uthor_ity of the Nissing Persons 

Act, 37 USC §551-§558, commenc~d ftdrninistr~tive proceedings to 

• 

review each case individually to .evaluate t:he propriety of changing • 

t:.he-:s£a±U£.,-, ~- iliesa m.iS.sin~ me)llbe~~ t£J: 4eGaa.se4.o. __ ~~ac±---i.=--____&...-s-, .. ·- . . - . . . . .. 

the effect of terminating CO)ltinued entitlement to nilitary pay 

and allowances. To -prevent t:l'tis official action, the next-of-kin 

of certain r.1issing members challenge_d the constitutionality of 

the Act in a class action. The validity of the Act was ~pheld in 

the federal courts, subject to a requirement for granting next-

of-kin the right to participate in status determination hearings. 

Some of the next-of-kin tpen launched a major effort to 

prevent or delay indefinitely the status reviews by the Secretaries 

through the initiation of more than 300 requests for information 

under the Freedom of Information Act, 5 USC §552. They sought 

inforr.tation first from case f~:j.es and thereafter from the mass of 

"uncorrelated data" maintained in service files on missing-in-
' 

action cases in general. After these requests for information 

\vere resolved, the administrat-ive review process continued with 

• 
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• the holding.of hearings open to the next-of-kin. Each hearing 

was followed by a decision of the Hilitary Departnent Secretary 

concerned to continue the missing-in-action status or to change 

the servicern4n's status to deceased • 
• 
" A& ·a res.ult of. the tremendous- effort to proce&& the&e n1am-- · 

erous requests for information and to combat next-of-kin re-

sistance to status changes, by mid-November of 1980, only three 

missing-in-action cases remained before the courts and fourteen 

cases awaited completion of administrative processing by the 

military departments . 

• 

- ..... • ---. ::.-.. ·· ... :::.----· . 

• ; 
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Revi.ew of Admin•i.str.ativ.e. Discharge Pol.icies 

Department of Defense Directive 1332.14 generally prescribes 

policy for the issuance of administrative discharges, although 

there are conde:. rable differences among the services in their 

i.mplei:Ien ta t·n of th<:. ~? policy •. 

The most notable case is 

Matlovich v. United States, 591F.2d 352 (D.C. Cir. 1978) ir• which 

the Court of Appeals remanded the case to the District Court, 

requiring the Air Force to explain the operation of its policy on 

separation of hornoseJmals. 

The order has been held in abey-

ance pending settlement negotiations. 

OAGC/HII&PA has collaborated with the Office of the Asi>i!>tant 

. '!"'"'' 

• 
. t 

• "' '·~ 

' ~ . • 

•. ~;) 
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• Secretary/Hanpower, Reserve Affairs, and Logistics to develop a 

col'!prehensive revision of the DoD Directive.· A proposal. v:as 

• 

• 

•• 

informally circulated among the services in September and a 

formal draftlis now out for service comment. The revision simplifies 
" 

the·c reasons- f"o:e- di"scha~~e, p~vide&·· greater'-·uniformity- irr · proce~ · 

dures for discharge and clarifies policy on characterization. An 

inter-service task force was formed under the sponsorship of this 

office to monitor cases involving homosexuality. In light of a 

recent Ninth Circuit decision, Beller v. 1-liddendorf, upholding 

the Navy's policy on homosexuality, settlement ·of· the I-ta tlovich 

' case on terms that would preclude his reentry onto active duty 

appears to have been successfully concluded. 

That portion of the revised Directive dealing with homo

sexUirlity' is. being. · coordinatecr wi Eh ~'a-; view- towariF· intp"lementation 

before the end of 1980. It maintains existing DoD policy (that 

homosexuality is incompatible with military service) and provides 

procedures that can be administered uniformly by the services. 

The entire Directive is being coordinated with a longer suspense 

date with a view toward implementation in February 1981. Although 

primary responsibility in this area is vested in the Assistant 

Secretary of Defense/l,lanpower, Reserve Affairs, and Logistics, 

OAGC/1-lli&PA has participated in all actions involving revision of 

the Directive . 
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Goldberg v. Rostker 

This i"s a class action which challenges the constitution~ 
. ' . 

ality of the Selective Service Act on ari equal protec·tion argu

ment as that principle is embodied in the Fifth Amendement. 
i 

Plaintif;,fs are males who,. p_:dof to the .. termination of inquc;tions 

on June 30, 1973, were ordered! to report for induction. They 

filed an action to enjoin their induction on the theory that the 

S 1 t . s . A I • • 1 b . a· . e ec 1.ve erv1.ce ct \vas unconstJ.tutJ.ona · ecause J.t J.SCrJ.~ 

minates against males by reason of the fact that it does not 

provide for the induction of females. pu:ring the mid-1970s, tche 

Government t\vice moved unsuccdssfully for dismissal of the. suit 
' I 

on the ground of mootness. ]\ftel:' being inactive for a nlJillber of
! 

soH<Jj_:lf the, reg~str a tion of ~e.~~(h._!:e;~;:l ~'?}}<:} -~J}"~~t:eer,. Y.§i'l..r:, ,ol_d:'.·' _ .A 

' three-judge panel of the U.S. District Court for the Eastern 

District of Pennsylvania ruleq in favor of the plaintiffs. 

The case is now pending on appeal.. before the u.s. SuJ'ireme 

Court. OAGC/1-Uf&PA assisted tl1e Justice E>epartment in obtaining 

.-

affidavits from DoD officials and in preparation of the Gove:rcnme.n'2' 

brief. A decision by the Supreme Court is expected in the spring.· 

of 1981. 
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Reformation of the Court of Hilit~ry Appeals 

The Court of Military Appeals, the highest court in the 

military justice system, \vas created in 1951 incident to enact-

ment of the Uniform Code of Military Justice (UCMJ). It con
i 

sis:!;!'- o:!Lthr.~e_members,_ aEE..O~~tE'!.d -~:t;~IJLCi villite by__ the Preside_~:~:~.! c."-.··. __ 

with the advice and consent of the Senate. 

The judges receive the same pay and allowances as judges of 

the U.S. Court of Appeals. Unlike other Article I courts such as 

the Tax Court and the courts of the District of Columbia, the 

court of Military Appeals does not have a separate judicial 

retireTitent system; rather, the Court comes under the civil service 

retirement system. This means that a judge who serves fifteen years 

on the Court receives only about one quarter of the retirement 

receives. 

In recent years, the Court has been adversely affected by a 

high turnover rate. During the past ten years, the Court's three 

seats have been filled by eight different judges sitting in 

eleven different combinations. The shifting majorities that 

resulted from the turnover produced considerable instability in 

military law. The small size of the Court, aggravated by this 

rapid turnover, has been viewed as a major deficiency in the 

military justice system. 

A further problem has been that the Government cannot appeal 

adverse decisions from the Court of Military Appeals to the 

Supreme Court even though the accus'ed can reach the Supreme Court 

' through writs of habeas corpus. 

In addition, the statutory provision placing the Court in 
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DoD "for adlninistrative purposes only" has created tension bet1veen 

the Court and the Department by allegedly impairing the inde-

pendence of the Court. 
i 

I ,,. ,_,._ .•. ' 

. I' 
'J-

••••• 

______ c_Thi~ ofi:ice. u~took. a,: m!'~Jor. !itudy of._ the Court: irL respo.nse ~-=.;-e-

ta these concerns. After the study was completed,, DoD proposed 

legislation to reform the Court. The proposed legislation con-

tained the following features: 

o Expansion of the Cou:rt to. five members to provide 

greater stability. ·A. five-member court is. the minimum under the 

ABA standards for the highest appellate court of a jurisdiction. 

' 
o Full fifteen year terms. for all appointees. During the 

transition period established by the. bill,, the judges would be· 

~iv:en<stag<;~ed.-~- var~~,.fromo"~: tQ,-,Hf'_t~)lea:E£-o:-:_~--~,_-

o Independent status for the Court, similar t_o that of 

the Tax Court. 

o Full judicial re.tiremen.t similar to the retirement 

system available to j,udges of· the Tax Court. 

o Review of decisions by the Court of Military Appeals in. 

the Supreme Court by writs of certiorari. 

The DoD proposal was cleared for submission to Congress \vith 

two modifications. The judicial retirement system was deleted at 

the insistence of OHB on the ground that no retirement legisla.tion 

in any area should be submitted· prior to the final report of the 

President's Commission on. ~ension, Policy. The Supreme court 

provision was modified at the, insistence of the Justice Department , 

to permit dlrect Supreme Court review only in cases in which the 

Court of Nilitary Appeals has: exercised its discretion to review. 

I 

I. 

I 
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ASSISTANT GENERAL COUNSEL. FOR LOGISTICS 

The Assistant General Counsel for Logistics is responsible 
for legal services related to the acquisition of property 
and servic~s, the manage~ent and disposal of property of the 
Depart~ent of Defense; ato~ic en~rgy matters, an~ environmental 
requirements. This Office provides legal advice and services 
to the Office of the Under Secretary of Defense for Research 
and Engineering; the Office of the Assistant Secretary of 
Defense for Communications, Command, Control and Intelligence; 
the Office of the Assistant Secretary of Defense (Manpower, 
Reserve Affairs & Logistics) with respect to logistics matters; 
the Office of the Assistant Secretary of Defense for Program 
Analysis and Evaluation; the Office of the Assistant to the 
Secretary of Defense for Atomic Advanced Research Projects 
Agency. 

~his office reviews for legal sufficiency proposed actions, 
regulations, directives, memoranda, and correspondence involving 
client organizations. It reviews legislative proposals and 
drafts legislation needed to supplement existing authority 
and represents the DepartmeP~ of Defense in dealing with other 
executive departments and agencies, congressional committee 
staf'f me1:1bers ··and private· industry· orr legal· r.1atters >·litrr re-spect 
to industrial programs, contracting research, production planning, 
and progra1:1 evaluation. 

'· 
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Uniform Procurement System 

T~e S~cretary of Defense has expressed his concern with the 
uniform Procurement System (UPS) proposal that was recently 
sent to the Congress. P.L. 93-83, the Office of Federal 
Procurement Policy Act Amendments of 19 79 ( 41 U.S. C. §4·01 et 
seq.) directs the Administrator for Federal Procurement 
Policy to develop and submit to the Congress a Uniform 
Procurement System. Such a proposal·was sent to the Congress 
on October 27, 1980. The Department of Defense has two 
concerns with respect to this proposal. First, the proposal 
des~ribes the system in very general terms so that it is 
impossible to determine whether centralized controls over 
the acquisition processes to achieve uniformity will inter
fere with needs of the Department of Defense. Second, the 
dnclusion in the Uniform Procurement System of the supply 
system, the system for stocking and distributing supply 
items. 

This office has for many years supported the activities of. 
the Department of Defense to assure that the Department of 
Defense maintained its own· control· over its own ·procuretnentc 
and supply operations. We expect that we will continue over
the next two years to be heavily engaged in th·e legislative 
and regulatory activity that will be necessary to adopt the 
Uniform Procurement System . 
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OAGC(L) 

Legislation 

This office assists in the annual preparation of the 
~ilitary construction authorizing legislation and assists 
~n the preparation of positions on legislation affecting 
the acquisition of property "and services for tl:ie Depart...: 
ment of Defense. In addition to these routine functions 
with respect to legislation, we are actively engaged in 
the drafting or justification process (or both) with 
respect to the following items. 

Vinson-Trammell A~t. The Vinson-Trammell Act (10 u.s.c. 
§§ 2382 and 7300) imposes "excess profit" limitations of 
10% and 12% on contracts for new airplanes and new ships, 
respectively. These limitations were suspended under the 
Renegotiation Act of 1950 which was permitted to expire 

• on September 30, 19 76. The Vinson-Trammell Act limi ta
tions are thought to be outmoded, and the implementing 
regulations, dating from the 1930s, are clearly out of 
date. The Congress has suspended implementation of the 

• 

Vinson-Trammel! Act pending a review of those statutes I 

and with the expectation that there will be a new statute •. 
covering __ " excess p~ofi.ts.n ... Thi[; office has_ prep_ar_ed, .. as. I 
a drafting service, .. bills to- replace the· Vinson:..Trammell. 
Act. 

Hilitary Construction Codification. At the request of 
both House and Senate Armed Services.Committee subcom
mittees dealing with military construction, this office 
prepared in late 1979 a codification of military con
struction and family housing legislation that appear in 
different places in the United States Code and in the 
annual military construction authorizing statutes. 
Although the draft code has not yet been enacted, the 
subcommittees continue to be interested in it. We antici
pate that within the next year the committees will con
sider this legislation. If this proves to be true, we 
will have to update the code to reflect subsequently en
acted legislation and to discuss committee proposed changes. 

False Claims Act Amendments. During the past.year legis
lation was introduced, at the request of the Department 
of Justice, to amend the False Claims Act (31 u.s.c. 
§231 et ~-l. In certain respects the proposed amend
ments'Would have an adverse effect on Defense procure
ment. For example, the amendments would authorize the 

' • I 
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Attorney General to void Defense contracts under certain 
conditions. This office has been discussing with the 
Department of Justice certain changes to the False Claims 
]\ct Alnendments. 
~ --

Product Liability Bill. Last year a bill was introduced 
in the House that would make Government agencies liable 
for injuries for damage to third parties resulting from 
negligent design for manufacture of a product by a con
tractor. During hearings before the House Judiciary Com
mittee, it was concluded the legislation was too broad, 
and the Office of Federal Procurement Policy was asked 
to propose a more limited statute. The Office of Federal 
Procurement Policy has asked us to draft such a bill and 
to work. with them and other Government agencies in the 
preparation of a legislative proposal. 

' 

·: __ ..:.·=·- . 
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Co~sulthnts/Studies and Analxses Contracts . 
... 

OAGC(L) 

The Washington Post, in mid-1980, carried a series of 
articles that were highly critical of the use of consult
ants, and of contracting for studies and analyses, by 
Federal agencies. The Office of Management and Budget, in 
July, directed agencies to tighten up on their controls. 
This is an area that we have long been concerned about, and 
we are working closely with our acquisition clients and the 
special study group on the subject that was set up under the 
As'iistant to the Secretary for Atomic·Energy. We routinely 
get, for review, requests for contract action, and as a 
consequence of the Post articles, we have been scrutinizing 
these requests with particular thoroughness to identify 
potential problems for the Department from the proposed 
contracts. We are also pursuing the establishment of a 
review board to consider .those requests for contract action 
that do raise potential problems. This will continue to be 
an important initiative in 1981. 

• 

• 

• 

• 
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OAGC (L) 

i . 
Ener~y secur~ty Act . 

. Th<~ Energy Security Act, Pub. L. No. 96-294 (1980), 
include:> a "fast start" program to begin to develop the 
technol'l9Y in anticipation of the role-of the Synthetic 
Fuels Crlrporation. Responsibility for the fast start was 
assignerl by Executive order primarily to the Department of 
Energy. However, the Department of Defense is slated as a 
major purchaser of synthetic fuels that are produced in 
response to DoE's solicitations. Consequently, this office 
ha~worked with DoE to define DoD's proper role, to develop 
the DoE solicitation, and to work out the sorts of arrange
ments that DoD can participate in. One of the tools or 
incentives, the use of which DoE and Congressman Moorhead 
are pressing for, is for DoD to enter into purchase com
mitments (for billions of dollars) in advance of appro
'priations. The•Comptro-ller General has. just considered this 
specific issue and concluded that, properly structured, such 
advance commitments are permissible under the Energy Security 
Act amendments to the Defense Production Act. 

The solicitation that the Department of Energy put out 
was very general and invited offerors to describe how they 
would like to see the various incentives put together. 
Award of the DoE contracts is now imminent. We will be 
working with our procurement clients and the DoD fuel pur
chasing center to develop contracts for purchase commit
ments, consistent with our authority, and on the solicita
tions for and award of those contracts. We will also be 
involved in defining our relationship with the Synthetic 
Fuels Corporation, as it takes shape . 
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Chemical ;Agent Steerl!ngl G.drilrti:iite~e·e'.· 
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' " Moveinent or Disposal of Weteye. 

OAGC (L) 

A quantity of lveteye bombs (nerve gas) is stored at 
Rocky Nountain Arsenal in Colorado. The storage area 
adjoins the main runway at Denver's Stapleton Airport. The 
retention of the lVeteye has for some time been highly 
controversial, and the battle was fueled by the crash of the 
DC-10 at O'Hare Airport. Colorado wants them out of the 
sta\e. A proposal was made (several years ago) to move the 
bombs to Tooele Army Depot, Utah, where other chemical 
agents are stored. Governor Matheson of Utah and the· 
congressional representatives from the State challenged that 
proposal, and the decision was made to do nothing. Section 
809 of the Hilitary Construction Authorization. Act, 1981, 
now directs that the Weteye be removed from Rocky Mountain
within one year after enactment of that Act. The. options 
are to move it or destroy it. _.The Army is updating the 
environmental documentation. 

The decision is among the actions being considered by 
the Chemical Agent Steering Committee. We are working with 
that committee and with the Army to assure that, in the 
course of the decision making process, the requirements of 
the National Environmental Policy Act and the Chemical and 
Biological warfare Act (50 U.S.C. §§1511-1518) are met . 



\ 

I 
' 

I 
\ 

-··· ...... 

' Enelgy Matters. 

There are a number of initiabives tha·t are unde:r:wa;Y tb 
assure DoD access to adequate fue·l supplies. This ,p,reb1em 
was the subject of hearings held in late 1'979 and early 1:9•·80 
by Congressman Stratton'·S Subcommi•t;tee on Investigations of 
the House Armed Services !Commi't1tee, •at which -the Assistant· 
General Counsel (Logis.tic;s) a>J?,p~a·red as a :w:it-ness. St:r:a~tt,on 
is <highly critical of Doq' s management in this area. Amol')g 
the approaches that :DoD ~s pursu•i·ng a·re access to the 'Na11a~I 
Petroleum Reserves (which s.tra·tton •wants to return to ·the 
Navy) , Outer Continental,Shelf ~(0_CSi) oil, ·and the Strategic 
Petroleum Reserves. ·~r.:: !!lade ·some :prcog•ress wH:h respec.t to 
the Naval Reserves by a .proviison Me •go·t an,to the Ene·rgy 
Sec uri t:Y .. Act, _and we ·hay~}o:lor.J5:e~o'.9ut, a. tes·t- pr,ogram_;v~,Lit&-_ -· 
rnterior for the ocs ·aiL •We ~wi\'i·t ibe con-tinuing to ~~1oi~k 
with our acquisition clients to ·s·t-r.eamline our con:tracting 
procedures with respect -to :petro\leum. We will also 'be 
working with our acquisition clients and the Department of 
Energy to complete impleinen-ta·tl!on of the Defense P·roduc-t>ion 
Act, by the Department of Energ;y,, -to cove!!: the petroleum 
needs of Defense contractors. :We have also develo,ped a 
legislative proposal to permi•t waiver of statutory requi:re~ 
ments, when necessary, for petroleum purchases, and w.e wil'l 
be involved in moving this through the legislative process. 
These and other Energy ihitiatives will be active areas in 
1981. 
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' " MX-Environment and.Land Withdrawal. 
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OAGC(L) 

The Air Force is preparing the draft environmental 
impact statement, in accordance with the National Environ
mental Policy Act, to support the site selection decision 
for MX. Nevada and Utah are the primary candidate sites. 
Because most of the land under consideration is public 
domain land, the Air Force will also be required as a parallel 
action to follow the complex procedures for land withdrawals 
fr~m the public domain. The Air Force rightly anticipates 
that both of these actions will be hotly contested. Based 
on that assessment, the Air Force, early in the exercise, 
drafted legislation to streamline the environmental and land 
withdrawal processes, and to e~ the requirements of the 
pollution abatement statutes. r ,. -·z ,,· ;.,j·li:·.,l 

:;J.:.c-5~ . .-(.J 

Consequent-
ly it is being held up. 

We and other OSD offices, as well as an independent 
task force of the Defense Science Board that will report to 
the Secretary of Defense, have been actively involved in 
these HX matters. We expect that the NX environmental and 
land withdrawal issues will be of major significance and may 
be the subject of protracted litigation . 
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. 
Occupational. Safety and 'Heal'th Act - Department of Labor 

Regulations 

' " 
The President, 'by •Executive Order 12196., dated 

February 26, 1980, empowered the Secretary of Labor to issue 
regulations, in lieu of guidance., to .provide for the occupa
tional safety and heal'th programs of Federal agencies. The 
recently issued Labor regula'tions presc:i:'ibe a number of 
controversial requirements. Among these are the provision 
for labor-management coi:nmii.'ttees, with 50% management and 50% 
labor representation, 'that have direct access to 'the Labor 
Department in the even't ·o!f: ·disagreemen·t., ·and the provision 
for unannounced inspections ·of Do·D facilities by OSHA 
officials. DoD has, ·as i's permitted by the regulations, 
elet:ted not to establish 'the committees. We worked closely 
with the Office of the Assistant Secretary 'of Defense 
(Han power, Reserve Affairs., and Logistics) in their nego
tiations with 'the Labor Department as Labor's regulati·ons 
were being developed, an·d. thereafter in ide'n'tifying the 
various options for DoD to :fol'Low under tho·se regulations. • 

• - J • • • • . -,-.·:-- .. . 
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ASSISTANT GENERAL COUNSEL. FOR FISCAL !:lATTERS 

The Assistant General Counsel for Fiscal Matters is 
responsible for all legal aspects of Department of Defense 
financial qperations and related comptroller functions. The 
of·f·ice~ provides legal advi<::e to the Assistant Secretary of 
Defense (Comptroller) and also provides assistance to many 
of the other offices in the Office of the Secretary of Defense 
and the military departments because of the impact that 
expenditure of Department of Defense funds has on all aspects 
of the operations of the Department. This office is responsible 
for providing advice with respect to the Department of Defense 
Appropriation Authorization Act,· the Department of Defense 
Appropriation Act and the Military Construction Appropriation 
Act •. 

This office is also responsible for interpretation of 
the Congressional Budget Act and the Impoundment Control Act~ 
deter~inations concerning the availability of funds appropriated 
to the Department of Defense; providing legal advice and recom
mendations pertaining to the management of and accounting 
for appropriated funds; acting as counsel to the Department 
of Defense Military Pay and Allowance Committee; providing 

,advice to the Deputy Assistant· Secret_ary·of Defens~ .. {r~lilitary_ .: 
Personnel Policy) on military compensation issues~ and providing .. ··· 
advice to the Department of Defense Joint Serviceman's Family 
Protection Plan/Survivor Benefit Plan Board and to the Depart-
ment of Defense Pay Procedures Council. 

The Fiscal l1atters office provides advice on the fiscal 
aspects of Foreign ~lilitary Sales; the operation of banks 
and credit unions on military installations; automatic data 
processing activities of the Department; noncontractual claims 
matters; fiscal aspects of Overseas Dependents' Schools 
operations; and access to records by the General Accounting 
Office. It serves as counsel to the Department of Defense 
Concessions Committee and to the Office of the Secretary of 
Defense Nelfare and Recreation Association. The office 
reviews all legislation of interest to the office of the 
Assistant Secretary of Defense (Comptroller); all Directives 
and Instructions involving fiscal matters that are referred 
to the General Counsel for coordination; and all General 
Accounting Office reports affecting the Department of 
Defense and the responses to those reports • 
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Use of Funds 

Questions concerning which, if any, DoD appropriations 

can be used for a particular purpose are referred to this office. 

R.S. 3078 requires that funds can only be used for the purpose 

appropriated.! .,. Inevitably, as DoD has large appropriations com-
....... 

pared to other agencies and even the White House, there is a 

tendency for others to seek to use DoD funds to finance particular 

activities. Hany such attempts are marginaily supportable and 

others have no legal basis whatsoever. These issues tend to 

generate a good deal of heat . 

' 

.' 
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The la'te CP"rtment of Defense Approp-riatJ.,eJ1s Aets, a:f•-ee··r 

beginning of the fiscai yea·f,' r-etj.u>ires that thE~ be.pa:ithlneh-t 

under a continuing resoluti0m This ereates a lilyttaCI -ef -l~ga'il 

and_ rela;_ted bongression_a~- _reiFt.i0hs _questi0ns as t0 ftindin~. 
particular i terns, particui·arl:Y ne\v s-ea:tt.s, uhdet the al:i:t.ti:E>r'i~ti\1 

a continuing resolution. 

In addition I foi two 0'f 1 the last ti-H~ee years, we have ·n·e·:t 

had any appropriations until ;the thirteenth day of the fiseal 

year. 
I 

This office has been providing guidance regarding 'the 
I 

Department's operation during such a pe:tied, Although a C0n'-
• 

tinuing Resolution was ehact.Eild on Oct.ober 1 this year, the 

of anticipating operating withetit one we·:i:'e particularly acute 

in view of a recent Attorhey;Geherai opinion on this 
--------- ____ .. c...c....:.~-"":::.: . ...:.o.c~£.:oo~~ 
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Budget Resolution/Reconciliation 

• The Congressional Budget Act of·l974 complicated an already 

complex situation regarding the annual requirement for fund 

authorizati~n and appropriations. 7his office provides guidance 
i 

concernikg_ the legal. anCL other.. questions that. arise in 
" - . 

connection 

with the im?act of the Congressional Budget i'.ct on the funding 

process. The process is a dynamic one and the issues and pro-

blems that may arise are not predictable. 

' 
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The Imp9undn1ex1t COJ:~trol Act 
' 

The temp0rary withholdi~g of fuJ1ds provided by the Cong:F~ss 

(deferrals) and the permanent withholding of funds (recissiOJ1$) 

I 

,, 

' }'; 
are controlled by the Impounqrnent Control Act of 1974. Impound- I ""r 

i ~ 
ment"ty~ issues can arise ~t any -ti:r~~e 1 but tend to be more I .J' 

···-o.--. --- ·.• --- - --- . -- '-·· ·:···· -- -----" .. :. . .-.~d,~::---::::~-;.-_,:;:: __ -;~_:>;_·.:.....·· ~':'::--. ··-~-- ···-~-~ .. _._. .. ·::.:_-·:·~ ~::·":":"":::--:-~ :.'h ~ :~--~-....::~_:___ -~,t--'·:~' :.;~-

common at the outset of an a<;ill\inii?tr~tion 1 ~? the new qdmini:;;trattpJ1 }J 
changes existing programs. 1;'/heth~r a particula,r action cowes I· . :. 

under the Act 1 and how to pr'?c~ed 1 if it doe.? 1 are rna tters ad-

dressed by this office. 

• 
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Anti-Deficiency Act 

This o"ffice is responsible for the legal review and appro

priate detErminations concerning alleged violations of the Anti-

Deficiency Act. A violation occurs when more funds are obligated 

i 
or expended than are provided. Normally, violations occur each .. 

appropriation level, which necessitates Congressional action. 

All violations must be reported to the Congress . 
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DIRECTOR, LEGISLATIVE REFERENCE SERVICE 

The Director, Legislative Reference Service, carries 
out the·General Counsel's responsibilities for the prepara
tion and ?riocessing of legislation. The Legislative Reference 
servic& ::r-ovides suoerv'ision. and control ove'i: the a·f:fi·ces'-
of the·s~~retary of.Defense, the military departments and 
Defense a3encies on departmental legislative programs, 
Executive Orders, Presidential proclamations and pending 
Congressi)nal bills to assure that a single Department of 
Defense p)sition is presented with respect to all of these 
matters. 

Each year the Legislative Reference Service develops 
from reco~mendations of the various components of the 
Departmen= of Defense the items of legislation that make up 
the Depar:ment of Defense legislative programs for submission 
to th~t s·,ssion of Congress. The Director, Legislative Reference 
Service, -lets as the Department of Defense representative in 
dealing w .. th the Office of ~lanagement and Budget and other 
departmen•:s of the Executive Branch to obtain clearance for 
the submi:;sion of Department of Defense legislative matters 
to Congre:;s. The Legislative Reference Service also provides 

-·-ftl-T"'the p:eparatiOn·of'-n'lffti-ri·s'eV'fews~O'n:<re'§-isiaEiSn"dtigrif.:i1:'.fhi 
outside the Department of Defense. 

The Service collects and maintains the legislative history 
of existing statutes affecting the Department. All legislative 
material and documents issued by Congress are received by 
the Legislative Reference Service and screened for material 
of interest to the Department of Defense. This material is 
integrated into a comprehensive legislative reference file 
maintained by the Legislative Reference Service to provide 
information on all proposed and enacted legislation affecting 
the Department of Defense. 

' 
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Legislation 

All legislation pending before the 96th Congress dies with 

the sine die adjournment of the Congress; and if the same or 

similar legislation is to be taken up in the 97th Congress, it 

must be reintroduced and begin its passage anew through the 
~.-:~---~·:.: .. · . .:_:.:,:~.::=:-·.: ... ··········-- ·' ·.-: ... -.·~-_-;;..:::~-·.:;.: .. :~ =--"-:::-_·;:::.~"""::;:::""=--;· -· ·-·- . • .. ···-:···· · . .,-;::...;.-_;_~::;:;.::-::..~.-.-;::..-:·-c-o;-.--~ 

congressional consideration process. Thus, with respect to pending 

bills on which DoD views had been requested by the Congress, we 

do not know whether DoD will be required to take a position on 

legislation of this nature in the 97th Congress. While many 

bills are reintroduced by their sponsors in a following Congress, 

it cannot be predicted with certainty which ones will come up 
l 

again, particularly in instances where the sponsor of the 

bill is not returning to Congress. On these incompleted bills 

Congress. 

With respect to legislation originating within the executive 

branch, each department is required to submit to OMB for approval 

proposals that the department wishes to send to the Congress. DoD 

components have submitted their recommendations to us for proposals 

to be included in the DoD legislative program for the 97th Congress, 

and we are now in the process of preparing the final listing for 

submission to OIID. The program, in addition to proposals not 

previously subr.titted to OMB, will contain many items on which 

action was not completed in the 96th Congress. The completed 

program lvill be ready for submissio11 to OMB prior to January 1, 1981. 

Proposals initiated by DoD components subsequent to submission 

of the program will be fonvarded to OHB throughout the year. 
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Resource Allocation and Management 

The existing DoD system for developing total resource levels (funds. and 

manp01;er) and for allocating and managing them starts in the Fall of each 

year with the drafting of Policy Guidance and continues through various phases 

for up to 10 years, until appropriated funds are fully expended. As a result, 

there are always several phases underway at any time. 

There are a number of regularized processes dealing with individual 

elements of the total, such as the Defense Systems Acquisition Review Council 

(DSARC). The National Fo_reign Intelligence Guidance and programs are reviewed 

under supervision from the Director for Central Intelligence, but follow 

roughly analogou~ steps. These act as each situation requires, their impact on 

the overall process depending on the state that process i? in •. Input is 

provided from OMB, the NSC and the President. 

To provide a perspective on the sequence and timing of events, the 

following lists the major phases of the annual cycle now just getting underway. 

Attachments address tl1ese in more detail: 

Early 1981: Drafting, coordinating and issuing Consolidated (Policy, 

Program and Fiscal) Guidance (CG) to Defense Components 

(Military Departments and Defense Agencies). 

May 1981: Submission to OSD of Program Objective Memoranda (POM's) by the 

Components in response to the CG. 



... 

,J.un-Jul 1981: Review of issues raised in the POM review and issuance of 

Program Decision Memoranda (PDM's); and after appeals, 

Amended PDM's (APDM's). 

August 1981: Budget Guidance (Program and Fiscal) to Defense Components . ' 

based on the ADPM's and on latest economic (pricing) assumptions'. 

Sep 1981: Budget submissions from Components to OSD for joint OMB/OSD 

review. 

Oct-Dec 1981: Budget scrub of Component proposals; issuance of budget 

decisions; appeals; Sec Def major issue meetings with Military 

Departments; Sec Def meeting with President and printing of 

Budget. 

Jan 1982: Press Briefing and submission of Budget and Defense Report to 

Congress. 

Feb-Sep 1982: Testimony before Congress ion a 1 Committees·, ,response to Hi 11 

staffs, mark-up of and Conference/passage of: 1st (in 

April) and 2nd (in Se,pternber) Budget Resolutions; major 

DoD and Military Construction Authorization (May) and 

Appropriation (September) B i 11 s. 

Sep 1982: Issuance of fund authorizations; development of monthly 

Obligation/Outlay plans; consideration of reprograming actions 

among and within appropriations; reporting as required to 

Congress; and execution of contract and in-house prpgrams. 

This period ranges from one year for Pay and Operations 

appropriations to five years for Shipbuilding. 
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The Defense Resources Board is the principal forum for airing and resolving 

OSD staff differences on programs and priorities from a requirements viewpoint. 

The DRB is comprised of: 

Chairman: Deputy Secretary of Defense 

Permanent Members: USD(R&E), USD(P), ASD(C), ASD(MRA&L), ASD(PA&E) 

Ex Officio: Chairman, JCS 

Associate Members: ASD(C31), ASD(ISA), ASD(HA), Advisor for NATO Affairs, 

and a representative of the Director, OMB. 

Associate members participate by invitation of the chairman. On occasion, 

representatives of the Military Services may be invited by the chairman as 

observers. 

The Defense Systems Acquisition RevieVI Council (DSARC) acts as the top 

level DoD corporate body for system acquisition, providing advice and assis-

tance to the Secretary of Defense. The DSARC is comprised of: 

Chairman: Defense Acquisition Executive - USD(R&E) 

Permanent Members: USD(P)*, USD(R&E), ASD(C), ASD(MRA&L), ASD(PA&E), 

Chairman, JCS* 

Principal Advisors: ASD(C3!), Advisor for NATO Affairs, DUSD(R&E)AP, 

and others as specified in DoD! 5000.2. 

The Cost Analysis Improvement Group (CAIG), acts as the principal 

advisory body to the DASRC on matters related to cost. 

,., *or a specifically designated representative. 

3 
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Major issue (recla,;;a) meetings with the Military Departments and wrap-

up meetings prior to issuance of guidance, of APDM's and of Budget Decisions, 

or to presentations to the President are normdlly chaired by the Secretary. 

Meetings with the President tied to the cycle are normally held in June 

after OMB's Spring Review, and in December as the budget process concludes. 

Staff Responsibilities 

The ASD(Comptroller) is responsible for the design of, and the automated 

data base for the entire PPBS; budget justification/execution phases are also 

the responsibility of the Comptroller, who assigris responsibility for follow-

up on and reporting required by DoD and Congressional review of Programs and 

Budgets. 

The USD(Policy) prepares and coordinates Policy Guidance. 

The ASD(PA&E) prepares and coordinates Consolidated Guidance, identifies 

POM issues for DRB/SecDef consideration. 

The USD(R&E) and other ASD's prepare those parts of the PG and CG 

appropriate to their functional responsibility. 

The OJCS is responsible for developing the Joint Strategic Objectives Plan 

(JSOP) as a statement of military requirements related to National Security 

Pol icy, and the Joint Prograu1 Assessment Memorandum (JPAM) which estimates the 

risks associated with SecDef guidance and component responses to guidance. 

1': ''.f • .......... ~~~'; 
... , I·. 
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The budget "scrub" is directed by the Comptroller, with viewpoints of OSD ·· 

ORB members and o~m incorporated in, passed to the Secretary or Deputy Secretary' 
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for decision with the Decision Package Sels by which the budget is scrubbed. 

Priu!ary responsibility for legislative liaision rests with the ATSD for 

Legislative Affairs, with the Comptroller handling liaison with the 

appropriations committees . 

·P races ses 

Attached are more detailed descriptions of 8nd a schedule for the 

various steps in the internal PPBS process • 

Enclosures 
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SUMMARY OF THE DoD PLA1ii'l iNG, PROGRAMING, 
AND BUDGETING SYSTEM (PPBS) 

The Assistant Secretary of Defense (Comptroller) .is responsible for the 
design, installation and maintenance of PPBS (DoDD 7000.1) which includes 
responsibility for the establishment, improvement and maintenance of 
procedural guidance for PPBS (DoDI 7045.7). 

The PPBS is a cyclic process containing five distinct, but interrelated, 
phases; planning, programing, budgeting, execution and accountability. 
In the first three phases prior decisions are re-examined and analyzed 
from the viewpoint of the force structure/national security objectives 
and the current environment (threat, economic, technological, and resource 
availability) and the decisions are either reaffirmed or modified as 
necessary. The cycle for a given fiscal year commences in the month of • '" 
November almost two years prior to the start of that fiscal year. While 
the execution phase of that fisc~l year might appear to be completed 35 
1110nths later, tn reality obligations and expenditures against_ that __ " ~,,...,.,..,....,, .• _ 
fiscal year's program may continue, for some appropriations, for severa, - · ... 
years. 

1. The Planning Phase 

In the planning phase the role and posture of the United States and the 
DoD in the world environment are examined, with particular emphasis on 
Presidential policies. Some of the facets analyzed are: (a) potential 
and probable'enemy capabilities and threat; (b) potential and probable 
capabilities of our Allies; (c) alternative U.S. policies and objectives in 
consideration of (a) and (b); (d) military strategies in support of these 
policies and objectives; (e) planning force levels that would achieve defense 
policy and strategy; and (f) planning assumptions for guidance in the following 
phases of PPBS, 

·The first step in the PPB ts the preparation by JCS, and submission to-
the Secretary of Defense, of the Joint Strategic Planning Document {JSPO) r~ 
containing independent .lCS 11flftary strategy advice and recomnendattons_ :-.,•;;.,;:_;,..;~--
to be considered in the development of the draft Consolidated Guidance {C&) - · -·· 
and subsequent PPBS documents. It contains a concise, comprehensive ,_. · ~:.:.: : 
military appraisal of the threat to u.s. tnterests and objectives worldwide;-·:- · 
a statement of recommended military objectives derived from national objec
tives; and the recommended military strategy to attain national objectives. 
A summary of the JCS planning force levels which could successfully execute, 
with reasonable assurance, the approved national military strategy is 

_included. JCS views on the attainability of the planning force tn consi
deration of fiscal responsibility, manpower resources, material availability, 
technology and industrial capacity are also stated. ·.The JSPD provides an 
appraisal of the capabilities and risks associated with programed force 
levels, based on the planning forces considered necessary to execute the 
strategy, and recommends changes to the force planning and programing 
guidance where appropriate. · 

- -----------....,---~- ------------- --
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After consideration of the military advice of the JCS, as expres•sed 
1n the JSPD, the next milestone isi the Secretary of Defense's Consol'i'da~te·d, 
Guidance (CG). A draft of the CG covering the 'bud9et and pro.gram ye·ars ·ts 
issued in January to solicit the comments of the DoD CoMponents 'and ·to 
provide a vehicle for an exchange 'of views on1 defense policy between th·e 
Secretary of Defense, the Presiden't, and the National Security Coun·cn. 
The final version of the cr., issued in March, serves as an authori't'ative 
statement of the fundamenta 1 strat;egy, fssues 1, and rationale underlyi'ng 
the Defense Program, as seen by the leadership of the DoD. The CG, 
culminating the planning phase, provides definitive guidance, includi'ng _·· .· . 
fiscal constraints, for the development of the Program Objective Heniorandurn • 
by the M1li tary Departments and Defense Agenc:i es, and continues •as .'the 
primary DoD guidance unti 1 revised or mdHie1d by subsequent Secretary 
of Defense decisions, · 

2. The Programing Phase _. . : · . ~ .... --· • ··-·-··~·- -l' < 

Annua11y, 1n May, each flt111tary Department and ·Defense Agency prepare:s:~ •H4,;. 1 

and submits to the Secretary of Defense a Prt!gram Objective Memorandum. Pl!lM'!'s 
are based on the strategic concepts and guidance as stated in the CG and -. ·,. ·. 
include an assessment of the risk associated with the current ·and propose-il 
forces and support programs. POMs express tota 1 program requirements filr · 
the years covered in the CG, and pro vi de ra-tionale for proposed changes 
from· the approved FYDP base. Dol)ar totals rrust be within the fiscal . 
guidance issued by the Secretary of Defense. Major issues which are :req:Uh·e:d ·. 
to be resolved. during the year of submission; must be identified.· Supp'ort1rn-g<: 
information for POMs is in accordance with the annual POM Preparation . ·. · 
Instructions. 

After the POMs are submitted,! the JCS submits the Joint Program a.,,.,..., ...... .,"t ... l 
Memorandum (JPAM) for considerati'on in revie~ing the Military D~[lar.tmo:•n1t 
POMs, developing Issue Papers, and drafting Program Decision Hemilrandums. 
The JPAM provides a risk assessment based on' the composite of the POM for;ce. 
recommendations and includes the !views of the Joint Chiefs of Staff on the· 
balance and capabilftfes of the dverall POM jforee and support lelie~>s to : 
execute the approved national llflftary strategy. Where appropriate;, the .. , -·_,,~ >.~.: .. _;;~ 
Joint Chiefs of Staff reconmends lacti ons to ~achieve improvements. i'n oy~t~BJi · 
Defense capabilities within. to the extent t:easible. alternative RpM fun~411n~r 
levels directed by the Secretary of Defense., In addition. the JPAM dev~·~l1f't ·· 
SALT -constrained forces and provides recommendations on the nuclear wea1;fons 1 1 ,,: .: ; 

stockpiles considered necessary io support these forces. and on the ~ecur'i.W'-' ·· 
assistance program. 

The programing phase continues in accordance with the following steps: · 
. 

a. The POMs are analyzed at the OSD level and Issue Papers .are 
generated which analyze the Service proposals in relation to (1) the. • 
Consolidated Guidance. (2} the balance between force structure, mde.;ni~ 
zation, and readiness, and (3} efffciency trade-offs. Significant H.s~-e~ 
raised by the POMs which require Secretary of Defense resolution are hi'9r- it- _ · 
lighted, decfsion alternatives are listed, and these alternatfves evaluatea1. · 

' ' 
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as to cost and capacity to implement DoD missions. These "Issue Papers" 
are developed in coordination with the DoD Components to assure completeness 
and accuracy of the information contained therein. The views of the JCS 
on the risks involved in the POMs are considered ~uri~g preparation of 
the Issue Papers. · · 

b. Based on the Issue Papers and JCS risk assessment, the Secretary 
issues Program Decision Memoranda (PDM's) which are transmitted to the 
DoD Components for analysis and comment as appropriate. 

c. Comments on the PDMs may be prepared in a manner prescribed by 
the submitting activity, but must present precise program impact that may 
be expected as a result of the decision. If comments on the PDHs express 
a dissenting view, any additional or clarifying information or justification 
must accompany the statement to allow a re-evaluation of the issue. 

d. Corrments submitted by the JCS address the fq>act on total DoD _...;._. __ 
program balance. JCS provides the _Secretary of Defense with an assessment · 
of the risks involved and inherent in the PDI~s and an evaluation of ............ L,....,.. ."··· 
strategic implications. 

e. Following a staff review of comments on the PDMs, meetings are 
held by the Secretary of Defense to discuss unresolved issues. If appro
priate, Amended Program Decision Memoranda are then issued to incorporate 
any new decision, or to reiterate the previous decision • 

3. The Budgeting Phase 

With the establishment of program levels in the POM/PDM process, the 
budgeting phase begins with the DoD Components formulating and submitting, 
by September 15, detailed budget estimates for the budget year portion of 
the approved program. The budget estimates include the prior year, current.·· 
year, and budget year (budget year plus one for authorized programs) in ·._.· 
accordance with the Budget Guidance Manual and supplementary memoranda • 

. .,.. , . Budget estimates are prepared and submitted based on the approved 

..;,: :. .. . . . program as well as economic assumptions related to pay and pricing policies .,,·:· 
~--·-- ··· which are contained either 1n the PDMs or 1n separately prescribed detailed ~"~<j;:' 

; c. .· 

I 

budget guidance revised and issued ~ach year. The budget estimates are 
reviewed jointly by the Office of the Secretary of Defense (OSD) and the i~:S.:.;"::: ... 
Office of Management and 'Budget (OMB). The entire budget is reviewed to -·'•.-···-··: 
fnsure the requests are properly priced; to insure production schedules are 
within production capacity; and to insure that the estimates are consistent 
tMth the Secretary's readiness objectives. Approval of the estimates for 
inclusion in the President's Budget is documented by Secretary of Defense 
budget decision documents. These decisions will evaluate, adjust and approve 
all resources in the budget request by decision units and/or packages 
within the appropriation and budget activity structures. The decisions will 
include the current year, the budget year, the authorization year (budget 

_year + 1) and an estimate of the resource impact on the three succeeding 
program years consistent with the President's requirement for multi-year 
planning estimates. · 

. -··.--:.···-·-."·.- ···.· ~ .. ~ • ,-~·~·.-.-. ~ o·.<·-~• ·-:,•·•·•·•• ,,, . ., 
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During the course of the budget review, the DoD Components have an 
opportunity to express an appeal position on each decision. Prior to 
final decisions, the Service Secretaries and Mili~ary Chiefs have the 
opportunity for a meeting with the Secretary of Defense to present and 
resolve any outstanding issues of major significance. 

The Secretary then presents his budget to the President for consideration 
within the overall Federal requirements. Changes from that meeting are 
subsequently incorporated into the DoD submission and decision documentation 
is finalized. Following the printing process the budget is submitted to 
the Congress in January. The FYDP is updated to reflect the President's 
Budget and related resource impact in the woutyears" thereby establishing 

- • consistent base for the ensuing decision cycle. . . -.. . . ... , .. 

I 4. The Execution and Accountability Phases 
1------· 
. .,.,.. . . The execution and accountability phases follow the submission of the _ . . 

..... ,,.,_ ....... _ .. _ ............... -- --------··---· 

·I 

•• • budget and Hs enactment by the Congress. ' These phases are ·concerned ---~..,.,.,....-."~ 
with: execution of the programs approved by the Congress; the account-
ability and reporting of actual results for use in monitoring program 
execution; preparing future plans, programs, and budgets; and supplying 
financial status information to DoD managers. 

' ~' .,. . ~ • I 
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THE SECRETAHY OF DEFENSE 

WASHINGTON. D.C. Z0301 

MEMORP.IIDUtl FOR THE SECRETARIES OF THE MJLIT.b.RY DEPARTT-IENTS 
CHAIRMAI\ OF THE JOINT OiiEFS OF STAFF 

SUBJECT: PPnS Schedule for the FY 83-87 Cycle 

... 

Attached is the schedule for the FY 83-87 cycle of the Planning, Programing 
and Budgeting System. The sequence is the same as the previous cycle but 
1ncl udes the JCS submission of the Joint Program Assessment l'lemorandum - _ _,_ __ 
(JPAY;). It also advances the entire schedule one ~k to allow four ~ks ., .•..... , 
following the APD11 for preparation of the budget. The tardiness of th;;;;e:.---..-..--+ 
budget fs a perennial problem we should endeavor to correct and this -
Schedule IMkeS I nocfest attempt to do to. , ..... · .,-·~·--· ···~=·"' · .. ,... •' t . a'' e··· ,--~ 

Thank you for your efforts during 
together during the next cycle to 
we can. 

Enclosure 

this cycle and let us continue to work 
use the PPB system as effectively as 
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Dec 1, 1980 
3 weeks · 

Dec 22, 1980 
1 week 

Dec 29, 1980 
3 weeks 

Jan 19, 1981 --

Calendar of Key PPBS Events 
for 

FY1983-87 Cycle '• 

JCS submits Joint Strategic Planning Ooc1111ent (JSPD) 

Comroncnts submit written suggestions for 
key Consolidated Guidance (CG) features 

SecOef completes revfew of suggestions and JSPD 

OSD staff submits ffrst draft of CG to SecDef -·-- ,. __ .... ..~ ..... · 
.. --. . l llll!elc 
~.,.....·.Jan 26, 1981 - 'SecDef COft1!1ete~. revfew of ffrst draft of tG ··· ·•· ··· 
.......... 1 week --·- ·· ' ~--:--:-:-·':""::"'~--··:. ~~~----·-

Feb 2, 1981 
3 weeks 

Feb 23, 1981 
2 weeks 

Mar 6, 1981 
1 week 

Mar 13, 1981 
8 weeks 

May 8, 1981 
4 weeks 

Jun 5, 1981 
1 week 

Jun 12, 1981 · 
. 1 week 

Oraf~ of CG sent to Components for comment 

Components send CG comments to SecDef 

SecDef reviews comments in a single meeting 
with ~ilitary Depts., and CJCS 

SecDef sends revised CG to Components 

Components submit POMs, update FYOP and Annexes* 

JCS submits Joint Program Assessment Memorand1111 

OSD transmits draft Issue Papers(IPs) for comment 

.Jun 19, 1981 - Coqlonents, OKl, WSC provfde IP cooments to SecDef . 
.- ...... -· . 

. . " 1 ~~~eek . . . . . " 
___ . ..Jun 26, 11181 - OSD sends revfsed IPs to SecDef . . --<'4-~- • -· - ....,._ .... ,._~~-"'" •• • 

··r~.;'!:,;_",.; .. - z -.&. ... ~- • ";..~ ... ~.".,: •:·.,, .. •;:,-:'~""~ ~~ .. ..,;!!-..;., ... ,..-..~. • --··. ..-.tnr.S . •' ·~r ..... ~-. - ; ~ -. ,. .. •. ., ., ....... ".-...... ,....,... ... ~..-..,)_~~~~·· .... 
.. ...,.. .· ~ -~4r>'-;.-~~:;;.."~•··.3LU...- .... ~'-

.• ..-...;--·~ul 10,1981 ·;,;. · !ecDef COft1!letes revfew of IPs wfth OSD staff . · ... , 
_,~-~------ 1 ••k - ._ .. ::..~--~~ ·- · ....... ·-·- .: . . : ~ .. . . ·.:- ·. .···· . _:.:=-~·.,:.:-.:;.;;~::.-; __ -.;-!'.~i,:>:;;_:"f~:-.. :L":::~~-~- ·;·-

. ~-~~·,·: '.Jul 17, 1981 ;;.. '·· SecDef sends ProgramDecfsfon ltemranda {PIX'Is) \o toq>onen\s'..,~.!"t::=·::: 

I 

2 weeks 
.• Jul 31, 1981 -

1 weelc 
Aug 3-7,1981 --

2 weelcs 
Aug ZC, 1981 --. 

4 weeks 
Sep 15, 1981 --

Coq:~onents send POM cooments to SecDef 

Mflftary Depts. meet fndfvfdually wfth 

.... :.' .; = .\:::.'":': ·_; ~-. -:~:-: ~ 
. ··--·~- -~ ... -~ .......... .. -~ . 

SecDef, DepSecDef and CJCS . . . --:: ,_· 
SecDef sends klended Program Decision Menoranda to Components .· .. . . . -~~--

cOmponents subm1 t budget est 1mates, update FYDP and Annexes ·'-"":-:'. 
· .. 

_.. • Mar 13 - Mar 27 CG Summary drafted, sent to President 

. -· _.,:;. .... ;;.... ---.... -.. ----- .. 

I. 
' 

I, 
I 
' 
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' The Joint OSlJ/0~18 Budget Review 

The DoD jointly reviews the budget with the ONB staff in order to devot·e 
maximum review and analysis time here in the Department. The alternative would 
require earlier submission by OSD to OMB in order to provide time for indepen
dent OMB review. The current joint OSD/OMB review is unique throughout the 
government and has been for many years. 

I . 

The Budget is due from all components of the Depa1·tment of Defense (DoD) 
on Septe:nber 15th and is accompanied by an update of the Five Year Defense 
Program {FYDP) and annexes. Distri~ution is made to the Office of Manage111ent 
and Budget (OMB) and all participating organizational elements of the Office of 
the Secretary of Defense (OSD). 

.·•. 

Participation in the joint revi~w is open to all elements of the DoD 
components and OSD staffs. Inputs from participants are solicited by each 
appropriation director for inclusion in the decision package sets (DPS's); 
the decision documents ultimately signed by the Secretary/Deputy Secretary of 
Defense. 

II: .· 
~'· . 

: ,, 
In accordance with instructions, budget submissions are converted from 

three PDM levels into bands with continuous ordinal ranking provided thro~gho~t •. 
The decision packages contained in these bands are consistent with those · 
established during the POM review. In order to provide a tentative Secretary· 
of Defense integrated ranking 1 ist to OMB by mid-October, the DRB reviews an.d ' 
integrates the component submissions. As a foundation for this action, the 
Comptroller provides a ranking summary and a narrative description of each 
decision package <lS soon as possiblei after the budget submissions are recei~e<;!. 
A date for the ORB meeting is announced subsequently. 

As a parallel action, the· budget scrub proceeds immediately upon receipt o·f 
the budget submissions. Since the program has been set in place, the budget is 
scrubbed thoroughly at all levels to consider matters of pricing, executabilit,Y, 
efficiencies, etc. The Comptroller's Decision Package Sets (DPS's) are the 
vehicle for the budget scrub. 

Oftentimes as DPS's are drafted, copies are "floated" for input from 
participants. Once the DPS takes final form it begins a formal coordination. 
process. Coordination should be obtained from the interested Assistant 
Secretary/Principal Deputy Assistant Secretary level. All notes, memoranda, 
letters, or other pertinent appendages become a permanent part of the decision 
document and are retained in the documentation files. These documents are· 
"close hold" in their "raw" signature form. The document, once coordinated 1\~ith 
.other OSD staff elements, is processed throuuh the Deputy Assistant Secretary 
(Program/Budget), a representative of OMB, the Principal Deputy Assistant 

',··. 

Secretary (Comptroller) and the Assistant Secretary (Comptroller), to the 
Secretary/Deputy Secretary of Defense. Subsequent to signature, the decision 
document is printed and distributed throughout the Department and OI·Hl. In order 1· 
to protect tl1e confidential nature of ORB and OSD staff coordinatioJJS and 
positions, the docu111ent which is printed and distributed consists of only the 
decision document. This is essential to encourage open debate of issues and 
objective advice to the Secretary. 
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As the Secretary/Deputy Secretary approves and returns DPS's, they 
are translated into the Automated Budget Review System to reflect increases 
and decreases to the submissions. Periodic status reports are provided to 
the Secretary/Deputy Secretary as .~/ell as the OSD managers and staff and the 
submitting components. Status is in terms of Total Obligational Authority 
(TOA), the total cost of a program without regard to year or source of 
funding; Budget Authority (BA), essentially appropriations requested frorn the 
Congress; and Outlays, the net of ·gross disbursements and collections frorn 
customers. These are the three basic measures used throughout the ·budget 
community. For comparative purposes, dollar values a1·e inflated and/or 
deflated to reflect constancy in order to measure year-to-year "real growth" 
as distinct from inflationary increases. 

The status reporting is as frequent as management requires and is 
structured in hierarchial order relative to level of detail. 

While the review is progressing, the Defense Resources Board (ORB) 
meets periodically to consider the relative ranking priorities of 
approximately $20-25 billion of programs ranked by the submitting co1nponents. 
The ORB first integrates the original component rankings by revie~ling and 
approving OSD staff prepared priority ranking proposals (PRP's). Those 
PRP's not approved by the ORB are discarded. The ORB then meets with the 
Secretary who approves/disapproves the ORB re-ranking proposals. Subsequent 
iterations are sometimes appropriate. At the point when the Secretary begins 
meeting with the President on the overall budget levels, the Secretary 
oftentimes makes ~hanges to the ranking to insure that the highest priority 
programs are included within the approved funding level. All such approved 
ranking changes are reflected daily in the automated system so the budget status 
reporting is current for both DPS changes and ranking changes. 

As the process nears completion, various management summaries are available 
providing TOA, BA and Outlays in both current and constant budget year dollars. 
The level of real growth is identified and often debated as are the inflation 
and pay raise assumptions contained in the budget estimates. 

Recognizing that last minute changes are disruptive and sometimes error 
prone, the Department makes the best advantage of time available to continue 
the review and decision process. However, once OMB has the budget in print, 
the word is passed that the budget is locked and changes are no longer per
mitted. 

Attention and staff efforts are then directed to preparing information to 
release to the Press during the DoD Budget Press Briefing; congressional 
justifications, the Secretary's posture statement, and other related require
ments. The FYDP and annexes are updated to reflect all applicable budget 
decisions and automated data bases and hard copy justification exhibits in 
support of the budget are provided to the congressional oversight conunittees. 
Reprograming requests which have been reflected in the budget are prepared, 
staffed and submitted to the applicable committees for approval. Accounting 
records are adjusted as applicable to be consistent with resources reflected 
in the current year co 1 umn of th~ budget. A series of budget hearings and 
reprograming hearings dominate subsequent months necessitating a great 
expenditure of n~nag~nent time appearing before the applicable oversight 
committees. 
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ASSISTANT SECRET AllY OF DEFENSE 

WASHINGTON, D.C. ZOJOI 

18 SEP 7980 
COM~TROLLER 

MEMORANDUM FOR SECRETARIES OF THE MILITARY DEPARTMENTS 
CHAIRMAN OF THE JOINT CHIEFS OF STAFF 
UNDER SECRETARIES OF DEFENSE 
ASSISTANT SECRETARIES OF DEFENSE 
GENERAL COUNSEL 
ASSISTANTS TO THE SECRETARY OF DEFENSE 
DIRECTORS OF THE DEFENSE AGENCIES 

SUBJECT: FY 1982-1986 budget work schedule and budget printing dates 

The enclosed schedule is forwarded for your information and action as 
appropriate. I know that the appropriate sense of urgency prevails 
within your organization as it does in mine. ·Please make this 
schedule available to all personnel within your organization Who may 
be involved in the formulation of the FY 1982-1986 budget. 

We intend to work again this year toward making the job as easy and 
painless as possible within the constraints that exist. 

Enclosure 

Jeck R. Beraflng 
Aaalstant &!CI'elary of Defense 

• 

• 

• 



FY 1982-1986 Budget Process Planning Dates 

1. Receive Component Submits 

2. Begin budget hearings 

3. Submit to DMB current services/top line projections 

4. Begin update of FYDP Annexes With Service Submissions 

5. Begin update of FYDP with Service Submissions 

6. ORB receive Ranking Summaries containing service/agency 
ordinal prioritization to begin familiarization of 
content · 

7. ORB, OMB and Services receive Integrated Ra11king 
Summaries reflecting tri-service integratin<j, 
compliance corrections and interleaving 

8. Process decision package sets: First to SecDef 
Final to SecDef 

9. Deadline for ranking proposals from ORB members to 
to OASD(PA&E) 

10. OASD(PA&E) sends PCPs and summaries to ORB principals 

Sept. 15, 80 

Sept. 17, 80 

Sept. 25, 80 

Sept. 22, 80 

Sept. 29, 80 

Early Oct. 

Oct. 9, 80 

Oct. 10, BO 
Nov. 14, 80 

Oct. 17, 80 

Oct. 23, 80 

11. ORB meeting Oct. 28, 80 

12. ORB Chairman sends two-part decision memo tP Secretary Oct. 31, 80 

13. DPS coordination forwarded to OASl(C) ~ithi11 1 day Nov. 3, 80 

14. Reclamas due on DPSs received by :omponents: 
Submitted to OASD(C) within 3 d!ys · 
Submitted to OASO(C) within 2 d!ys 
Submitted to OASO(C) within 24 .1ours 

15. ORB meeting with Secretary to obt.1in dec1s1cn on 
two-part memo 

16. Secretary, DRS and Services recei1e reprioritization 
Ranking Summaries 

17. ORB meeting with Secretary for fine-tuning of Ranking 
Summaries 

Nov. 3, 80 
Nov. 10, 80 
Nov. 17, 80 

Nov. 5, 80 

Nov. 7, 80 

Nov. 12, 80 

18. Secretary, ORB and Services recefote fine-tuned Ranking Nov. 14, 80 
.I Summaries 

·~ 

.. ~--. --· ". -. ~----·. 



! 

-··. 19. Outlay forecast for IJMB (FY 81-82) 

20. Special Budget update for prior year ($) 

21. Secretary's meetings with Services on prioritization 

22. Wrap-up meeting with Secretary ,. 

23. Ranking to ORB and Services; to OMS for Director's 
meeting with President 

24. Special Budget update for prior year (manpower) 

25. Director of OMS meeting wit~ the President 

26. Deadline for reprinted gal 1ey to OMB 

27. ORB meeting with Secretary for fine tuning prioritiza
tion 

28. Secretary of Defense mee·ting with the President 

Nov. 12, 80 

Nov. 13, 80 

Nov. 1g-20, 80 

Nov• 21, 80 

Nov. 25, 80 

Nov. 26, 80 

Week of Dec. 1, 80 

Dec. 8, 80 ____ __ ·-·----
Dec. 10, 80 

Dec. 12, 80 

29. Receipt of last $ galley proof from the OMS. Dec. 13, 80 

30. Deadline for return of marked-up $ ga 11 ey proof to OMB Dec. 17 • 80 

31. DoD components submit summary update of FYDP 

32. Update FYDP and annexes by program el ement/1 i ne item 

33. Budget released to press 

34. Delivery of budget to Congress 

Dec. 19, 80 

Jan. 5, 81 

Jan. 16, 81 

Jan. 19, 81 

• 

• 

·.' 

• 
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Office of the Assistant Secretary of nefense 
( Coinpt ro 11 er) 

Mission 

Title 10, United States Code, Section 136 specifies the Comptroller's 
responsibilities as follows: 

•s 136. Assistant Secretaries of Defense: appointment; 
powers and duties; precedence 

(a) There are seven Assistant Secretaries of Defense, 
appointed from civilian life by the President, by and with 
the advice and consent of the Senate. 

(b) The Assistant Secretaries sha 11 perform such duties 
and exercise such powers as the Secretary of Defense may prescribe. 
One of the Assistant Secretaries shall be the Assistant Secretary 
of Defense for Health Affairs. He shall have as his principal 
duty the overall supervision of health affairs of the Department 
of Defense. One of the Assistant Secretaries shall be the Assistant 
Secretary of Defense for Manpower and Reserve Affairs. He shall 
have as his principal duty the overall supervision of manpower 
and reserve component affairs of the Department of Defense. In 
addition, one of the Assistant Secretaries shall be the Comptroller 
of the Department of Defense and shall, subject to the authority, 
direction, and control of the Secretary--

(1) advise and assist the Secretary in performing 
such budgetary and fiscal functions and duties, and 
in·exercising such budgetary and fiscal powers, as 
are needed to carry out the powers of the Secretary; 

__ ,_.,... ~···--·---~----

(2) supervise and direct the preparation of budget ······-~-- ·····"~--..;"···"'~'···--·· 
esti~ates of the Department of Defense; 

(3) establish and supervise the execution of 
principles, policies, and procedures to be followed 
fn connection with organization and administrative 
matters relating to'--

(A} the preparation and execution of budgets; 

(B) fiscal, cost, operating, and capital property 
accounting; 

(C) progress and statistical reporting; and 

(D) internal audit; 

- -·- ..... - - -~ -~- .. ....,.- . -
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(4) est~~lish and supervise the execution of policies 
and procedures relating to the expenditure and collection 
of funds administered by the Department of Defense; and 

(5) establish uniform terminologies, classifications, and 
procedures concerning matters covered by clauses (1) - (4). 

(c) 
Assistant 
unless --

Except as otherwise specifically provided by law, an 
Secretary may not issue an order to a mi 1 itary department 

(1) the Secretary of Defense has specifically delegated 
that authority to him in writing; and 

(2) the order is issued through the Secretary of the 
military department concerned, or his designee ••••• u 

These responsibilities are expanded upon in the ASD(C) charter 
published in DoD Directive 5118.3 of July 11, 1972. It provides: 

"The Assistant Secretary of Defense (Comptroller) is 
the principal staff assistant to the Secretary of Defense 
for programming, budgeting, auditing, and fiscal functions; 
for all matters pertaining to organization, management, and 
administration. He shall provide staff supervision for the 
Defense Contract Audit Agency and the Defense Audit Agency. 
In addition, he shall: 

A.· Provide for the design and installation of 
resource management systems throughout DoD. 

B. Co 11 ect, analyze, and report resource 
management information for the Secretary of Defense 
and as required for the Office of Management and 

·Budget, the Congress, the General Accounting Office, 
and other agencies outside of the DoD." 

The directive itemizes specific functions, relationships and authorities 
··•··· pertinent to the Comptroller and it includes a listing of the nlJIIerous 

authorities which the Secretary of defense has formally delegated to the 
Comptroller. 

. . 

··" ·; 

·~ 
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July ll, 1972 

NUMBER 5llS. 3 

ASD(C) 

Department of Defense Directive 

SUBJECT Assistant Secretary of Defense (Comptroller) 

Refs.: (a) DoD Directive 5118. 3. subject as above, 
January 24, 1966 (hereby cancelled) 

I. 

n. 

(b) DoD Directive 5110.1, "Assistant Secretary 
of Defense (Administration)," July ll, 1964 
(hereby cancelled) 

GENERAL 

Pursuant to the au_thority vested in the Secretary of 
Defense, and the provisions of Title 10, United States 
Code, Section 136(b), one of the Assistant Secretary 
positions authorized by law is designated Assistant 
Secretary of Defense (Comptroller) with responsibilities, 
functions and authorities as prescribed herein. The 
Assistant Secretary of Defense (Comptroller) shall be 
the Comptroller of the Department of Defense. 

RESPONSIBILITIES 

The Assistant Secretary of Defense (Comptroller) is the 
principal staff assistant to the Secretary of Defense for 
programming, budgeting, auditing, and fiscal functions; 
for all matters pertaining to organization, management 
and administration; and for DoD investigative and security 
policies, He shall provide staff supervision fo1· the Defense 
Contract Audit Agency, Defense Mapping Agency and the 
Defense Investigative Service. In addition, he shall: 

A. Provide for the design anci installation of resource 
management systems throughout the DoD. 
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B. Collect, analyze, and report resource management 
information for the Secretary of Defense ~d as required 
for the Office of Management and Budget, the Congress, 
the General Accounting Office, and other agencies outside 
of the DoD, 

ill, FUNCTIONS 

·Under the direction, authority, and control of the Secretary of 
Defense, the Assistant Secretary of Defense (Comptroller) shall: 

A. Coordinate and control the programming process, 

B. Supervise, direct, and review the preparation and execution 
. of the DoD budget, 

C, Establish policies and procedures for: 

1, Expenditure and collection of funds administered by 
the DoD and related fiscal accounting systems. 

2, International financial matters, 

3, Control of prices for transactions involving the 
exchange of goods and services by DoD Components, 

4, Contract audit and internal audit. 

5, Terminologies, classifications, and procedures 
relating to programming, budgeting, funding, 
accounting, reporting, auditing, economic analysb, 
program evaluation, output measurement, and 
resource management, 

6, Management of DoD automatic data systems, 

7, Management and control of DoD information 
requirements. 

D. Conduct: 

1, Audit functions and services for the OUice of the 
Secretary of Defense, the Organization of the Joint 
Chiefs of Staff, and other DoD Components, as assigned. 

2 

/. 
) 

--. 



.. 
e--·. 

"" 

2.. 

3. 

July ll, 72 
5118. 3 

OoO-wide audits of the Milita;ry Assistance 
Program .and other selected areas and functions. 

Special audits or audit surveys of selected areas 
within the. DoD as requested or as deemed appropriate. 

E. Serve as DoD liaison with the General Accounting Office 
and process GAO or other external audit reports and 
assure appropriate corrective actions. 

F. Provide the Office of the Secretary of Defense with: 

G. 

H. 

I. 

J. 

·K. 

L. 

M. 

1. An Automatic Data Processing capability. 

2.. A Central Data Service to accumulate data, provide 
reports and related analyses and evaluations. 

Establish policies, plans, and programs for physical, 
investigative, industrial, and personnel security matters • 

Serve as Chairman of the Defense Investigative Review 
Council. 

Direct and administer the DoD Information Security 
Program. 

Oversee the administration of and provide overall policy 
guidance for the DoD Industrial Personnel Security 
Clearance Program. 

Act for the Secretary of Defense as United States Security 
Authority for NATO, SEATO, and CENTO, and as the 
National Security Authority for security agreements. 

Conduct research, develop plans, and recommend 
organizational structures and management practices 
that will achieve efficient and economical operation. 

Review and validate organizational arrangements and 
manning levels of offices within the Office of the Secretary 
of Defense, the Organization of the Joint Chiefs of Staff 
and the Defense Agencies. 

3 
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Provide administrative support for•the Office of the 
Secretary of Defense,! the Or-gani~tation of the Joint 
Chiefs of Staff and other organi~tations ··as "assigned, 

O, Act ·as Department of Defense coordinator in all matters 
relating to the improvement of Federal-State relations, 

p, Represent the Secretary of'Defense in providing for 
continuity of Government, military participation in civil 
and domestic emergencies, and ·related emergency 
planning, and coordinate emergency planning within the 
DoD, 

Q. Establish policy for and supervise DoD audio-visual 
activities. 

R, lnsure that all matters presented to the Secretary of 
Defense for signature reflect e·stablished Presidential 
and DoD policies and are consistent with interdepart
mental and interagenJy agreements. 

s. Provide policy, .guidance, coordination, and ·supervision 
for .the operation of administrative f·acilitl:es and service's 
common to all Defens'e activitie·s •at ·the Seat of Government • 

. T, Establish standards and provide policy guidance, coordination, 
and evaluation of the ope-ration ·of •admiriirs't·rative facilitte·s 'and 

I 

services in support of DoD Components ·as neces·sary. 

U, Establish, control, and manage the DoD Directive System. 

'~I v. Prepare, maintain and coordinate ·historical records and 
reports for the Office of ·th~ Secretary of Defense, 

W, Process requests to the Sec-retary of Defen·se 'for Special 
Air Mission transportation other tha.n for Congressional 
travel. 

X, Perform such other functions as the Secretary of Defense 
assigns, 

4 
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July 11,72 
5118. 3 

IV. RELATIONSHIPS 

A. In the performance of his functions, the Assistant Secretary 
of Defense (Comptroller) shall: 

B. 

I. Coordinate ·actions, as appropriate, with DoD 
Components having collateral or related functions 
in the field of his assigned responsibility. 

2. Maintain active liaison for the exchange of information 
and advice with other DoD Components, as appropriate. 

3. Make full use of established facilities in the Office of 
the Secretary of Defense and other DoD Components 
rather than.unnecessarily duplicating such facilities. 

The heads of all DoD Components and their staffs shall 
cooperate fully with the Assistant Secretary of Defense 
(Comptroller) and his staff in a continuous effort to achieve 
efficient administration of the DoD, and to carry out effec
tively the direction, authority, and control of the Secretary 
of Defense. 

C. The channel of communication with Unified and Specified 
Commands on matters relating to audit shall be directly 
between those Commands and the Secretary of Defense. 
The Assistant Secretary of Defense (Comptroller) is 
assigned staff responsibility for such matters, and he 

D. 

is authorized to communicate directly in regard to them 
with Commanders of Unified and Specified Commands. 
All directives and communications of the Assistant 
Secretary of Defense (Comptroller) to such Commands 
which pertain to audit shall be coordinated with the Joint 
Chiefs of Staff. 

DoD Components are defined for the purpose of this 
Directive to be: the Office of the Secretary of Defense, 
the Organization of the Joint Chiefs of Staff, the Military 
Departments, Defense Agencies and the Unified and 
Specified Commands. 

5 
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v. AUTHORITIES I) 

A. The Assistant Secretary of Defense (Comptroller), in the 
course of exercising full staff functions and those assigned 
by Title 10, U.S, C., Section 136(b), is hereby specifically 
delegated authority toi 

1, Issue instructions and one-time directive-type 
memorandums, in writing, appropriate to carrying 
out policies approved by the Secretary of Defense for 
his assigned areas of responsibility, Instructions to 
the Military Departments will be issued through the 
Secretaries of those Departments or their designees, 

z. Obtain such reports, information and assistance from 
DoD Components as may be necessary to the perform-
ance of his assigned functions. 

3, Issue policies and instructions which establish 
procedures for the review and approval of reporting 

• requirements and forms which the Office of the '11 . Secretary of Defense or the Defense Agencies propose 
. to place on any Component of the DoD and to designate 

! 

;~ 

those requirements which are prescribed by the Office 
of the Secretary of Defense, Review, and when 
appropriate, transmit to the Office of Management 
and Budget those reporting requirements which any 
Component of the DoD proposes to place upon the 
public, including Defense contractors, 

4, Request the prompt initiation of review a by DoD 
Components of organization and management practices, 

5, Communicate directly with heads of DoD Components, 

6.- Exercise such authority vested in the Secretary of 
Defense as may be required in the administration of 
DoD security programs, 

B, Specific delegations to the Assistant Secretary of Defense 
(Comptroller) are in Enclosure 1 to this Directive, 

,-.I 
' e) 6 '-.[_. 
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VI, CANCELLATION 

References (a) and (b) are hereby cancelled, 

VII, EFFECTIVE DATE 

This Directive is effective immediately, 

Enclosure ~ 1 
l, Delegations of Authority 

7 
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DELEGATIONS OF AUTHORITY 

5118. 3 (Encl I) 
July II, 72 

Pursuant to the authority vested in the Secretary of Defense, 
the Assistant Secretary of Defense (Comptroller) is hereby delegated, 
subject to the direction, authority and control of the Secretary of 
Defense, authority to: 

1, Direct and control the Defense Data Elements and Data Codes 
Standardization Program and monitor application by Department of 
Defense Components, as prescribed in Department of Defense Directive 
5000,11, 

2. Supervise the operation of the Military Pay and Allowance 
Committee as prescribed in Department of Defense Directive 5154. 13. 

3. Establish and supervise the execution of principles, policies 
and procedures to be followed in connection with organizational and 
administrative matters relating to internal and contract audit in the 
Department of Defense, as prescribed in Department of Defense 
Directive 7600,2, and under the authority of 10 U,S. C, l36(b). 

4, Approve requests to hold cash at personal risk for authorized 
purposes and to redelegate such authority as deemed appropriate in the 
administration and control of DoD funds, subject to provisions of 
Treasury Department Circular No, 1030, "Regulation Relating to Cash 
Held at Personal Risk Including lmprest Funds by Disbursing Officers 
and Cashiers of the United States Government", as amended, and under 
the authority of 10 U, S, C, 136(b), 

5, Approve the establishment of accounts for the individual 
operations financed by management funds and to issue regulations for 
the administration of accounts thus established pursuant to the authority 
of 10 U, S, c. 2209, 

6. Exercise the powers vested in the Secretary of Defense 
pertaining to the employment and general administration of civilian 
personnel (5 U,S, C, 301, 30Z(b), and 3101), 

7, Fix rates of pay fgr wage board employees exempted from the 
Classification Act by 5 U.S. C. 5102(c)(7) on the basis of rates established 
under the Coordinated Federal Wage System, in accordance with the 
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July 11,72 

Federal Personnel Manual, Supplement 532-1, U,S, Civil Service 
Commi'ssion, "Coordinated Federal ;Wage System", as amended, 
The· kssistant Secretary of Defense (Comptroller), in fixing such 
rates·, shall follow the wage schedules established by the Depa·rtment 
of Defense Wage Fixing Authority, 

8·,. Administer oaths of office incident to entrance into the 
Executive Branch of the Federal Goyernment, or any other oath 
required by law in connection with employment therein, in accordance 
with the provisions of 5 U,S,C. 2903(b), 

9, (a) Authorize, in case of an emergency, the appointment of 
an· employee of the Office of the Secretary of Defense or of a Defense 
Agency to a sensitive ·position for a limited period, for whom a full 
field tnvestigation has not been completed, in accordance with Executive 
Order 10~50, as amended; and 

(b) authorize the suspension of an employee in the interest 
of the national security in accordance with the provisions of 5 U, S, C, 
7532. 

10, Approve, as the designee of the Secretary of Defense, the 
establishment or continuation of adyisory committees and the employment 
of part-time advisers as consultant's or experts by any Component of the 
Departrnent of Defense whenever the approval of the Secretary of Defens.e 
is required by law, Civil Service Commission regulation, or DoD 
issuance, 'and pursuant to the provisions of 5 U,s,.c, 3109(b), 10 U,S,.C, 
173, and the Agreement between the Department of Defense and the Civil 
Service Commission on Employment of Experts and Consultants, 

11, Enter into contracts for supplies, equipment, personnel and 
services and provide for contract administration required for assigned 
activities and, subject to the limita!tion contained in 10 U,S, C. 2311, 
make the necessary determinations and findings· as required, 

12, Purchase or requisition through ll Military Department, 
Defense Agency, or other Government department or agency, or 
directly, equipment and supplies (5 U,S, C. 301), 

13, Establish and use lmprest Funds for making small purchases 
of material and services, other than personal, when it is determined 

I .. 

more advantageous and consistent with the best interests of the Government, 
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5118. 3 (Encl I) 
July 11, 72 

in accordance with the provisions of DoD Directive 5100,25 and 
DoD Instruction 7280,1, as revised, 

14, Approve contractUal instruments for commercial-type 
concessions at the Seat of Government, and maintain general super
vision over commercial-type concessions operated by or through the 

·Department of Defense at the Seat of Government, DoD Directive 
5120. 18. 

15, Act as agent for the collection and payment of employment 
taxes imposed by Chapter 21 of the Internal Revenue Code of 1954, 
and, as such agent, make all determinations and certifications required 
or provided for under Section 3122 of the Internal Revenue Code of 1954 
(26 u.s. c. 3122), and Section 205(p)(l) and (2) of the Social Security 
Act, as amended (42 U.S,C, 405(p)(l) and (2)), 

16, Act as custodian of the seal of the Department of Defense 
and attest to the authenticity of official records of the Department of 
Defense under said seal (1 0 U.S. C. 132), 

17, . Act for the Secretary of Defense before the Joint Committee 
on Printing, the Public Printer, and the Director of the Office of 
Management and Budget on all matters pertaining to printing, binding 
and publications requirements (chapter 11 of title 44, United States 
Code). 

18, Authorize the publication of advertisements, notices or 
proposals, as required (44 U, s. C. 3702). 

19. (a) Establish and maintain appropriate property accounts 
for OSD and organizations assigned thereto for adminis.trative support 
(10 u.s.c. 136(b)). 

(b) Appoint boards of survey, approve reports of survey, 
relieve personal liability, and drop accountability for property contained 
in authorized property accounts that have been lost, damaged, stolen, 
destroyed, or otherwise rendered unserviceable, in accordance with 
applicable laws and regulations (10 U,S,C, 136(b)), 

20, Establish and administer an active and continuing Records 
Management Program for the Department of Defense, pursuant to the 
provisions of 44 u.s. c. 310Z, 

3 
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Zl, Clear personnel for access to Top Secret, Secret and 
Confidential material and information, in accordance' with the 
provisions of Department of Defense Directive 5Zl0. 8, as revised, 
subject: "Policy on Investigation and Clearance of Department of 
Defense Personnel for Access to Classified Defense Information, " 
and of Executive Order ll65Z. 

ZZ, Authorize and approve overtime work for civilian officers 
and employees in accordance with the provisions of Section 550,111 
of the Federal Personnel Manual, Supplement 990-1 (Book lll), U,S. 
Civil Service Commission, "Civil Service Laws, Executive. Orders, 
Rules and Regulations", as amended. 

Z3, Authorize and approve: 

(a) Travel for civilian officers and employees in accordance 
with the Joint Travel Regulations, Vol, Z, DoD Civilian Personnel, as 
amended; 

(b) Temporary duty travel for military personnel in 
accordance with the Joint Travel Regulations, Vol, 1, Members of 
the UnUormed ~?ervices, as amended! 

(c) Invitational travel to persons serving without compensation 
whose consultive, advisory or highly specialized technical services are. 
required, pursuant to the provisions of 5 U,S,C, 5703, 

Z4, Approve the expenditure of funds for travel incident to 
attendance at meetings of technical, scientific, professional or other 
similar organizations in such instances where the approval of the 
Secretary of Defense is required by law (5 u.s. c. -4110 and 4111, and 
37 u.s. c. 41Z), 

zs. Pay cash awards to, and incur necessary expenses for, the 
honorary recognition of civilian employees of the Government in 
accordance with the provisions of 5 U, S. C, 4503, 

Z6. Supervise and administer the affairs of welfare and recreation 
activities (5 U, S, C. 301). 

Z7, Enter into support and service agreements with the Military 
Departments, other DoD agencies, or other Government agencies, as 
required (5 U.S.C, 301). · 

The authorities vested in the delegate named herein may be redele
gated by him, as appropriate. 

-. 
) 
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PLANNING, PROGRAMMING, AND BUDGETING SYSTEM 
IMPROVEMENTS 

The Secretary of Defense, in October 1977, directed that the Defense Department 
Planning, Progra~ing and Budgeting System (PPBS) be revised to achieve five 
objectives: 

1. To provide an opportunity for early Presidential participation in the 
process; 

2. To permit the Secretary of Defense and the President, based on the 
advice of all appropriate offices and organizations in the Department of De
fense, to play an active role in shaping the defense program; 

3. To create a stronger link between planning and programmatic guidance 
and fiscal guidance; 

4. To develop, through discussion, a sound and comprehensive rationale for 
the program, and 

5. To ensure the program is based on sound analysis and contributions for 
all relevant offices. 

The revised system was designed to provide a more coherent basis for guiding 
the Military Departments in the preparation of their specific program recom
mendations. It consolidated and reduced to one what in prior years had been 
three separate forms of guidance from the Secretary of Defense: the Defense 
Guidance, the Pianning and Program Guidance, and the Fiscal Guidance. The 
revised consolidated gufdance was to incorporate an analysis of the rationale 
for each aspect of the Secretary's guidance to the Services and of the overall 
defense program. 

The Joint Chiefs of Staff and the Military Departments actively participated 
in the process--from the initial planning ·to the development of the defense 
budget to be submitted to the President. The Joint Chiefs of Staff also have 
.edified their system for providing advice and recommendations to the Secretary 

... ,.. .. of Defense in accordance with the opportunities for participation provided by 
the revised PPBS. 

In addition to their participation in the P~BS, the Joint Chiefs of Staff advise 
the President, the National Security Council, and the Secretary of Defense on 
1 wide range of national security matters. They also are statutory members of 
the Armed Forces Policy Council. 

JCS, Departments Role 

The role of the Joint Chiefs of Staff end the Military Departments fn the 
process included the submission of the JCS Joint Strategic Objectives Plan, 
pre-draft consultation sessions with the Secretary of Defense, informal comment 
and review durin9 the drafting process, extensive review and comment (written 
and face-to-face) on the preliminary draft, review and comment on a subsequent 
draft, and participation in the presentation of the proposals to the President. 
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In May 1977, the Joint Chiefs of Staff submitted to the Secretary of 
Defense the Joint Strategic Objectives Plan, Volume I ( JSOP I). As in past 
years, this document included .a statement of broad defense objectives, a 
discussion of the military threat facing the United States, general recom
mendations concerning strategy and force planning, and a discussion of areas 
of significant risk. In January 1978, the Joint Chiefs of Staff submitted 
JSOP II, which included, inter· alia, the major force recommendations of the 
Joint Chiefs of Staff, a comparison of these recommendations with currently 
programmed forces, and an appraisal of programmed forces. Although JSOP I 
was submitted and JSOP II was substantially prepared before the revisions in 
PPBS, these documents provided the Secretary o.f Defense and the President 
with the basic views of the Joint Chiefs of Staff on milita~ strategy and 
force requirements. In light of the changes in the PPBS, additional procedures 
were adopted to supplement the joint planning process so that the Secretary 
could, in the revised PPBS, more easily receive the full benefit of the advice, 
recommendations, and expert capability of the Joint Chiefs of Staff. 

• 

In the past, Secretarial guidance had developed in three parts and the 
JSOP documents were tailored to those parts. JSOP I was prepared prior to the 
Defense Guidance and assisted the Secretary in making the determinations of 
policy, strategy, and force planning that were included in the Defense Guidance. 
The JSOP II provided the Secretary with the JCS views on what should be in- • 
eluded in the Planning and Programming Guidance and the Fiscal Guidance. Under 
the revised system, Secretarial guidance was combined into one document that 
also included the rationale on which the defense program would be based. 

PPBS Modifications 

When the modifications of the PPBS were first contemplated in the fall of 
1977, the Joint Chiefs of Staff and the Secretaries of the Military Departments 
were asked for their comments, suggestions, and recommendations. After these 
recommendations and other comments on the PPBS proposal had been submitted, 
the Secreta~ of Defense agreed that it was important that the initial step in 
the annual process should be the responsibility of the Joint Chiefs of Staff 
and the Militar,y Departments, end that they should have full opportunity to 
participate fn the process throughout. In a memorandum dated Oct. 26, 1977, 
addressed to the Chainman of the Joint Chiefs of Staff and the Secretaries of 
the Militar,y Departments, the Secretar,y of Defense established a procedure 
for consultative meetings "to give the Services, individually and collectively, 
en opportunity to give advice, make recommendations, and offer substantive 
input.• The Secretary's memorandum continued: 

"Though the revised PPBS is designed to afford the opportunity at several 
stages, I deem ft important that one such opportunity be prior to the first 
draft of the document. The last thing I want to do is inhibit your initiative 
or innovation. I envision these meetings as an opportunity for you to present 
your proposals with respect to the CG and that 1 dialogue about them will ensue 
between the Services and the Secretary of Defense.• • 
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Those meetings took place in November. Each was atterded by the Chairman 
of the Join·. Chiefs of Staff or the Chairman's ~rsonal representative. The 
Secretary of Defense first held three lengthy meetings with, respectively, 
the Secretary of the Army and Chief of Staff of the Armr; the Secretary of 
the Navy, Chief of Naval Operations and Commandant of the Marine Corps; and 
the Secretary of the Air Force and Chief of Staff of the Air Force; and staff 
members they designated to accompany them. A fourth, "wrap-up,• meeting was 
then held with all three Secretaries of the Military Departments, the Chair
man of the JCS, and the members of the Joint Chiefs of Staff. At these 
meetings the Chairman and members of the Joint Chiefs of Staff and the Secre
taries of the Military Departments were able to provide dirctly to the Secre
tary of Defense prior to the drafting of any guidance, their advice, recom-
~endations and comments. · 

Follow-Up Memoranda 

After the meetings, the Army, Navy, and the Joint Chiefs of' Staff sent --~.~•··•··· 
follow-up memoranda to the Secretary of Defense emphasizing the points they 
considered most important and setting out the areas they believed required 
special attention. Other memoranda, concerning both the form and the content 
of the Secretary's guidance, followed. 

The preliminary draft of the Secretary's guidance was shaped by the 
comments of the participants in the initial meetings, the follow-up memoranda, 
the directions of the Secretary of Defense, and informal comments and advice 
provided by the JCS and the Services during the drafting process. 

The draft that was produced was "preliminary". It was not to have any 
effect until there had been a complete review and opportunities for comment 
by the JCS and the Services. It was circulated to the Joint Chiefs of Staff 
and to the Military Departments for comment in January 1978. 

The review and comment period for the Joint Chiefs of Staff and the 
Military Departments covered four weeks. It was a working document, subject 
to change, to serve as a focus for debate and discussion. It was designed ···-"""- ,_. 
to provide a document to cover matters raised 1n the pre-draft meetings and 
~anda, and a vehicle for discussion and addition to other considerations 
not covered fn the initial discussions. The integration of matters previously 
contained in the Defense, Planning and Programming, and Fiscal Guidance docu
ments and the requirement that the rationale for the defense program be sub
jected to increased analytical rigor demanded a careful consideration by the 
Joint Chiefs of Staff and the Services. It also provided the Joint Chiefs of 

·staff and the Military Departments with an opportunity to challenge the 
premises, reasoning and conclusions of the proposed guidance. If the rationale 
fn the preliminary draft were faulty, the Joint Chiefs of Staff and the Service 
could focus on weak points fn the rationale and suggest alternative guidance 
wfth better justification. 

As indicated by the Secretary in the memorandum that accompanied the draft 
for comment and review: 
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"I want to use the Consolidated Guidance not merel_v to advise you in the 
prepar~tion of your POMs (Program Objective Memoranda), but also as a vehicle 
for debate and dialog over the rationale it contis'i(ls •••• • 

Detailed Comments 

The Joint Chiefs of Staff _and the Secretaries of the Military Departments 
submitted detailed c01m1ents on the draft. In addition, the Joint Chiefs of 
Staff provided a strategy section for inclusion, and substantial and useful 
recommendations on the strategic aspects of the guidance. 

The written comments on the draft, the views expressed at the follow-up 
meetings and the guidance of the Secretary of Defense provided the basis for 
the next draft, which required development of a justification for all changes 
made, and a justification of changes that were recommended but not made. lhe 
redraft and justifications were then presented to the Secretary for decision 

• 

and. based on hfs decisions, a revised craft .as completed. · - · -- · .... , .............. . 

The revised draft was again circulated to the Chairman and members of the 
Joint Chiefs of Staff and to the Secretaries of the Army, Navy, and Air Force 
for their personal comment and review. Their comments went directly to the 
Secretary and Deputy Secretary of Defense for their personal review. As a 
result of those comments, further changes were made. The draft was then sent 
to the White House. In May 1978, to assist him in his review, the President 
met with the Secretary of Defense and the Joint Chiefs of Stff. Following 
that meeting, ·the President held further discussions with the Secretary of 
Defense and the JCS Chairman. 

The remainder of the planning, programming and budgeting system followed 
the basic pattern of prior years. After receiving the draft guidance the 
Military Departments prepared and submitted their Program Objective Memoranda. 

The retention of the above feature of the former PPBS reflects the degree 
to which the revised PPBS preserved the initiative of the Departments of the 
Ar~. Navy. and Air Force. Under the system instituted tn the early 1960s. the 
programming initiative resided tn the Office of the Secretary of Defense through 
Draft Presidential Memoranda (DPMs). These stipulated procurement. force 
structure and costing in detail. The Military Departments were given an 
opportunity to comment, but once the DPMs were setled, the Services went 
directly to the preparation of their detailed budgets. Under the current 
system, the initial formulation of the defense program continued--as 1n the 
past nine years--to be the responsibility of the Military Departments and not 
of the Office of the Secretary of Defense. Thus, the revised system provided 
an opportunity for participation of the military professionals in the develop
ment of the Secretarial guidance and retained for the Military Departments their 
baste programming initiative. 

The PPBS also was structured to preserve the important role of the Joint 
Chiefs of Staff in the evaluation of program objectives. In prior years, the 
JCS had prepared and submitted to the Secretary a Joint Forces Memorandum 
(JFM) at the time that the POHs were prepared and submitted. The JFH 

• 

• 
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identified important program objectives and provided an assessment of the 
risk, in term~ of defense strategy, incurred by adopting, or not adopting, 
certain progr~m objectives. Under the revised PPBS, the Joint Chiefs of 
Staff have replaced the JFM with a Joint Program Assessment Memorandum 
(JPAM), which is provided to the Secretary after the POMs are submitted. The 
JPAM provides JCS advice to the Secretary for his review of the Service POMs, 
development of Issue Papers, and decisions on specific Service programs. It 
includes a risk assessment based on an overview of the national military 
strategy and the force structure recommended in the POMs, as well as recommen
dations for improvements in the overall defense program through selection of 
certain programs at alternative POM levels. The JPAM therefore provides the 
Secretary with more valuable assistance in his consideration of the programs 
of all three Services. The first JPAM was submitted as part of the present 
PPBS cycle. 

Issue Papers 

After the submission of the POMs, the staff of the Secretary of Defense 
drafted issue papers which were sent for review and comment to the Joint 
Chiefs of Staff, the Military Departments, the Office of Management and Budget, 
and National Security Council. The issue papers then were revised in response 
to the comments and provided to the Secretary of Defense. Based on the advice 
provided in the JPAM, his review of the POMs, and the issue papers, the 
Secretary made the basic program decisions that were then incorporated in the 
Program Decision Memoranda (PDMs). The PDMs were sent to the Joint Chiefs of 
Staff and the Military Departments for review and comment. Major comments--
at the select"ion of the members of the Joint Chiefs of Staff and the Secretaries 
of the Military Departments--became the subject of a series of reclama meetings 
attended by the Secretary and Deputy Secretary of Defense, the Chairman of 
the Joint Chiefs of Staff and representatives of the Services. As a result of 
the written comments and the reclama meetings, the PDMs were modified and 
issued as Amended Program Decision Memoranda (APDM). 

The drafting of the APDMs marked the second point of Presidential in
volvement in the ~stem. At that point, the Secretary of Defense ~th the 
personal assistance of the Chairman of the Joint Chiefs of Staff prepared 11 .• --
status report for the President describing the major features of the Service 
POM submissions, the major issues that had been raised and their disposition, 
and an evaluation of the differences among the defense programs available 
over a range of funding profiles. The status report was submitted to the 
President for review and guidance. The ADMs were sent to the Military Depart
ments as the basis for the budget proposals that they are now preparing. 

After the pre-draft meetings in November 1977, the Joint Chiefs of 
Staff initiated an evaluation of their role in the revised PPBS and decided 
to modify the basic documents through which they provided their formal input 
to the system. This led to several changes made at JCS suggestion. The first 
of these changes was the replacement of the JFM ~th the JPAM. This was 
accomplished in the first cycle of the revised PPBS, as discussed above. 
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Second Modification 

The .econd modification involved a restructt~ring of the JSOP documents. 
To replace the JSOP I and II, the JCS created a Joint Strategic Planning 
Document (JSPD} to be submitted 60 days in advance of the preliminary draft 
guidance. The JSPD contains a comprehensive appraisal of the military threat 
to the United States, a statement of recommended military objectives, 
recommended military strategy .to attain the objectives, and a summary of 
the JCS planning force levels that could execute, with reasonable assurance, 
the military strategy. It also will include the JCS views on the attainability 
of the recommended force levels within fiscal constraints, manpower resources, 
material availability, technology, and industrial capacity. It will incor
porate an initial appraisal of the risk associated with programmed force levels 
and recommendations for changes in the prior Consolidated Guidance. Thus 
the JSPO will provide comprehensive recommendations by the Joint Chiefs of 
Staff tailored to the integrated approach of the revisd defense planning, 
programming, and budgeting $YStem. 

• 

• 

• 
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NUMBER 7045.7 

Department of Defense Instruction· Aso(cJ 

SUBJECT: The Planning, Programing, and Budgeting System (PPBS) 

References: (a) DoD Directive 7000.1, "Resource Management Systems 

of the Department of Defense," August 22, 1966 (as 

amended) 

A. PURPOSE 

(b) DoD Instruction 7045.7, "The Planning, Programming and 

Budgeting System," October 29, 1969 (hereby cance 11 ed). 

(c) DoD Handbook 7045.7-H, "FYDP Codes and Definitions 

Handbook" 

(d) through (h), see Enclosure 1 

This Instruction establishes procedural guidance in support of 

reference (a) for: (a) submission, analysis, review, and approval of new 

and revised Department of Defense programs and budgets; (b) the processing 

and approval of resource changes to the Five Year Defense Program (FYDP): 

(c) the maintenance and updating of the FYDP structure; and (d) the 

maintenance and publication of the FYDP Codes and Definitions Handbook 

(7045.7-H) (reference (c)). 

B. APPLICABILITY AND SCOPE 

1. The provisions of this Instruction apply to the Office of the 

Secretary of Defense, the Military Departments, the Organization of the 

Joint Chiefs of Staff and the Defense Agencies (hereinafter referred to 

collectively as ''DoD Components"). 



2. The Secretary of Defense approved programs for the military 

functions of the DoD for the prior, current, budget and program years are• 

reflected in the FYDP, and planning, programing, budgeting, execution 

and accountability for the DoD will be consistent with the FYDP. The 

C. DEFINITIONS 

The terms used in this Instruction are defined in General Accounting 

Office publication "Terms Used in the Budgetary Process," PAD-77-9, July 

1977. 

D. KEY PPBS DOCUMENTS 

1. Joint Strategic Planning Document (JSPD) 

, ~ The JSPD will be submitted for use in the development of the 

.--
I 

draft Consolid~ted Guidance (CG). It will contain a concise, compre

hensive military appraisal of the threat to U.S. interests and objectives 

worldwide; a statement of recommended military objectives derived from 

national objectives; and the recommended military strategy to attain 

national objectives. A summary of the JCS planning force levels which 

could successfully execute, with reasonable assurance, the approved 

national military strategy will be included, as well as views on the 

attainability of these forces in consideration of fiscal responsibility, 

manpower resources, material availability, technology, and industrial 

capacity. The JSPD will also provide an appraisal of the capabilities 

and risks associated with prograiTITled force levels, based on the planning I 

forces considered necessary to execute the strategy, and will recommend 

changes to the force planning and programing guidance where appropriate. 
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2. Consolidated Guidance (CG) 

After consideration of the military advice of the JCS, as expressed 

in the JSPD, the next milestone is the Consolidated "Guidance (CG). A 

draft of the CG is issued first to solicit the comments of the DoD 

Components and to provide a vehicle for an exchange of views on defense 

policy between the Secretary of Defense, the President, and the National 

Security Council. The final version of the CG serves as an authoritative 

statement of the fundamental strategy, issues, and rat iona.l e underlying 

the Defense Program, as seen by .the leadership of the DoD. The CG pro-

vides definitive guidance, including fiscal constraints, for the develop

ment of the Program Objective Memoranda by the Military Departments and 

Defense Agencies. 

3. Program Objective Memorandum (POH) 

Annually, each Military Department and Defense Agency wi 11 prepare 

'·and submit to the Secretary of Defense a Program Objective Memorandum. 

POMs will be based on t~~ strategic concepts and guidance as stated in 

the CG and include an assessment of the risk associated with the current 

and proposed forces and suppo~t programs. POMs will express total 

program requirements for th~.years covered in the CG, and must provide .---- ' . 
rationale for proposed changes from the approved FYDP base. Costs will 

be within the fiscal guidance issued by the Secretary of Defense. Major 

issues which are required to be resolved during the year of submission 

should be identified. Supporting information for POMs will be in 

accordance with the annual POM Preparation Instructions. 

3 



4. Joint Program As.st:ssment Memorandurn {JPAM) 

The JPAM Nill be submitted by JCS for consideration in reviewing 

the ~ilitary Departments' Program Objective Memoranda {POMs), developing 

Issue Papers, and drafting Program Decision Memoranda. It will provide 

a risk assessment based on the composite of the POM force recommendations 

and include the views of the Joint Chiefs of Staff on the balance and 

capabilities of the overall POM force and support levels to execute the 

approved national military strategy. Where appropriate, the Joint Chiefs 

of Staff will recommend actions to achieve improvements in overall Defense 

capabilities within, to the extent feasible, alternative POM funding 

levels directed by the Secretary of Defense. In addition, the JPAM will 

d~velop SALT-constrained forces and provide recommendations on the nuclear 

weapons stockriles considered necessary to support these forces, and on 

the security assistance program. 

5. Pro~ram Decision Memorandum 

a. rOMs Nill be revie1·1ed in accordance with the following: 

{1) The osn Staff will prepare decision {issue) papers on 

program issues. These ''Issue Papers" will be developed in coordination 

with the DoD Components who will assure completeness and accuracy of the 

information contained therein. The views of the JCS on the risks involved 

in the POMs will be considered during preparation of the Issue Papers. 

(2) Based on the Issue Papers and JCS risk assessment, the 

Secretary will issue Program Decision Memoranda {PDMs) which will be trans

mitted to the DoD Components for analysis and comment as appropriate. 

b. Comments on the PDMs may be prepared in a manner prescribed 

by the submitting activity, but will present the precise program impact 
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that may be expected as a result of the decision. If comments on the 

PDMs express a dissenting view, any additional or clarifying information 

or justification will accompany the statement to allow a reevaluation 

of the issue. 

c. Comments submitted by the JCS will address the impact on total 

DoD program balance. JCS will provide the Secretary of Defense with an 

assessment of the risks involved and inherent in the PDMs and an evalua-

tion of strategic implications. 

d. Following a staff review of comments on the PDMs, meetings 

will be held by the Secretary of Defense to discuss major unresolved 

issues. If appropriate, Amended Program Decision Memoranda (APDMs) will 

then be issued to incorporate any new decision, or to reiterate the previous 

decision • 

6. Budyet Estimates 

Annually, each DoD Component will submit its budget estimates to 

the Secretary of Defense in accordance with reference (d), DoD! 7110.1 

and 7110.1-M. The budget estimates will include the prior year, current 

year, and budget fisca.l year (budget year plus one for authorized programs) 

in accordance with currently established procedures. Budget estimates 

will be prepared and submitted based on the program as approved in the 

PDMs/APDMs, as well as economic assumptions related to pay and pricing 

policies which will be contained either in the APDMs or in separately 

prescribed detailed budget guidance each year. 

7. Budget Decisions 

a. 1n order to maximize the review and analysis time, DoD and OMB 

will jointly review the budget estimates. Participation in this joint 
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review will be open to il~i elements of the OoD Components and OS!l staffs. 

Inputs from participants will he solicited for inclusion in the Decision 

Package Sets (OPSs), the decision document ultimately signed by the 

Secretary/Deputy Secretary of !lefense. These decisions 1~ill address all 

of the resources in the budget request and be related to the appropriations 

and budget activity structure of the Department of Oefense. The decisions 

will include the current year, the budget year, the authorization year 

(budget year + 1) and an estimate of the resource impact on the three 

succeeding program years. 

b. DPSs, as they are approved by the Secretary/Deputy Secretary, 

~1ill be translated into the Automated Budget Revie1~ System to reflect 

increases and decreases to the submissions. Periodic status reports will 

be provided to the Secretary/f1eputy Secretary as Hell as the OSD managers 

and staff and the submitting components. Status ~1ill be in terms of Total 

Obligational Authority, Rudget Authority, and Outlays. 

c. While tl1e review is progressing, the nefense Resources Board 

(ORB) will meet periodically to consider the relative ranking priorities 

of programs ranked by the submitting components. The f1RB wi 11 first 

integrate the original component rankings by reviewing and approving osn 

staff prepared Priority Change Proposals (PCPs). Those PCPs not approved 

by the ORB will be discarded. The ORB will then meet with the Secretary 

who will approve/disapprove the ORB reranking proposals. The Secretary 

will make changes to the ranking to ensure that the highest priority 

programs are included within the approved funding level. All such 

approved ranking changes will be reflected daily in the automated system 

so that the budget status reporting will be current for both DPS 

changes and ranking changes. 
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d. After review of the tentative budget decisions, DoD Components 

may identify issues that are serious enough to warrant a major issue meeting 

with the Secretary of Defense. Subsequent decisions ~ade by the Secretary 

of Defense will be announced in re~isions to previously issued DPSs. 

E. PLANNING, PROGRAMING AND BUDGETING SYSTEM SCHEDULE 

Publication timing of the various PPBS documents is critical. Since 

the system represents a dialogue between the many participants, the 

documents must be issued to allow adequate time for analysis and response. 

Therefore, a schedule of significant events in the PPBS process for the 

upcoming calendar year will be initiated and staffed by OASD(C) and issued 

annually by the Secretary of Defense to establish the dates for: 

1. Submission by the Joint Chiefs of Staff of independent military 

strategy and other military advice considered necessary by the JCS. 

Such advice will be contained in identified JCS documents which are a 

formal part of the PPBS. 

2. Issuance of Consolidated Guidance (CG). 

3. Submission and review of DoD Components' Program Objective 

Memoranda (POMs), including JCS risk assessment, recommendations on overall 

force balance and processing of Issue Papers. 

4. Issuance of Secretary of Defense PDMs and APDMs. 

5. Submission of the DoD budget estimates. 

6. Other significant items having an impact on the decision-making cycle. 

F. GENERAL SYSTEM DESCRIPTION 

Each of the documents mentioned below are described in detail in Section 

D. Enclosure 2 is a general systems flowchart. 

1. The PPBS is a cyclic process containing five distinct, but inter-

related, phases; planning, programing, budgeting, execution and accountability. 

7 



In the first three phases prior decisions are reexamined and analyzed 

from the viewpoint of the current environment (threat, political, 

econrnnic, technological, and resource availability) and the decisions 

are either reaffirmed or modified as necessary. 

2. In the planning phase the role and posture of the United States 

and the DoD in the world environment are examined, with particular emphasis 

on Presidential policies. The following facets are analyzed: (a) potential 

and probable enemy capabilities and threat; (b) potential and probable cap

abilities of our allies; (c) potential U.S. policies and objectives in 

consideration of (a) and (b); (d) military strategies in support of these 

policies and objectives; (e) planning force levels that would achieve defense 

policy and strategy; and (f) planning assumptions for guidance in the following 

phases of PPRS. 

3. The first step in the PPPS cycle is the submission of the Joint 

Strategic Planning Document (JSPD) containing independe'nt JCS military 

strategy advice and recommendations, to be considered when subsequent PPBS 

documents are developed. 

4. Next is the publication of the Consolidated Guidance (CG) which 

will consider the JCS strategy advice, provide guidance for implementation 

of Presidential policy decisions and military strategic objectives, and 

document Secretary of Defense guidance for subsequent program formulation. 

5. The DoD Components, using the preceding documents as guidance, 

develop their proposals for the program years. These proposals, expressed 

in the Program Objective Memoranda (POMs), represent systematic analysis 

of missions to be achieved, alternative methods of accomplishing the 

missions, and the effective application of the constrained resources. 

6. After the POMs are submitted, the JCS will provide, in the Joint 

Program Assessment Memorandum (JPAM), a risk assessment based on the 
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capability of the composite force level and support program for the 

~ Armed Forces to execute the strategy outlined in the CG. 

7. The programing phase culminates with the issuance of Program 

Decision Memoranda (PDMs). Based on previous guidance documents, the 

POMs are analyzed, Issue Papers are developed and staffed, decisions are 

expressed in PDMs, and, as necessary, reaffirmed or modified in Amended 

Program Decision Memoranda (APDMs). 

8. With the establishment of program levels in the POM/PDM process, 

the budgeting phase begins with the DoD Components developing detailed 

budget estimates for the budget year portion of the approved program. 

These estimates are reviewed and analyzed during the Joint OMB/DoD Budget 

Review and are approved in budget decision documents. 

9. The execution and accountability phases follow the submission of 

the budget and its enactment into appropriation acts by the Congress. 

These phases are .concerned with: controlling and monitoring the execution 

of the budget; the accountability and reporting of actual results for use 

in monitoring program execution; preparing future plans, programs, and 

budgets; and supplying financial information to DoD managers. 

G. FIVE YEAR DEFENSE PROGRAM (FYDP) 

1. General 

a. The FYDP is a reflection of the Secretary of Defense approved 

programs for the DoD. It resides in an automated data base which is 

updated and published at least three times a year. It contains forces, 

manpower, and total obligational authority (TOA) identified to a program 

element structure aggregated into ten programs. Program elements generally 

represent aggregations of organizational entities, therefore reflecting 

9 
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the primary and support missions of the DoD. Resources are further 

subdivided by Resource Identification Codes (R!Cs) which identify force 

type, manpower type and budget appropriation. See Enclosure 3 for the 

FYDP concepts and structure. The FYDP is assigned RCS DD-COMP (AR)853. 

b. A FYDP Codes and Definitions Handbook (DoD 7045.7-H) is 

maintained by the ASD(C) and contains the DoD program structure in

cluding all approved definitions, codes, and titles used in the FYDP 

data base as well as program and program element criteria. 

c. Program Change Requests ( PCRs) will be used to propose out-of

cycle changes to FYDP data that would result in a net change to a DoD 

Component's resources. Pursuant to Chapter 442 of the Budget Manual 

(reference (d)), PCRs will be submitted by the gaining organization, to 

reflect the resource impact of functional transfers. The resource 

impact of the transfer will be incorporated in the next FYDP update 

only after having been approved by a PCD. Legal approval for the 

functional transfer may be accomplished by memorandum or other decision 

document but must be signed by the Secretary of Defense. PCRs will also 

be used to propose changes to the FYDP structure definitions and codes 

which would result in no net change to a DoD Component's resources. 

See Enclosure 4 for use and preparation of PCRs. 

d. Program Change Decisions (PCDs) will be used to reflect 

Office of the Secretary of Defense decisions on PCRs. See Enclosure 5 

for use and preparation of PCDs. 

2. Other FYDP Usage 

a. The FYDP is used extensively as a data base for many related 

processes, both internal and external to the Department of Defense, but 

within the Executive branch. Within the Department, in addition to being 

10 

• 

• 

• 



; 

~ 

" • 

one of the official published results of the PPBS process and an 

operating tool of the DoD manager, it is also widely used as a source 

of data for both analysis and as an input to alternative ways of 

displaying and portraying actual and programmed resources. The 

internal uses include: The Secretary of Defense posture statement; 

the Manpower Requirements Report; and Defense Planning and Programming 

Category Reports. 

b. As a result of Congressional requests, a special annual 

publication of the FYDP, containing the prior, current and budget years 

and a Procurement Annex containing the prior, current, budget and out-

years have been developed and provided to various Congressional over-

sight committee staffs and the Congressional Budget Office (CBO). 

Si nee the FYDP outyear programs reflect internal planning assumptions, 

all other data beyond the budget year are not releasable outside the 

Executive Branch •. 

c. The CBO has developed a Defense Resource Model (DRM) for use 

as an analytical tool in support of alternative levels of Defense 

resources. Following the budget submission to Congress, budget year 

data are extracted from the FYDP, according to CBO specifications which 

aggregate program elements and resource identification codes to un-

classified summary levels, for input to the DRM. Data from the DRM are 

used by CBO to fulfill the legal requirement for mission oriented 

displays as stipulated in P.L. 93-344, the Congressional Budget and 

Impoundment Control Act. 

3. Subsystems and Annexes 

There are a number of data bases that contain data that are 

subsidiary to, or reconcilable with, the data in the FYDP. The sponsoring 
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office is responsible for design, installation and maintenance of sub-

systems and annexes, their data bases, and for compliance with DoDO 

5000.19 (reference (h)). Currently they are: 

a. RDT&E and Acquisition Data Base 

All procurement line items in the P-1, and all program 

elements in the R-1 are coded in ac-cordance with the USDR&E mission area 

structure, to be used as the basis for mission area analysis, mission 

element need statements, and the POM review of all acquisition activities. 

Sponsoring Office - OUSOR&E 

RCS 

b. FYDP Telecommunications Subsystem 

This subsyst~n provides resource management data by telecom-

munications category and rroject, R&D project, procurement line item, 

,----- construction project, and operating resources (including manpower) for 

use in planning a~d the PO~ review. 

Sponsoring Office - OASO(C3J) 

RCS- DD-T(TA)1164 

c. RDT&E Annex 

The automated RDT&E Annex is the single official reflection 

of the program elements approved during the review processes. It will 

be maintained to reflect all applicable decisions and provide con-

sistency with the FYDP. 

Sponsoring Office - OASD(C) 

RCS - DD-COMP(AR)1092 

d. Procurement Annex 

The Automated Procurement Annex is the single official 

' reflection of the line item programs approved during the review processes. 
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It will be maintained to reflect all applicable decisions and provide 

consistency with the FYDP. 

Sponsoring Office - OASD(C) 

RCS- DD-COMP(AR)l092_ 

e. Construction Annex 

The Automated Construction Annex is the single official 

reflection of the construction projects approved during the review 

process. It will be maintained to reflect all applicable decisions and 

provide consistency with the FYDP. 

Sponsoring Office - OASD(C) 

RCS - DD-COMP(AR) 1092 

H. DECISION IMPLEMENTATION 

1. Decisions made by the Secretary of Defense will normally be 

identified in one of the decision documents described herein. In addition, 

reprograming actions in accordance with DoD! 7250.10 (reference (e)) will 

be reflected, as appropriate, in FYDP updating. Decisions will be 

implemented by the DoD Components by applying the forces, manpower and 

cost data to the FYDP data file by program element in accordance with 

DoD! 7045.8 (reference (f)). The Assistant Secretary of Defense (Comptrol

ler) will issue a PCD directing FYDP updates to be submitted. The PCD 

will include any special instructions, program structure changes, limita

tions, and controls necessary for the update. 

2. The Defense Systems Acquisition Review Council (DSARC), acting as 

the top level DoD corporate body for system acquisition, provides advice and 

assistance to the Secretary of Defense. Milestone decisions made through 

the major weapon system acquisition process (reference (g)) are based upon 

review of details of one particular program and reflect the readiness of 
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that system to progress to the next acquisition phase. The program 

approved in the DSARC process must compete for funds with other programs 

in the PPBS resource allocation process. The Secretary of Defense 

milestone decision is based on specific schedule, cost and operational 

effectiveness estimates which, if changed significantly, might alter 

the Secretary of Defense milestone decision. PPBS actions by the DoD 

Components and the OSD staff, that cause the schedule and cost estimates 

to change significantly enough to call into question the last milestone 

decision, shall be explained by the DoD Component or OSD staff element 

proposing the change in the PPBS document. 

I. LIMITATIONS 

Approval of programs in either the DSARC process or the PPBS process 

will not constitute authority to either commit or obligate funds. 

J. RESPONSIBILITIES 

In the PPBS: 

1. The Joint Chiefs of Staff are responsible for developing and 

submitting to the Secretary of Defense independent military advice and 

recommendations on strategy, and for providing military advice for 

achieving national security objectives and for risk assessment. 

2. The Under Secretary of Defense for Policy (USDP) is responsible 

for development of policy guidance in connection with the CG. 

3. The Assistant Secretary of Defense (Program Analysis and Evalua

tion) is responsible for the development of planning and programing 

guidance based on the policy guidance developed by USDP and on the 

military strategy advice of the JCS, preparing and promulgating the POM 

Preparation Instruction, preparing and staffing the CG with DoD Components, 
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coordinating the POM review, preparing and coordinating the PDMs/APDMs. 

4. The Assistant Secretary of Defense (Comptroller) is responsible 

for the overall PPBS procedures and annual issuance of the PPBS calendar, 

coordinating the annual budget review, as well as the operational matters 

relating to maintaining the FYDP. 

5. The Defense Resources Board is responsible, during both the POM and 

budget review/decision processes, for resolving as many issues as possible 

with the DoD Components, assuring adherence to the fiscal and other manda-

tory guidance, and precluding the reevaluation of decisions in the absence 

of new information. 

6. All DoD Components are responsible for participating as appropriate 

in meeting the objectives and requirements of the PPBS. 

4P K. REPORTING REQUIREMENTS 

• 

Each OSD office and DoD Component is responsible for compliance with 

the provisions of DoDD 5000.19, (reference (h)) in their respective areas 

of responsibility. 

L. IMPLEMENTATION AND EFFECTIVE DATE 

This Instruction is effective upon issuance. Three copies of each 

DoD Component's implementing documents will be forwarded to the Assistant 

Secretary of Defense (Comptroller) within one hundred and twenty days of 

the date of this Instruction • 
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Enclosures: 

1. References (d) through (h) 

2. PPBS Flow Chart 

3. FYDP Concepts and Structure 

4. Use and Preparation of Program Change Requests (PCRs) 

5. Use and Preparation of Program Change Decisions (PCDs) and 

Decision Package Sets (DPSs) 
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(Encl 1) 
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A. GENERAL 

THE FYDP 

CONCEPTS AND STRUCTURE 

(Encl 3) 

The Five Year Defense Program .(FYDP) is the offici a 1 document 

which summarizes the Secretary of Defense approved programs (pre

scribed in Program Decision Memoranda, Program Change Decisions, budget 

decisions, and other SecDef decision documents) for the Department of 

Defense. The FYDP, which contains PY, CY, BY and BY+ 1 through BY + 4 

(BY+ 7 for forces), is published three times a year and reflects the 

total resources programmed by the DoD, by fiscal year. An historical 

FYDP is published annually, following the POM update of the FYDP, and 

contains prior year resource data consistent with the official accounting 

records for fiscal years 1962 through the prior year, as applicable. 

The FYDP consists of both force-related mission programs with their 

organic support, and support-related programs, which include those 

functions which are not organic to other program elements. It is 

continually being modified to associate maximum resources practicable 

with the force-related programs, consistent with DoD management needs. 

Also, efforts are continuing to improve the system by minimizing al

locations of costs which support more than one program or program 

element. 

B. PROGRAMS 

A program is an aggregation of program elements which reflects a 

force mission or a support mission of the DoD and contains the resources 
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(Encl 3) 

needed to achieve an objective or plan. It reflects fiscal year time-

phasing of mission objectives to be accomplished and the means proposed 

for their accomplishment. 

The FYDP is comprised of ten major Defense programs as follows: 

Program 1 

Program 2 

Program 3 

Program 4 

Program 5 

Program 6 

Program 7 

Program 8 

Program 9 

Program D 

Strategic .Forces 

General Purpose Forces 

Intelligence and Communications 

Airlift/Sealift Forces 

Guard and Reserve Forces 

Research and Development 

Central Supply and Maintenance 

Training, Medical, and Other General Personnel 

Activities 

Administration and Associated Activities 

Support of Other Nations 

The major programs of the FYDP fall within the general organizational 

areas of responsibility within the Office of the Secretary of Defense, as 

shown below. However, since resources in these programs may overlap areas 

management and functional responsibility, the programs are not considered 

to be the exclusive responsibility of any one particular organizational 

element of the Office of the Secretary of Defense. 

1. Program 1 - Strategic Forces 

Office of Prime Responsibility: Assistant Secretary of Defense 

(Program Analysis and Evaluation) 

Strategic forces are those organizations and associated weapon 

systems whose force missions encompass intercontinental or transoceanic 
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inter-theater responsibilities. Program 1 is further subdivided into 

Strategic Offensive Forces and Strategic Defensive Forces, including 

operational management headquarters, logistics, and support organiza

tions identifiable and associated with these major subdivisions. 

2. Program 2 - General Purpose Forces 

Office of Prime Responsibility: Assistant Secretary of Defense 

{Program Analysis and Evaluation) 

General purpose forces are those organizations and associated weapon 

systems whose force mission responsibilities are, at a given point in 

time, limited to one theater of operations. Program 2 consists of force-

oriented program elements, including the command organizations associated 

with these forces, the logistic.s organizations organic to these forces, 

and the related support units which are deployed or deployable as con

stituent parts of military forces and field organizations. Also included 

are other programs, such as the Joint Tactical Communications Program 

{TRI-TAC), JCS-directed and coordinated exercises, Coast Guard ship 

support program, war reserve materiel ammunition and equipment, and stock-

funded war reserve materiel. 

3. Program 3- Intelligence and Communications 

Office of Prime Responsibility: Assistant Secretary of Defense 

{Communications, Command, Control and Intelligence) 

Program 3 consists of intelligence, security, and communications 

program elements, including resources related primarily to centrally-

directed Department of Defense support mission functions, such as mapping, 

charting, and geodesy activities, weather service, oceanography, 

3 
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aerospace rescue and recovery, special activities, nuclear weapons 

operations, space boosters, satellite control, aerial targets, etc. 

Intelligence and communications functions which are specific·ally 

identifiable to a mission in the other major programs will be included 

within the appropriate program.· 

4. Program 4 - Airlift/Sealift Forces 

Office of Prime Responsibility: Assistant Secretary of Defense 

(Program Analysis and Evaluation). 

Program 4 consists of program elements for airlift, sealift, traffic 

management, and water terminal activities, both industrially-funded 

and nonindustrially-funded, including command, logistics, and support 

units organic to these organizations. 

5. Program 5 - Guard and Reserve Forces 

Offices of Prime Responsibility: Assistant Secretary of Defense 

(Manpower, Reserve Affairs and Logistics); Assistant Secretary of Defense 

(Program Analysis and Evaluation). 

The majority of Program 5 resources consist of Guard and Reserve 

training units in support of strategic offensive and defensive forces 

and general purpose forces. In addition, there are units in support of 

intelligence and security; airlift and sealift; research and development; 

central supply and maintenance; training, medical, general personnel 

activities; administration; and support of other nations. 

6. Program 6 -Research and Development 

Office of Prime Responsibility: Under Secretary of Defense for 

Research and Engineering. 

Program 6 consists of all research and development programs and 
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(Encl 3) 

activities that have not yet been approved for operational use. 

Includes: 

a. Basic and applied research tasks and projects of potential 

military application in the physical, mathematical, environmental, 

engineering, biomedical, and behavioral sciences. 

b. Development, test, and evaluation of new weapon systems, 

equipment, and related programs. 

7. Program 7 -Central Supply and Maintenance 

Office of Prime Responsibility: Assistant Secretary of Defense 

(Manpower, Reserve Affairs and Logistics). 

Program 7 consists of resources related to supply, maintenance, and 

service activities, both industrially-funded and nonindustrially-funded, 

and other activities such as second destination transportation, overseas 

port units, industrial preparedness, commissaries, logistics and 

maintenance support, etc. These functions/activities, which are for the 

most part centrally managed, provide benefits and support necessary for 

the fulfillment of the DoD programs. 

8. Program 8 -Training, Medical, and Other General Personnel 

Activities 

Offices of Prime Responsibility: Assistant Secretary of Defense 

(Health Affairs); Assistant Secretary of Defense (Manpower, Reserve 

Affairs, and Logistics). 

Program 8 consists of resources related to training and education, 

personnel procurement, personnel services, health care, permanent change 

of station travel, transients, family housing, and other support activities 

associated with personnel. Excluded from this program is training 

5 
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specifically related to and identified with another major program. 

Housing, subsistence, health care, recreation, and similar costs and 

resources that are organic to a.program element, such as base opera

tions in other major programs, are also excluded from this program. 

These functions/activities, which are for the most part centrally 

managed, provide benefits and support necessary for the fulfillment 

of the DoD programs. 

9. Program 9 -Administration and Associated Activities 

Office of Prime Responsibility: Assistant Secretary of Defense 

(Comptroller). 

Program 9 consists of resources for the administrative support of 

departmental and major administrative headquarters, field commands, 

and administrative and associated activities not accounted for elsewhere. 

Included are activities such as construction planning and design, 

public affairs, contingencies, claims, audiovisual activities, criminal 

investigations, etc. 

10. Program 0 - Support of Other Nations 

Office of Prime Responsibility: Assistant Secretary of Defense 

(International Security Affairs). 

Program 0 consists of resources in support of international 

activities, including Service support to the Military Assistance 

Program (MAP), foreign military sales, the NATO infrastructure, etc. 

C. PROGRAM ELEMENTS 

A program element is a primary data element in the FYDP which 

generally represents aggregations of organizational entities and 
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resources related thereto. Program elements represent descriptions 

of the various missions of the DoD. They are the bui.lding blocks of 

the programing/budgeting system and may be aggregated and re

aggregated in a variety of ways: 

1. To display total resources assigned to a specific program. 

2. To display weapon systems and support systems within a program. 

3. To select specified resources. 

4. To display logical groupings for analytical purposes. 

5. To identify selected functional groupings of resources. 

The program element concept allows the operating manager to participate 

in the programing decision process since both the inputs and outputs 

should be stated and measured in program element terms. Each program 

element may or may not consist of forces, manpower and dollars, depending 

on the definition of the element. 

D. RESOURCE IDENTIFICATION CODES 

Resource Identification Codes (RICs) are used to iden~ify the types 

of resources assigned to each program element. An explanation of the 

type of RICs follows: 

1. Force Codes. The Force Resource Identification Code is a four

digit code used to identify specific hardware items, or weapon systems, 

by type and model, such as aircraft, missiles, ships, and specific force 

organizations such as divisions, brigades, battalions, wings, etc. 

2. Manpower Codes. The Manpower Resource Identification Code is a 

four-digit code used to identify officer, enlisted, and civilian manpower 

in both the active and the guard and reserve establishments. Separate 
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codes permit the recognition of cadets and ROTC enrollees, and identify 

civilians as either U.S. direct hire, foreign direct hire, or foreign 

indirect hire. 

3. Appropriation Codes. The Appropriation Resource Identifi

cation Code is a four-digit code used to identify all appropriation 

accounts contained in the President's Budget as well as those of a 

historical nature applicable to the FYDP prior year period. These 

codes in most cases relate to Treasury-assigned appropriation symbols. 

The purpose of the resource identification code is to permit identifica-

tion of the precise kinds of resources included in each element. 

Each DoD Component submitting data to the DoD FYDP has been assigned 

codes for use in reporting such data in response to guidance for updating 

of the FYDP. The vi.sibil ity of these resource identification codes by program 

element allows selection of specific data for analysis and management 

summary purposes. 

Authority of the Principal Deputy Assistant Secretary of Defense 

(Comptroller) must be obtained prior to making any changes to the 

RIC structure. 
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INSTRUCTIONS FOR THE USE AND PREPARATION 

OF PROGRAM CHANGE REQUESTS (PCRs) 

A. PCRs will be used to request changes requiring a net increase or 

decrease in a DoD Component's resources as recorded in the latest FYOP, 

provided the document expressing such a decision, and requiring that 

increase or decrease, does not provide sufficient detail to permit FYDP 

updating. A PCR may also be used to request program and program 

element restructures and/or resource identification codes, or for 

modification/deletion of such codes in connection with the above actions. 

B. PCRs may be originated by DoD Components and submitted to the 

Secretary of Defense via the ASD(C), over the signature of the head of 

the Component or his designated representative on DO Form 1570 (Program 

Change Request) (Att 1 to this Encl) in accordance with the following 

instructions: 

1. PCR Number. DoD Components will assign PCR numbers in con

secutive sequence starting with one (1) each calendar year. The Com

ponent identifier code as prescribed by DoD 7045.7-H (reference (c)) 

and a prefix designating the calendar year will precede each number 

(e.g. N-1-001). Numbers assigned to proposals that are subsequently 

withdrawn or cancelled will not be reused. 

2. Title. DoD Components will assign a brief title to each PCR 

which adequately describes the subject matter of the request. 

3. FYOP "As of" Date. Enter the date of the specific FYDP update 

on which the proposal is based. 
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4. Principal Action Officer. Enter the name, organization, and 

phone number of the individual most knowledgeable of the proposed 

change. 

5. Justification. 

a. Functional Transfers 

{1) Briefly describe the rationale for the transfer, provid'e 

a summary of the functions being transferred, including the organiza-

tions involved; and any additional supportive data including a copy of 

the required approval of the transfer {See paragraph 212.1 and Chapter 

442 of the Budget Guidance Manual (reference {d)). A copy of the 

memorandum of agreement will be attached to the PCR. Detailed displays, 

in the following format, showing resource net change impact in terms of 

program elements, manpower, and appropriations will be provided either 

in the justifi-cation section of the PCR or attached to the PCR. 

FY FY FY FY FY 

Program Element Code & Title 

Civ Dir Hire + 11 + 12 + 13 + 13 + 13 

O&M + 220 + 220 + 230 + 230 + 230 

Program Element Code & Title 

Civ Dir Hire 11 12 13 13 - 13 

O&M - 210 - 220 - 230 - 230 - 230 

Continuation sheets may be used to provide any additional documentation 

in support of the proposal or to provide any additional clarification 

deemed appropriate. 

(2) The gaining organization is responsible for preparation 

of PCRs relating to functional transfers. 
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b. Other PCR Actions Requiring Net Resource Changes. Briefly 

describe the change which results in the net increase or decrease in 

the Component's resources. ProVide any supportive data or rationale 

for the change. Detailed resource displays similar in format prescribed 

for functional transfers in pari. B.5.a.(l) above are required. 

c. Program Structure Changes. Briefly describe the rationale 

for the proposal, provide a summary of the resources affected by the 

change and any additional supportive information that may be of value 

in assessing the proposal. The following specific information is re

quired: 

(1) Proposed Implementation Date. The request must 

indicate in which FYDP update the proposal, if approved, should be im

plemented. If a special update is desired, provide detailed justifica

tion and explanation as to why the proposal cannot be accommodated 

during a regularly scheduled update. 

(2) Fiscal Years Affected. The FYDP is the single most 

comprehensive data base in the DoD for prior year information. In order 

to preserve consistency and to provide comparability with outyear data, 

structure change proposals should include prior years when the 

necessary data are available. 

(3) Program Element Changes 

(a) If new program elements are requested or data are 

being shifted between/among program elements, net changes in resources 

for the first unexecuted fiscal year affected will be provided. The 

format for this display follows and it may be included in the body of 

the PCR or as an attachment thereto, depending on the number of program 

elements involved. 

3 



~. 

(Encl 4} 

Military l.ivil ian Invest. Operating 

FY 82 Manpower Manpower $ $ Forces 

PE 1 + 100 + 50 + 100 + 5,0()0 N/A 

PE 2 + 2,000 + 100 N/A + 100,000 + 6 

PE 3 + 300 + 500 + 1,000 + 250,000 N/A 

PE 4 2,400 650 - 1,100 - 355,000 - 6 

It is emphasized that the above data are required for the first unex

ecuted fi seal year only and wi 11 be used to assess the impact of the 

proposal on the resource content of the programs and program elements 

affected. 

(b) Assessment of the organizational impact of the 

change will be provided. For example, if the proposal will subdivide 

a DoD Component's funded activities into several programs or program 

elements, this information should be provided. 

(c) Enclosure 3 provides guidance for programs and 

program elrnents. All requests for structure change will be evaluated 

against this guidance. If the proposal deviates significantly from 

this guidance, detailed justification for such deviation will be pro

vided. 

(d) New or revised program element definitions that 

will result if the proposal is approved will be appended to the PCR. 

Revised definitions should include a marked-up version of the current 

definition as well as a final typed version of the proposed revision. 

(DD Form 1643, Att 2 to this Encl} 

(e) If a program element is being deleted or designated 

.-. as historical, a brief explanation is required. 

(f) Program element title changes should be included 
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in the revised definition, or if the request is for a title change 

only, it should be so stated and explained in the request. 

(4) Resource Identification Code (RIC) Changes. RIC 

changes (additions, deletions, title changes) should include an 

explanation and/or existing authorization for the change. 

6. Thirty (30) copies of functional transfer PCRs and fifteen (15) 

copies of all other PCRs will be forwarded to the Director for Program 

and Financial Control, OASD(C), for processing, staffing and decision. 

A PCD will be prepared announcing the decision. 

I 
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PROGRAM ELEME!Of DEFINITIONS 
Air-Launched Cruise Missile (ALQ,I) !(AIJ.1 86) 

/_.._ ~~eludes manpower au.-J,.:>riz.ations, peculiar and support equi~nt, neces:s.a·Ii)l' 
ties, and the associated costs specifically identified and measurable M• t;he: 
ing: The A(].!-86 Air-Launchf'd Cruise Missile (A:LQ.!) is a small lli1!Tlal'lne~h · · 
air vehicle capable of sustained subsonic flight following launch from. an• 

·carrier aircraft. The air vehicle is propelled• by a.turbofan engi.ne., · 
'a nuclear \o.'arhead, is internally guided by an inertial system updated by 
' correlation (T:ERCCMJ, and can be programed to strike a wide variety o£ p"R~s_e:il.(e<~~ 
ground targets as a result of its accuracy and yield characteristics. 

\lo·ing Headquarters 
Airborne Missile Maintenance 
M.mitions Maintenance 
Field Maintenance 
AYionics Maintenance 
'l<ieapons System Security ~ . 

Excludes nuclear warhead costs which are borne by ~ergy Research and· Ele~~~\l!,ql\'[!1! 
Administration. Excludes Research· and Develc:>pment (see PE 64361F). 

Includes all resources (R&D, , and·c:>perations) directly assc:>cJ,a1leaJ 
suppnrt of the 1\orld-Wide ~lilitary Corrrnand and C0ntrol System (\1'1'1-lCX:S), 
IX:>D Directive 5100.30. Includes those resources devoted to planning, dJ. ~!?~gl'l~lij 
de\·eloping, procuring, leasing, piograming and operating ADP facilities . 
part of or are in dir~rt of li'I'.M:CS. Includes, but is not limite;.d; tq;; 
ne10 standard (Honeywe~_~ysterns. · 

'~'.'here an ADP center is pronding both W'rM:CS and non-WII'M:CS support, and ,,..,;ou 
are not readily distinguishable between them, the W'wM:CS portion will be d,e1~ecz: 
on the basis of relative wrkload; 

\\'II~!CCS - ADP -~ Includes all ~CS ADP reso~:~rces at a>NAD/I{)RAD. 

Excludes Intelligence I8ta Handling System resouri:.es (see PE 310250); . · 
tecture (see PE 637350); and resources included in program elernents whic;h 
of the Consolidated Telecommunications Program. 

DD Form 1643 
3l M&r 78 
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INSTRUCTIONS FOR USE AND PREPARATION OF 

PROGRAH CHANGE DEC IS IONS {PCDs) 

AND DECISION PACKAGE SETS (DPSs) 

A. PROGRAM CHANGE DECISIONS {PCDs). 

1. PCDs will be used to reflect Secretary of Defense decisions 

on PCRs, to provide detailed guidance for updates of the FYDP and 

related annexes, and other decisions as deemed appropriate by the 

Secretary. 

2. PCDs are formatted in a manner to make them compatible with 

PCRs, using SD Form 428 (Program Change Decision) {Att 1 to this 

Enclosure) in accordance with the following instructions. 

a. PCD Number. Enter the request number assigned to the PCR. 

When the PCD is originated without benefit of PCR input, or responds 

to 2 or more PCRs; the letter X preceding the year will be assigned 

(e.g., X-1~001). For FYDP update PCDs, and in special cases as 

determined by OASD (C), the 1 etter Z wi 11 be assigned. 

b. Implementing Component. Enter the DoD Component designated 

to implement the decision. When more than one Component is involved, 

insert "All" or "See Below." In the latter case, specify the Components 

that are required to implement the decision. 

c. Program Element Code. Enter the code as assigned by DoD 

7045. 7-H, "FYDP Codes and Definitions Handbook." When more than one 

element is involved, insert "Various" and identify each program element 

in the body of the decision. 

d. Guidance. Enter relevent DoD issuance or official, as 

,. appropriate (e.g., DoD! 7045.7, or ASD (Comptroller)). 



--. 

(Encl 5) 

e. Discussion/Evaluation/Decision. 

(1) Provide a brief summary of the proposed change as 

originally submitted by the PCR or outline the objective of the 

proposed change and provide summary background information to ex

plain why the change is needed. 

(2) As necessary, include an evaluation of the logic of 

the proposed change, and the variances or alternatives considered. 

Include all significant information that might influence the decision. 

(3) Include the actual decision, either approved or 

disapproved or, as appropriate, the approval of an alternative. If 

an alternative or modification to the original proposal is being 

approved, coordination with the Components will be effected and 

the staffing results indicated in the PCD or covering memorandum. 

If disapproved, the reasons for disapproval will be stated. 

(4) The decision generally will be described in program 

element terms. 

( 5) The PCD wi 11 specify when the change wi 11 be i ncor

porated in the FYDP. If OASD(C) determines a special update to the 

FYDP is justified, the date for that update will be specified in the 

PCD. 

f. Signature and Date. Normally PCDs will be signed by ASD(C) 

or his designated representative. 

B. DECISION PACKAGE SETS (DPS) - SD Forms 428-1 and 428-1c 

1. General. The data applied to the DPS, SD Form 428-1, and its 

' continuation sheet,. 428-lc, are variable and will not be confined to a 

2 

• 

• 

• 



(Encl 5) 

specific pattern. As frequently as possible, the decision will be ex

pressed by use of a single page document, SD Form 428-~. 

2. Specific Entries. Enter data in accordance ~th detailed in

structions prescribed by the annual ·Program/Budget Instructions. 

3. Attachments. When an out-year impact (first year beyond the 

budget year) is apparent, the decision record that accompanies the DPS 

will express the impact in program element terms. 

3 
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. . . ~ 

THE D[;>u;,- SE.CRE -:-ARY OF DUC:NSE 

WA5"41NC.TON, D.C 1"0101 

MAY 1 2 1Sau 

f\~110i{A,';Ou~·. FOR Tl1E ~t:~~~C:i<S OF THE OEFC.NS[ RESOUqCES BO.:.RD 

·suBJECT: PO~ Review 

a 
: 

~. 

This lllt-:no describes in ger.eral ter.;,s the program review and decision process 
that will be follo·e~ this year. As you will see, 1t is substantially unchc,;ed 
from last year. Mvre detailed guidance will be provided later by the ASD(P.:.&E) 
who will again tale the lead in r..ar.aging the process. The DRS will continue in--· 
its role of examining the major issues raised and presenting reco=endations to 
the Secretary of Defense for decisions. In doing this, the ORE will at~em;;t to 

--'-:-e1flnfnate llnimportant 1ssues, resolve as many Issues as possible with the ........ -~-~--
·~'~;Services, assure edherence to the fhcal end other ~r.andatory 9uidance, -•nd,.;;;..;;Ffio·;· 

pre:luce the revisitir,g of decisions in the abHr.:e of new inforr.•!tion. 

... 

Sche~ulc 

A sct.~~lc is attached. The followin; e;ql~ins the sequential steps: 

"Tin1r:-.~-1ia il shtches" of ProDc·sed !~sues. By K!y 30th, e~ch of the sponsors cf 
th_i_se-;:er. ?ry-ns-s·~-e-Pa~erS:will' sutroitto pq~ a brief "thur..~-n~il-sf.etch" for 
each of the iss~ei he prop8ses to raise in his Issue Pa?er. Each ske!ch will 
outline fn the briefest possible w~y -- 2 or 3 lines -- the altecnatives to 
Service pro9rams th~t he proposes to include, why (e.g., com~liance with SecDef 
Kandatory Guidance), and an estimate of the financial effects. The ASD{PA;c) 
will collate these and distribute them to the m~bers of the ORB, who will use 
them to: 

o Cu11 out any issues judged to be of lesser Importance. 

1]'::"t~~' ·· ·. o ln. the case of oY'erhppin~ proposals. dedde how the)' should be .... ::~·:::~':::" .. 
·" ~;;,.;;; .. -' -.. · -'"·"Comb! ned end rest r'uttured. · · •···' "" " · · ... · ...... ,., • d·'· .... ;,-·~~--.• , ..... ,~·--~"·.l!iii;;.!l-""""',;s.-,....-· . 

.. ~--~---· . ..,......,.: .. ~ '··· .·.---·--·····-~-
:::-:;~:c:· ... ·o :.<.Decide t<hether II'IOdificetions of proposed issues -- such ·as •ddin9 ~r .;·;::.;.;:::;:-.: 
· ···-' · , deleting elternatives -- ~ould be desirable. · .. · ·· ·" 

o Get a preliminary estimate of the balance-- or lack thereof-
between proposals: to add and proposals to subtract mor.ey, with the elm 
of aGherence to the fiscal guidance at each level. 

'.-
io accomplish this, I will call such meetings of the OP.e.as ~Y seem desirable 

•• :::::; 

·•t the tl~e ~-though these ~re not specfficelly indicated.on the schedule • 

. ' . 





• 
~rt:t Issue Ftpcrs Qistrlhuted for Review. On a stl~~trtd schedule St3rtin; 
Jun.c ZO;..<Tlrt- dr'.ii:· hs·c·e·rd 0ers·-;,,lri:t distribute2-not only to the Services 
for their rede• and conc,;nt, but also tc the other JT".;r.~ers of the OR5 (i.e., 
otl,er than the sporr>or) for their infor.r.ation and cc.c;-:-,ents, if they hHe any. 

Fin!l ~~~~~ F~~e·s. A we~L after distribution of the draft Issue Papers, 
'!,·e·,.-i·1c_e_(~-o?-t~~y-c;~.o) co:IC~r,~s w111 be collectec by the ASD(PAE)-and distributed 
to tl'e sp2nsors. Tl.e spcns~rs will modif) their Issue P3pers accbrdingly, 
r-t:fiectin;J those cv••'ents th~y accept, errd Sun•"<lriz in'!) in each p~;.tr thc>e they 
rejr:t. T!-.e .e0D(f'~E) will distri~de the fiMl venions of the Issue Fapers to 
the DR~ "'='·:ers ~ week l3ter, toge~her with a surr;c.c:ry of the fiHal effects of 
the proposed alternatives. 

QP,£:..~~:~~1_::22.· Two or thref d~ys after each Issue Paper is distributed, the ORB 
will ~-ett to discuss the issJeS ~nc ~ltern~tives, and to develop recOC"<:.~nd~~ions 
for the S~cretary of Defense. (Those rec""~endations ~y also include deletion 
of issues jud~ed not to be worth the Secretary's time.) 

The recor.~endaticns will be forwarded to the Secretary in the form of a two-part 
rnemonndu~. The first part.will briefly surrr..arize all the !Hues on which there 
is no dis~greement within the OR3. The second p3rt will tre~t those issues on 
which the Di\5 is split, and will include 1) the relevant sHtion of the Issu! --···· 
Paper treating that issue, 2) a SUIITT.ary H ne:essary .of Any additional information .. ~-·· 
dc··E~c;c~ sir,:e t);t• dra:tir.; of the l»uc F~~er. and 3) ~ coc-.~ilation showing 
whiclr c.f the tp;;ropcic.te D~.S r.•:::T•~en nco.'"'""d "hich of the alternatives. 

Last yr~r. the D~~ "·~-.:.<-rs.~·fre so.-,ctir.:es representr~ H these ro!:etings by 
rel~~il'cly jur,i~r suhtitutes. In aC:~iti0n, ,..·hd hd been int~nC:ed as a delib-
eratil'f anc advisor·y body to~ often took on the tone of a ~jority-rule election, 
ir. 1.·!.;c~. sr.::c r~·:c·cs Sfccc-c~ (C' feel cc•-:-.;;e1lec to "en~ a bailot", resordle:.s of 
their respJnsibility for or eAp~rtise ir, the issue under discus:.ion. 

To ~vo1d that th1c. yu.r, su~stitutes will be restricted to the menrbers' principal 
dfputles and, ,.,t,ile all '"~d·~r:, are encour3ged to cor,tribute to the discussion, 
AssDcia:E l'~;;;,bers' rl'cc.,,·.t·ndotions will !Jt reportej only in those cnes invohing 
their s•·e:ial responsiliillty or e'perti:.e; Princip!l l'.c-o;~ers are as<ed to abstain 
fron, a-.aUn9 rece>c.r..endations 11'-erel.)' on a pro forma bBis. 

The prill"~ry goals or this phase of the ORB review are 1) to ensure that all 
elements of the Defense program are in the appropriate rough order, that is, 
located in the appropriate'band, and 2) to ensure that the resulting fiscal 
levels rerr~in consistent with the Fiscal Guidance.·· · · , _ _._. --· • "·-'-·""'""·~-..·. '·"-·'''' ,: 

·.Follow-Up Actions. The Secretary of Defense, after revfe~ing the ORE's two part _ , 
~~o (the scheoule also allows for a •wrap-up• ~eeting with the DRS if he wants 
one), will indicate his decisions and return them to the ASD(PA&E) for incorporation 
fn the Program Decision H~~orandums (PDMs) to be sent to the Services. 

this yEar the Services will again begin preparing their budgets immediately on 
receiYing the P~~s. with the understanding that some modifications may be.necessary 
upon receipt of the APDHs. 
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Service nclar..3S will be d~;e tw~ ••£ei:s af~er receipt of the PDHs, followed it)y 
the custo.<,or.)' r.ceetin;s with the Secretary prior to issuance of the 1-f'i)'cs, t'he 
,final budget subcissi~r.s to OSG bei•ng due H.ree weeks later on September l9•t:h,: 

'~. 
Though ft js not the p~rpc·se of this memo to describe the procedl!'res to 'be 
follo~oed during the subsequent bud;et revie;~, I want to t:mphasi.ze that 'the 
l<'ill continue to dire:t end supervi;se that process, essuring a S<Pooth c 
be~··een tht prosrarr en:: buc~et revi:e,.s, the ~dherence tc e t()IIT:lOn se.tof 1'1·~,,·;;,,;!;.,·,; 
pHka;es, and th:t de::isions, on:e.rr.ode, ue not revisited in H1e absen:•e <qJ , . 
1nfonn3tion. During this period thue will be two concurrent activities: ~t'h:~ ·. 
budget sut:rnhsions will be •scrub~~d· for eflficit;nc~e~, e~ecutability, c:o;s\im.~,· 
etc. at all levels, and the relat1Vely coHs.e: pr1orlt1Zat10n developd. att•h~~fei, 
levels durin~ the pro,;rar.. revie;.· will be ref!ined to a continuous ordinal lfs( . 
frorn the ·minimum level to the en~,anced. ., 

. 3 
Special Provisions for the C I Issue Paper 

·In the pest years, the c3J·lssue P.per has, 'for understandable 
---·. 1 greet many issues of~ hishly sp~cial ized :Mture involving m6tters 

indirect concern to other offices ~n OSO. ~o "Simplify the process .o. 
; .,.·.-. -~ueh issues, .we ha~e established through COC,JZ'On __ a~r_e~ent .a grou , 

··....._ 

ele:-:;ent> thH 11ill be t.an::led on a spe:iel t>a>is. ·---~-""""··• ... ·c··~~'"""-~,;, 

For the program elements within that group, ithe ASD(C31) will be 
propos in; a "'odificat ion of the Se'rvice proposals in the form of 
ir.tegrat~d pa:lage. The total co>'t of thct 1 pacl:age at H.e 5asic level of 
f\scal guican:e will equal the aggregate costs of lhosr pro;ram elements ifn 
lHest FYD~. adjusted pro rate to the: degree that the FYDC total does not ex•a;cit~l'\1' .. 
l'.ttch the fiscal.guidan~~·. ~.p~roJjriately hrs~r ~nd smaller inte;rcte: 
will be developed to correspond to the Enhanced and Minimum fiscal guic 
levels. 

For that pert of the c31 Issue Paper, "thurr·:'·nail·s~etches" will not have ·to 
prepared for consideration by t~e loRB. Tho,ugh the mE:tTJjers will be abl'e ~o .. 
challenge any pert of the ASD(C I)'s propos'~l at the C I meeting, it is tp ~i · 
11nderstood that, failing such challenges, t!he ORB will generallj' endorse,.·tiis':. 
suggest ions. -,:.-

--.... The remainder of the t 3I lssue Paper wnl -.ic!c!ren non-force 
··-~;..·• proposed by ~SO(tll) that cover progr&ms oJuide the agreed group 
.:.:;,:.: elesnents {i.e., elements in whic.h other OSD offices have a direct ...... ~,.u•o:, 
.. - ..... · ·It will aho contain any proposals for e1en1ents within the agree9 gr~yp 

..auld, H adopted, exceel! the cost limits described above, i~np1iing the •·:r li!eil~r<:IJI~ 
ofhetting cost reductions elSewhere in the Defense program. C 1-rel~ . 
-structure issues wH1 be :inc1uded in the Strategic, Theater Huc1ear. · 'r.'ii,,;;r,;~ 
Purpose Forces Issue Papers u appropriate, 'h"-~"'"" 

• 

-· ·- .. ··- . ······ 
...... ··,. 



.. 

• •.._.. 

·. 

"00t-of-Court" ~~ttlements ------------------- --· ----
I 

In ptst )'f~rs ~t ~a,-e tccr~ t~le to resbl,·e s0ne issues ~out-of-court'' -- bv 
agre~::.en: be:.·e·cn OS~ an~ a Scnice witt1:·ut any neej for a fc,rr..al sta'ctmer.t of 
the Issue for incl~sior: in an Issue fa;·cr bo?•, furmal com~~nt, recoc:101end!tions 
or decision by the Secretary of Cefe••se. Obviously, this can save time and 
a,oid unc,~:e~sl.ry effurt. I encoc:rqe even g"EI.:er ero?hasis on ".out-of-court" 
scttlt:.•er.ts thi> year. The ASD(Pt.t::) ~111 be sending you more detailed guidance 
.i.n this re;ard. . 
OfS ~<.rticinH ivn 
----~----

The provisions for OMS porticipatlon will be similar to last year's; we will be 
glad to ad~ DM2's alttrnl.tives to our issues, or to inclu~e any complete 0~5 
issues in our Issue Fa~ers. We welco~e such participation not only to ~~~rove 
our pro;ram rede~·, but aho to mini~tize the disruption that m.ajor progran-:-.atic 
chan;cs can cause if interjected in the late stases of the annual PPES cycle. 

. ' 
{!). ~~111 !Jtfn~ 

W. Graham Claytor, Jr • 

·-·,. ·. Attacttnent ____ _.. -····- ................. __ __..,. ......... _ ... : 

• "-._....· 

• .. 

. -.. .. ........... ·. 
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CY 1900 pnor.ni\Jol REV I Ell SCIIEOULE ~ri :: 

May 16: Service end Defense Agency Program Objective Hemore~dum (POHs) submitted ,., 
I 

May 30 - July 16: 
1 

~ ' f 
t 

, Issue "Thumh-Na 11. Draft Issue 
: Paper · Sketches" Papers Out 

Issue Paper : Seor.SOI" to PME for llevlew 

1, Strategic Forces 1'.~ :1 30 June· 20 . . ' 

2. ThPater Nuclear Forces 
3, ~neral Purpose Forces 
4, c . 

ASO~ PAT.E~ 
ASO PM.E 
/ISO (PME) 
ASO( c31) 

f'.ay 
Mrly 
1'·,\j 

30 June 23 
30 June 24 
30 June 25 

5, ROHE 
6. M.lntJower & Logistics 
7. Intelligence 

J~iy 17 
July 7.5 

USOfl/,[ May 30 June 26 
ASO(MRAbL) 
ASD(C31) 

Hay 30 June 27 

Wrap-up IN!ding \;1 th SPcretary of ~ff>nse 
Publish Pro~r,\m Decision t'•·mor.lndums (PDMs) 
Service Rec·~arr.•s to POHs Sllhmltted 
Service Rechma r.-.::et ings ;;\ th Secretary of Defense 
Wrap-up meeting with Sec~etnry of Defense · 

f,ugus t 8 
Ausust 16, 19 
August 20 
August 27 Publish Amended Program Decision Memorandums (APDHs} 

\ 
i 
j 

i : • ( i ·~ . . i 

·l'· 

Final Issue 
Corrments · Pap'!r Due 

Due to ORil 

June 27 Jul•y.3 
June JO Juiy 7 
July 1 July 6 
July 2 July 9 
July 3 July 10 
July 3 July 11 

... ' . 

•( 

.· 

on a 
Meet I 

Jh1.·. 
Jt;;: 
July 
Jul) 
Juiy 
July 
July 

I 
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NEHORA•IDUM FOR THE DEFENSE RESOURCES BOARD 

SUBJECT: POI'l R~view Procedures 

·. 

L'. ' L '9"' oh • ] V ; :lU 

This memo prol'ides the procedures and formats to be used in the 
progrcrr. revi£:"' process described in Secretary Claytor's memo of Hoy 12th. 
In order to male thc'process flow as smoothly as possible, please 
fdentify two key people for your organization: the ~erson who Is going 
to mar.age the program review for you and his staff point-of-contact. 
Please forward these names to rr.y staff point-of-contact, LTC Jeffrey 
Oster, (Rm 20278, X70221). --'"""·"-...,. 

Thd:7~-r;~il Sl:etches "'ill be used by the Defense Resources Board 
(DRG)-t"o-trrus.Ti;-·ro::-re,·iew on tl1e major issues by culling out issues 
of lessu irportoncc. · Plrase sul"'it sur,,:;.a,·ic·s of your proposed issues-
using the forn;"t in Enclosure 1 --by Hay 30th. 

Issu~-~~r~ will be the basis of the ORB's reconn1endations to the 
SecretarJ' for chans~s to the Service-proposed progra~s. Prep~ration of 
the Issue rapers will ·be the same as last year. Submit the final 
edition of your draft and final Issue rapers --using th~ format In 
fnclosure 2 -- to Mr. Charles Pugh, X70355, room 2E313. To provide time 
for printing and di~tribution, plea~e sut~it tl1em two worling days prior 
to the clistributic" ddes shown in the schedule (£nclosure 3). Include 
tru.smittal letters for my signature for for•·arding the draft Issue · 
Paper to the Services and the final Jssue Paper to the ORB. 

·' Out-of-Court settlements are used for resolving fssues without 
uldng up the Secretary's time. These settlements are _to be recorded Dn 
the form specified in Enclosure 4 and 111ust be agreed to ·by the sponsoring 

... ~..:·::~ .. ,: .. 

OSO Office, .the Hil itary Department or organizations affected, and the .. .,. "-
ASD(PA&[). These reports are not to exceed two pages. When agreement 
1s reached, the form ts prepared by the fnitfating office and staffed 
with the other offices. A file copy of a11 out-of-court settlements w111 
be retained by PA&E. 

tssues must be resolved within each Military Department's fiscal 
guidance. Thus, any issue requiring additional resources can be settled 
out-of-court only ff a suitable offset is fd~ntified: ·Please publish 
all out-of-court settlements in a separate section of your rssue Paper 
to fnform the Secreta.ry of your agr(cm~:nts • 
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DoD ri~cal GuidancP is to be adt,ered to throughout the Program 
Review.--lo .. do-(tiiS-;--ei;-ch Jssu~ raper must providt ot least er,ou~h 
program reductions to offsel proposed additions. This does not suggest 
that the aggregate POM funding covered by each Issue Paper wffi be 
precisely preserved. The Secretary must have enough ~lexibillty to 
acc;_ept some attractive, but costly prorosals and pay for them ~oo·ith 
lower-priority items. The result of this process may well be a net 
shifting of funds from one area to another. 

/Ja¢( !f.u~/ ~ 
;l'v~~ssell Murray, 1d 

.Assistant Secretary o Defense 
Program Analysis & Evaluation 

,.&•• ---

. --.; ·.··.··- . . .-.. '•. . -- ... _,. .· {._ ·- . 

.. 
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• 
Issue Sr·onsor, e.g., ASD(P/..E) 

l~>ue: State ~sa britf qoestion; e.g., •wt.lt is the ~~j·rc•rri~te mix of 
prti~sitior.ir.; IC•d ~irlift procrcn to increa>e our c~~a~ility for r~pid 
dc;1e,y~.:-r~t of corn·t-r~tlonel force!-?'' 

.... ,. [1 2! nl ltOr\' £-~.ertfil['r-t:-· _____ ........ -- .1 •.• -·- -- . 

Rctlor.e1e: [xplain thf mc.jor fir.ancial or policy' signific~nc.e of the issue. 

Cost Suf:1~~ 

A h o l'!.!. t.l. ~ s t ~~£.£':.a"-.-.!:_~-' e h 1.1 

Alttrr.ati>'f 1 - ro~. ·Y 
--frr.iriiur: 

Basic level 
[n~.anced level 

Alternative 2 ---- ··-- --
~~ ·j r. i FoJ~ 
Ba' ic LHel 
[n~.~onccd Level 

100 
150 
175 

60 
130 
17~ 

f.o ~ t_lt-~<_r::_s £ s R E Jl.ti': E__1_o -~0'::_!'. in i ~·u~a_r~Be n rl! 

A 1 t r· r r d i v c 1 - P ['" Y I:_ I 
---·~-~; r ir,;u~ ---· -. 

Bnic Btrd 
[r.~.ancec Band 

Altur.divr ?. Y 
--,;;,,.;;,;.j;,-.-

Basic S6nd 
£n~.anced Band 

lOU 
50 
25 

- 40 .. 20 
+ 20 

750 
lOBO 
1260 

. - ..lo-..--~·-·~· . .;.,.· _.,_~. 

750 
330 
lBD 

-300 
-tl5D 
+150 

1! '"",;.' ....... 1 I These issue Jbstracts 1re to be brief. straightfor.-ard stAtements.;;·,,._,,...,-.,_,-;;,"_ .. ·. 
Lht ·corr•pcnents fnvolvt>d, including Defense Agencies. 

• '::::I 

11 Tile absolute cost At each program level ts _the total program cost cumulated 
to that level. For Alternative 1 tn the example above, the FY82 resources 
fn·the Hinfmum total $100M. The absolute cost of the Basic level ($150M) fs 
•qual to the Minimum (SlODM) plus the B~sic band (SSOH), ~hile the Enhanced 
level ($1751'.) 1s the:surr, of the Basic level ($1501:) and the Enhanctod band (SZSM). 

4/ Alternative 1 al.-ty~ displays q,e rtsources AS sul>mitted fn the P~. 
!J POM re~ources art> displ~ed py_~~nd fn Alt~rnatfve 1 •~ the b~~e point for 

the cha~9es proposed in subsequent alternatives •. As can be seen In Footnote 
3, band total~ equal the difftrenct> be:ween two succes~lve program levels. 

!f For uch llttrnative to the POH, tt.e Minimum, BHic, and En~.an,ed band nlves 
.are c;~.an_g~s rel&th~ to the re>pectfvt band total dhphyed fn Alternative 1 -
POM.-"'lh~ elamplc Alternative Z In FYS2 rl'duces tht Minimurr. by S4or: and adds 
S?W. to both th~ l>asic Alld [r.f.or•c~d band:;. 

Tab B 
Enclosure 1 
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ISSUE FOR~:~T 

St~te as a brief que! lion; e.g., "What is the apprcprl~te mix of 
prep~sltlocing and elrlift progra~~ to increise our capability for 
rapid der-lDjTT•ent of con•entiCJr,al forces?' 

Relate issue to U.S. strate9y for meeting the thrett; e.g., sho~ 
trends fn progra~ funding and cap~bility In the January 7, 1980 
fi'DF corrr,ared •·ith thcr.e introduced in the POW.; relevant ~ction 
on the rr l9El budqet. 

Alternatives 

State specific alternatives for dteision. AlternHive l. u !l~o~ays ____ ., ...... , 
~.,.--.···· .... ,. "th£ PO!·!. 'for ell other elternath·es·, deHribe the changes proposed 
.-...-. ..... - ...... . ... to the f>()X •. .As soc ia tej. re~ourc-t ·in--v~c ts erf -provided ·"1Tl the --co;·t:........-.....;...-... ,- ·'·· 

ar.d P.u.p~t.Ecr Sur,,c.,ory'' taLlc. 

lf procurement Of major Pquipment is involved, include a table 
sho•ing procurer.1ent. quantities ~nd costs for tach altern~tive by 
yecr. In a slrr·>·lt prc-~ure~.fnt Issue, (i.e., no RW or OLS funds 
involve~ and only a sin9le mejor endcite~. for instancP, the 
F-25 tactical fig~.:cr) q·JH.titi~s r;-.:y t,e included in tlte 
"Cost tnd ~:onpo•·er ·sur;c..;:ry" table. •'' ~-

i 
[valuation of Altern~tivrs 

State the impact e~ch alterhatire (fricluding the PO~) ~o~ould have 
on U.S. programs end defens~ capabilities; benefits end costs of 
each alt~rnatlve relative to the POP. end other alternatives con
sidered. 

. ·.·- . ~ .... -:' ·.: .:. ...... . ····· .. , 
:· .. :...:.;;.: .. :·. 

• ·-- ••.. .,; • ,,; ....... ,...:T.,0'~_,....,_.. • 

'l ,, 

• ... t '~-~ 
lf 

, 1 -- -- ----------""-----,.....r$· 
' -- J. 

[nclosure 2 

Tab B 

. -----~-,----- ,. . .;.,~------·. 
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Al•>D 1t•tf CosH by Proc·ra' Le1·e1s Y 
~---- -· ------

A1tfrnetlvE 1 - PD~ !I 
--~: (ii (ri~n~----- 1 DO 125 150 175 zo: Ea 

Basic Lr1·c1 150 1t5 220 245 280 1 08~ 
[r.t.anced LHe1 175 .215 255 285 330 1260 

AlternativE 2 
--irfrn-(rr~ur.- 60 65 90 105 130 ~50 

Basic l~•:e1 130 155 190 210 2<5 930 
Enhanced level 175 215 255 285 33() 12f.O 

Cost Chang~s Re~~tlv~to PO_t::_!:inim~_l:' and _!lands 

A1ternttlvE 1 - PO~ !Ill 
·--Mir,ir.~urn 

·-iHic Band 

A1ltrn~tivf 2 !I 
--,.,; l r, [ F.lU~ 

Bnic Bcn:l 
Ent.onccc Band 

1 OD 
'·• -··-- .... 50 

25 

- 40 
~ 20 
-t 20 

125 ··· lso·····ns ·- · 2oo --~.,-no 
·60 -·-·-·70 ~-..-~70--·-.SO .. .......;.i30 
30 35 40 50 180 

- 60 - 60 
-t 30 -t 30 
-t 30 -t 30 

- 70 
-t 35 
-t 35 

- 70 
~ 3S 
-t 35 

-300' 
+150 
-tlSO 

1/ The absolute cost at ~ach program level is the total program cost cumulated 

21 
1.1 

!I 

to that ltvel. For Alttrnative 1 fn the example above, the r¥82 resources ., .. ;.·->• 
fn the Minimum total $100r.. The absolute cost of the Basic level ($1501'.) is · 
equal to the Minimum ($100M) plus the Basic .band ($50M), while the Enhanced 
level ($175M) fs the sum of the Basic level ($150M) and the Enhanctd band ($25M). 
Alternative 1 always displays the resources as submitted in the PO~. 
POK resources are disrlayed !>,.y __ ~nd in Alternative l es the base point for 
the changes proposed 1n subsequent alternatives. As can be seen fn Footnote 
3,· band totals ~qual the difftrtncP between t~o successive program levels. 
For each aH~:rnati\'t to H.e POfl, the l'!inimum, Sasic, end Enhanced band values 
en £_t~a·~~ rthlht to lhe respective band total ~isplayed in Alternative 1 -
PO~. Tt.t eo~Mple ~Tttrnative Z in FYB2 reduces the ~infmum by $40K and adds 
$201<: to t.oth tt.t Basic and Enhanced bands • 

• 
[nclosure 2 
l'd-ge --z ---
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.. 

~~ ~~ll ~ c:_2.!_r_~ ~h_s_ -~ P_r_v_9 ~rc:_L i_>~ lf 
A 1 tHn~ t i ve 1 - PC!'. '!_I 
--~~{idm-ur 

6c:sic Levcl 
[n~.anced Lc..el 

Alte-rn~tive 2 
--}: l n rn~~:--.. -

Basic Level 
[r,hanced Level 

10 
15 
17 

5 
12 
17 

Stre'!Jl_~~t:!_~~_B_~~~-e to PO~ Mi,nimurr: and. Bands 

Altern!!tive 1 - POt:}/ 
--11.1nfmur.-. 10 

Besic .leo~l B .. "'J 5 
[r,t,!r•c rd ~:,..~·8:..-.:d 2 

f..lt~r~.~t il·e 2 !;_/ 

10 
1 5 
1 7 

5 
12 
17 

10 
5 
2 

10 
15 
17 

5 
12 
17 

10 
5 
2 

10 
15 
17 

5 
12 
17 

10 
·s 

2 

-~ 0 
j15 
p 

I '5 
~2 
p 

' \ 
~0 
iS· 
:2 
' I 

----~~l-r.1"mu·~--- - 5 - 5 - 5 - 5 
Rn i c w~1- l:o~'J ~ 2 ~ 2 + 2 + 2 

-1 5 
-+, 2 

Enhance:!~ Eo<Jd + 3 + 3 + 3 + 3 +' 3 
.j 

' 

11 The a!Jso1ute strength at uch program level is the total program strength 
cumulated to that level. For Ailternative 1 in the example above, the FY82 1. 

5trength tn the Minimum fs lOK. The absolute strength of the Basic Level 
(lSK) fs equal to thi Minimum (lOK) plus the Basic band (SK), ~hile the 

1

. 

[nhanced level (17K) fs the sum of the Basic level (lSK) and the Enhanced 
band (ZK). ; .. 

2/ Alternative 1 always displays the resources es submitted fn the POM. . 
"1J PO.~ resources are displayed ~--band in -Alternative 1 as the base point for ·I 

the changes proposed in subsequent alternatives. As can be seen in Footnote 
3, band totals equal :the difference bet~<een two successive prograrr. levels. 1~ ~ For pach alternative to the PDMI, the Minimum, Basic, anc Enhanced band 
values are ch~es rehtive to the respectivt band total displayed in .. 
Alt~rn~tivel - POM. The Hample Alternative Z in f\'82 rPduce~ the Minimum 

1 

by 51: And Adds 2K t.o the Basic and 3K to the [nt.anced band. 

Tab B I 
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CT l!lqO PR~r.o/1'1 P~_\1_!_£1/_J_f_HE_I'l!l_ll 

(. 

~y Hi: S!rv1ce 11nd Drf('n~c 1\r,""'CY Prll?r.l:n G~•j!'ctlv(' Mrmoranrli''" (rOM;) suhmiU!'d 

~y 30 - July 16: 

h~U'! "T"""'h-N~ 11 Or~ft !S~III" 
P~p'?r 5~rt_rh~>" 1'.1nrr~ Out 

Is sui' P~p!r ~-on<O!:_ to r r,;,r fnr llrovirw --- -- ---.----
1 • Str~t!gic.Fortt'S ASD(DMt) M~y w J'll;,'! 20 
'Z. Tn!'~tPr NuciPIJr rore!s IISv(rM.r) M,,y JO ~JunP 2J 
3. ~')"'"ral Purpose Forces IISD {I'M. E) M~y J(J \'""'! ;>~ 

4, 
5. llOi&E: 
6. M~nn~r & logistics 
7. Intelligence 

Ju1y 17 
July 25 
Auqust 8 
Auqv~t 18, 19 
Avcust 20 
jl.ugu~t 27 

,; 

ASO(CJf) M'.Y :o JltMP 25 
USOil'·E Moy :m ''"""' 26 
ASO(r-<.RML) H.1y JO J unl' 27 
1\:;D( C ·11) 

Wr~n-uo ~etlnq with s~crPt~ry of ""f'!"~" 
-, Puh 1 iSh Pro!]r~"l O!'cl ~'on Hmnnr.1nrlvms ( I'OH<) 
· Service Rl'cl~m.1s to 1'1')1< suhmi ttr>rJ 
·_ Sf!rvlce ll!'clMM FTY<f't lnqs wl th SPcrrt~'"Y of' llt>f'en~!' 

Wrap-up ~~tinq with SrcrPt~ry of O!'frn'~' 
Puh 11 s h /lm«ndrd I' rof_lr,1m Ore i 5 I on Mr<mor~ndums (fii'OH~) 

. .. 
' 

'. 

riMl I~~ u~ 
(nrrmPnts Jl.,rr-r- Ou~ 

Our> to nRn ---·-- ------' 

,1uno 27 J•J1 y 3 
,lunn 10 J,,l_y 7 
,Jo,l Y 1 July {l 
• J ,; 1 .Y. 2 ,ll)i_y 'l 

·'' ,J y 3 J\11 y 10 
J•Jly 3 July 11 

0~ 

~,,.. t. 

,.h; 1 .Y 
"111 l ._, 
July 
.._lul ~~ 
.._Julv 
, :II 1 ·•· 
I J ! J 1 :: 



DU1-0F-CDU~T ~! i ILEf:~~T FO~~~T ------·--·- - -------

ISSUE: (~hcrt descriptiVE: title) 

_!l~Cl!SSJOt;: (Include description of PO~: Frcgram, why change frorr. PO~ is 
d~sirable, dlicription of changes, a~d sptcification of prograffi 
offsets). 

-.COST MiD M.AiirOh'fR IHP,!,CTS RfLATJI'f TO POr. 

CHANGE TO PO~ roP !~SUE !/ 

Hinirnum 
Basic band 2! 
£nhanced band ~/ 

+10 
.. 8 
+ 4 --·- --- , .... --. ···- .............. __ , .. _ ............ - .... . 

. _,._~-~---· -·-·-..----------· ---·--~---... .-..-·-'--•...:.-:-·--~--'"'·· 

Mir,imuc' 
Be~-ic t:-cr.~ 2/ 
[n~.or,ced bend~/ 

-10 
- 8 
- 4 

T£tii_~li V[ APP?.Orf,L 

J.J 

Spon:.orlns l.~u or Director----------

Hi 1 itHy Oep~rtr.ornt/JCS ______ _;_ __ _ 

ASO( P/1&E) 

<.l .__:,.·_:·." ··-- ----~ .:. • ••• ·-

Mlnlm.um, Basic band, 'nd Enhanced band resource values are changes to 
~ the respective bands In the POM. The eJample shown adds $10'\ to 
the Minimurr., $8M to the Basic band ($18M to the Basic level), and 
$~M to the Enhanced band ($7ZH to the Enhanced level). The 1ncreases 
are then offset by equal and orposfte adjus!Jr.ents to the 111fnlmum and 
the re~pectfve bands as indicated in the instructions. 

!f The Sas1c band contains the Program Decision Packages (POPs) between 
the Minfmu~ and the Basic level and the ~nhanced band contains the 
POPs between the Bas1c and [n~anced leveli. 

-----
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THE SECRETARY OF DEFENSE 

WASHINGTON, O.C. 20301 

SEP 1 0 1980 

HEMO~NOUM FOR THE MEMBERS OF THE DEFENSE RESOURCES BOARD 

SUBJECT: Prioritization During the Budget Review 

During the POM review process, we prioritized the defense program into 
three bands: Minimum, Basic, and Enhanced. We now have to prioritize 
the elements within the Basic and Enhanced bands, ending up with a 
ranking of all Consolidated Decision Package Sets (CDPSs} between the 
highest priority item in the Basic band and the lowest priority item in 
the Enhanced band. This will be done through the following series of 
steps: 

0 When the Service budget submissions are received, the ASO(C) 
.n11 distribute component ranking sunmarfes that fnclude 1 ----~-., ;· 
narrative description of each decision package (i.e., each 

0 

COPS) to the members of the ORB. 

At the same time, the ASO(PA&E) ·will interleave the CDPSs of 
all the Service submissions (which the Services will have 
arranged in an ord ina 1 ranking) into a tentative DoD-wide 
prioritized list. This list will be divided into 8 bands, and 
distributed to the ORB. It will also serve as the preliminary 
list that the OMS has requested by October lOth. 

o ORB members will then submit Priority Change Proposals (PCPs} 
in accordance with the "ground rules" in the attached sheet. 
The PC?s will be collected, collated, and distributed by the 
ASO(PA&E} to the ORB members for their review. 

0 After considering the PCPs, the ORB will make its recommendations 
to me in the form of a two-part memo drafted by the ASD(PA&E}. 
One part will su111111rfze those PCPs that 11eet with no objections · .. ·.:;, . 
from ORB members. The other will report PCPs under contention, .;;:;;-"'ih.>'·~,.;;"·'·, 
Indicating which of the ORB members favor and which oppose the - ·- · · -.;.,,, · ··· 
PCP. I will indicate my decisions on that memo, as well as 
any reprioritizations I may want to make apart from those 
suggested by the ORB. 

o The ASO(PA&E) will report my decisions to the ORB members for 
their information, and to the ASD(C} for incorporation in his 
11aster system. 

0 My final 1 1st will be due to OMS about November 25th •. In 
addition to the initfal DRS prioritization meetings, I plan to 
hold at least one meeting with the ORB for a final "fine 
tuning" of the lfst. 

., ' .. ···· 
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As was the case last year, all program prioritization. decisions will be 
addressed through the ORB using the PCP process desc~ibed in this memo, 
while all budget scrubs will be handled through the DPS process. Throughout 
the budget review, the master list will be maintained by ASD(C), and 
will be updated to reflect both scrubs and reprioritizations. Obviously, 
one set of CDPSs will be common to both halves of the process. 

Any suggestions that the ORB members may have for improving the priori
tization process described here should be sent to the ASD(PA&£) as early 
as possible. 

. . 

Attachment 
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GROUND RULES FOR PRIORITY CHANGE PROPOSALS (PCPs} 

1. An individual PCP will deal only with moving a COPS from one band 
tO another, (e.g., from Band 4 to Band 2}, not from one specific space 
on the list to another (e.g., not from 175th on the list to 87th}. 

2. PCPs should address COPSs as an integral unit. 

3. Proposals to transfer CDPSs from the Basic to Enhanced band or vice 
versa will be disallowed except in cases where significant new information 
has come to light since the POM review. Moving a COPS into the Minimum 
will !!£E_ be allowed in any case. 

4. PCPs that recommend splitting a COPS (i.e., proposing one priority 
for a portion of the COPS, and another for the rest) will be tccepted in 
only the most unusual circumstances. 

5. All PCPs will be submitted using the Priority Change Proposal 
format that will be provided by ASO(PA&E} . 
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(d) 

(e) 

(f) 

(g) 

(h) 

(i) 

(j) 
(k) 

(1) 
(m) 

(n) 
(o) 

(p) 

(q) 

( r) 

(s) 
(t) 

(u) 

, . 

REFERENCES, Continued 

Har 19, 80 
5000.2 (Encl 1) 

DoD Instruction 7000.3, "Selected Acquisition Reports (SARs)," 
April 4, 1979 I 

DoD Directive 4120.3, "Defense Standardization and Specification 
Program," February 10, 1979 , I 

DoD Instruction 4120.19, !'Department o'f Defense Parts Control Sys
tem," December 16, 1976 

' DoD Directive 5160.65, "Single Manage·r! Assigrunent for Conventional 
Ammunition," November 26, 1975 
DoD Instruction 5000.36, ''System Safety Engineering and Management," 

' I November 6, 1978 
DoD Directive 6050.1, "Environmental Effects in the United States of 
DoD Actions" Jttly 30, 1979 , 
DoD Directive 4155.1, "Quality Progran\," August 10, 1978 
DoD Directive 3224.3, "Physical Security Equipment: Assignment of 
Responsibility for Rcsearch,.l Engineer~.ng, Procurement, Installation, 
Maintenance,~ December 1, 19'76 
DoD Directive 5000.3, "Test and Evaluation," December 26, 1979 
DoD Directive 4100.35, "Dev~lopment of Integrated Logistic Support 
for Systems/Equipments," October 1, 1970 
DoD Instruction 5010.19, "Configuration Management," May 1, 1979 
DoD Directive 5000.34, "Defense Production Management," 
October 31, 1977 
DoD Directive 5000.19, ''Policies for the Management and Control of 

' Information Requiremen~s," March 12, !1976 
DoD Directive 4120. 21, "Specifications and Standards 
Application," April 9, 1977 
Military Standard 881A, "Wotk Breakdo'wn Structures for Defense 
Materiel Items," April 25, 1975 
DoD Directive 5000.28, "Design to Cost," May 23, 1975 
DoD Instruction'7000.2, ~'Pekformance !Measurement for Selected 
Acquisitions," June 10, 1977 
DoD Instruction 5000.33, "Uniform Budget/Cost Terms and Definition," 

I 
August 15, 1977 
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MISSION ELEMENT NEED STATEMENT (~!ENS) 
FORMAT 

Mar 19, 80 
5000.2 (Encl 2) 

Prepare MENS in 
including annexes. 

the format shown below. Do not exceed 
Reference ·supporting documentation . 

5 pages, 

A. MISSION 

1. Mission Areas. Identify the mission areas addressed in this MENS. 
A need can be common to more than one mission area. When this is the case, 
identify the multiple mission areas. 

2. Mission Element Need. Briefly describe tile nature of the need in 
terms of mission capabi.lities required and not the characteristics of a 
hardware or software system. 

B. THREAT OR BASIS FOR NEED 

Summarize the basis for the need in terms of an anticipated change in 
the projected threat, in terms of an exploitable technology or in terms of 
nonthreat related factors (e.g., continuing requirements for new pilots). 
When the need is based on a threat change, assess the projected threJt 
over the period of time for which a capability is required. Highlight 
projected enemy force level and composition trends, system capabilities or 
technological developments that define the quantity or quality of the 
forecast threat. Include comments by the DIA and provide specific 
references fFom which the threat description i_s derived. Quantify the 
threat in numbers and capability. If nuclear survivability and endurance 
are required mission capabi.lities, incl.ude an explicit statement of this 
fact. When the need is based on exploitation of developing technology, 
describe the benefits to mission performance. 

C. EXISTING AND PLANNED CAPABILITIES TO ACCm!PLISH THIS mSSION 

Briefly summarize the existing and planned DoD or allied capabilities 
to accomplish the mission. Tltis must not be a narrow, one-Servi.ce view 
wt1en looking across a multi-Service or an overlapping mission area, such 
as air defense. Heference existing documentation, such as force structure 
documents. 

D. ASSESSMENT OF NEEJJ 

The most important pa1·L of the ttENS is the evaluation of the ;Jhility 
of currer1t ar1d planr1cd capabilities to cope with the Jll·o_jpcted tl1reat. 
Base tl1e evaluation 011 one or more of the following factors: 

1. Deficiency in the existing capability, such as excessive m.:mpower, 
logistic support rettuirements, ownership costs, inade4uate system readiness 
or mission performance. 

2. Exploitable technological opportunity. 

' ' 
' 



3. Force size or physical obsol.escence of equipment. 

4. Vulnerability of existing systems. 

E. CONSTRAINTS 

Identify key boundary conditions for satisfying the need, such as: 

1. Timing of need. 

2. Relative priority witf1in th~ mission area. 

3. The order of magnitude of resources the DoD Component is willing 
to commit to satisfy the need identified. This resource estimate is for 
initial reconciliation of resources and needs. It is not to be considered 
as a program cost goal or threshold. 

4. Logistics, safety, health, energy, environment, and manpower 
considerations. 

5. Standardization or interoperability with NATO, and among the DoD 
Components. 

6. Potentially critical interdependencies or interfaces with other 
systems, and technology or development programs. 

F. RESOURCE AND SCHEDULE TO HEET HILESTONE I 

Identify an approximate schedule and an estimate of resources to be 
programed along with the approach proposed for developing alternative 
concepts for prese"ntation to the Secretary of Defense at Hiles tone I. 
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DECISION COORDINATING PAPER (DCP) 
FORMAT 

N:1r JO, 80 
5000. 2 (Encl 3) 

Prepare DCP in the format shown below. Do not exceed 10 pages, 
including annexes. Reference supporting documentation. 

Part I: State the direction needed from the Secretary of Defense, 
including deviations from the ·acquisition process contained in DoD Directive 
5000.1 (reference (b)) and this Instruction. 

Part II: Describe the overall program. The Description and Mission 
statement contained in the "Congressional Data Sheets" may satisfy this 
requirement. 

Part III: Revalidate the need for the program. 

Part IV: Summarize system and program alternatives considered and the 
reasons why the preferred alternative was selected. 

Part V: 
emphasis on 

Summarize the 
the next phase. 

program schedule and acquisition strategy with 
The degree of competition should be addressed. 

Part VI: Identify and assess issues affecting the Secretary of 
Defense's milestone decision. 

ANNEXES 
A. 
B. 
c . 

Goals and Thresholds 
Resources - Preferred Alternative 
Life-Cycle Cost 



Nar 19, 80 OCI' ,,NNEX A 
GOALS ANI IIIRESHOLOS 5000.2 (.'.nn~x A to F.ncl 3) 

COST J 4 
-ROTH~---

Procurement 
flyaway 

SCHEDULE 4 6 
-lfex t MT1€s ton~e--·-

IOC 

PERFORMANCE 7 
-·oP-~~ t 1 ana 1· ------

Availability 8 9 
Mission 

Survi vabi 1 i ty 
and Reliability 9 10 

~Ieight 
Range 
Speed 
Sortie Rate 11 

SUPPORTAB I L1 TY 
MD f·1ANPOWER 7 

Ma:rl i~---1-2 ____ _ 

Mainte0ancc
rel;~ted R&t1 9 13 

Petroh:um, Oi 1, 
Lubricant 
Consumption 

Spares 14 

Lust Ap~wovc~ by SI:ClJEF 
Cun·ent 
Estimate 

____ Qy~.!____ _I.b.tY~"h"o_,_l ,_d __ 4 __ _ 
(a) (b) (c) 

Provide g'Jals and thresholds fr·om last SDDM. 

2 Explain any changes from columns (a~ and (b) in a footnote. 

Reconunended to SEC~EF 
-~.!_I.bJ2-1:1JJ.es t0~--

__G_o.i..!__ · Tht·eshold 
(d) (e) 

3 Providf! values 
sa ll away cost. 
All cost goals 

for total ROT&[ and Procurement appropriations and for flyaway/rol1away/ 
Additional cost.ojeo\en\s may be appropriate fa•· jndiv1dual systems. 

and thresholds w11 be 1n constant, baSe year dol Iars. 
4 

5 

Add additional stubs as appropriate. The stubs indicated are mandatory. 

6 

7 

8 

9 

10 

II 

12 

13 

Provide both a total ROT&E prog1·am goal and threshold. Fiscal year thresholds shall be 
displayed in a footnote to this Annex and shall total to the overall RDT&E threshold. 

Provide projected date for next milestone and for Initial Operational Capability (IOC). 
Define IOC by footnote. Additional schedule elements may be added, as appropriate. 

Select appropriate rarameters that 9rive system effectiveness and costs. 
indicated are only exa1nples. 

The stubs 

Use readiness-related R.&M parameters that constitute operational availability if more 
appropriate. 

Prov~de 9o~ls and thresholds to be achieved by the next milestone. Predicted 
sur~1vabll~ty ')row~h and R&f~ growth shall be displayed in a footnote to this annex as a 
ser1es 9f 1ntermed1ate thresholds capable of being measured during development, 
product1on, and deployment. 

Include mission maintainnbility if maintenance will be performed during the mission. 

Include combat utilization rate if pifferent from peacetime utilization rate. 

Include both operators and maintenahce persom el. 

lr.clude separate parameters for depot maintenance. 

14 Use logistic-related RM1 parameters, if appropriate. 
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cqutsitlon Quantlttes 
Developr:~ent 

Production 
Deliveries 

f:'.'ELO?~l<::~;T 

'.'alidation P~ase 
!"ull-Scale :Je·:e!o~~_,:J.t 

'1'o~al Deveiop~ent Ccst 
KD'I'&!:: E"und1ng (,;p,_,ro·;·~d F'l:>?) 

ROD<..:CT:Q~j 

System Cost 
(Long :.ead P.equlrcr-.~n:;s) 

Initial Spares 
Total Pz:-ocuremen t Cos: 1 
Procurement :>undins (Approved FYDP) 

·dLCO" 
During Development 
During Production 
Total ~ILCo:r 
MILCON Fundtng (Approved FYDP) 

'otal Program Acquisition Cost 1 
RDT&£, Procure~en:: and !11LCO:l 

Fundinq (Approved FY~P) 
(Dif:erence) 

fs::i:::ated O!::her Reso'.lrC:::e!> F.cqutrements J 
Dur1ng Developl".e:1t 
During Production 

PEPATilOG "'<0 SUPPOR'r' 

0&/-1 

MILPERS 
Procurement 4 
Total Operattnq and Supr-ort Cost 1 

~otal Life Cycle ~<:'<illir..:::~<~n::s 

(~ 
OCP ANNI:X B 

RESOURCES - PREFI:RRED 1\.LTER::ATIVE 

(Current Dollars in :-~illio1~5) 

FY 19 I FY 19 :'Y l9 FY 19 fY 19 

PRIOR 

(A non-add '-'n:ry fo!- c;;~ch fiscal ye;lr) 

Definitions should be in acconlance with DoD Instruction 5000.33 (reference (u)). 

fY 19 

I 

I I 

I 
i 
I 

;--y l'} 

I 
I 

( ., 
Mar 19, 80 

5000.2 (Annex B to Encl 3) 

TO I TOTAL 
COC-tPC..F:TICl<J PROGRA.'I 

I 

1 
2 
3 

Equal to Weapon System Cost as defined in DoD Instruction 5000.33 (reference (u)); for Shipbuilding. Outfitting and Post Delivery Costs will be included. 
Other Life Cycle related costs (i.e., Installation, Project :1annger Office, C1v{11an S11larie~. etc.) funded by other appropriations; e.g., 0&!'1 & :1ILPERS 

4 

during Development and/or Production pha,;e. Also, Production Base Support (Industrial Facilities), shore-based training facilities, and 
other system peculiar costs identified as a separate line item, or as a portion of a separate line item, in another part of the Procurement 
Budget. Identify the c.ont~nt; of this entry. 

Procurement costs associated with operating and owning a weapon system such as modifications, replenishmer.t spares, ground equipment, etc. 

3 
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ALTERNATIVE 

A 1 
A 2 
A 3 
0 

0 

0 

ALTERNATIVE 

A 1 
A 2 
A 3 
0 

0 
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Har 19, 80 
5000.2 (Annex C to Encl 3) 

DCP ANNEX C 
LIFE CYCLE COST 

CONSTANT DOLLARS (IN MILLIONS) 

DEVELOPMENT PRODUCTION 

CURRENT DOLLARS (IN MILLIONS) 

DEVELOPMENT PRODUCTION 
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OPERATING 
AND 

SUPPORT 

OPERATING 
AND 

SUPPORT 

TOTAL 

TOTAL 
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INTEGRATED PROGRAM SUMMARY (IPS) 
FORMAT 

Mar 19, 80 
5000.2 (Encl 4) 

The IPS summarizes the implementation plan of the DoD Component for 
the complete acquisition cycle with emphasis on the phase the program is 
entering. Limit the IPS to 60 pages (inclusive of all annexes except 
Annex B) with no more than two pages required per topic. When further 
detail is available in a publijhed study or plan, reference these 
documents in the IPS and provide them for inclusion in the Milestone 
Reference File (MRF). Do not classify the IPS higher than SECRET. When 
possible, display data in numerical or tabular format. The following 
annexes are mandatory: 

A. Resources - Cost Track Summary 
B. Resources - Funding Profile 
C. Resources - Summary of System Acquisition Costs 
D. Manpower 
E. Logistics 

Include the topics indtcated below in the IPS. If a specific item 
cannot be discussed due to the nature or timing of the acquisition process, 
provide a statement and explanation to that effect. 

!. Program Historl. 
guidance, PPBS decisions, 
the program. 

Summarize previous milestone decisions and 
and significant Congressional actions affecting 

2. Program Alt~rnatives. In addition to the program proposed by the 
DoD Component in the DCP, briefly describe each DCP alternative program, 
including its advantages and disadvantages. Do not duplicate data in the 
IPS annexes. 

3. Cost Effectiveness Analysis. Summarize the assumptions, methodology, 
status, and results of any cost-effectiveness analy-ses prepared in support 
of the milestone decision. This section shall contain specific discus-
sions of those aspects of the analyses that relate to the issues identi-
fied at the Milestone Planning Meeting. If the analysis supporting the 
reco~nended milestone decision is not complete at the time the IPS is 
submitted, describe the analytical and coordination tasks remaining and 
provide a schedule for completion of the analysis before the scheduled 
DSARC meeting. 

4. Threat Assessment. Provide an up-to-date summary of the threat, 
including discussion of CIPs. At Milestones I, II, and III, a reaffirma
tion of program need shall be included. 

5. System Vulnerabilit.)'. Describe vulnerability to detection, inter
ference, and attack and program actions to minimize these vulnerabilities. 
Nuclear and nonnuclear survivability and endurance information shall be 
sununarized. 



r=·· 

.. 

6. Organizational and Operational Gonce£!. Describe the organiza
tional structure associated with the sy~tem and the general system 
operational concept. Describe a typical mission profile or profiles and 
activity rates (wartime and peacetime). 

7. Overview of Acquisition Strategy. Describe the overall strategy 
to acquire and deploy a system to satisfy the mission need, referring to 
but not repeating other sections of the' IPS. Discuss the rationale for 
any deviations from acquisition process prescribed in DoD Directive 5000.1 
(reference (b)) and this Instruction. Emphasis should be on the next 
phase of the acquisition process. , 

8. Technology Assessment. Summarize the degree to which technology 
planned for use in this program has been demonstrated. Identify tech" 

• I 

nology risks and activities planned to reduce these risks. Discuss 
nuclear hardening technology and associ~ted risks, as appropriate. 

9. Contracting. Provide a summary of information in the contracting 
plan. At a minimum, include: (a) the overall program contracting pl~n·· 
(introduction and maintenance of compet;ition throughout the system life
cycle and plans for competitive breako~t of components by both the 
government and the contractors); (b) contractor performance under 
contracts in the current program phase; and (c) major contracts to be 
awarded in the next program phase (sumrrlary of workscope, contract types, 
source~ solicited and selected, schedu~ed award dates, special terms or 
conditions, data rights, warranties, e~timated cost or price including 
incentive structures). When appropriate, reference other portions of' the 
IPS or documents in the MRF for additional detail. Do not include 
contractor sensitive data in this paragraph. 

10. ~lanufacturing 

plan concentrating on 
boD Directive 5000.34 

and Production. Summarize the system's production. 
those areas apprqpriate to the next phase. Refer to 
(reference (o))! Additionally: 

a. At Milestone I. Identify riew manufacturing technology needed 
for each concept considered for demonstration and validation. Also identify 
deficiencies in the U.S. industrial base and availability of critical 

' materials. 

b. At Milestone II. Describe areas of production risk and provi
sions for attaining a producible design during the Full-Scale Development 
phase and identify requirements for patts control, long lead procurement, 

I 

and limited production. 

c. At Milestone III. Summarize the results of the production 
readiness review and address the existbnce of a manufacturing design. 
Include nuclear hardening design in th~ summary, if appropriate. If 
the review is not complete at the time the IPS is submitted, describe the 
tasks remaining and provide a schedule for completion prior to the scheduled 
DSARC meeting. 

2 
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Mar 19, 80 
5000.2 (Encl 4) 

11. Data ~lanagemeEi. Discuss h1~w general engineering and data 
requirements iffillosed on contractors shall be selected and tailored to fit 
the particular needs of the program and the program manager and the degree 
of configuration management that shall be applied to the program. 

a. ~ication. Identify exceptions to use of approved specifi
cation, standards, their related technical and engineering data, special 
reports, terminology, data elements and codes to be used for program 
management. Refer to DoD Directive 5000.19 (reference (p)) and to DoD 
Directive 4120.21 (reference (q)). 

b. Work Breakdown Structure (WBS). Identify and explain any 
deviations from MILSTD 881A (reference (r)). 

c. Cor1tractor Data Base. Discuss how the contractor's internal 
data base shall be validated artd used to provide essential information. 
Discuss also whether or not contractor data products can be used as sub
stitutes for DoD required reports. 

d. Levels of Details. Discuss how reporting burdens shall be 
minimized by using the highest level of the WBS that can serve management 
needs. 

12. Configuration Managemc~. Identify interfacing systems and 
discuss the degree of configuration manag~ment planned for each phase. 
Also, explain any intended deviations from DoD Directive 5010.19 (reference 
(n)). 

13. Tes~ and Evaluation. Describe test results to date and future 
test objectives. Based on the Test and Evaluatiorr Master Plan, include a 
narrative description of the overall test strategy for both Development 
Test and Evaluation and Operational Test and Evaluation. Refer to 
DoD Directive 5000.3 (reference (1)). 

14. Cost. Ad<lress the elements listed below. Make the discussion 
consisterrt with Anrrexes A, B, and C and address such displays in expanded 
detail, if appropriate. 

a. Life-Cycle Cost. Discuss the underlying assumptions pertain
ing to the life-cycle cost estimates, including the impact of Foreign 
Military Sales, cooperative development or production, planned production 
rates, and learning curves for each of the alternatives in the DCP. 

b. Cost Control. Discuss cost control plans to include the fol
lowing items: 

(1) Assumptions on which the proposed program cost thresholds 
were determined. 

(2) Proposed Design-to-Cost goals and how they shall be 
implemented at the contract level. Refer to DoD Directive 5000.34 
(reference (o)) and to DoD Directive 5000.28 (reference (s)). 

3 



(3) Exceptions to implementation of Cost/Schedule Control 
Systems Criteria and alternative cost control procedures to be used. Refer 
to DoD Instruction 7000.2 (reference (t)). 

c. Production 

(I) Milestone I. Discuss the economics for establishing a 
second production source for the preferred alternative. Estimate the 
increased costs or savings from competitive production sources. Produc
tion quantities and production rates for this estimate. shall be determined 
at the Milestone Planning Meeting. 

(2) Milestones II and III. Provide an analysis of variation 
in unit cost with production rate which identifies efficient production 
rates. 

d. Programing a11d Budgeting. Discuss the sources and applica
tions of funds, as necessary, to explain IPS Resource Annex ·C. 

15. Logistics. Summarize information contained in the Integrated 
Logistics Support Plan and present related management issues and risk 
areas. Display backup data in Annex E. Refer to DoD Directive 4100.35 
(reference (m)). Additionally: 

a. At Milestone I 

(1) Identify mission requirements (including any NATO member 
requirements) that significantly impact upon system design features and 
support concepts. 

(2) Identify subsystems and logistic elements that drive 
support cost and readiness of similar current systems and identify areas 
for improvement in new system design efforts. 

(3) Identify subsystems and major items of equipment that are 
common to other programs and systems and describe standardization approach. 

(4) Define the support concept alternatives to be considered, 
including the levels of maintenance for each alternative. 

(5) Identify major support equipment requiring new development. 

(6) Identify new technology items that require advances in 
repair technology. 

(7) Identify all estimated RDT&E funding to be allocated to 
support planning and analysis by program phase. 
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Mar 19, 80 

5000.2 (Encl 4) 

b. At Milestones II and III. Update the information provided at 
the previous milestone. Additionally: 

(1) Identify R&H test results to date and the quantitative 
effect on support resource requirements, such as manpower, spares, depot 
maintenance, to meet readiness ·objectives. 

(2) Estimate the capability of current and planned support 
systems to meet logistic objectives, such as resupply time, maintenance 
turn-around-time, and automatic. test equipment production rate and capacity. 

(3) 
as parts control 
contained in the 

Identify contract provisions for 
and interim contractor support. 
Contracting section of the IPS. 

logistics support, such 
Do not repeat information 

(4) Identify any subsystems considered for long-term con
tractor support and the analysis leading to contractor support decisions. 

(5) Provide a reference to the document that includes the 
leadtimes and activation dates for each level of organic support capability. 

16. Reliability and Maintainability. Define each R&M parameter that 
applies to the system proposed in the DCP and summarize R&H achievements 
of the preceding phase. Describe R&M requirements for the next phase. 
Additionally: 

a. At Milestone I. Establish a tentative design goal (or a range 
of values) at the system level for each applicable R&M,parameter. These 
goals shall be responsive to projected needs of the mission area and 
realistic in co·mparison to measured R&M values of similar systems. 

b. At Milestone II 

(I) Show that operational R&H problems, typical of similar 
systems, have been addressed in design, by careful selection of GFE, and by 
tailoring operating and support concepts. 

(2) Identify major GFE elements of the new system and provide 
some indication of how reliable and maintainable they are in similar 
applications. State the source of this information. 

(3) Establish a specific goal and threshold for each applic
able R&M parameter to be attained prior to Milestone III. 

(4) Display predicted R&M growth as a series of intermediate 
points associated with thresholds for full-scale development. 

c. At Milestone III. 
intermediate points associated 
meot. 

Display predicted R&H growth as a series of 
with thresholds for production and deploy-

5 
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17. Quatgy. Summarize the independent quality assessments required 
by DoD Directive 4155.1 (reference (j)) and provide the status of action 
taken or in process as a result of the recommendations contained in the 
independent quality assessments. 

18. Manpower. Specify the system activity level used to estimate and 
compute the system manpower requirements presented in the annex. Indicate 
whether this activity represents -a combat surge, sustained combat, pre
combat readiness, or other posture (specify). Also specify the available 
hours per person, per month used to compute numbers of people from work
load estimates (not required at Milestone I). List any other critical 
assumptions that have a significant bearing on manpO\ .. 'er requirements. 
Discussion of manpower requirements shall be consistent with Annex D and 
provide supporting detail as appropriate. Additionally: 

a. At Milestone I 

(I) Summarize manpower sensitivity to alternative employment 
concepts being considered. 

(2) Identify parameters and innovative concepts to be 
analyzed during the next phase such as: new maintenance concepts and 
organization; new concepts or technologies to improve personnel 
proficiency and performance. 

b. At Milestone II 

(!)· Summarize the significant manpower implications of trade
offs conducted among hardware design, support characteristics, and support 
concepts. 

(2) Explain briefly significant manpower differences in 
comparison with a reference system, considering design, support concept, 
and employment objective. The reference system should be one that is 
being replaced by the new system, performs a similar function, or has 
similar technological characteristics. 

(3) Quantify the sensitivity of manpower requirements to the 
proposed maintenance related reliability and maintainability goals and to 
system activity rates. 

(4) Describe the sources of manpower for the new system. 
Summarize projected requirements versus projected DoD Component assets in 
critical career fields. Identify new occupations that may be required. · 

(5) Include schedules for: 

(a) Further trade-off analyses among design and support 
elements impacting manpower, 

(b) Job task identification, 
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Mar 19, 80 
5000. 2 (Encl 4) 

(c) The manpower analyses planned during full-scale 
development, and 

(d) Planned T&E to verify the manpower estimates and 
underlying assumptions. 

c. At Milestone III 

(1) Explain changes· from manpower estimates presented at the 
previous milestone. Quar1tify manpower sensitivity to the maintenance 
related reliability and maintainability levels demonstrated, to those 
proposed, and to system activity levels (including wartime surge). 

(2) Ide11tify shortfalls in meeting requirements by occupa
tion. Assess the impact on system readiness of failure to obtain required 
personnel. Identify new occupations not yet approved and programed into 
DoD Component personnel and training systems. 

(3) Summarize plans for evaluating manpower requirements 
during follow-on test and evaluation. 

19. Training 

a. At Milestone I. 
training implications of the 

Identify any significant differences 
alternative system considered. 

b. At Milestone II and III 

in the 

(1) Summarize plans for attaining and maintaining the re
quired proficiency of operating and support personnel, quantifying the 
scope and duratior1 of formal training, time in on-the-job and unit 
training, use of simulators and other major training devices in formal and· 
unit training and use of other job performance and training aids. 
Identify anticipated savings from use of simulators or other training 
devices. 

(2) Provide a sumfllary by fiscal year and occupation of all 
formal training requirements for the proposed system, identifying numbers 
of personnel trained and training costs (including facility modifications). 
Separately identify the nel impact on special emphasis training programs 
such as undergraduate flight training. 

c. At Milestone III Also 

(1) Summarize plans and additional resources required to 
train the initial component of operating and support personnel for unit 
conversion to fielded systems. 

(2) Summarize plans for training reserve component personnel 
whose mission requires OJJeration or support of Lhe system . 
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(3) Reference plans for validation of proficiency criteria 
and personnel performance. 

20. Facilities. Describe any new goverrunent or industry facilities 
required for production or support of the system. Su~narize how these 
facilities are to be made available. Identify cost and schedule 
constraints, such as training, testing or maintenance, imposed by 
facilities limitations. 

21. Energy, Environme~lea Lth and Safety. Summarize the environ
mental and energy impacts of developing, producing, and operating the DCP 
systems alternatives. 

a. Specifically, for energy considerations: 

(l) At Milestone I. Establish tentative design goals, or 
range of values, for energy efficiency and substitution at·the system 
level that are responsive to projected needs of the mission area. These 
goals should be shown in comparison to energy efficiency and substitution 
capability of similar systems. 

(2) At Hi lestone I I. Establish finn energy related goals 
when appropriate and state trade-offs made between the design, operating 
concepts, simulators, and any substitution objectives. 

(3) At ~!i !.es tone I I I. Review energy consumption projections 
and efficiencies and their sensitivities to system populations. 

b. Additionally, prior to the Milestone II and II! decisions, 
summarize the results of system health and safety analyses and assessments 
and specify actions pending on any unresolved significant system health or 
safety hazards. Cite management decisions, if any, to accept the risks 
associated with significant identified hazards. 

c. List envj.ronmetttal documentation prepared ir1 accordartce witlt 
DoD Directive 6050.1 (reference (i)). 

22. Computer Resources. Address the following factors: 

(a) Interface requirements. 

(b) Computer programs and documentation required to support the 
development, acquisition, and maintenance of computer equipment and other 
computer programs. 

(c) Plans for maintenance and update of software after initial 
system operating capability has been achieved. 

23. International Prog_:-am~. Summarize action taken with regard to 
NATO RSI considerations listed in paragraph E.!4. of the basic Instruction 
and identify approved, pending, and potential Foreign Military Sales. 
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- ~~]~,~1~,~--~,~(I..~ri_; t;~-~ ~(}~~:;_:_;- Ye_a r2_ f·-:-=:~ ~-= ~~0-~~t ••d s ---=J 
D<Jvel<•J•IH!nt SJlJl/-1 _

1 
Cur rent 

4 
Cun._.nt 

Fslimatc 2 ___ (lldte)_· _ _!~~;timato:.._ ___ ~.:'c·'c'tci~mc''c'"'----l 

V.1l id.:rtion l'huse 
Full Sc.;~lc Dcvelopm•.•nt 
Contrac~ors 

(Provirl<! one level of \<.'!'5 iml<!nture 
hascd on program requir'!m<!nts) 

In-House 
(Provi<l!.! nrw level 0J :...·!<s i1Hlent.ure 
t-.1scd on pr•1'lrdn" l'f'"!Uirrn"•.'nts) 

Contitl'l<!!h'Y (St'rvic·c) 
T•lT/l[, RDTO.E 1\Pf'I\OI'RII\T!UN 
MTLCON 
Of.M .'i 
~11LPE::RS 5 

TOTAL lJt:VELOPMr:tlT 1'1\A~;E ------·------+---------j-------f-------1-----------j 
PRODUCTIO~I l'lli\SE 

PROCURE:'IENT 
System Cost 1 

(l'rovidt! onC' levrl ol V.!!.<; i nd<!nture 
b,1:;cd 011 pro•jr,lm rf'gui rcn~<'nl.'>) 

Ot11er Sy::;t.<:rl C<)sl:> 
Initi,Jl Sp:lr•!:J 
Other Li 11(' J t •~rn F'ro<:<H <'r'1<•1J t 

T<•TAL I'ROCURt:Ml-:NT API'ROPRIATION 

HILCON 
O&N 5 

.'HLPERS 5 

I l 6 ' ) 6 I l 6 I l 6 

TOTI\1. I'I'OllUCT rot; l'l!ASE 
OTAL oP6'i/.Ti'iiC;"&SUrPO~TP"ii.\~;f:. -----+------+------ -----+--------

T""OT-;-,AL>Lmn·L,-,' C-,-CL'--, IU-COI<->RE-,W-TC - .... ------j------1--

WERA(;E ANtiUIIL SYSTEM O!i.S COST~ 
tlo. of Syst<e!"l:;: Nn, of Year~ 

---·------·--.. ------- ------- -----·- ------'------
Ap1dy ftl'>trhJt<!S ;~s r·'!'l"irt~rl l'J explain the chart. 1\d.JU!>tments to formut ,lrf.' Mlthnri?.ed to ,Jccom1!lodal<:> ptoqram: 

stub <'ntrJ·~s will b<:> dPr:idt·d r:-n .1t Uw initial Miler::tone Plannin•J Neetlnq. D('finitions shDuld be in ilccordance 
with DOll :nstiuct:irHt '•0(1[). lJ (rrfcrenCE' (u)). 

!d('ntify l>,l!'is lor cr::timttV• ,1ud d.lt.<: of SDO."'. 
Add ':olumns ,os n<•L•'S"'•''-i' lot "·"·h ~;[\[)~1 revision. 

I, The r•n•ft•rn•d ,lltcrn.•til".' or :1••' l.Jtf'st approved baselim• cost C's~imate nmtaint>J in Uw SOD:\ -..·ill be sllc•-...·n in both 

Other Lif•' C:ycl•· r<:>l.ltPd t::<J~t.<; (i.r!., Jnst-'lll<1tion, l'rojo~ct. M.-.nil'l"t' Olfi,;<.>, Civili,Jil S,ll.:u·ie~:, r>_t•:.) fl:nrled hy 
O!.M and ~\ILI'I:HS durinq n.,v•·lt•l'm•:nt iHJd/oJ· l'ro<iu,·tion phase. 

f> En! ·~r Qu.tnt 1 l\-'. 
7 Equ,Jl tu W<)<li'•O!I !>)'~:tr~m ('n~;t .1•; do~ I \ned in llnll ln>1ll'nct lun 50IJO.:l3 (ref_etc:nr.t• (u)), 
8 Produc:tion 1\,J~L' S\li'l'•nt I!IJdwtr·ial l'acilitiesl, ~;,·,f~-hmwd lr;t1ning f;Jciilties, <Jnd r-ther ~:ysrem pecul\<1r costs 

idt~ntlficd as ct Sl.!p;tr:•t<.< \lrw it(·m, o: as n portion of it SE.!p.1rate-lllle Jte~, In another part of the Procurement 
Sudgt't. ld<nt1fv the <nnt•nt nl thl'l e-ntry. 

NOTE: Rnasons for siyni! icilnt Vilri<ltion~ in cst1milt<e should be explitined b:-· footnotr:! (e.fl,, schr:!dule 
slippa<Je, Conqressional fundi IIIJ, etc.). 
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:-!ar 19, 8() 
S000.2 lAnnex b tv Encl ~) 

!PS ;..:;:;:x 5 
P.ESC:.·2CES - ft:::o_;:~;.-; PRG~'ILE 

lDollars i~ :~::.llionsl 

,\r.n·•" t.::J !::~' <:0!"1~>llltood fo: ,..,-,ch "'1t~;>rnatlV(<: 

1! !!1 Const."l~>t (b.wl'l :;eJ.C" dollars 
.:) in Escaldte•~ <lc~lan; usl:'.? ::urrcnt: 

~cqu1sit.1on }U<llot.lti<:s to b~ ?rocu:·cd L 

''"V<>J:-.~ . .-:~!'1~ 
Produc~~O!'I 

Uell'n~ric:s 

1
• ,:·;;:::,cr:-·::::;:· >"!,\:;:: 

' RDT&:O:, 

'Jall~at.!on l'.'lase 
full S·:aL·~ :;;.,·;cl;;>,::-:en:: ?ha~c 

Other S:st~~ Costs 

~OT,\L ;>!)':'i.E A?f';.'J?i'.:!,TE•:; 

1:-~r:.~:J:: 

100.~ ) 

1:-tiLPERS ) 

)TOTAL :)£'-J1:::...::?:•.E:::- PliA30:: 

'PRODUCTIO!l PHA5£ 

PROC:JF.£..".E::T I. 

syst.en C;::s<:. 5 
Flya;;ay • ."'_ollaw.ay, Sin\aw.iy 
Other Sys':.~;.: Cos':s 

I!li~idl Spares 
Othe~ ~·~~ Z~e~ frocu~~~ent 

TOTAL p;:.,oc·;?~ . .'~E:;'":' APPRO?i'.;_;..TI0:; 

.'o\ILC~:l 

Ot.M ) 

MILPERS 1 
TOTAL P~O:O"JC":" :0:1 PHIISE 

OFER.\T!::~, :..:;~ ·;;:;PP0ll7 !'H.-\S'"" 

MILPEF..S 
0&:-1 

Pr::>ct:.re:""e:;•_ 
TOTAL 07:::?.,\":"l:;r; M::l s:.;;oPOF";' ?!-!ASF. 

'fY 19_1 fY 
P?IO" I 

I I 
I I 

I 
! 

_J_ 

l9~rF'Y~-=1fY 19 I f'Y 19 

I 
I 

I 
I 

I 
' 
I 
I 
I 

I 
i 

FiC)P r.Jte'l an·l '1tT>'Jfo•l ,-,J:·:·s 

n l'J_IFY 1'J 

' 
! 

I 
I 
l 
I 

l 

""" PPO;RA:-: 

1 Appl:; f-:Jotnotes as requir~d to explain the char:. Adju~tmc:-~ts to :;;>r:r.at are iluthoriz:ed to ac;:oc--"lod<>tf' pro~ra::~; stub i'.:Jtries ~o~tll be 
de:::iCcr! on at the initial :11le.;tone Planning ~~eting. Definitions should b~ in :H:cor•Jance ;.;itt. DvD :n~tructlon 5000.33 (reference 
(uJ J. l:se as r:--<~ny colur::ns as necessilry to shor,r ever:.- year of "cquisition fund in~ and Op<'ratior. .:.!ld support :undinf'; until stHady 
state operations are achieved. 

) 

4 

' 6 

Ident!f;1 the nuober of Development and ProJucrLm ur.itt. to be acqulreJ by fiscal Y'-'<H. 
Ot~,er Life Cycle related costs (i.e., Installatio:"l, !'ro.)ect Manager Office, C1v1li;:;n Salaries, etc.) funded by other appropriations; 

e.g., 0&~ and ~ILPERS durtrg Development and/or Production phase. 
Enter the costs by appropriation; e.g., Aircra{t Procurement, ~issile Procurement, Ships Construction ~bvy, or Other Procurement. 

If :JOre than one applies, identify it separat~ly. 
Equal to Weapon System Cost as defined in DoD Instruction 5000.33 (reference (u)). 
Production aase Support (Industrial Facilities), shore-based training; facilities, and otiler sy,;,teo peculiar costs identt!!ed as a 

separate line item, or as a portion of a separate line item, in another part of the Procurement Budget. Identify the contrnt 
of this entry. 

Procur<::':1ent costs a,<;,<;ociate\1 r,rith operating and ololflin~ .1 weapon system such as !1\odifications, replenishment ~pilres, ~!round equipment, 
etc • 10 

--- "'"~ ~. ;:'""- ~ <'""":.i -::""' -.. - ·, ' v:" I -?';: .- r •-1 •• ~}<'". ! - I ~ If 1 ~-

l) 

1 • 



Mar 19, 80 
5000.2 (Annex ,C to Encl 4) 

IPS AllNEX C 
RESOURCES - SUMMARY OF SYSTEM ACQUISITION COSTS I 

SOURCES OF FUNDING 

Department of the Army 
Program Element XXXXX 
Program Element XXXXX 

Department of the Navy 
Program Element XXXXX 

Department of the Air Force 
Program Element XXXXX 

Defense Agencies 
Program Element XXXX 

Other U.S. Government 

Other Foreign 

TOTAL FUNDING 

APPLICATIONS 

Major System Eqtlipmertt 

System Project Manager 

System Test and Evaluation 

Peculiar Support Equipment 

Training 

Data 

Operational Site Acquisition 

Industrial Facilities 

Common Support Equipment 

Initial Spares and Repair Parts 

TOTAL FUNDING 

CURRENT DOLLARS 
(MILLIONS) 

$XXXXX 
$XXXXX 
xxxxx 

xxxxx 
sxxxxx 

xxxxx 
$XXXXX 

xxxxx 
$XXXXX 

xxxxx 

xxxxx 

CURRENT DOLLARS 
(MILLIONS) 

$XXXXX 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

xxxxx 

I Refer to DoD Instruction 5000.33 (reference (u)). 

11 
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Mar 19, 80 
5000.2 (Annex D to Enc1 4) 

IPS i\NNEX D 
MANPOWER 

The IPS will have a one page Manpower annex including the following: 

A. Current manpower estimate for military force structure: 
l 

2 

UNIT TYPE 

UNIT MANNING 3 

PROGRAM 
ALTERNATIVE 

REFERENCE 
SYSTEM 

PROGRAM TOTALS S 

NO. OF4 UNITS 
ACTIVE 
MILITARY 

RESERVE 
COMPONENT 

B. Contractor6support and depot workload (Annual manhours per end item 
deployed) : 

DSARC System Reference System 

Contractor Support (below depot) 

' Depot Level Workload 

C. Net Change in Total Force Manpower associated with the proposed 
system deployment: 

OTHER 

Active Forces Reserves DoD Civilians 

Number of Authorizations 

1 Not required at Milestone l. 
2 List each unit type that will operate the system/primary system 

elements, including unit types that provide imtermediate maintenance 
of system components. Examples of unit types are "Tank Battalion," 
"Munitions Maintenance Squadron," "Avionics Intermediate Maintenance 
Department." 

3 For each unit type, show the ma.nning required to satisfy the most 
demanding mission (normally combat employment, but may be pre
combat readiness for certain naval vessels and systems on alert). 
Show total unit manning for operati11g units, organizational level 
direct support units, and dedicateJ intermediate support unils. 
For units that provide irttermediate level support to many primary 
systems, such as naval shore based interrnediate maintenance 
departments, show manning equival.ent of th~ man years of work attributable 
to program the alternative. Denote manning equivalents with an asterisk. 

12 
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4 Number of units of each type in the planned force structure for the 

program alternative. 
5 Multiply number of units by un~t manning, and equivalent manning., 

by quantity of systems deployed, to obtain total manning .requi•re.d•,• 
for units operating and/or supJorting the program ·alternative ·sys,Bemf!'.~ 
Show how these requirements ar~ expected to be satisfied as: ac-t.i-ve~
mili tary authorizations, rever&e component authoriz-ations' and/or-
other to be identified in footriote. Unpr:ogr.amed,!requirements mus·t: 

be shown as 11 other." 
6 Annual man years of below-depot contrae>tor·supportdivided· by the• 

planned quantity of the system 'iin the force structure, and the annual 
man years for depot level maintenance of the system and its components 
divided by the planned quant•ity of the system in the force structure• 

Not required at Mil~stone I . 

13 
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IPS ANNEX E 
LOGISTICS 

Mar 19, 80 
5000.2 (Annex E to Encl 4) 

The IPS will have a one-page Logistics Annex. The following provides 
general format guidance, but should be tailored to meet the needs of 
each new system. 

1. System Readiness Objectives 
Peacetime Readiness 3 
Wartime Employment 4 

2. Design Parameters 
Reliability 5 
Maintainability 6 
Built-in-test Effectiveness 7 

3. Logistics Parameters 
Resupply Time 
Spares Requirement 8 

New 
Alt. 

l System 
l Alt. 2 Alt. 3 2 Current System 

1 Include one column for each program alternative. For each parameter 
provide an estimate at system maturity based on analyses and tests to date. 

2 Identify a comparable system in current operation. 
3 Appropriate peacetime measures such as Operational Readiness at peace

time utilization rate, supply and maintenance downtime rates. 
4 Appropriate wartime measure for the system such as sortie generation 

rate, operational availability at combat utilization rate, station 
coverage rate. 

5 Appropriat"e logistic-related reliability parameters such as mean time 
between maintenance actions or removals. 

6 Appropriate maintainability measures for the system such as mean time to 
repair, maintenance manhours per maintenance action. 

7 If applicable to the system, include fault detection, fault isolation, 
and false alarm rates. 

8 Estimate of spares investment required to meet system readiness 
objectives at stated logistic-related reliability levels. May be stated 
as requirement per site or operating unit, or for entire fleet, as 
appropriate. 

14 
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------- ·------

DOD POLICY ISSUANCES RELATED 

TO ACQUISITION OF MAJOR SYSTEMS 

Ma·r 19, 80 
5000. 2 (Encl 5) 

. A. DEFENSE ACQUISITION REGULATION 
(FORMERLY ARMED SERVICES PROCUREMENT REGULATION) 

B. ADMINISTRATION - GENERAL 

4105.55 (D) 

4275.5 (D) 

5000.4 (D) 

5000. 16 (D) 

5000.23 (D) 

5000.29 (D) 

5100,40 (D) 

5220.22 (D) 

5500. 15 

7920.1 (D) 

7920.2 (D) 

Selection and Acquisition of Automatic Data 
Processing Resou-rces 

Acquisition and Management of Industrial Resouro·e.-s·,. 

OSD Cost Analysis Improvement Group 

Joint Logistics and Personnel Policy and 
Guidance (JCS Publication No. 3) 

System Acquisition Management CaTeers 

Management of Computer Resources in Major 
Defense Systems 

Responsibility for the Administration of the 
DoD Automatic Data Processing Prog.ram 

Dep'a rtment of Defense Indus trial Secu-rity 
Program 

Review of Legality of Weapons Under Inter
nat,ional Law 

Life Cycle Management of Automated Informa
tion Systems (AIS) 

Maj
1

or Automated Information System 
Approval Process 

C. ADMINISTRATION - STANDARDIZATION OF TERMINOLOGY 

5000.8 

5000.9 (D) 

5000.11 (D) 

5000.33 

Glossary of Terms Used in the Areas of 
Fiq.ancial, Supply and Installation Mana;gement 

Standardization of Military Terminology 

Data Elements and Data Codes Standardization 

Pr9gram 

Uniform Budget/Cost Terms and Definition 

.. · ... 

' . 

,_ 



• D. COMMUNICATION/ INFORMATION MANAGEMENT 

5000.19 (D) 

5000.20 (D) 

5000.22 

5000.32 

5230.3 

C-5230.3 

5230.4 

5230.9 

5400.4 

5400.7 

(D) 

(D) 

(D) 

(D) 

(D) 

(D) 

E . CONTRACT MANAGEMENT 

1100.11 (D) 

4000.19 (D) 

4105.60 

4105.62 (D) 

4140.41 

4160.22 (D) 

Policies for the Management and Control of 
Information Requirements 

Management and Dissemination of Statistical 
Information 

Guide to Estimating Cost of Information 
Requirements 

DoD Acquisition Management Systems and 
Data Requirements Control Program 

Information Releases by Manufacturers 

Public Statements on Foreign and.Military 
Policy and on Certain Weapons (U) 

Release of Information on Atomic Energy, 
Guided Missiles and New Weapons 

Clearance of Department of Defense Public 
Information 

Provision of Information to Congress 

Availability to the Public of Department of 
Defense Information 

Equal Emplo)ment Opportunity, Government 
Contracts 

Basic Policies wnd Principles for Inter
service, Interdepartmental and Interagency 
Support 

Department of Defense High Dollar Spare Parts 
Breakout Program 

Selection of Contractual Sources for Major 
Defense Systems 

Government-Owned Materiel Assets Utilized 
aS Government-Furnished Materiel for Major 
Acquisition Programs 

Recovery and Utilization of Precious Metals 
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---------------------------- . 

5010.8 (D) 

7800.1 (D) 

F. INTEGRATED LOGISTICS 

4100.35 (D) 

4130.2 (D) 

4140. 19 

4140.40 (D) 

4140.42 

4151.7 

4151.15 

5100.63 

DoD Value Engineering Program 

Defense Contract Financing Policy 

Mar 19, 80 
5000. 2 (Encl 5) 

Development of Integrated Logistic Support 
for ·systems/Equipments 

The Federal Catalog System 

Phased Provisioning of Selected Items for 
Initial Support of Weapons Systems, Support 
Systems, and End Items of Equipment 

Basic Ojectives and Policies on Provision
ing of End Items of Materiel 

Determination of Initial Requirements for 
Secondary Item Spare and Repair Parts 

Uniform Technical Documentation for Use in 
Provisioning of End Items of Materiel 

Depot Maintenance Programming Policies 

Provisioning Relationships Between the Military 
Departments/Defense Agencies and Commodity 
Integrated Materiel Managers 

G. INTERNATIONAL COOPERATION 

2000.3 (D) 

2000.9 (D) 

2010.6 (D) 

2010.7 (D) 

2015.4 

2035.1 (D) 

International Interchange of Patent Rights 
and Technical Information 

International Co-Production Projects and 
Agreements Between the U.S. and other 
Countries or International Organizations 

Standardization artd Interoperability of 
Weapon Systems and Equipment within the 
North Atlantic Treaty Organization (NATO) 

Policy on Rationalization of NATO/NATO Member 
Telecommunication Facilities 

Mutual Weapon Development Data Exchange 
Program (MWDDEP) and Defense Development 
Exchange Program (DDEP) 

Defertse Economic Cooperation with Canada 
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2045.2 

2100.3 (D) 

2140.1 

2140.2 (D) 

3100.3 (D) 

3100.4 (D) 

3100.8 

4155.19 

5100.27 (D) 

5230.11 (D) 

5230.17 (D) 

5530.3 (D) 

Agreements with Australia and Canada for 
Qualification of Products of Non-Resident 
Manufacturers 

United States Policy Relative to Commitments 
to Foreign Governments Under Foreign Assistance 
Programs 

Pricing of Sales of Defense Articles and 
Defense Se-rvices to Foreign Countries and 
International Organizations 

Recoupment of Nonrecurring Costs on Sales 
of USG Products and Technology 

Cooperation with Allies in Research and 
Development of Defense Equipment 

Harmonization of Qualitative Requirements 
for Defense Equipment of the United States 
and Its Allies 

The Technical Cooperation Program (TTCP) 

NATO Quality Assurance 

Delineation of International Logistics 
Responsibilities 

Disclosure of Classified Military Information 
"to Foreign Governments and International 
Organizations 

Procedures and Standards for Disclosure of 
Military Info.rmation to Foreign Activities 

International Agreements 

-

-
i' 

r 

-
I""" 
r 
' 

H. PLANS - CONSERVATION OF RESOURCES ~ 
.. 

4170.9 

6050.1 (D) 

Defense Contractor Energy Shortages and 
Conservation 

Environmental Effects on the United States 
of DoD Actions 
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Har 19, 80 
5000. 2 (Encl 5) 

I. PLANS - MATERIAL AVAILABILITY, WAR RESERVE AND NOBILIZATION 

J. 

3005.5 (D) 

4005. I (D) 

4005.3 

4005. 16 (D) 

4100.15 (D) 

4151.16 (D) 

42!0.1 

42!0. 7 

4210.8 

4410.3 

4410.4 (D) 

5160.54 (D) 

5220.5 (D) 

Criteria for Selection of Items for War 
Reserve 

DoD lildiistrial Preparedness Production 
Planning 

Indtistrial Preparediiess Production Planning 
Procedures 

Diminishing Manufacturing Sources and 
Material Shortages (DNSNS) 

Commercial or Industrial-Type Activities 

DoD Equipment Maintenance Program 

Department of Defense Coded List of Materials 

Controlled Materials Requirements 

Department of Defense Bills of Naterials 

Policies and Procedures for the DoD Master 
Urgency List (NUL) 

Nilitary Production Urgencies System 

Industrial Facilities Protection Program -
DoD Key Facilities List 

Industrial Dispersal 

PRODUCTION, QUALITY ASSURANCE, TEST AND EVALUATION 

4155.1 (D) 

4200. 15 

5000.3 (D) 

5000.34 (D) 

5000.38 (D) 

5010.20 (D) 

Quality Program 

Manufacturing Technology Program 

Test and ]~valuation 

Defense Production Management 

Production Readiness Reviews 

Work Breakdown StructtJres for Defe11se 
Materiel Items 
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• v 
5160.65 (D) Single Manager Assignment for Conventional 

Ammunition 

K. RESOURCE MANAGEMENT 

7000.1 (D) 

7000.2 

7000.3 

7000.10 

7000.11 

7041.3 

7045.7 

7200.4 (D) 

Resource Management Systems of the 
Department of Defense 

Performance Measurement for Selected 
Acquisit:ions 

Selected Acquisition Reports (SAR) 

Contract Cost Performance, Funds Status 
and Cost/Schedule Status Reports 

Contractor Cost Data Reporting (CCDR) 

Economic Analysis and Program Evaluation 
for Resource Management 

The Planning, Programming and Budgeting 
System 

Full Funding for DoD Procurement Programs 

L. TECHNICAL MANAGEMENT - GENERAL 

1130. 2 

4630.5 

5010.12 

5010.19 

5100.30 

5100.36 

5100.38 

5100.45 

5200.20 

5200.21 

(D) 

(D) 

(D) 

(D) 

(D) 

(D) 

Management and Control of Engineering & 
Technical Services 

Compatibility and Commonality of Equipment 
for Technical Command and Control, and 
Communications 

Management of Technical Data 

Configuration Management 

Worldwide Military Command and Control 
Systems (WWMCCS) 

Department of Defense Technical Information 

Defense Documentation Center for Scientific 
and Technical Information (DDC) 

Centers for Analysis of Scientific and 
Technical Information 

Distribution Statements on Technical Documents 

Dissemination of DoD Technical Information 
6 
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7720.13 

7720.16 

~f. TECHNICAL MANAGEMENT 

3224.1 (D) 

4100.14 

4120.3 (D) 

4120.11 (D) 

4120. 18 (D) 

4120.19 

/""\ 
4120.20 

4120.2.1 (D) 

4140.43 (D) 

4151.1 (D) 

415 I. 9 

4151.11 

4151. 12 

4500.37 

~ . .,. ; , ,-~ 

Mar 19, 8'0 
5000.2 (1Encl 5 ) .. 

Research and Technology Work Unit 
Information System 

Research and Development Planning Stilninaty 
(DD Form 1634) for Research and Development 
Progtam Planning ·Review 

I 

- DESIGN PARAMETERS 

Engineering for Transportability 

Pack~ging of Materiel 

Defense Standardization and Specification 
I 

Progr:am 

Standardization of Mobile Electric Power 
Generating Sources 

Metric System of Mea·surement 

I 
Depa~tment of Defense Parts Control System. 

Develiopment and Use of Non-Government 
Speci 1 fications and Standards 

Specifications and Standards Application 

Depa r[tmen t of Defense Liquid Hyd roc a rb·on 
Fuel Policy for Equipment Design, Operation, 
and L~gistics Support 

Use of Contractor and GoVernment Resources 
for Maintenance of Materiel 

Techn-ical Manual (Tl1) Management 

Polic~ Governing Contra·cting for Equipffie·nt 
Maint~nance Support 

' 

Polic~es Governing Maintenance Engine~tirig 
within the Department of Defense 

Ownership and Use of Cont~iners for Surface 
Transf>artat·ion and Configuration of Shelte··rs/ 
Special-Purpose Vans 

I 

7 



• 4500.41 ..._.. 
C-4600.3 (D) 

4630.5 (D) 

5000.28 (D) 

5000.36 

5000.37 

5100.50 (D) 

5148.7 (D) 

6055.2 

.'-" 

• 

Transportation Container Adaptation and 
Systems Development Management 

Electric, Counter-Counter Measures (ECCM) 
Policy (U) 

Compatability and Commonality of 
Equipment for Tactical Command and 
Control and Communications 

Design-to-Cost 

System Safety Engineering and Management 

Acquisition and Distribution of Commercial 
Products 

Protection and Enhancement of Environmental 
Quality 

The Joint Tactical Communications 
(TRl-TAC) Program · 

Personal Protective Equipment 
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December 26d 1979 
NUMBER 5 00.3 . 

Department of Defense Directive 

SUBJECT: Test and Evaluation 

Reference: (a) 

(b) 

(c) 

(d) 

(e) 

DoD Directive 5000.3, "Test and Evaluation," 
April 1l, 1978 (hereby canceled) 
DoD Dir~ctive 5000.1, ~Major System Acquisi
tions," January J.B, 19~77 

DoD Directive 5000.2, "Major System Acquisi
tion Process," Janua.ry 18, 1977 
DoD Directive 3200.11 "Use, Management and 
Operation of Department of Defense Major 
Ranges hnd Test Faci li.ties," June 18, 19.74 
DoD Dir~ctive 5000.19, "Policies for the Mana.ge
ment anti Control of Information RequLrements ,'" 
March 12, 1976 

A. REISSUANCE MID PURPOSE 

This Directive re-Lss~es reference (a) and establi-shes policy 
for t·he· conduct of test and evalua.tion in the acquisition of 
defense systems; designates the DiTector Defense Test.and Evalu
ation (DD'DE) as having o~erall responsi!bility for test and .evalu
ation matters within thel Department of 'Defense; defines .r,esponsi
bilities of the DDTE, organization of the Joint Chiefs of Staff 
(OJCS) and DoD Components; and provides guidance for the prepara
tion and submission of Test and Evaluation Mas.ter Plans. 

B. APPLICABILITY AND SCoPE 

1. The provisions o'f this Directive apply to the Military 
Departments and the Defe1nse Agencies (hereafter referred to as 
"DoD Components"), the Of1fice of the Secretary of Defense -(OSD), 
the OJCS, and the Unified and Specified Commands. As used ·herein, 
the term "Mil·itary Servi.ces" refers t.o ·the Army, Navy, Air Force, 
and Marine Corps. 

2. These ·provisions· encompass major defense system acqu~-s~
tion programs, as desi-gdated by the Secretary of Defense'u~der 
DoD Directive 5000.1 (r~ference (b)), ·and apply to all DoD Compo
nents that are responsi~le for such.prog~ams. In addition, the 
management of system pr~grams not des·i·gna.ted as major sys.tem 
acquisitions shall be guided by the principles set forth in thi.s 
Directive. 



• '-'" C. DEFINITIONS 

Terms used in this Directive .1re defined in enclosure 1. 

D. POLICIES AND RESPONSIBILITIES 

l. General 

a. Test and evaluation (T&E) shall b<•gin as early as possibl~ 
and be conducted throughout the system acquisjtion process to assess 
and reduce acquisition risks and to estimate the operational effective
ness and operational suitability of the system being developed. iteaniui:
ful critical issues, test objecUves, anrl evaluation criteria rP.lated to 
the satisfaction of mission need shall be cstahlishe~ before tests 
begin. 

b. Successful .1ccomplishment of T&E objectives ''ill be a key 
requirement for decisions to commit significar1t additional resources to 
a program or to advance it from one acquisi.tion phase to another. 
Acquisition schedules, financial plans, and contractual arrangements 
shall be based on this principle. 

c. Dependence on subjective judgment concerning system per
formance shall be minimized during testing. To the ~>tent permitted by 
resource constraints and the need for realistic test environments, 
appropriat~ test instrwnentation will be used to provide quantitative 
data for system evaluation. 

2. DeveloE.'!'ent Test ar,<l__Evaluati~(DT&E).. DT&E is that T&E 
conducted to assist the engineering design and development process and 
to verify attainment of tec-hnical performance specifir;:tt.i0ns and obje.r
tives. DT&E is normally accomplished or managed by the DoD Comvoncnt's 
materiel development agency. It includes T&E of components, sub
systems, hardware/software integration, related softY:are, and prbtotype 
or full-scale engineering development models of the system. T&E of 
compatibility and interoperabilily with existing or planned equipment 
and systems are also included. 

a. During the system acquisition phase before the decision 
Milestone I, DT&E shall be occompli.shed, when appropriate, to assist in 
selecting preferred alternative system concepts. 

b. Before the Nilestone II decision, odequate DT&E shall be 
accomplished to identify the preferred technical approach, including 
the identification of tPchnical risks and feasible s0lution~. 

c. Before the tlilestone III decision, odequate DT&E shal I be 
accomplished to ensure that engineering is reasonably compl~?te 
(including survivability/ vulnerability, compatibility, trnn•porLa
biliLy, interoperability, reliability, maintainability, safety, human 
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factors, and logistic stipportability), that all signifi.cant desigr1 
problems have been identified, and that solutions to these problems are 
in hand. 

d. After the Milestone -III decision, DT&E shall be an integral 
part of the development, acceptance, and introduction of system changes 
to improve the system, react to qew threats, and reduce life cycle 
costs. 

e. For systen1s th~t iilterfacc with equipment of another DoD 
Component or that may be acquired by more than one DoD Component, 
multiservice DT&E may be required. Such testing shall include appro
priate participation and support by all affected DoD Components. 

f. The DoD Componertt's developing agency shall structure 
·acquisition programs, make information avail1.ble, and arrange for the 
DoD Component's independent operational test and evaluation (OT&E) 
agency's participation in development testing, as appropriate, to 
support OT&E objectives. 

3. Qperational Test and Evaluation (CT&o). OT&E is that T&E 
conducted to estimate a system's operational effectiveness and opera
tional suitability, identify needed modifications, and provide infor
mation on tactics, doctrine, organization, and personnel requirements . 
. 'cquisition programs shall be structured so that OT&E begins as early 
as possible in the development cycle. Initi3l operational test and 
evaluation (IOT£E) must be accomplished prior to the Milestone III 
decision. 

a. In each DoD Component there shall be one major field agency, 
separate and distinct from the materiel developing/procuring agency and 
from the using agency, responsible for managing operational testing and 
for reporting test results and its inJependrnt evaluation of the system 
under test directly to the Military Service Chief or Defense Agency 
Director. 

b. OT&E shall be accomplished in a1 environment as opera
tionally realistic as possible. Typical opt rational and support person
nel will be used to obtain a valid estin1ate of the users' capability to 
operate and maintain the system when deployfd under both peacetime and 
wartime conditions. 

c. During the system acquisition plase before the Milestone I 
decision OT&E will be accomplished, as apprc priate, to assess the 
operational impact of candjd:1te technical arproaches and to assist in 
selecting preferred alternative system conctpts. 

d. Before the Milestone II decisior OT&E will be accomplished, 
as necessary, to examine the operational as1ects of the selected alterna
tive technical approaches and estimate the JOtential operational effective
lless and suitability of candidate systems. Decisions made at Milestone 
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II to commit funds for production long lead items or limited prod11ctiorr 
must be supported by OT&E results. 

e. Before the Hil~stone III decision, adequate OT&E shall he 
accomplished to provide a valid estimate of the system's operational 
effectiveness and suitability. The items tested must be sufficiently 
representative of the expected production items to ensure th~t a vnli~ 
assessment can be made of the system expected to be produced. 

f. After the Milestone III decision during initial prcrlccticn 
and deployment of the system, the DoD Component's OTf£ ngcnry .... ·ill 
manage follow-on OT&E (FOT&E), as necessary, to ensure that the initi;.l 
production items meet operational effectiveness and suitability tttrrstl
olds and to evaluate system, manpower, and logistic changes to meet 
mature system readiness and performance goals. 

g. When systems have an interface with equip:!1ent of another 
DoD Component or may be acquired by more than one DoD Component., 
multiservice OT&E shall be accomplished. Such testing sh<>.ll include 
participation and support hy all affected DoD Components. An indepen
dent evaluation shall be submitted by the OT&E agency of each parti.ci
pating DoD Component. 

h. Throughout the system acquisition process, the DoD Com
ponent's OT&E agency shall: 

(1) Ensure that OT&F. is effectively pJ.annod and accom
plished during all acquisition phases. 

(2) Participate in initial system acquisition planning and 
test design to ensure adequacy of the planned schedules, testing, and 
resources to meet OT&E objectives anc1 to ascertain which porti.ons of 
DT&E can contribute to the accomplishment of OT&E objectives. 

(3) Monitor, participate in as appropriate, •nd review the 
results of DT&E to obtain information applicable to OT&E objectives. 

(4) Ensure that the operational testing and applicable 
development testing, and data collected, are sufficiertt and credible to 
support its analysis and evo~luation needs. 

(5) Provide an independent evaluation of OT&E results at 
key decision milestones. Tlte ttilcstone III evaluation shall j_ncluJe 
recorrunendations regarding the system's readiness for operational use. 

(6) Bring directly to the attention of it• Nilitary Ser
vice Chief, or Defense Agenc:1 Director, issues which impact adversely 
upon the accomplishment of a·lequate OT&E. 

4. Combining Dcvelopmen'. and Operational Testing. Planning for 
DT&E and OT&E shall be coord. nated at the test design st.1ges so that 
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each test phase uses resources efficiently Lo yield the data necessary 
to satisfy conunon needs of the materiel developing agency and the OT&E 
agency. Developm<·nt and operational tests may be combined when clearly 
identified and significant cost and time benefits will result, provided 
that the necessary resources, t'est conditions, and test data required by 
both the developing agency and the OT&E agency can be obtained. Parti
cipation by the OT&E agency in the planning and execution of tests 
must be sufficient to ensure that the testing conducted and data col
lected are sufficient and credible to meet the OT&E agency's requirements. 
When a combined testing program is chosen, it will normally include 
dedicatee! operational test events, and the final period of testing prior 
to the Milestone III decision will emphasiz,, appropriate separate oper
ational testing managed by the DoD Component's OT&E agency. In all cases, 
the OT&E agency shall provide a separate and independent.evaluation of 
the test results. 

5. T&E for Major Ships of a Class. The long design, engineering, 
and construction period of a major ship will. normally preclude comple
tion of the lead ship and accomplishment of tests thereon prior to the 
decision to P~oceed with follow-on ships. !n lieu thereof, successive 
phases of DT&E and OT&E shall be accomplish<·d as early as feasible at 
land-based or sea-based test installations ond on the lead ship to 
reduce risk and minimize the need for modi£ i.cation to follow-on ships. 

a. When combat system complexity w;orrants, there shall be one 
or more combat system test installations constructed where the weapon, 
sensor, and information processing subsystems are integrated in the 
manner expected in the ship class. These test installations may be 
land-based, sea-based, or both, depending on test requirements. Adequate 
DT&E and OT&E of these integrated subsystems shall be accomplished 
prior to the first major production decisior1 on combat systems. To the 
degree feasible, first generation subsystems shall be approved for 
Service use prior to the initiation of integrated operational testiGg. 
When subsystems cannot be Service-approved before this integrated opera
tional testing, their operational suitability and effectiveness shall be 
examined at the test installation as early as possible in the acquisi
tion cycle. 

b. For new ship types that incorpooate major technological 
advances in hull or nonnuclear propuls~on design, a prototype incor
porating these advances shall be employed. If the major technological 
advances affect only certain features of the hull or nonnuclear pro
pulsion design, the test installation need incorporate only those 
features. Adequate T&E on such prototypes shall be completed before 
the flrst major production ~ccision on follow-on ships. 

c. The prototyping of Navy nuclear propulsion plants will be 
accomplished in accordance with the methods in use by the Department of 
Energy (DoE). 
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d. For all new sh;p classes, continuing phases of OT&E on the 
lead ship shall be conducted at sea as early in the acquisition process 
as possible for specified •ystems or equipment and, if required, for 
the full ship to the degrer feasible. 

e. A description t~f the subsystems to be inclurlcd in any test 
installation or test prototype, the- schedules to accomplish ThE, and 
any exceptions to the above policies shall be provided in the initial 
and any subsequent milesto11e decision documentation for approval by the 
Secretary of Defense. 

6. Test and Evaluation of Computer Software. The provisions of 
this Directive apply to th<' software components of defense systems as 
well as to hardware components. 

a. Quantitative a11d demonstrable performance o!>jectives and 
evaluation criteria shall be established for computer software durinr; 
each system acquisition ph;1se. Testing shall be structured to demon
strate that software has rt'ached a level of maturity appropriate to 
each phase. Such performance objectives and evaluation criteria shall 
be established for both full-system and casualty mode operations. For 
embedded software, performance objectives and evaluation criteria shall 
be included in the performance objectives and evaluation criteria of 
the overall system. 

b. Decisions to proceed from one phase of software development 
to the next will be based en quantitative demonstration of adequate 
software performance through appropriate T&E. 

c. Before release for operational use, software developed for 
either new or existing systems shall undergo sufficient operational 
testing as part of the trtJL system to provide a valid estimate of 
system effectiveness and suitability in th~ operational environment. 
Such testing shall include combined hardware/software and interface 
testing under realistic conditions, using typical operator personnel. 
The evaluation of test results shall .include an assessment of opera
tional performance under other possible conditions which were not 
employed, but which could occur during operational use. 

d. The OT&E agencies shall participate in the early stages of 
software planning and deve]opmerlt. to ensure tl1at adequate consideration 
is given to the system's operation;~! use and enviromnent, and early 
development of operational test objectives and evaluation criteria. 

7. T&E f~_r__Qr.!_e.:of-a-Kin_d~y~cms. Some programs, particularly 
space, large-scale cornmunic:1tions, and electronic sy.stem programs, 
involve procurement of a few items over an extended period. For these 
programs, the principles of DT&E of components, subsystems, and pro
totype or first production tnode.ls of the system shall he applied. 
Compatibilit.y and interoper:1bility with existing or planned equipment 
shall be tested during DT&F. and OT&E. OT&F. shall be accomplished prior 
to the production decision nr initial acceptance of the system to 
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provide a valid estimate of operati_onal eflectiveness and operational 
suitability. Subsequent OT&E may be conducted to refine estimates and 
ensure deficiencies are corrected. 

8. Production Acceptance Test and Evaluation (PAT&E). PAT&E is 
T&E of production items to demonstrate that procured items fulfill the 
requirements and specifications .of the procuring contract or agree
ments. Each DoD Component is responsible for accomplishing PAT&E. 

9. T&E Master Plan (TEMP). The DoD Component shall prepare and 
submit, before Milestone I and each subsequent decision milestone, a 
TEHP for OSD approval. This broad plan shall relate test objectives to 
required system characteristics and critical issues, and integrate 
objectives, responsibilities, resources, and schedules for all T&E to 
be accomplished. Guidelines for preparation and submission of the TEMP 
are at enclosure 2. 

I 

10. Changes to TEMPs. The DoD Component shall ensure that any 
significant changes made in the test program after approval are re
ported promptly to the DDTE, with the reason for change. 

II. Acquisition Milestone Decisions. The DOTE provides T&E assess
ments to support system acquisition milestone decisions. The DoD 
Components shall, in addition to providing the information specified in 
DoD Directive 5000.2 (reference (c)) and TEMPs in accordance with 
enclosure 2, provide the following additional information to the DDTE 
for use in ma~ing T&E assessments. When testing has been accomplished, 
appropriate test reports shall be provided as early as possible prior 
to milestone decision points. Other available supporting information 
including system operational concepts, how tests were accomplished, and 
test limitations shall be provided upon request of the DDTE. In addi
tion, the DoD Component shall inform the DOTE of significant progress 
toward, or problems with, meeting significant test objectives during 
the conduct of test programs. 

12. Joint T&E (JT&E) Program. When required and as initiated by 
the DOTE, JT&E will be conducted. In addition to examining the capa
bility of developmental and deployed systems to perform their intended 
mission, JT&Es may also be conducted to provide information for techni
cal concepts evaluation, system rcqu~Lements, system improvements, 
systems interoperability, force structure planning, developing or im
proving testing methodologies, and obtaining information pertinent to 
doctrine, tactics, and operational procedures for joint operations. 
Testing shall be accomplished in realistic operational conditions, when 
feasible and essential to the evaluation. Responsibility for managing 
the practical aspects of each JT&E will be delegated to a specific DoD 
Component, and supported by forces and material from participating 
Components. 

13. Participation by the Joint Chiefs of Staff (JCS) in JT&E 
Programs. As the proponent for joint procedures and interoperability 
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of deployed forces, the JCS have a requirement for JT&E results that 
provide information on joint doctrine, tactics, and operational proce
dures. Joint testing objectives will be addressed, when feasible, in 
conjunction with scheduled JCS exercises to minimize resource impact 
and provide economies. When JT&E and JCS exercises are integrated, the 
JCS will participate, as appropriate, in testing involving joint force 
interoperability to ensure compatibility of exercise and JT&E objec
tives. 

a. The JCS shall annually coordinate, for submission to the 
DDTE, JT&E nominations by the Joint Staff, the Military Services, and 
the Commanders in Chief (CINC) of the Unified and Specified Commands. 
This does not preclude direct nominations to the DOTE from the Military 
Services or CINCs for JT&E activities that are inappropriate for JCS 
consideration or out of phase with the JCS nominations . 

. b. The list of nominations shall be prioritized for each 
fiscal year. To the extent feasible, it shall identify the partici
pating Military Services, identify tests wi.th potential for integration 
with JCS exercises, and recommend a lead Service or CINC to conduct the 
JT&E. 

c. Control and OSD sponsorship of JT&E will be exercised by 
the DDTE. The DDTE, in coordination with the JCS, will task the se
lected lead Service or, through the JCS, the selected CINC to conduct 
the test, incorporate the test into joint exercises, as appropriate, 
appoint a Joint Test Director, develop the test ~lans, and provide 
reports, as required. 

d. The Military Services, CINCs (if appropriate), and the 
Joint Staff shall participate in or monitor the JT&E definition and 
test design efforts, and coordin.lte the results of these before the 
commitment of resources. 

E. WAIVERS 

Waiver. of the provisions of this Directive may be granted only by 
the Secretary of Defense. 

F. . EXCLUSIONS 

Nuclear subsystem T&E governed by joint DoD/DoE agreements are 
excluded from the provisions of this Directive. 

G. RESPONSIBILITIES OF THE DIRECTOR DEFENSE TEST AND EVALUATION 

The Director Defense Test and Evaluation shall: 

1. Review T&E policy and procedures applicable to the Department 
of Defense as a whole and recommend changes to the Secretary of 
Defense. 

8 



.~-

Dec 26, 79 
5000.3 

2. Coordinate T&E instructions to the DoD Components and resolve 
T&E management problems between DoD Components. 

3. Monitor the T&E planned and conducted by the DoD Components for 
major acquisition programs and· for other programs, as necessary. 

4. Manage the consideration and review of TEMPs within OSD, and 
review and comment on system T&E aspects of DCPs and other documents 
concerned with system acquisition T&E. 

5. For major systen• acquisition programs, provide to the Defense 
Acquisition Executive, the Defense System Acquisition Review Council 
(DSARC), the Worldwide Military Command and Control System Council, as 
appropriate, and the Secretary of Defense an assessment .of the adequacy 
of testing accomplished, an evaluation of test results, and an assess
ment of the adequacy of testing planned for the future to support 
system acquisition milestone decisions. 

6. Initiate and sponsor technically an.J operationally oriented 
JT&E with specific delegation to appropriat., DoD Components of all 
practical JT&E aspects. 

7. Fulfill OSD responsibilities for th·· Major Range and Test 
Facility Base (HRTFB) in accordance with Doll Directive 3200.11 
(reference (d)). 

8. Monito.r, to the extent required to 'etermine the applicability 
of r.esults to system acquisitions or modifilations, that T&E: 

a. Directed hy the JCS that relate• to the Single Integrated 
Operational Plan (SIOP) as it affects system technical characteristics. 

b. Conducted primarily for developn.ent or investigation of 
tactics, organization, or doctrinal concepts that affect system techni
cal characteristics. 

9. Review those program elements that r'late to DoD Component 
independent test agency, test facility, and Lest resource budgets. 

H. INTORMATION REQUIREMENTS 

The reporting requirements prescribed by this Directive are exempt 
from formal approval and control in accordan• e with subparagraph VII.D. 

_of enclosure 3 to DoD Directive 5000.19 (ref<·rence (e)). 
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I. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. 
implementing documents to the Unde< Secretary 
and Engineering within 120 days. 

Forward two copies of 
of Defense for Research 

~L C~ ( \Lll~\ ( &:11 ~~1/!1 W. Graham Claytor, Jr. . 
Enclosures _ 2 Deputy Sec<etary of Defense 

1. Definitions 
2. Test and Evaluation ~laster Plan (TEMP) Guidelines 
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Acqui:iition Risk. The chance that some element of an acquisition pro
gram produces an unintf·oded result with adverse effect on system effec
tivenl!ss, suitability, cost, or availability for deployment. 

Availability. A measu1e of the degree to which an item is in an operable 
and commitable state at the start of a mission when the mission is 
called for at an unkno•n (random) time. 

Combac System Test Installation. A collection of subsystems including 
weapons, sensor, and information processing equipment, together with 
their interfaces installed, for the purposes of early testing before the 
avail;1bility of a first production item, at a fixed or mobile test 
facility designed to simulate the essential parts of the production 
item. 

Critical Issues. Those aspects of a system's capability, either operational, 
techn:ical, or other, that must be questioneci before a system's overall 
worth can be estimated, and that are of prin,ary importance to the decision 
authority in reaching a decision to allow the system to advance into the 
next acquisition phase. 

Evaluo~tion Criteria. Standards by which achievement of required opera
tional effectiveness/suitability characteristics, or resolution of 
technical or operational issues may be judged. At Milestone II and 
beyond, evaluation criteria must include quantitative goals (the desired 
value) and thresholds (the value beyond which the characteristic is 
unsatisfactory). 

JT&E Program. An OSD program for JT&E, sponsored by the DDTE, 
structured to evaluate or provide information on system performance, 
technical concepts, system requirements or improvements, systems 
interoperability, improving or developing testing methodologies, or for 
force structure planning, doctrine or procedures. 

Logistic Supportability. The degree to which the planned logistics 
(including test equipment, spares and repair parts, technical data, 
support facilities, and training) and manpower meet system availability 
and \o.'artime usage requirements. 

Long Lead Items. Those components of a system or piece of equipment 
that take the longest time to procure and, therefore, may require an 
early commitment of funds in order to meet acquisition schedules. 

1Terms defined in JCS Pub. l, "Department of Defense Directory of Military 
and Associated Terms," are not included except for the term "Vulnerability," 
for which supplementary information is provided concerning its specific 
application in this Directive. 
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• Maintainability. The abil .ty of an item to he retained in or restored 
to specified condition when maintenance is performed by personnel 
having specified skill lev•·ls, using prescribed procedures and re
sources, at each prescribe. 1

• level of maintenance and repair. 

Multiservice T&E. T&E con.lucted hy two or more DoD Component~ for 
systems to be acquired by uOre than one DoD Component, or for a DoD 
Component's ·systems that hdve interfaces with equipment of another DoD 
Component. 

Operational Effectiveness. The overall degree of mission accomplishment 
of a system used by representative personnel in the context of the 
organization, doctrine, tactics, threat (including countermeasures an~ 
nuclear threats) and environment in the planned operational employment 
of the system. 

Operational Suitabilit)'. The degree to which a system can be sat 1 s
factorily placed in field use, with consideration being given avail
ability, compatibility, transportability, interoperability, reliability, 
wartime usage rates, maintainability, safety, human factors, manpower 
supportability, logistic supportability, and training requirements. 

Pilot Production Item. An item produced from a limited production run 
to demonstrate the capability to mass produce the item for operational 
use. 

Pre-Producfion Prototype. An article in final form employing standard 
parts, representative of articles to be produced subsequently in a 
production line. 

Realistic Test Environment. The conditions under whi.ch the syste1n is 
expected to be oper~ted ~fld maintajned, including the natura] weather 
and climatic conditions, terrain effects, battlefield disturbances, aud 
enemy threat conditions. 

Reliability. The duration or probability of failure-free performance 
under stated conditions. 

Reliability, Mission. The ability of an item to perform its required 
functions for the duration of· a spe~ified mission profile. 

Required Operational Characteristics. 
indicators of the system'~ c1pahility 
required mission functions, .and to be 

System parameters that are primary 
to he ~mployed to perform the 
supported. 

Required Technical Characteri.stics. System parameters selected as 
primary indicators of achievt·ment of enginee cing goals. These may not 
be direct measures of, but should always relate to the system'S capa
bility to perform the re•1uir1!d mission functions, and to be supported. 
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-- Survivability. 
stand a hostile 
its ability to 
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The degree to which a system is able to avoid or with
environment without suffering an abortive impairment of 

accomplish its designated mission. 

Vulnerability. For weapon system acquisition decisions, three consid
erations are critical in assessing system vulnerability: susceptibil
ity--a system limitation or we~kness (may not be exploitable); accessi
bility--the openness of a system to exploitation by a countermeasures 
technique; and feasibility--the practicality and probability of an 
adversary exploiting a susceptibility in combat. 
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-~ TEST AND EVALUATION MASTER PLAN (TEMP) GUIDELINES 

-

A. SCOPE AND APPLICABILITY 

The provisi~ns of these Guidelines encompass major defense system 
acquisition programs as designated by the Secretary of Defense and 
certain other important program~ for which a TEMP is specifically re
quested by the DDTE and apply to all DoD Components responsible for 
such programs. 

B. POLICIES AND PROCEDL~S 

I. The TEMP is the primary document used in the OSD review and 
decision process to assess the adequacy of the. planned testing and 
evaluation. As such, the TEMP must be of sufficient scope and content 
to explain the entire T&E program. 

2. Each TEMP submitted to OSD should be a swrunary document of not 
more than 30 pages, detailed only to the extent necessary to show the 
rationale for the kind, amount, and schedules of the testing planned. 
It must, however, relate the T&E efforL clearly to technical risks, 
operational issues and concepts, system performance, reliability, 
availability, maintainability and logistic requirements, and major 
decision points. It should also explain the relationship of the 
various simulations, subsystem tests, integrated system development 
tests and initial operational tests which, v.·hen analyzed in combina
tion, provide tonfidence in the system's re;1diness to proceed into the 
next acquisition phase or into fully capable service. The TEMP must 
address the T&E to be accomplished in each program phase, with the next 
phase addressed in the most detail. TEMPs supporting the production 
and initial deployment decision must include the T&E planned to verify 
correction of deficiencies, production accevtance testing, and follow-on 
OT&E. 

3. Five copies of a draft TEMP will normally be submitted to the 
DDTE for OSD review and comment concurrent v..ith submission of the "For 
Couunent" DCP to the Acquisition Executive prior to the planned Decision 
Milestone I date. This draft will be revised if necessary after review 
by the DoD Component Acquisition Executive and submitted for OSD coordina
tion at least 15 working days before the DS~RC meeting (or decision 
milestone date if a DSARC meeting is not planned). The TE~tP will be 
updated and submitted in accordance with tho·se procedures before Mile
stones II and III. OSD approval of the TEMP, or redirection, will be 
provided following decision milestones. 

C. CONTENT OF TEMP 

Every THtP submitted to OSD should contain the same kind of infor
mation, and the following format should be 11sed as a guide. If more 
detail for internal use is desired, DoD Components may supplement the 



TEMP with detachable anneX•!S. At. DoD Component discretion, Part I may 
be preceded by a page of a lministrative information (listing of responsi
ble persons and offices in'!Olved in the procurement). 

Part I - Description 

1. Mission. Swnmariz,:·the operational need, mission to b~ accom
plished, and planned operaLional environment (condifions, n~tural and 
induced, in which it will •>perate). This section should relate direr:tly 
to the Mission Element Need Statement (MENS) and planned system opeca
tional concept. 

2. System. Briefly d~scribe the system and how it works, to 
incJ..ude: 

a. ~.z..j_1:1nction'~ of the system that permit it to accomplish 
its operational mission. 'nclude, if practical, a m.ission/functi•)O 
matrix relating the primar:r functional capabilities that must be •lcmon
strated by testing to the uission(s) to be performed and concept(s) of 
operation. 

b. Interfaces WJth other systems that are required to accom
plish the mission. 

c. Unique chara•·teristics of thP. system that make it different 
or better than alternative systems, or that lead to special test require
ments (such as hardness to nuclear effects). 

3. Required Operation:ol Characteristics. List the key op~rational 
effectiveness and suitabilLty characteristics, goals, and thresholds. 

4. Required Technical Cha_r:_acteristics. List th<' key technical 
characteristics, performan•:e goals, and thresholds. 

Note: The charact<:ristics listed in 3. and 4. above should 
includP, but not be limited to, the characteristics identified in the 
Decision Nilestonc documentation. Clearly define lhrse character
istics, particularly in th<! areas of reliability, avni]ability, and 
maintainability. Indicate the program milestones at •·hich the th•·esh
olds will be or have been demonstrated. lf ;u1 :i.ntcrservice or inter
national program, highlight any characteristics resulting from this 
circumstance. Prior to Milestone II, while tradeoffs of character
istics are underway, it may not be possible to establish firm goals or 
thresholds. In tl1is case, those aspects of pcrformar1ce critical to the 
ability of the system to a<complish its mission should be identified. 

5. Critical T&E Issue> 

a. Technical Issur·s. Briefl_y describe key areas of techno
logical or enginee:ring .. is-~-th:1t must be addressed by testing. 
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b. Operational fssucs. Briefly describe key operational 
effectiveness or suitability issues that must be addressed by testing. 

Part II - Program Summary 

1. Management. Outline the program and T,'X£ management responsi
bilities of participating organizations. Highlight arrangements 
between participants for test data sharing, responsibilities for test 
management decisions, and management interf.~ces for multiservice T&E 
efforts. Discuss the adequacy of the planned test periods and schedule 
to provi~e confidence in test results. 

2. Integrated Schedule. Display on one page (a foldout, if neces
sary) the integrated time sequencing of T&E for the entire program and 
related key events in the acquisition decision-making prOcess. Include 
events such as program decision milestones, key subsystem dt::atonstra
tions, test article availability, first flights, critical support 
resource availability, critical full-up. system demonstrations, key OT&E 
events, first production deliveries, and initial operational capability 
date. 

Part III - DT&E Outline. Discuss all DT&E in sufficient detaiL so that 
test objectives are related to the system operational concept and are 
clearly identified for each phase. Relate the planned testing to the 
critical technical- issues appropriate to each phase. The near-term 
portion of the plan should contain the most detail; the long-range 
portions shoulP be as specific as possible. The following information 
should be included. 

l. DT&E to Date. Provide a summary of the DT&E already conducted 
based on the best available information. This section should set the 
stage for discussion of planned DT&E. Briefly describe test articles 
(for instance brassboard, advanced development model), with emphasis on 
how they differ from the planned production articles. Emphasize DT&E 
events and results related to required performance characteristics, 
critical issues, and requirements levied by earlier OSD decisions. 
Highlight technical characteristics or specification requirements that 
were demonstrated (or failed to be demonstraled). When simulations are 
a key part of the DT&E effort, describe how the simulations are con
firmed. 

2. Future DT&E. Discuss all rem01n1ng ilT&E planned, beginning 
with the date of the current TEMP revision a.1d extending through com
pletion of planned production and modificati,ms. Address separately 
each remaining phase of DT&E, including the following for each phase: 

a. Equipment Description. Surruna ri Zt~ the equipment's func
tional capability and how it is expected to differ from the production 
model. 
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b. DT&E Objective'c· Stunmorize the specific DT&E objectives to 
be addressed during this pl~sc. The objectives identified should he 
the discrete major goals of the DT&E effort, wbich, when achieved, will 
provide solutions to critical technical issur.s and dPmonstrate that the 
engineering effort is progressing satisfactor:ily. Broad, general 
objectives, such as "demom;trale that the design and d(>ve]opr'!'lent 
process is complete," are pf no value. If the Secr('tary of Defense 
decision memoranrlum requir('·S demonstration of specific technical 
characteristics in a given phase, identify those cl•aracleristics. 

c. DT&E Events/Scope of Testing/Basic Scenarios. Summarize 
the key DT&E events plonncti to address the objectives. In addition, 
describe in sufficient det~il tt1e scope of testing a11rl basic test scen
arios so that the relation~hip between the testing a~d tl1e objectives, 
and the amount and thoroughness of testing, are cle.Jr]y :1pp;1rcnt. 
Include subsystem tests an(! simulati.ons when t!Jey are key cl.ements in 
determining whether or not objectives will br achieved. Discuss relia
bility, availability, and maintainability testing, and defj.ne terms. 

3. Critical DT&E Items. Highlight all items the availability of which 
are critical tothe conduct of adequate DT&E prior to the next decision 
point. For example, i.f the j_tem is not available when required, the 

i ~i~-next decision point may be deloyed. If appropriate, display these 
critical items on the integrated schedule. 

-~, 
!'art IV - .OT&E Outline 

Discuss all planned OT&E, from the earliest IOT&E through the FOT&E 
during initial J1rOd11Ction ~nd deployment which addresses ovcrational 
effectiveness and suitability and identifies deficiencies in the pro
duction system, in similar format and detail as th3t described in the 
DTI~E outline (Part .III). ln the OT&E to Date section, which sets the 
stage for discussion of the planned OT&E, relate the test conditions 
and results to the operational effectiveness and suitability, as appro
priate, of the systems being acquired. ln this section and in Future OT&EI, 
be sure to discuss the degree to which the test environment, including . I 
procedures and threat simulations, is representative of the expected 
operational envirorunent. Also discuss the reliability testing concept, 
and the training ·and background ui. operational test personnel. In OT&E 
Q_~ectives, present the major objectives that, when achieved, will 
establish the oper<1tional effectiveness and suitability of the system. 
Either present the objectives in terms of, or relate the objectives to, 
the system's operotional effectiveness and suitability. In OT&E Events/ 
Scope of Testing/Basic Scenarios, relate the testing to he performed to 
the OT&E objectives (for instance, specify test outcorr.es that satisfy the 
objectives). When development and operational testing are combined, 
some of Parts IIT and IV may be combined, as appropriate. 
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Pa<t V - Production Acceptance Test and Evaluation (PAT&E) 

Briefly describe the PAT&£ planned to demonstrate that items pro
cured fulfill the requirements and specifications of the procuring 
contract or agreements. 

Part VI - Special Resource Summary 

Provide a brief summary of ·the key resources for DT&E, OT&E, and 
PAT&E that are unique to the program. 

I. Test A<ticles. Identify the actual number of articles, 
including key support equipmeots, of the system required for testing in 
each phase and for each major type of T&E (DT&E, OT&E, PAT&E). If key 
subsystems (components, assemblies, or subassemblies) are to be tested 
individually, identify each such subsystem anrl the quantity <equired. 
Specifically identify prototypes, pilot production, and production 
models. 

2. Special Support Requirements (instrumentation, targets, 
threat simulations, test sites, facilities). Identify the special 
support resources required for T&E, and 'briefly describe the steps 
being taken to acquire them . 
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-~ .. October 30, 1980 
NUMBER 5000.4 

Department of Defense Directive ASD(PA&E) 

SUBJECT: OSD Cost Analysis Improvement Group 

References: (a) DoD Directive 5000.4, "OSD Cost Analysis Improvement 
Group" June 13, 1973 (hereby canceled) 

(b) DoD Directive 5000.1, "Major System'Acquisitions," 
March 19, 1980 

(c) DoD Instruction 5000.2, "Major·system Acquisition 
Procedures," March 19, 1980 

(d) DoD Directive 2010.6, "Standardization and lnteroper
ability of Weapon Systems and Equipment Within the 
North Atlantic Treaty Organization,'' March 5, 1980 

(e) DoD Directive 5000.19, "Policies for the Management 
and Control of Information Requirements," March 12, 
1976 

-(f) DoD Directive 5000.ll, "Data Elements and Data Codes 
Standardization Program," December 7, 1964 

(g) DoD Instruction 5000.33, "Uniform Budget/Cost Terms 
and Definitions," August 15, 1977 

A. REISSUANCE AND PURPOSE 

This Directive reissues reference (a), updating the permanent 
charter for the OSD Cost Analysis Improvement Group (CAIG). 

B. APPLICABILITY 

The provisions of this Directive apply to the Office of the Sec
retary of Defense (OSD), the Military Departments, the Organization of 
the Joint Cniefs of Staff (JCS), and the Defense Agencies (herein 
called "DoD Components"). 

C. ORGANIZATION 

1. Membership. The OSD CAIG shall be composed of: 

a. A Chair appointed by the permanent members of the Defense 
Systems Acquisition Review Council (DSARC), as defined in references (b) 
and (c). 

b. One member appointed by each DSARC permanent member. The 
Chair shall be in addition to these CAIG members. 

c. One member appointed by the Secretary of each Military 
Department. 
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• 
d. Ad hoc representatives, as appointed hy the CAIG Chair, for 

special purposes . 

e. An Executive Group, made up of the Chair and the OSD/JCS members. 

~- 2. Responsiblities. The OSD CAIG shall act as the principal advisory 

·. 

body to the DSARC on matters related to cost. Members of the CAIG shall 
represent their functional areas in accord with the standing organizational 
role and mission of their office. The specific responsibilities include: 

a. Providing the DSARC with a review and evaluation of independent 
and prcgram office cost estimates prepared by the DoD Components for presenta
tion at each DSARC. These cost reviews shall consider all elements of system 
life cycle costs, including research a·nd development, investment, and operating 
and support. 

b. Providing the DSARC with an independent analysis of cost implica
tions of proposed coproduction programs in support of North Atlantic Treaty 
Organization standardization and interoperability (DoD Directive 2010.6 (reference 
(d)). ' ' 

c. Establishing criteria and procedures (enclosure 1) concerning 
the preparation and presentation of cost estimates on defense systems to the 
DSARC and CAIG. 

d. Maintaining an integrated cost analysis research program, with 
one of its primary functions to identify to OSD and the DoD Components where 
efforts are needed to improve the technical capability of the Department of 
Defense to make cost estimates of all major equipment classes. 

~ e. Developing useful methods of formulating cost uncertainty and 
cost risk information and introducing them into the DSARC process. 

f. Working with the DoD Components to determine what costs are 
relevant for consideration as part of the DSARC process, and developing tech
niques for identifying and projecting these costs. 

g. Developing and implementing policy to provide for the appro
priate collection, storage, and exchange of information concerning improved 
cost estimating procedures, methodology, and data necessary for cost estimating 
between OSD staffs, DoD Components, and outside organizations. The collection 
of information shall be consistent with the provisions of DoD Directive 5000.19 
(reference (e)). Existing DoD standard data elements shall be used for all 
data requirements, when possible, in accordance with DoD Directive 5000.11 
(reference (f)). 

h. Providing an assessment or recommendations to the DSARC of all 
cost objectives before their inclusion in approved Secretary of Defense Decision 
Memoranda or similar documents that give direction to a DoD Component for the 
acquisition of a major defense system. 

i. Helping to resolve issues that arise over the comparability and 
completeness of cost data to be reported on new cost data co!lection systems. 

2 

. - ----.. · .,. •.··· 

-

-
-I 

-

-i. -' ..,__ .. 
' •• 
' 
,. 



Oct 30, 80 
5000.4 

j. Accomplishing other tasks and studies, when requested by the 
DSARC principals. 

3. Administration 

a. Members shall be assembled for regular and executive meetings 
held at the call of the Chair. 

b. Minutes shall be prepared for each CAIG meeting, executive 
and regular. 

c. For each DSARC, a report shall be prepared that summarizes 
the CAIG's review and evaluation of DoD Component independent and 
program office cost estimates. Only the CAIG executive group shall assist 
in the preparation of these reports. 

d. Special reports shall be prepared to document the results of 
other CAIG efforts. 

D. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward two copies of imple
menting documents to the Assistant Secretary of Defense (Program Analysis and 
Evaluation) within 120 days. 

Enclosure - 1 
Criteria and Procedures for the 
Preparation and Presentation of 
Cost Analyses to the OSD CAIG 
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CRITERIA AND PROCEDURES FOR THE PREPARATION AND PRESENTATION 
OF COST ANALYSES TO THE OSD CAIG 

A. OBJECTIVE AND ORGANIZATIONAL RESPONSIBILITY 

l. The basic objective of the DoD Component presentations to CAIG is to 
exr "',1in in detail how the independent and program office cost estimates were 
prepared to permit the CAIG to provide the DSARC with a cost ·assessment. 

2. The independent analysis should be prepared by an organization separate 
from the control and direction of the program or project office that is directly 
responsible for the acquisit~on of the defense system being reviewed. 

B. SCOPE OF INDEPENDENT ANALYSIS 

1. An independent cost analysis should be prepared for each alternative 
that will be presented to the DSARC. A complete description of these alter
natives should be provided as part of the back-up documentation. 

2. The independent analysis should provide a projection for all elements 
of life cycle costs to include the following: 

a. Research and Development (R&D). The cost of all R&D efforts should 
be estimated regardless of the funding source or management control. Nonrecur
ring and recurring R&D costs for prototypes and engineering development hardware 
should be shown separately, where appropriate. 

b. Investment. The investment costs should include the costs of the 
prime hardware and its major subcomponents; support costs such as training, 
peculiar support, and data; initial spares, and military construction costs 
(if any). The cost of all related procurements (such as, modifications to 
existing aircraft or ship platform) should also be estimated, regardless of 
funding source or management control. Nonrecurring and recurring costs for 
the production of prime hardware should be shown separately, where appropriate. 

c. Operating and Support (O&S). All elements of O&S cost should 
be estimated. These elements are defined in CAIG-issued O&S guidelines. 

3. Use of existing assets or assets being procured for another purpose 
must not be treated as a free good. The "opportunity cost" of these assets 
should be estimated, where appropriate, and considered as part of the program 
cost. 

4. When program alternatives have different useful operational lives, the 
costs should be expressed as an equivalent annual cost or put into some other 
comparable form. 

5. The independent cost analysis should separately show both prior year 
· expenditures and projected costs by cost element. 
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6. Disposal costs should be included •·here the cost of demilitarization, 
detoxification, or long time waste storage problems are different between 

,-.... alternatives. 

C. ANALYTICAL METHODS 

l. The techniques used to make the independent cost estimate shall take 
into account the stage of the acquisition cycle that the defense system is in 
when the estimate is made (such as, advance development, engineering developme~t, 
or production). Until actuals are available, the use of parametric costing 
techniques is the preferred approach to the development of the cost estimates. 
It is ~x~ccted that heavy reliance will be placed on parametric, as well as 
analog and engineering methods, for OSARC I and II reviews, while projections 
of cost actuals will be predominantly used for preparing independent estimates 
for DSARC III reviews. A comparison of several cost estimating methods is 
encouraged. 

2. When cost estimating relationships (CERs) already available or newly 
developed are used to make the cost estimates, the specific form of the CER, 
its statistical characteristics, the data base used to develop the CER, and 
the assumptions used in applying the CER are to be provided as back-up. 
Limitations of the CER as well as other CERsconsidered but not used shall 
be discussed. Adjustments for major changes in technology, new production 
techniques, different procurement strategy, production rate, or business base 
should be highlighted and explained. 

3. For estimates made by analogy or engineering costing techniques, the 
rationale and procedures used to prepare such an estimate must be documented. 
This should include actual workload and cost experience used to make the 
e•timate and the method by which the information was evaluated and adjusted 
to make the current.cost estimate. If an analog estimate is made using com
plexity factors, the basis for the complexity analysis including backgrounds 
of the individuals making the ratings, the factors used (including the ranges 
of values), and a summary of the technical characteristics and cost driving 
elements shall be provided to the CAIG. 

4. Actual cost experience on prototype units, early engineering development 
hardware, and early production hardware for the program under consideration 
should be used to the maximum extent possible. If development or production 
units have been produced, the actual cost information is to be provided as 
part of the back-up. 

5. Quantifications of uncertainty by the use of frequency distributions 
or ranges of cost are encouraged. The probability distributions and assumptions 
used in preparing all range estimates should be provided. 

6. If allowances for contingencies are used, an explanation of how the 
contingency was determined should be provided. This should include an assessment 
of the circumstances that must occur for such a contingency to be required. 
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7. The sensitivity of projected costs to critical program assumptions 
should be examined. This should include factors such as learning curve assump
tions, technical risk or failures (requiring more development effort), changes 
in performance characteristics, schedule alterations, and variations in testing 
requirements. 

8. Program estimates involving multinational acquisitions will include 
the impact on costs to the U.S. Government of coproduction, license fees, 
royalties, transportation costs, and expected foreign exchange rates, as 
appropriate. 

D. PRESENTATION OF COST RESULTS 

1. A brief overview of the program to include a description of the hardware 
involved, program status, procurement strategy (such as, contracting approach, 
R&D, and production schedules) should be presented. 

2. A brief description of each alternative to be presented at the DSARC 
should be discussed, with the preferred alternative highlighted. 

3. The Program Manager or representative should present the CAIG with 
estimates for each alternative under consideration and explain how they were 
derived. 

4. The independent cost estimates for each alternative should be presented, 
with an explanation of how they were derived; a comparison by cost category 
will be made with the Program Manager's estimate, and significant differences 
examined in detail. 

5. The R&D and investment estimates should be shown in both constant and 
current dollars. O&S estimates should be shown in constant dollars. The 
constant dollars should be as close as possible to the present budget year. 
The cost category breakout should be the same at the summary levels as those 
reported in the Integrated PrPgram Summary (IPS), Annex B (DoD Instruction 
5000.2 (reference (c))). 

6. When CERs are presented to the CAIG as part of the presentation, use 
of graphs to present both the basic data and resulting CER is encouraged. 

7. The status of Contractor Cost Data Reporting (CCDR) Data Plan, or, if 
implemented, the status of CCDR reporting and the processing of the cost <lata 
on the weapon system being reviewed shall be presented to the CAIG. If the 
actual costs of the prototype and full-scale development hardware are used as 
the basis for the projections, the supporting cost-quantity curves should be 
presented. 

8. For purposes of comparing independent estimates with the Program 
Manager's estimates, the same assumptions, such as, funding schedule, delivery 
schedule; escalation, and outlay rates, should be used. If the independent 
analysis team does not believe the Program Manager's assumptions are valid, 
this fact should be identified and its impact calculated. 
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~ 9. If the Program Manager's estimate is validated and found to be reason
·le, the basis for reaching this conclusion must be presented to the CAIG. 

10 .. A cost track in constant "base year" dollars will be shown between the 
Program Manager's preferred alternative estimate and the cost estimates approved 
at previous DSARCs with an explana,ion of major program changes. The same for
mat as the cost track summary required in the IPS, Annex A (DoD Instruction 
5000.2 (reference (c))), may be used. 

11. Wher-ver possible, comparisons will be made on a constant dollar unit 
cost basis--flyaway, procurement unit, and program acquisition unit as defined 
in DoD Instruction 5000.33 (reference (g)), Procurement quantities will be 
identified on all presentations. Subsystem breakouts will be shown in a similar 
fashion. 

12. A comparison will be made of the Program Manager's and the independent 
estimates for the preferred alternative to all approved Design-to-Cost goals 
and Decision Coordination Paper (DCP) cost thresholds. 

13. O&S costs for each alternative will be compared with one or more 
existing, reference systems--preferably including the one to be replaced by 
the new weapon. The following will be addressed: 

a, Potential significant force structure, employment, or maintenance 
changes that are not part of the approved program, regardless of the DoD 
Component's position on funding such changes. 

r--·. 
b, Annual costs for the operational force and for a typical force unit 

,oattalio~, squadron) ~perating the system. 

c. Major elements of O&S costs expressed in terms of their basic rates 
of consumption, such as, petroleum-oil-lubricants in gallons per operating 
ti~e or distance, personnel end-strength by category and skill, spares consump
tion per operating hour, or depot cost per overhaul or operating hour. 

14. A time-phased life cycle estimate for each alternative under consider
ation should be presented. Comparison of these numbers with the latest Five
Year Defense Program should be shown and differences explained. Comparison of 
these numbers with ·the DoD Component Program Objective Memoranda or Approved 
Program Decision Memoranda shall also be presented, if appropriate. 

E. PROCEDURES FOR A CAIG PRESENTATION 

1. The "For Comment" draft DCP and IPS provided to OSD 90 days prior to 
each DSARC will provide the latest cost data and funding profiles available 
at that time for each alternative. The final DCP and IPS, required to be 
provided to OSD 15 working days prior to each DSARC, will contain the cost 
data to be presented to the CAIG and the DSARC. 

2. Thirty days prior to the CAIG meeting, the CAIG action officer 
will meet with the DoD Component representatives and agree on the agenda for 

/.-t._he CAIG presentation. 
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3. The presentation of the DoD Comp•>nent' s independent cost analysis and 
program office estimates shall be made to the CAIG at least 15 working days 
prior to all DSARCs unless specifically waived by the CAIG Chair. Copies of 
the briefing charts, the briefing text (if one is used) and a summary report of 
the estimates shall be made available at the time of the presentation to the 
CAIG. At least 20 working days prior to the DSARC, the DoD Component shall 
provide the CAIG, on an informal basis, two copies of the information and 
analysis that will be used as the'basis for the CAIG briefing. 

4. The specific assumptions and calculations used to derive the independent 
and the Program Manager's cost estimate for each alternative are to be made 
available to the CAIG. The price'es=alation indices, such as, annual outlay 
rates, and weighted total obligational authority rates starting with the base 
year, shall also be provided. This information is desired as much in advance 
of the CAIG meeting as possible and in no event shall it be provided later than 
the time of the CAIG meeting. 

5. The DoD Component's organization staffs preparing the cost analyses 
shall maintain a close liaison with the CAIG staff during the rE~iew process to 
ensure full understanding of the DoD Component estimates. 

6. The CAIG final report to the DSARC will be made available to the appro
priate DoD Components at the time it is sent to the DSARC. The CAIG staff will 
be available to fully discuss its analysis and conclusions at that time. 
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SUBJECT: 

March 19, 1980 
NUMBE~ 5000.1 

USDRE 

Department of Defense Directive 

Major System Acquisitions 

References: (a) DoD Directive :>000.1, "Major System Acquisi
tions,'' January 18, 1977 (hereby canceled) 

(b) DoD Directive 5000.2, "Major System Acquisition 
Process," January 18, 1977 (hereby canceled) 

(c) DoD Directive 5000.30, "Defense Acquisition 
Executive," August 20, 1976 (hereby canceled) 

(d) through (g), see enclosure 1 

A. REISSUANCE AND PURPOSE 

This Directive reissues reference (a), cancels references (b) 
and (c), and updates the statement of acquisition policy for major 
systems withirl the Department of Defense. This Directive also im
plements the concepts and provisions of Office of Management and 
Budget (OMB) Circular A-109 (enclosure 2). 

B. APPLICABILITY 

The provisions of this Directive apply to the Office of the 
Secretary of Defense (OSD), the Military Departments, the Organi
zation of the Joint Chiefs of Staff (OJCS), and the Defense Agen
cies. As used in this Directive, the term "DoD Components" refers 
to the Military Departments and the Defense Agencies. 

C. OBJECT! VES 

Each DoD official who has direct or indirect responsibility for 
the acquisition process shall be guided by the objectives of OMB 
Circular A-109 (enclosure 2) and shall make every effort to: 

1. Ensure that an effective and efficient acquisition strategy 
is developed and tailored for each system acquisition program. 

2. Minimize the time from need identification to introduction 
of each system into operational use, including minimizing time gaps 
between program phases. 

3. Achieve the most cost-effective balance between acquisition 
and ownership costs and system effectiveness. 

4. Correlate individual program decisions with the Planning, 
Programing, and Budgeting System (PPBS). 
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5. Maximize collaboration with Unlted States allies. 

6. Integrate support, manpower, and related concerns into th_e, 
acquisition process. 

D. POLICY 

1. General. The provlsi.ons of this Directive and OMB Circula.r: 
A-109 (enclosure 2) apply to the acquisition of major systems within 
thP "~partment of Defense. The principles in this Directive should 
a·lso be applied, where appropria-te, to the acquisitio~ of systems not 
designated as major. Responsibility for the management of system. 
acquisition programs shall be decentralized to DoD Components ex~eRt 
for the decisions retained by the Secretary of Defense. 

2. Specific 

a. Analysis of Mission Areas. As par·t of the routine planning 
for accomplishment of assigned ffiissions, DoD Components shall conduct 
continuing analyses of their mission areas to identify deficiencies in' 
capability or more effective means of performing assigned tasks. Quri;ng 
these ongoing analyses, a deficiency or oppontunily may be iden.t.ifi.~d~ tha;.~. 
could lead to initi-ation o.f a major system acquisition program. 

b. Alternatives to New System Developm_ent. A system acquis-i
tion may result from an identified deficiency-in an existing sys~e~, ~ 
decision to establish new capabilities in response. to a technQlog.ii::.~JlY 
feasible opportunity, a significant opportunity to reduce the DoD C.os.~,-·a~ 
u· ... ·nership, or in response to a new emphasis in defense. Deve.lopm.ent o.( 
a new system may be undertaken after assessment of alternative syst~m CQQ..-. 

cepts including: 

(I) Change in United States or North Atlantic Treaty 
Organization (NATO) tactical or strategic doctrine. 

(2) Use of existing military or commercial systems. 

(3) Modification or product improvement of existing 
systems. 

c. Designation of Major Systems. The Secretary of Defense sha,H 
designate those systems to be managed as major systems. Normally, th!$ 
shall be done at the time the Mission Element Need Statement (MENS) is· 
approved by the Secretary of Defense. In addition to the criter.~a ~~l 
forth in OMB Circular A-109 (enclosure 2), the decision to designate ~~Y 
system as major may be based upon: 

· (1) Development risk, urgency of need, or other items of 
interest to the Secretary o~ ~efense. 
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(2) Joint acquisition of a system by the Department of 
Defense and representatives of anot~er nation or by two or more DoD 
Components. 

(3) The· estimated requirement for the system ; research, 
development, test and evaluation (RDT&E), and procurement funds. 

(4) The estimated requirement for manpower to operate, 
mainta1n and support the system in the field. 

(5) Congressional interest. 

d. Affordability. Affordability shall be considered at every 
milestone. At Milestone 0, the order of magnitude of resources the DoD 
Component is willing to commit and the relative priority of the program 
to satisfy the need identified will be reconciled with overall capabilities, 
priorities, and resources. A program normally shall not proceed into Con
cept Exploration unless sufficient resources are or can be programed for 
Phase 0. Approval to proceed into the Demonstration and Validation phase 
shall be dependent on DoD Component assurance that it plans to acquire and 
operate the system and that sufficient RDT&E resources are available or 
can be programed to complete development. Approval to proceed into 
the Full-Scale Development phase shall be dependent on DoD Component 
assurance that resources are available or can be programed to complete 
development and acquisition and to operate and support the deployed 
system in the manner prescribed by the Secretary of Defense. This 
assurance will be reaffirmed by the DoD Coffiponent prior to receiving 
approval to proceed into the Production and Deployment phase. Afford
ability, a funCtion of cost, priority, and availability of fiscal and 
manpower resources, shall be established and ~eviewed in the context 
of the PPBS process. Specific facets of affordability to be reviewed 
at milesto~e decision points are set forth in DoD Instruction 5000.2 
(reference (d)). 

e. Acquisition Time. A primary objective of management 
shall be to minimize the time it takes to acquire materiel and 
facilities to satisfy military needs. Particular emphasis shall be 
placed on minimizing the time from 3 COmmitment to acquire an operable 
and supportable system to deploying it with the operating force. Com
mensurate with risk, such approaches as developing separate alternatives 
in high-risk areas, experimental prototypings of critical components, 
combining phases, or omitting phases should be explored. In those cases 
where combining or omitting phases are appropriate, authority shall be 
requested from the Secretary of Defense. 

f. Tailoring. OSD and DoD Components shall exercise judgment 
and flexibility to encourage maximum tailoring in the acquisition pro-
cess, as described ii1 OMB Circular A-109 (enclosure 2), this Directive, 
and DoD Instruction 5000.2 (reference (d)), while stimulating a competi
tive enviror~ent. Tailoring of the acquisition process shall be docu
mented in the MENS or the Decision Coordinating Paper. Approval of such 
tailoring shall be included in the Secretary of Defense Decision Memorandum. 
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• g. Standardization and Interoperability 

(1) Equipment procured for the use of personnel of the 
Armed Forces of the United States statloned in Europe under the terms of 
the North Atlantic Treaty should be standardized or at least be interoper
able with equipment of other members of NATO. Accordingly, NATO ration
alization, standardization, and interoperability (RSI) shall be basic 
considerations in acquisition of systems having a partial or total 
application to Europe. Refer to DoD Directive 2010.6 (reference (e)). 

(2) Acquisition of 'equipment satisfying DoD Component 
needs should also include Consideration of intraservice and interser
vice standardization and interoperability requirements. 

h. Logistic Supportability. Logistic supportability shall be 
a design requirement as important as cost, schedule, and performance. A 
continuous interface between the program management office and the man
power and logistics communities shall be maintained throu·ghout the acquisi
tion process. 

i. Directed Decisions by Higher Authority. When a line offi
cial above the program manager exercises decision authority on program 
matters, the decision shall be documented as official program direction 
to the program manager. The line official shall be held accountable for 
the decision. 

3. Milestone Decisions and Phases of Activity. Four milestone 
decisions and four phases of activity comprise the normal DoD acquisi
tion process for major systems. 

a. Miiestone 0 Decision. Approval of ~ffiNS and authorization to 
proceed into Phase 0--Concept Exploration--which includes solicitation, 
evaluation and competitive exploration of alternative system concepts. 
Approval to proceed with Concept Exploration also means that the Secretary 
of Defense intends to satisfy the need. 

b. Milestone I Decision. Selection of alternatives and author
ization to proceed into Phase !--Demonstration and Validation. 

c. Milestone II Decision. Selection of alternative(s) and 
authorization to proceed into Phase II--Full-Scale be~elopment--which 
includes limited production for operational test and evaluation. Ap
proval to proceed with Full-Scale Development also means that the 
Secretary of Defense intends to deploy the system. 

d. Milestone III Decision. Authorization to proceed into 
Phase III--Production and Deployment. 
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4. Documentation for Milestone Decisions 

a. Milestone 0 

Mar 19, 80 
5000.1 

Mission Element Need· Statement (MENS). Each major syste~ 
acquisition program requires a MENS approved by the Secretary of Defer:tse. 
Dol~ ~~omponents shall prepare MENS to document major deficiencies 
in their ability to meet missio11. requirements. Joint MENS shall be pre
pared to document major deficiencies in two or more DoD Components. OSD 
and the OJCS may also prepare HENS in response to perceived mission area 
deficiencies. These t1ENS shall recommend a lead DoD Component to the 
Secretary of Defense. The MENS, as described in enclosure 2 to DoD 
Instruction 5000.2 (reference (d)), shall be limited to five pages, 
i11cluding annexes. 

b. Milestones I, II, and III 

(!) Decision Coordinating Paper (DCP). The DCP provides 
basic documentation for use by Defense Systems Acquisition Review Cotlncil 
(DSARC) members in arriving at a reconunendation for the Secretary of 
Defense. It includes: a program description, revalidation of the 
mission need, goals and thresholds, a summary. of the DoD Component's 
ac'Iuisition strategy (including a description of and tailoring of standard 
procedures), system and program alternatives, and issues affecting the 
decision. The DCP, as described in enclosure 3 to DoD Instruction 
5000.2 (reference (d)), shall be limited to 10 pages, including annexes. 

(2) Integrated Program Summary (IPS). The IPS summarizes 
the DoD Component's acquisition planning for the system's life-cycle and 
provides a management overview of the program. The IPS, as described in 
enclosure 4 to DoD Instruction 5000.2 (reference (d)), shall be limited 
to 60 pages, including all annexes except Annex B, Resources - Funding 
Profile. 

(3) Milestone Reference File (MRF). The MRF shall be tem
porarily established within OSD to provide a cent1·al repository for 
existing program documentation and references for referral during each 
milestone review. 

c. Hileston~~l, and III 

?cc~?l<J!:_y_~.f..J~efense Dccisjo~~lemor~~d~~I?_ll!'!)· The SDD~I 
documents each milestoJte decisioc1, establishes program goals actd thresh
olds, reaffirms established needs and program objectives, authorizes 
exceptions to acquisition policy (when appropriate), and provides the 
direction and guidance to t~s~, OJCS, and the DoD Component for the next 
phase of acquisition. 
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• E. RESPONSIBILITIES 

1. The Defense Systems Acquisition Review Council (DSARC) shall 
advise the Secretary of Defense on milestone decisions for major systems 
and such other acquisition issues as the Defense Acquisition Executive 
determines to be necessary. 

2. The Defense Acquisition Executive (DAE) 

a. The DAE shall: 

(I) Be the principal advisor and staff assistant to the 
Secretary of Defense for the acquisition of defense systems and equip
ment. 

(2) Be designated by the Secretary of Defense and shall 
serve as the permanent member and Chairman of the DSARC. 

(3) In coordination with the other permanent members of 
the DSARC: 

(a) Integrate and unify the management process, poli
cies, and procedures for defense system acquisition. 

(b) Monitor DoD Component compliance with the policies 
and practices in OMB Circular A-109 (enclosure 2), this Directive, 
and DoD Instruction 5000.2 (reference (d)) . 

. (c) Ensure that the requirements and viewpoints of the 
functional areas are given full consideration during staff and DSARC 
deliberations, and are integrated in the recommendations sent to the 
Secretary of Defense. 

(d) Ensure consistency in applying the policies regarding 
NATO RSI for all major systems. 

b. The DAE is specifically delegated authority to: 

(1) Designate action officers who shall be responsible for 
the processing of the milestone documentation and who shall monitor 
the status of major systems in all phases of the acquisition process. 

(2) Issue instructions and one-time, Directive-type memo
randa in accordance with DoD Directive 5025.1 (reference (f)). 

(3) Obtain such reports and information, consistent with 
the provisions of DoD Directive 5000.19 (reference (g)), as may be neces
sary in the performance of assigned functions. 

3. The Under Secretary of Defense for Policy (USDP) shall be a per
manent member of the DSARC. On occasion, the USDP may designate a repre
sentative to attend a given DSARC meeting. 
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4. The Under Secretary of Defense Research and Engineering (USDRE) 
is a permanent member of the DSARC and shall be responsible for policy 
and review of all research, engineering development, technology, test 
and evaluation, contracting, and production of systems covered by this 
Directive. On occasion, the USI?RE may designate a representative to 
attend a given DSARC meeting. In addition, the USDRE shall: 

a. Monitor, in conjunction with the Assistant Secretary of 
Defense (Program Analysis and Evaluation) (ASD(PA&E)), DoD Component 
procedures for analysis of mission areas. 

b. Coordinate review of MENS provided by DoD Components. 

c. Coordinate, together with Assistant Secretary of Defense 
(Comptroller) and ASD(PA&E), the interface of the acquisi.tion process 
with the PPBS. 

5. The Assistant Secretary of Defense (Manpower, Reserve Affairs, 
and Logistics) (ASD(NRA&L)) is a permanent member of the DSARC and shall 
be responsible for policy on logistic, energy, environment, safety, and 
manpower planning for new systems and for ensuring that logistic planning 
is consistent with system hardware parameters, logistic policies, and 
readiness objectives. 

6. The Assistant Secretary of Defense (Comptroller) (ASD(C)) is a 
permanent member of the DSARC and shall coordinate, together with USDRE 
anJ ASD(PA&E), the interface of the acquisition process with the PPBS. 

7. The Ass1stant Secretary of Defense (Program Analysis and Evalua
!: __ con) (ASD(PA&E)) is a permanent member of the DSARC and shall: 

a. ~lonitor, in conjunction with USDRE, DoD Component pro
cedures for analysis of mission areas. 

b. Evaluate cost-effectiveness studies prepared in support of 
milestone decisions for major system acquisition. 

c. Coordinate, together with USDRE and ASD(C), the interface 
of the acquisition process with the PPBS. 

8 .. The Chairman, Joint Chiefs of Staff (CJCS), o~ a representative 
designated by CJCS shall be a permanent mPmber of the DSARC. 

9. The principal advisors to the DSARC are listed in DoD Instruction 
5000.2 (reference (d)). 

10. The Head of Each DoP Component shall manage each major system 
acquisition assigned by the Secretary of Defense and shall estahlish 
clear lines of authority, responsibility, and accountability. 

7 

----- . 

• 
• 

.. 

r 
I 

f 

.. 
)t. 
I' 

... e: 
I 
' 

... 

-

' 
r· 
r.. 
... 
I 
I. 



• 

• 

• 
..... ·~-";' ... 

DoD Component Heads shall also: 

a. Appoint a DoD Comp'onent acquisition executive to serve as 
the principal advisor and staff assistant to the Head of the DoD Com
ponent. 

b. Establish a Sys.tem Acquisition Review Council. 

c. Ensure that a program manager is assigned and that a program 
manager's charter is approved as_ soon as feasible after Milestone 0. 

d. Establish career incentives to attract, retain, motivate and 
reward competent program managers. 

e. Provide a program manager the nece~sary·assistance to 
establish a strong program office with clearly established lines of 
authority and reporting channels between the program manager and the 
Hearl of the DoD Component. Where functional organizations exist to assist 
the program manager, the relationship of the functional areas to the 
program manager shall be established. 

f. Monitor major system acquisitions to assure compliance with 
ONB Circular A-109 (enclosure 2), this Directive, and DoD Instruction 
5000.2 (reference (d)). 

11. The Program tlanager shall acquire and field, in accordance with 
instructions from line authority, a cost-effective solution to the approved 
mission need that can be acquired, operated, and supported within the 
resources projected in the SDDN. 

F. ORDER OF PRECEDENCE 

This Directive and DoD Instruction 5000.2 (reference (d)) are first 
and second in order of precedence for major system acquisitions except 
where statutory requirements override. All DoD issuances shall be re
viewed for conformity with this Directive or DoD Instruction 5000.2 
(reference (d)) and shall be changed or canceled, as appropriate. Con
flicts remaining after 90 days from issuance of this Directive shall be 
brought to the attention of the originating office and the DAE . 
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G. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. 
implementing documents to the Under Secretary 
and Engineering within 120 days. 
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Forward one copy of 
of Defense for Research 

·. I ./' / j/ h./ 
~ li , \~ rv~:YLw. :_ : /1 c·1 , L 

W. Graham Claytor, Jr. 1 
Deputy Secretary of Defense 

Enclosures - 2 
1. References 
2. OMB Circular A-109, "Major System Acquisitions,"· April 5, 1976 
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REFERENCES, continued 
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(d) DoD Instruction 5000.2, "Major System Acquisition Procedures," 

March 19, 1980 
(e) DoD Directive 2010.6, ''Standardization and Interoperabi1ity of 

Weapons Systems and Equipment within the North Atlantic Treaty 
Organization," March 5, 19fs'o 

(f) DoD Directive 5025.1, "Department of Defense Directives System," 
November 18, 1977 

(g) DoD Directive 5000.19, "Policies for the Management and Control of 
Information Requirements," March 12, 1976 
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WASH I NQTON. D.C. ZOS.Ol 

April 5, 1976 CIRCULAR NO. A-109 

TO THE HEADS OF EXECUTIVE DEPARTMENTS AND ESTABLISHMENTS 

SUBJECT: Major System Acquisitions 

1. Puraose. This circular 
followe by executive branch 
major systems. 

establishes policies, to be 
agencies in the acquisition of 

2. Background. The acquisition of major systems by the 
Federal GOvernment constitutes one of the most crucial and 
expensive activities performed to meet national needs. Its 
impact is critical on technology, on the Nation's economic 
and fiscal policies, and on the accomplishment of Government 
agency missions in such fields as defense, space, energy and 
transportation. For a number of years, there has been deep 
concern over· the effectiveness of the management of major 
system acquisitions. The report of the Commission on 
Government .Procurement recommended basic changes to improve 
the process of acquiring major systems. This Circular is 
based on executive branch consideration of the Commission's 
recommendations. 

3. Responsibility. Each agency head has the responsibility 
to ensure that the provisions of this Circular are followed. 
This Circular provides administrative direction to heads of 
~gencies and doeb not establish and shall not be construed 
tn create any substantive or procedural basis for any person 
to challenge any agency action or inaction on the basis that 
such action was not in accordance with this Circular. 

4. Coverage. This Circular covers and applies to: 

a. Managemen~ of the acquisition of 
including: 0 Analysis of agency missions 0 

•c,:o.ssion needs 0 Setting of program 
Dcterminativn of system requirements • 
planning • Budgeting • Funding • Research • 
Development • Testing and evaluation • 
Production • Program and management control 

(No. A-109) 
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of the system into use or otherwise successful achievement 
of program objectives. 

b. All programs for the acquisition of major systems 
even though: 

(1) The system is one-of-a-kind. 

( 2) 
limited to 
optional use 
agency's own 

The agency's ,involvement in the system 
the development of demonstration hardware 
by the private sector rather than for 
use. 

5. Definitions. As used in this Circular: 

is 
for 
the 

to as agency). 
indep(lndent 
and 10.4(1), 

a. Executive agency (h~reinafter referred 
means an execut1ve department, and an 
establishment within the meaning of sections 101 
respectively, of Title 5, United States Code. 

b. Agencf component means a major organizational 
subdivision o an agency. For example: The Army, Navy, Air 
Force, and Defense Supply Agency are agency components of 
the Department of Defense. The Federal Aviation 
Administration, Urban Mass Transportation Administration, 
and the Federal Highway Admini.stration are agency components 
of the Department of Transpbrtation. 

c. Agency missions means those responsibilities for 
meeting national needs assigned to a specific agency. 

d. Mission need means a 
agency's overa~purpose, 
considerations. 

required capability within an 
including cost and schedule 

e. Program objectives means the capability, cost and 
schedule goals being sought by the system acquisition 
program in response to a mission need. 

f. Program means an organized 
directed toward a common purpose, 
undertaken or proposed by an a.gency in 
responsibilities assigne~ to it. 

g. System design concept means an 
terms of general performance, 

set of activities 
objective, or goal 

order to carry out 

characteristics of hardware and software 

idea expressed 
capabilities, 
oriented either 

i"n 
and 
to 

(No. A-109) 
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operate or to be operated as an integrated whole in meeting 
a mission need. 

h. Ma~or system means that combination of elements that 
will funct~on together to produce the capabilities required 
to fulfill a mission need. The elements may include, for 
example, hardware, equipment, software, construction, or 
other improvements or real property. Major system 
acquisition programs are those programs that (1) are 
directed at and critical to fulfilling an agency mission, 
(2) entail the allocation of relatively large resources, and 
(3) warrant special management attention. Additional 
criteria and relative dollar thresholds for the 
determination of agency programs to be considered major 
systems under the purview of this Circular, may be 
established at the discretion of the agency head. 

i. System acquisition process means the sequence of 
acquisition activities starting from the agency's 
reconciliation of its mission needs, with its capabilities, 
priorities and resources, and extending through the 
introduction of a system in1:o operational use or the 
otherwise successful achievement of program objectives. 

j. Life cycle cost means the sum total of the direct, 
indirect;--recurrinq;--nonrecurring, and other related costs 
incurred, or estimated to be incurred, in the design, 
development, production, operation, maintenance and support 
of a major system over i O;:s anticipated' useful life span. 

6. General policy. The policies of this Circular are 
designed to assure the effectiveness and efficiency of the 
process of acquiring major systems. They are based on the 
general policy that Federal agencies, when acquiring major 
oystems, will: 

a. Express needs and program objectives in mission 
terms and not equipment terms to encourage innovation and 
competition in creating, exploring, and developing 
alternative system design concepts. 

b. Place emphasis on the initial activities of the 
system acquisition process to allow competitive exploration 
of alternative system design concepts in response to mission 
needs. 

(No. A-109) 
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c. Communicate with Congress e~rly in the system 
acquisition process hy relating major system acquisition 
programs to agency mission needs. This communication should 
follow the requirements of ·Office of Management and Budget 
(OMB) Circular No. A-10 concerning information related to 
budget estimates and related materials. 

d. Establish clear liries of authority, responsibility, 
and accountability for management of major system 
acquisition programs. Utilize app~opriate managerial levels 
in decisionmaking, and obtain agency head approval at key 
decision points in the evolution of each acquisition 
program. 

e. Designate a focal point responsible for integrating 
and unifying the system acquisition management process and 
monitoring policy implementation. 

f. Rely on private industry in accordance with the 
policy established by OMB Circular No. A-76. 

7. Major ststem acquisition management objectives. 
agency acquring major systems should: 

Each 

a. Ensure that each major system: Fulfills a mission 
need. Operates effectively in its intended environment. 
Demonstrates a level of performance and reliability that 
justifies the allocation of the Nation's limited resources 
for its acquisition and ownership. 

b. Depend on, whenever economically beneficial, 
competition between similar or differing system design 
co4cepts throughout the entire acquisition process. 

c. Ensure appropriate trade-off among investment costs, 
ownership costs, schedules, and performance characteristics. 

d. Provide strong 
adequate system test and 
evaluation independent, 
user. 

checks and balances by ensuring 
evaluation. Conduct such tests and 
where practicable, of developer and 

e. Accomplish system acquisition planning, built on 
analysis of agency missions, which implies appropriate 
resource allocation rer~lting from clear articulation of 
agency mission needs. 

(No. A-109) 
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f. Tailor an acquisition strategy for each program, as 
soon as the agency decides to solicit alternative system 
design concepts, that could lead to the acquisition of a new 
major system and refine the strategy as the program proceeds 
through the acquisition process. Encompass test and 
evaluation criteria and business management considerations 
in the strategy. The strategy could typically include: 0 

Use of the contracting process as an important tool in the 
acquisition program 0 Scheduling of ·essential elements of 
the acquisition process 0 Demonstration, test, and 
evaluation criteria o Content of solicitations for proposals 
0 Decisions on whom to solicit • Methods· for . obtaining ·and 
sustaining competition • Guidelines for the evaluation and 
acceptance or rejection of proposals o Goals for design-to
cost 0 Methods for projecting life cycle costs 0 Use of data 
rights 0 Use of warranties 0 Methods for analyzing and 
evaluating contractor and Government risks 0 Need for 
developing contractor incentives 0 Selection of the type of 
contract best suited for each stage in the. acquisition 
process 0 Administration of contracts. 

g. Maintain a capability to: 0 Predict, review, assess, 
negotiate and monitor costs for system development, 
engineering, design, demonstration, test, production, 
operation ·and support (i.e., life cycle costs) 0 Assess 
acquisition cost, schedule and performance experience 
against predictions, and provide such assessments for 
consideration by the agency head at key decision points 0 

Make new assessments where significant costs, schedule or 
performance variances ·occur o Estimate life cycle costs 
during ~ystem design concept evaluation and selection, full
scale development, facility conversion, and production, to 
ensure appropriate trade-offs among investment costs, 
owne~ship costs, schedules, and performance 0 Use 
independent ~ost estimates, where feasible, for comparison 
purposes. 

8. Management structure, 

a·. The head o:t each agency that acqUires major systems 
wi:!.l designate "'' acquisition executive to integrate and 
ur.ify the manager .. ent process for the agency's major system 
ac:quis.\tio;.fl anu to monitor implementation of the policies 
and practices set forth in this Circular. 

b. Each agency that acquires--or is responsible for 
activities leading to the acquisition of--major systems will 
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establish clear lines of authority, 
accountability for management of 
acquisition programs. 

responsibility, and 
its major system 

c. Each agency should preclude management layering and 
plac~ng nonessential reportin~ procedures and paperwork require
ments on program managers and contractors.· 

d. A program manager will be designated for each of the 
agency's major system acquisition programs. This 
designation should be made when a decision is made to 
fulfill a mission need by pursuing alternative system design 
concepts. It is essential that the program manager have an 
understanding of user needs and constraints, familiarity 
with development principles, and requisite management skills 
and experience. Ideally, management skills and experience 
would include: 0 Research and development 0 Operations 0 

Engineering ° Construction o Te.sting ° Contracting 0 

Prototyping and fabrication of complex systems 0 Production 
0 Business 0 Budgeting ° Finance. With satisfactory 
performance, the tenure of the program manager should be 
long enough to provide continuity and personal 
accountability. 

e. Upon designation, the 
given budget guidance and 
authority, responsibility, 
accomplishing approved program 

program manager should 
a written charter of 
and accountability 

objectives. 

be 
his 
for 

f. Agency technical management and Government 
laboratories should be considered for participation in 
agency mission analysis, evaluation of alternative system 
design concepts, and support of all development, test, and 
evaluation efforts. 

g. Agencies are encouraged to work with each other to 
foster technology transfer, prevent unwarranted duplication 
of technological efforts, reduce system costs, promote 
standardization, and help create and maintain a competitive 
environment for an acquisition. 

9. Kby decisions. Technical and program decisions normally 
will e made at the l0vel of the agency component or 
operating activity. However, the following four key 
decision points should be retained and made by the agency 
head: 
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11. Alternative systems. 

a. Alternative system desig~ concepts will be explored 
within the context cf the agency's mis~ion ne<>d and program 
obj<>~~ives--with emphasis on ger.eratinq innovation and 
conceptual competition fr.om industry. Benefits to be 
derived should be optimized by competi~ive exploration of 
alternative system design concepts, ann trade-offs of 
capability, schedule, and cost. Care should be exercised 
during the initial steps of the acquisition process not to 
conform mission needs or program objectives to any known 
systems or products that might foreclose consideration of 
alternatives. 

b. Alternative system design concepts will be solicited 
from a broad base of qualified firms. In order to achieve 
the most preferred system solution, emphasis will be placed 
on innovation and competition. To this end, participation 
of smaller and newer businesses should be encouraged. 
Concepts will be primarily solicited from private industry; 
and when beneficial to the Government, foreign technology, 
and equipment may be considered. 

c. Federal laboratories, fede~ally funded research and 
development Centers, educational institutions, ·and other 
not-for-profit organizations m~y also be considered as 
sources for competitive system design concepts. Ideas, 
concepts, or technology, developed by Government 
laboratories or at Goverr~ent expense, may be made available 
to private industry through the procurement process or 
through other established procedure~. Industry proposals 
may be made on the basis of t~ese ideas, concepts, and 
technology or on the basis of feasible alternatives which 
the proposer considers superior. 

d. Research and development e~fort~ should emphasize 
early competitive exploration o~ 3:ternativ~s, as relatively 
inexpensive insur~~ce against premat~re or preordained 
choice of a· system that may prove to be either more costly 
or less effective. 

e. Requests for alternative system design concept 
proposals will explai~ the mission need, schedule, cost, 
capability objectives, and operating constraints. Each 
offeror will be free to propose his own technical approach, 
~ain design features, subsystems, and alternatives to 
schedule, cost, and capability goals. In the conceptual and 
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less than full-scale development stages, contractors should 
not be restricted by detailed Government specifications and 
standards. 

f. Selections from competing system design concept 
proposals will be based on a review by a team of experts, 
preferably from inside and outside the responsible component 
development organization·. Such a review will consider: ( 1} 
Proposed system functional and performance capabilities to 
meet mission needs and program objectives, including 
resources required and benefits to be derived by trade-offs, 
where feasible, among technical performance, acquisition 
costs, ownership costs, time to develop and procure; and (2} 
The relevant accomplishment record of competitors. 

g. During the uncertain period of identifying and 
exploring alternative system design concepts, contracts 
covering relatively short time periods at planned dollar 
levels will be used. Timely technical reviews of 
alternative system design concepts will be made to effect 
the orderly elimination of those least attractive. 

h. Contractors should be provided with operational test 
conditions, mission performance criteria, and life cycle 
cost factors that will be used by the agency in the 
evaluation- and selection of the system(s} for full-scale 
development and production. 

i. The participating contractors should be provided 
with relevant operational and support experience through the 
program manager, as nec0ssary, in developing performance and 
other requirements for each alternative system design 
concept as tests and trade-offs are made. 

j. Development of subsystems that are intended to be 
included in a major system acquisition program will be 
r8stricted to less than fully designed hardware (full-scale 
development} until the subsystem is identified as a part of 
a system candidate for full-scale development. Exceptions 
may be authorized by the agency head if the subsystems are 
long lead time items that fulfill a recognized generic need 
or if they have a high potential for common use among 
~everal existing or future systems. 
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12. Demonstrations. 

a. Advancement to a competitive test/demonstration 
phase may be approved when the agency's mission need and 
program objectives are reaffirmed and when alternative 
system design concepts are selected. 

b. Major system acquisition programs will be structured 
and resources planned to demonstrate and evaluate competing 
alternative system design concepts that have been selected. 
Exceptions may be authorized by the agency head if 
demonstration is not feasible. 

c. Development of a single system design concept that 
has not been competitively selected should be considered 
only if justified by factors such as urgency of need, or by 
the physical and financial impracticality of demonstrating 
alternatives. Proceeding with the development of a 
noncompetitive (single concept) system may be authorized by 
the agency head. Strong agency program management and 
technical direction should be used for systems that have 
been neither competitively selected nor demonstrated. 

13. Full-scale development and production. 

a. Full~scale development, including limited 
production, may be approved when the agency's mission need 
and program objectives are reaffirmed and competitive 
demonstration results verify that the chosen system design 
concept(s) is sound. 

b. Full production may be approved when the agency's 
mission need and program objectives are reaffirmed and when 
system performance has been satisfactorily tested, 
independent of the agency development and user 
o=ganizations, and evaluated in an environment that assures 
Jemonstration in expected operational conditions. 
Exceptions to independent testing may be authorized by the 
agency head under such circumstances as physical or 
financial impracticability or extreme urgency. 

c. Selection of a system(s) and contractor(s) for full
scale development and production is to be made on the basis 
of (l) system performance measured against current mission 
r.eed and program object i\res, ( 2) an evaluation of estimated 
acquisition and ownership costs, and (3) such factors as 
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contractor(s) demonstrated management, financial, and 
technical capabilities to meet program objectives. 

d. The program manag-er will monitor system tests and 
contractor progress in fulfilling system performance, cost, 
and schedule commitments.· Significant actual or forecast 
variances will be brought to the attention of the 
appropriate management authority for corrective action. 

14. Budgetinl and financing. Beginning with FY 1979 all 
agencies wi 1, as part of the budget process, present 
budgets in terms of agency missions in consonance · with 
Section 20l(i) of the Budget and Accounting Act, 1921, as 
added by Section 601 of the Congressional BudgPt Act of 
1974, and in accordance with OMB Circular A-11. In so 
doing, the agencies are desired to separately identify 
research and development funding for: (1) The general 
technology base in support of the agency's overall missions, 
(2) The specific _development efforts in support of 
alternative system design concepts to accomplish each 
mission need, and (3) Full-scale developments. Each agency 
should ensure that research and deyelcpment is not 
undesirably duplicated across its missions. 

15. Information tc Congress. 

a. Procedures for this purpose will be developed in 
conjunction with the Office of Management and Budget and the 
various committees of Congress having oversight 
responsibility for agency activities. Beginning with FY 
1979 budget each agency will inform Congress in the non1al · 
b~dget process about agency missions, capabilities, 
deficiencies, and needs and objectives related tc 
acquisition programs, in consonance with Section 601(i) of 
the Congressional Budget Act of 1974. 

b. Disclosure of the basis for an agency decision to 
proceed with a single system design concept without 
competitive selection and demonstratior. will be made to the 
congressional authbrization and appropriation committees. 

16. Implementation. All agencies will work closely with the 
Office of Management and Budget in resolving all 
implementation problems. 

17. Submissions to Office of Management 
Agencies will submit the following to OMB: 
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a. Policy directives, regulations, and guidelines as 
they are issued. 

b. Within six months after the date of this Circular, a 
time-phased action plan for meeting the requirements of this 
Circular. 

c. Periodically, the agency approved eMCeptions 
permitted under the provisions of ·this Circular. 

This information will be used by the OMB, in iden'titylng 
major system acquisition trends and in monitoring 
implementations of this policy. 

lB. Inquiries. All questions or inquiries should be 
submitted to the OMB, Administrator for Federal Procurement 
Policy. Telephone number, area code, 202-395-4677. 

~/2.~ 
HUGH E. WITT 

ADMINISTRATOR FOR 
FEDERAL PROCUREMENT POLICY 

JAMES T. LYNN 
DIRECTOR 
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March 19, 1980 
NUMBER 5000.2 

Department of Defense Instruction usDRE 

SUBJECT: Major System Acqu,isition Procedures 

References: (a) DoD Directive 5000.2, "Major System Acquisition 

(b) 

(c) 

(d) 

A. PURPOSE 

Process," January 18, 1977 (canceled by reference 
(b)) 
DoD Directive 5000.1 "Major System Acquisitions," 
March 19, 1980 
DoD Directive 5000.35, "Defense Acquisition 
Regulatory System," March 8, 1978 
through (u), see enclosure 1 

This Instruction replaces DoD Directive 5000.2 (reference (a)) to 
provide revised supplementary procedures for Department of Defense 
use in implementation of reference (b). 

B. APPLICABILITY 

The provisions of this Instruction apply to the Ofcice of the Secre
tary of Defense (OSD), the Military Departments, the Organization of the 
Joint Chiefs of Staff (OJCS), and the Defense Agencies. As used in this 
Instruction, the term "DoD Components" refers to the Military Departments 
and the Defen~e Agencies. 

C. PROCEDURES 

1. Major System Designation. The Secretary of Defense shall desig
nate certain acquisition programs as major systems. The Defense Acquisi
tion Executive (DAE) may recommend candidate programs to the Secretary of 
Defense at any point in the acquisition process, but normally recommenda
tions shall be made in conjunction with Mission Element Need Statement 
(MENS) approval. The DAE is authorized to withdraw the designation of 
"major systems" when changing circwnstances dictate. The DAE shall 
advise the Secretary of Defense before such an action is taken. 

2. Major System Listings. The Executive Secretary of the Defense 
SystemsAcquisition Review Council (DSARC) shall, as the agent of the DAE, 
maintain and distribute a list of designated major systems. Additions 
and deletions to the list shall be disseminated when changes occur. The 
Executive Secretary, in conjunction with the Assistant Secretary of Defense. 
(Comptroller) shall maintain a listing of programs for which Selected 
Acquisition Reports (SARs) are required. 
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3. Milestone 0 Documentation 

a. Mission Element Need Statement (MENS) 

(1) Purpose. A-MENS is tne document upon wnicn tne Milestone 
0 decision is based. It identifies and defines: (a) a specific defi
ciency or opportunity within a mission area; (b) the relative priority of 
the deficiency within the mission area; (c) the Defense Intelligence 
Agency (DIA) validated threat forecast or other factor causing the 
deficie~<::·: (d) the date when the system must be fielded to meet the 
threat; and (e) the general magnitude of acquisition resources that the 
DoD Component is willing to invest to correct tne deficiency. A MENS is 
required for each acquisition, including system modifications and 
additional procurement of existing systems, wnich tne DoD Component 
anticipates will cost in excess of $100 million (FY 1980 dollars) in 
researcn, development, test and evaluation (RDT&E) funds or $500 million 
(FY 1980 dollars) in procurement funds. A MENS is not required for pro
grams, regardless of size, directed t'oward developing and maintaining a 
viable tecnnology base. 

(2) Scope. The deficiency or opportunity identified in a 
MENS snould be defined as narrowly as possible to allow a reasonable 
probability of correcting the deficiency by acquiring a single system. 
Defining a broad arcnitecture of systems to counter projected tnreats in a 
mission area is part of the ongoing analysis of mission areas rather than 
a part of a specific acquisition program. Though the scope of tne deficiency 
identified in a MENS snall be narrowly defined, solutions to the problem 
stall not be specifi~d. Alternative ,concepts and associated risks shall 
be evaluated in the_Concept Exploration phase. 

(3) Format. Enclosure 2 contains the format of a MENS along 
with explanatory information regard-ing its preparation. 

(4) Processing 

(a) DoD Components shall identify all new acquisition 
starts in the yearly submission of the Program Objective Memoranda (POM). 
These submissions shall identify tnose new acquisitions that are likely to 
exceed dollar thresnolds specified above for a MENS. New system acquisi
tions exceeding the dollar thresnolds specified above that nave not pre
viously nad a MENS reviewed and approved must have a MENS submitted to the 
DAE no later tnan POM submission date. Revi~w and approval of MENS before 
POM submission are encouraged. 

(b) The DoD Component shall forward a draft MENS, along 
with a recommendation as to whether tne program snould be designated as a 
major system, to the DAE who snall sblicit comments from the OSD staff, 
OJCS, the otner Military Departments and the DIA. 

1 When the DAE plans to recommend designation as a 
major system, comments on the MENS shall be provided to the DoD Component 
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withi11 20 workdays of receipt of the draft MENS. 
comments, the DoD Component shall revise the MENS 
within 20 workdaYs for approval action. 
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Upon receipt of OSD 
and return it to the DAE 

2 When the DAE does not recommend designation as a 
major system, the HENS shall be returned to the appropriate DoD Component 
or functional organization for milestone decision responsibility on the 
program. 

b. Secretary of Defen•e Decision Memorandum (SDDH) 

(!) When the DAE plans to recommend approval of the HENS and 
designation of a system as major, the action officer shall prepare a SDDM. 
The DAE shall forward the SDDH to the Secretary of Defense after formal 
coordination. The SDDH shall be coordinated with the DSARC permanent mem
bers and any advisors the DAE considers appropriate. The Milestone 0 SDDH 
shall also establish whe11 the next milestone review shall occur. 

(2) Upon approval of the HENS by a SDDH and designation of a 
system as major, the DoD Component may take necessary ;Jrograming action to 
incorporate required resources into the Planning, Programing, anrl Budgeting 
System (PPBS). Programing action may be taken in parallel with preparation 
of the HENS. If the requirement is urgent, the HENS should be submitted 
with a request fo~ reprograming action. 

4. Defense Systems Acquisition Review Council (DSARC). The DSARC, 
acting as the top level DoD corporate body for system acquisition, .shall 
provide advice and assistance to the Secretary of Defense. The following 
paragraphs ser forth organiz~tional and procedural elements of the DSARC 
process. 

a. DSARC Permanent Members and Principal Advisors 

(1) Permanent ~!embers 

(a) Defense Acquisition Executive. 

(b) Under Secretary of Defense for Policy or a represen
tative designated by the Under Secretary of Defense for Policy. 

(c) Under Secretary of Defense for Research and Engineering 
or a representative designated by the Under Secretary of Defense for Research 
and Engineering. 

(d) Assistant Secretary of Defense (Comptroller). 

(e) Assistant Secretary of Defense (Manpower, Reserve 
Affairs, and Logistics). 

(f) Assistant Secretary of Defense (Program Analysis and 
Evaluation). 
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(g) Chairman, Joint Chiefs of Staff, or a representative 
designated by the Chairman, Joint Chiefs of Staff. 

(2) Principal Advisors 

3 (a) For communications, command, control, and intelli-
gence (C I) research, engineering, and program matters: Assistant 
Secret~ry of Defense (Communications, Command, Control, and Intelligence) 
(ASD(C I)). 

(b) For NATO affairs: Advisor to the Secretary of 
Defe~E- and Deputy Secretary of Defense on NATO Affairs. 

(c) For producibility and acquisition strategy matters: 
Deputy Under Secretary of Defense for Research and Engineering (Acquisition 
Policy). 

(d) For program matters: Appropriate Deputy Under 
Secretary of Defense for Research and Engineering. 

(e) For defense policy and related operational require
ments matters: Appropriate Deputy Under Secretary of Defense Policy. 

(f) For threat assessment and substantive intelligence 
matters: Director, DIA. 

(g) For test and evaluation (T&E) matters: Director of 
Defense Test and Evaluation. 

(h) For cost matters: Chairman of the Cost Analysis 
Improvement Group. 

(i) For Logistics Support: Director, Weapons Support 
Improvement Group. 

b. DSARC Reviews. The DAE is responsible for convening formal 
meetings to facilitate the decision process. Principal advisors shall not 
attend unless invited by the DAE. Formal DSARC reviews shall normally be 
held at Milestones I, II and III. In addition, any DoD Component head or 
DSARC member may request the Chair to schedule a meeting of the DSARC to 
consider significant issues at any point in the acquisition process for 
any major system. The Secretary of Defense may, upon the recommendation 
of the DAE, choose to make his decision and issue a SDDM without a formal 
council review. Dispensing with the formal review shall be considered by 
the DAE when the OSD staff review, preliminary to a scheduled review, 
indicates that there are no substantial issues that would require a DSARC 
meeting. In this case, the SDDM shall be prepared by the action officer 
and coordinated in accordance with subparagraph C.4.e.(4). before it is 
forwarded to the Secretary of Defense for his decision. 
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c. Milestone Review Process 
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(I) M~lestone Planning Meeting. A planning meeting shall be 
scheduled by the Executive Secretary and chaired by the action officer six 
months in advance of each DSARC meeting. The purpose of the Milestone 
Planning Meeting is to identify the system and program alternatives and 
the issues and i terns to be emp.hasized in the Decision Coordinating Paper 
(DCP) and the Integrated Program Summary (IPS). DSARC members, DSARC 
advisors, DoD Components, and the program manager shall be represented at 
the meeting. After the meeting, the action officer shall prepare a 
memorandum recording the issues and responsibilities and distribute it 
to DoD Components, DSARC members, and DSARC principal advisors. 

(2) For Comment DCP and IPS. The For Comment DCP and the IPS 
shall be submitted together by the DoD Component to the DAE three months 
before to a DSARC meeting. The action officer shall ensure that copies 
are made available to DSARC members and advisors and to'their staffs for 
review and discussion with the DoD Components. The action officer shall 
prepare and transmit formal comments to the DoD Component two months in 
advance of the scheduled DSARC meeting. Every effort shall be made to 
resolve major issues before the DSARC meeting. 

(3) Final DCP and IPS Update. A Final DCP and an update to 
the IPS shall be submitted by the DoD Component to the Secretary of Defense 
through the DAE 15 workdays before a scheduled DSARC meeting. The action 
officer shall provide copies of the Final DCP and the update to the IPS to 
each DSARC member and advisor. 

(~) Pre-Brief Meeting. The position of each DSARC member and 
advisor on the DCP shall be determined by their staff representatives in 
time to prepare a presentation to be given to the DAE at the Pre-Brief 
Meeting. Attendees at the Pre-Brief Meeting shall be prepared to discuss 
the DCP and to provide specific program recommendations. Following the 
Pre-Brief Meeting, the action officer shall prepare a recommended position 
paper and provide copies to the members and principal advisors to the 
DSARC so that final action can be taken at the executive session after the 
formal DSARC meeting. Members and principal advisors who have dissenting 
positions shall be prepared to submit them at the executive session for 
final resolution. 

(5) Post DSARC Action. Within five workdays following the 
DSARC meeting, the DAE shall submit the SDDM, together with any dissenting 
positions, to the Secretary of Defense. Normally, the SDIJII shall be 
issued to the DoD Component within 15 workdays following the DSARC meeting. 
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d. Milestone Planning Schedule 

Event 

Milestone Planning Meeting 

For Comment DCP and IPS 

DCP Comments to DoD Components 

Final DCP and Update to IPS 

OSD Cost Analysis Improvement Group 
(CAIG) Briefing 

OSD Test and Evaluation (T&E) Briefing 

OSD Manpower and Logistics Analysis 
(M&LA) Briefing 

DIA Report to DSARC Chair 

DSARC Chair's Pre-Brief Meeting 
(OSD Staff Only) 

CAIG Report 

T&E Report 

M&LA Report 

DSARC Meeting 

SDDM issued to DoD Component 

e. Milestone I, II and III Documentation 

Schedule in 
Relation to Date 
of DSARC Meeting 

- 6 months 

3 months 

- 2 months 

- 15 workdays 

- 15 workdays 

- 15 workdays 

- 15 workdays 

- 10 workdays 

5 workdays 

- 3 workdays 

- 3 workdays 

- 3 workdays 

0 

+ 15 workdays 

(I) Decision Coordinating Paper (DCP). The DCP provides the 
primary documentation for use by the DSARC in arriving at the milestone 
recommendation. It summarizes the program and the acquisition strategy, 
the alternatives considered, and the issues. The format of the DCP is 
in enclosure 3. Notwithstanding any other DoD issuance, additional 
requirements for information in the DCP shall be issued only by the DAE. 

(2) Integrated Program Summary. The IPS summarizes the 
implementation plan of the DoD Component for the life cycle of the system. 
The IPS provides information f-:L a management overview of the entire 
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The format of the IPS is in enclosure 4. Notwithstanding any 
issuance, additional requirements for information in the IPS 

issued only by the DAE. 

(3) Milestone Reference File (MRF). A MRF shall be established 
at each milestone to provide a. central location for existing program docu
mentation referenced in the DCP and IPS. This working file shall be pro
vided by the DoD Component to the DSARC Executive Secretary at the time 
the For Comment DCP and IPS are submitted. It shall be used by DoD per
sonnel who need more detailed information. 

(4) Secretary of Defense Decision Memorandum (SDDM) 

(a) The SDDM documents the Secretary of Defense's mile
stone decision including approval of goals and thresholds for cost, schedule, 
performance, and supportability, exceptions to the acquisition· process, 
and other appropriate direction. Before forwarding the SDDH to the DAE, 
the action officer shall obtain coordination from the DSARC permanent 
members and such advisors as the DAE considers appropriate for the action. 
The DAE shall forward the SDDM to the Secretary of Defense for signature. 

(b) The action officer shall prepare and coordinate a 
SDDM to reflect revised thresholds and updated program direction resulting 
from threshold breaches or projected breaches reported by the DoD Component. 
The action officer shall also prepare and coordinate a SDDM when programing 
or budgeting decisions (including congressional direction) affect thresholds 
or program direction contained in the previous SDDM. This shall be done 
within 40 workdays after submission of the Presidential Budget to Congress. 
In the case of congressional direction, the SDDM shall be prepared and 
coordinated 40 workdays after the legislation is enacted. 

f. DSARC Executive Secretary. The DAE shall designate a permanent 
Executive Secretary who.shall administer and coordinate the DSARC process 
and: 

(!) Maintain and distribute periodic status reports. 

(2) Make administrative arrangements for Milestone Planning 
Meetings, Pre-Brief Meetings, and DSARC meetings. 

(3) Assemble and distribute necessary documentation. 

(4) Maintain a central reference file for current DCPs, IPSs, 
and SDDMs. 

(5) Hold the MRF until a SDDM is issued. 

(6) Control attendance at Pre-Brief Meetings and DSARC 
meetings. 

g. Action Officers. The action officer appointed by the DAE for 
each major system is the lead OSD staff person in the DSARC process and 
must coordinate both OSD issues and DoD Component positions. Action 
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.~Kfafmipcleers' may be appointed from any OSD functjonal organization. For 
they may be from the Office of the Under Secretary of Defense for 

esearch and Engineering for systems involving research, development, and 
production, from the Office of the Assistant Secretary of Defense (Comptroller) 
for general purpose ADP systems, or from the Office of the Assistant 
Secretary of Defense (Manpower, Reserve Affairs,and Logistics) for military 
construction that is designated as a major system. They shall: 

(I) Conduct the Milestone Planning Meeting for assigned major 
syStems. 

(2) Process the DCP and IPS in accordance with this Instruction. 

(3) Present the DSARC Chair's Pre-Brief Meeting, 

(4) Monitor the milestone planning schedule. 

(5) Draft, coordinate, and obtain approval of all SDDMs 
including those necessitated by PPBS or congressional action. 

D. DEFENSE ACQUISITION REGULATORY SYSTEM (OARS) 

DoD directives, regulations, and instructions that relate to the 
acquisition process are part of the OARS as stipulated by DoD Directive 
5000.35 (reference (c)). The object of this system is to provide detailed 
functional regulations required to govern DoD acquisition of materials, 

~·.·upplies, and equipment. Program managers shall tailor their programs to 
.)I:· issllances that are part of OARS. Principal issuances that relate to 

major system acquisit~ons are listed in enclosure 5. 

E. ACQUISITION PLANNING 

Special attention in the development of acquisition planning shall be 
given to the following matters. 

-1. Mission Analysis. Mission analysis is any assessment of current 
or projected U.S. military capability to perform assigned missions. 
Mission analysis shall normally evaluate the interplay of threat, cap
ability, operations concepts, survivability, and other factors such as 
environmental conditions which bear on the missions of the various 
Components of the Department of Defense. The primary objectjve of mission 
analysis is the identification of deficienci.ei, so that appropriate correc
tive action can be initiated. The scope may vary from a very narrow 
subject, such as the survivability of a Minuteman silo attacked by a 
single reentry vehicle, to a very broad subject, such as the ability of 
the United States .to maintain overall strategic deterrence. 

2. Operational Requirements. Materials, supplies, and equipment 
acquired by the Department of Defense shall contribute to or support the 
opera_tional requir~ments of the military forces in execution of missions 
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essential to the curre11t national mili.tary strategy or enltance future 
capabilities of the military forces to achieve national and defense policy 
objectives. Department of Defense operational requirements shottld be 
prioritized based on their effectiveness in 1urthering policy objectives 
and strategic and operational concepts, in consideration of threat and 
other factors, such as environ~ental conditions, which bear on the 
missions of the various Components of the Department of Defense. 

3. Threat. The effectiveness of a proposed weapon system in its 
intended threat environment is a ftiitdamental concern of the acquisition 
effort and shall be considered by the program manager from the outset. An 
interactive analysis, that is, a study of the system-threat interaction, 
shall be conducted before Milestone I and shall be updated in greater 
specificity before each subsequent milestone. The intelligence used for 
the interactive analysis shall be provided by the DoD Component intelli
gence organization directly to the program manager and to DIA. Analyzing 
system concepts and specific systems in this manner allows program managers 
to identify threat parameters, such as numbers, types, mix, or character
istics of projected enemy systems, that are most critical to the effec
tiveness of the U.S. system. These Critical Intelligence Parameters 
(C!Ps) shall be provided to the DIA through the DoD Component intelligence 
organization. The Director, DIA, shall validate threat data before its 
use in the interactive analysis, review CIPs ottlput, and report the find
ings and conclusions in writing to the DAE 10 workdays before the DSARC 
meeting. The DoD Component shall confirm the ~ffectiveness of the U.S. 
system in its intended threat environment at Milestones II and III. 

4. Acquisition Strategy 

a. Acquisition strategy is tlte conceptual basis of the overall 
plan that a program manager follows in program execution. It reflects the 
management concepts that shall be used in directing and controlling all 
elements of the acquisition in response to specific goals and objectives 
of the program and in ensurin& that the system being acquired satisfies 
the approved mission need. Acquisition strategy encompasses the entire 
acqt1isition process. The strategy shall be developed in sufficient 
detail, at the time of issuing the solicitations, to permit competitive 
exploration of alternative system design concepts in the Concept Develop
ment phase. Additionally, sufficient planning must be accomplished for 
succeeding program phases, including production, for those considerations 
that may have ~ direct influence on competition and design efforts by 
contractors. The acquisition strategy shall evolve through an iterative 
process a11d become irtcreasingly definitive in describing the interrela
tionship of the management, tecl1J1ical, business, resource, force structure, 
support, testing, and other aspects of the program. 

b. Development of the initial program acquisition strategy shall 
be completed by the cognizant DoD Component as soon as possible after 
Milestone 0. The program acquisition strategy is unique for each program 
and should be tailored by the program manager to the circumstances sur
rounding the program. Intended exceptions to applicable DoD Directives 
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and Instructions should be noted in the acquisition strategy summary. 
Advice and assistance should be sought from business and technical 
advisors and experienced managers of other major system programs. 

c. While the acquisition strategy developed is not a document 
requiring DAE approval, the program manager shall be required to keep all 
management levels informed on strategy and shall be required to summarize 
certain aspects of it at the milestone decision points. At the earliest 
practical date and no later than Milestone II, the program manager shall 
be requ1red to have a comprehensive strategy for full-scale development, 
test and evaluation, and productio~. The strategy for production shall 
be updated at Milestone III. 

5. Management 

a. Management Information. Management information shall be 
limited in all areas of activity to information essential to effective 
control. Normally, the required information shall be provided from the 
same data base used by the contractor for management decision making. A 
realistic work breakdown structure that is limited to the minimum number 
of levels necessary shall. be developed for each program as a framework for 
planning and.assignment of responsibilities, reporting progress, and as a 
data base in making cost estimates for other systems. A configuration 
management plan, that is consistent with the work breakdown structure, 
shall be developed for each program. 

b. Programing and Budgetj_ng. Secretary of Defense milestone 
deci~ions are based upon review of details of one particular program and 
reflect the readiness of that sy~tem to progress to the next acquisi lion 
phase. The program must compete for funds with other programs in the PPBS 
process. The Secretary of Defense milestone decision is based on specific 
schedule, cost and operational effectiveness estimates whicl1, if changed 
significantly, might alter the Secretary of Defense milestone decision. 
PPBS actions by the DoD Components and the OSD staff, that cause the 
schedule and cost estimates to change significantly enough to call into 
question the last milestone decision, shall be explained by the DoD 
Component or OSD staff element proposing the change in the PPBS document. 

c. Estimates. The validity of decisions reached at each mile
stone depends upon the quality of cost, schedule, performance, and sup
portability estimates presented at the milestone reviews. Although there 
is considerable uncertainty early in the a~quisition process, every effort 
must be made to use the best available data and techr1iques in developing 
estimates. Bands of uncertainty shall be identi.ficd for poi11t estin•ates. 
Broad bands of uncertainty sltall be expected early in the acquisitio11 
process, with smaller bands developed as the program matures and uncer
tainty decreases. Traceability of succcss1ve cost estimates, to include 
adjustments for inflatio11 a11d tn segregate estimating error from program 
changes, shall be maintained starting witl1 program cost esti1nates approved 
at Milestone I. 
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(1) A life-cycle cost estimate shall be prepared at Milestone I, 
using the best available data and techniques. An update¢ life-cycle 
cost estimate shall be provided for each subsequent milestone. These cost 
estimates shall be developed as soon as ongoing development activities 
permit to eliminate unnecessary delays in the milestone decision process. 

(2) Milestone I cost, schedule, performance, and support
ability goals shall not inhibit· tradeoffs among these elements by the 
program manager in developing the most cost-effective solution to the 
mission need. 

(3) Goals and thresholds for cost, schedule, performance, and 
supportability shall be documented in the SDDM. At Milestone II, firm 
design-to-cost goals shall be established for the system or systems selected 
for full-scale development. Program accomplishments sha1l be evaluated 
against cost, schedule, and supportability goals with the same rigor as 
the evaluation of technical performance. 

d. Thresholds. Threshold values shall be proposed at Milestones 
I, II, and III by the DoD Component and approved by the Secretary of 
Defense for cost,.schedule, performance, and supportability. These 
values shall reflect reasonable variances that are acceptable for the 
goals proposed in the DCP. At Milestone I, threshold values shall be 
established for only a few items and the distance between the goal and the 
threshold for individual items may be larger than at subsequent mile
stones. Program managers are responsible for reporting actual and projected 
threshold breaches immediately to each line official and the DAE. Fol
lowing this in·i tial report, the DoD Component shall provide the DAE ·with 
an assessment of the proble~, a description of the action to be taken to 
resolve the problem and, if required, a recommendation to establish new 
threshold values. Approved changes to thresholds shall be documented in 
a SDDM. 

e. Selected Acquisition Reports (SAR). SARs shall be submitted 
for all major systems in accordance with DoD Instruction 7000.3 (reference 
(d)). The SAR baseline (Development Estimate) shall be extracted from 
the goals approved in the SDDM at Milestone II. 

f. Use of Government or Not-For-Profit Organizations. When 
Government laboratories, federally funded research and development cen
ters, educational institutions, and other not-for-profit organizations 
submit alternative major system design concepts for consideration, care 
shall be taken to exclude such proposing organizations from participating 
in the evaluation process on those systems. If further exploration of an 
alternative system design concept submitted by one of these organizations 
is appropriate, that concept may be made available to industry to propose 
on the continued development stages. In selected cases where no capability 
exists in the private sector or when it may be in the best inlerest of the 
Government to do so, DoD research and development centers may be assigned 
development tasks to complement a major system development. DoD research 
and de~elopment centers may be used as a technical arm of the program 
management office, especially in matrix management organizations. Typica.l 
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~,assignments may include actions such as studies, analysis, technology 
development, systems engineering, risk and cost reduction efforts, and 
development test and evaluation. 

g. Affordability 

(1) Affordability, the ability to provide adequate resources 
to acquire and operate a system, is principally a determination of the 
PPBS process. The ability to provide.sufficient resources to execute a 
program 1.u an efficient and effective. manner is a fundamental consideration 
during milestone reviews. Requests or proposals to proceed into the next 
acquisition phase shall be accompanied by assurance that sufficient resources 
are or can be programed to execute the program as directed by the Secretary 
of Defense. 

(2) The DoD Component shall describe in the MENS the general 
magnitude of resources it is prepared to commit to acquire a system to 
satisfy the need. At Milestone I, affordability considerations shall be 
used as a factor in determining the selection of alternative concepts. ftt 
Milestones II and III, a favorable decision shall not be made unless the 
system's projected life-cycle costs, including product improvement and 
other modifications, are within the amounts reflected in the latest Five 
Year Defense Plan/Extended Planning Annex (FYDP/EPA) or unless compensat
ing changes are made to other items in the defense program. 

(3) The DoD Component briefing 
~. 

Milestones I, II, and III shall include the 
s1dc:r~tions: 

presented to the DSARC at 
following affordability con-

(a) Comparison of program resource estimates with latest 
PPBS projections (including the extended planning annex). 

(b) Identification of the relative ranking for this 
system and the DoD Component's other major systems in the same mission 
area and general time frame in the latest program or budget submission. 

(c) Analysis of variation in unit cost (recurring 
hardware, flyaway, and procurement) with production rate (Milestones II 
and III). 

(d) Identification of potential offsets necessary to pro
vide the resources to execute the remaining phases of the program where 
program cost estimates provided to the DSARC exceed latest budget projec
tions. Where joint programs are involved, offset identifications shall 
not be limited to the lead DoD Component. 

h. Timeliness. An objective of any acquisition is to achieve 
Initial Operational Capability (IOC) within the time dictated by the need 
or threat. When technical, cost, and supportahil ity risks are low or when 
the urgency to counter a threat transcends high technical, cost, and 
support·bility risks, DoD Components should give consideration to minimiz
i0g acquisition cycle ti~e by planned concurrency. This may include 
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increasing funding, overlapping, combining, or omitting the phases of the 
acquisition process or overlapping or combining development T&E with 
operational T&E. The amount or degree of such concurrency should be based 
on the extent of potential savings in acquisition time balanced against 
technical, cost and supportability risks and national urgency in each 
acquisition program. To achieve timely deployment, consideration may also 
be given to accepting system performance growth after deployment. When 
any of the foregoing actions are planned, the risks associated therewith 
will be discussed in the documentation p·rovided to the DSARC. Further, 
when tailoring of the acquisition proces~ includes modification or reduction 
of the number of milestone reviews by the Secretary of Defense, the planned 
approach must be approved in a SDDM.· 

i. Joint Programs. When system acquisition pro_grams involve more 
than one DoD Component, the SDDM shall specify the lead DoD Component and 
provide explicit guidance on the responsibilities of the participating DoD 
Components, including threat support. The lead DoD Component shall assign 
the program manager and request the other participating DoD Components to 
assign deputy program managers. The lead DoD Component shall also establish 
the program's objectives by promulgating a program charter after coordina
tion with the other participating DoD Components. 

6. Competitive Concept Development 

a. Alternative Concept Solutions. Alternative concept solutions 
to the mission need shall be obtained competitively unless the Secretary 
of Defense, in approving the MENS, has approved pursuing a single concept. 
Even when pursuing a single concept, competition should be considered in 
development of that concept. The widest possible range of acquisition and 
support alternatives to satisfy the mission need shall be considered. 
Foreign contractors should be included in solicitations, when feasible and 
when not prohibited by NatioPal Disclosure Policy. At a minimum, solicita
tions shall outline the need in mission terms, schedule objectives and 
constraints, system cost objectives, and operating and deployment constraints. 

b. Standards and Specifications. Maximum use should be made of 
architectural standards and functional specifications that include only 
minimum requirements. Specifications stated in detailed Or how to language 
should be avoided, when possible. The number of government specifications 
and standards specified or referenced in solicitations shall be minimized. 
Solicitations should normally not specify standard support concepts. If 
nonstandard support concepts are proposed, they shall be accompanied with 
estimates of the cost to implement them. 

7. Contracting 

a. 
orientation 

Pre-Proposal Briefings. Program managers 
briefings for all interested participants 
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· 'allow industry to comment on acquisition strategY and drafts of solici

tations. The objectives are to remove inhibitors to innovative solutions 
and to improve the approach to achieving all system objectives. 

b. Competition. Competition should be introduced in the Concept 
Exploration phase and maintained throughout the acquisition cycle as long 
as economically practical. In addition, both the .government and its 
contractors shall break out components for competition throughout the 
acquisj~~ ~ cycle to the maximum exterit possible. Techniques and procedures 
that result in cost auctioning between prospective contractors or where 
technical ideas or data are shared with other contractors without prior 
authorization of the source are prottibited. 

c. Socioeconomic Program Implementation. Government socioeconomic 
programs must be consjdered throughout the system acquisition process. 
Particular emphasis shall be placed on contracting with small and dis
advantaged business firms. 

8. Design Considerations 

a. Standardization in Engineering Design. Standardization shall 
be applied in design during the Demonstration and Validation phase and the 
Full-Scale Development phase, as appropriate, to reduce cost of production 
and operational support and to accelerate timely operational readi.ness 
through optimwn utilization of existing or codeveloped subsystems, equipment, 

~components, parts, and materials common to other systems and available in 
S~?ply. Standardization shall be optimized to enhance nuclear and nonnuclear 
survivability and endurance, quality, reliability, maintainability, support
ability, and life-cycle cost but shall not compromise essential performance 
or excessively inhibit the application of new technology and innovative, 
aJvanced design. A standardization program, including a parts control pro
~ram, shall be applied in accordance with methods and objectives described 
in DoD Directive 4120.3 (reference (e)) and DoD Instruction 4120.19 
(reference (f)). 

b. Production Planning. From the early phases of the program, 
consideration shall be given to the costs of production, including total 
government investment required to ensure adequate production facilities, 
availability of critical materials, and capability. Affordability must be 
considered in production planning. The program manager shall also consider 
means to increase the possibilities for comp~tition during production. 
When the program requires production of conventional ammunition, early 
coordination is required with the single manager for cc.nventional ammunition 
to ensure that the anununiLion production plan considered at Milestone Il 
can be executed. Refer to DoD Directive 5160.65 (reference (g)). 

c. Operational Concept. The operational concept specifies how 
the system shall be integrated i.JLO the force strt1cture a11d deployed and 
operated in peacetime and wartime to satisfy the missiQn need set forth in 
the MENS. It establishes required readiness and activity rates and provides 

. ..--...the basis for further integrated logistics support planning. An initial 
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operational concept and system readiness objective must be developed by 
Milestone I for each alternative and finalized by Milestone II. The 
operational concept and system readiness objective shall be maintained 
throughout the program. 

d. Manpower and Training 

(1) New systems shall be designed to minimize both the num
bers and the skill requirements of people needed for operation and sup
port, consistent with system av~ilability objectives. Manpower and per
sonnel factors, to include numbers, occupations, and skill levels of 
manpower required, shall be included as considerations and constraints in 
system design. Integration of manpower and personnel considerations with 
the system shall start with initial concept studies and shall be refined 
as the system progresses to form the basis for crew station design, 
personnel selection and training, training devices and simulator design, 
and other planning related to manpower and personnel. 

(2) Where applicable, planning for training shall consider 
provisions for unit conversion to the fielded system and train~ng of 
reserve component personnel. Such planning shall consider tradeoffs 
conducted among equipment design, technical publications, formal training, 
on-the-job training, unit training, and training simulators and shall 
develop a cost-~ffective plan for attaining and maintaining the personnel 
proficiency needed to meet mission objectives. 

(3) After Milestone 0, manpower requirements shall be 
subjected to tradeoffs with system characteristics and support concepts. 
Manpower goals and thresholds consistent with projected activity levels, 
maintenance d~mands, and support concepts shall be identif~ed by Milestone 
II. Tradeoffs for maintenance effectiveness among manpower (numbers, 
occupations, and skill levels), support equipment, system design, and the 
support structure shall be conducted. The manpower and training require
ment~ to support peacetime readiness objectives and wartime employment 
shall be developed by Milestone III. These requirements shall be based 
upon considerations that include available Operational Test and Evaluation 
results and current field experiences with similar equipment. 

e. System Energy Requirements. Energy requirements shall be 
considered in system selection and desi.gn. Major considerations shall be 
minimum energy usage and the substitution of other energy sources for 
petroleum and natural gas. 

f. Electromagnetic and Other Spectrt~ Allocation. Planning and 
coordination for spectrum allocation, compatibility, and use with other 
systems having related spectra shall be conducted as early as possible for 
all systems involving intentional radiation or reception of electromagnetic 
energy, optical energy, acoustic energy, or other types of energy. 

g. Deployment Requirements. When deployment is a requirement, 
transportability shall be a system selection and design factor. The • 
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transportability of individual systems an•J components and units equipped 
with such systems in programed military a11d Civil Reserve Air Fleet air
craft or other transpo~tation modes sha~l be evaluated. Tradeoffs between 
transportability and combat effectiveness may be appropriate. Both inter
theatre and intratheatre transportability shall be considered. 

h. Safet~ and Health. System safety engineering and management 
programs shall be in accordance with the criteria and procedures in DoD 
Instruction 5000.36 (reference (h)) to ensure that the highest degree of 
safety and occupational health, consistent with mission requirements and 
cost ~Lfectiveness, is designed in~o DoD systems. 

i. Environment. Environmental consequences of system selection, 
development, production, and deployment shall he assessed at each mile
stone, and environmental dotumentation,prepared in accordance with DoD 
Directive 6050.! (reference (i)). 

j. Quality. A quality program shall be implemented i"n .accordance 
with the criteria and procedures set forth in DoD Directive 4155.1 
(reference (j)) to ensure user satisfaction, mission and operational 
effectiveness, and conformance to specified requirements. 

k. Security. Physical security requirements shall be incorporated 
into the design of any system in which security of the sys~em or of its 
operating or supporting personnel is essential to the readiness and surviv
ability of the system. Deployment of the physical security subsystem shall 
take into account the requirements of DoD Directive 3224.3 (reference (k)). 

9. Reliability and Maintainability (R&H). Goals and thresholds shall 
be proposed in the. DCP at ~lilestone II for system R&H parameters directly 
related ta operational readiness, mission success, nuclear and nonnuclear 
survivability and endurance, maintenance manpower cost, and logistic 
support cost. R&H goals and thresholds shall be defined in operational 
terms and shall include both contractor furnished equipment (CFE) and 
government furnishedoequipment (GFE) elements of the system. 

a. R&H goals shall be realistically achievable in service. When 
possible, operational R&H deficiencies shall be precluded by design of CFE, 
by careful selection of GFE, and by tailoring of R&H-related operating and 
support concepts, policies, and planning factors. 

b. The R&H thresholds recommended at Milestone II shall be the 
m1n1mum operational values acceptable to the DoD Component. Thresholds 
approved in the SDDM at Milestone II shall be achieved before Milestone 
III. Thresholds approved in the SDDM at Milestone III shall be achieved 
during initial deployment. 

c. R&H growth shall be predicted and graphically displayed in the 
IPSs prepared for Milestones II and III. The SDDM shall include threshold 
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values, with specified confidence levels, at interim review points. A 
threshold breach shall be reported at these points if these threshold 
values are not achieved. 

d. Resources shall be identified for incorporation and verifica
tion of R&M design corrections during full-scale development and initial 
.deployment. Assessment of current R&M values and timely corrective action 
are required until all R&M thresholds approved at Milestone III have been 
achieved in service or approved. by waiver. 

10. Test and Evaluation. 'Test and evaluation shall commence as early 
as possible. An estimate of operational effectiveness and operational 
suitability, including logistic supportability, shall be made prior to a 
full-scale production decision. The most realistic test environment will 
be chosen to test an acceptable representation of the operational system. 
Refer to DoD Directive 5000.3 (reference (1)). 

11. Logistics. Integrated logistic support plans and programs, in
cluding NATO or bilateral allied support, shall be structured to meet 
peacetime readiness and wart.ime employment system readiness objectives 
tailored to the specific system. Beginning early in the system development 
process, both Department of Defense and industry shall consider innovative 
manpower and support concepts. Alternative maintenance concepts shall be 
assessed during concept development and at other appropriate points of the 
life cycle. Readiness problems and support cost drivers of current systems 
shall be analyzed to identify potential areas of improvement to be addressed 
during concept formulation. Program goals shall be based on quantitative 
analysis and established by Milestone II. Detailed support planning shall 
be initiated during full-scale development, and firm requirements shall be 
established before Milestone III. The supportability of a system's nuclear 
hardness design shall receive explicit consideration. Logistics and man
power planning shall be adjusted based on follow-on T&E and other appropriate 
reviews. Before Milestone III, the acquisition strategy shall be updated 
to include follow-on support in accordance with DoD Directive 4100.35 
(reference (m)). 

12. Computer Resources. Acquisition of embedded computer resources 
for operational military systems (incl.uding command and control systems) 
shall be managed within the context of the total system. 

a. Requirements for interfaces between computers and plans to 
achieve that interface must be identified early in the life cycle. Plans 
for software development, documentation testing, and update during deploy
ment and operation require special attention. 

b. Computer resource planning shall be accomplished before 
Milestone II and continued throughout the system life cycle. 

c. Computer hardware and software shall be specified and treated 
as configuration items. Baseline implementation guidance is contained in 
DoD Instruction 5010.19 (,:eference (n)). 
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13. Command and Control Systems 

a. The major characteristics of command and control systems that 
require special management procedures are a rapidly evolving technological 
base, multiple requirements for internal and external interfaces, and 
reliance on automatic data processing hardware and related software. Such 
command and c.ontrol systems differ from other weapon systems: they are 
acquired in small numbers, in some cases only one of a kind; their opera
tional characteristics are largely determined by the users in an evolu
tionary process; and conunercial equipment exists that can emulate the 
functiou. For coJllllland and control systems meeting the above criteria, 
acquisition management procedures sho.uld allow early implementation and 
field evaluation of a prototype system using existing commercial or military 
hardware and software. 

b. Upon the recom~endati.on of the appropriate using command, the 
DoD Component or the ASD(C I), aH alternate acquisition proced.ure shall be 
presented for approval by the Secretary of Defense. Following the docu
mentation of a command and contrc)l major system requirement in a MENS 
approved by the Secretary of Def<·nse in a SDDM, the design and testing of 
such systems should, in most cases, be accomplished in an evolutionary 
manner. These command and control systems shall be configured initially as 
prototypes using existing military or commercial equipment to the maximum 
extent possible and with a minimum of additional software. The designated 
users should be tasked to test various confiiurations in an operational 
environment using prototype and laboratory or test bed equipment and to 
assume the major responsibility for the Demonstration and Validation 
phase. In these cases, it shall be necessary for the DoD Component to 
recor!lm~nd in the MENS that the Concept Exploration phase be combined with 
the Demonstration arul Validation phase. The end result of combining these 
phases shall be a definition of a command and control system, including 
operational software, tailored to meet the commander and user needs and 
the documentation necessary for operational employment. When these 
objectives are achieved, the DoD Component shall normally recommend that 
the:system be procured in sufficj.ent numbers for initial fielding. In 
other cases, the·DoD Component may decide to use the results of the test 
bed to initiate a competitive Full-Scale Development phase. 

c. The procedures described in this paragraph are equally 
applicable to those non-major command and control systems that meet the 
criteria described above. Developers of such systems should be encouraged 
to pursue these alternative procedures when appropriate. 

14. International Programs: NATO Rationalization, Standardiza
tion and Interoperability (RSI). DoD Components shall take 
action on the followiD.g areas and report progress at all milestone 
reviews. 

a. Consider NATO countrv ~articipation throughout the acquisition 
process. This includes standardization and interoperability with other 
NATO weapons systems. 
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b. Consider NATO doctrine artd NATO member threat assessments. In 
development of tlliNS, mission needs of NATO members shall be considered. 
In general, data that cannot be disseminated to foreign nations shall 
not be included in tlliNS. 

c. Solicit NATO memb~r contractors for bids and proposals on U.S. 
systems and components when such an opportunity is not precluded by statute 
or by the National Disclosure Policy. 

d. During the evaluation of alternative system concepts, the DoD 
Component shall: 

(I) Consider all existing and developmental NATO member 
systems that might address the mission neerl. Identify any performance, 
cost, schedule, or support constraints that preclude a~option of a NATO 
system. 

(2) Determine testing req1Jirements for NATO member candidate 
systems recommended for further development or acquisition. 

(3) Determine whether a waiver. of "Buy American" restrictions 
is appropriate, when a Secretary of Defense determination has not been 
made. 

(4) Develop plans for further international cooperation in 
subsequent phases of the acquisition cycle for items such as cooperative 
development, coproduction, subcontracting, and cooperative testing or 
excltange of ~est results. 

(5) Recommend U.S. position on third-country sales, recoupment 
of research and development costs or sharing research and development 
costs, and release of technology. 

e. In subsequent phases of the acquisition cycle, DoD Components 
shall: 

(1) Continue to expand and refine plans for international 
cooperation. 

(2) Develop plans for host nation initial or joint logisti:s 
support, if applicable. 

F. ORDER OF PRECEDENCE 

The provisions of DoD Directive 5000.1 (reference (b)) and this 
Instruction are first and second in order of precedence for major syste'n 
acquisition except wltere statutory reqttire1ne11ts override. Any Department 
of Defense issuance in conflict with DoD Directive 5000.1 (reference (b)) 
or this Instruction shall be changed or canceled. Conflicts remaining 
after 90 days from issuance of this Instruction shall be brought to the 
attention of the originating office and the DAE. 
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G. EFFECTIVE DATE AND IMPLEMENTATION 

This Instruction is effective immediately. Forward one copy of 
implementing documents to the Under Secretary of Defense for Research 
and Engineering within 120 days. 

Enclosures - 5 
1. References 

LtJ ~iteJJA, UaL(/~P--~ 
W. Graham Claytor, Jr. 
Deputy Secretary of Defense 

2. Mission Element Need Statement (MENS) - Format 
3. Decision Coordinating Paper (DCP) -Format 
4, Integrated Program Summary (IPS) -Format 
5. DoD Policy Issuances Related to Acquisition of Major Systems 
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SUMMARY OF THE CONGRESSIONAL BUDGET PROCESS 

• THIS SECTION PROVIDES A BRiEF DESCRIPTION OF THE CONGRESSIONAL BUDGET 
PROCESS AS ESTABLISHED BY THE CONGRESSIONAL BUDGET AND IMPOUNDMENT 
CONTROL ACT OF 1974. 

THE ACT ESTABLISHES A TIMETABLE FOR VARIOUS PHASES OF THE BUDGET 
PROCESS. 

THE ACT ALSO ESTABLISHES PROCEDURES FOR CONGRESSIONAL REVIEW OF 
PRESIDENTIAL IMPOUNDMENT ACTIONS. 
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THE CONGRESSIONAL BUDGET PROCESS 

Synopsis 

P.L. 93-344, The Congressional Budget Act of 1974, established new pro
cedures for Congress to handle appropriations. The essence of the system 
is the "Concurrent Resolution on the Budget." These Budget Resolutions 
set fort~ on an aggregate basis, the size of the United States Budget; 
amount of budget authority; level of outlays; level of revenues; surplus 
or deficit; and change in the debt. This allows Congress the chance to 
examine the Budget as a whole, and to consider its impact on the national 
economy. Heretofore, Congress has had no comprehen~ve overview of the 
Budget. Rather, appropriation bills were acted upon· separately with 
little attempt to relate revenues to outlays. 

The first Budget Resolution is designed to act as a target for Congress
ional action during the summer--it is not binding, in that Congress may 
take any action it chooses on appropriations bills. But through periodic 
scorekeeping reports issued by the Budget Committees and the Congressional 
Budget Office (all established by P.L. 93-344), Congress may compare 
amounts in appropriation bills with the targets in the first Budget 
Resolution. The second Budget Resolution revises or reaffirms the 
figures in the first Resolution and makes them binding. Thus, the 
outlay target in the first Budget Resolution becomes a spending ceiling 
by the secpnd; the revenue target in the first Resolution becomes a 
"revenue floor" in the second. The second Resolution may also direct 
other committees of Congress to take actions in compliance with the bind
ing limits in that Resolution. For example,. the Appropriations Committee 
may be directed to rescind amounts already enacted. 

The Budget Resolutions also serve a second major purpose: they allow 
Congress to debate and, if desired, to adjust the priorities inherent 
in the aggregate figures. This is accomplished by dividing the totals 
among functional categories, such· as Agriculture, National Defense, or 
Health. As well as .adjusting the totals, Congress may adjust the mix. 
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THE CONGRESSIONAL BUDGET AND IMPOUND~~NT 
CONTROL ACT OF 1974 

THE CONGRESSIONAL BUDGET PROCESS 

Title III of the Act establishes a timetable for various phases of the 
congr,ssional budget process, ·prescribing the actions to take place at 
each point. Following is a description of the elements of the congres
sional budget timetable set forth in Section 300 of the Act: 

Action to be completed 
On or before Nov. 10 ----------President submits current services 

budget 

Submission of s current services budget is the first el~~nt in the time
table. This document estimates the budget authority and outlays needed 
to carry on existing programs and activities for the next fiscal year 
under certain economic assumptions. Its purpose is to give the Congress,---~--
at the earliest date possible (just one month after the current fiscal 
year has begun), detailed information with which to begin" analysis and 
preparation of the budget for the upcoming fiscal year. 

Thus, the Congressional Budget Office (CBO) and the House and Senate 
Budget Committees begin work on new budget projections based on the 
current fiscal year's levels. To help them evaluate the President's 
projections,- the Act requires the Joint Economic Committee to report 
to the Budget Committees by December 31 on the estimates and economic 
assumptions in the current services budget. 

... Action to be completed 
On or before 15th day -------- President submits his budget 
after Congress aeets 

The President's budget is required to be submitted 15 days after the 
Congress convenes. This budget remains one of the major factors in 
the development of the congressional budget. Shortly after ita aubmia
aion, the two Budget Committees begin hearings on the budget, the 
economic assumptions upon which it is baaed, the economy in general, 
and national budget priorities. Participants at these hearings include 
Administration officials, Members of Congress, and representatives of 
ifarious national interest groups. 

Action to be completed 
On or before Mar. 15 --------Committees and joint committees 

submit reports to Budget Committees 

An important step in the budget process is the submission of the views 
and recommendations of all standing committees of the House and Senate • 
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These reports are due March 15, one month in advance of the reporting date 
of the first concurrent reso~ution on the budget. These reports are 
important to the proper functioning of the budget process and, according
ly, are made mandatory by the Act. They provide the Budget Committees 
with an early and comprehensive indication of cbmmittee legislative plans 
for the next fiscal year. These reports contain the views and estimates 
of new budget authority and outlays to be authorized in legislation under 
~~eir jurisdictions which will become effective during the next fiscal 
year. 

In addition, the Joint Economic Committee is directed to submit a report 
with its recommendations as to the fiscal policies that would be appro
priate to achieve goals of the Employment Act of 1946. 

Action to be completed 
On or before Apr. 1 ----- CBO submits report to Budget Com

aittees 

2 • 

fte CliO is required to aubmi t ita report to the lludget Commit tees on or . --. -- . 
before April 1. This report deals primarily with overall economic and 
fiscal policy and alternative budget levels and national budget priorities. 

Action to be completed 
On or before Apr. 15 ---------- Budget Committees report first 

concurrent resolution on the 
budget to their Houses 

April 15 is ·fixed by the Act as the deadline for reporting by the Budget 
Committees of the first concurrent resolution on the budget. This date 
allows a maximum of one m~nth for floor consideration in each House, 
conference between the two Hous~.s, and adoption of conference reports, 
required to be completed by Kay 15. 

the concurrent resolution sets forth the following: 

1. Tbe appropriate levels of total budget authority and outlays 
-for the next fiscal year, 'both in the auregate and for each ujor _ 
functional category of the budget. • 

2. The appropriate budget surplus or deficit for the aext fiacal 

3. The recommended level of Federal revenues and recommended 
inereases o'r decreases in revenues to be reported by appropriate com
aittees. 

4. The appropriate level of the public debt and recommended 
incressea or decreases to be reported by appropriate committees • 

5. Any other matters deemed appropriate to the congressional budget 
process. 

• • 
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In addition, the report on the resolution compares the Budget Committee's 
revenue estimates and budget authority and outlay levels with the esti
aates and amounts in the President's budget. lt also identifies the 
recommended sources of revenues; makes five-yea~ budget projections; 
and indicates significant changes, if any, in Federal aid to States and 
localities. 

The first budget resolution for a given fiscal year establishes targets 
for budget authority and outlays for each of the major functional cate
sories, as well as for the five major budget aggregates--revenues, bud
set authority, outlays, deficit, and public debt. These budget targets, 
which repre.sent a congressional determination of appropriate fiscal 
policy and national budget priorities, suide the Congress in its sub
sequent" spending and revenue decisions. With the adoption of the second 
concurrent budget resolution, the aggregate budget authority, outlays, 
and revenue levels become binding. 

3 

following adoption of the budget resolutions, the Budget. cOmmittee,''aided '·•· 
by the CBO, provides up-to-date scorekeeping reports to inform MembeTa as ----· 
to how congressional action on spending and revenues compares with the 
budget aggregates and functional targets in the resolution. 

Action to be completed 
On or before: 

May 15 ---------------------- Committees report bills authorizing 
new budget authority 

Kay 15 ~--------------------- Congress completes action on first 
concurrent resolution on the budget 

Kay 15 is a key date in the new budget process for two reasons: 
.. 

First, it is the deadline for the reporting of legislation author
izing new budget authority, a requirement imposed by Section 402 of the 
Act. Authorization measures reported after that date may be considered 
in the Bouse only if an emergency waiver reported by the Rules Committee 
ia adopted. Exempted from this May 15 reportin& requirement are entitle
.eat bllla and omnibus social security lesialation. 

Tbia reporting deadline ia an iaportant part of both the overall 
budget process and a prerequisite to the timely enactment of appropria
tion bills. In addition, section 607 of the Act requires advance sub
iission by the Executive Branch of proposed authorizing legislation 
(that is, submission at least one year and 4~ months in advance of the 
fiacal year to which it applies); and the statement of managers on the 
Budget Act legislation expresses its expectation that the Congress will 
develop a pattern of advance authorizations for programs now authorized 
em an annual or 1111.1lti-year basis. 

Second, Kay 15 is the deadline for the adoption of the first budget 
resolution by the Congress; and prior to its adoption, neither House 

• • 
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may consider any revenue, spending, entitlement, or debt legislation. The 
only measure? permitted to be considered prior to the adoption of the 
first resolution are those involving advance budget authority or changes 
in revenues which first become effective following the fiscal year dealt 
with in the first resolution. 

ln addition to the various matters required to be included in the resolu
tion, the Act also provides for important material to be included in the 
joint statement of managers accompanying the conference report. 

The joint statement must distribute the allocations of total budget 
authority and outlays contained in the resolution among the appropriate 
committees of the House and Senate. For example, if the conference 
report allocates $7 bil!ion in budget authority and $6 billion in out
lays for a certain functional category, the statement of managers must 
divide those amounts among the various committees of the House and Senate 
with juri~diction over programs and authorities covered by that function
al category. Each committee to which an allocation is made must, in 

4 
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turn, further subdivide its allocation among its subcommittees or pro--··--·-·-·· 
srus, and prOJaptly report aucb IIUbdividons to J.ta Houae •. ~--·---........... --

On or before 7th day ---------
after Labor Day 

Action to be completed 
Congress completes action on bills 
and resolutions providing new bud
get authority and new spending 
authority 

The next critical date in the budget process is the 7th day after Labor 
Day, the deaaline for completing action on all regular budget authority 
and entitlement bills. The only exception to this requirement is for 
appropriations bills whose consideration has been delayed because 
necessary authorizing legislation has not been timely enacted. 

This deadline is of critical importance for the budget process. While 
most spending legislation is expected to be acted upon in the months 
immediately following the adoption of the first resolution on May 15, 
it is crucial for all spending billa to be completed by the deadline 
date. The reason is that by the 7th day after Labor Day only three 
weeks will remain until the· start of the new fiscal year, and during 
those weeks Congress must adopt a second budget resolution and under
take and complete a reconciliation process, if necessary. 

Jllius, even a small delay in completing authori~ing and spending legisla
tion can upset the timing of remaining budget actions (adoption of the 
second resolution and completion of the reconciliation process). Con
sress would then be forced into continued reliance on "continuing resolu
tions," a major defect sought to be corrected by the new budget process. 

• 
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Action to be completed 
On or before: 

Sept. 15 ------------------ Congress comple.tes action on second 
required concurrent resolution on 
the budget " 

Sept. 25 ----------------- Congress completes action on recon
ciliation bill or resolution, or 
both, implementing second required 
concurrent resolution 

September 15 and 25 are, respectively, the dates for adoption of the 
second resolution and completion of the reconciliation process, the final 
phase of the new budget process. 

-· 
The Act sets no deadline for reporting this second resolution. The date 
probably will vary from year to year depending on when actl~n is com
pleted on the various spending bills. 

5 

The second resolution affirms or revises, on the basis of new infonna- ·· .....-.•·--·-· 
tion and data, changed economic circumstances, and Congress' spending 
actions, the matters contained in the first resolution (that is, the 
"target" levels of budget authority and outlays, total revenues, and 
the public debt limit). In addition, the second resolution may direct 
the committees with jurisdiction over any changes to the House. The 
changes may include rescinding or amending appropriations and other 
spending legislation, raising or lowering revenues, making adjustments 
in the debt limit, or any combination of such actions. 

For example, the resolution might call upon the Appropriations Committees 
to report legislation rescinding or amending appropriations, and the Ways 
and Means and Finance Committees. to report legislation adjusting tax rates 
or the public debt limit. 1.1 addition, other committees may be called 
upon to report certain actions. 

Implementing legislation solely within the jurisdiction of one committee 
ia reported to the House or Senate by thst Committee. However, if sore 
thsn one committee ia directed to report certain actions, then the com
aittees submit their recommendations to the Budget Commlttees which com
pile the various actions, without substantive change, into a single 
reconciliation measure. This special procedure is necessary to expedite 
completion of the reconciliation process. 
-¢" 

The Congress may not adjourn sine die until it has completed action on 
the second resolution and the reconciliation process. Furthermore, 
after adoption of the second resolution and completion of the recon
ciliation process, it is not in order in either House to consider any 
new spending legislation that would cause the aggregate levels of total 
budget authority or outlays adopted in that resolution to be exceeded, 
nor to consider a measure that would reduce total revenues below the 
levels in the resolution. Such legislation is subject to a point of 
order. 

• 
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Of course, Congress may adopt a revision of its most recent resolution at 
any time during the fiscal year. In fact, the framers of the Budget Act 
anticipated that, in addition to the May and September resolutions, Con
gress may adopt at least one additional resolution each year, either in 
conjunction with a supplemental appropriations Bill or in the event of 
sharp revisions in revenues or spending estimates brought on by major 
changes in the economy. 

On or before Oct. 1 -------· 
Action to be completed 

Fiscal year begins 

The completion of recon~iliation actions beings the budget timetable to 
a close, five days before the start of the fiscal year on October 1. 

* * * * ·* 
The congressional budget timetable sets firm dates for key elements of 
the new· system. Certain parts of the budget process cannot move ahead 
unless other actions are completed. Appropriations cannot be considered 
until the first budget resolution is adopted and necessary authorizations 
have been enacted. Reconciliation actions cannot be undertaken until 
action is completed on appropriation bills and the second budget resolu
tion. Thus, failure to complete a particular action on ·schedule affects 
later actions as well. In short, the four main phases of the budget 
process (authorizations, budget resolutions, spending measures, and 
reconciliations) must be completed by the dates assigned to them in the 
Act. 

. .. 
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THE CONGRESSIONAL BUDGET AND IMPOUNDMENT 
CONTROL ACT OF 1974 

IMPOUNDMENT CONTROL , 

Title X of the Act establishes procedures for congressional review of 
Presidential impoundment actions. This is a companion feature of the 
new budget control system. The title recognizes two types of impound
aent actions by the Executive Branch: rescissions and deferrals. 

Rescissions must be proposed by the President whenever he determines 
that (l} all or part of any budget authority will not be needed to carry 
out the full objectives of a particular program; (2) budget authority 
abould be rescinded for fiscal reasons; or (3) all or·part of budget 
authority provided for only one fiscal year is to be reserve~ from obliga
tion for that year. In BUch c .. ea, the President IIUbmits a special •e•- ·······-· 
aage to the Congress requestina rescission of the budget authority, ex-
plaining fully the circumstances and reasons for the proposed action.···.-··,_ __ _ 
Unless both Houses of the Congress complete action on a r~scission bill 
within 45 days, the. budget authority must be made available for obligation. 

\ 

Deferrals must be proposed by the President whenever any Executive 
action or inaction effectively precludes the obligation or expenditure 
of budget authority. In such cases, the President submits a special 
message to the Congress recommending the deferral of that budget authority. 
The President is required to make such budget authority available for 
obligation if either House passes an "impoundment resolution" disapprov
ing the proposed deferral at any time after receipt of the special message. 

Rescission and deferral messages'are also to be transmitted to the 
Comptroller General who must r~view each message and advise the Congress 
of the facts surrounding the action and its probable effects. In the 
case of deferrals, he must state whether the deferral is, in his view, 
in accordance vith existing statutory authority. The Comptroller General 
ia also required to report to the Congress reserve or deferral actions 
vhich have not been reported by the President; and to report and reclassify .·· 
any incorrect transmittals by the President. 

If budget authority is not made available for obligation by the President 
~ required by the impoundment control provisions, the Comptroller General 
ia authorized to bring a civil action to bring about compliance. However, 
such action may not be brought until 25 days after the Comptroller General 
files an explanatory statement with the House and Senate. 

Tbe President is alae required to submit monthly cumulative reports of 
proposed rescissions, reservations, and deferrals. These reports, to be 
published in the Federal Register, explain fully the factors that prompted 
the various impoundment actions • 

• 
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BUDGET TIMETABLE 

On or before: 

November 10 . .. · .....•.•...•..................... 

15th day after Congress meets •••.•••.••••...•••.• 

March 15 ........•..••••••••••.•••.•......•..• 

April 1 ..................••••..•.••....••..••• 

April15 ... , .•.••.••..•••.. , •••.••.•••...••..•• 

May 15 ........•...•.•••.•••••..••..•..•••.•. 

May 15 .....•......•••••..•....•...•••.•.•..• 

7th day after Labor Day .•••.••••..•...••••..•...• 

September 15 .•..•.•••••••••••••.•.•.••.••.••• 

September 25 ..•..•••••••••••••••••.••.••••.•• 

October 1 ••• 0 •••••••••••••••••••••••••••••••• 

:;;., . .--·----·· --

Action to be completed: 

President submits current services budget. 

President submits his budget. 

Committees and joint committees submit reports to 
Budget Committees. 

Congressional Budget Office submits report to Budget· 
Committees. 

Budget Committees report first concurrent resolution on 
the budget to their Houses. 

Committees report bills and resolutions authorizing new 
budget authority. 

Congress completes action on first concurrent resolution 
on the Budget. 

Congress completes action on bills and resolutions pro
viding new budget authority and new spending author
ity. 

Congress completes action on second required concur
rent resolution on the budget. 

Congress completes action on reconciliation bill or reso
lution, or both, implementing second required concur
rent resolution. 

Fiscal year begins. 

·' 



CONGRESSIONAL HEARINGS 

The President's Budget will probably be transmitted to the Congress on 
January 19, 1981. Hearings begin iiiiTiediately after that with the Armed Services 
CoiiiTiittees and then the Appropriations CoiiiTiittees hearing the Secretary of 
Defense and the Chairman of the Joint Chiefs of Staff with the Defense Posture. 
Service Secretaries and Chiefs usually follow with the Military Department 
Posture Statements. Posture hearings are usually completed by mid-to-end
February and then detailed hearings follow. 

Attached listings of the calendar year 1980 House and Senate Defense and 
Military Construction Appropriation Subcommittee hearings are illustrative of 
the type of hearings held by these committees each year. 
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HOUSE APPROPRIATIONS DEFENSE SUBCOM~ITTEE HEARINGS 
CALENDAR YEAR 1980 

February 4 & 5 
10 AM/1:30PM (4th) 
9:30AM (5th) 

Februarv 5 & 6 
1:30 I'M {5th) 
9:30 AM/1 :30 PM (6th) 

February 19 & 20 
9:30/1:30 (19th) 
9:30 (20th) 

February 20 & 21 
1:30 PM (20th) 
9:30/1:30 (21st) 

February 26 
9:30 AM/1 :30 PM 

February 27 
10:00 At~/1 :30 PM 

F<>bruary 28 
9:)0 :·.Mfl :30 PM 

March 4 
:o AM/1 :30 PM 

March 5 
9:30AM/1:30PM 

March 6 
9:30 AM/1 :30 PH 

FY 81 Defense Posture Statement - Honorable 
Harold Brown 

FY 81 Army Posture Statement - Honorable 
Clf fford L. A 1 exander, Jr. 

FY 81 Navy Posture Statement - Honorable 
Edward Hidalgo 

FY 81 Air Force Posture Statement - Honorable 
Hans M. Mark 

FY 81 Defense Budget Overview - Honorable 
Fred P. Wacker 

FY Bl Research, Development & Acquisition 
Posture Statement - Honorable William J. Perry 

FY 81 Research, Development & Acquisition 
Posture Statement - Honorable ~!ill iam J. Perry 

European Command - Gen. Bernard ~- Rogers 

Strategic Air Command - Gen. Richard H. Ellis 

Readiness Command - Gen. Volney F. Warner 

·.- •.. ....,.,._, .... 

·I 
·· ~.-. .... March 11 Signals Intelligence Processing- Adm. B. R. Inman 

.. ! 

·. ·1 :30 PM 
.......... 

March 12 
9:30 AM/1 :30 PM 

General Defense Intelligence Program Processing 
Overview - Gen. Eugene Tighe 
Imagery Processing- Dir., National Photographic 
Interpretation Center 
National Foreign Assessment Center ProcessinQ -
Dep. Dir., National Foreign Assessment Center 
n•~Jn Intelligence Processing - Associate Dep. 
Dir. for Operations (CIA) · 
National Foreign Intelligence Program Overview -
Adm. Stansfield Turner · 
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HOUSE APPROPRIATIONS DEFEtlSE SU3COMMITTEE HEARINGS (CONT' 0) 
CALENDAR YEAR 1980 

'larch 13 
9:30 AM 

~larch 13 
1 :30 PM 

March 18 
10:00 AM/1 :30 Pt1 

March 19 
9:30 AH 

March 19 
1:30 PM 

March 19 
2:45 PM 

March 24 
9:30 AM 

March 24 
10:45 AM 

March 24 
1:30 PM 

March 25 
9:30 AM/1 :30 PM 

March 26 
9:30 AM 

March 26 
1:30 PM 

March 26 
3-4 PM 

April 1 
9:30 AM-12 NOON 

April 1 
1:30 PM 

April 1 
2:30 PM 

April 1 
3:30 PM 

Intelligence Related Activities Overview
Hon .. Gera 1 d P. Dinneen · 

Use of the Space Shuttle - Hon. Hans Mark 

TENCAP - Dr. James H. Babcock 

Special Activities, Air Force - Air Force witnesses 

Special Activities, Navy - Navy witnesses 

Defense Intelligence Agency Budget Request -
DIA witnesses 

Tactical Cryptologic Program - Admiral Inman 

CIA Budget - Mr. Frank Carlucci 

Air Force Intelligence Related Activities 
Air Force withesses 

Central Intelligence Agency- CIA witnesses 

Navy/Marine Corps lntelli~ence Related Activities -
Navy and f-larine Corps witnesses 

A~ Intelligence Related Activities - A~ 
witnesses 

Project BETA, and BETA Reprogramm1n~ -
Dr. Harry L. Van Trees 

FY 81 Defense Manpower Overview - Hon. Robert B. 
Pirie 

Navy & Marine Corps Manpower Programs -
VADM Robert B. Baldwin 

A~ Manpower Programs -.Mr. William D. Clark 

Air Force Manpower Programs - Mr. Joesph Zengerle 
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HOUSE APPROPRIATIONS DEFENSE SUBCOMMITTEE HEARINGS (CONT'D) 
CALENDAR YEAR 1980 

April 2 
10:00 AM/1 :30 PM 

April 1: 
10:00 AM/1:30PM 

April 16 
9:30 AM/1 :30 PM 

April 21 
1:00 PM 

April 22 
9:30 AM/1 :30 PM 

April 23 
9:30 AM 

April 23 
11:00 M1/l :30 PM 

April ~4 
9:30 AM/1 :30 PM 

.'•oril 28 
1:30 PM/2:30 PM 

April 29 
9:30 AM/1 :30 PM 

April 30 
9:30AM/1:30PM 

Mayl 

May 6 
10 AM 

May 6 
1:30PM 

May 7 
9:30 AM/1 :30 PM 

May 8 
9:30 AM 

May 12 
1:30PM 

Implementation of FY 79 ~nd FY 80 Congressional 
Actions in Military Personnel and O&M Areas -
Mr. Joseph Sherick 

Aney RDT&E Programs - Aney ~litnesses 

Navy RDT&E Programs - Navy Witnesses 

FY 80 DoD Supplemental Request - Hon. Harold Brown 

FY 80 ArmY Supplemental Request - BG Corey Wright 

FY 80 Reprogrammings (Intel. Community & Air 
Force) 

FY 80 Air Force Supplemental Request -
MG George M. Browning 

FY 80 Navy Supplemental Request- RADM T.J. Hughes 

Hostage Rescue·Situation- Honorable H. Graham 
Claytor, DepSecDef 

Subcommittee Markup of '80 Supplemental 

Air Force RDT&E Programs - LTG Kelly H. Burke 

FY 80 Reprogrammings - Intelligence 

Air Force RDT&E Programs (Cont'd from Apr. 30) -
LTG Kelly H. Burke 

FY 80 Reprogrammfngs - Air Force and DHA 

DoD Transportation Activities - Mr. Paul Hyman 

Full Committee Markup of ~y 80 Supplemental 

DoD Medical Activities - Hon. John Moxley 

! 
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HOUSE APPROPRIATIONS DEFENSE SUE:COMMITTEE HEARINGS (CONT' D) 
CALENDAR YEAR 1980 

May 13 
9:30 AM 

May 14 
S :30 AM/1 :30 PM 

May 15 
9:30AM/1:30PM 

May 20 
10:00 AM/1:30PM 
May 21 
9:30 AM/1: 30 PM 

May 22 
· 9:30 AM/1 :30 PM 

May 28 
9:30 AM 

May 28 
1:30 PM 

June 2 
2:00 PM 

June 3 
10:00 AM/1:30PM 
June 4 
9:30 AM/1: 30 PM 

June 5 
9:30 AM/1 :30 PM 

June 10 
10:00 AM/1 :30 PM 

June 11 
9:30 AH 

June 12 
9:30 AH/1:30 PM 

June 17 
10:30 AM/2:30 PM 

June 18 
9:30 AM 

June 18 
10:00 AM 

FY 80 Reprogrammings - ArmY 

Navy Shipbuilding - VADM J. H. Doyle, Jr. 

MX Program - Hon. William J. Perry 

O&M - Air Force - BG Richard D. Murray 

Telecommunications, Command & Control -
Hon. Gerald P. Dinneen 

Wheeled Vehicles - Hon. Percy A. Pierre 

Anti-Armor Weapons - Mr. Robert A. Moore 

Hostage Rescue Mission - Hon. W. Graham Claytor 

Tactical Aircraft & Air-to-Air Missiles 
Army & Marine Corps witnesses 

Navy & Air Force witnesses 

Procurement Practices - Mr. Dale W. Church 

Operation and Maintenance, Army - Army witnesses 

Ballistic Missile Defense - Army witnesses 

Marine Corps Missions/Operations/Modernization and 
Rapid Deployment Force Requirements - Marine Corps 
witnesses 

Guard and Reserve Programs - Honorable Harold M. Chase 

Army Guard and Reserve Mobilization Process -
MG Emmett H. Walker, Jr • 

FY 80 Air Force Reprogra~ings - Air Force witnesses 

; 
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HOUSE APPROPRIATIONS DEFENSE SUEICOMmTIEE HEARINGS (CONT'D) 
CALENOA~~l980 

.lune 18 
1:30 PM 

June 18 
2:00 PM 

June 19 
9:30AM/1:30PM 

June 24 
9:30AM 

June 25 
9:30 AM/1 :30 PM 

June 26 
1:30 PH 

June -30 & 
July 1 

Sept. 18 
. ..,_..._, 9 : 30 AM 

Sept. 23 
9:30AM 

~':t. 1 
10:30 AH 

Air Guard and Reserve Programs - ·MG John T. Grice 

FY 80 Reprogrammings - AnmY, Navy, and OSO witnesses 

Ammunition Programs - BG Lawrence Skibbie 

General Provisions and Language - Mr. Manuel Briskin 

Operation and Maintenance, Navy - RADM Thomas J. ~ugh~s 

Subcoomittee Markup of Reprogramm1ngs Heard on June 18 

Outside Witnesses 

FY 80 Mil Pers Reprogrammings - Mr. Dube 

FY 1980 Navy & Air Force Reprogrammings - Navy and 
Air Force witnesses 

FY 80 Below Threshold Reprogramming on 30mm 
Gun POD - Air Force witnesses 

I . 

I 

i . • 

~··· 

,. 
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HOUSE APPROPRIATIONS MILITARY CQNSTRUCTION SUBCOMMITTEE HEARINGS 
CALENDAR YEAR 1980 

Fe>bruary 26 
9:30 AM 

Feb~uary 26 
1:30 PM 

February 27 
9:30AM/1:30PM 

February 28 
10:00 AH 

February 28 
1:30 PM 

March 4 
9:30AM/1:30PM 

March 5 
9:30 AM/1 :30 Pf1 

March 6 
9:30 AM/1 :30 PM 

March 11 
10:00 AM 

March 11 & 12 
1:30PM (Closed) 

March 12 
9:30AM/1:30PM 

March 13 
9:30 AM/1 :30 PM 

March 18 
10:00 AM/1:30PM 

March 19 
9:30 AM/1 :30 PM 

March 24 
1:30 PM 

March 24 
3:00 PM 

FY 81 Defense Budget O~erview - Mr. John R. Quetsch 

Intelligence Overview - Mr. John R. Hughes 

FY 81 Military Construction Program Overview -
Mr. Perry Fliakas 

Program Oversight - Mr. Perry Fliakas 

A~ Master Restationing Plan - ArmY witnesses 

t»lanning and Design t»rogram - Mr. ferry fliakas 

Pollution Abatement, Energy Conservation, and 
Safety Programs - Mr. George Harienthal 

...... ,_,. .,.. ...... _ 

Medical Construction Programs - Mr. Vernon McKenzie 

Defense Posture in the Pacific - Mr. Perry Fliakas 

Host Nation Support - LTG Richard H. Groves 

NATO Construction Program- MG William Read 

Strategic Programs: Cruise Missile, Space 
Shuttle, Trident - HG William Gilbert 

Real Property Maintenance - Mr. Perry F1iakas 

FY 81 Family Housing Program - Mr. Perry Fliakas 

FY 81 Defense Agencies Mil Con Program -
Mr. Perry Flfakas 

FY 81 Reserve Components Mil Con Program -
Hon. Harold W. Chase · 



··-···- -····-···--------

HOUSE APPROPRIATIONS MILITARY CONSTRUCTION SUBCOMMITTEE HEARINGS (CONT'D) 
CALENDAR YEAR 1980 

March 25 
1 : 30 Pf1 

March 26 
9:30 AM/1 :30 PM 

MX Program - Hon. Harold. Brown 

MX Program - Air Force witnesses 

FY 81 Army Mil Con Program - MG William Read 

2 

March 27 
9:30 AM 

March 27 
1 :30 PM 

FY 81 

I 

Air Force Mil Con Program - MG William Gilberbl 

April 1 
10:30 AM/1 :30 PM 

----· -April 2 
9: 30 Af1/l : 30 PM 

April 24 
9:30 AM 

-----· July 30 10 AM 

FY 81 Navy/Marine Corps Mil Con Program -
RADM D. G. Iselin 

Outside Witnesses 

FY 80 Supplemental and FY 81 Amendment -
Mr. Perry Fliakas 

Pending FY 80 Reprogramnings - Service witnesses 
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March 12 
10:00 AM 

March 26 
10:00 AM 

March 26 
2:00 PM 

March 27 

SENATE APPROPRIATIONS DEFENSE SUBCO~tHTTEE HEARINGS 
CALENDAR YEAR 1980 

FY 8.1 Defense Posture Statement - Hon. Harold Brown 

FY 81. Air Force Posture Statement - Hon. Hans Mark 

FY 81 Navy Posture Statement - Hon. Edward Hidalgo 

10:00-11 :00 AM 
FY 81 Navy RDT&E Request - Hon. David E. Mann 

March 27 
11:00-12:00 AM 

March 27 
2:00 PM 

April 1 
10:00 AM 

April 1 
2:00 PM 

April 2 
2:00 PM 

April 3 
2:00 PM 

April 17 
10:00 AM 

April 18 
10:00 Al1 

April 24 
10:00 AM 

April 28 
10:00 AM 

May 8 
2PM 

May 13 
2 PH 

May 15 
10:30 AM 

FY 81 Navy Procurement Request - Other than ---------
Shipbuilding- V/Adm. II •. ~~ _Hclionald ____ ~------

FY 81 Navy Procurement Request including Shipbuilding -
V/Adm. James H. Doyle, Jr. 

FY 81 Army Posture Statement - Hon. Clifford Alexander 

FY 81 Research, Development & Acquisition Posture 
Statement- Hon. William J. Perry 

FY 81 Defense·Hanpower Overview - Hon. Robert B. Pirie 

FY 81 Defense Bud9et Overview/O&M Overview/ 
General Provisions - Mr. John R. Quetsch 

FY 81 Army Procurement and RDT&E Request -
Hon. Percy Pierre · ·-·-·---· ·:_:··· 

. . . . ., -~~i..t'"!\~~"'..:Z: : .. . 
FY 81 Air Force Procurement and RDT&E Request - · 
LTG Kelly H. Burke 

Intelligence Community - Director of Centeral 
Intelligence 

FY 81 Defense Budget Overview/O&M Overview/ 
General Provisions - Hr. John R. Quetsch 

FY 80 Supplemental Request - Hr. John R. Quetsch 

Subcommittee Markup of FY 80 Supplemental 

FY 81 Defense Agencies Request - Directors of 
DCA, DLA, DMA, DNA, DARPA 

.. ~ ...... . 
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July 25 
2 PM 

July 25 
3 PM 

July 31 
2 PM 

July 31 
3PH 

Sept. 24 
.. JO & 2 

Central Intelligence Agency - Honorable Frank' C. 
Carlucci 

"·-l., 

Special Activities, Air Force - Honorab,le Rober.t'·J4 · 
Herman · 

FY 81 Defense Intelligence Programs (NSA & DIA) 
VADM Bobby Inman 

FY 81 Defense Intelligence Programs (C3i 6 PoUcY~ 
Hon. Gerald P. Dinneen 

Public Witnesses 

' 



SENATE APPROPRIATIONS MILITARY CONSTRUCTION SUBCOMMITTEE HEARINGS 
CALENDAR YEAR 1980 

"'arch 3 
10 AM 

March 4 
2 PM (Closed) 
(Joint hearing 
with SASC) 

March 5 
1 PM (Closed) 
(Joint hearing 
with SASC) 

March 10 
10 AM 

March 10 
2 PM , 

A . March 18 
~- 2 P~1 

March 18 
3 PM 

March 24 
2 PM 
(Joint hearing 
with SASC) 

March 26 
2PM 

March 26 
3:30 PM 

April 17 
2:00 PM 
(Joint hearing 
wfth SASC) 

April 17 
2:30 PM 
(Joint hearing 
with SASC) 

Overview of FY 81 Military Construction 
(Overall request, summary of each Service 
request, highli9hts of program items of 
special interst) - Mr. Perry Fliakas 

Defense Posture in the Pacific - Mr. Perry Fliakas 

Defense Posture in Indian Ocean/Persian Gulf -
Mr. Perry Fliakas 

Strategic Programs - flavy (Poseidon Conversion - ··--····· · 
Trident Construction, East Coast Trident Site) -
Navy witnesses 

Strategic Programs - Air Force (Space Shuttle, 
MX, ALCt~s) - MG Wi 11 i am Gi 1 bert 

Defense Agencies FY 81 Military Construction 
Program- Mr. Perry Fliakas 

Family Housing/Quality of Life- Mr. Perry Fliakas 

Energy Policy- Hr. George Marienthal 

Facilities in Support of General Purpose Forces -
K; William Read 

logistics/Air-and Sea-lfft/Supply - MG William Read 

Space Shuttle - Cost Variations and Reprogrammings -
Air Force witnesses 

FY 80 Supplemental and FY 81 Amendment -
Mr. John Rollence 



April 18 
2:00 PM 

April 22 
9:30 AM 

Apri 1 30 
1:30 PM 
(Joint hearing 
with SASC) 

May 6 
10:00 All 

Hay 15 
2:00 PM 

' ' 

Nuclear Storage and Security- HG William Read ·-...-· 
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ACTIONS ON RECOMMENDATIONS IN CONGRESSIONAL COMMITTEE REPORTS 
- AND RELATED AUTHORIZATION AND APPROPRIATION ACTS 

OASD(C) is responsible for the development of a Defense Department position or 
statement of action taken on each matter on which the Armed Services or 
Appropriations Committees make a recommendation or indicate particular concern 
in their reports on DoD authorization and appropriation requests. (See DoD 
Directive 5545.2 and DoD Instruction 5545.3 for background and guidance.) 

. - .. ·. 

. . 
• .~$ •. •• .. -'-•!"' -~·. 

. ~: . "' 

' . 



Ill 
' 

August 20, 1979 
NUMBER 5545.2 

Department of Defense Directive 
ASD(C) 

Ill SUBJECT: DoD Policy for Congressional Authorization and 
Appropriation Actions 

References: (a) DoD Directive 5545.2, "Review and Implementation 
of Congressional Actions on Authorization and 
Appropriation Acts Affecting DoD and Related 
Congressional Reports," September 19, 1974 
(hereby canceled) 

(b) DoD Instruction 5545.3, "DoD Procedures for 
Congressional Authorization and Appropriation 
Actions,'' July 5, 1979 

A. REISSUANCE AND PURPOSE 

This Directive reissues reference (a); and establishes pol
icies and responsibilities for handling Congressional action 
items designed to expedite the publication of DoD position state
ments. 

B. APPLICABILITY 

The provisions of this Directive apply to the Office of the 
Secretary of Defense (OSD), the Military Departments,. the Organi
zation of the Joint Chiefs of Staff (OJCS), and the Defense 
Agencies (hereafter referred to as "DoD Components"). 

C. POLICY 

House, Senat~, and Conference Reports on Authorization and 
Appropriation Acts affecting the Department of Defense shall be 
reviewed by DoD Components to identify each Congressional recom
mendation or suggestion, reporting requirement, and expression of 
concern to recommend a DoD position on the item. Thereafter, a 
Secretary of Defense-approved policy position shall be established, 
and implementing action, when required, shall be taken within the 
Department of Defense. The approved statements shall serve as 
the DoD position on each item, and shall be the source of data 
for the Secretary of Defense's Congressional Reference Book and 
other matters. 



• . ._,. 
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D. RESPONSIBILITIES 

1. The Secretaries of the Military Departments and the Directors 
of Defense Agencies, or their designees, shall: 

a. Review each Congressional report to identify specific action 
jtems, as described in section C., applicable to the reviewing DoD Com
ponent or to the Department of Defense as a whole, and submit informally 
to the Assistant Secretary of Defense (Comptroller)(ASD(C)). 

b. Evaluate each action item, and develop a statement of the 
action taken on those items assigned to each DoD Component. When appro
priate, recommend a DoD position on each item in accordance with in
structions in DoD Instruction 5545.3 (reference (b)). 

2. The Under Secretaries of Defense; the Assistant Secretaries of 
Defense, the General Counsel, DoD; the Assistants to the Secretary of 
Defense; and the Chairman of the Joint Chiefs of Staff shall: 

a. Take action as set forth in D.l.a. and b. 

b. Review Military Departments' and Defense Agencies' evalua
tions and recommendations on their immediate areas of responsibility, 
and coordinate these submissions and the action items and General Pro
visions assigned to their activity with other OSD and OJCS elements. 

c. Submit to the ASD(C) a summary statement of action taken 
and, when appropriate, a DoD position for approval by the Secretary of 
Defense, in accordance with DoD Instruction 5545.3 (reference (b)). 

d. Prepare the guidance necessary for implementing the policy 
decisions of the Secretary of Defense. 

3. The Assistant Secretary of Defense (Comptroller) shall: 

a. Review all Acts and related reports to identify and assign 
items requiring action by DoD Components, and ensure that all actions 
have been selected. 

b. Coordinate Congressional action items to be assigned to the 
cognizant DoD Component in advance of formal tasking. 

c. Act as the focal point to receive all submissions, under 
D.l.a. and D.2.a., and recommendations from the Military Departments and 
Defense Agencies, and refer these to the office of primary responsibility 
within the OSD or OJCS. 

d. Coordinate a DoD position or policy recommendation, and 
publish a complete set of the statements of action and DoD position 
reflecting Secretary of Defense approval. 
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Aug 20, 79 
5545.2 

e. Ensure that all Congression~l requests for reports or other 
specific information are identified and assigned to an appropriate DoD 
organizational element for compliance. 

f. Issue detailed guidance, including due dates, for the im
plementation of this Directive. 

E. EFFECTIVE DATE AND IMPLEMENTATION 

This Directive is effective immediately. Forward two copies of 
implementing instructions to the Assistant Secretary of Defense (Comp
troller) within 120 days. 

C. W. Duncan, Jr. 
Deputy Secretary of Defense 
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• D. PROCEDURES AND RESPONSIBILITIES 

I. General 

a. After extracting the action items and before preparing 
transmittal statements, each DoD Component shall coordinate informally 
with the Assistant Secretary of Defense (Comptroller) (ASD(C)) to verify 
that all relevant items have been selected. 

b. The ASD(C) shall conduct a joint session with the Military 
Departments and those OSD offices. having primary interest (principally 
the Under Secretary of Defense for Research and Engineering, Assistant 
Secretary of Defense (Manpower, Reserve Affairs and Logistics), and 
Assistant Secretary of Defense (Program Analysis and Evaluation)) to 
determine the DoD Component to be assigned primary responsibility for 
action on each item, and to prepare the statements of action taken and 
DoD position statements. 

c. When action applies to a DoD Component other than the Com
ponent assigned primary action, the Component may respond on that por
tion of the action that affects its own activities by submitting a 
transmittal statement to the office having primary responsibility within 
10 calendar days of receipt of action assignments from the ASD(C). 

2. The Secretaries of the Military Departments and the Directors 
of Defense Agencies shall: 

a. Upon issuance of the Congressional reports related to 
Authorization and Appropriation Acts affecting the Department of Defense, 
review each report thoroughly to identify specific action items, extract 
pertinent information containing views of the Congress on the operations 
of the Military Department/Defense Agency, and submit a statement in
formally to the ASD(C). Particular emphasis shall be placed on directed 
or suggested actions. When applicable, reference shall be made to 
similar actions in prior years. General Provisions are excluded from 
the Military Department/Defense Agency review. 

b. Prepare a statement for transmittal to the ASD(C) containing 
action taken and, when appropriate, a DoD position on those assigned 
items that require action at the Military Department/Defense Agency 
level. Submit these statements to the ASD(C) in accordance with the 
instructions and format prescribed in enclosures 2 and 3 and within 
the time schedule established in section E. 

3. The Principal Staff Assistants and the Chairman of the Joint 
Chiefs of Staff shall: 

a. As office of primary responsibility, review action state
ments proposed by the Military Departments/Defense Agencies, including a 
determination as to whether the action or DoD position is consistent 
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SUBJECT: 

July 5, 1979 
NUMBER 5545. 3 

Department of Defense Instructior\50
<cJ 

DoD Procedures for Congressional Authorization and 
Appropriation Actions 

References: (a) DoD Instruction 5545.3, "Review and Implementation of 
Congressional Ac.tions on Authorization and Appropria
tion Acts Affecting DoD and Related Congressional 
Reports," September 19, 1974 (hereby canceled) 

(b) DoD Direct1ve 5545.2, "Review and Implementation of 
Congressional Actions on Authorization and Appro
priation Acts Affecting DoD and Related Congressional 
Reports," September 19, 1974 

A. REISSUANCE AND PURPOSE 

This Instruction reissues reference (a); establishes the procedures 
for handling Congressional action items; and prescribes uniform proce
dures to be followed by DoD Components assigned responsibility in 
reference (b) for: 

1. Reviewing and identifying specific recommendations contained in 
House, Senate, and Conference Reports on the Authorization and Appro
priotcon Acts listed in enclosure 1, and for taking positive action on 
each recommendation, to include the development and issuance of policy 
directives, instructions, and any other action required by these reports. 

2. Identifying subject matter on which information must be furnished 
to the Congress, and developing the data in such a manner as to respond 
fully to the Congressional request. 

3. Implementing, through appropriate media, the General Provisions 
of the Authorization and Appropriation Acts listed in enclosure 1, and 
maintaining central control of actions taken as a result of recommenda
tions in these Acts and related Congressional reports. 

B. APPLICABILITY 

The provisions of this Instruction apply to the Office of the Secretary 
of Defense (OSD), the Military Departments, the Organization of the 
Joint Chiefs of Staff (OJCS), and the Defense Agencies (hereafter referred 
to as "DoD Components"). 

C. DEFINITION 

As used herein, the term "Principal Staff Assistants" means the 
Under Secretaries of Defense, the Assistant Secretaries of Defense, the 
General Counsel, DoD, and the Assistants to the Secretary of Defense. 
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5545.3 

with existing policy, and, if not, whetber existing policy needs to be 
changed or the proposed policy disapproved. This shall include co
ordination with appropriate OSD/OJCS offices. 

b. Prepare a statement for transmittal to the ASD(C) sum
marizing the action taken by the Military Departments/Defense Agencies 
and, when appropriate, a DoD position for approval by the Secretary of 
Dc;~nse. The instructions and format prescribed in enclosures 2 and 3 
shall be followed. 

c. Prepare a statement for transmittal to the ASD(C) containing 
action taken and, when appropriate, a DoD position for approval by the 
Secretary of Defense on assigned General Provisions and on those assigned 
action items that require action at the OSD/OJCS level but not at the 
Military Department/Defense Agency level. The instructions and formats 
prescribed in enclosures 2, 3, and 4 shall be followed. 

d. Prepare the necessary DoD issuances or policy statements 
required to implement the policy decisions of the Secretary of Defense 
and the General Provisions of the Authorization and Appropriation Acts. 

4. The Assistant Secretary of Defense (Comptroller) shall: 

a. Independent of the review conducted by the other DoD Com
ponents, review each Authorization and Appropriation Act and related 
Congressional reports to identify specific action items to be extracted 
by the OSD, the OJCS, the Military Departments, and the Defense Agencies. 

b. Serve as the central point to receive all submissions under 
paragraph D.2.a. 

c. Assign to the OSD/OJCS office of primary responsibility all 
General Provisions and those action items that require action at the 
OSD/OJCS level but not at the Military Department/Defense Agency level, 
and assign those action items requiring action by the Military Depart
ments/Defense Agencies. 

d. Furnish the office of primary responsibility 2 copies of the 
General Provision that requires review to determine if there is any 
change to the- "action taken" statement for the previous year. Any 
changes that are necessary may be made on the copy furnished. If the 
General Provision is ne\<W, the "action taken" statement shall contain an 
implementing statement. There is no necessity to retype the General 
Provision language. 

e. Upon receipt of action statements proposed and submitted by 
the Military Departments/Defense Agencies, verify that relevant items 
have been included, and then forward to the OSD/OJCS office of primary 
responsibility. 
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f. Coordinate and con:.olidate st atement.s of action taken and DoD 
I'ositi_on statements for official dissemir1ation indicating Secretary of 
Defense approval. 

g. Furnish o complete set of statements of actions and DoD 
posit ion reflecting Sel retary < f Defense approval to appropriate 
officials of the Departner1t of DefeiJse, General Accounting Office, and 
to members of the Congr .!ssional Committees. 

'1. Ensure that the Assista,,t to the Secretary (Legislative 
Affatrs) rccejves statements ol action and DoD position statements as 
requ1red for incluslon in the ::ecretary of DefeiJSe Congressional 
Reference Book. 

1. Maiu.ain a complett centraL control record of action items 
being processed, anrf monitor the imple1nentation of this Instruction. 

E. DIE DATES 

1v have an 3J)proved DoD position f•>r use in Congre:--.siona] Hearings 
and other policy determ nations, tl•is Lime schedule shall be followed: 

I. Military Departments/Defense Agencies and OSD/OJCS staff offices 
shall transmit the action statements, described in paragraphs D.2.b. and 
D.3.c., to the ASO(C) as directed by the ASD(C). 

2 OSD/OJCS staff offices shall finalize an•l transmit the action 
Latrnents, described in paragraph D.3.b., to thP ASD(C) within 8 calendar 

days after receip~. 

3. General Provisions, described in paragraph D.3.c., shall be 
finalized and returned to the ASC(C) within 10 calendar days after receipt. 

F. El FECTl VE IJA' E AND lt!PLEMENTATJON -·-- ----- ·---

'J iis Iu .tn1v i.on is effect iVl: i111mediately. Forward 
1mplt .\t'"llllll: in:>l nJct lons to the i\s~.islant Secretary of 
(Cou11 .rollb) WJlhill 12.1 days. 

two copies of 
Defense 

Fred P. Wacker 

Enclcsures - 4 

Assistant Secretary of Defense 
(Comptroller) 

1. List of Authori_zation and Ar)propriation A··ts Affecting DoD, and 
Related Congressi.011al Rrl'orts for Review .1nd Implementation 

2. Instructions f· r Preparing :\ction Staleme.1ts 
3. Sample Format--Action Statements Other th 10 General Provisions 
4. Sa 1ple Format--Actiort Statements--General Provisions 
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Jul 5, 79 
5545.3 (Encl I) 

LIST OF AUTHORIZATJON AND APPROPRIATION ACTS AFFECTING DOD, 
AND RELATED CONGRESSIONAL REPORTS FOR REVIEW AND IHPLEHENTATION 

11. CONGRESSIONAL ACTIONS 

House of Representatives, Senate, and Conference Committees' 
Reports: 

Department of Defense Appropriation Authorization Act 

Department of Defense Appropriation Act 

Hilitary Construction Authorization Act 

Hilitary Construction Appropriation Act 

Supplemental Appropriation Authorization Acts (Department of 
Defense) 

Supplemental Appropriation Acts (Department of Defense) 

Concurrent Resolutions on the Budget 

Budget Rescission Bills 

B. GENERAL PROVISIONS 

Department of Defense Appropriation Authorization Act 

Department of Defense Appropriation Act 

Hilitary Construction Authorization Act 

Hilitary Construction Appropriation Act 

Supplemental Appropriation Authorization Acts (Department of Defense) 

Supplemental Appropriation Acts (Department of Defense) 
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INSTRUCTIONS FOR PREPARING ACTION STATEMENTS 

Jul 5, 79 
5545.3 (Encl 2) 

l. The formats for preparing action statements are shown in the fol
lowing enclosures: 

Enclosure 3, Other than General Provisions 
Enclosure 4, General Provisions 

2. A.CLl.OO statements pertaining ·to items other than General Provisions 
shall include a listing of references to the applicable Congressional 
reports and a narrative summary of the 11Recommendation or Action In
dicated by Congressional Co~ittee(s)." The title shall be selected as 
descriptive of the subject matter. Action statements pertaining to 
General Provisions shall include a verbatim extract of the provision. 

3. Statements of action taken, or DoD position, shall be prepared in 
the same type of language used for preparing witness statements; that is, 
succinct and directly responsive to the point at issue and suitable for 
use by the Secretary and Deputy Secretary of Defense, the Secretaries of 
the Military Departments, and other officials in appearances before 
Congressional Committees. 

4. Directives, regulations, or other official promulgations and studies 
that pertain to the action, shall be referred to or quoted in the action 
statement. Copies of such referenced items shall be attached to both 
the General Provision and action item statements. 

5. Statements shall be single spaced and prepared on 8 by 10-1/2 inch paper 
with l-inch top and left margins and l/2-inch bottom and right-hand 
margins. Organization, preparer's name and extension, and date of 
preparation should appear in the lower right-hand corner of each state
ment. Originating office and other reviewing offices that make a 
substantive change shall be listed. All action statements shall be 
unclassified; classified material may be submitted to serve as back-up 
data. 

6. Forward 2 copies of the General Provision and an original and 2 
copies of each action item statement with the appropriate enclosures 
to the Assistant Secretary of Defense (Comptroller) by transmittal 
memorandum signed at the level designated in implementing instructions. 

. I 
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Jul 5, 79 
5545.3 (Encl 3) 

SAMPLE FORMAT 

ACTION STATMENTS OTiffiR THAN GENERAL PROVISIONS 

DLGN 41 AND 42 NUCLEAR FRIGATES 

House Budget Committee Report, First Concurrent Resolution, Page 36 
House Armed Services Committee Report, Pages 35-40 
Conference Armed Services Committee Report, Pages 27, 28, 42 
House Appropriations Committee Report, Second Supplemental (1978) Page 5 
House Appropriations Committee Report, Page 174 
Senate Appropriations Committee Report, Pages 22, 159-161 
House Appropriation Committee Report, Military Construction, Page 2 
P.L. 95-485, Appropriation Authorization Act, Section 203 

Recommendation or Action Indicated by Congressional Committee(s) 

The President's FY 1974 budget did not include a request for authoriza
tion for Nuclear Powered Frigates (DLGN). In its report each year, for 
the past 8 years, the HASC has presented in detail its reasons for 
believing it is necessary for the security of the United States that the 
Navy be provided with nuclear frigates to accompany nuclear carriers. 
The Committee feels that additional nuclear frigates are needed. The 
House authorized advance procurement funds in the amount of $79 million 
to provide long lead-time items for the nuclear frigates DLGN 41 and 
DLGN 42. The Senate receded from its position and accepted the House 
authorization. · In addition, the Senate accepted the restrictive language 
providing that the $79 million could be used only for the procurement of 
long lead-time items for the DLGNs 41 and 42. That language further 
provided that contracts for these long lead-time items be entered into 
as soon as practicable unless the President fully advises the Congress 
that the construction of these vessels is not in the National interest. 

Action Taken 

The FY 1974 program has been placed on contract and the FY 1975 President's 
Budget requests $244.3 million to fully fund DLGN-41 and to provide 
additional advance procurement funding for DLGN-42. Funds to complete 
DLGN-42 are programmed in FY 1976. 

DoD Position 
(Include appropriate statement when applicable) 

l 
2
Enter on last page only. 
Month/Day/Year - in numbers only 

OASD(C))DASD(P/B) 1 

S.KETTE~ING, x72124 
3/20/74 

(NOTE: Omit page numbers when submitting final format) 

. · .. ~ .. :_ ,., . ···.,;_. ..· . 
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.~ 5545. 3 (Encl 4) 
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SAMPLE FORMAT 

ACTION STATEMENTS -- GENERAL PROVISIONS 

GENERAL PROVISIONS 
DEPARTMENT OF DEFENSE APPROPRIATION ACT, 1974 

PL 93-155, ·November 16, 1973 

SURVIVOR BENEFIT PLAN-AMENDMENT 

Section 804. Section 3(b) of Public Law 92-425 (86 Stat. 711) is 
amended by --

(I) striking out in the first sentence "before the first anniversary 
of that date" and inserting in lieu thereof "at any time within 
eighteen months after such date", and 

(2) striking out in the second sentence "before the first anniversary 
of" and inserting in lieu thereof "at any time within eighteen 
months after". 

Action Taken 

Section 804 of the Department of Defense Appropriation Authorization 
Act for FY 1974 extended for 6 months (until March 20, 1974) the period 
w1thin which r~tired members of the uniformed services could elect to 
participate in the Survivor Benefit Plan. The Military Departments have 
~ublicized the extension to enable potential participants to elect into 
the Plan. 

The provision will be fully executed on March 20, 1974. 

1Month/Day/Year - in numbers only 

NOTE: "DoD Position" is not required. 

--~--~···:·· >. '. ·.·· •.. 

OASD(MRA&L)MPP 
MAJ. J?NES, X54132 
2/4/74 
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ASSISTANT SECRETARY OF OUENSE 
WAIHINOYON, D.C. -1 

8 Af'f< 1975 

' 

• 

t.IM>RANIU-1 FOR Secretaries of the t.tilitary Departments 
Chairman of the Joint Chiefs of Staff 
Director of Defense Research and Engineering 
Assistant Secretaries of Defense 
General Counsel . 
Director, TelecamJJI\ications & Carmand and Control Systems 
Assistants to the Secretary of Defense 
Directors of the Defense Agencies 

SUBJECT: Identification and Control of Reports Generated by Congress
ional Armed Services and Appropriations Calrnittees . 

· ............. --- ..... _ . ~ . 
References: a. 

b. 

·- • -,e,-'!.-~.'-'"-·1¢._~ 

DoD Directive 5545.2, "Review and Implementation of 
Congressional Actions on Authorization and Appropri
ation Acts Affecting DoD and Related Congressional 
Reports," September 19, 197 4. 

DoD Instruction 5545. 3, "Procedures for the Annual 
Review and Implementation of Congressional Actions 
on Authorization and Appropriation Acts Affecting 
DoD and Related Congressional Reports," September 19, 
1974. 

c. DoD Directive 5000.19, "Policies for the Manage
ment and Central of DoD Infonnation Requirements," 
June 1, 1973. 

1'-:-=::~t · DoD Directive SS45.2 (reference a) and DoD Instroction 5545.3 (reference 
1,;o;;H-r..; · · b) assign responsibility and establish procedures for identifying 1M ..... -... , , . 
r.:._,;_ .. · .... Jlillementing each of the actions required by the Congress in their 

-T~f'-:"· ::~ · ·.reports oo the annual defense authorization and appropriation legis- . ~- _ 
lation. Such actions as required by the Congress frequently include the 
preparation and submission of one-time or recurring reports to the 1 I. 

; 

• .I 

' 

• 

Congress. Often, these reports are required at a date prior to the 
completion of the publication of action item statements under the provi-
sions of references a and b . 
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Reports of this nature are also subject to the policies and procedures 
in DoD Directive 5000.19 (reference c). Accordingly, it has been deter
Jnined that the procedures for administering the reports control function 
under this ·!atter directive should also be utilized in establishing a 
positive control system that will assure timely preparation and submis
sion of this particular group of reports. 

It has been the practice unde.r DoD Instruction 5'545. 3 (reference b) for 
each DoD component to conduct a review of Congressional Armed Services 
and Appropriations Committee reports to identify action items ~nich need 
to be addressed. Subsequently, in a joint session conducted by the 
ASD(C) action item officer, an agreement has been made to determine the 
DoD component to be assigned primary responsibility for action on each 
item. In this·regard, ·we would also like to continue to ensure that all 
RSponses to action items are prepared in· a timely manner. 

It is now plarmed that imnediately uPc>n release of any Congressional 
Aimed Services or Appropriations Ccmnittee Report, a preliminary revie,.,. · 
will be made by the ASD(C) action item officer., with such assistance l'S 
my be necessary from his counterparts in the DoD components, specifi· 

, . c:ally for the p1,1rpose of identifying any potential one-time or recurring 
reporting requirements. These items will then .be re Eerred to the Direc- .. -·---~·- · · 
torate for Information Operations and Control for analysis consistent 
with the provisions of DoD Directive 5000.19 (reference c). The ASD(C) 
action item officer will then convene a meeting of representatives from 
the applicable DoD component staff offices to: (1) consider possible 
alternatives for fulfilling the reporting requirement (e.g., using 
available similar or substitute data); (2) assign report control S}~ls, 
as appropriate; and (3) designate the office of primary responsibility 
for each report. If Conference Colmdttee action addresses any of the 
reporting requirements and necessitates a revision to the previously 
established requirement, the ASD(C) action item officer will again 
convene a meeting of DoD component representatives to update the action 
required. 

An action item report control calendar will then be developed and main
tained to insure that reporting due dates are met. Copies of the control 
c:alendar will be distributed to the appropriate Defense Component infor- .. 
Etion management control office/information focal points as designated .· .. 
by reference (c). If a reporting date carmot be met, a request for · .......... __ · 
extension of the due date llllSt be addressed to the applicable Corrmittee •. _ .. . 
ASD(C) CO<?rdination is required on all reports, or requests for exten- ·:·.· 
sions, to the Appropriations Camlittees.. · 

Yc:iur cooperation in implementing this procedure will be greatly appreci
ated and should facilitate our ability to react promptly to these impor
tant congressional requirements. 

' 

~! il1' . . 
Ia renee E. McClary 

lasiat.ant. Secretory ot lJeteose 
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B_E_PORTI_NG_REQUIREMENTS IN CONGRESSIONAL COMMITTEE REPORTS 

OASD(C) reviews congressional conrnittee reports ·-to: 

o Assure that actions and reporting 
requirements levied by the Congress 
are satisfied. 

o Control those congressional actions 
requiring a report through maintenance 
of a reports ca 1 endar. 

(See ASD(C) mer.~randum, April 8, 1975, for background and guidance) 
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HA~_j!!.RVEYS_ AND INVESTIGATIONS STAFF 

OASD(C) maintains relationships with the Surveys and·.Investigations (S&I) 
Staff -- the investigating arm of the House Appropriations Committee. (See 
DOD I 5500.16, December 8, 1976, for background and guidance.) 

o Establishes focal point in OSD and Services 
for all new S&I studies. 

o Serves as contact point with House Appropriations 
Committee for obtaining S&I reports. 

~ ,, ... ··--
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SUBJECT 

Department of Defense 

NUMBER 5500.16 

DATE DP.~P.mher R, 1976 

ASD(C) 
Instruction 

Relationship with the Surveys and Investigations Staff, 
House Appropriations Committee 

References: (a) Section 202(b) of the Legislative Reorganization Act of 
1946, P.L. 79-601.(2 U.S.C. 72a) 

I. 

II. 

(b) DoD Directive 5ll8.J, "Assistant Secretary of Defense 
(Comptroller)," July ll, 1972 

(c) DoD Directive 5400.4, "Provision of Information to 
Congress," february 20, 1971 

(d) DoD Directive 5200.1, "DoD Information Security Program," 
June 1, 1972 

{e) OMB Circular No. A-10, "Responsibilities for· Disclosure 
with Respect to the Budget," November 12, 1976 

(£}Deputy Secretary of Defense memorandum, August '27, 1969, 
subject: 11 GAO Review of Weapons Systems Programs -
Access to Records" 

PURPOSE 

This Instruction establishes policies and procedures governing the 
relationship of Department of Defense Components (see III) with the 
Surveys and Investigations Staff (S&I Staff), House Appropriations 
Committee. 

BACKGROUND 

A. The Surveys and Investigations Staff, House Appropriations 
Committee, was established, pursuant to section 202(b) of the 
Legislative Reorganization Act of 1946, P.L. 79-601, (2 U.S.C. 
72a) (reference (a)), to conduct surveys and investigations of 
the organization and operation of any Executive Branch agency 
deemed necessary to assist the House Appropriations Committee in 
actions concerning matters coming under its jurisdiction. In
quiries conducted under this authority have been a major source 
of information for the House Appropriations Committee in their 
action on Defense appropriation requests and in recommendations 
for DoD action which are set forth in the reports on appropri
ation bills. 

B. The regular S&I Staff comprises a small nucleus of professional 
and clerical personnel, usually about eight individuals, aug
mented by contract personnel and by personnel detailed from 
various Federal Government agencies. This provides a staff of 
skilled investigator~~ .vith expertise in various areas. Depart
ment of Defense has, on occasion, provided personnel for this 
staff. Arrangements are made for reimbursement to an agency for 
personnel detailed to the Staff. Normally, investigators are 

.... ,· .. r·-
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not assigned to work on inquiries involving the agency from 
which they are detailed. The S&l Staff reports directly to the 
Chairman of the Appropriations Committee and is completely sepa
rate from committee staffs that deal individually witli agency 
budget requests. 

C. In conducting inquiries, it is not the practice of S&I Staff 
teams to provide a draft copy of their report to the agency for 
comment. Moreover, S&I Staff team chiefs or members are not re
quired to reveal the natUre of their criticism at exit interviews 
nor to indicate what will be included in their final report. Re
ports on inquiries conducted by the S&I Staff are made to the 
Chairman of the Appropriations Committee. While the Department 
may routinely request copies of the final report, such copies 
may not be released except by authority of the Chairman or a 
majority of the Committee. In some cases, reports are withheld 
indefinitely. 

III. APPLICABILITY AND SCOPE 

IV. 

The provisions of this Instruction apply to the Office of the Secre
tary of Defense, the Military Departments, the Organization of the 
Joint Chiefs of Staff, the Defense Agencies, and the Unified and 
Specified Conunands (hereinafter referred to as "DoD Components"). 

RESPONSIBILITIES 

A. The Assistant Secretary of Defense (Comptroller) in the role of 
principal staff advisor to the Secretary of Defense for" ..• 
budgeting, auditing, and fiscal functions" pursuant to Section 
II, DoD Directive 5118.3 (reference (b)), is responsible for 
establishing administrative procedures covering the relation
ship of DoD Components with the S&I Staff, serving as the prin
cipal liaison representative of the Department of Defense with 
the S&I Staff, and making such arrangements as are necessary to 
facilitate the conduct of inquiries by the S&I Staff. In car
rying out this authority, the Special Assistant, Office of the 
Assistant Secretary of Defense (Comptroller), is designated as 
the individual who will coordinate with all other DoD Components 
those matters related to S&I Staff inquiries and direct S&I 
Staff members who are conducting inquiries to the appropriate 
organizations and individuals within the Department of Defense. 

B. Each principal staff assistant to the Secretary of Defense cr 
in the Organization of the Joint Chiefs of Staff is responsible 
for Defense-wide coordination of inquiries involving their 
respective functional areas. When notification of an impending 
inquiry has been received from the Special Assistant, OASD(C), 
each principal staff assistant to the Secretary of Defense or 
the Director of the Joint Staff will designate and advise the 
Special Assistant, OASD(C), of the office within that organi
zation and the individual from that office who will serve as 
the OSD or JCS Staff Coordinator for that particular inquiry. 
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C. Each Secn·tary of a Hilitary Department and Director of a Defense 
Agency is responsible for all arrangements that are necessary for 
S&I Staff teams to conduct inquiries within each department or 
agency. Thes,! arrangements will include the designation of an 
office to receive all notifications of impending inquiries; assign
ment. of r<~sponsibility to a specific organization and individual 
within th<• Military Department or Defense Agency for dealing with 
the S&I St.aff and with th<;! OSD Staff Coordinator on each inquiry 
as it is <-nnounced; advising the Special Assistant, OASD(C), and 
the OSD Staff Coordinator·, as appropriate, of individuals who are 
to he contacted by Surveys and Investigations Staff personnel; and 
reporting to the Special Assistant, OASD(C), on the status and 
results of each inq~iry. 

V. POLICIES AND lr.JCEDURES 

A. Inquiries are initiated by majority vote of a subcommittee of the 
House Appropriations Committee, with participation by both the sub
conunittee Chairman and the Ranking Hinority Member. Upon approval 
of the Chc irm;m and Ranking Hinority Hember of the House Appropria
tions Corrm,ittee, the request for an inquiry is directed to the S&I 
Staff for action. The Chief, Surveys and Investigations Staff, 
House Appropriations Committee, will advise the Secretary of Defense 
by letter of the impending inquiry. Information copies of such 
letters wHl be provided to the Assistant Secretary of Defense 
(Public Affairs), the Assistant Secretary of Defense (Legislative 
Affairs), General Counsel, Organization of the Joint Chiefs of 
Staff, ~he Military Departments, and any interested Defense Agency. 
Following such notification, the Special Assistant, Office of the 
Assistant Secretary of Defense (Comptroller), will determine the 
office of primary responsibility and request that an individual 
from that office be designated as the OSD Staff Coordinator. The 
Special Assistant, OASD(C), will then forward the name of the 
individual de<>ignated as OSD Staff Coordinator to the S&I Staff. 
Henceforth, the OSD Staff Coordinator will become the principal 
coordinator between the S&I team and DoD for the conduct of that 
particular inquiry. 

B. If the subject of the inquiry is in a functional area under the 
jurisdiction of the Joint Chiefs of Staff, the Director of the 
Joint Staff will designate the individual who will serve as Staff 
Coordinator for that particular inquiry. In those instances, the 
JCS Staff Coordinator will perform the same duties and assume the 
same responsibilities that are otherwise assigned in this Instruc
tion to the OSD Staff Coordinator. 

C. The Special Assistant, uASD(C), will also advise the Principal 
Deputy Assistant Secretary of Defense (Comptroller) of each inquiry 
as it is received. If the PDASD(C) determines that there are 
significant budgetary implications in an inquiry, a member of 
that staff may be appointed as Budget Monitor to assist and advise 
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• the OSD Staff Coordinator on budgetary m'Itters. The OSD Staff Coor
dinator will keep the Budget Honitor advlsed of the progress of the 
inquiry . ...._.. 

.. 

D. The Special Assistant, OASD(C), will also inform the designated repre
sentative or central coordinating office in the Military Department 
concerned of each inquiry as it is received. Each Defense Agency will 
also be advised of each inquiry iri which it has an interest. A Hilitary 
Department or Defense Agency individual will then be designated as the 
principal coordinator within that organization for matters pertaining 
to the inquiry. Such individuals .will normally be from the same func
tional area as the OSD Staff Coordinator. 

E. As appointments are made, the Special Assistant, OASD(C), will notify 
the Chief, Surveys and Investigations Staff, of the names of Depart
ment of Defense individuals who are to be contacted to get the inquiry 
underway. 

F. 

G. 

The Chief, Surveys and Investigations Staff, will furnish the Special 
Assistant, OASD(C), a list of the names of S&I Staff investigators 
who will be participating in an inquiry. The Special Assistant, 
OASD(C), will then obtain the security clearance of each investigator 
from the Assistant Secretary of Defense (Legislative Affairs) or the 
Office of the Deputy Assistant Secretary of Defense (Administration), 
OASD(C), Attn: Security Division, and provide a listing of investi
gators and their security clearance to the OSD Staff Coordinator, the 
Hilitary Department central coordinating offices, and any Defense 
Agency that may be involved in the inquiry. 

1. While the inquiry is underway, the OSD Staff Coordinator will 
assure that DoD personnel who will be contacted by S&I Staff 
members have been notified, in advance, of their security clear
ance. In addition, the Security Division will provide a security 
clearance certification to the appropriate security office for 
each DoD Component or Defense contractor that is to be contacted 
by S&I Staff members. 

2. Any question that may arise concerning the security clearance of 
S&I Staff members should be resolved promptly. When necessary, 
the security clearance of any S&I Staff member may be verified 
by direct contact with the ODASD(A), OASD(C), Attn: Chief, 
Security Division, telephone 697-7171. 

Surveys and Investigations Staff teams will be advised to contact 
the OSD Staff Coordinator when the inquiry is commenced for the pur
pose of arranging visits to DoD facilities and obtaining required 
information. The OSD Stnff Coordinator will take the lead in making 
such arrangements and wilL arr.:tnge for travel and appointment sched
ules with Hilitary Department coordinators or with other Department 
of Defense offices. When the S&I Staff team requests information or 
data from the OSD staff or JCS, the OSD Staff Coordinator will secure 
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such information or data. This will enable the OSD Staff Coordi
nator to be knowledgeable of the material being requested and at 
the same time preclude unnecessary administrative delays in ob
taining the information or data. The OSD Staff Coordinator will 
request that the S&I Staff team advise on any unresolved problems 
that may arise in the conduct of the inquiry. All possible steps 
will be taken to assure that S&I Staff members receive full coop
eration of DoD organizatiOns in conducting the inquiry. 

H. It is the practice of Surveys and Investigations Staff teams to 
visit DoD installations by themselves. Accordingly, the OSD Staff 
Coordinator or Military Department and o·efense Agency coordinators 
should not arrange for DoD officials to accompany S&I teams except 
in unusual circumstances, or when the S&I team chief' requests that 
DoD officials accompany them. 

I. Each Hilitary Department and Defense Agency will designate an 
office as the initial point of contact and central coordinating 
office on all matters concerning the activities of the S&I Staff. 
Upon being advised by the Special Assistant, OASD(C), that noti
fication of an impending inquiry has been received, the Department 
or Agency central coordinating office will (1) notify the appro
priate staff offices of the pending inquiry, and (2) initiate the 
action to designate an individual to serve as the principal coor
dinator with the S&I Staff for that particular inquiry. Since it 
is usually desirable for the Department or Agency coordinator to 
be in tHe same functional area as the OSD Staff Coordinator, the 
Department or Agency central coordinating office will ascertain 
from the Special Assistant, OASD(C), who will be the OSD Staff 
Coordinator before finalizing the Military Department or Defense 
Agency appointment. 

VI. REPORTING 

A. Each Hilitary Department or Defense Agency involved in any in
quiry will submit a monthly report, in duplicate, no later than 
the 15th day of the following month, to the Special Assistant, 
OASD(G), on the status of each inquiry. 

B. This progress report will include J description of any contro
versial issues, their resolution, and any corrective actions 
taken as a result of the inquiry. 

C. The Special Assistant, OASD(C), will immediately distribute the 
copies of Hilitary Department or Defense Agency reports to the 
applicable OSD Staff Coordinators. 

D. Ench OSD Staff Coordinator will notify the Special Assistant, 
OASD(C), promptly of any unusual or controversial matters not 
covered in the Military Department or Defense Agency reports. 

5 

..' ... ·•":'-:.:. "-,, ... , -. . . ·· ... ..· .. '· 

• 

~-~~-... , 
: 'J- ,;'\ ~.,, • 

to'·: • ~' 
~-· 
l 

0 



• '-' 

·• 

.. -

E. The Special Assistant, OASD(C), will maintain a list indicating 
the status of all inquiries that are pending, in progress, or 
completed during the current year and other pertinent informa
tion. This list will be reproduced quarterly for distribution 
to ASD(C), ASD(LA), ASD(PA), General Counsel, the Military De
partments, and other interested staff offices. 

F. The reporting requirements prescribed in A., above, are assigned 
Report Control Symbol DD-COfW(M) 

VII. PROVISION OF INFORNATION TO S& I STAFF NEHBERS 

A. The provision of information and data to S&I Staff members, will 
be subject to the prevailing rules and customs for providing in
formation direct to the House Appropriations Committee (DoD Di
rective 5400.4, reference (c)). It is the policy of· the Depart
ment of Defense to extend maximum cooperation and provid2 all 
needed information to S&I Staff members in their conduct of in
quiries subject to the following conditions: 

B . 

1. 

2. 

Classified information that is pertinent to the subject of 
the inquiry will be properly safeguarded and provided only 
in accordance with the policies and regulations established 
under DoD Directive 5200.1, "DoD Information Security Program" 
(reference (d)). 

Budget estimates and supporting materials for any given fiscal 
year ~ill not be provided prior to transmittal of the Presi
dent's Budget for that year to the Congress. Thereafter, any 
material provided to the Appropriations Committee may be fur
nished. OHB Circular A-10, (reference (e)), establishes the 
policies with respect to any premature disclosure of Presi
dential recommendations. 

3. Instructions issued by the Deputy Secretary of Defense in 
his memorandum of August 27., 1969 (reference (f)), concerning 
the release of out-year financial planning data, will be 
observed. 

4. Any information which is recognized by law as privileged will 
not be released. For example, the non-factual information, 
i.e., recommendations and conclusions contained in Inspec
tor General reports and special investigation reports, is 
generally considered to be information which is privileged 
and therefore not releasable. 

The conditions cited above in paragraphs A.l-4. which may pre-
. elude the provision of data to S&I Staff "'embers should arise 
infrequently. When such conditions do arise, it should nor
mally be possible to satisfy requests for such data by some al
ternate means that are acceptable to both the requestor and the 
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Department of Defense. Defense personnel will, therefore, exert 
every possible effort to discover such alternate means. However, 
in those cases v1here requests for data cannot be satisfied by 
some alternate means, there will be no disclosure of material 
described above, or final_ refusal to disclose such material, 
except in accordance with the procedures set forth in paragraph 
IV.B.2. of DoD Directive 5400.4 (reference (c)). 

VIII. EFFECTIVE DATE AND U!PLEHENTATION 

This instruction is effective immediately. 
menting documents shall be forwarded to the 
Defense (Comptroller) within 60 days. 

Two copies of imple
Assistant Secretary of 

Assistant Secretary of Defense 
(Comptroller) 
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• THIS BRIEFING DEALS WITH THE MATTER OF DEPARTMENT OF DEFENSE 
. UNOBLIGATED AND UNEXPENDED BALANCES- A SUBJECT WHICH IS 

FREQUENTLY DISCUSSED AND OFTEN MISUNDERSTOOD. 

• JUST AS IN THE SUBTITLE FOR THIS BRIEFING, THERE IS OFTEN A TENDENCY 
TO ATTACH A SUBJECTIVE QUALITY TO THESE TERMS . 

• THESE TERMS ARE FREQUENTLY USED IN AN ABSTRACT WAY AND · 
ADDRESSED AS IF THEY WERE A MEANS TO AN END. 

• IT IS IMPORTANT TO UNDERSTAND THE PROCESS OF BUDGET EXECUTION, 
BECAUSE UNOBLIGATED AND UNEXPENDED BALANCES BECOME AN 
ARITHMETIC DERIVATIVE . 
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EVENTS IN THE EXECUTION PROCESS 

e THE LEGISLATIVE PROCESS PROVIDES BOTH THE AUTHORITY AND THE 
RESOURCES TO ACCOMPLISH DEPARTMENT OF DEFENSE PROGRAM 
OBJECTIVES. 

• THE PROCESS IS EVENT ORIENTED. 

• CONTRACTUAL ACTION INVOLVING PERSONAL SERVICES OR MATERIEL 
RESULTS IN OBLIGATIONS. 

• PAYMENTS FOR PERFORMANCE RENDERED OR DELIVERY OF MATERIEL 
RESULTS IN EXPENDITURES. 
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EVENTS IN THE EXECUTION PROCESS 

PROGRAM PROCESS FISCAL RESULTS . 
' 

APPROPRIATIONS 

/ 
PRGGRAM AUTHO~IiTY 

~ 
RESOURCE ALLOCATION 

f '. I . 
CONTRACTUAL ACTION-------..-t OBLIGATION 

PERFORM~I\ICJ:/DELIVERY------...... EXPENDITURE 
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TIME PHASING OF THE EXECUTION PROCESS 

e IF THE EVENTS IN THE EXECUTION PROCESS WERE COMPLETED ENTIRELY 
WITHIN EACH FISCAL YEAR. THERE WOULD BE NO UNOBLIGATED OR 
UNEXPENDED BALANCES. 

e IF WE WERE DEALING ENTIRELY WITH OPERATING PROGRAMS IN THE 
DEPARTMENT OF DEFENSE BUDGET, THERE WOULD BE NO UNOBLIGATED 
BALANCES AT THE END OF EACH YEAR AND ONLY MODEST UNEXPENDED 
BALANCES. 

e NEITHER OF THE FOREGOING TWO CONDITIONS APPLIES SINCE THE BUDGET 
DEALS ALSO WITH MAJOR CAPITAL INVESTMENTS. 

e CONGRESS FULLY FUNDS THE CAPITAL INVESTMENTS APPROVED IN THE 
ANNUAL BUDGET, AND RECOGNIZES THE TIME PHASING REQUIREMENTS 
OF THE ACQUISITION PROCESS BY PROVIDING APPROPRIATION 
OBLIGATION LIFE SPANS AS APPROPRIATE TO THE VARIOUS FUNCTIONAL 
AREAS. 
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TIME PHASING OF Tlt/E EXECUTION PROCESS 

OPERATIONS SHIPBUILDING 

• 1 YEAR APPROPRIATION LIFE • 5 YEAR APPROPRIATION LIFE 

• 100% OBLIGATED IN 1ST YEAR • 51% OBLIGATED IN 1ST YEAR 

• 87% EXPENDED IN 1ST YEAR • 5% EXPENDED IN 1ST YEAR 

R&D MILITARY CONSTRUCTION 

• 2 YEAR APPROPRIATION LIFE • 5 YEAR APPROPRIATION LIFE 

• 93% OBLIGATED IN 1ST YEAR • 75% OBLIGATED IN 1ST YEAR 

• 58% EXPENDED IN 1ST YEAR • 11% EXPENDED IN 1ST YEAR 

PROCUREMENT (EXCL. SHIPBUILDII}J.G) 

• 3 YEAR APPROPRIATION LIFE 

• 76% OBLIGATED IN 1ST YEAR 

• 13% EXPENDED IN 1ST YEAR 
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DEPARTMENTOFDEFENSEBUDGET 

MILITARY FUNCTIONS UNOBLIGATED 
AND UNEXPENDED BALANCES 

•• ( 

• THE TIME SPAN REQUIRED FOR ORDERLY BUDGET EXECUTION IS SUCH THAT 
THERE WILL AND SHOULD BE BALANCES. 

• UNOBLIGATED BALANCES REPRESENT PROGRAMS, OR PORTIONS OF PROGRAMS, 
WHICH HAVE NOT YET BEEN PLACED UNDER CONTRACT. 

• WE WOULD EXPECT THE UNOBLIGATED BALANCES TO PERTAIN TO CAPITAL 
INVESTMENT PROGRAMS IN GENERAL AND TO THE MAJOR PROCUREMENT AREA 
IN PARTICULAR. 

• IT IS IMPORTANT TO RECOGNIZE THAT BY FAR THE LARGER PORTION OF 
UNEXPENDED BALANCES REPRESENTS PROGRAMS \"./HIGH HAVE REACHED THE 
CONTRACTUAL ACTION STAGE OF THE EXECUTION PROCESS. THESE BALANCES 
REPRESENT LEGAL OBLIGATIONS AGAINST WHICH PAYMENT MUST ULTIMATELY 
BE MADE. 
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UNOBLIGATED 
BALANCES 

OBLIGATED 
BALANCES 

UNEXPENDED 
BALANCES 

. J . ·~) ~.:' '· .(.· -....J i) ) 

DEPARTMENT OF DEFENSE BUDGET 
MILITARY FUNC1 iONS UNOBLi(;A TED 

AND UNEXPENDED BALANCES 
($BILLIONS) 

) 

6/30/73 6/30/74 6/30/75 9/30/76 9/30/77 9/30/78 9!30179 

12.7 15.1 16.7 21.0 20.0 21.3 23.0 

26.9 28.5 27.1 30.3 42.7 52.4 60.9 

39.6 43.6 43.9 51.3 62.7 73.6 83.9 

) (,, ) 

EST. EST. 
9/30/80 9/30/81 

24.4 23.8 

70.4 86.4 

94.8 1 10. 1 
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DOD UNOBLIGATED BALANCES 

END OF FISCAL YEAR, 1978-81 

' 

• THE TRENDS AND BALANCES IN THE AREAS OTHER THAN PROCUREMENT ARE 
FAIRLY CONSTANT. 

( 

• THE RDT&E PROGRAM IS INCREMENTLY FUNDED AND OBLIGATES ON THE ORDER 
OF 93% IN THE INITIAL YEAR. 

• MILITARY CONSTRUCTION, WHILE FULLY FUNDED AS A CAPITAL INVESTMENT, 
IS A RELATIVELY SMALL PORTION OF THE TOTAL DEPARTMENT OF DEFENSE 
BUDGET AND THE BALANCES ARE ACCORDINGLY MODEST. 

• THE INDUSTRIAL FUNDS ARE REVOLVING FUNDS WHICH FINANCE THE 
OPERATIONS OF SHIPYARDS, ARSENALS, DEPOTS, AND OTHER COMMERCIAL AND 
INDUSTRIAL TYPE OF INHOUSE DOD ACTIVITIES. 

• TH.- ,..._ ........ :-ro" '=! 'Nr.-:: "_,..... "LSO R"'Jr\ 1 \!"'',_. 1'\ .... ,,..... ·~~ "~· " ..... .-""t=NT FUNDS WH'"H C. ...., I ~- o \. o - ....... '-' r·,' • ._ ........ o I- V "- • I • ".._.. , ,, "- • •., ;. •. , ~-' • • ~ •; II,., 

FINANCE THE PURCHASE OF CONSUMABLE MATERIALS FOR RESALE TO THE 
MILITARY SERVICES AND OTHER AUTHORIZED CUSTOMERS. CONSUMABLE 
MOBILIZATION RESERVE MATERIALS ARE ALSO PURCHASED THROUGH THE STOCK 
FUNDS. 

• AS EXPECTED THE LARGEST PORTION OF OUR UNOBLIGATED BALANCES APPLIES 

ACQUISITION OF AIRCRAFT, MISSILES, SHIPS, TRACKED COMBAT VEHICLES, AND 
, '}":f'JTHER \11/,EAPONS AND MJl.TE. RIAL. ] 
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DOD UNOBLIG/4 TED BALANCES 
END OF FISCAL YEAR 1978-81 

($BILLIONS) 

) 

EST. 
9/30/78 9/30/79 9/30/80 

PROCUREMENT 15.8 15.1 17.9 

RDT&E .9 1.1 1.1 

Ml LITARY CONSTRUCTION 1.5 1.5 1.5 

FAMILY HOUSING .2 .2 .1 

INDUSTRIAL FUNDS 2.7 3.4 3.2 

STOCK FUNDS 1.6 .5 

TRUST FUNDS . 1 .1 .1 
-

TOTAL UNOBLIGATED BALANCES 21.3 23.0 24.4 

) ::. ) 
• f:,, . 

EST. 
9/30/81 

17.9 

1.3 

1.7 

.2 

2.6 

. 1 

23.8 
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PROCUREMENT APPROPRIATIONS 

UNOBLIGATED BALANCES 

, .. -------------------------------

'·. 

) 

• WITHIN THE PROCUREMENT AREA THE NAVY SHIPBUILDII\IG PROGRAM 
ACCOUNTS FOR THE LARGEST SINGLE PORTION OF THE UNOBLIGATED 
BALANCES. 

" BALANCES IN OTHER APPROPRIATIONS VARY DEPENDING UPON THE 
NATURE AND SIZE OF THE PROGRAM. 

• A COMPARISON OF THE BALANCES, EXCLUSIVE OF SHIPBUILDING, WITH 
THE PROGRAM VALUE EACH YEAR INDICATES THAT THE RELATIONSHIPS 
ARE STABLE AND REASONABLY PREDICTABLE. THE FOLLOWING TWO CHARTS 
PROVIDE AN AGING ANALYSIS OF BOTH UNOBLIGATED AND UNEXPENDED 
BALANCES IN THESE AREAS. 
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PROCUREMENT APPROPRIATIONS 
UNOBLIGATED BALANCES 

($MILLIONS) 

) J .'. I :-,_ ... 
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AIRCF.A.FT, ARMY 
MISSILES, ARMY 
WPNS. AND TR. COMBAT VEH., ARMY 
AMMUNITION. ARMY 
OTHER, ARMY 
AIRCRAFT, NAVY 
WEAPONS, NAVY 
SHIPBUILDING, NAVY 
OTHER, NAVY· 
MARINE CORPS 
AIRCRAFT, AIR FORCE 
MISSILES, AIR FORCE 
OTHER, AIR FORCE 
DEFENSE AGENCIES 

TOTAL UNOBLIGATED BALANCES 

UNOBLIGATED BALANCES: AS A 
PERCENT OF AVAILABILITY 

9/30/7B 

183 
130 
310 
452 
802 

1,031 
998 

6,550 
734 
130 

2,770 
825 
752 
145 

15,812 

32.0% 

EST. EST. 
9/30/79 9/30/80 9/30/81 

193 234 236 
197 301 334 
336 394 511 
479 520 577 
750 715 B97 

1,306 1,096 1,589 
878 847 976 

6,317 8,090 6,173 
830 761 885 
207 143 198 

2,227 2,857 3,033 
589 956 1,370 
599 839 986 
152 143 91 

15,062 17,897 17,854 

30.7% 33.8% 29.6% 
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e APPROXIMATELY THREE-FOURTHS OF THE UNOBLIGATED BALANCES 
REPRESENT APPROPRIATIONS THAT ARE NO MORE THAN ONE YEAR OLD . 

e ON THE ORDER OF 80% OF THE UNEXPENDED BALANCES REPRESENT 
APPROPRIATIONS THAT ARE NO MORE THAN TWO YEARS OLD. 
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ANALYSIS OF PROCUREMENT 
(EXCLUDING SCNJ 

UNOBLIGATED AND UNEXPENDED BALANCES 
($ BILLIONS) 

71 72 73 74 75 76 77 78 79 80 - - - - - 81 -
UNOBLIGATED BALANCE 

1ST fEAR BALANCE 
2ND YEAR BALANCE 

6.5 5.1 5.4 6.7 7.5 10.2 9.3 9.3 8.7 9.8 11.7 
6.5 3.5 3.4 5.5 5.9 8.4 7.1 6.8 6.2. 7.3 8.9 

1.6 2.0 1.2 1.6 1.8 2.2 2.4 2.6 2.5 2.8 

UNEXPENDED BALANCE 17.9 17.3 18.1 18.4 18.4 22.4 28.9 34.9 39.9 45.3 53.7 

1ST YEAR BALANCE 17.9 11.4 12.2 11.6 11.6 16.4 19.0 21.6 22.8 25.4 29.9 
~NO YEAR BALANCE 5.9 4.1 4.9 5.0 4.2 7.8 9.8 11.7 12.6 14.4 
3RD YEAR BALANCE 1.8 1.1 1.1 1.0 1.2 2.5 3.7 5.0 5.6 
4TH YEAR BALANCE .8 .3 .3 .4 .4 1.0 1.4 2.4 
PRIOR YEARS .4 ,5 .5 .6 .7 .9 1.4 
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ANALYSIS OF SCN UNOBLIGATED 

AND UNEXPENDED BALANCES 

e IN THE CASE OF SHIPBUILDING, THE AGING PATTERN VARIES 

BECAUSE OF THE MORE EXTENDED ACQUISITION CYCLE. 
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ANAL YSJ~:; OF SCN 
UNOBLIGATED AND UJJEXPENDED BALANCES 

($ BILLIONS) 

' ') ) 
) . 

·:~,_ --------------------------------
:'1. 
. i' 
'< 71 72 73 74 75 76 77 78 79 80 81 ----------

UNOBLIGATED BALANCE 2.0 2.6 3.2 4.0 4.9 4.6 5.6 6.6 6.3 8.1 6.2 
1ST YEAR BALANCE 2.0 1.4 1.4 2.0 2.7 2.0 3.1 2.9 2.2 3.8 3.0 
2ND YE.\\R BALANCE 1.2 .9 .8 1.4 1.5 1.5 2.3 1.8 1.7 1.7 
3RD YEAR BALANCE .9 .7 .4 .9 .5 1.1 1.5 1.3 .7 
4TH YEAR BALANCE .5 .4 .2 .4 .2 .8 1.3 .8 
5TH YEAR BALANCE .1 .1 

UNEXPENDED BALANCE 5.5 6.6 7.5 8.9 9.1 10.2 13.2 15.8 16.5 18.9 20.6 

1ST YEAR BALANCE 5.5 2.7 2.8 3.2 3.1 4.1 5.6 5.6 4.3 6.5 6.0 
2ND YEAR BALANCE 3.9 2.1 2.2 2.6 2.4 3.4 4.9 4.8 3.2 5.6 
3RD YEAR BALANCE 2.6 1.7 1.7 1.8 1.9 2.8 3.7 3.7 2.3 
4TH YEAR BALANCE 1.8 1.0 1.1 1.2 1.2 1.9 2.9 2.7 
PRIOR YEARS .7 .8 1.1 1.3 1.8 2.6 4.0 
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AIRCRAFT EXECUTION 

(BASED ON FY 1976 A-10 PROGRAM) 

e TO ILLUSTRATE THE TIME-PHASED ASPECT OF BUDGET EXECUTION, THIS 
CAART SUMMARIZES CONTRACTUAL ACTION FOR THE FY 1976 A-10 
AIRCRAFT PROGRAM. 

• FOURTEEN SEPARATE CONTRACTS WERE INVOLVED. 

• APPROXIMATELY 70% OF THE PROGRAM WAS OBLIGATED IN THE FlRST 
YEAR, AND THE REMAINDER WAS OBLIGATED IN APPROXIMATELY EQUAL 
INCREMENTS DURING THE SECOND AND THIRD YEARS. 

• WHILE THE PRECISE PHASING FOR INDIVIDUAL PROGRAMS WILL VARY, 
WE ARE ABLE TO RELY UPON AGGREGATED HISTORICAL DATA TO MAKE 
REASONABLY ACCURATE BUDGET PROJECTIONS. 
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AIRCRAFT EXECUTION 
(BASED ON FY 1576 A-10 PROGRAM) 

$ IN MILLIONS 

) 

ACTUAL OBLIGATIONS 

AIRCRAFT 

AIRFRAME 

ENG. CHANGE ORO. 
RESERVE FOR INCENTIVES 
RESERVE FOR ESCALATION 
RESERVE FOR CLAIMS 

ENGINES 

ENGINE ACCESSORIES 
RESERVE FOR INCENTIVES 
RESERVE FOR ESCALATION 

ELECTRONICS 

GFE 

SUPPORT 

TRAINING EQUIPMENT 
GROUND EQUIPMENT 
DATA 

OTHER 

ORDNANCE 

PROGRAM 

TOTAL OBLIGATIONS 

UNOBLIGATED 

PROGRAM 

156 

5 

65 

13 

293 

YR. 1 

135 

(9) 
(3) 
(7) 
(2) 

40 

(6) 
(2) 
(6) 

4 

( 1) 

14 

( 12) 
(32) 
(7) 

12 

( 1) 

205 

(88) 

YR. 2 YR. 3 

149 156 

(5) (-) 
(-) (-) 

(2) (-) 
. (-) (-) 

47 54 

(2) (-) 
(2) (-) 
(3) (-) 

_5_ 5 

(-) (-) 

36 65 

(5) (-) 
(20) (-) 

(4) (-) 

13 13 
(-) (-) 

250 293 = 
(43) (0) 
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DEPARTMENT OF DEFENSE BUDGET 
FY 1979 OBLIGATIONS AND OUTLAYS 

•/·-------------------------------
'· .. 

. 
.. 

. ·; 

j 
: ;<5 
~ ·-; 
~--; 1 
.•., 

. .. .. 

) 

• ESTIMATES OF OBLIGATIONS EACH YEAR INCLUDE BOTH THE DIRECT 
(APPROPRIATED FUND) PROGRAM AND THE REIMBURSABLE (CUSTOMER) 
PROGRAM. 

• OUTLAY ESTIMATES DEPEND HEAVILY UPON HISTORICAL DATA SINCE 
DISBURSEMENTS ARE MADE AT NUMEROUS CENTRALIZED FISCAL 
LOCATIONS, AND NOT THROUGH THE INDIVIDUAL PROGRAM MANAGER 
ORGANIZATIONS . 

• THIS CHART COMPARES THE FY 1979 ACTUALS TO THE ESTIMATES 
REFLECTED IN THE FY 1980 PRESIDENT'S BUDGET (JANUARY 1979). 

• AFTER ADJUSTING THE PLANS ONLY FOR APPROPRIATIONS AND 
CUSTOMER ORDERS WHICH FAILED TO MATERIALIZE, THE ACTUAL 
OBLIGATIONS. FOR FY 1979 WERE AT 100.1% OF THE ESTIMATE AND OUTLAYS 
AT 102.8% . 
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DEPARTMENT OF DEFENSE BUDGET 
FY 1979 OBLIGATIONS AND OUTLA ¥·s 

($BILLIONS) 

OBLIGATIONS 

PLAN 169.9 

ADJUSTED AVAILABILITY -1 .1 

REVISED PLAN 168.8 

ACTU.AL 169.0 . 

A.CTUAL AS% 
OF REVISED PLAN 100.1% 

OUTLAYS 

112.4 

-.5 

111.9 

115.0 

102.8% 

-1 ~· •. --.. -- , .. _,, ' . .. . . - . 
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FEDERAL GOVERNMENT UNOBLIGATED 
AND UNEXPENDED BALANCES 

• OUR UNEXPENDED AND UNOBLIGATED BALANCES ARE IN FACT 
LARGE BUT THEY ARE PREDICTED AND PREDICTABLE. 

• THE BALANCES FOR THE TOTAL FEDERAL GOVERNMENT ARE EVEN 
MORE IMPRESSIVE, WITH A PROJECTED TOTAL UNEXPENDED 
BALANCE EXCEEDING FOUR-FIFTHS OF A TRILLION DOLLARS BY 
END FY 1981. 

• DOD ESTIMATED BALANCES FOR FY 1979 (WHICH ENDED 9/30/79) 
COMPARE FAVORABLY WITH THE ACTUAL RESULTS. 

• THE FY 1979 ESTIMATES VS ACTUAL FOR OTHER AGENCIES 
UNDERSCORES THE FACT THAT WE ARE DEALING WITH ESTIMATES 
AND NOT A PRECISE SCIENCE. 

J) · D ~~ ~9 ··o lD ! ) ) ) ; ~ ) I ) t ) 
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FEDERAL GOVERNMENT UNOBLIGATED 
AND UNEXPEfw'DED BALANCES 

($BILLIONS) 

fEDERAL FUNDS 
UNOBLIGATED BALANCES 

DOD MILITARY 
OTHER AGEi·JC:ES 

FEDERAL GOVERNMENT TOTAL 

UNEXPENDED Bll.LANCES 
DOD MILITARY 
OTHER AGENCIES 

FEDERA.L GOVERi,).·1Ei'!T TOTAL 

TRUST FUNDS 
UNOBLIGATED BALA"CES 

DOD MILITARY 
OTHER AGENCIES 

FEDERAL GOVERN\·1ENT TOTAL 

UNEXPENDED BALAcJCES 
DOD MILIT "-RY 
OTHER AGEi'!CIES 

FEDER,:>,L GOVERi'!MENT TOTAL 

TOTAL FEDERAL FUNDS &.TRUST FUNDS 
UNOBLIGATED BAL,:>,NCES 

DOD MILITARY 
OTHER AGENCIES 

FEDERAL GOVERNMENT TOTAL 

UNEXPENDED BALANCES 
DOD MILITARY 
OTHER AGENCIES 

FEDERAL GOVERNMENT TOTAL 

9, 30 78 

21.2 
101.0 
122.1 

73.4 
386.6 
460.1 

.1 
135 6 
135.8 

.2 
179.1 
179.3 

21.3 
236.6 
257.9 

73.6 
565.8 
639.4 

9/30 79 AS 
FORECAST 
JANUARY 

1979 

22.4 
65.6 
88.0 

et.5 
39R.O 
484.6 

. 1 
149.7 
149.8 

2 
199.3 
199.5 

22.5 
215.3 
237.8 

86.8 
597.3 
684.1 

9 30 79 

22.9 
85.8 

108.7 

33.7 
409.4 
493.1 

. 1 
148.3 
148.4 

.2 
195.0 
195.1 

23.0 
234.1 
257.1 

83.9 
604.3 
688.2 

) 

EST. 
9 30 80 

24.4 
I 04.4 
128.8 

94.7 
4 71.1 
565.8 

.I 
158.3 
158.4 

.2 
209.4 
209.5 

24.4 
262.7 
287.2 

94.8 
680.5 
775.3 

) 

EST. 
9 '30 81 

23.7 
103.7 
127.3 

110.0 
511.4 
621.4 

.1 
169.H 
169.9 

. 1 
225.:1 
225.4 

23.8 
273.5 
297.2 

110.1 
736.6 
846.8 

)) ) 
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FEDERAL GOVERNMENT 

. UNOBLIGATED AND UNEXPENDED BALANCES 
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- • THIS CHART HELPS TO ILLUSTRATE THAT 'v"v'E ARE DEALiNG 
WITH THE PHENOMENON OF LARGE NUMBERS. 

• AS A RESULT OF PROGRAM GROWTH TO A DEGREE AND 
INFLATION TO A LARGER DEGREE, THE BALANCES MUST BE 
EXPECTED TO GROW. 

• DOD UNOBLIGATED BALANCES OF $13.0 BILLION AND 
UNEXPENDED BALANCES OF $36.0 BILLION A DECADE AGO 
WERE VERY LARGE NUMBERS. 

• CONVERTING THESE FY 1971 BALANCES TO CONSTANT FY 1981 
PRICES MAKES THEM EVEN MORE IMPRESSI\IE. 
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FEDERAL GOVERNMENT UNOB! !GATED AND UNEXPENDED BALANCES 
($ BILLIONS) 

·'· 
j 

' \ 
EST EST 

FY 1971 FY 1972 FY {973 FY 1974 FY 1975 FY 1976 FY 1977 FY 1978 FY 1979 FY 1980 FY 1981 
-, 

' CURRENT PRICES 
UNOBLIGATEC BALAi\JCES 

DOD MILITARY 13.0 11.9 12.7 15.1 16.7 21.0 200 21.3 23.0 24.4 23 8 
OTHER AGENCIES 161.9 1653 174.3 219.2 271.5 24 7.7 233.8 236.6 234.1 262 7 273 5 

FEDERAL GOVERNMENT TOTAL 1748 177.2 187.0 234.3 288.3 268.7 253.8 257.9 257.1 287.2 297'2 

UNEXPENDlDBALANCES 
DOD MILITARY 360 35 9 39.6 43.7 44.0 51.4 62.6 73 6· 83 9 94.8 110.1 

OTHER AGENCIES 224.9 233.7 ~ 379.0 462.9 ~ ~ 565.8 6043 680.5 736 6 

! 
FEDERAL GOVERNMENT TOTAL 260.9 2695 293.7 422.7 506.9 541.5 589.0 639.4 688.2 775.3 845 8 

:-• CONSTANT 1981 PRICES 

'• UN09LIGATED BALANCES 

'-~ DOD MILITARY 27.2 23.6 23.5 25.9 26.6 31.3 27.5 27.0 26.9 26.4 23 8 
OTHER AGENCIES 339 1 327.3 3227 376.1 432.2 369.7 321.0 300.4 273.9 283.8 273 5 

FEDERAL GOVERNMENT TOTAL 366 3 350.9 346.2 402.0 458.8 401.0 348.5 327 4 300.8 310.2 297 2 
; 

UNEXPENDED BALANCES 
DOD MILITARY 76.9 738 78.6 79.2 70.0 76.4 86.9 95.4 99.8 103.2 11:) 1 

-·:1 OTHER AGENCIES 480 2 480.4 504.5 686.7 736.6 728.3 730.4 .?E.2 719.0 741.0 736.6 
FEDERAL GOVERNMENT TOTAL 577 1 554.2 583.1 765.9 806.7 8047 817.3 828.9 818.8 844.2 846.8 
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GAO REVIEW IN 1977 OF DOD 

UNOBLIGATED BALANCES 

• WITHIN DOD PROGRAM PERFORMANCE IS MONITORED ON A CONTINUOUS 
BASIS. 

o IN 1977, AT THE REQUEST OF THE CONGRESSIONAL BUDGET COMMITTEES, 
THE GENERAL ACCOUNTING OFFICE (GAO) CONDUCTED A SPECIAL REVIEW. 

• THE CONCLUSIONS ON THIS CHART WERE INCLUDED AMONG THE 
PRINCIPAL GAO FINDINGS. 

I ) J)~;;) '.") ·) ·D fD {) . ) ) f:) ) D I) ) ~ 
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GAO REVIEW! IN 1977 OF DOD 

UNOBLIGATED BALANCES 

J 

• GAO DID NOT FIND EVIDENCE. THAT THE BUILD-UP IN UNOBLIGATED 
BALANCES FOR DEFENSE'S PROCUREMENTS RI=TWI=I=I\1 JU!...Y ~. ~~72, 
AND SEPTEMBER 30, 1976, REPRESENTED A DEFENSE INABILITY TO 
PERFORM ITS PROGRAMS 

• MOST OF THE INCREASE IN DEFENSE'S PROCUREMENT 
UNOBLIGATED TOTAL WAS DUE TO PROGRAMMED GROWTH 
RATHER THAN AN OBLIGATION RATE DECLINE 

• THERE WAS NO EVIDENCE THAT ALLOWANCES FOR ENGINEERING 
CHANGE ORDERS AND INFLATION WERE OVERESTIMATED 

13 
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SUMMARY 

e A NEGATIVE CONNOTATION SHOULD NOT BE ATTACHED TO THE 
EXISTENCE OF UNOBLIGATED AND UNEXPENDED BALANCES. 
MISIMPRESSION EXISTS AMONG MANY THAT THESE BALANCES ARE 
COMPARABLE TO NON-INTEREST BEARING CASH IN AN INDIVIDUAL'S 
CHECK lNG ACCOUNT. 

G COMPLETE ABANDONMENT OF THE FULL FUNDING PRACTICE WOULD 
MAKE LESS THAN ONE-FIFTH OF THE TOTAL UNEXPENDED BALANCES 
DISAPPEAR WHILE ADDING CONSIDERABLE COMPLICATIDrJS TO THE 
ANNUAL BUDGET PROCESS. 

0 ABANDONMENT OF THE FULL FUNDING PRINCIPLE WOULD ALSO 
REQUIRE THE DEVELOPMENT OF ANOTHER TERM COMPARABLE TO 
BUDGET AUTHORITY IN ORDER TO PROVIDE VISIBILITY WITH RESPECT 
TO THE TRUE LIABILITY OF THE FEDERAL GOVERNMENT . 
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• UNOBLIGATED AND UNEXPENDED BALANCES PROVIDE A USEFUL 
MEASURE OF FEDERAL GOVERNMENT COMMITMENTS 

• SUCH BALANCES DO NOT REPRESENT IDLE CASH 
• 

• TAX POLICIES AND TREASURY BORROWING PRACTICES ARE BASED 
UI'ON AMOUNTS TO BE EXPENDED WITHIN EACH FISCAL YEAR 

• UNEXPENDED BUT OBLIGATED BALANCES CAN BE REDUCED BY 
CANCELLATION OF CONTRACTS 

it UNEXPENDED AND UNOBLIGATED BALANCES CAN BE REDUCED BY 
CANCELLATION OF PROGRAMS OR BY ABANDONING THE 
CONGRESSIONAL PRINCIPLE OF "FULL FUNDING" CAPITAL 
INVESTMENTS 

14 



. . . ~ . . - ,_ " 

BUDGET EXECUTION 
FLEXIBILITIES 

Office of The 
Assistant Secretary of Defense 

(Comptroller) 
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BUDGET EXECUTION FLEXIBILIT~ES 

0 REPROGRAMING 

o TRANSFER AUTHORITY 

e FOREIGN CURRENCY FLUCTUATION 

8 EMERGENCY AND EXTRAORDINARY EXPENSES 

8 SECTION 3732 DEFICIENCY AUTHORITY 

0 WORKING CAPITAL FUNDS TRANSFER AUTHORITY 

0 PERMANENT AUTHORITY 

0 FUNCTIONAL TRANSFERS 

e EMERGENCY MILITARY CONSTRUCTION 

0 MILITARY CONSTRUCTION CONTINGENCY AUTHORITY AND FUNDS 

0 TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH 

c• 

0 TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH FACILITIES 

CONSTRUCTION 

e CONSTRUCTION PROJECTS COST VARIATIONS 

0 RESTORATION OR REPLACEMENT OF FACILITIES DAMAGED OR 

DESTROYED 

e MINOR CONSTRUCTION 

, ·-·~.... r .-.·- ·---- -- .. -~· ·-· •· .. , v · ' · · r . - . -' ···- ... ·- . 
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A $44.0 lvHLLI'ON REPROGIRcAMtN'G IR·EOUEST W;AS 
APPROVED TO CREATE AN ADVANC.IiE BUY LINE IN ' . . . ' . . - - . 

THE BACK-UP TITAN Ill BOOSTER PR-OGRAM IN ' .-" ' - ' - .< . •' . 

FY 1980. THE OVERALL GOAL OF THE PROGRAM . 
WAS TO TAKE INITIAL STEP~ TO MAINTAIN 
CRITICAL TITAN Ill PRODUCTION CAPABILITY 

- 0. ' - -~ - --" '" _ _.,.. • - ._.,- - " - • • ' 

UNTIL INITIAL OPERATIONAL CAPABILITY OF .- - . -~- - ... - --~ ,_ ' - . '--"" .. .. .. ~ ~ -.. ·· 

THE SP'ACE SHUTTLE THIRC>U(]H AeQUISFfiON OF 
~ -- -- - .• ~·· _ _, •.• ,.. . .,.y ---· ·--.c . ·' ·- · .•. --·". '" _ _1 -

LONG-LEAD ITEMS. SOURC~S 0~ F-UNDING FE>.R 
~ ~-- • ----· ·-- • ..... ' •. ,.. ·~ ' .... •' • -- - •! • 

THE INCREASE WERE F-ROM PROCUREMENT AND 
- -- • - - •.,...- - • • -. ' -•.• _ .... ~~--- ... ,.- - ~ ~~ ... r- ~---- .;. " ~ - ~- • -1 - ~ 
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REPROGRAM lNG 

• APPLIES TO APPROPRIATIONS IN THE ANNUAL DOD APPROPRIATION ACT· MILITARY 
PERSONNEL, OPERATION & MAINTENANCE, PROCUREMENT, AND RESEARCH AND 
DEVELOPMENT. 

• BASED UPON AGREEMENTS BETWEEN DOD AND THE CONGRESSIONAL ARMED 
SERVICES AND APPROPRIATIONS COMMITTEES. 

• PROVIDES FLEXIBILITY TO REVISE THE PROGRAMS WITHIN AN APPROPRIATION. 

e SOME ACTIONS MAY BE APPROVED BY THE MILITARY DEPARTMENTS AND DEFENSE 
AGENCIES; OTHERS REQUIRE APPROVAL BY THE SECRETARY OF DEFENSE AND 
NOTIFICATION OF, OR PRIOR APPROVAL BY, THE CONGRESSIONAL COMMITTEES 
SPECIFIED. 

e A SUMMARY REPORT OF ALL REPROGRAMING ACTIONS IS SUBMITTED TO THE 
CONGRESS SEMIANNUALLY. 

• CONSIDERABLE PRESSURE FROM THE COMMITTEES TO MINIMIZE REPROGRAMING. 
SECTION 743 OF THE 1980 ACT STATES THAT "NO PART OF THE FUNDS IN THIS ACT 
SHALL BE AVAILABLE TO PREPARE OR PRESENT A REQUEST TO THE COMMITTEES 
ON APPROPRIATIONS FOR THE REPROGRAMING OF FUNDS, UNLESS FOR HIGHER 
PRIORITY ITEMS, BASED ON UNFORESEEN MILITARY REQUIREMENTS, THAN THOSE 
FOR WHICH ORIGINALLY APPROPRIATED AND IN NO CASE WHERE THE ITEM FOR 
WHICH REPROGRAMING IS REQUESTED HAS BEEN DENIED BY THE CONGRESS." 

... ~ . . ' . -~ - -- --. . .. . . - ..... .... . . 
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APPROVAL AND/OR NOTIFICATION REQUIREMENTS 

FOR REPROGRAMMING ACTION 

000 COMPONENT ACTION OSO ACTION 

DOD INSTRUCTION 7250.10 DATED JANUARY 10,1980 OBTAIN PRIOR NOTIFY HOUSE 
"IMPLEMENTATION OF REPROGRAMING OF APPROVAL OF AND SENATE 
APPROPRIATED FUNDS," REQUIRES PRIOR APPROVAL HOUSE & SENATE COMMITTEES 
OF THE SECRETARY OF DEFENSE OR THE DEPUTY COMMITTEES ON 
SECRETARY OF DEFENSE FOR THE FOLLOWING 

ARMED APPRO· ARMED APPRO· 
SERVICES PRIAT. SERVICES PRIAT. 

1. ACTIONS REQUIRING PRIOR COMMITTEE APPROVAL. 

A. ANY REPROGRAMING TO INCREASE THE 
PROCUREMENT QUANTITY OF AN INDIVIDUAL 
AIRCRAFT, MISSILE, NAVAL VESSEL, TRACKED 
COMBAT VEHICLE, OTHER WEAPON OR TORPEDO 
AND RELATED SUPPORT EQUIPMENT FOR WHICH 
FUNDS ARE AUTHORIZED UNDER 10 USC 138. YES YES 

8. ANY REPROGRAMING ACTION INVOLVING THE 
APPLICATION OF FUNDS, IRRESPECTIVE OF THE 
AMOUNT, TO ITEMS IN WHICH ANY ONE OR 
MORE OF THE CONGRESSIONAL COMMITTEES IS 
KNOWN TO HAVE A SPECIAL INTEREST; ALSO 
ANY REPROGRAMING ACTION WHICH, BY 
NATURE OF THE ACTION, IS KNOWN TO BE DR 
HAS BEEN DESIGNATED AS A MATTER OF 
SPECIAL INTEREST TO ONE OR MORE 
COMMITTEES, E.G. REPROGRAMING FOR 
TRANSFERS PURSUANT TO THE GENERAL 
TRANSFER AUTHORITY IN DOD APPROPRIATION 
ACTS. L' YES 

V YES, IF ACTION INVOLVES AN APPROPRIATION FOR WHICH FUNDS HAVE BEEN AUTHORIZED UNDER 10 USC 138. 
THE REPROGRAMING ACTION IS FORWARDED TO THESE COMMITTEES AND IS MARKED "INFORMATION COPY" 
ONLY WHEN FUNDS (EXCEPT RDT&E) CITED AS SOURCES OF FINANCING WERE SUBJECT TO AUTHORIZING 

• 

LEGISLATION. ALL REPROGRAMING ACTIONS WHICH CITE ROT&E FUNDS AS A SOURCE OF FINANCING REQUIRE 
ARMED SERVICES COMMITTEE APPROVAL. • • • 
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APPROVAL AND/OR NOTIFICATION REQUIREMENTS 
FOR REPROGRAMING ACTIONS 

000 COMPONENT ACTION OSO ACTION 

000 INSTRUCTION 7250.10 DATED JANUARY 10. 1980 OBTAIN PRIOR NOTIFY HOUSE 
"IMPlEMENTATION OF REPROGRAMING OF APPROVAl OF AND SENATE 
APPROPRIATED FUNDS,'. REQUIRES PRIOR APPROVAl HOUSE & SENATE COMMITTEES ON 
OF THE SECRETARY OF DEFENSE OR THE DEPUTY COMMITTEES ON 
SECRETARY OF DEFENSE FOR THE FOllOWING. 

ARM EO APPROPRI· ARMED APPROPRI 
SERVICES AllONS SERVICES AllONS 

II. ACTIONS REQUIRING NOTifiCAriON TO 1 HE 
COMMITTEES 

A MiliTARY PERSONNEl- REPROGRAMING 
INCREASE OF SS MilliON OR MORE IN A 
BUDGET ACTIVITY. YES 

B OPERATION AND MAINTENANCE-
REPROGRAMING INCREASE IN ANY BUDGET 
ACTIVITY OF SS MILliON OR MORE YES 

C. PROCUREMENT- REPROGRAMING INCREASE 
OF SS MILliON OR MORE IN A liNE ITEM OR THE 
ADDITION TO THE PROCUREMENT liNE ITEM 
DATA BASE OF A PROCUREMENT liNE ITEM OF 
S2 MILliON OR MORE. !I YES 

0. ROT&E- REPROGRAMING INCREASE OF S2 
MiTITtiN OR MORE IN ANY PROGRAM ELEMENT. 
INCLUDING THE ADDITION OF A NEW PROGRAM 
OF S2 MILliON OR MORE. OR THE ADDITION OF 
A NEW PROGRAM ESTIMATED TO COST S10 
Mill tn"t no ·~nee ""Tu~·~ ;\ 3 YEAR PERIOD. YES YES 

E. REPROGRAMING ACTIONS INITIATING NEW 
PROGRAMS OR liNE ITEMS WHICH RESULT IN 
SIGNIFICANT FOLLOW ON COSTS EVEN THOUGH 
INITIAL ACTIONS ARE BELOW SS MILLION AND 
S2 MILliON THRESHOLDS IN A THRU 0 ABOVE. !! YES 

1/ YES. IF ACTION INVOLVES AN APPROPRIATION FOR WHICH FUNDS HAVE BEEN AUTHORIZED UNDER 10 USC 13B. 
THE REPROGRAMING ACTION IS FORWAROEO TO THESE COMMITTEES AND IS MARKED ··INFORMATION COPY" ONLY 
WHEN FUNDS !EXCEPT RDT&El CITED AS SOURCES OF FINANCING WERE SUBJECT TO AUTHORIZING LEGISLATION. 
ALL REPRDGRAMING ACTIONS WHICH CITE ROT&E FUNDS AS A SOURCE OF FINANCING REQUIRE ARMED SERVICES 
COMMITTEE APPROVAL. 

·. r - ·-- - ·~T- · -

' .. • • 



. -• 
) 

APPROVAL AND/Oh UOTiriCATION REQUIREMENTS 
FOR REPROGRAMMING ACTION 

DOD COMPONENT ACTION OSO ACTION 

DOD INSTRUCTION 7250.10 DATED JANUARY 10,1980 
OBTAIN PRIOR 
APPROVAL OF NOTIFY HOUSE 

"IMPLEMENTATION OF REPROGRAMING OF APPROPRIATED HOUSE & SENATE AND SENATE 
FUNDS," REQUIRES APPROVAL OF THE ASSISTANT SECRETARY COMMITTEES ON COMMITTEES ON 
OF DEFENSE (COMPTROLLER) FOR THE ACTIONS IN SECTION Ill 

ARMED APPROPRI- ARMED APPROPRI-
SERVICES AllONS SERVICES A IIUNS 

Ill. ACTIONS CLASSIFIED AS AUDIT-TRAIL-TYPE 
CHANGES (INTERNAL AEPROGRAMINGS) N/A N/A N/A N/A 

RECLASSIFICATIONS REPORTING CHANGES IN 
AMOUNTS, BUT NOT IN THE SUBSTANCE OF 
THE PROGRAM NOR FROM THE PURPOSES 
ORIGINALLY BUDGETED FOR, TESTIFIED TO, AND 
DESCRIBED IN THE BUDGET JUSTIFICATIONS 
SUBMITTED TO THE CONGRESSIONAL COMMITTEE. 

IV. QUARTERLY REPORTING ON NEW STARTS N/A N/A YES YES 

ADVANCE NOTIFICATION ON BELOW THR"ESHOLD 
REPROGRAMINGS FOR NEW PROGRAMS OR LINE ' 
ITEMS NOT OTHERWISE REQUIRING PRIOR APPROVAL ' OR NOTIFICATION ACTION IS MADE BY LETTER 
DIRECTLY TO THE COMMITTEES BY THE 000 
COMPONENTINVOLVEO. THESEITEMSARETHEN • 

' j ; 

REPORTED QUARTERLY ON A DO FORM 1416-1, ' . 
SPECIAL QUARTERLY REPORT OF PROGRAMS, 
WHICH ALSO INCLUDES ACTIONS PREVIO•USL Y ' 

. 
CONSIDERED BY THE COMMITTEES AS PRIOR ' . • ' APPROVAL OR NOTIFICATION ACTIONS. ,, 

:~ 

.. 
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DEPARTMENT OF DEFENSE 

REPROGRAMING ACTIONS, FY 1970-1979 
($ MILLIONS) 

REQUESTED FY 1970 FY 1971 FY 1972 FY 1973 FY 1974 

NUMBER OF ACTIONS 129 132 82 56 24 

NUMBER OF LINE ITEMS 299 275 185 129 37 

DOLLAR VALUE OF PROGRAM $2,431 $3,266 $1,866 $1,453 $ 219 

(GENERAL TRANSFER AUTHORITY) (348) (803) (789) (75) 

APPROVED 

DOLLAR VALUE OF PROGRAM 2,385 3,146 1,680 1,255 200 

(GENERAL TRANSFER AUTHORITY) (280) (694) (672) (65) 

COMPARISON 

VALUE OF TOTAL DEFENSE PROGRAMY 74,000 71,247 74,632 76,701 79,141 

%OF REPROGRAM lNG INCREASES 3.3% 4.4% 2.3% 1.6% 0.3% 

(GENERAL TRANSFER AUTHORITY) 4.0% 1.3% 0.8% 0.2% 

BELOW-THRESHOLD REPROGRAMINGS £I 
NUMBER OF ACTIONS 

TOTALS VALUE 

a/ EXCLUDES MILITARY CONSTRUCTION, FAMILY HOUSING, MILITARY ASSISTANCE, 
- CIVIL FUNCTIONS. AND CIVIL DEFENSE. 

'!!_/ EXCLUDES 4 ACTIONS FORMALLY WITHDRAWN. 

c/ DATA NOT AVAILABLE PRIOR TO FY 75 

1 '· r ? ·-- · .. -- ·- -,. • ·- 11 · .. -- r • 

FY 1975 FY 1976 

45 43 

194 110 

$1,446 $ 791 

(758) (225) 

1,166 687 

(533) (167) 

82,095 92,561 

1.4% .7% 

0.6% .2% 

1,864 2,186 

787 1,210 

' 

- \. ( 

FY 1977 FY 1978 FY 1979 

55 66 60 b/ 

112 115 159 

s 1,036 s 1,237 s 1.163 

(452) (733) (428) 

728 1,032 956 

(230) (688) (383) 

105,548 113,409 125,199 

.7% 1.0% .8% 

.2% .6% .4% 

1,396 1,087 1.468 

1,578 1,063 1,357 
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DEPARTMENT OF DEFENSE 

REPROGRAMING ACTIONs FOR FISCAL YEARS 1970- ;·979 
($ MILLIONS) 

FY 1970 FY 1971 FY 1972 FY 1973 FY 1974 FY 1975 FY 1976 FY 1977 FY 1978 FY 1979 

NUMBER OF ACTIONS FORWARDED 
TO CONGRESS 129 132 82 56 24 45 43 55 66 60 e_/ 

(PRIOR APPROVAL ACTIONS) (41) (47) (42) (38) (16) (28) (30) (36) (42) (37) 

(NOTIFICATION ACTIONS) (88) (85) (40) (18) (8) (17) (13) (19) (24) (23) 

$REQUESTED BY TITLE 

MILITARY f ERSONNEL $ 54 $366 $287 $222 $10 $ 192 $75 s 33 s 52 s 27 

RETIRED PAY, DEFENSE ·- - 15 

OPERATIONS & MAINTENANCE 212 585 697 923 88 438 168 129 544 276 

PROCUREMENT 1,744 1,792 669 224 82 674 501 763 476 625 

RDT&E 421 523 213 84 39 22 47 111 165 189 

REVOLVING & MANAGEMENT FUNDS 120 

CLAIMS, DEFENSE - - - 31 -- -- --
TOTAL REQUESTED BY DOD 2,431 3,266 1,866 1,453 219 1,446 791 1,036 1,237 1,163 

(PRIOR APPROVAL ACTIONS) (950) (1,222) (916) (984) (148) (1,085) (402) (683) (902) (846) 

(NOTIFICATION ACTIONS) (1,481) (2,044) (950) (469) (71) (361) (389) !352) (335) (316) 

-- -- -- -- -- -- --- = = = 
TOTAL APPROVED BY CONGRESS 2,385 3,146 1,614 1,255 200 1,166 687 728 1,032 956 

(PRIOR APPROVAL ACTIONS) (904) (1, 105) (751) (816) (129) (804) (320) (430) (837) (727) 

(NOTIFICATION ACTIONS) (1,481) (2,041) (863) (439) (71) (360) (367) (298) (195) (229) 
= = = -- --- -- = -- -- --

a/ EXCLUDES 4 ACTIONS FORMALLY WITHDRAWN 

• • • ,. ··· ,. r ··- -- ~ "?"" ~ - - .-- • - • ""4 -- • -or· • • • • • 
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TRANSFER AUTHORITY 

. ' 

e SECTION 734 OF THE 1980 DOD APPROPRIATION ACT PROVIDES A 
GENERAL AUTHORITY FOR TRANSFERS, NOT TO EXCEED $750 
MILLION DURING FY 1980 BETWEEN APPROPRIATIONS OR FUNDS 
AVAILABLE TO DOD FOR MILITARY FUNCTIONS (EXCEPT MILITARY 
CONSTRUCTION). DOD HAS REQUESTED THAT CONGRESS INCREASE 
THIS LIMITATION. 

• AUTHORITY TO TRANSFER MAY NOT BE USED UNLESS FOR HIGHER 
PRIORITY ITEMS BASED ON UNFORESEEN MILITARY REQUIREMENTS. 

• REQUIRES A DETERMINATION BY THE SECRETARY OF DEFENSE THAT 
SUCH ACTION IS IN THE NATIONAL INTEREST AND APPROVAL BY OMB. 

• PROVIDES THAT THE SECRETARY OF DEFENSE SHALL NOTIFY 
CONGRESS PROMPTLY OF ALL TRANSFERS. 

• THE USE OF THIS AUTHORITY IS ALSO SUBJECT TO THE PRIOR 
APPROVAL OF THE APPROPRIATIONS COMMITTEES UNDER THE 
REPROGRAMMING PROCEDURES . 

.. -~ --·· . ·- .-- --
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TRANSFER OF AUTHORITY 

Exam pie of Use 

THIS AUTHORITY, USED IN CONJUNCTION WITH 
THE REPROGRAMMING SYSTEM, ENABLED THE 
MOVEMENT OF $13 MILLION TO THE MISSILE 
PROCUREMENT, AIR FORCE ACCOUNT TO 
ACCELERATE DELIVERY SCHEDULES FOR 
SATELLITE FLIGHT MODELS 9 THROUGH 12 
TO MAINTAIN A VIABLE DEFENSE SATELLITE 
COMMUNICATION SYSTEM SPACE SEGMENT. 
FUNDS PROGRAMMED IN·THE OTHER 
PROCUREMENT, AIR FORCE ACCOUNT FOR 
BOMBS, SPA.CETRACK, AND FIRST DESTINATION 
TRANSPOHTATION WERECUSED AS A SOURCE OF 

-- FINAI~te.H~G. ··· - - - · --- .- · -- · -- · ·-- -· -·-- ·-· --· --·· ·-·- · .. - ·-
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TRANSFER AUTHORITY 

' .. - .. . . ~ . ,.· { •. 

• SECTION 734 OF THE 1980 DOD APPROPRIATION ACT PROVIDES A 
GENERAL AUTHORITY FOR TRANSFERS, NOT TO EXCEED $750 
MILLION DURING FY 1980 BETWEEN APPROPRIATIONS OR FUNDS 
AVAILABLE TO DOD FOR MILITARY FUNCTIONS (EXCEPT MILITARY 
CONSTRUCTION). DOD HAS REQUESTED THAT CONGRESS INCREASE 
THIS LIMITATION. 

• AUTHORITY TO TRANSFER MAY NOT BE USED UNLESS FOR HIGHER 
PRIORITY ITEMS BASED ON UNFORESEEN MILITARY REQUIREMENTS. 

• REQUIRES A DETERMINATION BY THE SECRETARY OF DEFENSE THAT 
SUCH ACTION IS IN THE NATIONAL INTEREST AND APPROVAL BY OMB. 

• PROVIDES THAT THE SECRETARY OF DEFENSE SHALL NOTIFY 
CONGRESS PROMPTLY OF All TRANSFERS. 

• THE USE OF THIS AUTHORITY IS ALSO SUBJECT TO THE PRIOR 
APPROVAL OF THE APPROPRIATIONS COMMITTEES UNDER THE 
REPROGRAMMING PROCEDURES. 

.. ..,.... ' - - - - -- -- . - - - -~· ..... 
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FOREIGN CURREN.:Y"· FLUCTUATION 

Exam pie of Use 

THE EXCHANGE RATE FOR THE DEUTSCHEMARK USED TO 
COMPUTE THE FY 1980 FINANCING REQUIREMENTS FOR THE 
APPROVED PROGRAM IN GERMANY WAS $2.24. THE JANUARY 
1980 EXCHANGE RATE WAS DOWN TO $1.71. THE FOREIGN 
CURRENCY FLUCTUATION ACCOUNT WOULD BE USED TO 
PROVIDE ADDITIONAL DOLLARS TO BUY THE SAME PROGRAM 
AT THE NEW RATE. 

CONVERSELY, THE EXCHANGE RATE FOR THE LIRA USED TO 
COMPUTE THE FY 1980 FINANCING REQUIREMENTS FOR THE 
APPROVED PROGRAM IN TURKEY WAS $17.67. THE JANUARY 
1980 RATE WAS UP TO $70.00. IN THIS CASE, ACCORDING TO 
LAW, THE ADDITIONAL FUNDS GENERATED BY THE HIGHER 
RATE CANNOT BE USED IN TURKEY TO BUY ADDITIONAL 
PROGRAM, BUT MUST BE RETURNED TO THE FOREIGN 
CURRENCY FLUCTUATION ACCOUNT. 

J ~ ;~J J ,"!J I . IJ , : J 
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FOREIGN CURRENCY FLUCTUATION 

e FUNDS ARE APPROPRIATED TO THE FOREIGN CURRENCY FLUCTUATION, DEFENSE, 

ACCOUNT FOR TRANSFER TO MILITARY PERSONNEL AND OPERATION AND 
MAINTENANCE APPROPRIATIONS (AVAILABLE FOR DEFENSE ACTIVITIES IN 
FOREIGN COUNTRIES) TO FINANCE INCREASED OBLIGATIONS DUE TO DOWNWARD 
FLUCTUATIONS IN THE CURRENCY EXCHANGE RATES (FROM THOSE USED IN 
BUDGET PREPARATION). 

e FUNDS MUST BE TRANSFERRED INTO THIS ACCOUNT WHEN UPWARD 
FLUCTUATIONS IN CURRENCY EXCHANGE RATES RESULT IN SUBSTANTIAL NET 
GAINS IN THE MILITARY PERSONNEL AND OPERATION AND MAINTENANCE 
APPROPRIATIONS 

e THE INTENT IS BOTH TO SHIELD OPERATING PROGRAMS FROM SIGNIFICANT 
LOSSES AND TO RECOUP SIGNIFICANT GAINS TO PREVENT WINDFALL 
INCREASES BEING USED TO FINANCE WHAT MIGHT BE LOW PRIORITY 
PROGRAMS, OR PROGRAMS WHICH WERE NOT REVIEWED AND APPROVED BY 
THE CONGRESS. 

e THE SECRETARY OF DEFENSE HAS AUTHORITY TO APPROVE THESE 
TRANSFERS. AN ANNUAL REPORT TO THE CONGRESS ON ALL TRANSFERS 
MADE TO OR FROM THIS APPROPRIATION IS REQUIRED. 

, -~ -·· ' ' ... - ...... -.. .. -,I~--- I " - .. - 1 . •.. -"! 
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EMERGENCIES AND EXTRAORDINARY EXPENSES LIMITATION 
Example of Use 

IN ADDITION TO SUPPORTING PROGRAMED 
AND TARGET OF OPPORTUNITY INTELLIGENCE 
EFFORTS, THIS LIMITATION ALSO COVERS 
REPRESENTATION ALLOWANCES. 

-, ·P. r·----- ·-~-··-···. -, ...... ' . ' . .. .. ~· . . ~- ... 
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EMERGENCIES AND EXTRAORDINARY 

EXPENSES 

• WITHIN THE OPERATION AND MAJNTENANCE APPROPRIATION FOR THE 
DEFENSE AGENCIES, AND FOR EACH OF THE MILITARY DEPARTMENTS, 
AN AMOUNT IS SPECIFIED FOR EMERGENCIES AND EXTRAORDINARY 
EXPENSES. (LESS THAN $5 MilliON ANNUAllY PER COMPONENT). 

• THESE FUNDS ARE USED FOR COVERT PURPOSES AND FOR EXPENSES 
NOT OTHERWISE AUTHORIZED TO BE PAID FROM DEFENSE 
APPROPRIATIONS. THEY MAY BE USED ON THE APPROVAL OF THE 
SECRETARY OF THE RESPECTIVE MILITARY DEPARTMENT, OR THE 
SECRETARY OF DEFENSE IN THE CASE OF THE DEFENSE AGENCIES 
APPROPRIATION. THE APPROPRIATE SECRETARY MUST CERTIFY 
THAT THE USE OF THE MONEY IS NECESSARY FOR CONFIDENTIAL 
MILITARY PURPOSES. 

• LEGISLATION REQUIRES THE SECRETARY OF DEFENSE TO SUBMIT A 
REPORT OF EXPENDITURES UNDER THESE LIMITATIONS ON A 
QUARTERLY BASIS TO THE COMMITTEES ON ARMED SERVICES AND 
APPROPRIATIONS OF THE SENAT~ AND HOUSE OF REPRESENTATIVES. 
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SECTION 3732 DEF:CIENCY AUTHORITY 

Most Recent Example of Use 

THIS AUTHORITY GENERALLY REFERRED TO 
AS THE IIFEED AND FORAGE ACT" WAS 
INVOKED IN FISCAL YEAR 1980 IN THE 
OPERATION AND MAINTENANCE ACCOUNTS. 
ITS USAGE PROVIDED FOR ADDITIONAL 
FUEL AND TRANSPORTATION COSTS DUE 
TO UNANTICIPATED FUEL PRICE INCREASES. 

) 
' 
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SECTION 3732 DEFICIENCY AUTHORITY 
-

e UNDER SECTION 3732 OF THE REVISED STATUTES (41 USC 11), THE 

DEPARTMENT OF DEFENSE H~S LIMITED AUTHORITY TO ENTER 

INTO OBLIGATIONS ON A DEFICIENCY BASIS. 

0 ITS APPLICATION IS LIMITED TO THE NECESSITIES OF THE CURRENT 

YEAR UNDER CIRCUMSTANCES IN WHICH APPROPRIATIONS FOR 

CLOTHING, SUBSISTENCE, FORAGE. FUEL, QUARTERS. 

TRANSPORTATON, OR MEDICAL AND HOSPITAL SUPPLIES ARE 

EXHAUSTED. 

e APPROVAL BY THE SECRETARY OF DEFENSE AND NOTIFICATION TO 

THE CONGRESS IS REQUIRED. 

e WHEN THE FULL EXTENT OF THE DEFICIENCIES ARE KNOWN, A 

REQUEST MUST BE SUBMITTED TO THE CONGRESS FOR FUNDS TO 

COVER SUCH DEFICIENCIES. 

e THIS STATUTE WAS USED AT THE TIME OF THE BERLIN AND CUBAN 

CRISES. IT WAS USED IN FY 1980 TO COVER INCREASED FUEL AND 

RELATED TRANSPORTATION COSTS. 

e THERE HAVE BEEN A NUMBER OF RECENT ATTEMPTS WITHIN THE 

CONGRESS TO REPEAL THIS STATUTE. 

. . • 
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WORKING CAPITAL FUNDS TRANSFER .. AUTHORITY 

Exam pie of Use 

UNDER THE PROVISIONS OF THIS AUTHORITY, 
DURING FY 1980, CASH BALANCES OF 
$13 MILLION IN THE DEFENSE STOCK FUND 
AND $48 MILLION IN THE ARMY STOCK FUND 
WERE TRANSFERRED TO THE NAVY AND AIR 
FORCE STOCK FUNDS TO PROCURE WAR 
RESERVES. 

~ J :l ' ;: u · _ 1 ·-m ~._ J e, 
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WORKING CAPITAL FUNDS 
TRANSFER AUTHORITY · 

• SECTION 736 OF THE 1980 DOD APPROPRIATION ACT 
AUTHORIZES THE TRANSFER OF CASH BALANCES 
BETWEEN WORKING CAPITAL FUNDS OF THE 
DEPARTMENT OF DEFENSE (STOCK FUNDS AND 
INDUSTRIAL FUNDS). 

• USE OF THIS AUTHORITY REQUIRES APPROVAL BY 
THE SECRETARY OF DEFENSE AND OMB. 
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PERMAr~ENT AUTHORITY 

UNFUNDED CONTRACT AUTHORITY 

Exam pie of Use 

ON A RECURRING BASIS UNFUNDED CONTRACT 
AUTHORITY IS USED IN THE STOCK FUNDS TO MAINTAIN 
REQUIRED LEVELS OF INVENTORY BY OBLIGATING 
CONTRACTS/PURCHASE ORDERS IN SUCH AMOUNTS TO 
ACCOMMODATE PROCUREMENT AND ADMINISTRATIVE 
LEAD TIMES, RISING INFLATION, AND OTHER STOCKAGE 
REQUIREMENTS TO SATISFY CUSTOMER ORDERS IN A 
TIMELY MANNER. 

THE OUTSTANDING VALUE OF UNFUNDED CONTRACT 
AUTHORITY AT THE END OF FY 1979 WAS $4 BILLION. 

) 
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PERMANENT AUTHORITY 

UNFUNDED CONTRACT AUTHORITY 

• U.S. CODE TITLE 10,2210 (b) PROVIDES THAT "OBLIGATIONS 
MAY, WITHOUT REGARD TO FISCAL YEAR LIMITATIONS, BE 
INCURRED AGAINST ANTICIPATED REIMBURSEMENTS TO 
STOCK FUNDS IN SUCH AMOUNTS AND FOR SUCH PERIODS 
AS THE SECRETARY OF DEFENSE, WITH THE APPROVAL OF 
THE DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET, 
MAY DETERMINE TO BE NECESSARY TO MAINTAIN STOCK 
LEVELS CONSISTENTLY WITH PLANNED OPERATIONS FOR 
THE NEXT FISCAL YEAR." 

• UNFUNDED CONTRACT AUTHORITY OBLIGATIONS ARE 
LIQUIDATED BY REIMBURSEMENTS FROM CUSTOMER 
ORDERS. 

.. 
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FUNCTIONAt TRANSFERS 

Example of Use 

IN APRIL, 1979 THE FEDERAL COBOL 
COMPILER TEST SERVICE WAS TRANSFERRED 
FHOM THE DEPARTMENT OF THE NAVY TO. 
THE GENERAL SERVICES ADMINISTRATION 
(GSA). $149,000 WAS TRANSFERRED FROM 
THE OPERATION AND MAINTENANCE, NAVY, 
ACCOUNT, TO GSA TO SUPPORT THIS 
FUNCTIONAL TRANSFER. 

) 



FUNCTIONAL TRANSFERS 

e UNDER 10 USC 126, AUTHORITY EXISTS TO TRANSFER 

FUNDS FROM ONE APPROPRIATION ACCOUNT TO 

ANOTHER IN CONNECTION WITH THE TRANSFER 

OF RESPONSIBILITIES FROM ONE ORGANIZATION 

TO ANOTHER. 

• THIS AUTHORITY HAS BEEN USED IN THE CASE OF 

REORGANIZATION ACTIONS. 

e SUCH TRANSFERS ARE SUBJECT TO APPROVAL BY 

THE SECRETARY OF DEFENSE AND OMB. 
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EMERGENCY MILITARY CONSTRUCTION 

Exam pie of Use 

A RECENT USE OF THIS AUTHORITY WAS TO 
PROV~DE $4,400,000 TO THE NAVY FOR DREDGING 
OF THE THAMES RIVER IN CONNECTICUT TO 
PROVIDE ADEQUATE CHANNEL DEPTH FOR 
TRANSIT OF THE FIRST TRIDENT SUBMARINE 
FROM ITS CONSTRUCTION SITE, ELECTRIC BOAT 
DIVISION OF GENERAL DYNAMICS CORPORATION, 
TO LONG ISLAND SOUND FOR SEA TRIALS. 

' 
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EMERGENCY MILITARY CONSTRUCTION 

• THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION ACT PROVIDES 
EACH OF THE MILITARY DEPARTMENTS WITH AUTHORITY OF $20,000,000 TO 
PROCEED WITH CONSTRUCTION OF F_ACILITIES MADE NECESSARY BY CHANGES 
IN MISSIONS AND RESPONSIBILITIES WHICH HAVE BEEN OCCASIONED BY 
(1) UNFORSEEN SECURITY CONSIDERATIONS, (2) NEW WEAPONS DEVELOPMENTS, 
(3) NEW AND UNFORESEEN RESEARCH AND DEVELOPMENT REQUIREMENTS. 
(4) IMPROVED PRODUCTION SCHEDULES, OR (5) REVISIONS IN THE TASKS OR 
FUNCTIONS ASSIGNED TO A MILITARY INSTALLATION OR FACILITY OR FOR 
ENVIRONMENTAL CONSIDERATIONS. 

• USE OF THIS AUTHORITY REQUIRES A DETERMINATION BY THE SECRETARY 
OF DEFENSE THAT DEFERRAL OF SUCH CONSTRUCTION FOR INCLUSION 
IN THE NEXT MILITARY CONSTRUCTION AUTHORIZATION ACT WOULD 
BE INCONSISTENT WITH INTERESTS OF NATIONAL SECURITY. ALSO, THE 
SECRETARY INVOLVED IS REQUIRED TO NOTIFY THE CONGRESSIONAL 
ARMED SERVICES COMMITTEES. 

• FUNDS TO FINANCE SUCH CONSTRUCTION MUST BE REPROGRAMED, WITH THE 
CONCURRENCE OF THE COMMITTEES ON APPROPRIATIONS, FROM SAVINGS 
OR FROM LESSER PRIORITY MILITARY CONSTRUCTION PROJECTS . 

., ·--· ·- -------- ---- . -- ---- --
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MILITARY CONSTRUCTION 
CONTINGENCY AUTHORITY AND FUNDS 

Exam pie of Use 

RECENTLY, UNDER THIS AUTHORITY, $8.6 
MILLION WAS APPROVED FOR CONSTRUCTION 
OF FACILITIES AT DIEGO GARCIA TO SUPPORT 
THE INCREASED TEMPO OF OPERATIONS IN 
THE INDIAN OCEAN. 

L_. · ....-:J · TI::l _) •• 
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MILITARY CONSTRUCTION CONTINGE:NCY 
AUTHORITY AND FUNDS 

• THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION AND 
APPROPRIATION ACTS CONTAIN AUTHORITY WHICH PERMITS 
THE TRANSFER OF FUNDS FROM THE MILITARY CONSTRUCTION, 
DEFENSE AGENCIES APPROPRIATION TO OTHER APPROPRIATIONS 
OF THE DEPARTMENT OF DEFENSE WHICH ARE AVAILABLE FOR 
MILITARY CONSTRUCTION. THE PROJECTS TO BE FINANCED MUST 
BE DETERMINED TO BE VITAL TO THE SECURITY OF THE UNITED 
STATES. 

• IN FY 1981,$30 MILLION HAS BEEN PROGRAMED UNDER THE 
MILITARY CONSTRUCTION, DEFENSE AGENCIES APPROPRIATION 
TO PROVIDE FINANCING FOR THIS AUTHORITY. 

• USE OF THIS AUTHORITY REQUIRES APPROVAL BY THE SECRETARY 
OF DEFENSE AND NOTIFICATION OF THE COMMITTEES ON ARMED 
SERVICES OF BOTH THE HOUSE AND SENATE. COMMENCING WITH 
THE FY 1980 MILITARY CONSTRUCTION APPROPRIATIONS ACT, 
THE HOUSE APPROPRIATIONS COMMITTEE HAS MADE THE 
UTILIZATION OF CONTINGENCY FUNDS SUBJECT TO PRIOR 
APPROVAL REPROGRAMING . 

., ,......,. ---.--- -- ---- - ----- --- ,_ --- .,. . • r ~ - . 
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TRANSFER AUTHORITY RELATED TO ADVANCE RESEARCH 
Exam pie of Use 

FUNDS FOR MISSILES AND RELATED 
EQUIPMENT IN THE RDT&E, DEFENSE 
L\GENCIES APPROPRIATION WERE 
TRANSFERRED TO RDT&E, ARMY FOR 
BALLISTIC MISSILE DEFENSE (DEFENDER). 

, .. ..., ... . ~ -· ---- - - - - -,. - . -
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TRANSFER AUTHORITY RELATED TO 
ADVANCE RESEARCH 

• THE ANNUAL DOD APPROPRIATION ACT PROVIDES AUTHORITY 

TO TRANSFER FUNDS BETWEEN THE RDT&E, DEFENSE AGENCIES 

APPROPRIATION AND OTHER APPROPRIATIONS FOR PROGRAMS 

RELATED TO ADVANCED RESEARCH 

• THIS AUTHORITY IS INTENDED TO APPLY TO PROGRAMS 

MONITORED BY THE DEFENSE ADVANCED RESEARCH PROJECTS 

AGENCY 

• USE OF THE AUTHORITY REQUIRES A DETERMINATION BY THE 

SECRETARY OF DEFENSE 

• THERE HAS BEEN NO USE OF THE AUTHORITY IN RECENT YEARS 



TRANSFER AUTHORITY RELATED TO ADVANCE 
RESEARCH FACILITIES CONSTRUCTHJN 

EXAMPLE OF USE 

THIS AUTHORITY WAS USED FOR CONSTRUCTION ON KWAJALEIN 

ISLAND IN SUPPORT OF THE BALLISTIC MISSILE RANGE TO PROVIDE 

A CAPABILITY FOR TESTING BALLISTIC MISSILE WARHEADS AND 

DECOY BODIES AT GREAT DISTANCES. THE TRANSFER WAS TO 

MILITARY CONSTRUCTION FROM RDT&E {ARPA) BY DECREASING 

OTHER LOWER PRIORITY ADVANCED RESEARCH PROJECTS. 

-· II :<U - - - ... """ --~ ... - - <8 ·- ... I) .. I 
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TRANSFER AUTHORITY RELATED TO ADVANCE 
RESEARCH FACILITIES CONSTRUCTION 

e PUBLIC LAW 89-188 AUTHORIZED THE SECRETARY OF DEFENSE TO CONSTRUCT 

FACILITIES REQUIRED FOR ADVANCE RESEARCH PROJECTS NOT TO ·EXCEED 

A CUMULATIVE COST OF $20 MILLION. TO DATE, $8 MILLION OF THIS 

AUTHORITY HAS BEEN USED AND $12 MILLION REMAINS AVAILABLE. 

e THE FUNDS REQUIRED TO FINANCE THIS AUTHORITY ARE BUDGETED FOR, 

ALONG WITH OTHER ADVANCE RESEARCH FUNDS, UNDER THE RESEARCH, 

DEVELOPMENT, TEST AND EVALUATION, DEFENSE AGENCIES APPROPRIATION. 

UPON APPROVAL TO CONSTRUCT AN ADVANCE RESEARCH FACILITY, THE 

NECESSARY FUNDS ARE TRANSFERRED TO THE MILITARY CONSTRUCTION, 

DEFENSE AGENCIES APPROPRIATION. 

o THIS TRANSFER AUTHORITY IS RESTATED ON AN ANNUAL BASIS IN THE 

MILITARY CONSTRUCTION, DEFENSE AGENCIES APPROPRIATION LANGUAGE. 

THERE IS NO REQUIREMENT TO NOTIFY CONGRESS OF ITS USE. 

- ·--· . ----- --- .. - ··---- --·--- ---- ..- --- . 
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CONSTRUCTION PROJ~CTS COST VARIATIONS 

Exam pie of Use 

RECENTLY, IT WAS NECESSARY TO USE THIS 
AUTHORITY TO ACCOMMODATE A 54% 
INCREASE (FROM $118,200,000 TO $181,900,000) 
IN THE COST OF THE SPACE TRANSPORTATION 
SYSTEM (STS) LAUNCH COMPLEX AT 
VANDENBERG AIR FORCE BASE, CALIFORNIA. 

I 
I 
' i 
' 
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CONSTRUCTION PROJECTS COST 
VARIATIONS 

. 
. - ' . .J 

e THE ANNUAL MILITARY CONSTRUCTION AUTHORIZATION ACT PROVIDES 

THAT THE MILITARY DEPARTMENTS AND DEFENSE AGENCIES MAY 

INCREASE STATION AUTHORIZED TOTALS FOR CONSTRUCTION BY 5% 

IN CONUS AND 10% FOR OUTSIDE THE UNITED STATES. IF ONLY ONE 

PROJECT !FACILITY) IS AUTHORIZED FOR A STATION. AN INCREASE OF 

25% MAY BE APPROVED. SUCH INCREASES ARE PERMITTED ONLY WHEN 

(1) THEY ARE REQUIRED ;:oR THE SOLE PURPOSE OF MEETING UNUSUAL 

VARIATIONS IN COST AND (2) THEY COULD NOT HAVE BEEN REASONABLY 

ANTICIPATED. 

e INCREASES IN EXCESS OF THE ABOVE PERCENTAGES CAN BE INCURRED 

ONLY AFTER APPROVAL BY THE SECRETARY OF DEFENSE, NOTIFICATION 

OF THE COMMITTEES ON ARMED SERVICES OF THE SENATE AND HOUSE 

OF REPRESENTATIVES. AND EITHER (1) THIRTY DAYS HAVE ELAPSED 

FROM DATE OF NOTIFICATION, OR (2) BOTH COMMITTEES HAVE 

INDICATED APPROVAL. 

e SUCH INCREASES ARE TO BE FUNDED FROM SAVINGS FROM OTHER 

CONSTRUCTION PROJECTS. FOR PROJECTS COSTING IN EXCESS OF 

$500.000. COST INCREASES EXCEEDING 25% OR $1,000,000. WHICHEVER IS 

LESSER. ARE SUBJECT TO PRIOR APPROVAL REPROGRAMMING BY THE 

COMMITTEES ON APPROPRIATIONS. IN NO EVENT MAY THE TOTAL 

AMOUNT AUTHORIZED FOR AN APPROPRIATION BE EXCEEDED BECAUSE 
OF COST VARIATIONS. 
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RESTORATION 0~ REPLACEMENT 
OF FACILITIES DAMAGED OR DESTROYED 

Example of Use 

RECENT USE OF THIS AUTHORITY WAS FOR 
RESTORATION OF A TITAN II MISSILE 
COMPLEX AT MCCONNELL AFB, KANSAS, 
WHICH WAS DAMAGED AND RENDERED 
INOPERATIVE BY A MASSIVE OXIDIZER 
SPILL. 

_"\ "-. (] .•. 
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RESTORATION OR REPLACEMENT OF 

FACILITIES DAMAGED OR DESTROYED 

e10 U.S.C. 2673 PROVIDES AUTHORITY FOR THE MILITARY 
DEPARTMENTS TO RESTORE OR REPLACE FACILITIES 
THAT HAVE BEEN DAMAGED OR DESTROYED BY FIRE, 
FLOODS, HURRICANES OR OTHER "ACTS OF GOD." 

•THE LEGISLATION REQUIRES THAT EACH USE OF THIS 
AUTHORITY BE APPROVED BY THE SECRETARY OF 
DEFENSE, AND THAT THE COMMITTEES ON ARMED 
SERVICES OF THE SENATE AND HOUSE OF 
REPRESENTATIVES BE NOTIFIED. 

•FUNDS TO FINANCE SUCH CONSTRUCT!ON MUST BE 
REPROGRAMED FROM SAVINGS OR FROM LOWER 
PRIORITY PROJECTS. SUCH REPROGRAMING REQUIRES 
THE PRIOR APPROVAL OF THE COMMITTEES ON 
APPROPRIATIONS OF THE SENATE AND HOUSE OF 
REPRESENTATIVES. 
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MINOR COJ·~STRUCTION · 

Exam pie of Use 

IN MAY, 1980, THE DIRECTOR, DEFENSE MAPPING 
AGENCY, APPROVED A $377,000 PROJECT FOR 
ALTERATION OF FACILITIES AT FORT SAM 
HOUSTON, TEXAS, TO ACCOMMODATE THE 
RELOCATION OF THE HEADQUARTERS, 
INTER-AMERICAN GEODETIC SURVEY, FROM 

) 

THE PANAMA CANAL ZONE TO THE CONTINENTAL 
UNITED STATES. 

.r~ LJI ... ~-- ' 
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MINOR CONSTRUCTION 

e AUTHORITY IS PROVIDED BY 10 U.S.C. 2674 TO CONSTRUCT FACILITIES 
COSTING $500,000 OR LESS WHICH .ARE NOT OTHERWISE AUTHORIZED BY 
LAW 

0 APPROPRIATIONS AVAILABLE FOR MILITARY CONSTRUCTION MAY BE . 
USED FOR SUCH CONSTRUCTION, GENERALLY REFERRED TO AS "MINOR 
CONSTRUCTION". IN ADDITION, FUNDS AVAILABLE FROM 
APPROPRIATIONS FOR OPERATION AND MAINTENANCE MAY BE USED 
FOR ANY PROJECT COSTING NOT MORE THAN $100,000. 

e THE LEGISLATION REQUIRES THAT PROJECTS COSTING $300,000 OR MORE 
BE APPROVED BY THE SECRETARY OF THE MILITARY DEPARTMENT OR 
DIRECTOR OF DEFENSE AGENCY CONCERNED AND, FURTHER, THAT 
PROJECTS COSTING $400,000 OR MORE BE APPROVED BY THE SECRETARY 
OF DEFENSE. 

e AN ANNUAL DETAILED REPORT IS REQUIRED TO BE SUBMITTED TO THE 
COMMITTEES ON ARMED SERVICES AND APPROPRIATIONS OF THE 
SENATE AND HOUSE OF REPRESENTATIVES ON THE USE MADE OF THIS 
AUTHORITY. IN ADDITION, THESE COMMITTEES MUST BE NOTIFIED IN 
WRITING AT LEAST 30 DAYS BEFORE ANY FUNDS ARE OBLIGATED 
AGAINST ANY PROJECT COSTING MORE THAN $300,000 . 

.. -- -----· ----------
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BACKGROUND PAPERS 

THIS SECTION CONTAINS A NUMBER OF BACKGROUND PAPERS AND. FACT SHEETS ON 

SUBJECTS OF PARTICULAR INTEREST. INCLUDED ARE: 

1. Impact of Executive Order 12036 (National Foreign Intelligence 
Program) on PPBS 

2. Financing of procurement - full funding 

3. Aircraft procurement, advance procurement 

4. Exemption of DoD Appropriations from apportionment 

5. Apportionment on a Deficiency Basis 

6. General Transfer Authority 

7. Section 3732 Authority 

8. Reprograming of Appropriated Funds 

9. Military Construction Appropriations Legislation and Administration 

10. Unbudgeted Inflation in Stock Fund Prices 

11. Budgeting for Inflation in Operation and Maintenance Appropriations 

12. Civilian Personnel Ceilings 

13. Restraints/Limitations Imposed by the Congress 

14. Authorizing of O&M Appropriations 
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BIICKGROUNll 1'1\l'ER 

Topic: Impnct of Executive Order 
Program) on DOD PPBS 

Discussion: 

12036 (Nationnl Foreign Intelligence 

o E.O. 12036 o( January, 1978 prescribes "full and exclusive" authority 
for the Director of Central Intelligence (DCJ) over Nntional Foreign Intelli
gence f<-..;ram (NFIP) resource levels. The DCI manages NF!P formulation 
through the Intelligence Community.(IC) Staff. 

,• 

o The Defense Intelligence Program constitutes the bulk of thc''NFIP. 
Resources for it are programed in approximately 32 DOD program elcments·and 
budgeted in a variety of DOD appropriations involving OSD, the· •lil.itary 
Departments, DIA and NSA. · 

o Annually each Spring,· the President approves on explicit fiscnl 
ceiling for the NFlP, to be itcconunodated within fiscal guidance levels 
prescribed for the accncics whose budgets will includ" NFIP resources. 
Changes in !(FIP fiscal guidnnce levels, unless accomp3nied by par3llel 
chnnccs in fiscal guidanc~ levels for DOD, can cause increases or d~creases 
in allowances for non-Intelligence DOD progrnms, but not vice versa. 
Similarly, approvE'd resource· J.cv£>15 for the Defense portion of the NFIP·may 
be changed by DC! deci•ions·.durl.ng the sul>se~uent pror;ram and budget reviews, 
or by Presidential decisions made later, before the budget is finalized. 
N<'nnally, these fluctu3tions arc not accompanied by changes to overall 
DOD allowance levelc, and must be accommodated by changing non-Intelligence 
program levels. 

o To preserve the "full and C!Xclusive" authority of the DCI over NFIP 
"esources, we fence the Defense Intelligence Program during tl1e DOD PPB cycle. 
DCI prop·am decisions are reflected in the SECDEF Program ·Decision t!emoranda 
or Amended Program Decision t!emoranda, often in separate Intelligence issuances. 
Del budget decisions are recorded in standard Decision Package Sets, whereby 
the SECDEF approves the inclusion in the DOD budget of Defense Intelligence 
Program resources approved ~y the DC!. 

'· 

o The IC Staff program/budget revieW process f.s ·;similar to ours. om, 
the Office .of the Asf;istant Secretary of Defense (Command, Control, Coinmunica
tions and Intelligence), and this office participate in it •. During the 'all,J.-~~f?~i 
joint hearin~:s are held, followed by formulation of budget issues for :ncr 
consideration. 

o The Secretary of Defense has the right, under terms of E.O. 12036, to 
appeal DCI budget decisions to the President, should he feel that DOD interests 
are adversely impacted. 

;.<: 
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o Separate NFIP Conr.ressionnl Jur.tificatinn Books nrc prepared by the 
pro~:ram managers under IC Staff dir<'ction. The DCI tnl:cs the lead in 
justification of NFIP rcque~ts to the Congre::s, includi.nr, appeals on 
Concressional action. NFIP ·budget proposals are reviewed by the House 
PL · ,·;c,ncnt Select Committee on Intelligence and the Se11atc Select Conunittce 
on Intelligence, which initiate authorizing legislation, nnd the House and 
Senate Appropriations Committees. For items covered hy 10 U.S.C. 138, the 
Armed Services Committees includ<' NFIP fiscal and manpOl<er resources in 
their authorizing legislation also. 

o Under '£.0. 12036, the Secretary of Defense has day-to-day mnnag<'ment 
.responsibility (including financial m<:nagemcnt) for the Defense Intelligence 
l'rogram. Resource realignments must, however, be approved by the DC!. 

SUiftl1lllry: E.O. 12036 has crented the unusu3l situation wherein another party, 
the DCI, controls resource level determinations for a significant portion 
of the Defense procr3m. · • 

.. 

.. 

June 11, 1980 
Directorate for Construction 

·• 
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FINANCING OF PROCUREMENT PROGRAMS 

D~partment of Defense procurement programs are presented and financed 
on a full funded basis consistent with the expressed wishes of the 
Congress. 

The Cjncept of full funding was initially applied to Navy shipbuilding 
authorized by the act of MarchiO, 1951 (65 Stat. 4). Prior to 
enactment of the act, the Navy shipbuilding program operated under 
contract authorizations with funds appropriated in annual increments 
as estimated to be required for contract expenditures during the budget 
year. After the passage of the act, the Congress appropriated funds 
for the entire cost of the Navy shipbuilding programs. 

This principle bas been applied to all procurement programs since that 
time. 

.. ' 
' ! 

.i 
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In a letter dated May 15, 1957, to the Secretary of 
CJngressman Mahon, as Chai1~an of the Department of 
House Committee on Appropriations, stated, in part, 

Defense, 
... ... .-._-.-........_...; ___ _.,....._..,...'-o.,_~.--~. 

Defense Subcommittee, 
that: 

"The general prevailing practice of this Committee 
is to provide funds at the outset for the total 
estimated cost of a given item so that the Congress 
and the public can clearly see and have a complete 
knowledge of the full dimensions and cost of any 
item or program when it is first presented for an 
appropriation. 

"During the course of these hearings, the Committee 
has learned that one or more contracts have been 
executed for materiel on a partially funded basis with 
the apparent expectation of completing the financing 
by ultimately fully obligating the transactions with 
aucceeding years appropriations." 

. ·. --·· ... 
* * 

"It is recommended that all necessary action be 
taken to prevent such practice in the future and 
to insure that procurement funds are administered 
ao aa to accomplish the full program for which the 
appropriation was justified." 

On Kay 21, 1957, the Secre•~-~ of Defense issued DOD Directive 7200.4 
which stated the concept of full funding • 

• 

• 
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Financing of Procurement Programs (Continued) 

Application of the full funding concept has been monitored closely 
by Congress over the years. In 1968, Congress requested the General 
Accounting Office to conduct a· review to determine whether DOD was 
complying fully with the policy. A favorable report was issued by 
GAO in February 1969 and DOD Directive 7200.4 was updated and 
strengthened on October 30, 1969. The HAC report (93-662, Pg 147) 
on the 1974 Budget request re-emphabized the importance of the full 
funding principle. The Department of Defense strongly supports this 
Congressional policy of full funding and believes that the one time 
savings in New Obligational Authority would not compensate for the 
disadvantages inherent in incremental funding of procurement approp
riations. 

Specific disadvantages are: 

. • LoiB of visibility and controls built into present prograa 
year full funding. 

Potential for disruption of scheduled and approved program 
execution if projected timing of obligations vary. 

Commits future Congresses to finance the balance of incremental 
starts, thereby reducing Congressional impact on annual budgets. 

Invalidates present reprogramming procedures and arrangements, 
which are built on principle of full funding. 

Would require significant funding of contingent liability 
termination costs not required under a full funding system. 

Would create serious uncertainties for contractors, since 
total programs would not be funded at time of authorization and 
appropriations. They would be bidding on partial programs. 

Would increase difficulty of administering programs under 
Continuing Resolution Authority (CRA) in view of varying obligation 
patternsand changing program requirements. 

•. Would create serious problems with contractors responsible for 
weapons system integration, since funding would be out of phase with 
responsibilities. 

Production planning would be seriously disrupted, 

2 
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Financing of Procurement Programs (Continued) 

Would increase number of line items by the number of program 
years for which funding is required (varying between 3 to 5 years), 
thereby greatly increasing number of line items Congress would have 
to address. This would also result in loss of program year integrity 
,.n:....:h exists under the presen.t full funding aystem. 

• In view of recent Congressional action terminating continuing 
appropriations in favor rf multiple year accounts, aost procurement 
items would be financed in three separate and distinct appropriations 
5 in the case of ship programs. This could require a complete 
revamping of government and induatry accounting _,ate.&. 

The total effect would be to completely restructure the budget 
aDd financial JUnBgement ayatem within the DOD and throughout Defense 

3 

Lnduatry. Thia would lead to the aaae umaanageabla situation that •····--'··· ....... ~ 
existed prior to 1957. Congressional control over progr~s would be 
decreased. Defense program management would be greatly complicated -
returning to a situation which was corrected by Congressional direction 
23 years ago. 

• 

• 

... 7 .: ;.r.·•· ~ ..... ,_. ,,.., . 

• 
________ .. __ .. __ .... -------·-·---------~~----·--· .. 
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.. , FACT SEEET 

Aircraft Procurement, Advance Procurement 

o Service current and proposed budgeting practices for Aircraft Advance 
Pro&urement items are inconsistent with DoD Directive 7200.4 Full Fund
ing of DoD Procuremeni Programs. 

o 'DoD 7200.4 states" ••• permit. the procurement of long leadtime components 
(underlining added) in advance of the fiscal year in which the related 
end item (aircraft) is to be procured • • • It is important that proposals 
for advance procurement be made on a selective basis with consideration 
of the applicability of the components as spares in the event that the 
prospective program fails to materialize." 

o At ODe time aervices were consistent with 'the directive. 

o lncreaaing leadtimes in early 70's have caused the services to deviate 
from the Full Funding Policy (increases from 18 months to 30 and 40 
.antha). 

··~------. ·Air Force: All advance procureJDent for A-10, F-16, F-15, 
funded at Termination Liability levels with the exception 
GFE (Government Furnished Equipment). 

E-3A is ......,_.~ __ .,..,.....___ 
of some 

-~ 
t --

....... 

o ~: Same as Air Force for all major programs. 

o Army: Advance Procurement is fully funded (components) in FY 1981 
budget, but Army is proposing in POM 1982 to fund UH-60 advance 
procureme~t on the,basis of termination liability. 

o Navy and Air Force Aircraft DPS (FY 1981 budget cycle) directed services 
to full fund advance procurement in POM 82. 

o Recent Air Force and Navy correspondence request relief from that direction 
due to the funding that would have to be diverted to fully fund advance 
procurement and the resultant major impact on on-going programs. 

o Congre .. provided adva.nce procurement funds for the F-18 in the FY 1980 
~dset (teraination liability) and recommended aervicea budset in thia 
faabion (Armed Services Conference Committee lleport). - · .... ,. ·-L"'-='·;·,. ___ -

o Coate to 7ully Fund Advance Procurement: During the FY 1981 budget cycle . -
Air Force estimated the additional cost to fully fund advance procure-
.ent at over $770 million. Ravy 1Ddicated it would be over a billion. 

ALTERNATIVES: 

A. Direct Services to Full Fund Advance Procurement. 

~: Conaiatent with exiating directives. 

Cons: Unless significant TOA increases are granted, this slternative 
;jii require services to reduce aircraft quantities to full fund advance 
procurement thereby stretching out programs and increasing costs and will 
require reduction of other mod, apares or support programs. 

· ... 



B. Direct Services to Fully Fund Advance Procurement for those items 
that are otherwise useable as spares if procur~d at the component 
level and to budget for Air.Frame Structure long lead at the termina
tion liability level since structure is not useable as spares. This 
would require revision of 7200.4. 

2 

Pros: Would result in a directive that is similar to the current 
directive but one that recognized unique aircraft procurement problems 
and related full funding at the component level to only those com
ponents otherwise useable as spares if program cancelled. Would also 
result in funding requirements of a lesser ma~nitude (20 to 40 per
c:ent) than full fundil!g with less disrupti,on. 

Cons: Would still require some disruption and would result in 
significantly greater'administrative and contract effort to dete~ine 
what components are required and to write and negotiate auch contracts. 

C. Allow Aircraft Advance Procurement on a total termination liability 
basis. Requires revision of 7200.4. 

--··· ..--.-&...---~::.··· .. 

Pros: Minimizes program disruption, consistent with recent congres
sional direction, recognizes unique problems with aircraft advance 
procurement. 

Cons: Opens door for all other procurement programs to fund in this 
fashion which could have serious implications in monitoring and con
trolling ship procurement costs if Navy subsequently pressed for 
funding of ship advance procurement at the termination liability level. 

OASD(C) P/8 
Procurement Dir. 
May S, 1980 

• 

• 
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FACT SHEET 

Exemption of Department of Defense Appropriations from Apportionment 

DEFINITION 
·' 

Section 714(A) of the FY 1980 DoO.Appropriations Act (and similar general 
provisions in earlier acts) provides that the President may exempt appropria
tions, funds, and contract authorizations from the provisions of subsection 
(c) of R.s. 3679. This exempts the accounts from apportionment controls. In
vocation of this provision does not permit obligation in excess of available 
resources but does permit obligations to be incurred at an. increased rate. 

MOST RECENT USE 

The last tfme this authority was invoked was for the Ar~. NaVY, and Air 
Force O&M accounts on February 27, 1980, by President Carter for increased fuel 
and stock fund costs. 

HOW INVOKED 

- The Secretary of Defense requests OMB to request the President 
to exempt specific appropriations from apportionment. 

- OMB forwards the request to the President who determines that 
the specific appropriations are exempt. 

- The Secretry of Defense notifies the Congress that the authority 
has been exercised. 

- The DoD Components involved are advised of the exemption and a~ 
related reporting requirements. 

- Internal DoD fund release documents are adjusted to reflect the 
exemption from apportionment. 

OASD(C)P&FC 
June 13, 1980 
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FACT SJIEET -~ 

Apportionment on a Deficiencx Basis 
• . . 

DEFINITION/BACKGROUND 

In cPrtain instances, the law (Anti-Deficiency Act) permits requests 
to ant 1 c 1 pate the need for supp 1 ementa 1 budget authority. Generally, the 
permissions are based on laliS enacted subsequent to the basic act that 
require expenditures beyond administrative control; emergencies involving 
safety of human life, property, or human welfare; and pay increases granted 
to wage-board employees. Provision is also made to apportion on a deficiency 

. basis where other laws may be enacted that authorize apportionments that 
anticipate the need for supplemental estimates of appropriation (e.g. a 
continuing resolution that authorizes deficiency apportionments necessitated by 
civilian and military pay increases). This latter category is used annually in 

• 
• 

• 

DoD accounts which are impacted by pay. Further explanations of the other ·- -----
categories can be found in Section 43.2 of OMB Circular ~34. ---- -·--·-~~-~-=: .. ... -.. .... 

tiOW INVOKED 

- Upon advancement of the fall budget review to .the point where it is known 
which accounts will require a pay supplemental, a memo to the Secretary 
of Defense is prepared requesting his determination that apportionment on 
a .:Jefi c i ency ba_s is is necessary. Retired pay increases based on the CP 1 
also qualify. 

- The Services submit reapportionment· requests to align the accounts with the 
current year column of the budget. The DO 1105's contain a prescribed 
footnote that "This apportionment request indicates a necessity for a 
supplemental appropriation now estimated at $xx,xxx,xxx." A copy of the 
Secretary's determinition is attached to each DO 1105 and the original is 
provided to OMS (no transmittal). 

• 

- The amount In the footnote must be tn exact agreement with the Prestdent'.s ./ .. ,_, ..... 
Budget Request. 

- or~ approves the request, including a similar footnote, end usually adjusts 
the amount of the pay raise from the 4th Quarter obligation phasing. 

OASD(C)P&FC 
June 13, 1980 
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FACT SHEET 

General Transfers 

DEFINITION/BACKGROUND 

Program execution and unforeseen mfl itary requirements leading to a need 
for additional resources in excess of~those available within an appropriation 
account can be financed by reducing or eliminating lower priority programs in 
other accounts and transferring the funds. 

General transfer authority authorizing the Secretary of Defense to 
transfer up to a statutory amount of working funds or funds made available by 
appropriation to the DoD for Military functions (except Military Construction) 
between appropriations, funds or any subdivision was included fn the FY 1971 
DoD Appropriation Act. Transfer authority had previously been available under 
provisions of the Emergency Fund; Defense. 

UTILIZATION 

The use of general transfer authority by the Department of Defense requires 
a determination by the Secretary of Defense that such action is necessary 
fn the national interest and requires approval by the Office of Management 
and Budget •. Transfers must be made to higher priority items but in no case 
to Items for Which funds have been denied by Congress. 

- The reduction or elimination of programs to generate resources for transfer 
and the increase in or initiation of programs must be approved by applicable 
Congressional Committees on reprograming requests prior to the actual 
transfer of resources. 

- The amount of transfer authority is established annually fn the DoD 
Appropriation Act and expires at the end of the fl5ca1 ,year. 

- Amounts of transfer authority available and amounts used. 

S Mfll Ions 
Available Used 

FY 1972 750 694 
FY 1973 750 672 
FY 1974 625 65 
FY 1975 750 533 
FY 1976 750 167 
FY 1977 750 230 
FY 1978 750 688 
FY 1979 750 383 
FY 1980 750 

OASD(C)P&FC 
June 13, 1980 
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FACT SHEET 

Section 3732, Revised Statutes 
.. 

AUTHORITY 

Title 41, United States Code, Secti.on 11, as amended. 
Appropr:~ ion Bills each fiscal year often expand upon the Code. 

.· 

DEFINITION 

Section 3732, Revised Statutes, authorizes military departments to Incur 
obilgations fn excess of available appropriations in procuring or furnishing 
clothing, subsistence, forage, fuel, quarters, transportation, or medical 
and hospital supplies not to exceed the necessities of the current fiscal 
year (DoDD 7ZZ0.8, August 16, 1956). 

• 
'• 
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HISTORY OF USE 

The Department of Defense has invoked the authority in seven fiscal years 
since 1960: 

FY 

1962 
1966 
~ '167 
1968 
!969 
1972 
1978 

··~---·; ·. . . . . ... 

Circumstance Requiring Use 

Supplemental 
Suppl ementa 1 
Supplemental 

Appropriations 
Appropriations 
Appropriations 

Berlin Airlift 
Southeast Asia 
Pending enactment of 
Pending enactment of 
Pending enactment of 
Southeast Asia 
Pending enactment of Supplemental Appropriations 

• 

. ·"'"'". HOW INVOKED 
--!;~:.::. __ ~,-~ ~-:~~~~:-; ":. ·. ~ 

- Memorandum from Hflttary Department to the Secretary of Defense 

"Recognition of the need" from the Secretary of Defense to the Secretary 
of the Military Department 

- Immediate notification to the Speaker of the House and President of 
the Senate 

- Concurrently advise OMB 

REPORTING 

~~tfmated obligations Incurred pursuant to the subject authority are 
requirl.!d to be reported quarterly to the Congress. 

OASD(C) P&FC 
lZ June 1980 
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FACT SHEET 

Reprograming of Appropriated Funds 

DoD Directive 7250.5, January 9, 1980, states the DaB reprograming policies 
relating to_ the appropriation accounts covered by the DoD Appropriations Act. 

DoD Instruction 7250.10, January 10, 1g8o, implements the policies of DoDD 
7250.5 and reflects recognition by the Congress of the practice of repro
graming DoD funds covered in the DoD Appropriation Acts as a necessary, 
desirable, and timely device for achieving flexibility in the execution of 
Defense programs. 

1. Hi story 

Reprograming procedures have been fn effect to some extent since the early 
1960s but, in consultation with the congressional committees, have been for-
•alfzed, refined and modified to meet changing needs. Both DoDD 7250.5 and DoDI 
7250.10 were revised fn January 1980, (previous revision .-as fn January 197S). ·-·--- .. 
These policies are based on long-standing agreements between DoD and the 
Congressional Armed Services and Appropriations Committees. 

2. Provisions 

a. Actions Requiring Prior Approval of Congressional Committees: Repro
graming actions involving the application of funds, regardless of amount, 
which: 

(1) Increases the procurement quantity of an individual aircraft, 
~issile, na~al vessel, tracked combat vehicle, and other weapon or torpedo 
and related support equipment for which funds are authorized under 10 USC 138. 

(2) Affects an item that is known to be or has been designated as a 
matter of special interest to one or more of the congressional committees. 

(3) Involves the use of general transfer authority. 

b. ~ctfons Requiring Notification to Congressional Committees: ~Ions 
fnvolvfng changes in the application of funds in significant amonts (thresholds) 
IS agreed upon with the committees and outlined fn DoDl 7250.10, IS f611o.s: 

Military Personnel and 
Operations & Maintenance 

Procurement 

RDT&E 

An Increase of $5 million or more fn a budget 
acthfty. 

An Increase of $5 million or more in a pro
curement line Item, or the addition to the 
procurement line Item data base of a pro-· 
curement lfne Item of $2 million or more. 

An Increase of $2 million or more in any 
program element, Including the addition of a 
new program of $2 million or more, or the 
addition of a new program the cost of Which 
Is estimated to be $10 million or more within 
a 3-year period. 



-------·--. ---- -----

2 

c. Actions Internal to DoD: These actions are audit-trail type actions • 
processed within DoD when not otherwise constrained by law or other provisions 
within ~oDI 7250.10, and include reclassification actions not involving any 
changes from the purposes justified in budget presentations to Congress. These 
actions are approved by the ASD(C). ·. 

3. Major Changes in Last Revision 

a. Special Interest Items: ~ior_to FY 1980, ~en an item was reduced by 
congressional action, it was considered to be an item of "special interest• by 
the Congress and could not be increased without prior committee approval. The 
revision established the policy that noncontroversial dollar adjustments would 
no longer cause an item to be of "special interest". 

b. Appeals to Committees on Reprograming Decisions: Prior to the latest 
revision, there was no specified policy on how to appeal an adverse committee 
decision or how to amend a pending request. The revision established a policy 
that committee decisions may be appealed by the Secretary or Deputy Secretary· 
of Defense, and that any DoD action on 1 reprograming request taken after ·----- ... 
its submission to the committees is subject to the same review and approval 
procedures as the original action. 

c. New Starts: Advance letter notification to the Appropriations Commit
tees is required on all below-threshold new starts. These "new starts" are be
low-threshold reprogramings for new programs or line items not otherwise requir-
ing prior approval of, or notification action to, the committees. Previously, • 
DoD could initiate these actions on its own authority and inform the committees 
later on a quarterly report. The Appropriations Committees directed that 
notification be made in advance. This is done by letter directly to the 
committees by the DoD component involved after advance coordination with 
OASD(C). 

d. Source of Funds: Complete identification of the detail of the sources 
of funds on each reprograming action is now required. Previously, DoD did not 
have to formally identify the individual programs which were being reduced or 
canceled when the funds came from another appropriation account. As a practical 
aatter, the programs being decreased can be of equal, or sometimes greater, __ _ 
significance to the committees than the program or item being increased. This 
has become a rather significant point with the Authorization (Armed Services) 
Committees since, as a general trend, funds have been transferred from the 
procurement accounts to the operating accounts. 

4. Some Current Issues 

Proposed for inclusion in the latest DoDI 7250.10 were increases to the 
dollar thresholds which require notification action to the committees. These 
thresholds have not been revised in the past two decades. By increasing the 
thresholds, the number of reprogramings submitted to the Committees could be 
reduced considerably. However, this proposal was not accepted by all of the 
committees. New thresholds proposed were: 

Military Personnel and 
Operation and Maintenance An increase of $10 million or more. 
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Procurement An increase of $10 million or more in a 
procurement line item, or the addition of a 
new item of $5 million or more. 

RDT&E An increase of $5 million or more in any 
program element, or· the addition of a new 
program element of $5 million or more, or a 
ne1i program element I'Alich is estimated to b!! 
$25 million or more within a three-year 
period. 

There were mixed reactions to the need for the increases within DoD. The 
Military Departments pressed strongly for the increases. Within OASD(C) 
were the following reactions: 

- Procurement Directorate felt that the approved thresholds for Pro
curement were not overly restrictive since the majority of Procurement re
programings far exceed the $5 million threshold; therefore, a doubling 
would not benefit the Department. 

- R~D Directorate strongly supported efforts to revise reprograming thres
holds since current thresholds do not keep pace with inflation. 

- Military Personnel Directorate does not encounter significant problems 
at the $5 mill ion threshold at the budget activity level. Typically, in
creases and decreases within a budget activity can be netted against each 
other and, with application of pay supplementals, programs can be balanced 
without exceeding. the budget activity thresholds. 

- Operations Directorate indicated that the current O~M thresholds are 
satisfactory, and cautioned that any efforts to increase them could trigger 
committee imposition of line item controls in O&M. 

S. Some "Open" Items 

. :.. ... =-.·-: 

- In proposing the new thresholds, ASD(C) secured the agreement of SAC, 
HASC, and SASC to raise the thresholds to the new limits. HAC objected to 
the reprograming process based-on the "newness" of the Subcommittee Chair
man. ASD(C) was invited to reintroduce the subject with 1~. Addabbo after 
the Chairman had a year of experience with the system. This year of ex
perience, although not specifically identified, could be identified as 

.... -. .. . . 

FY 1980. This would p-ovide a ·~1indo1~· .for reintroducing the subject to 
HAC at the close of FY 1980 •. 

- There are still problems attendant with clear-cut identification of 
•special interest" items. SAC and IIASC presently sh01·1 listings of such items 
in their co:::;1ittee re;.•orts. SfiSC has given us specific guidance on 1·.~at to 
consfder special interest items. This places the decision on DoO of identify
ing HAC special interest items, I'Alere, if we judge in error, can lead to 
criticism. 

OASll(C)P&rC 
June 13, 19CO 
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BACKGROUND PAPER 

Topic: ~Ulitary Construction Appropriatio~s Legislation and Administration 

Discussion: 

o The annual legislation for Military Construction procrams is provided 
under authorization and apprl'priation acts which are separate and distinct 
from the-acts providinr, lecislation for the balance of Defense programs. 
There are currently thjrtcen separate construction appropriations covered 
under existine or proposed (FY 1981) l~gislation. A listing of these, vith 
brief description, is included at the end of this background pnper. · 

o Under current legiF<lation, funds appropriated annually for military 
construction programs remain available for oblication for five years (including 
the fiscal year Cor vhich enacted). The two exceptions arc the amounts appro
priated annually for Family Housing operation and maintenance (one year life) 
and the Homeowners Assistanc.e Fund (available until expended), discussed 

·. further tD the attachment. ' 

--·--o The total FY 1981 request for military construction approprlations~s ·--.---
$5.4 billion, 

o The lead review in Congress is undertaken by four Subcommittees 
chartered -to focu!: on installations and f acilitics. These include two 
Subcommittees on Armed Services (Honse and Senate)" and two on Appropriations 
(House and Senate). Their review is exhaustive, involving examination and 
hearings at the level of the individual construction project. Congressional 
.ark-up is also at.the levef of the individual project. 

o Rather broad flexibility is available to the Defense Department in the 
program execution phase, ·but under rather tight Congressional·oversight which 
is imposed either in the form of prior Congressional notification and/or 
reprograming procedures. Subject to the!'e, we are provided authority to: 

.· (1) restore facilities damaced or destroyed through accident or natural 
disaster; (2) undertake (within certain limitations) urgent or emergency 

·-·~rojecta required in the interest of national security, and vhich cannot be 
. delayed.until tbe next budget cycle; (3) ~xceed the dollar amounts justified . 
~, ... "to Cons;reas for individual construction projects, and (4) undertake, within··-~··· .. ,· 

·lump aums provided annually, projects costing $500,000 or· less which are not 
-· ·otbervbe authori&ed by law (generally referred to aa "ainor connruction"). _c.;_. 

o In-house, pros;ram administration and execution follows the ssme level 
of review (project detail) imposed during the program and budget review 
leading to development of the President's budget. For military construction, 
the a-m aoportionment oroccss controls apportionment o{ funds at the level 
of the individual construction project. Under this system, each project is 
re-validated as to need prior to release of funds to the Defense component. 
acquirements to use unobligated balances remainin& at the end of each fiscal 
7ear are monitored throughout the life of each aopropriation. 

• 

• 
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• Family Hou~ing, Defense · 

. ....__... 0 This approprintion financcs the cost of construction of on-base 
housing for military families, lcnsin~; of off-hilse housing units. nnd the 
operation nnd maintennnee of the totnl family housing inventory. This 
account is unique in thnt it is both on investm"nt and·.opernting acc,unt. 
Funds appropriated for the investment portion remain available for obl.i~;ntion 

• for a period of five years, whereas funds appropri.,ted for n1nintenancc and 
operntion ren1ain available for obli;;:~tion only until the end of the fiscal year 
of enactment. A third feature of thl.s appropriation is thnt it provides annual 
amounts in excess of $100 mi-llion for retirement of mortcnge debt incurred in 
the 1950's when Defenge ourchased suLstantial interests in privatelv ow,ed 
housin2. The indebtedness is being retired as slowly as possible because of 
the extremely favorable interest rates (4-4 1/2%). 

Homeowners Assistance Fund, Defense 

o This program Prov.i'des, in accordanr:c with Public Law 89-751,, 
.assistnnce to military and civilinn employee homeowners by reducin~'lDsses 
on rl',.alc valnes of their homes j.ncurred As· a result of the closure of 
militnry installations or reduction in the scope of operations at such 
installations. 

- _____ .,. __ -·"'····~·· ... 

• 
_.:...;.:..:..... 

Foreign Currency Fluctuation, Construction, Defense 

o This appropriation wns established in FY 1980 as a Congressional 
initiative with initinl capitalization of $125 mill.ion. 'fhe funds ,,•ere made 
available for trau~fer only· to milit.,ry construction accounts to help compensate 
for loss in the purclonsjng po"er of dollars hudce.ted as a result of unfavornble 
fluctu.:.tion of the dol13r relAtive to other currencies. All pf the funds 
provided have been transferred to the regular construction accounts. No addi
tional funds are being sought in the FY 1981 President's budget. · · 

June 11, 1980 
Direr.torate for Construction 

.• 



Military Construction Appropri~tions 

,· Active t'orcP.s: 
}lilitary Construction, Ai·my 
}lilitnry Construction, Navy 
}lilitary Construction, Air Force 

o T'-. ~ appropriations finarice faciliti(!s needed to support the 
active forces, including air, fleet nnd troop opP.rntions, training, equipment 
maintenance, bachelor housing, medical and dental Rervices, rese~rch efforts, 
and community support such as clubs, theatres, post exch~nges and the like. 

ReservC" Forces: 
-}lilitary Construction, Arnry National Guard 

Military Co.nstruction, Air National Guard 
}lilitory Construction, Army Reserve 
Military Construction, Nnval Reserve 
Military Construction, Air Force Reserve 

·····-·--·------~,_.,..-

o These approprinUons finance those facilities needed to supp<'rt 
the training and readiness of the Guard and Reserve forces including armories, 
reserve centers and facilities for storage and maintenance of equipment. 

,...-··.Defense Level Accounts: 

----

}lilit;::•·. Construction, Defense Agencies 

0 This aopropriation provides funds for constructi"n or faciliti"s 
: , .. 1:1"' Defense A:;encies, which provide common-service support to the military 
dcp,;rtr.~ents in such areas as logistics, intelligence and mappinc, ond construc
tion of facilities to supoort selected activities "hich do not fail under the 
.purview of the Defense Agendas, but nonetheless serve requirements of more 
than one military service such as the ovcrsaas depandent school program and 
certain operational, trainf.ng and research functions. 

~TO Infrastructure .-.-.......... ., ... _. 
·- .. ·.: .':1'.·~:v·~-;~,·;t,..:,;;r,~~·-

o This appropriation provides funds for the United States share of ___ ., ...... --· 
the JIIATO Infrastructure program, a program which provides those minimU11 -·- · ·-·- ....... 
essential dedicated wartime facilities required to support the deployment and · ... 
operation of NATO military forces, including U.S. forces committed to NATO. 
The program is finonced collectively by NATO member countries in accordance 
vith II ncsotiated cost sharing formula. NATO Infrastructure is propo!<ed to be 
established as a new and discrete appropriation in the FY 1981 President's 
budget. Currentlv, it is a separate budr.et activity under the appropriation 
"Military Construction, Defense Agenc..i.es". 

• 

• 

• 
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Unbudgeted Inflation in Stock Fund Prices 

Stock Fund price stabilization policy for nonfuel related purchases requires 

that standard prices be updated annually based on actual product procurement cost 

experienced during the year of execution. Actual user cost is then adjusted by 

approved surcharges or a stabilization factor, which takes into account an estimate 

for anticipated inflationary price growth, changes in transportation rates, 

efficiencies in operations, etc. approved during the l~dget year review. 

The current system is an improvement over our previous pricing system, since it 

enables customers to more readily execute planned purchases and the stock fund 

mnager to maintain stock fund cash levels. However, there remains a major dif

ference from our price/rate·.stabilization policy relative to fuel sales and services 

provided by industrial fund activities. Sales prices/rates in both these areas 

are established during the budget year review and customer related funds are ad

justed accordingly. These budgeted sales rates remain fixed or stabilized when 

the fiscal year commences and variances in cost experienced during the e~ecution, 

whether plus or minus, are considered during subsequent budget year reviews. 

ly allowing the stock fund manager to update the cost "baseline• ·to reflect 

actual versus programed inflationary price growth, we force customers or program 

managers to effect program changes in order to accommodate the "baseline• update. 

We should eliminate this disruptive factor and implement a pdce stabilization 

policy which will not cause unbudgeted user cost increases. 

Ops. Dir./13 June 1980 



i 

Budgeting for Inflation in Operation and Maintenance Appropriation 

Beginning in FY lg78, the Congress, by Public Law 94-361, authorized the Depart

ment of Defense to include in the budget estimates for operating funds an estimate 

of price gr•--·•.h anticipated in the cost o~f goods and services. Prior to FY 1978, 

price increases occurring subsequent to submission of the President's budget had 

to be offset through program reductions. 

In determining the amounts required to offset the impact of increased costs, the 

. Department uses the most recent economic assumptions provided by the admfnistra- , 
-'~····· 

!"".-·-... 

tion. The FY 1981 President's budget, as amended, reflects a general inflation 

factor of 9. 7 percent. A slightly higher rate for purchases from the DoD Stock 

Funds and for purchased utilities has been included. To the extent that actual 

inflation exceeds these predictions, program reductions will be required. For 

each (one) percent'that infiation exceeds the budgeted rate, an additional $300 

~.!111on in the operating accounts will be required - either through supplemental 

appropriations or by program reductions. 

Program areas that lend themselves to the flexibility required to cope with infla

~..., .. tfon are. for the .,st parti those programs directly related to readiness. For 
~ - . . " .. ---· 

example. fl.ring hours. ship steaming hours. and unit training are controlla~le .. 

programs_at the lowest organizational level and therefore are the first to suffer 

when inflation exceeds the ~udgeted amount. 

Ops. Dir,/13 June 19BO 

• 

• 



• ~ 

·~ 

· . 

Civil ian Personnel Ceilings 

Limits as to the total number of civilian personnel the Department may employ 

have been a continuing problem for several years. ·Congress authorizes the total 

number of civilian personnel we may have during a given fiscal year. OMS also 

places various restrictions on civ.il ian -~ployment in terms of full time 

permanent positions. and from time-.to-time other categories. Some hiring re

strictions are imposed by the President in his fiscal guidance, 1 imiting the 

total number of civil ian personnel the Department may budget for in a gi.ven 

fiscal year. Each of these ceiling actions seriously limit the Department's 

flexibility in unaging its 1111ny programs. We have continually opposed the ... ···-" 

implementation of ceiling limits on civilian personnel. We consider personnel to 

be a resource not a program.. We feel the total arrount of funds available should 

control the number of people a manager is able to employ. This would obviously 

give each manager. the flexibility to manage his program by managing his dollar 

resources. If contracting certain functions out to private industry become 

cost effective, we could do so. If however, 1t becomes rrore cost effective to 

accomplish the task in house we could obtain the personnel required without the 

restrictions of a ceiling on personnel. The Department operated without civilian 

,, 

"'"'"'to FY 1073 '"' FY ,,. '""It_, .. "" welt .... "' ,,,. '"'€~?::
the elimination of civilian cefl fngs. At the same time, we could protect tters ::· 

of special congressional in.terest such as headquarters by controlling the total 

number of personnel in the headquarters function. This could satisfy the 

congressional concern, but still provide the Department with enough flexibility 

to better lllilnage its programs. 

If, however, it is not possible to eliminate cefl ings, we have an internal OSD 

staff problem fn that OASD MRA&L manages the ceiling limitations while the 

Comptroller manages the fiscal resources. These two functions should be combined 

and we feel they should be managed by this office. 



Restraints/Limitations Imposed by the Congress 

In the review and markup of the Defense budget, C~gressional Committees 

oftentimes impose certain restraints or limitations in the form of funds 

reductions or , imitations without regard or an appreciation of program impact 

or the capability within Defense to effect policy changes. For example, the 

FY 1980 House Appropriations Commit~ee report effected adjustments relative to 

resources requested for SvJdies and Analyses, employee compensation claims, 

___ foreign national pay raises and use of civilian personnel sick leave. Also 

. ....;.;....,-.pec:iftc language appended to the Defense Bill limited expenditures relative 

to.funds appropriated for travel and transportation activities. Resources 

requested for compensation cl.aims are based on actual claim settlements 

( 
. negotiated by the Department of Labor. Foreign national pay raises are effected 

, . vfa Stoi:c Department country .. by-country agreements. Policy governing the use of 
.· 

~ick leave is promulgated by the Office of Personnel Management . Dialogue 

on ~he part of the Defense Department with other agencies concerning these areas 

does take place and can be effective. However, resource requirements are based on 

policy external to Defense. Funding adjustments become in fact unprogrammatic 

• 

• 

_;_d.~,_nducttons; for exlq)le, we ,;.ve no opt ton but to ffnance foreign national pay . . i! 
-~~-.n1ses neg~tfated by State. . c:::;::j 

Li•itatfons such as that i11posed on travel and transportation expenditures ·• ·' 

llecome disruptive and often 1mpact on dfrect readiness related trafnfng. lie 

do not regard travel and transportation as a program. It is a vehicle for 

accomplishing logistic support of op~~ating forces and moving both people and 

supplies to perform training activities.·· The Department has had a problem 
f'· 

(• 
1 

in. conveying to the Congressional Appropriations Committee members and staff 
'- " appreciation of this problem. 

' 

• 
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Authorization of Operation and Maintenance (O&M) Appropriation 

The House Armed Services Committee has proposed addition of a Section (802) in 
. . 

the FY 1981 House Report on the Authorization Bill for prior authorization 

beginning in FY 1982. This proposal stems primarily as a reaction to service 

comments that the House Appropriations ~lllllittee as well as OSO and the Office 

of Management and Budget have effected reductions in the O&M budget& which impact 

readiness areas. Congress has maintained there ~as no intention to reduce readi

ness areas in any of their adjustments and that such effects occur from misap

plication of specific non-readiness reductions. --·-··-·----·-: 
Notwithstanding the merit of the rational for service application of congressional 

reductions, it appears like~y authorization of O&M will occur. It will cause the 

following: 

- Constrain flexibility in program execution in accounts subject the dynamics 

and urgency of rapidly changing requirements not only from national security con

siderations but also from price (inflation) impacts. 

- Complicate and lengthen the budget and reprograming process. We must 

satisfy two additional COIIIllittees - hearings and responses to staff questions. 

Also. developments after authorization. but before appropriation. will require~· 

additional authorization action. New author1zation will also be necessary befo~ 

requesting additional funds through notification reprogramings. supplementals and i 
amendments. · 

- Increase Department staff requirements in order to be responsive to four 

committees. This is important because of significant reductions in headquarters 

staff over the past decade. Departmentil accounting systems will need, perhaps 

<L· significant, modification to meet identification and tracking requirements of 

~ · authorization level detail. This will also drive up overhead costs. 

Ops. Dir./13 June 1980 




