JRATIDUM FOR THE SECPETARY OF DEFERSE

v FEJECT: FMS Assistance to Egypt -

y Zoig asked,, cn behalfl of ihe President, for s paper indicating
20w we suoould proceed with resvect to szsistance for Exypt. -You have aur —
Proposed memorandum for the President in reply, as does Cy Vance, The paper -
was prepared primarily in #=DOD,

According to Msury Draper (State, NEA), Cy Vance is nervous about
the sime of the assistance package we propose for Bgvpt ~- $500 million per
year. Cy reportedly will call you tomorrow morming about this.

Tne argumentx for the $500 million in our ninds are as follows:

. It is adout half the amount we have for Israel

. Yet it is imposed on a crumbling force, which will need progressively wmore
help in the wayv of equipment modernizsion, while Isrmel already
(and righily) has a first class force {ergo not building s competitor
20 Israal)

. Ezvpt has a8 ywax poor technologyv base, snd therefore reguires a great deal
of support-iype eouipwent slong with each major wespons sysbem, and
this dérives up toilal prices

. IZypiian appetites sre much, wuch higher than we are provosing. Recall the
list General Badawi gave me during your trip to Egvpi 1ln February,
waich smounted to some $20 billion,

. Almost any militarily relevant 7orce packagze costs about $500 million,
Examples: 35 F-b aircra®t, $53LM; 50 F-5 aircraft, $525M:

12 HAWK batterys. $560M: 2 FFG-T frigates, $5LOM.
We will need some money %0 halp with Zgypt's arms indusiry now that Arab

woney has been witndrawn Trom ACI.

If we are going to have a long term relationshep with Egypt, if
we waot Zzypt to be reasonably strong, if we want Egvpt to make reductions
ir its armed Torces and Lo concentrate on economic development, thaih we are
going to have to provede military sssistance ixxx at a reasonably high and
=ilizerily credille levsl. 1In our judmment, a level of $500 million a yesr,
which it vevween, for example, the $100 million for Jordan snd the $1 billion

for Israel, is aboul right.

Dave McGifTert hasn't seen this. He may have some sdditional thoughtus.
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