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SUBJECT: USG Responses to Saudi Arablan Milltary Requests (reference
ISA Memo of 22 June 1979) (V)

@ F-15's: Expedited delivery of the F-15 Is a political rather
than a miTitary judgment. The Alr Force has continuously advised
that a four month advance In delivery dates of all alrcraft Is all
that is possible without having a significant effect on the U.S.
program. We have not formally advised the Saudis of even this
possibility. An earlier delivery would require diversion from the
U.5. program,

&) The message Indicates SAG dlssatisfaction with the program cost
Increases even to the $3 billion level. The SAG is not aware that the

price tag, including contr and construction, will approach
$4.5 billion though Lt Colm:;hould know that it will be
acord arrlved In Saudi 20 July to explain this

over 54 bjlllon, BGen S
to Lt Col He was not authorized to transmit a decision on
accelerated dellveries. :

0SD 3.3(b)( (& )

(U) MER-200 and Conformal Pods (Tank) for the F-15: No change.

4 Trust Fund: Treasury position has changed and now only OMB hes
reservations against transfer of at least some of the reserve monies to
an Interest bearing account. ’

&» Backfill for Saudl Equipment Sent to Yemen: We have not received
any reaction from the SAG on our proposed dellvery of M113Al's and
M577A2's in 17 months and MBBAI's in 27 months in lieu of times previously

provided. Delivery of MBBA's In Ist Qtr FY Bl may be possible by
diversion of FMS production for Morocco and Greecs.

&% The Army advises that diversion of 26 each M113Al's would have a
significant adverse impact on the reddiness of the U.S. Army as It
would preclude the fl1] of POMCUS by the end of FY 1980 and/or the
mechanization of the 24th Infantry Division by the end of FY 1979.

{U) Lance: No change.

om [ - <o

75 AH*M order were being delivered to Saudi 12 and 14 July

1979 and"w e held In forward storage sites unti] they are retrofitted.
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@ Night Visjon Equ pment for TOW and Dragon: Army Is prepared to
B8R exoaptlpn nal Disclosure Policy (NDP) for release
nlght vision sights for the TOW,

Dragon and W60 tank respectivel e have tasked Army to proceed with
NDP exceptlons.

-and

. uction lead times are 20 and 24 months for the
‘ s0 dellvery In CY 1981 would require an a ad 1 y
ovember 1979. Avallabllity from production of the for Saudi
is 60 months. The Army 1s currently experlencing production problems

and slippage and all production prior to that time 16 for U.S. Army

requirements. This time may shorten If an acceptable alternate produc-
tion source Is found.

W U.S. Millitary Reorganization: No change. osD 3.3(b)( G)
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SUBJECT: USG Responses to Saudi Arabian Military Requests (reférence
ISA memo of 22 June 1979) (U) '

(U) F-15's: No change.
(U) MER-200 and Conformal Pods (Tank) for the F-15: No change.

@» Trust Fund: Treasury position has changed and now only OMB has
reservations against transfer of at least some of the reserve monies to an
Interest bearing account.

& Backfill for Saudl Equipment Sent to Yemen: We have not recelved any
reaction from the SAG on 3ellvery of MIT3AT's and M577A2's in 17 months
and MBBA1's in 27 months. The Army advises that diversion of 26 each
M113A1's would have a significant adverse impact on the readiness of the
U.S. Army as it would preclude the fill of POMCUS by the end of FY 1980
and/or the mechanization of the 24th Infantry Division by the end of

FY 1979.
: 0SD 3.3(b) ()

(U) Lance: No change.
] Ho change. All-on order are being delivered
12 throug July 1980. ' -
" Night Vision Equipment for TOW and Dragon: The Army has provided the
following reasons against delivery prior to 1981: _

a. & The U.S. holds a substantial lead in FLIR technolégy. This

technology should be withheld to protect this lead. The U.S. Army had
developed critical technology common modules that are expected to have

wide application. The modules, countermeasures, hardware, and c '
adm ve data are classifled Confidential. ‘Release of the ;
and rior to 1981 would represent a premature release of thls '

technology

b. (U) The U.S. Army is willing to currently sponsor an exception °
to the National Disclosure Policy (NDP) for the above sights, which

vwould allow release of classifiad informatlion in ISSI.MJMﬁW

P on 40A b

~Prelwto
zeg the same thermil lﬁilii tech oloii B, *
Avallabtlity of the
P n [ ufacturer has been unablée to meet.U.5. Army
needs. The U.S. Army would to sponsor an exception to the NDP
to permit the release of thmto Saudl Arabia after 1981, and

after a determination has beeW ma ascartain what production capacity




g

Is available to meet S
audi Arablan requirements.
:;:et::u:\l:n:e advised to rafse this i{ssue again in 1 year
that they are still Interested in buying th

1t s suggested that
hs

%) U.S. Military Reorganization: No change.

Attachment
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DEFENSE SECURITY ASSISTANCE AGENCY
WASHINGTON, D. C, 20301

63D 5U.8.C. § 552(b)(C)

nenoranoun ror L7 coL | s ves»

SUBJECT: USG Reponse to Saudi Arablan Military Requests - Night Visjon
' Devices for TOW and Dragon : :

References: (A) Gaffney to McGiffert memo, 22 Jun 1979
(B) DA Memo, DALO-SAC 0933548, 16 Har 1379 . 0SD 3.3(b)( @ )

In proceeding further with actlon on the Saudi request for Night Vision
Equipment for the TOW and Dragon, we believe you should draw on ref (b)
and propose that Ambassador Strauss recall to the Saudis the discussion

between HRH Prince Sultan and Secretary Brown subject. H d
then indicate that our revlew Is complete. The
are the Night Vision Devices for the TOW and Dragon respectively. We

have now determined that these can be released to the SAG on a time
phased basls. We are prepared to brief the SALF on the operatfonal
characteristics of these devices, If, after thls briefing, the SAG
decides 1t wishes these devices, we are prepared to entertain a request
for an LOA or Price and Avallability so that an order could be placed
for delivery commencing in FY 1981,

Richard R. Violette
Director _
Security Assistence Operations
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6/22 Gaffney/Graves. Let's discuss. See
my notes.

Ernie - Please let me have a breakdown of the
costs; we should discuss on 6/25. DEM

p.2, para. 6 - OK

p.3, para. 2 - When do we expect a result?
p.3, para. 3 - By division? -

p.3, para. 4 ~ | don't understand why not?
p.h, para. 1 - 0K} p.h, para. 2 - Was this

assessment made long enough ago to
Justify pgvisiting it? S "
pra———A- e )

- 3 E0EULY Sgsivtant
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| g ﬂa’?’,\ W 22 JUN 1979

SECURITY AFFAIRS

MEMORANDUM FOR MR. MCGIFFERT -~ 0SD 3.3(b)X @)
SUBJECT: USG Response to Saudl Arablan Military Requests

(U) 1In response to your request for comments on the [tems listed in
paragraph 7 of the American Embassy Jidda message (Tab A), the
following Is provided. ~

@ The basic tone of the message appears to derive from remarks
made by ho 1s quoted as saylng that "It is time
to end four years atory actlon and get on with the military

program.'' Interestingly, these are the same four years In which the
USG agreed to sell and dellvered the bulk of the equipment necessary
to modernize and mechanize two MODA armored brigades and four SANG
battalions, agreed to the sale of 25 naval vessels, delivered 114

F-5 alrcraft, approved a major upgrade of the Saudi HAWK system,
concluded an LOA for the sale of §0 F-15 aircraft, and agreed to

sell equlipment for the North Yemeni program, one of the largest
worldwide. Al1 of these sales, and many others not cited, were or.
will be provided with all necessary training and assocliated construc-
tion as required.

@) In large part this recurrent expression of dissatisfaction

appears to center on the matter of long lead timas. Our policy

as set forth In Sec 21(h) of the Arms Export Control Act and

afflirmed by former DEPSECDEF Clements 1s that under normal circumstances
securlty assistance materiel requirements will be filled without
undesirable effect on US forces (Tab B). In addition to this earlier
guidance which your staff Is following, Congress passed subsequent
leglslation under Sec 815(a) of PL 95-485, the DOD Appropriation
Authorizatlon Act, 1979, which precludes issuing items from the

stocks of the US armed forces without a Presidential determlnation

(Tab C). ‘

@» The above .

5, Tab A, to complaint that Saudl Arabla does not
wish to waltmrs for equipment deliveries. This Is
not a new issue between the USG and SAG and largely reflects SAG's
unwillingness to accept the present USG priority on daliveries of
equipment to Saudi Arabla, 1.e., normal avaflability from the time of
acceptance of FMS Letters of Offers.

assador West's reference in paragraph
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(U) Additional comments on each of the eight issues raised by;
Ambassador West follow.

@ F-15's: Expedited dellvery of the F~15 Is a political rather QL
than @ milltary judgment. The Alr Force has continuously advised fe
- that @ four month advance In dellvery dates of all alrcraft is all - f

that Is possible without having a significant effect on the US' program. ."L “hv
We have not formally advised the Saudls of even this possibility. :

- Any earller delivery would require diversion from the U$ program. ? :inﬂ, by,
S : ; /

(@ The message Indicates SAG dissatisfaction with the program cost ! g
Increases aven to the $3 blllion level. The SAG Is not aware that ! T‘“jpn*

the price tag, including contractor support a
approach $4.5 billion (see Tab D) though LCOL

nd construction, will Wt

should know l W,

that 1t wilY be over $4 billlon. We are planning to send BGen Secord | (W 25
to explain this to LCOth well as to convey the b

unpleasant news that Congress must be notifled of this Increase. ™~ -wv/
@ If a final decislon Is reached to accelerate deliveries, we

recommend that thls be communlicated from USAF to RSAF along with

the bad news on cest growth. :

(6# MER-200 and Conformal Pods (Tank) for the F-15s: Secretary Brown,
in a 9 May 1978 Tetter to the Chalrmen of the Senate Comm!ttee on
Foreign Relatlons and the House Committee of International Relations,
(Tab E), stated that the version of the F-15 approved for sale. to Saudi
* was specifically designed to be an alr superiority - alr defense system.
He further stated that these alrcraft would not be equipped with range-
extending conformal fuel tanks and that the Saudis had not requested

.~ and the US would not farnish Multiple Ejectlon Racks (MER 200), These

racks would enable the alrcraft to carry three standard MK 84 bombs and
glve them a ground attack capability. :

@ In Secretary Brown's letters he cites SAG assurances that the F-15
aircraft will not be employed offensively. On 11 February 1379, during

his visit to Saudi Arabla, Secretary Brown Informed Prince Sultan that

he had given hls word to Congress that these Items would not be Included

In the F-15 sales package and that, therefore, he could not support such )€‘~
a request. Thls continues to be our position.

6'? Israel has contributed to the development, and Is acquiring conformal
fuel tanks for Its F-15s, but we had never Imposed restrictions on Israel
-using F-15s in a ground attack role.

7 Trust Fund: The Secretary of Defense, In a letter dated 6 June

(Tab F), reaffirmed to the Saudl Government the readiness of the U.S.
Government to transfer excess Saudl monles In the FMS Trust Fund to an
interest bearing account. The Saudis were also advised that their request
for similar treatment of reserve monles {(termination 1iabllity and con-
_tractor holdback) was under study. (Ambassador West concurred in a

draft .of this letter during his recent visit to Washington.)

uthority:
SEGR— Chief, Rgcqrds & Declass Div, WHS

bate:  sep 24 am
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8 Concerning the transfer of excess monies to an Interest bearing

* account, we are awalting Saudl action on our request that they establish

such an account at the Federal Reserve Bank of New York or another bank

of their cholce. Contacts with both the country team (the MAAG element)
and the Federal Reserve Bank Indicate that this administrative detail

has not been accomplished. The Saudfs are not satisfied with "half-a-loaf'
and are asking for a transfer of both excess and reserve monies to an
interest-bearing account.

@ The matter of reserve monles is being addressed by an Inter-agency
committee (Defense, State, Treasury, and OMB) chalred by General Graves,
Birector of the Defense Security Assistance Agency. They have prepared

' & paper, naw staffed, which wi1l become the basis for a decision
i memorandum from the Secretary of Defense to the President. Presently,

Defense and State favor transfer of at least some of the reserve monles
to an interest bearing account because of the politlical, national securlty,

" and energy Implications, while Treasury and OMB have serious reservations
- In view of the budget outlays Involved (a potential $1.7 bitlion for Saudi

alone plus subsequent Interest payments). 0SD 3.3(b)( b)) .

P Backfil]l for Saudl equipment sent to Yemen: Notwithstanding the
mbassy perception, the i3 at no time committed Itself to Immediate

“replacement (or first vehicles off the production 1ine) of Saud! equipment

sent to Yemen. (We did promise lmmediate replacement of war losses [f
they occurred). The original delivery dates which DA advised USMTM were
being Included In LOA's were later than those originally committed by the

Ambassador. T a vallabi11ty problem was reviewed by Army and
discussed with at the Sixth Mechanlzation Review
(May 1979). The results of this discussion have now been provided USMTM,

(see Tab G) and Involve dellvery of the M113 Al's and the M577 A2's in 17
months and the M88 Al's In 27 months. [t Is hard to belleve that the
Saudis would be satisfled with these times. We do have a production problem

' on M88's, but we id able to find six M577's and 26 M113's kly.
Conglderation of earlier dellvery on might not seem warranted

as the SAG hes on hand 533 M113 Al's, 83 M577 Al's and 18 M88 Al's. Dedpending
on how one interprets the law, diversion could require a Presidential deter-
mination of an International crisls under Sec 815(a) of PL 95-485, -the DOD
Appropriation Authorization Act, 1979.

. @ LANCE: Ambassador West's comments accurately reflect the status of

Saudl Tnterest In acquiring the LANCE through the time of Secretary Brown's
visit to Saudl Arabla. Subsequently, this matter was studied by JCS and

a fully coordinated reply was prepared which explains that the capabilities
of the non-nuclear LANCE do not meet SAG's needs; they can best be met by

a combination of artillery and alr-delivered munitlons already In the

Saudl 1nventory. The reply concludes by identifying several Western
European multiple rocket launchers which could supplement the present

Saudl capability. A copy of the proposed reply Is at Tab H. We have not

found it opportune yet to convey this reply on LANCE, as an [solated matter,
to the Saudis. ’
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1979 trip to
were not

Saudl Arabia, Secretary Brown told
avallable for sale and further that we would

these missiles to Saudl Arabla prior to 198 urrent production is

2 for US forces only and an initial fi1l until
0 1981.) He did offer to sell the Saudls which he
stated he would pull from Army stocks (there s no more production).
accepted Secretary Brown's offer at that time. An LOA was
} 1979 and these missites plus an additional from

_ sales case are now being prepared for shipment. All
are expacted to arrive in Saud! Arabla on or about 11 July

! The Army was unable to
Identify alternative Night Vision De the TOW or .which
are releasable to Saud! Arabia. The and the are the

«ﬂ night vision devices for the TOW and GON respectively. Th :technology

" release date for both equipment and technlcal data_do
Ak © FY 1981. DA has no objection to release of them
f with delivery not before FY 81 subject to approval of an exception to the
Natlonal Disclosure Policy.

¢ I ' :

¥ @7 Us Military Reorganization: We agree with West that this Is a ¢
@W matter of growing importance; however, it Is not yet a source of irritation. ¢ [~
(‘y ‘\l We are grappling with the issue of giving USMTM a planning advisory role,

\{. recognizing the restrictions Imposed upon us by PL 95-92.

@” Summary: It is interesting that the above Items do not Include the
worst case of US foot~dragging, that is, additional munitions for the
F-5. Otherwise, resolution of all of the above cases, with the possible
exception of night vision devices and the availability of MB8Al tank
recovery vehicles, are inhiblted by political considerations; e.g., arms
transfer restrictions, Congressional inhibitions, or dlversions from US

f:\‘::?‘a'- The backfill issue should be resolved forthwith at the politfca)

H. H. EY .
Acting Deputy Assistant Secretary
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