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SUBJECT: USG Responses to Saudi Arabian MilItary Requests (reference 
ISA Memo of 22 June 1979) (U) 

.... F-15 I s: Expedited delivery of the F-15 Is a political rather 
than a ml'itary Judgment. The Air Force has continuously advised 
that a four month advance In delivery dates of all aircraft Is all 
that Is possible without having a significant effect on the U.S. 
program. We have not formally advised the Saud Is of even thl s 
possibility. An earlIer delivery would require diversion from the 
U.S. program • 

... The message Indicates SAG dissatisfactIon with the program cost 
increases even to the $3 billion level. The SAG Is not aware that the 
prIce tag, Including contr8!MI and constructIon, wtll apprQach 
$4.5 bll~lon though Lt Col should know that It will be 
over $~ Secord arrive in SaudI 20 July to explain this 
to Lt Co He was not authorized to transmit a decision on 
accelera 

050 3.3(b)( (p ) 
(U) MER-200 and Confonmsl Pods (Tank) for the F-15: No change. 

... Trust Fund: Treasury positIon has changed and now only OHB has 
reservatfons agaInst transfer of at least some of the reserve monies to 
an Interest bearIng account. . 

~ BackfIll for Saudi Equipment Sent to Vemen: We have not received 
any reactIon from the SAG on our proposed delivery of M113APs and 
M577A2 l s In 17 months and KBBAI's In 27 months In lieu of tImes previously 
provIded. Delivery of MB8Al s ln 15t Qtr FY Bl may be possible by 
diversion of FHS production for Morocco and Greece. . 

~ The Army advIses that diversion of 26 each HII3Al l s would have a 
significant adverse Impact on the re~dlness of the U.S. Army as It 
would preclude the fIll of POMCUS by the end of FY 1980 and/or the 
mechanizatIon of the 24th Infantry Dlvfslon by the end of FY 1979. 

(u) Lance:. No change. 
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on order were being delIvered to SaudI 12 and 14 July 
held In forward storage sltes until they are retrofItted. 
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sp 
of 
Dragon 
NOP except Ions. 

Army Is prepared to 
ra Icy (NDP) for release 

nrght vision sights for the TOW, 
tasked Anny to proceed with 

M et Ion leec:l t Illes are 20 and 2" months for_he and 
I so delivery In CY 1981 would require an a ... ...• y 

ovem er 919. AvaIlability f~ production of the for Saudi 
is 60 months. The Army ls cl.lrrently experiencIng pro c on problems 

_ and slippage and all production prior to that tIme Ii for U.S. Army 
requlrehlehts. This time may shorten If an acceptable alternate produc-
tion source Is found. . 

~ U.S. Military Reorganiz~tlon: No change. 

Attachment 
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24 July 1979 
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~ by point comment 
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SUBJECT: USG Responses to SaudI Arabian Hilitary Requelts (reference 
ISA memo of 22 June 1979) (U) 

(u) F-1Sl s : No change. 

(u) HER-200 and Conformal Pods (Tank) for the F-15: No change; 

~ Trust Fund: Treasury position has changed and now only OH8 has 
reservations against transfer of at least some of the reserve monies to an 
Interest bearing account • 

.., Backfill for Saudi Eautpment Sent to Vemen: We have not received any 
reaction fnom the SAG on allvery of HI13Al i s and HS77A2 1 s In 17 months 
and K8SAI's in 27 months. The Army advises ~hat diversion of 26 each 
H113AI's would have a significant adverse Impact on the readiness of the 
U.S. Army as It would preclude the fill of ~OHCUS by the end of.FY 1980 
andlor the mechanl~ation of the 24th Infantry Division by the end of 
FY 1979. 

(u) Lanee: No change. -
. OSD 3.3(b)( G,) 

... _ No ehange. 
12 ~July 1980. 

Al11111111110n order are being .dellv~red 

~ .Nlght Vision EqUipment for TOW and Orison: The Army has provided the 
following reasons against delivery prior to 1981: 

a. ~ The U.S. holds a substantial lead In FllR technolC!)gy. This 
technology should be withheld to protect this lead. The U.S. Army had 
developed crItIcal technology common modules that are expected to have . 
wide application. The modules', countermeasures, herdware, and c~ 

data are classified Confldentlal. IRelease of the 
981 would represent a premature release ~f t s . 

b. (U) The U.S. Army 15 willIng to currently sponsor an exception 
to the National Disclosure Polley (NDP) for the above sights, which ~-' 
would all"" toleas. of.1 If lad In'o,..,.tlon In 1981.~_~ - ..... 

~ ~ "" UA '£...:-
same therm~eC\1 010 .~;'" 

as Ava Ilab tl tty of the 
at the facturer has been una e 0 meet. •• rmy 
needs. The U. S. Army WOUldlM to sponsor an exception to the NDP 
to pennlt the release of th to SaudJ Arabia after Ig81, and 
after a determination has bee rna ascertain what production capacity 

::::::::::e seeR&{ 
'.. . mn' . sf S't r rtnt 

tl.I~" .~ 
------------~---- .~ 



Is avarlable to meet Saudi Arabian requirements. It 15 suggested that 
the Saudis be advised to raise this Issue again In 1 year~hs 
in the 8vent that they are still Interested In buying th~ 

.. ) U.S, Kilitary Reor~ani%atlon: No change. 
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DEFENSE SECURITY ASSISTANCE AGENCY 
WASHINGTON. D. C. 20301 

6~i) 5 U.S.C. § 552(b)(,) 

MEMORANDUM fOR LT ISA/NESA 

SUBJECT: USG Reponse to Saudi Arabian Hilitary Requests - Night Vision 
Devices for TOW and Dragon 

References: (A) Gaffney to HcGfffert memo, 22 Jun 191.9 
(8) DA Memo, DALO-SAC 0939S~8. 16 Kar 1979 OSD 3.3(b)( 0 ) 

In proceeding further with action on the Saudi request for Night Vision 
Equipment for the TOW and Dragon, we believe you should draw on ref (b) 
and propose that Ambassador Str~uss recall to the Saudis the dlscuss10n 
between HRH Prince Sultan and Secretary Brown 
then Indicate that our review Is complete. 
are the Night Vision Devices for the TOW and Dragon ve y. 
have now determined that these can be released to the SAG on a tIme 
phased basis. We are prepared to brIef the SALF on the operatIonal 
characteristIcs of these devIces. If, after this briefing, the SAG 
decides It wishes these devices, we are prepared to entertain a request 
for an LOA or Price and Avallabillty so that an order could be placed 
for delivery commencfng In FY 1981. 

Richard R. Violette 
Director . 

Security Assistance OperatIons 
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6/22 Gaffney/Graves. Let's discuss. See 
my notes. 

Ernie - Ple.se let me have a breakdown of the 
costs; we should discuss on 6/25· OEM 

p.2, para. 6 - OK 
p.3, para. 2 - When do we expect a result? 

p.3. para. 3 - By divisIon? . 
p.], para. 4 - I don't understand why not7 

p.4. para. I • OK; p.4. para. 2 - Was thIs 
assessment made long enougn ago to ~ 
JustIfy MIt'slt'ng it? l""C:r~~tl !J\UE ",E8REf C~;l.. ~~~ 11= :q .• _1'5 ~,\l';iVIl ~..&,\!.. .. <lilt. 

DEClASS Authori . IFIED IN FULL 
Chief Rty· EO 13526 
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ASSISTANT SECRETARY OF DEFENSE t IJ 1 

WA8HINGTON.D.c. 8OIOJ ,J) I ~ 

.JA\~~ l"1 
~~ - lJI~ 1), 2 JUN 1979 

~t,'J.-

MEMORANDUM FOR MR. HCGIFFERT OSD3.3(b)( V) 

SUBJECT: USG Response to Saudi Arabian Military Requests 

(U) In response to your request for comments on the items listed in 
paragraph 7 of the American Embassy Jidda message (Tab A), the 
following is provided. 

~ message appears to derive from remarks 
made by Is quoted as sayIng that lilt Is time 
to end action and get on with the mll1tary 
program. II 'nterestlngly, these are the same four years tn which the 
USG agreed to sell and delivered the bulk of the equipment necessary 
to modernIze and mechanize two MODA armored brigades and four SANG 
battalions, agreed to the sale of 25 naval vessels, delivered 11. 
F-5 aIrcraft, approved a major upgrade of the Saudi HAWK system, 
concluded an LOA for the sI1e of 10 F-15 aircraft, and agreed ~o 
sell equIpment for the North Vemenl program, one of the largest 
worldwIde. All of thes. sales, and many others not cIted, were or. 
will be provIded with all necessary training and associated construc
tion as requ1red. 

~ In large part this recurrent expression of dlssatisfaetlon 
appears to Center on the matter of long lead times. Our policy 
as set forth In Sec 21 (h) of the A~s Export Control Act and 
affirmed by former DEPSECDEF Clements Is that under normal cIrcumstances 
security assistance materiel requirements will be filled wIthout 
undesIrable effect on US forces (Tab B). In addItIon to this earlIer 
guidance which your staff Is following, Congress passed subsequent 
legIslation under Sec 815(a) of PL 95-.85, the DOD ApproprIation 
Authorization Act, 1979, which precludes Issuing Items from the 
stocks of the US armed forces without a PresidentIal determination 
(Tab C). 

~ The Bb0¥IMIIV. assador West's reference tn p~ra9raph 
5, Tab A, to complaInt that SaudI ArabIa does not 
wIsh to walt or two ° rs for equipment deliveries. This Is 
not a new Issue between the USG and SAG and largely reflects SAG's 
unwIllingness to accept the present USG priorIty on deliveries of 
equIpment to SaudI Arabia, t.e., normal availability from the time of 
acceptance of FHS Letters of Offers. 

SE8RFi 
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(U) Additional· coments on each of tho eight issues raised. by' 
~mba'Bador West follow • 

... F-1,·s: ExpedIted delIvery of the F-15 Is a polltlca) rather 
than a m "tarv Judgment. The Air Force has continuously advised 

. that a .four month advance In delivery dates of all al rcraft Is all . 
that Is possible withOut hiving a significant effect on the US, program. 
We have not formally advIsed the Saudis of even thIs possibility. 
Any earlIer delivery would requ1re dIversion from the US program. 

~ The message Indlcatas SAG dIssatIsfactIon with the program cost 
tncreasas even to the $3 billion level. The SAG 15 not aware that 
the prIce tag, IncludIng contrlctor support on, will 
approacb $~.5 billion (sea Tab D) though LCOL ld know 
that I~ wIn be over $~ are plann n9 Secord 
to e~plaln this to as Wei) IS to convey the 
unpleaiant news that notIfied of thIs Increase. 

~ If a final declston Is reached to accelerate deltverles, we 
recommend that 'thIs be communicated from USAF to RSAF along with 
the bad newi on OIst growth • 

.. . 
~ ·HER-200 and Conformal Pods (Tank for the F-15s: Secretary Brown, 
In a Yetter to t naen a t enata Committee· on 
Foreign Relations and the House Committee of International RelatIons, 
(Tab E), stated that the verslon of the r-15 approved for sale. to Saudi 
was specifically desIgned to be an aIr supertorlty - aIr defense system. 
He' further statad that these aIrcraft would not be equipped wIth rang~
extending conformal fuel tanks and that the SaudIs had not requested 
and the US would not furnish Multiple EJec~lon Racks (MER 200), These 
racks would enable the aircraft to carry three standard HK 8~ bombs and 
gIve them a ground attaek capabilIty. 

2 

~ In Secretary Brown's letters he cites SAG assurances that the F-1S 
aircraft wIll ~ot be employed offensIvely. On 11 February 197', dur'ng 
his vfslt to Saudi ArabIa, Secretary Brown Informed Prince Sultan that 
he had gfven his word to Congress that these Items would not be Included } 
In the F-15 sales package and that, therefore, he could not support such : ,'I... 
a request. T~ls conelnue. to be our position. 

~ Israel'has co~trlbut.d to the development, and Is acquirIng conformal 
fuel tanks for r~s F-15s, but we had never Imposed restrlctfons on Israel 
usIng F-15s In a g~ound attack role • 

.., Trust Fund: The Secretary of Defense. in a letter dated 6 June 
(Tab F), relfflrmed to the SaudI Government the readIness of th' U.S. 
Government to transfer excess Saudi monfes in the FMS Trust Fund to an 

. Interest ~eartng account. Th. SaudIs were also advised that their request 
for simIlar treatment of reserve monies (termination liability and con
tractor holdback) was under study. (Ambas$ado~ West concurred In a 

. draft·of this letter durIng his recent visit to WashIngton.) 
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~ ConcernIng the transfer of excess monies to an Interest ~rlng 
account t we are awaitIng Saudi action on our request that they establish 
such an account at the Federat Reserve Bank of New York or another bank 
of their 'choice, Contacts wIth both the country team (the HAAG element) 
and the Federal Reserve Bank Indicate that this administrative detail 
has not been accompHshed. The Saudis are not satlsffed with tlhalf-a-loaf" 
and are asking for a transfer of both excess and reserve monies to an 
Interest-bearing account. 

~ The matter of reserYe monIes Is being addressed by an Inte,r-agency 
committee (Defense, State, Treasury, and OM8) chaIred by General Graves, 

, "&~ DIrector of the Defense SecurIty Assistance Agency. They have prepared 
, ,\\)"" { 8 paper, now &1olns staffed, which will become the basis for a d~chlon 

': r ' . memorandum f'iom the Secretary of Defense to the President. Presently, 
\~ '" "1' Defense and State favor transfer of at least some of the reserve mon'es 
~~~d ~ to an Interest beartng account because of the politIcal. natlon,al securIty, 
,,"\ ' and energy lmplleatlonl, whl'le Treasury and OHa have serious re,serv8t1ons 
, ' ',In vlew.of the budget outlays Involved (a potentl.l $1.7 blllla:n for SaudI 

alone plus subsequent Interest payments). OSD 3.3(b)( ~) 

,~, Backfill for Saudi .~ulpment sent to Vemen: Notwlthstandl'ng the 
iiilbassy perception. the (( at no t1me committed Itself to IlIIIoenate 

, replacement (or first vehlc'es off the production 'line) of SaudI equipment 
sent to Vemen. (we did promise Immediate replacement of war l~sses If 
they occurred). The orIginal dellverv dates whIch DA advised USMTM were 
being 'Included In LOA's ware later than those originally commlt:ted by the 

discussed with at the Sixth MechanizatIon RevIew 
, Ambassador. T~V labilIty problem was reviewed ,by Army and 

'(Hay 1979). T e resu ts 0 this scu5sIon have now been provIded USHTH, 
(see Tab G) and Involve delivery of the M113 AI's and the H577 A2 1s In 17 

" mOnths and the M88 Al's In 27 months. It Is hard to belIeve that the 
.", , Saudis would be satisfied with these times. We do have a productIon problem 

~.~', on H88's, but we ld abl_ to find six "577 15 and 6 M11 IS kly. 
,V\ \ ConsideratIon 0 earlier de very on mgt not seem warranted 
, tis the SAG has on hand 533 H113 AIls, 83 M517 AIls and 18 M88 A1 ' s', Dapendlng 

on how one Interprets the law, diversion could require a PresIdential deter
mInation of an tnternatlonal crisIs under Sec 815(8) of Pl '5-"85, ·the DOD 
Appropriation Authorization Act t 1979. 

~. LANCE: Ambassador Westls comments accurately reflect the statuI of 
Saudl~rest In acquIring the LANCE through the time of Secretary Brownls 
vht t to Saudi Arabia. Subsequently, this matter was studied by JCS and 
a fully coord I natad reply was prepared ~'ch explaIns that the capabllttles 
of the non-nuclear LANCE do not meet SAGls needs; they can best be met by 
a combInatIon of artillery and air-delivered munitions already In the 

" Saudi Inventory. The reply concludes by IdentifyIng several Western ',X '\ European mUlttple rockot launchers which could supplement the present 
~ ~~ ~ Saudr capabl.1lty, A copy of the proposed reply 15 at Tab H. We have not 
}. H~\ found It opportune yet to convey thts reply on LANCE, as an Isolated matter, 
~+-v~, to the Saud Is. ' 
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la. Secretary 
avaIlable for sale and further 
these missiles to Saudi ArabIa prior to 
for US forces only and an Initial frll 
1981.) He did offer to sell the SaudI 

d pull from Arnrt stocks re s nO . 
Iccepted Secreta~ownls offer at that .• 

and these_missiles plus an addltiona 
tes case are now beIng prepared for ,hI • 
ted to arrIve In SaudI ArabIa on or about 11 

""" N I on : The Amv was onab I e to 
Ident terna TOWill· . . whIch 
are releasable to Saudi Arabia. nd the are the 

~ night vision dev1ces for the TOW and respective y. . technology 

~
.. . release date for both equipMent and technical data~ 

J,L with delIvery not b.fore FY 81 subject to approval oan except on to t e 
\}' ~ 10 FY 19S1. OA has no objection to release of the 

... ~ National DIsclosure Polley. 
vJ rr- . . 

~ US Military ReorganizatiOn:· We ,gree with West that this Is a ~ 
~ ~ matter of growing Importance; however, 1t ls not yet a source of 1 rr1 tatlon •. t9-
~~"\ We are grappling with the issue of gIving USMTM a plannl.n9 advisory role., 
'J(- recognlztng the restrictions Imposed upon us by PL 95-,1. , 

~ Summary: It Is Inter.stlng that the above Items do not Include the 
worst case of us foot-dragging. that Is, additional munitions f~r the 
F-5. Otherwise, resolution of all of the above CIses, with the possIble 
exception of nIght vIsion devices and the ava'lability of MSSAl·tank 
recovery vehicles, are InhIbited by political consIderations; e~g •• anms 
transfer restrIctions, CongressIonal InhIbitions. or diversIons 'from US 
forces. The backfIll Issue should be resolved forthwith at the politIcal 
I eve I. 

H. H. EY 
ActIng Deputy Assistant $ecretar.y 
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